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I. KEY ENTITY INFORMATION AND MANAGEMENT
(a) Background information
Kiambu Institute of Science and rechnology (KIST) is one of the colleges in Kenya that has
produced thousands of graduates since 1973. KIST falls under the auspices of the Ministry of
Education, State Department of rechnical and vocational Education and Training. It is a registered
Institution under the TVET Act 2013 of the Laws of Kenya to offer Technical and vocational
Education and Training (TVET). The Board of Governors (BoG) which is appointed by Ministry of
Education in consultation with the stakeholders oversees the day-to-day running of the Institute.

(b) Principal Activities
The principal activity/mission of KIST is to provide Technical and vocational Education and

i. Vision

A centre of Excellence in Technicar and vocationar Education and rraining
ii. Mission

To provide and promote quality training in science and technology that is responsive to the needs of
a changing society

iii. StrategicObjectives

o To provide access and equity to TVET and higher education
o To improve infrastructure
o To enhance customer satisfaction
o To ensure prudent management of resources
o To promote Research, Deveropment and Innovations in KISTo Uphold institutional Governance

(c) Key Management
The KIST day-to-day management is under the foilowing key organs:

- Board of Governors
- Accounting officer/ principal
- Management

(d) Fiduciary Management
The key management personnel who held office during the financial year ended 30rh June 2022 and
who had direct fiduciary responsibility were:

ralnlng.T
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Mr. Sammy K. Waititu1 Principal
Dr. Jane M. N. Gitau2 Deputy principal Administration

Mr. Charles M. Ndirangu3 Deputy principal Academics

Ms. Phena M. Owiye4 Registrar

Mr. Isaac M. Nyakundi5 Dean of students

CPA. Mercy M. Nyakundi6 Head of Finance

Ms. Beth N. Mbuthia7 Head of Procurement

(e) Fiduciary Oversight Arrangements

Academic and Human Resource Committee:

The Academic and Human Resource Committee monitor the academic performance of the Institute.

The committee is mandated to handle human resource issues for both teaching and non-teaching

personnel and also staff recruitment.

Technical and Finance Committee:

The Technical and Finance Committee is appointed to oversee and monitor on-going projects and

report status to the Board and any recommendations for approval and implementation. The

committee monitors finance performance of the Institute.

Risk, Audit and Compliance Committee:

The committee monitors the integrity of the financial statements of the Institute, reviews the

Institute's intemal financial controls systems and oversees the intemal audit function.

Senior Management:

Senior management comprise of Principal, Deputy Principal Administration, Deputy Principal

Academics, Registrar and Dean of Students. The senior management is appointed by the Principal

in consultation with the Board are responsible in the overall running of the Institute.

Management:

The management report direct to the senior management.

The management comprise of Head of Departments, Deputy Head of Departments, Head of Sections

and their deputies. The management is responsible in day to day running of their departments and

sections.
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Key Entity Information and Management (Continued)

(f) Kiambu Institute of Science and rechnorogy Headquarters

P.O. Box 414 - 00900
Kiambu, KENYA

(g) Kiambu Institute of Science and Technology Contacts

Telephone :( 254) 727 8077 t3
E-mail : principal@kist.ac.ke
Website : www.kist.ac.ke

(h) Kiambu Institute of Science and Technology Bankers

l. Cooperative Bank of Kenya Limited
Kiambu Branch
P.O. Box 1064 - 00900
Kiambu

2. KCB Bank Kenya Limited
Kiambu Branch
P.O. Box 81 - 00900
Kiambu

Housing Finance Corporation
Rehani house Branch - Koinange Street
P.O. Box 30088-00100
Nairobi

(i) IndependentAuditors
Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100

Nairobi, Kenya

0) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. THE COUNCIL/BOARD OF GOVERNORS

DOB November l96l

ENDED 3O'tI{ JUNE 2022

Bachelor of Pharmacy degree
Private practice as a consultant pharmacist
Bachelor of Pharmacy degree
Board Chairperson

DOB 1 October, 1969

DOB:30 May 1955
Practicing Accountant
BCOM, MSC Entrepreneurship
CPAK, CPSK

DOB: February 1976

MSC in Computer Based Information System
Deputy Director Technical Education.
Masters in Computer Science

Master of Science in clinical Microbiology
Masters in Hematology and blood transfusion
Chief Laboratory Technology - Kisii University
Chair Academic and HR Committee

l. Dr. Josiah K.
Kamau

2. Mr. Samuel
Waweru

? e

3. Mr. Jeremy Miriti
Naivasha

v

V fl

h

4. Mr. Jared
Ongwae
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5. Rev. Eng. SosPeter
F. Mbogo

.,.'!' i,rlt

4^..-*N\N I $

DOg' 23'd September 1953

Reverend and Church Minister, ACK Diocese of
Mt. Kenya, Kiambu, Vicar St. Pauls' Church, for
mer Engineer KenGen
Bsc. Mechanical Engineering
Masters of Ans
Chair Risk and Auditee Committee

6. Eng. Beatrice
Kung'u

7. Mrs. Grace Tole

8. Ms. Esther Ndirangu

t

9. Mr. Sammy K.
Waititu

f
n' j',
:

DOB: 3 January 1973

Civil Engineer, Private Sector, Votex Ltd
Nairobi
Master degree in Construction Engineering and

Management
Chair Technical and Finance Committee

DOB: I June 1953,
3Oyears banking professional and consultant in
management
Bachelor of Arts (Hons),
Masters in Business Admin,

DOB: 02108/1966
29 years ofexperience
15 years in senior leadership
B.Ed Science
Masters in Educational leadership and

management

Chief Executive Offlcer/ Principal
DOB: 6th December 1966
BBA, Diploma in Technical Education, CPA(K)
26 years in training
9 years in top management
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GEMENT TEAM

Chief Executive Officer/ Principal

I
Mr.
Wai

I K.

t

:-.., j

Deputy Principal Administration2. Dr Gitau

Deputy Principal Academics & Quality
Assurance
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J Mr
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N
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MANAGEMENT TEAM (Continued)

I Ms. Phena Mate Owiye
2. Mr. Isaac M. N Dean of Students
J Dr w.N Guidance and Coordinator
4 CPA. Merc M. Finance Officer
5 CPA. Bedan M. M Internal Auditor
6 Ms. Jeniffer Nyambura Mugo Contract and Strategic Plan

Coordinator
Performance

7 Ms. Norah Eileen N ISO Certification ve
8. Ms. Eunice N Ireri HOD Ho tali
9 Ms. Alice Gitika HOD Techno
10. Ms. Ann Mwongeli Maweu HOD Science
I l. Mr. Samuel Muthui Nzilu HOD Building and Civil Engineering

12 Mr. David B Mwathi HOD Studies
13 Mr. Samuel Mulandi Matheka ODH andElectrical Electronics
t4 Ms. Esther Nyambura Muthini HOD Business, Entrepreneur and Social Studies

15. Ms Nkirote Kamundi Human Resource Officer
16. Ms. Beth N. Mbuthia Chain OfficerS
17 Ms. Christine Muketha Industrial attachment coordinator
18 KariukiMr Career Services
t9 Ms. V N eru Events Coordinator
20 Mr. John N HOD Industrial Mechatronics
2t Mr. Dennis HOD
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IV. CHAIRMAN'S STATEMBNT

The year 202112022 was a success despite challenges faced due to after effects of Covid-19 pandemic.

The students' population stood at 6,385 with the Building Technology department having the highest

number of students being 2000. This has contributed to growth in financial status of the Institute hence

it was able to meet its financial obligations as they fell due and at the close of the year on 30th June 2022.

The Institute managed to pay its staff on time and also managed to pay its suppliers within the agreed

time period. The Institute thus was able to comply with legal requirements in filing and remitting

statutory payments.

The Institute managed to report a surplus of Ksh. 153.7 Million, despite students' fees arrears being at

Ksh.76.8 Million.

The Institute commenced the construction of Library and ICT resource Centre Phase II and the

construction cost at the close of the year was Ksh. 23.6 Million; phase II of the the library entails

construction of the first floor finishing to usable state. The construction is financed from internal savings.

The Institute has a loan balance of Ksh. 51.86 Million whose installment is Ksh. 10.9 Million per term

and is pegged on students' fees collection. The loan payment is up to date in repayment of interest and

principal.

Part of the Institute land is in the name of The National Treasury on behalf of Kiambu Institute of Science

and Technology and the Board of Govemors was issued with a copy of the title deed for 70 acres. The

rest of the land which is about 122 acres is in the custody of the Registered Trustees of KIST (Board of
Trustees). The title deed for the 70 acres is in the custody of Cabinet Secretary for National Treasury.

The allocation of the 70 acres to KIST is a milestone as the Institute will be able to improve the tuition

facilities and implement the Centre of Excellence (CoE) in Industrial Mechatronics whose foundation/ -',
stor/was\ointly laid by His Excellency the President of Kenya and The President of the Federal

/l
$dpublic of Germany on 25tl' February 2020 at Kiambu Institute of Science and Technology.
/t

,i ,') ..., / /
; / /vn.-

;"i..n;;, ;;;.0 or Governors
l{

,". ltl?tl3e3 3
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KIAMBU INSTITUTE OF SCIENCE AND TBCHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

V. REPORT OF THE PRINCIPAL

The year 202112022 is our fourth year to report under Intemational Public Sector Accounting Standards

(IPSAS) Annual Financial Reporting.

The Institute has experienced major growth in terms of students' enrolment and recruitment of trainers

by the public service in consultation with the Board of Governors. The staff population stood at 75

support staff and 213 trainers.

At the close of the year the students' population stood at 6,385 with the Building Technology department

having the highest number of students being 2,000. This has contributed to growth in financial status

and the Institute was able to meet its financial obligations as they fall due and at the close of the year on

30tr' June 2022. The Institute managed to pay its staff on time and also managed to pay its suppliers

within the agreed time period. The Institute thus was able to comply with legal requirements in filing

and remitting statutory payments.

The Institute had a loan balance of Ksh. 51.86 Million as at 30th June2022 whose installment is at Ksh.

10.9 Million per term and is pegged on students' fees collection. The loan payment is up to date in

repayment of interest and principal. The Loan facility was acquired in June 2014 and be repaid in 45

termly installments of Ksh. 10.9 Million. The loan will be fully paid in year 2024.

The Institute managed to make a surplus of Ksh.l 53.7 Million, despite students' fees arrears which stood

at Ksh. 76.8 Million at the close of the financial year. The effect of Covid-l9 pandemic affected fees

payment by the students due to economic hard times experienced and this slowed down fees payment

resulting in high fees arrears. The number of students who benefited from capitation fees was 6047

students tbr the third quarter disbursement.

The construction of the Tuition Block was completed and students have started using the lecture rooms

in order to meet the shortage of tuition rooms as students population grow. The construction of the library

and ICT resource center phase II commenced in the fourth quarter and was awarded for construction of

the first floor to its completion to usable state. The construction of the library and ICT resource center

phase II has been financed from internal savings.

The Institute held graduation ceremony on22"d March 2022 and we graduated 1,406 students in artisans,

certificates and diplomas. These are the students who complete I year Artisan Certificate, 2 years

Certificate and 3 years Diploma. All the courses at the Institute are examined by Kenya National

Examination Board.

The Institute was allocated 70 acres of land under 99 years lease by the Board of Trustees of Kiambu

Institute of Science and Technology. The land will be utilised for the expansion of the Institute and for

xl
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Centre of Excellence (CoE) in Industrial Mechatronics whose foundation stone was

His Excellency the President of Kenya and The President of the Federal Republic of
Gertrnany 25tr'February 2020 atKiambu Institute of Science and Technology
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vI. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES
The Institute has 7 strategic key result areas and objectives within current Strategic plan for the Fy
201912020-FY 202312024. These key result areas are as follows:

Summary of key result areas and overall strategic objectives

KRA 1: Leadership and Integrity (Governance)

Overall Strategic Objective: Enhance corporate governance at the Institute

KRA 2: Access and Equity

overall Strategic objective: Enhance access and equity in the Institute

KRA 3: ICT

Overall Strategic Objective: Integrate ICT in the operations of the Institute

KRA 4: Resources

Overall Strategic Objective: Optimize on the resources available at the Institute (HR and Financial)

KRA 5: Research and Innovation

Overall Strategic Objective: Promote research and innovation in the Institute

KRA 6: Collaboration and linkages

Overall Strategic Objective: Strengthen collaboration and linkages with relevant organizations

KRA 7: Management of Physical Environment

Overall Strategic Objective: Conserve and improve on the physical environment

The Institute develops its annual work plans based on the above 7 key result areas. Assessment of the

Board's performance against its annual work plan is done on a quarterly basis. The Institute achieved its
performance targets set for the FY 2021122 period for its 7 strategic key result areas, as indicated in the

diagram below:

xlll
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Acquire ERP
system that is
compatible with
existing system

and ensure its
maintenance

ERP Upgrade
in progress

Install electronic
security system
for library
materials

Installation in
progress

Upgrade and

maintain the
KIST website

and incorporate

staff and student
portals and an

online customer

service platform

Website
upgraded and
staffand
student portals
incorporated

Enhance
operational
efficiency

Construct a
modern gate,

install and

maintain a

biometric access

system

Biometric
Access
Control
System
Installation in
progress.
Construction
of modern

Develop Institute
procurement plan
based on
departmental

procurement

plans

Implemented
annually

result areasKey Leadership
and Integrity
(Governance)

Enhance
corporate
govemance
at the
Institute

Ensure the
procurement
process
adheres to
statutory
requirements

Adhere to
procurement

plans and

departmental

budget

allocations

Implemented
annually
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Annual stock
taking was
done and
incorporated
in the FS.

Undertake

annual stock

taking

Annual
activity

Review and

appraise supplier

performance

Procurement
done through
ERP

Adopt e-

procurement

module within
the ERP system

Senior
Management
Course for the
management
was conducted
by Kenya
School of
Govemment

Conduct training

for management

teams on

leadership and

governance

Carried out
annually

Undertake

annual students'

leaders training

and motivation

trips

Enhance
decision
making in the
Institute

CompleteRepair, maintain
and upgrade

workshops
CompletePaint and rebrand

the Institute
CompleteRenovate and

maintain existing
ablution blocks

CompleteRepair, maintain
and Improve

roads and

pathways by

tarmacking,
laying cabros and

kerbs.

Complete

Renovate and
improve the
existing
physical
Infrastructure

Tile all the

hostels

Enhance
access and
equity in the
Institute

Access and
Equity

Key result areas

2
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and upgrade the
reception and
administrative
offices

Repair maintain Complete

Complete the
new tuition /
administration
block

Complete

ncrease number
of ablution
blocks, hand
washing and

sanitization
points

I Ongoing

Procure a least a

450KVA power
generator

Complete

Expand the
physical
Infrastructure

Drill and

operationalize a

bore hole

Complete

Establish a

parking garage

for the Institute,s
vehicles

CompleteEnhance
transport at the
Institute

Purchase

Principal's
official vehicle

Complete

Integrate ICT
in training

Implement E-
leaming by
introducing e-
programs/courses

On going
Key result areas
3

ICT Integrate ICT
in the
operations of
the Institute

Enhance
paperless
communication

Enhance internet
access through
networking all
offices

On going

Key result areas
4

Resources Optimize on
the resources
available at
the Institute

Enhance staff
motivation

Conduct at least

1 capacity

building session
per year

On going
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PendingProvide medical

cover for BOG

staff
PendingEstablish a staff

centre
On goingEnhance BOG

staff
remuneration

On goingIncrease the

number of
courses

PendingEstablish income

generating

activities

Revenue
mobilization

On goingPrepare

departmental and

institutional

budgets
On goingEnsure

adherence to

departmental

budgets

Enhance
prudent
management of
finances

(HR and
Financial)

On goingShowcase

innovations in

robotics and

TVET fairs

Promote
research and

innovation in
the Institute

Promote
research and

innovation in
the Institute

Research and
Innovation

Key result areas

5

On goingEnsure

implementation

of the signed

MoU/MoA
On goingEnsure renewal

of expiring
MoU/MoA

On going

Involve the

organization in

institutional

activities

Strengthen the

existing
collaboration
and linkages
with relevant
organizations
Some of the
MoU signed
are mentioned
below for
training in
mechatronic
course;
i) Tropikal

Brands
Africa
Krones EA1l

Establish and

strengthen

collaboration
and linkages

with relevant

organizations

Collaboration
and linkages

Key result areas

6
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iii) Kevian
Kenya Ltd.

Install solar
powered lighting
systems along
access roads and
path ways

PendingAdopting and
implementing
the ministerial
policy on
education for
sustainable
development
(ESD)

Utilize
renewable

energy in heating
and lighting

Pending

Plant 3000 more
trees within the
Institute and

surrounding
community

On going

Adopt proper
waste

management
practices

On going

Promote use of
recyclable
materials

On going

Acquire a paper

shredding

machine

Complete

Management
of Physical
Environment

Conserve and

improve on
the physical
environment

Greening KIST

Adopt green

technology in
upcoming
projects at the
Institute

On going
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VII. CORPORATEGOVERNANCESTATEMENT

The Board held meetings as per the sub-committees and full board meetings in adherence to the schedule.

The attendance to these meetings is at one hundred per cent with one apology on few occasions.

The Board of Govemors consists of eight members who were appointed by the Cabinet Secretary and

the Ministry of Education The members comprise of; Chairman, representative of Principal Secretary,

Ministry of Education and five other persons appointed on the basis of their knowledge and experience.

The Principal of Kiambu Institute of Science and Technology is the Secretary to the Board.

The Board of Governors has four sub-committees, that is, Academic & HR, Technical & Finance, Risk,

Audit & Compliance and ad hoc site meeting for the ongoing development project.

The Board members were inducted on the new issues of International Public Sector Accounting

Standards (IPSAS) Annual Financial Reporting, TVET Act, 2013 and requirements under Public

Finance Management Act

Functions of the Board of Governors include:

i. The Board Discuss and approves the budget for each financial year. The Board approves

financial reports for every quarter and for each year. The Board negotiates and approves

performance contracts for each year;

ii. The Board administer and manage property of the Institution;

iii. The Board develop and implement the Institute Strategic Plan;

iv. The Board determine the fees payable and method of payment;

v. Receive on behalf of the Institution, fees, grants, subscriptions, donations, bursaries;

vi. Recruit and appoint trainers from among qualified professionals;

vii. Determine suitable terms and conditions of service for support staff, trainers and remunerate

staff of the Institute;

viii. Provide the welfare of the students and staff of the Institute;

ix. Prepare annual financial statements and submit to the relevant authority

xlx
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vm. DISCUSSION AND ANALYSIS

The students population stands at 6385 students as represented by each department;

Technology department - 2000 students

Entrepreneur and Social Studies Dept. - 1051 students

and Electronics Dept. - 1224 students

and ICT Studies Dept. - 744 students

Science Dept. - 395 students

Dept. - 508 students

Technology Dept. - 197 students

Mechatronics - 42 students

Mectfanical Engineeri ng-224 students

l.

ii.

iii.

iv.

vi.

vii.

viii.

lx.

candidates

744

r Building & Civil Engineering Dpt

r Business Entrepreneur and Social
Studies Dpt
Electrical and Electronics Dpt

Computer and ICT StudiesDpt

r Applied Science Dpt

r Hospitality Dpt

r Baking Technology Dpt

The

The Pie shows students distribution per department

enrolled 21 new students in Industrial Mechatronics in the September 2021. KNEC
for their examinations in December 2021

The received capitation grants for the first, second and third quarters as tabulated below;

1

Ouarter Amount (Ksh.) Date received
1 27,000,000 03-11-2021
2 27,000,000 03-02-2022
J 45,352,500 06-06-2022
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This has contributed to growth in financial status and the Institute is able to meet its financial obligations

as they fall due. The Institute thus is able to comply with legal requirements in filing and remitting

statutory payments.

The Institute within its strategy is expanding by adding more tuition facilities. The main challenge being

faced is in fees collection.

The Institute has complied with the statutory requirements. The Institute is fully accredited with TVETA.

All statutory remittances are paid to the respective authorities and in due time.

The Institute has constructed a tuition block which has 6 levels and was be done in two phases. The phase

1 involved construction of the Structural framework: - columns, beams and slabs at a contract sum of Ksh.

93.2Million. The phase 2 being finishing works has been completed with a cost of Ksh. 166.5Million.

The Institute is constructing phase II of the library and ICT Resource Centre project.

The Institute's MIS upgrade is ongoing at a cost of Ksh.l2.5Million.

The above projects are being financed by savings realized through prudent financial management of
internal funds.

The Institute has a loan balance of Ksh. 51.9 Million whose installment is Ksh.lO.9Million per term and

is pegged on students' fees collection. The next installment is due on 15th September 2022.

Covid-19 risk at work place:

There is increased cost in property maintenance and upgrade as all tuition rooms, hostels and offices.

The roads have been upgraded by cabro paving and re-carpeting of the tarmac.

The increased cost followed by low fees collection may affect projects implementations.

The Institute has not defaulted in loan repayment. The Institute has no outstanding pending bills. The staff

salary deductions are remitted to the respective institutions as they fall due.

xxl
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The Board of Trustees of KIST who are in office by succession are not recognized under the
TVET ACt, 1O13.ThC KIST board of Governors are appointed by the cabinet Secretary, MoE and is
responsible for the management of Kiambu Institute of Science and Technology as a Government training
Institution.

The Institute land title deed for 70 acres from Board of Trustees. The rest of the land which is
about 122 acles is in the custody of the Registered rrustees of KIST (Board of rrustees). The title deed
for the 70 acres is in the custody of Cabinet Secretary for National Treasury. The allocation of the 70 acres
to KIST is a ntilestone as the Institute will be able to improve the tuition facilities and implement the centre
of Excellence (CoE) in Industrial Mechatronics.
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IX. ENVIRONMENTALAND SUSTAINABILITYREPORTING STATEMENT

Kiambu Institute of Science and Technology exists to transform lives. This is our purpose; the driving

force behind everything we do. It's what guides us to deliver our strategy, putting the customer/Citizen

first, delivering relevant goods and services, and improving operational excellence. Below is a

highlight of strategies and activities that promote the organisation's strategic objectives.

Environmental Performance

The Institute has an Environmental Policy in place which was developed in year 2015 and is due for

revlew

The main objective of the policy is to provide a fi'amework to address envirorunental sustainability rn

the Institute. It aims to:

i. provide a framework for an integrated approach to planning and sustainable management of the

Institute's environment and its natural resources'

ii. promote awareness on issues related to environmental conservation amongst members of the

Institute.

iii. To strengthen the Institutional capacity on conservation and management of the resources.

iv. promote and enhance cooperation, collaboration, synergy, partnerships and participation in the

protection, conservation and better management of the environment by all the stakeholders.

The Institute commitment to the environmental sustainability extends to its customers, staff, students

and the neighbouring community. The Institute is committed to:

i. Operate in Compliance with all relevant and applicable environmental regulations

ii. Integrate the consideration of environmental concems and impacts into Institutes' activities

such as training, Research and Development, innovations as well as in sports and games.

iii. prevent pollution whenever possible and reduce waste through re-use and recycling and by

purchasing and using recycled, recyclable or re-furbished products and materials where these

alternatives are available, economical and suitable'

iv. Sensitize staff and students on the Institute environmental program and empower them to

contribute and participate by promoting efficient use of materials and resources including

water, electricity, raw materials and other resources, particularly those that are non-renewable.

v. Communicate the environmental commitment and efforts to customers, staff, students and

neighbouring community and encourage them to support it'
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vl Contribute to Kenya's efforts to have achieved 10% forest cover by 2030 by mainstreaming

tree planting in the Institute's calendar of events.

Sustainability strategy and profile

The vision of the Institute is to be a Centre of Excellence in Technical and Vocational Education and

Training and its mission is to provide and promote quality training in Science and enhance innovations

through emerging technology.

To ensure sustainability of water supply and save on high water bills from water companies, the

Institute drilled its own water borehole which is supplying enough water to the whole of the Institute

Employee welfare

The Institute has Career Progression Guidelines which was developed in year 2015 and Human

Resource Manual which were reviewed in the year 2022-

All employees are treated equally without discrimination and the Institute management comply with
the relevant laws and regulations for the management of human resource

Market place practices

The Institute engage in fair competition while marketing its training courses. The Institute compete in

sports and athletics, TVET fair exhibitions and robotics contest.

The Institute suppliers are fairly treated and payments for goods and services supplied are paid within

the contract terms.

Corporate Social Responsibility / Community Engagements

The Institute didn't engage in any corporate social responsibility during the financial year.
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X. REPORT OF THE COUNCIL/BOARD OF GOVERNORS

The Council/Board members submit their report together with the audited financial statements for the

year ended June 30, 2022, which show the state of Kiambu Institute of Science and Technology affairs

Principal activities

The principal activities of Kiambu Institute of Science and Technology is to provide Technical and

Vocational Education and Training.

Results

The results of the entity for the year ended 30th June 2022 ue set out on page I to 5

Council/Board of Governors

The members of the Board /Council who served during the year are shown on page vi to vii

Auditors

The Auditor General is responsible for the statutory audit of the Kiambu Institute of Science and

Technology in accordance with Anicle 229 of the Constitution of Kenya and the Public Audit Act

2015.

By Order of the Board

{}-

Secretary of the Board/Council

Nairobi

out",.. !L( .... r . 9*. r..3g?9
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XI. STATEMENT OF BOARD OF GOVERNORS/ COUNCIL'S RESPONSIBILITIES
Section 8l of the Public Finance Management Act, 2012 andsection 29 of schedule 2 of the Technical

and Vocational Education and Training Act,20l3 require the Board members to prepare financial

statements in respect of Kiambu Institute of Science and Technology, which give a true and fair view of
the state of affairs of Kiambu Institute of Science and Technology at the end of the financial year and

the operating results of Kiambu Institute of Science and Technology for that year. The Board members

are also required to ensure that Kiambu Institute of Science and Technology keeps proper accounting

records which disclose with reasonable accuracy the financial position of Kiambu Institute of Science

and Technology. The Board members are also responsible for safeguarding the assets of Kiambu Institute

of Science and Technology.

The Board members are responsible tbrthe preparation and presentation of the Kiambu Institute of Science

and Technology financial statements, which give a true and fair view of the state of affairs of Kiambu

Institute of Science and Technology for and as at the end of the financial year ended on June 30,2022.

This responsibility includes:

i. Maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;

ii. Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of Kiambu Institute of Science and Technology;

iii. Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;

iv. Safeguarding the assets of Kiambu Institute of Science and Technology;

v. Selecting and applying appropriate accounting policies; and

vi. Making accounting estimates that are reasonable in the circumstances.

The Board members accept responsibility for the Kiambu Institute of Science and Technology financial

statements, which have been prepared using appropriate accounting policies supported by reasonable and

prudent judgements and estimates, in conformity with International Public Sector Accounting Standards

(IPSAS), and in the manner required by the PFM Act, 2012 andthe TVET Act)). The Board members are

of the opinion that the Kiambu Institute of Science and Technology financial statements give a true and

fair view of the state of Kiambu Institute of Science and Technology transactions during the financial year

ended June 30, 2022, and of the Kiambu Institute of Science and Technology financial position as at that
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date. The Board members further confirm the completeness of the accounting records maintained for

Kiambu Institute of Science and Technology, which have been relied upon in the preparation of the

Kiambu Institute of Science and Technology financial statements as well as the adequacy of the systems

of internal financial control.

Nothing has come to the attention of the Board members to indicate that Kiambu Institute of Science and

Technology will not remain a going concern for at least the next twelve months from the date of this

statement.

Approval of the financial statements

The Kiambu Institute of Science and Technology financial statements were approved by the Board on 28th

September 2022 and signed on its behalf by:

- ,/''\
Name.,Ml.v.**h* tfun-.'t'/'I
Signature. . r,(.... il//h"

Name G.*.*n 7 vifr.trfiq
>S"i::

Chairman of the Board of Governors

Signature

Accountin g Office r/P rin c ipal
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OFFICE OF THE AUDITOR-GENERAI

E n h a n c' i n g A c' c oun t a b i I i t,-

REPORT OF THE AUDITOR.GENERAL ON KIAMBU INSTITUTE OF SCIENCE AND
TECHNOLOGY FOR THE YEAR ENDED 30 JUNE 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
cornpliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
effbient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu lnstitute of Science and
Technology set out on pages 1 to 54, which comprise the statement of financial position
as at 30 June, 2022, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and other explanatory information in accordance with
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the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu lnstitute of Science and Technology as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis),
and comply with the Public Finance Management Act, 2012 and Technical and
Vocational Education and Training Act, 2013.

Basis for Qualified Opinion

1. lnaccuracy in Property, Plantand Equipment

The statement of financial position and Note 24 to the financial statements reflect a
balance of Kshs.603,405,593 in respect of property, plant and equipment. As previously
reported, the registered trustees of Kiambu lnstitute of Science and Technology who are
the owners of the land on which the lnstitute is constructed issued a lease of ninety-nine
(99) years to the Cabinet Secretary, The National Treasury on 15 October,2019 for land
equivalent to twenty-eight decimal three six (28.36) hectares. The land relates to section
occupied by the Kiambu lnstitute of Science and Technology from where the lnstitute
conducts its operations. However, the land has not been recognized in the financial
statements of the lnstitute.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.603,405,593 could not be confirmed.

2. Unsupported and lnaccurate Classification of Current Liabilities

The statement of financial position reflects current liabilities balance of Kshs.145,863,584
which includes a balance of Kshs.9O,353,711. As disclosed in Note 26 to the financial
statements, the balance comprises of trade payables of Kshs.804,792, fees paid in
advance of Kshs.86 ,647 ,428 and transfers to other institutions of Kshs.2,901 ,491 which
have been long outstanding and may expose the lnstitute to litigation resulting to
avoidable costs and the risk of liquidation. ln addition, the students' prepayment
amounting to Kshs.21 ,269,307 for various students ranging from Kshs.40,000 to
Kshs.160,000 and related to student capitation was not supported by the student
distribution listing of enrolment. These liabilities have been classified as current instead
of longterm liabilities.

ln the circumstances, the accuracy and completeness of current liabilities balance of
Kshs.90,353,711 could not be confirmed.

3. Unexplained Variances in Cash and Cash Equivalents

The statement of financial position and Note 20 to the financial statements reflect cash
and cash equivalents balance of Kshs.286,768,850 which includes on-call deposits
balance of Kshs.152,866,138 and current account balance of Kshs.S,245,526. However,
review of records provided for audit in relation to the two bank accounts revealed the
following unexplained variances:
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i. On-Call Deposits Balance

lncluded in the cash and cash equivalents is a balance of Kshs.152,866,138 in
respect to on-call deposits which includes Kshs.73,362,833 maintained at a local
bank which does not agree with the cashbook balance of Kshs.73,360,833 as at 30
June, 2022 and the bank reconciliation statement for the bank account balance of
Kshs.75,148,252 resulting to inconsistency in the three sets of records.

ii. Current Account

lncf uded in the cash and cash equivalents is a balance of Kshs.5,245,526 in respect
to current account which includes a balance of Kshs.925,000 maintained at a local
bank. This balance of Kshs.925,000 had items in cash book not in bank statement
(un-presented cheques) totalling Kshs.58,056. The balance of Kshs.58,056 includes
a stale cheque of Kshs.5,200 that dated back to November,2021 which had not
been reversed as at 30 June, 2022. ln addition, the bank reconciliation statement
reflects a cash balance of Kshs.1,733,907 which differs with the cash book balance
of Kshs.925,100. The reconciliation statement also reflects a bank balance as at 30
June, 2022 of Kshs.1 ,800,947 while the certificate of bank balance provided for audit
had a balance of Kshs.1,927,126 resulting to unexplained differences in the three
sets of records.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balances of on-call deposits of Kshs.152,866,138 and current account of Kshs.5,245,526
could not be confirmed.

4. Unsupported Financial Statements Balances

4.1 Receivables from Exchange Transactions

The statement of financial position and Note 21(a) to the financial statements reflect
current receivables from exchange transactions balance of Kshs.94,924,922 which
includes student debtors and sundry debtors balances of Kshs.76,798,914 and
Kshs.5,678,107 respectively, whose aging analysis was not provided for audit review.
Further, the lnstitute has not provided any evidence of measures taken to ensure
recoyerability of the student debtors.

ln addition, the statement of financial position and Note 21b to the financial statements
reflect a balance of Kshs.2,733,459 in respect to long-term receivables from exchange
transactions. Review of records revealed a balance of Kshs.335,527 relating to a loan
advanced to Riara Farm Coffee Estate of Kshs.3,690,797. However, the loan was not
recorded in the cash book.

Further, the ledger indicates that Management issued invoices totalling Kshs.4,026,324
to various entities for provision of services. However, the corresponding supporting
documentation was not provided for audit verification. Also, included in the balance of
Kshs.2,733,459 is electricity deposit and Board of trustees accountt of Kshs.404,000 and
Ksh.1,993,932 respectively whose supporting documents were not provided for audit
verification.

ln the circumstances, the accuracy and completeness of receivables from exchange
transactions totalling to Kshs.97,658,381 could not be confirmed.
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4.2 Receivables from Non-Exchange Transactions

The statement of financial position and Note 22 to the financial statements reflect
receivables from non-exchange transactions balance of Kshs.6,864,867 relating to
Limuru, Gatundu South and Nachu Technical and Vocational Colleges' operations.
Confirmation of corresponding balances from related institutions revealed that these
balances are not disclosed as payables in their respective financial statements.

ln the circumstances, the accuracy and completeness of the receivables balance of
Kshs.6,864,867 from non-exchange transactions could not be confirmed.

4.3 Revenue from Exchange Transactions - Rendering of Services

The statement of financial performance and Note 8 to the financial statements reflect
revenue from rendering of services-fees from students of Kshs.314,065,908 which
includes tuition fees, part time courses of Kshs.193,823,917. Review of the ledger
provided for audit revealed that the tuition fees ledger had unsupported debit entries of
Kshs.7,307,620 which had an effect of reducing the revenue from fees by a similar
amount. ln addition, the tuition fees ledger had credit entries of Kshs.773,119 and debit
entries of Kshs.2,103,770 whose reference dates were in the financial year 201912020,
202012021while some were not dated and therefore, the authenticity of the entries could
not be confirmed.

Further, African Development Bank made a payment in February,2020 amounting to
Kshs.242,460 whose listing of beneficiaries was not provided for audit. ln addition, debits
totalling Kshs.1,998,610 relating to National Youth Service fees of Kshs.1 ,621,100, KCB
Savings Bank of Kshs.320,000 and Cooperative Bank of Kshs.57,510 were not
supported.

ln the circumstances, the accuracy, completeness and cut-off period of revenue from
rendering of services of Kshs.193,823,917 could not be confirmed.

4.4 Renta! Revenue from Leasing of Facilities and Equipment

The statement of financial performance and Note 10 to the financial statement reflect
rental revenue from facilities and equipment amount of Kshs.19,037,807 out of which
Kshs.16,952,447 relates to hire of seminar facilities. Review of records revealed that the
lnstitute issued invoices amounting to Kshs.4,366,227 which were not supported by
contracts and orders from the customers. ln addition, the ledger provided for audit had
unexplained debit memos amounting to Kshs.17,289,140 that reduced the rental revenue
from facilities and equipment by a similar amount.

In the circumstances, accuracy and completeness of the rental revenue from hire of
seminar facilities of Kshs.16,952,447 could not be confirmed.

4.5 Expenditure on Use of Goods and Services

The statement of financial performance and Note 13 to the financial statements reflect
use of goods and services amounting to Kshs.159,499,223 which includes fuel and oil
expenditure of Kshs.4,288,751. Review of sampled payment vouchers and other
supporting documents provided in support of the expenditure totalling to Kshs.2,030,000
revealed that the payments were made to service provider for fuelling of the lnstitute's
motor vehicles and generator. However, it was not possible to confirm whether the
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supplier was laMully and competitively selected since there were no procurement
documents or contract agreement between the supplier and the lnstitute provided for
audit review.

ln the circumstances, the regularity and occurrence of the expenditure on fuel and oil of
Kshs.4,288,7 51 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu lnstitute of Science and Technology
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSA! and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts shows that the lnstitute
expended Kshs.282,386,207 against an approved budget of Kshs.329,738,385, resulting
to under-expenditure of Kshs.47 ,352,178 (or 14Yo) of the budget.

The under expenditure affected the planned activities and may have impacted negatively
on service delivery to the public.

2. Unresolved Prior Year lssues

ln the audit report of the previous year, several matters were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved the issues or explained its failure
to report on the progress made in resolving the issues as prescribed in the reporting
requirements set by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effestiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.
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Basis for Conclusion

1. Unauthorized Spending on Technical and Vocational Colleges'Transfers

The statement of financial performance and Note 13 to the financial statements reflects
use of goods and services amount of Kshs.159,499,223. lncluded in this amount is
Kshs.4,195,637 relating to Limuru, Gatundu South and Nachu Technical and Vocational
Colleges' operations. Evidence of receipts in respect of capitation to cover this
expenditure was not provided for audit verification. The amount was also not in the
approved budget contrary to Regulation 54 of the Public Finance Management (National
Government) Regulations, 2015 which provides that except as provided for in the Act and
these Regulations, an Accounting Officer of an entity may not authorize payment to be
made out of funds earmarked for specific activities for purposes other than those activities
and that a public officer who makes a payment contrary to this regulation commits an
offence under the Act.

In the circumstances, Management was in breach of the law.

2. lrregular Advancement of Loan

As previously reported, Management entered into an agreement on 27 March, 20141o
borrow Kshs.158,000,000 from Cooperative Bank Limited. Out of the loan, an amount
Kshs.20,000,000 was given as a loan to Riara Farm Coffee Estate. The approval and the
loan agreement between Riara Farm Coffee Estate and the lnstitute has not been
provided for audit review. The principal activity of the lnstitute is to provide technical and
vocational education and training and not credit facilities contrary to the provisions of
Section 26(1) of the Technical and Vocational Education and Training (TVET) Act, 2013
which stipulates that lnstitutions shall be organized under the following categories-
vocational training centers, which shall offer courses up to Artisan Certificate.

In the circumstances, Management was in breach of the law.

3. lrregular Staff Advances

Note 21(a) to the financial statements indicates that current receivables from exchange
transactions of Kshs.94,924,922 which Includes an amount of Kshs.320,000 issued as
salary advance to an individualwho is not an employee of the Institute contrary to Section
C.6(1) of the Human Resource Policies and Procedures Manual for the Public Service,
2016 which states that an advance of not more than one month's salary may be granted
by an Accounting Officer to an officer on permanent and pensionable or contract
establishment when the officer, owing to circumstances beyond his control, is placed in a
difficult financial position requiring assistance from the Government.

Further, there is no evidence of the amount having been recovered as at the time of audit
in March, 2023.

ln the circumstances, Management was in breach of the law.
4. lrregular Payment of Legal Expenses

The statement of financial performance and Note 13 to the financial statements reflect
use of goods and services amounting to Kshs.159,499,223 out of which Kshs.894,042
relates to legal expenses. Review of records provided for audit review revealed that fee
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notes totalling Kshs.894,042 were raised and paid to various law firms without proper
procurement procedures being followed contrary to Section 44(1) of the Public
Procurement and Asset Disposal Act, 2015 which requires the accounting officer to
ensure that all procurements comply with the Act and Article 227 of the Constitution of
Kenya 2010, which requires state organs to contract for goods and services through a
process that is equitable, transparent and competitive. ln addition, Management issued
instructions to the lawyers to defend the lnstitution against the suit without signed contract
agreements between the service providers and the lnstitution with itemized instructions
on the services required.

Further, the change of advocates were irregular as Management did not follow the right
procedures of notifying the existing law firms on the intention to terminate their services.
Therc were no evidence of instructions given to the new advocates by the existing
advocates, no indication of the clearance by the existing advocates of the new advocates
and no evidence to show that the previous advocates fee notes had been paid.
Management did not disclose contingent liabilities in the financial statements on the
potential losses while the individual case files and current status of the ongoing cases
were not provided for audit review.

!n the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
intemal controls, risk management and overall governance were not effective.

Basls for Conclusion

Weak lnternal Controls on Fue! & Oil

The statement of financial performance and Note 13 to the financial statements reflect
use of good and services amounting to Kshs.159,499,223 which include expenditure on
fuel and oil of Kshs.4,288,751. Review of sampled motor vehicle work tickets and fuel
statements provided for audit revealed that fuel costing Kshs.485,764 was drawn but not
recorded in the respective motor vehicles' work tickets.

ln the circumstances, failure to record fuel consumption on work tickets may result to
misappropriation of public funds.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
lnstitute's ability to continue to sustain services, disclosing and as applicable matters
related to sustainability of its services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the lnstitute or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Governors is responsible for overseeing the lnstitute's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report ofthe Auditor-General on Kiambu Institute ofScience andTechnologtfor theyear ended 30 June, 2022
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\
ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all materia! respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
!nstitute's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the lnstitute's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the lnstitute to cease to
continue to sustain its services.

Report of the Auditor-General on Kiambu Institute of Science and Technologtfor the year ended 30 June, 2022
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I
. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Institute to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

07 July, 2023

Report of the Auditor-General on Kiambu Institute of Science and Technologt for the year ended 30 June, 2022

10



INSTITUTE OF SCTENCE AND TECHNOLOGY (KIST)

REPORT AI{D FINANCHL STATEMENTS FOR TIIE YEAR ENDED 3OTH JITNE 2022

XIII. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR EI\DED 30

JUNE 2022

set out on pages 7 to 56 form an integral part of the Annual Financial Statements.

Statements set out on pages I to 5 were signed by:

w.

The

The

Kairu
of CouncillBoard

CPA. Mercy Nyakundi
Finance Officer
ICPAK No. 24992

rih.- t

Mr. Sammy K. Waititu
Principal

uate.J*y..q.fr..A.eag pate.ltt.r.qfr..?p.$..

1

from Non- transactionsReven
160.357.50099.3s2.5006Government entitiesfrom other National

7 3,463,000Donors and PaftnersGrants
160J57,500102,815,500Total from

314.06s.908 I 14,854,5108fees from studentsof services-
8.390.504 5,486,6349Sale

l0 19,037,807from facilities andRental
3.9t0.923 9,186,906l1income

130.300l2 2.t74.073Other
128.6s8"3s0347,579,215transactionsfrom

Total 289.015,850450394,7t5

78.163,00013 159,499,223and servicesUse
51.728,557t4 54,212,343costs

l5 5.s91.600 8,090,000/Council
27.766.6s0l5 38,446,153and amortization

28.s90.062 50,780,646t7and maintenance

l8 758.689ContActed services

t9 8.s38.1l0 rr,327,053costsF
296.636.180 227,855,906

15s.758535 61,139,944for theNet

Mr

. !.*.,. P.*../. .q.s a $.
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KIATIBd INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
. ANNUAL REPORT AND F'INANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE
2ozz

XIV. STATBPTENT OF FINANCIAL POSITION AS AT 3OTg JUNE 2022

The set out on pages I to 5 were signed by:

redrlick Kairu
of CounciL/Board

CPA. Mercy Nyakundi
Finance Officer
ICPAK No.24992

t^ I-r

Mr. Sammy K. Waititu
Principal

nut".l.f.r..Q.fr..?.q3.L o"t".[f..r..Qf.r..Q.93g

Assets

Current
Cash and lents 20 286,768,950 161,936,393

of receivables from exchangeCurrent

2l(a\ 94,924,922 I I1,590,549
Receivab transactionsfrom 22 6,864,867 2,669.230
Inventories 23 7.518.673 2.811.714
Total C Assets 396,077,311 279,007,994
Non-Currdnt Assets

vables from transactionsLon term 2l(b) 2,733,459 3,186,667
utand 24 603,40s,s93 s60,s3s.648

le 25 I1.775.200 9.896.000
Total Assets 617,914,252 573.618.315

T 1.013.991.563 852,626,199
Liabilities
Current

Trade and transactionsfrom 26 804;t92 1.341.337
Refundab from customers 27 47.549.921 53.083.838
Transfer to pther lnstitutions 26 2,901.491 2,045,142
Deferred 28 7,9s9.952 7,959,952

ived in advance 26 86,647,428 49,630,305
145,863,584 114,060,574

Liabilities
B 30 51.867.175 76,063,3s6

51.867.175 76.063356
Total 197.730.759 190,123,930

ital Reserves
Su lus 654,614,975 500,856,440

I 161.64s.829 161,645,829
and Reserves 816,260,904 662,502,269

& ReservesTotal and 1.013.991.s63 852.626.199

D"t". .l *1. . 9.t.r. .1o.as.
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE
2022

xv STATEMENT OF CHANGES IN NET ASSET FOR THE YEAR ENDED 30 JUNE
2022

Revaluation
reserTe

Fair value
adjustment

resetTe

Retained
earnings

Capitali
TotalDevelopment

Grants/Tund

Balance b/f
439,696,497 161,645,829 601,342,326

Deferred Income transferred to capital
fund
Fair value adjustrnent on quoted

investments

Total comprehensive lncome
61,159.944 61.159,944

Prior year adjustrnents - To write off
Development account, GOK projects,
Engineering Iab grants and water
harvesting grants as funds were fully
utilized and proiects cornpleted
Prior year adjustments - To adjust to the

correct position the New TTIs balance of
unutilized funds, loan balance, debtors
Capital/Development grants received
during the year

Transfer of depreciation/arnortization
from capital fund to retained earnings

Balance c/d as at June 30,2021
500.856.441 161,645,829 662,502,270

Balance b/f as at July 1,2021
500.856.441 161,645,929 662,502,270

Assets estimated cost

Deferrcd lncome transfcrrcd to capital fund

Total comprehensive income
153.758.535 153.758.53s

Capital/Development grants received
durins the year

Transfer of depreciation/amoft ization
from capital fund to retained earnings

Balance c/d as at June 30,2022
654,614,976 161.645.829 816.260.80s
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)
.ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

XVI. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30rH JUNE 2022

The F Statements set out on pages I to 5 were signed by
/\.1

. {.,. l. lv, '
Fredrick Kairu

of Council/Board
CPA. Mercy Nyakundi
Finance Officer
ICPAK No.24992

oate. .!f .r..9.f/..3.91 3

Mr. Sammy K. Waititu
Principal

4

Cash flov from activities
Receiots

ies/govt. GrantsTransfers from other government entit 6 102.81 5.500 160.357.s00
Renderinc of services- fees from students 3l 263.498.619 65.366.321
Sale of eoods 9 8.390.s04 5.486.634

urpmentRental revenue frorn facil ities and l0 19.037.807
Finance income ll 3,910.923 8. r 86.906
Other income t2 2,174,073 130,300
Receivab Transactionsfrom 3l r 8,390,s08 4.525.397
Refundab its from customers/studentse 13.059.959
Fees paid in advance 86,647.428 49,630.30s
Transfer to Mentoring Institutions 856,349
Total Reoeipts 506.081.71I 306.743,322
Payment!
Compensation of emplovees t4 54.212.343 51.728.557
Use of sobds and services 3l r 63,401.390 78.70s.933
Finance cost l9 8,s38,I l0 11,327,053

Services l8 758,689
Refundab from customers/students 27 5,533,917
Board of(overnors expenses l5 6,591,600 8,090,000
Repairs and Maintenance t7 28,590,062 50,780,646
Supplier Davments 26 1,341.337 623,276
Receivables from Non-exchan ge transactions 22 4,195,637 679,077
Transfer tO Mentoring Institutions 2,981,397
Total Patments 273,497,775 204,915,940
Net Cash Flows from operating activities 232,223,936 101,827,392
Cash flows from investing activities
Purchase of ul and intangible assets 24 -8 r,3 16.099 -219,252.139
Intansible Asset 25 -1,879.200 - 9,396,000
Net cash flows used in investins activities -83,195.299 - 229,649,139
tqsh florts from financinq activities

of 30 -24.196.180 - 21.407.237
Net cash activitiesused in finan -24,196,180 -21,407237
Net Incre uivalentsrease in Cash and Cash 124,832"457 -148,227,994

uly 2021valents at I J 161.936.393 3 10.164.386
uivalents at 30 June 2022 20 286.768.950 161,936393

n"t". .lf r. . 9. *r.. 3.q.?* oate..J*. r.9t.r Qo [8



V

'E .E r:
;- l- O):oe
s!iE=
AE.E
-{ t- icEl o> 6l I q) QE bt

ct
L.

-o Jl oro\- c,

s
co.t

I

s o\\o\o
s

I

qO
o\
c.l

o\\o s$ s -oo\ \oo\
ca
c!

rO
g\
t--
oo

oq)9AJ
c!9
E -o)!E
o
n

N
N
6l

I

N
6l

U'

o
V

o
$
oo

r-r*
I

oo

o,

$
rat
C-l

\o
o,
$^
o,
$
o\

c.)
c.l
o,

$

|,n
??)
6
6t
o\\9
r-
$

l--(r)
\o
v.)
oo
$

r-
o\
ca

c.l
\o
c.l

oo
ca
o\

C\
a.)

ca(n
cn
\o
c.l

c.t

o\
$o\

ca

$(\

€
t--

6tin
fo
t..s

F-
lf')
\o

t(a

E *.H
( EE
=GtCJ=<Eo

I

6l
t\
6t

I

6l
N

.a

(a)

v
oo
C.l

o\

oo
F-
ca+
a.)

:
ca
\o
o\
$
oo

a.l
c-.1
o\

o\
co

ia
(f)

6
N€
o\
6lt

ca
11'
ca(\
N
$

ca
c.l
c\l
o\
o\
$
o\

C.l\o

o,

oo(\

o,
N
$
ca
F-
N
ca

Oo\o
o\
\o

o.
oo
.o"
oo
(a)
t--

F-
(\l
\o€
t)
(\I€
6l

N\o
\o
o\
F-

$

o
a0

E

l*

(\t
GI
6l

I

N
(\!

o
ov

o

O
oo

(r)
\o
oo
oo

o
O
$
co
o\

o

ca

o\t
€(.)

oo
o,\o
$\o

ca

ca
t--
r
oo

\o
€
N

cn$\o
$
o,(\
c.)

(\
\o

$
oo \o

iaa
(f)

€
?or-
o\
6l(.)

in
\o

lf)r-
in

ah

6)

o

N
N
(\I

t

(\ro
a{

O

o
14

O

ca
in
?a

o o

Oor-
r-

o

N
oo
r-
!tr-

N
€
r-t
=€

cl
€
Frt
o\

6t

6t(l)gE0
:$EL.Qo

(\l
6t
6l

I

N
N

cn

a2

V
o

oo

o
\o
oo
oo

$
oo
C.l

o

co

o\
o\
t
00
?a

o
O
€
o\\o
o\

C'

cn
(
o
oor-

o
\o
oo
\o(\

aas
\O-
Oso'(\
ao

O
oo(\
o,r-
r-

o
O

\o

(ar-r.}

o\(\I

?a

tr-
GI
=o\
o\\0
(.)
r-.

q)

q)

q)

&

o
a
C)

(.)

oo
(u

o
Eo

.L

o
ea
(!

F

a

d

E

(d
a

o

-o
L

o
C)

o
-o

./)
0.)

.9

o
IA

o
bo

.E
C)

q)

tt)

oo
bo

(!

o
0)

a

0)

E
oo

0)o

f!

q)

oI

c!

F

?)
q)
,h

q)

x
Ed

o
C)
C)

G
E
0)

tJ)

oo

Q

o

F
€
a
0)o
Lo
6

(!
rn

o
,? ,n

vo)
0)=oJf,>

b[
..,,

(oo
€
tl,I
q)
o

0)

'=

(!
a

.E
o
Q)
d,

a
a
oo
0)og

iT

q
oo
()oxr!
cr,
L

Lo
o

arl

L
(n

c0

U)
C)
.9
Lo
v)
0)
o
(B

O

o

q)

xq)

c!

lr

q)

q)

-o
o

a

NN
N
trlz
r-
I

(a
,-t
rd

z
trl
il
f-l

ril'r

F
il
E
a
Fzp
z
-]

=t-
U

€
F
rc

t-i

z
a

Fi
li2

U
fr
Fz
rd
F(2
Fl
F
Fa

X

(\t
t\
6l

-., riz
D
:i
F
?a

E]

z
rd

ri
->F r-rra=
VFix
3e
ZZ
it2

F?
AFZa
{rfri<
Z>
=<aza-
-EXa-z
i-r <
5 r-',

-il
U)=Zi
ca<
)2:zv<



\c

->
eoooCII L
(l) e

E(E,a:F EEE
R E:!r-C'(l)OA c 6a'tr'a>.9
6 agEq L d

*eSbii
.=€E5E
*.EESE.
c-h>q

o.gcl!g
aEtreq.E.9HbseE;.Ei g H
Fo0-=v(g
IJ,^E(Fe()d;C)O

P! SE € g

s X E af E(l)tr(6^(r)(c
trE!o.r)!E; gE Ht
-.=EaEq)€EisE=oE€atj4UE39EEu'E E F'; .8, t.=6g.EEE
.38*ss5?xaFlO

0
q)
'o
=
q)

oq

o
=
(6

o

L
c)
L
(B

6

(d

L

€
o()
q

\o
o\
.+

o
(l)
o
(v
L
c,

q)

(6
q

oLo
F

-,4^6so!(jlo0-c

qJ
Q

tr
s
l!

$

s'
S

s
$r{

N
s
N
r{zp
h

Fofn
rc
l-lz
H
il
EEt

rd
rtt-
il
ofr
(r)
Fz
hi
E
HF
F
U)
J
(J
z
z
t\
az
F
*o
0.
Ed
&
rl
Dzz

a
1
x
i

i
7
E)
rl

7
(
i
J
7
c
)
D
Er

)
c

)

a
7

)
I

/



KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FORTHE YEAR ENDED sOTH JUXB ZOZ2

XVIII.

1.

NOTES TO THE FINANCIAL STATEMENTS

General Information
Kiambu Institute of Science and Technology is established by and derives its authority and

accountability from TVET Act 2013. The Kiambu Institute of Science and Technology is

wholly owned by the Government of Kenya and is domiciled in Kenya. Kiambu Institute of

Science and Technology principal activity is training.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment. The

preparation of financial statements in conforrnity with International Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgement in the process of applying the Institute accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Institute.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, the TVET Act, and International Public Sector Accounting Standards

(lpSAS). The accounting policies adopted have been consistently applied to all the years

presented.

7



)

KIAMBU TNSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)ANNUAL REPORT AN D FINANCIAL STAT EMENTS FOR THE YEAR ENDED 30.r"
Notes to the Financial Statements (Continued)

JUNE 2022

3. ADOPTION OF NEW AND REVISED STANDARDS

i' Relevant new standards and amendments to published standards effective for the yearended 30 June2022.

IPSASB deferred the application date of standards from rtJanuary 2022 owingto covid 19.
This was done to provide entities with time to effectively apply the standards. The deferral
was set for I tt January 2023.

II New and amended standards and interpretations in issue but not yet effective in theyear ended 30th June 2022.

rd date and impact:Effective

IPSAS 41:

Financial

Instruments

The objective of IpsAS 4r is to estabrish principres for the financiar
reporting of financial assets and Iiabilities that will present relevant and
useful information to users of financial statements for their assessment of
the amounts' timing and uncertainty of an Entity,s future cash flows.
IPSAS 4l provides users of financiar statements with more usefur
information than IpSAS 29,by:

' Applying a singre crassification and measurement moder for
financial assets that considers the characteristics of the asset,s

cash flows and the objective for which the asset is herd;

' Applying a single forward-looking expected credit loss model
that is applicable to all financiar instruments subject to irnpairment
testing; and

' Applying an improved hedge accounting model that broadens
the hedging arrangements in scope of the guidance. The rnoder
develops a strong link between an Entity,s risk management

strategies and the accounting treatment for instruments herd as

paft of the risk management strategy.

Applicab le: l't Janu ary 2023:

IPSAS 42: Social

Benefits The objective of this Standard is to improve the rerevance, faithfur
representativeness and comparability of the information that a reporting
Entity provides in its financial statements about social benefits. The

Applica ble: I't January 2023

8
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KIAMBU INSTITUTE oF SCIENCE AND TECHNOLOGY (KIST)

RT AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2022
ANNUAL REPO

Effective date and imPact:Standard

general-purpose fi nancial reports assess:

(a)ThenatureofsuchsocialbenefitsprovidedbytheEntity;

(b) The key features of the operation of those social benefit schemes; and

(c) The irnpact of such social benefits provided on the Entity's financial

performance, financial position and cash flows'

of the financial statements andinfonnation Provided should help users

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedgingandcreditriskwhichwereinadvertentlyomittedwhen

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadveftently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were

inadvertently omitted when IPSAS 4l was issued'

Applicable: 1st JanuarY 20232Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

Applicable I't JanuarY 2023

o IPSAS 22 Disclosure of Financial Information about the General

Governmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39; EntploYee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from I't Jantary2023.

Other

improvements to

IPSAS

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

Applicable I't JanuorY 2025IPSAS 43

9



KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

Standard Effective date and impact:

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis for

users of financial statements to assess the effect that leases have on the

financial position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets

Held for Sale and

Discontinued

Operations

Applicable lil January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statement of
financial performance.

iii. Early adoption of standards

Kiambu Institute of Science and Technology did not early-adopt any new or amended
standards in year 2022-

t0



KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer

is free from conditions and it is probable that the economic benefits or service potential related to

the asset will flow to Kiambu Institute of Science and Technology and can be measured reliably.

Recurrent grants are recognized in the statement of comprehensive income. Developmenticapital

grants are recognized in the statement of financial position and realised in the statement of

comprehensive income over the useful life of the assets that has been acquired using such funds

ii) Revenue from exchange transactions

Rendering of services

Kiambu Institute of Science and Technology recognizes revenue from rendering of services by

reference to the stage of completion when the outcome of the transaction can be estimated reliably.

The stage of completion is measured by reference to labour hours incurred to date as a percentage

of totalestimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent

that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership

have been transferred to the buyer, usually on delivery ofthe goods and when the amount of revenue

can be measured reliably and it is probable that the economic benefits or service potential associated

with the transaction will flow to the Institute.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying

amount. The method applies this yield to the principal outstanding to determine interest income

each period.
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)
ANNUAL REPORT AND FINANCIAL STATEMENTS
4

FOR THE YEAR ENDED 3OTH JUNE 2022
Summary of Significant Accounting
a) Revenuerecognition (Continued)

Policies (Continued)

ii) Revenue from exchange transactions (continued)

b) Budget information

The original budget for FY 202112022 was approved by the Board onz4tt, Junez02l Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals in order to conclude the final
budget' Accordingly, the entity recorded additional appropriations of Ksh. 16,447,g12 on the Fy
2021/2022 budget following the Council/ Board's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed
in the financial statements. The financial statements are prepared on accrual basis using a
classification based on the nature of expenses in the statement of financial perfonnance, whereas
the budget is prepared on a cash basis. The amounts in the financial statements were recast from
the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget' A comparison of budget and actual amounts, prepared on a comparable basis to
the approved budget, is then presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also made
for differences in the formats and classification schemes adopted for the presentation of the
financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section VIII of these financial statements.

c) Taxes

Current income lax
Kiambu Institute of Science and Technology is exempt from paying taxes as a public training
institution

Sales tax/ Value Addetl Tax
Expenses and assets are recognized net ofthe amount ofsales tax, except:

taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition
of the asset or as part of the expense item, as applicable.
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When receivables and payables are stated with the amount of sales tax included. The net

amount of sales tax recoverable from, or payable to, the taxation authority is included as part

of receivables or payables in the statement of financial position.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3O II JUNE 2022

Notes to the Financial Statements (Continued).

d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, Kiambu

Institute of Science and Technology recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

the asset is initially rneasured at its fair value.

Land and capital work in progress are not depreciated. Capital work in progress relates mainly to the

costs of ongoing but incornplete works on buildings and other civil works and installations.

Depreciation on Property, plant and equipment is recognized in the income statement on a reducing

balance basis to write down the cost of each asset or the re-valued amount to its residual value over

its estimated useful life. The annual rates in use are:

Land
Buildings
Motor vehicles
Furniture and Fittings
Computer
Office Equipment

25%
25%
12.5%
30%
12.5%

A full year depreciation charge is recognised in the year of asset purchase. Depreciation charge is not

recognised in the year of disposal.

The financial report for the period under review does not reflect the value of the land on which the

Institute sits on as it is yet to be valued. Valuation of the Institute assets has been initiated.

The Institute obtained land title deed for 70 acres from Board of Trustees. The rest of the land which

is about 122 acres is in the custody of the Registered Trustees of KIST (Board of Trustees). The title

deed for the 70 acres is in the custody of Cabinet Secretary for National Treasury.
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Notes to the Financial Statements (Continued)

4 Summary of Significant Accounting Policies (Continued)

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated

impairment losses. Internally generated intangible assets, excluding capitalized development costs,

are not capitalized and expenditure is reflected in surplus or deficit in the period in which the

expenditure is incurred. The useful life of the intangible assets is assessed as either finite or indefinite

0 Research and development costs
Kiambu Institute of Science and Technology expenses research costs as incurred. Development costs

on an individual project are recognized as intangible assets when the Kiambu Institute of Science and

Techno logy can demonstrate:

sale

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization ofthe asset begins when development is complete,

and the asset is available for use. It is amortized over the period of expected future benefit.

During the period of development, the asset is tested for impairment annually with any impainnent

Iosses recognized immediately in surplus or deficit.
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Notes to the Financial Statements (Continued)

4 Summary of Significant Accounting policies (Continued)
g) Financial instruments

Financial ossets

Initial recognition ond measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables' held-to-maturity investments or available-for-sare financial assets, as appropriate.
The Entity determines the classification of its financiar assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinabre payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity' After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

Impairme nt of fi na n c i al assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financiar asset or an entity of financial assets
is deemed to be irnpaired iC and only if there is objective evidence of irnpairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred .loss
event') and that loss event has an impact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:
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ANNUAL REPORT AND FINANC IAL STATEMENTS FORTHE YEAR

Notes to the Financial Statements (Continued)

4SummaryofSignificantAccountingPolicies(Continued)

i) Financial instruments (Continued)

Financial assets (Continued)

Impairment offinancial assets (Continued)

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial riabirities within the scope of IpSAS 29 are crassified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate' The Entity determines

the classification of its financial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and' in the case of loans and

borrowings, plus directly attributable transaction costs

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the riabilities are derecognized as weil as through the effective interest method

amortization Process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part ofthe effective interest rate.

h) Inventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition'

costs incurred in bringing each product to its present location and conditions are accounted for'

as follows:
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purchase cost using the weighted average cost method

proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs.

Summary of Significant Accounting policies (Continued)

Inventories (Contin ued)

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ondinary course of operations of the [nstitute.

i) Provisions

Pncvisions are recognized when the Institute has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

where the Institute expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virlually certain.

The expense relating to any provision is presented in the staternent of financial performance net
of any reimbursement.

Co nt i nge nt I io bil itie s
The Institute does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potentiar is remote.

Contingenl assels

The Institute does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or rlore uncertain future
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events not wholly within the control of the institute in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

4 Summary of Significant Accounting Policies (Continued)

j) Nature and PurPose ofreserves

The Institute creates and maintains reserves in terms of specific requirements. The Institute maintains

Capital and Revenue reserves.

k) Changes in accounting policies and estimates

The tnstitute recognizes the effects of changes in accounting policy retrospectively- The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

I) Employee benefits
Retirement benefit Plans

The Institute operates a defined contribution scheme, Kiarnbu Institute of Science and Technology

Staff Retirement scheme for its employees who are on permanent employment. Defined contribution

plans are post-employment benefit plans under which an Institute pays fixed contributions into a

separate Institute (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The

defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis.

Deficits identified are recovered through lump sum payments or increased future contributions on

proportional basis to all participating employers. The contributions and lurnp sum payments reduce

the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the

statement of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement ofcreditors, or from the reporting of creditors at rates different

from those at which they were initially recorded during the period, are recognized as income or

expenses in the period in which they arise.
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n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.

such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. capitalization ceases when construction of the asset
is complete' Further borrowing costs are charged to the statement of financial performance.

4 Summary of Significant Accounting policies (Continued)
o) Related parties

The Institute regards a related party as a person or an Institute with the ability to exert control
individually or jointly, or to exercise significant influence over the Institute, or vice versa. Members
of key management are regarded as related parties and comprise the directors, the cEo/principal and
senlor managers.

p) Service concession arrangements

The lnstitute analyses all aspects of service concession arrangements that it enters into in determining
the appropriate accounting treatment and disclosure requirements. In particular, where a private party
contributes an asset to the arrangement, the Institute recognizes that asset when, and only when, it
controls or regulates the services. The operator must provide together with the asset, to whom it must
provide them, and at what price. In the case of assets other than 'whole-of-life, assets, it controls,
through ownership, beneficial entitlement or otherwise - any significant residual interest in the asset
at the end of the arrangement. Any assets so recognized are measured at their fair value. To the extent
that an asset has been recognized, the Institute also recognizes a corresponding liability, adjusted by
a cash consideration paid or received.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investrnents with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at various commercial banks at the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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s) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2022'

5.SIGNIFICANTJUDGMENTSANDSoI'IRCESoFESTIMATI0NUNCERTAINTY

The preparation ofthe Institute's financial statements in conformity with IPSAS requires management

to make judgments, estimates and assumptions that affect the reported amounts of revenues'

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting

period. However, uncertainty about these assumptions and estimates could result in outcomes that

require a material adjustment to the carrying amount of the asset or liability affected in future periods'

Estimates and assumPtions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. The Institute based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change

due to market changes or circumstances arising beyond the control of the Institute. Such changes are

reflected in the assumptions when they occur' IPSAS l ' 140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

processes

Provisions
provisions were raised and management determined an estimate based on the information available.

provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.
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for Depreciation

for reduction in the varue of asset with the passage of time, due to wear and tear The
use reducing balance method to depreciate its assets using the appricabre rates of

as given in note 4(d) above.
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ANNUAL REPORT AND FINANCIAL ST

Notes to the Financial Statements (Continued)

6. TRAI{SFERS FROM OTHER NATIONAL GOVERNMENT ENTITIES

GRANTSFRoMDoNoRSANDDEVELOPMENTPARTNERS1

Unconditional Grants
160 35799 352 500

Grants

nalGrant

Other Grants
71

Conditional Grants

Other izational Grants

Total Governmen t Grants and Subsidies

ment PartnersTotal Grants from

Reconciliationsofgrantsfromdonorsanddevelopmentpartners

nn ofatBalance
3 000

Current
035 I

Conditions Met

1IConditions Yet To Be Met - Remain

Liabilities
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Notes to the Financial Statements (Continued)

8. RENDERING OF SERVICES

Activity Fees 20,670,025 14,389,925

Indusffial Attachment Fees 19,739,675 12,031,360

Library Fees 3,725 I 1,415

Training Materials 22,653,370 22,449,192

Registration Fees 3,487,300 1,929,000

Electricity water & conservancy 20,01 s,s r 0 14,003,830

Personnel emolument 70,694,835 49,484,160

Repairs Maintenance & lmprovement( R.MI) 10,449,400 7,291,360

LocalTransport and Travel (LT&T) 18,585,976 12,885,000

Application Fees 1,332,005 750,215

Exam materials External exam processing 5,980,000 4,684,290

4,119,300Boardlng fees 15,829,680

Centre fees 968, I 80 547,000

KNEC registration passports 959,485

Student ID & Boarding pass 2,375,800 1,315,700

KUCCPS Registration fee 4,227,890 1,456,500

911,448 202,975Bakery & Hospitality class sales

145,000 73,000Development levy

79,820Students medical

Equipment maintenance I 01,000 52,500

Sports & Games 348,874 23,1 00

Charges for damages 36,1 03

Supplementary exams 35,850

ICT and Internet 57,000 33,000

8l ,140 5,917Certiflcate storage & lost documents

Practicum in nutrition & dietetics 14,000

Generlator fuel I 1,400 6,800

Tuitiorr fees, part time courses 193,623,917 87,084,071

Less Capitation -99,352,500 -127,882,500

Total Rendering of Services 314,065,908 114,854,510
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9. SALE OF GOODS

10. RENTAL REVENUE FROM FACILITIES AND EQUIPMENT

11. FINANCE INCOME

Finance income is revenue realised from interest earned on 3 months fixed deposits from

commercial banks

12. OTHER INCOME

Sale ofFarm Produce 5l,300 42.899
Cafeteria sales 8,339.204 5,443.735
Total Revenue from Sale of Goods 8,390.504 5.486.634

Hire of Facilities, grounds and transport 2,085.360
Hire seminar facilities 16,952,447 22,449,t92
Total 19,037,907 22,449,192

Cash investments and fixed deposits 3,910,923 8,I 86.906
Total finance income 3,910,923 8,186,906

Sewer bill reimbursement 360,000
Rent income 597,770 29,040
Income from sale of tender 19,000 78.000
Income from disposal of assets, glass, empty container r 06.0s0 23,260
Miscellaneous income 434.153
Graduation fees 657, I 00
Total other income 2,174.073 130,300
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Notes to the Financial Statemen ts (Continued)
13. Usn or GOODS AND SERVICES

27
7s0

864 069

and learn materials 29 687 752Ind attachment costs 179

w 7 7
483 62
90

onal and consu servtces 83Affit at M Subscri fees 107

CI tn materials
32 100

I 53
ses

I 522
semt food &

6 44 J
and subsistence

I 97 60
Fuel oil
Insu

751
I
-) 073 890

and
8 2

its 27
Pri and stat 87 776KN exam materials

5 56 169Li Books
staff and traini J
T 40

ses and airtime 1,337 573
Inte bills

4,09 948

and
I 18

bills
7

KN index
J 532 590

ISO
4t 000

fication consu fee 309 720Staff niforms
145

Bank 780

w 782 847
and seminars 337 762TVE Fair & Robotics

I 743
nses 263 70KIST IZ

03s
Guid Counsell

6sl
3l

ance contractin
73 4t

Farm - Urban t28
Li 770

Stud
46 020

medical
I 501 904

and icals
Hire trans r0 000
Sem ars Staff Honorari a

I 6l 730
and devel

08 200
9 664

70
394

I 85 92s

863 433
8 158 367
I 050
I

000
I 50

154
740

l0 500
859

t3997

338

I 7 194
35

ll 120
279 l16

3 62 ll0
t4t 000

000
197 5

562 142
53 I

00
863 433
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ANNUAL REPORT

4,990,746 277,500

and motivationAwards
Team bui activities
Covid-19
KUCCPS stration
Welfare
Educational

Unit
Consumables
Dreams Pro

Limuru TVC
Gatundu TVC ons

Student Council
Nachu TVC Costs

ICT I on

2,376,510
1,679,935 1,735,000

631,276 9,387,875

1,969,500
42,635 50,900

47,840
47,000

782,858 729,150
932,420

33, I 03

2,471,097
1,638,900

78 s00

85,640
139,33L

t59,499223 78,163,00L
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Notes to the Financial Statements (Continued)
14, EMPLOYEE COSTS

15. BOARD/C OUNCIL EXPENSES

16. DEPRECIATION AI\D AMORTIZATION EXPENSE

17. REPAIRS AND MAINTENANCE

Salaries and 63449 747 l9

and medicalaids
Emp latedre costsoyee bcontri onuti tos

707 75
Service

ent AllowancesM
s00 3 78 500

Em Costs 5t

HonorariaChairtnan's Monthlv 407,400 171,600
sitti Allowances 6,194.200 7,919.400
Total 6,591,600 8,090,000

Property, plant and equipment 38,446.1s3 27 I 0ll
Total d and amortization 38.446.153 27,631,011

I 42 3947 l5
ent and machiI 541 370 8I 267

Vehicles 646 863 780 0r9
Road

95 062
and accessoriesCom

98sI I I
Area

Total irs and Main tenance
46
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Notes to the Financial Statements (Continued)

18. CONTRACTEDSERVICES

19. FINANCE COSTS

758,659valuations
758,659Total contracted services

11,327,0538,538,1 10Amortized CoBorrowi ,r

11J27,0538,538,110Total Finance Costs
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to the Financial Statements (Continued)

AND CASH EQUIVALENTS

3OTH JUNE 2022
N

20.

26 I I

AccountF

IOn-
Account

u 020,550I388l5
I l5

5,706, I 00

Funds for new TTIs

Account

Cash
49 7 70

91I 467I

uivalentsCash and Cash
161,936,393
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Notes to the Financial Statements (Continued)

20 (A). DETAILED AI\ALYSIS OF CASH AND CASH EQUIVALENTS

Current Account
I 701 503,270,1261217851976CommercialBank

420 I925, I 000r 129063992300ve bank
1,050,3001,050,3002182423201Finance
3,172,0115,245,526Sub- Total

b On - Call
59,749,66179,287,7851217852204Commercial Bank
56,270,88973,362,8330l 100063992300ve bank

215,52006402941s6799ul Bank
116152,866,138Sub- Total

AccountFixed
34,292,215CommercialBank

120,000,0000fi32063992311bank
34292,215120.000,000Sub- Total

ent Account
5,706,5205,706,1000l 139063992300bankC
5,706,5205,706,100Sub- Total

27,41049,595Cash
757.160uesUnbanked
784,57049,595Sub- Total

Pro ect funds under new TTIs
706,1 l 8761,2480fi29371379700Kist Nachu TTI

94,613980,50701t29371609800Kist LariTTI
393,145393,625}fi39063992302Kist Gatundu TTI
766,591766,1I I0l 139063992301Kist Limuru TTI

1,960,4672,901,491Sub- Total
161,936,393286,768,850Grand Total
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Notes to the Financial Statements (Continued)

2t RECEIVABLES FROM EXCHANGE TRANSACTIONS
21(a) current Receivabres from Exchange transactions

21(b) Long- term Receivabres from Exchange transactions

ReceivablesCurrcnt
Student Debtors

914 831I
S Debtors

5 78 107 4,741 960staff vances
000 780I

Motor vehicle ItS
I 900

Total Current Receivables ltl

rrent ReceivabN les

Estate loan c/fRiara Farm Coffee
335 527 788 735

it c/fElectric d
404

Board of Trustees Account
I 993 932 l,gg3 932

irment AllowanceLess: Im

Total
7 I

PortCurrent ton Transferred To Current Receiva bles
Total Non-Current Receiva bles 2 7 3

ReceivablesTotal
97 I ll 777 15
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ANNUAL REPOR

Notes to the Financial Statements (Continued)

22. RECEIVABLES FROMNON.EXCHANGE TRANSACTIONS

Current Receivables

Receivables from Institutions

KIST Nachu cost

150 000646 100Balance b/f
II85incurred durin the

40
Less Recovered du the

646 00731 40

KIST Lari cost
439Balance b/f

I
incurred on behalf the

Less Recovered the
439439

KIST Gatundu cost
903 90- 521Balance b/f

5 I1 63 900incurred on behalf the
47 500

Less Recovered durin the
- 521117I

KIST Limuru cost
3ll 000I 905Balance b/f

l3 7502 471 097incurred on behalf the
I r9 845

Less Recovered du the
2

Total Cu rrent Receivables
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ANNU REPORT D FINANCI AL TEMENTS TH E YEARAN STA FOR

23. RIES

ENDED 3OTH JUNE 2022

Centrf stores
1,579,612 389,090

and stores 1t9.675 705
C stores

4.460.381 794,509
H Stores

133 530
department stores 287 9 2g0,2gg

stores
937.936 632,229

at lower of Cost and NetTotal ventories
Value 7,519.673 2,811.714

34



\n
an

c\olo
c.l
c)

ce
(t
.t)(!
(l)
E
(g

an

o
(s

Cd

TA

C6o
oo
()

(B

o
U)6
o-
o)L

0)o
C)oL
o
ano

F(J

co

-o
o)

(*
o
o
o

lr,
Loo

!
(.)
L

o

;t)
oo
o

.9
o-

Fz
E=
=0.l=t)FO9 rrl
eaEZ
o)FEz
rf-t
?0.'6
E/6l trEN
EH
o0rEA
o&
01q)

2X

ri
F
&
&
o
Fz
E]
Eti
F
Fo
.)j
(.)
z
z
E

z
F
&
oL
ET

.]
Dzz

t
o\ra

o\

\o
6F
ra
al

\o
\o\or-
r-
N

\o
al
iai

ra

.o
+€

F

o\

a\0
r

o\o\
\o

€

\oo
Fo\o\
rl
€\t-

a
G\o
F
6
FI
=
o\

o\

ci
N
c'\
N

II

\o
F

Fl\o
GI

Nr-o\
+r
N

6
=
r(l

ra
iaol

cn

FI
rr.)
\o-
\o
\o
6l
6

6
6
o\

o\r

6l6
\o

ca

€
N
o\
o\
-l

r
6la

ra
\o
\a

o\o\
N
vr.)

+

rr
F
ia
d€

o\
la
FIin
1A

a \otI

o\a

^l61
\o
oi

N

dt,)

\o

F

d\o
ta)
ra\a

-\oc:
d+
\o

6r€\€\
F

GI
\0
Fo\
F
d
ia

r
?
ra
t
o\
GI

t€
+
d
N

ia
6I
o\o\
F
\o

U)

ra
o\
\€|

\o
6\

otv)
o\
6l
@.
t

.-l
N

I
N

€\
d
6\

GIo\
g\

r
r-o.
.1.

\e\o
d
d

FI

6\
FI
r-

ra

€

F
!

GI
\o
=\o
F-
F

a)
o\iu)
ia\.)
al

o
F-9
o\r)
ol

o\\o
N
oo
+

Ng\
.l)

F.
ra)

N
N
c.l
a.l

t6\r-
6o\ra
6

-l
t
F
FI€cl

altI

F-

o
cn

o
ia

F
o\

o
o\

€

o
tt-N
6d

ra

iar)\o
o

\ot-
6\o
rr,
ra

o\

6o
+

ra€
rr\o
o\

+
r-t-q\

dro\
+r
N

FI\o
\o
F
F€ra

a
ra
.1
€\c

r€
\o

6l
€\
o\r

aB

o

a

o
!

o.

6l
at

6o
o

L€

oo
L
o.oo

a
o
o

o

6
o.

o

a
-\-
,C)

F

FIclo
et
0 c

xoo!
z

!6

o

o

o

a
G

_o

F

6l
al
N

ao

o

6

o
6

N
6l

6
oo
L
o.o

al
d

o
!

o

o

o
F

€,
L
-o

F

clal
N

o
!

U

FI
al
6l
rdz
D-
F
ra
a
t,
z
fr1

c
El

Fa
v

I
z
U
trlF
z
FEI

Uz
F]
QO
t-r

FI
F
F
Faz
D

z



I INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)L REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JU E 2022to the Financial Statem ents (Con tinued)
3OTH N

ANGIBLE ASSETS25.

0009 8 5 000
I

of theAt

At r

t

s

of the

of the

tion and

II

At of the

rAt
Im

ization

of the

loss

oftheAt
NBV

11,775,200 9
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2022

ANNUAL REPORT

Notes to the Financial Statements (Continued)

26. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

21. REFUNDABLEDEPOSITS FROM CUSTOMERS/STUDENTS

lesTrade

d in advanceFees

Transfer to other institutions

Total Trade and Other bles

127I655I 7Caution m
I6 57 705

Student council
799 150l0Examination fees

200I I2 7 949S&GOther refundable
5347 ITotal
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)ANNUAL REPORT AND FINANCIAL STATEMENTS
Notes to the Financial Statements (Con tinued)

DEFERRED INCO ME

The deferred income movement is as follows:

FOR THE YEAR ENDED 3OTH JUNE 2022

28.

Li Construction

IncomeTota Deferred

Kshs Kshs Kshs KshsBalance forward 9s2959
7 95 9s2Additions dur the

ital fundto

Transfers to income statement

transfers

Balance carri ed forward 7 952
7 952
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)
ENDED 3OTH JUNE 2022

ANNUAL R-EPORT AND FINANCIAL STATEMENTS FORTHE YEAR

Notes to the Financial Statements (Continued)

29. EMPLOYEE BENEFIT OBLIGATIONS

Kiambu Institute of Science and rechnology also contributes to the statutory National Social Security

Fund (NSSF). This is a defined contribution scheme registered under the Nationar social Security

Act. The entity,s obligation under the scheme is limited to specific contributions legislated from time

to time and is currently at Kshs.200 per emproyee per month. other than NSSF the entity also has a

defined contribution scheme operated by Jubilee Insurance Pension Fund. Employees contribute 5%

while emproyers contribute 7.5 % of basic salary. Emproyer contributions are recognised as expenses

in the statement of financial performance within the period they are incurred'
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KrST)
ANNU,A,L REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTTI JUNE 2022
Notes to the Financial

30. BORROWINGS

Statements (Continued)

of theBa at 063 356 97 70 593
borrowi durin the

theborrow du

ofexternal borrow theduri
ents of domestic borrowi then 180I 2l 237
at end ofthe 5l 7 76 7

30 a) Analysis of External and Domestic Borrowings

borrowinExte

borrowi
Ken loan from Bankshilli

balance at end ofthe r
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

Notes to the Financial Statements (Continued)

30 b) Breakdown of Long and Short-Term Borrowings

Loan facilityispayableoverfortyfive(45)termly instalmentsofKshs. 10,91l,430which is inclusive

of interest and principal repayment.

The interest rate applicable is l4% p.a.

The loan security is the fixed and floating debenture over the assets of KIST for an amount of Ksh.

158,000,000.00 equivalent to principalamount borrowed on June 2014.

CurrentShort Term
51.867.176 76,063,356Lon Term Borrowin

76,063,35651,867,176Total
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INSTITUTE OF SCIENCE AI\D TECHNOLOGY (KrST)
ANNU REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022
Notes

31.

the Financial Statements (Con tinued)

CONCILIATION OF CASH FLOW ITEMS

Render of'services 8 3l I 14.854.509
Less Fr in advance in ous 26 -49 05 - 1s,267.084
Less Sr thedebtors 2t(a)

147-93 80
Less Fr Student debtors duri the -3t

263,498.6t9
Cash

Use of and services l3
78, I 63.000

Less A as at 30th June2022 26
792 1.341.337

Less In es at the nn of the -2.81 1.714
Add In at the close tbr the 23 7.518.673 2.81t.714
Cash

Receiv from T 2t
Receip' from Student debtors 30.032,893
Riara F Cotfee Estate loan 735 4,416.826
Advanc for motor vehicles I 7 900
Advanr d -360.000
Advanr recovered

r6.780 108.57 t
Cash I m r8.390.508 4,525.397
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KIAMBU INSTITUTE OF SCIENCE AI{D TECIINOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEIUENTS FOR THE YEAR ENDED 3OTH JUNE 2022

Notes to the Financial Statements (Continued)

32. FINANCIAL RISK MANAGEMENT

The Institute activities expose it to a variety of financial risks including credit and liquidity risks and

effects of changes in foreign currency. The company's overall risk management programme focuses

on unpredictability of changes in the business environment and seeks to minimise the potential

adverse effect of such risks on its performance by setting acceptable levels of risk. The company does

not hedge any risks and has in place policies to ensure that credit is only extended to customers with

an established credit historY.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The Institute has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the statement of

financial position are net of allowances for doubtful receivables, estimated by

the institute management based on prior experience and their assessment of the current economic

environment.

The carrying amount of financial assets recorded in the financial statements representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows:

1r 1.682.339l l1.682,339transactionsReceivables from

2.669,2302,669,230
Receivables from non-exchange
transactions

164"676.790 164,676,790Bank balances

279.028,359 279,028,359Total

At 30 Jtne2022
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KrsT)
L REPORT AND FINANCIAL STA TEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

Notes to the Financial Statements (Continued)

33. FINANCIAL RISK MANAGEMENT (CONTINUED)
(i) Credit risk (continued)
The cmtomers under the fully performing category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the company has recognised in the financial statements is considered adequate to cover
any potentially irrecoverable amounts.

The Institute has significant concentration of credit risk on amounts due from student debtors

The board of directors sets the company's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the lnstitute Board, who have built
an apropriate liquidity risk management framework for the management of the entity,s short,
medium and long-term funding and liquidity management requirements. The Institute manages
liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Institute under non-derivative financial
Iiabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in
the table are the contractual undiscounted cash flows. Balances due within l2 months equal their
carrying balances, as the impact of discounting is not significant.

transactionsReceivables from exc
Receivables from non-exchange

lons

Bank balances

Total
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At 30 June 2021
1.341.3371,341,337Trade

10,911,43010,911,430Current Portion Of
Provisions

7,959,9527,959,952Deferred Income

Employee Benefit Obl i gation

12.252.767 7,959,952Total
At 30 Jtne2022

804,792804,792Trade Payables
I l.l I 1.430I l,l I 1,430Current Portion Of Borrowi

Provisions
7.9s9.9527.9s9.952Deferred Income

Benefit Obl
19.876.1747.959,95211,916,222Total

KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2022

Notes to the Financial Statements (Continued)

(iii) Market risk
itre tnstitute has put in place an internal audit function to assist it in assessing the risk faced by the

entity on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters, while optimising the return. overall responsibility for

managing market risk rests with the Audit and Risk Management Committee-

The Institute Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the day-

to-day implementation of those policies.

There has been no change to the Institute exposure to market risks or the manner in which it manages

and measures the risk.
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\l INSTITUTE OF SCIENCE AND TECHNOLOGY (Krsr)ANN L REPORT AND FINANCIAL STATEM ENTS FORTHE YEAR ENDED 3OTH JUN F2022a)
The

and

currency risk
has transactional currency exposures. Such exposure arises through purchases ofgoods

ices that are done in currencies other than the local currency. Invoices denominated in foreign
are paid after 30 days from the date of the invoice and conversion at the time of payment

curTen

is done using the prevailing exchange rate. The carrying amount of the entity,s foreign currency
monetary assets and monetary liabilities at the end ofthe reporting period are as follows:

The manages foreign exchange risk form future commercial transactions and recognised
assets liabilities by projecting for expected sales proceeds and matching the same with expected
paym

At 30.
Financ Assets

2022

Liabilir

Trade a Other es

Borrou

Net For A
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KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)
AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2022

ANNUAL REPORT

Notes to the Financial Statements (Continued)

44. FINANCIAL RISK MANAGEMENT (CONTINUED)

(iii) Market risk (Continued)

a risk

At 30th June 2022

Financial Assets DebtorsC

Liabilities

Trade and Other P les

LiabilNet F A

47



tttr

1"1

Of

INSTITUTE OF SCTENCE AI\D TECHNOLOGY (Krsr)
REPORT AND FINANCIAL STATEM ENTS FOR THE YEAR ENDED 3OTH JUNE 2022

the Financial Statements (Continued)

rate risk

Interest risk is the risk that the entity's financial condition may be adversely affected as a result

{xposes

in interest rate levels. The company's interest rate risk arises from bank deposits. This
company to cash flow interest rate risk. The interest rate risk exposure arises mainly from
movements on the company's deposits.

of interest rate risk
the interest rate rislg management has endeavoured to bank with institutions that offer

interest rates.

RISK MANAGEMENT (CONTINUED)

Market risk (Continued)

b) Interest rate risk(continued)

analysis

analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

4N

ihterest

The

(iii)

This in determining the impact on profit or loss of defined rate shifts. The sensitivity analysis
fof i rate risk assumes that all other variables, in particular foreign exchange rates, remain
.of,rt.nt.

L

Uling the

ve income if current floating interest rates increase/decrease by one percentage point .

analysis has been performed on the same basis as the prior year.

of the year figures, the sensitivity analysis indicates the impact on the statement of
cotrnpreh
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Notes to the Financial Statements (Continued)

45 CAPITAL RISK MANAGEMENT

The objective of the Institute capital risk management is to safeguard the entity's ability to

continue as a going concern. The entity capital structure comprises of the following funds:

46 RELATED PARTY BALANCES

Nature of related party relationships

Entities and other parties related to the entity include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members.

Government of Kenya

The Government of Kenya is the principal shareholder of the institute holding 100% of the equity

interest. The Government of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external. Other related parties include:

i)

ii)

i ii)

iv)

v)

The National Government;

The Parent Ministry;

KIST Board of Trustees

Key management;

Board of directors;

Revaluation Reserve
500,992,079654,614,975Retained Earn

161.645,829 161,645,829Reserve

816.260.804 662,637,908Total Funds

76,063,35651,867,176Total
( 164,676,790 )(286,768,850)Less: Cash and Bank Balances

(88,613,434)234,901,676Excess Cash and Cash uivalentsNet
ll.470h6.35o/oGearing
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ANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNENotes the Financial Statements (Continued)

and balances with related parties during the year are as

2022

The

Transs with Parties

a) Sal to related

Sal, to Staffof 5l 899

Total
51

b) Gr: nts /Transfers from the Government
Grants NationalCovt

99 I r8 00
Total

99"352.500 I 18.657.500c) Exr

Pavmer

incurred on behalf of related

of Salaries and for 163 47
Extrane allowances for staff 4,049,500 3
Total

54,212343 5
d) Ker M
Board sr allowance

I 8.090.000
Total

8.090.000
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ANNUAL REPORT AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3OTH JUNE 2022

56,000,000and ICT Resource Centre Phase II
56.000.000Total

Notes to the Financial Statements (Continued)

47 CAPITAL COMMITMENTS

48 EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

49 ULTIMATE AND HOLDING ENTITY
The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the Ministry

of Education. Its ultimate parent is the Government of Kenya.

50 CURRENCY
The financial statements are presented in Kenya Shillings (Kshs)
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ANNUAL REPORT AND FINANCIAL STATEM ENTS FOR THE YEAR ENDE D 3OTH JUNE 2022XIx. APPENDICES
Appendix l: Implementation status of Auditor-General Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

(ii) obtain the "'lssue/observation" and "management comments", required above, from final
external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal point persons

within your entity responsible for imprementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to
National Treasury.

.xK*:*. l-.^ r

Sammy K. Waititu

Princinal
oate .[.t.r...9.t..r Qol

2. Unsupported cash and
cash equivalents

The unreconciled
cash and cash
equivalents shall be
done and supported

Resolved 30th lune2022

J
Delayed
implementation of
ERP System

The management
shall ensure that the
upgrading of the
system is
implemented as
planned

Resolved 30tl'September
2022
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KIAMBU INSTITUTE OF SCIENCE AI\D TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

Appendix II: Projects Implemented by Kiambu Institute of Science and Technology

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners

Status of Projects completion

YesI GOKLibrary and
ICT Resource Centre

GOK80%200,000,000 114,864,289
and
ICT

Library

Resource

Centre
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APPEI{DIX III. INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Finance Manager

Kiambu Institute of Science and Technology

Head of Accounting Unit

Ministry of education

Sign-------------Sign S,

Ry 202y2022
a. Recurrent Grants

Fank Statemeil
Date

Amount (KShs) Indicate the FY to which
the amounts relate

KIST Capitation 27,000,000 2021/2022031fi12021
03/0212022 27,000,000 2021/2022
06t06t2022 45,352,500 2021/2022
Total 99,352.500

b. Dtvelopment Grants

c. Dlrect Payments

d. Donor Receipts

TOTAL 99,352.500
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