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PUBLIC SECONDARY SCHOOLS _ MBAKALO TRILND;; IJUTJ tl.L]l7ILfII'I)I'
I{eports and
For the year

Financial Statements
endcd 30rh June 2022

I. KEY SCHOOL INFORMATION AND MANAGEMENT

[Q.gstomtse the details tn this section to suit your SchoolJ

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2013. It is located in BLINGOMA County,BUNGOMA NORTH Sub-County

Tlir: school was registered in 0l/1987 under registratioh number 39530000223 z'r:rri is currently

categorized as a county public school established, owned or operated by t[e-coverru:rent'

The school is a daylboarding school and had I 138 number ofstudents as at iT'h June 2022'lthas

5 srrearns and 44 teacheri of which 17 teachers are employed by the School Board of
Management.

(b) School Board of Managemeut - Board Members

The School Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

ChaimranI Mr. Elikanah Malala
-P2 Mr. Alex Luyali

Member3 Mr. Benson Simivu
Member. -.4 Mrs Jerusa Aleu
Member5 ala masindeSusan
Membeu6 Moses
Member7 Moses shikansa
Member- Rep CEB8 Francis mutali
Member Rep Teacherssrm wamocho..-.9

3 Members - S rl0
Elizabethmalaeche,simiyu

benson
Member - CommunitYl1 Violet siminr

NeedsMemStephine kimutwet2
StudentsLuke mukanda
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405507Moses M2
4737-95

J De
186278Joshua WanambisiSchool Bursar4
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'-2013.
(c) Committees of the Board

KEYscHool-INFoRMATIoNANDMANAGEMEM(Continued)
The function of the School Board of Management include: 

-

- Promote tbe best interests ofthe school and ensure its developurent'

- Promote qr"rity 
"ar""ti* 

for all pupils in accordance with the standards set under the Basic

.,-,Education Act, 20 I 3

- Ensure *a "rr*" tt 
" 

provision of proper and adequate facilities for the school

- Manage tt 
" 

Sct ooi, i*"iir in accordance with thC rules and regulatio'iiii-goveming

occupationd safetY and health.

-Advise*recou"tyBlucationBoardonthestaffingneedsoftheSchool.
- 

-petermine 
cases of pupils discipline and make reports to the.CEB

- Prcpare 
"ompr"hensive 

termly r€port on alt areas of its mandate and subrnit the report to cEB

- Administer and manage the resources of the School

- Receive, cott"ct and a"c"o*t fo, any funds accruing to the institution in acc'rrdance with

Article 226 (l)t"l ortr," constitution of Kenyq section 8l of the Prrblic Fi;trl rct:

Management dligfi;Jtne rourttr Schedule para}l and 23 of the Basi': EducationAct,

Provide the names of the vaious commiltees of fhe Board established by lhe Board and the

names of lhe committee members:

(d) School operation Management

For the financial year ended 3dt' June 2022 the Schooi day-to-day Dl311ap€t1rcD1 r*;ius under the

following persons:

Rbf: Desisoation Nsme umbcr
39 l4

I Principal

l+ t

!

I
2 Audit

chair

Francis mutali3

Finance,procuremcnt and

general purposes

Committee
4 Acadcmic Committec

Development Committee5
Chair
secretarY

maurice, alex

.elizabeth6
Discipline and welfare
Committee

7
Adlroc Committee (if anY

durinc the year)
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KEYsCHooLINTORMATIoNANDMANAGEMENT(Continued)

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:

..-.Website:
Facebook:
Twitter:

42 Naitiri

mbakaloboys@gmail.com

(f) School Brnl<ers

The following school operated five number of bank accounts in the following banks: (Ensure all

accounts including CDF accounts are included)

I Name of Bank: Kcb
Branch: Kitale
Account Number: 1105106667

2 Name of Bank: CooPertive
Branch; Kimilili
AccountNumber: 0l139096944200

.'"3 Nanre of Bank: Kcb
Branch: WebuYe

AccountNumber: 1108074537

4 Name of Bank: CooPerative
Branch: Kitale

AccountNumber; 01139096944201

5 Narne of Bank: CooPerative
Branch: Kimilili
AccountNumber: 01103096944200

3. MPESA Pay Bill No.522123 account 50064k

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers

are also disclosed)

(g) Indcpcndcnt Auditors
Offic'e of the Auditor Gen€ral
Anniversary Towers, University Way
P.O. Box 30084 '

.,.GPO 00r00
Nairobi, Kenya
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il STMMARV REPORT OF PERFORMANCE OF TI{E SCHOOL

.f,he following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

CASH AND BANK BALANCES

TUITION

OPERAT1ON

SCHOOL FUND

SCHOOL INCOME

TUITION

OPERATION

SCHOOL FUND

SCHOOL EXPENDITURE

TUITION

OPERATION

SCHOOL FUND

suPLUS/DEFlClr

TUITION

OPERATION

SCHOOL FUND

3,244,455.7O

10,825,7 66.40 15,634,949.10

25,140,657 .OO 29,67 5,695.7 0

2018

339,785.90
630,116.40

1,654,756.95

2AL9

15,759.50

179,584.50

219,093.6s

2020

58,033,10

baa,sro.so
225,584.65

1,845,495.00

11,793,850.00

20,802,626.OO

3,760,255.00

10,636,051.00 15,302,911.00

24026482 28,535,574.00

z,4ZS,38Z-OO

15,075,507.00

17,330,373.00

'521566'3

t89,7 75.4O 33,403,810.00

1,114,175.00' \,!4O,12L.7O

-584,059-00

-328L657

3472250.7

b) Teacher! Student rstio:

Total number of students: 1138

Total.number of teachers: 46

Ratio: l: 24

Number of teachers recruited to the school within the last year:2

Transfened:3
Retired:0
TSC Teachers: 29
Botr,iilachers: t7

YEAR ENTRY MEAN
SCORE

TRANSITIONTO

201 8 194 5.35 45

->r 6
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5.67 6222520t9
755.24420n

5.7 481792021
5.0 523212022

e) CaPacitY of the school

Nuri6gr of students: 1138

Dining hall: I
Laboratories: 2
Toilcts:28
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MBAKALO FRIENDS BOYS HIGH SCHOOL

P.UBLTC SECONDARY SCHOOL
Annual
For the

0 Dcvelopment projects carried out by the school:

Developmenl proiects carried out in the year and ongoing projecls including a disclosure

of projectfund sottrces ina tabularformat
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III. STATEMENT OFSCHOOLMANAGEMENTRESPONSIBILITY

SectionSl(1)ofthePublicFinanceManagementAc!2012r9c.ui1e;that'attheendofeachfinancial
year, each National d;.;;'i.rr""r .[r* ,r',p*J financiai u"t*"n* in respect of that school'

-Section gl (3) requires the financial ,,*"t.lil'*"rttpqJ t" u"^'in " 
roriii'itrat cornplies with

retevant accounting *;"J#';;'pr"r*iu"a il"d ffi; s"cto' ec"ounting standa.ds Board of

Kenya from time to time'

S"heiui" 4 (section 23) ofthe Education Act, 2013 requires the Board of Management of a public

institution of basic "0,i"",i""","-;;-k;;p "u 
;.'# ;"J;;;*i ;"ords of accounts of the income'

"*p"rait 
." and assets of tlre institution'

The Board of Managem ent of (Mbatutlo. friendsDoys) accepts responsibility for the school's financial

stateni.nts, which havJil;-;6;.a"or, #";'i-B;it ueiiroa of Financial Reporhng' usng

appropriate accounting policies'in-ac"orarn.,'iiil't",,*iLnur 
Public 

-sector'Apcounting 
Standards

(lPsAs).

The Board of Management is of the opinion $at 
the school's. financial staternerts give s-true and fair

view..of the ,,"." of ,f,J ,l'f,o;i'r;;;,t * i;;'th"-fi*ntiat vear "na"a 
fO'n ,une' 2022' and of the

riirooi;t financial position as at that date'

Name:
Designation:
sigt1.l.,.
Date:

Name:
Designation:
Sigril" '''

Date:

Namc:
Designation:
Sign:
Dute:

Elikanah Malala
Chairman, School

Alex LuYali
School

Joshua
Bursar/ Finance

of Management

/D, Oz- eo?3

::..- -.

* ! t

HIGHBOYS

2023TEB51
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Telephone: +u 54-(zo) l,2r4ooo
E-mail: info@oagkenya.go.ke
Website: rvr,vw.oagkenya. go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

E n h a n t' i n g ..1 c c r n m t u b i I i !.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooioo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MBAKALO FRIENDS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE 2022 - BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mbakalo Friends Secondary
School - Bungoma County set out on pages 10 to 23, which comprise of the statement

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma

County
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of financial assets and liabilities, statement of receipts and payments and statement of
cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory Notes in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mbakalo Friends Secondary School- Bungoma County
as at 30 June, 2022, and of its financial performance and its cash flows for the period
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act, 2013 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. Variances Between Financial Statement and Ledgers Balances

The statement of receipts and payments reflects school fund income - parents'
contributions of Kshs.42,129,609 and as reflected under Note 3 to the financial
statements. However, comparison of the ledgers and financial statements revealed
variances as indicated below;

Component

Financial
Statements

Balances
Ledger

Balance Variance
Kshs Kshs. Kshs.

Personnel Emoluments 3,860,627 3,530.681 329,946
Fee on Boardino and Eouipment Store 29.634.612 25,457,257 4,177,355
Maintenance and lmprovement 1.846.588 1.405.495 441.093
Local Transport and Travellinq 1.533.127 998.581 534,546
Electricitv, Water and Conservancv 3.261,052 2122.811 1.138.241
Admin Fees 1,421,193 1,087 .974 333,219
Activity Fees 572,409 245,599.00 326,810
Exercise books 2.068.200 1.910.320 157,880
Laboratorv equipment 1.608.'t10 1.320.690 287.420
lnternal exams 781,700 627,850 153,850
Teachinq/Learninq materials 250,920 135,650 115,270
Activity expenses 727,950 279,450 448,500
Maintenance & lmprovements 3.139.494 2,981,914 157,580
Electricitv and Water 1.540.706 1.410.706 130,000
Administration costs 1,258.330 843.330 415,000
Fee on Boarding equipment 28,711,387 24,589.283 4122.104

Report ofthe Auditor-Ceneral on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma
County

a
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!n the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Accounts Payables

The statement of financial assets and liabilities reflects accounts payables of
Kshs.16,297,646 and as reflected under Note 12 to the financial statements. However,
the payables were not supported by details of payees and amounts payable. ln addition,
the balan@ was not supported by delivery notes, inspection minutes and invoices to
confirm the authenticity of the payables.

ln the circumstances, the accuracy and completeness of the accounts payable balance
of Kshs.16 ,297 ,646 could not be confirmed.

3. Unsupported Accounts Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.21 ,520,602.lncluded in the balance are fees arrears and other non-fees receivables
of Kshs.21 ,141,645 and Kshs.378,957 respectively. However, the School did not have a
detailed schedule of debtors to support the balance in the financial statements.

ln the circumstances, the accuracy and completeness of accounts receivables of
Kshs.21 ,520,602 could not be confirmed.

4. Unsupported Board Allowances

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.38,410,532 and as reflected under Note 7 to the financial statements. lncluded in

the payments is an amount of Kshs.553,080 in relation to board expenses. However,
although the Board Members were compensated at a rate of Kshs.3,000 each, the
minutes approving the rates were not provided for audit. ln addition, signed attendance
sheets for the meetings and signed payment schedules for payments amounting to
Kshs.206,000 were not provided for audit .

!n the circumstances, the accuracy and completeness of board expenses amounting to
Kshs.206,000 could not be confirmed.

5. Unsupported Bank Balances

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.2,412,796, comprising bank balance of Kshs.2,155,360 and cash-in-
hand balance of Kshs.257,436 as disclosed in Notes 8 and 9 to the financial statements
respectively. However, the School did not maintain cash books for maintenance and
improvement and gratuity accounts.

ln the circumstances, the accuracy and completeness of the reported cash and cash
equivalents balance of Kshs.2,412,796 could not be confirmed.

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma
County
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6. Unsupported Boarding and School Fund Payments

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.38,410,532 and as reflected under Note 7 to the financial statements. However,
review of the payment vouchers amounting to Kshs.10,287,045 revealed that supply of
goods were not supported with quotations, local_purchase orders, delivery Notes and
invoices.

ln the circumstances, the accuracy and completeness of expenditure totalling
Kshs.1 0,287 ,045 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Mbakalo Friends Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Adhere to the Prescribed Financial Reporting Format

Review of the financial statements for the year ended 30 June, 2022 revealed that the
School did not adhere to the reporting template and guidelines on implementation of the
Public Sector Accounting Standards as provided by the Public Sector Accounting
Standards Board as detailed below:

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma
County
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The headers of the financial statements do not indicate the period of audit and
the respective titles of the financial statements were not correctly titled.

The date of appointment of School Board Members is not indicated. ln addition,
the School Board committee's information on the number of meetings attended
during the year, and the committee members is not indicated.

iii. The School contact information is not indicated

!V A disclosure on the development projects carried out by the School has not
been made.

The statement of budgeted versus actual amounts is missing.

Significant accounting policies used in the preparation of the financial
statements is missing.

No reference has been made on other important disclosures on
stocUinventory, analysis of pending accounts payable and summary of the
fixed assets register.

Page numbering is incomplete as pages 9 to 23 have not been indicated

This was contrary to Section 81(3) of the Public Finance Management Act, 2012 which
states that the Accounting Officer should prepare the financial statements in a form that
complies with the relevant accounting standards prescribed by the Public Sector
Accounting Standards Board.

In the circumstances, Management was in breach of the law.

2. Failure to Maintain a Fixed Assets Register

Review of the School's records revealed that the School did not maintain a fixed assets
register. This was contrary to Regulation 143 (1) of Public Finance Management (National
Government) Regulations, 2015 which provides that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

ln the circumstances, Management was in breach of the law.

3. Lack of Approved Staff Establishment and Salary Structure

Review of the payroll records revealed that the School did not have an approved salary
structure and staff establishment which govern non-teaching staff. As a result, it was not
possible to establish the required number of non-teaching staff and their salary structures.
ln the circumstances, it was not possible to confirm whether the school had an optimal
number of employees and the regularity of the salaries and wages paid.

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma
County

il.

V.

vi.

vii.

viii
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4. Lack of Ownership Documents for Non- Current assets

Review of the Schools land records revealed that the Management did not have title deed
or allotment letter for the land on which the School is built.

ln the circumstances, the ownership and security of the School's assets could not be
confirmed.

5. lrregular Procurement of Works

The statement of receipts and payments reflects payments for operations of
Kshs.19,091,031 and as reflected under Note 6 of the financial statements. lncluded in

the balance is an expenditure of Kshs.7,337,077 in respect of maintenance and
operations. The amount was used in payment of construction of a dormitory. However,
approvals from the Ministry of Public Works and the County Director of Education, Bills
of Quantities, architectural and structural designs and payment certificates were not
provided for audit.

Further, audit verification done in the month of June, 2023 revealed that the project had
stalled at a lintel level and the contractor was not on site.

ln the circumstances, value for money derived from the payments amounting to
Kshs.7,337,077 could not be confirmed.

6. lrregular Payments on Facilitation of Quality Performance

The statement of receipts and payments reflects payments for operations balance of
Kshs.19,091 ,031. Review of payment vouchers revealed that Kshs.400,000 was paid vide
payment voucher No. 504 for compensation of students and teachers with outstanding
performances. However, Board minutes approving such an expenditure were not
provided for audit. ln addition, signed payment schedules indicating how much was paid
for each student or teacher were also not provided for audit.

In the circumstances, the authenticity of the expenditure of Kshs.400,000 could not be
confirmed.

7. Unsupported Repairs on Services

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.38,410,532 and as reflected under Note 7 to the financial statements. lncluded in

the expenditure is an amount of Kshs.3,194,394 in respect of maintenance and
improvements, out of which Kshs.447,960 was paid to a garage for servicing of school
bus. However, pre and post inspection reports in support of the services were not
provided for audit.

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma
County
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ln the circumstances, the authenticity of the expenditure of Kshs.447,960 could not be
confirmed.

8. lrregular Procurement of Tuition Materials

The statement of financial assets and liabilities reflects a balance of Kshs.5,004,030 in
respect of payments for tuition. lncluded in this balance are payments made for purchase
of exercise books of Kshs.2,068,200, laboratory equipment of Kshs.1,608,110 and
learning materials of Kshs.250,920, all totalling Kshs.3,927,230. However, there was no
evidence to confirm that tenders were advertised, tender evaluation was done,
professional opinions was issued by the Head of procurement, notifications of award was
done, letters of acceptance were issued and contracUframework agreements were
signed. !n addition, the store ledgers did not indicate that the goods were received in the
store.

!n the circumstances, the validity and value for money amounting to Kshs.3,927,230 could
not be confirmed.

9. Unsupported Payments for Operations and Tuition

The statement of receipts and payments reflects payments for tuition of Kshs.5,004,030
and payments for operations of Kshs.19,091,031, all totalling to Kshs.24,095,061 as
reflected under Notes 5 and 6 to the financial statements. However, the payment
vouchers relating to these items were not supported with requisitions, invoices, receipts
and delivery notes.

ln the circumstances, the accuracy and completeness of the expenditure totalling to
Kshs.4,095,061 could not be confirmed.

10. Failure to Carry out lnspection of Goods Procured

The statement of financial performance reflects total payments of Kshs.62,505,593 for
payments for tuition of Kshs.5,004,030, payments for operations of Kshs.19,091 ,031 and
payments for boarding of Kshs.38,410,532 and as reflected under Notes 5, 6 and 7 to the
financial statements respectively. However, the School did not have an inspection and
acceptance committee to inspect goods received to confirm whether they are of the right
quality and quantity, contrary to Section 48 (3) of Public procurement and Asset Disposal
Act,2015.

ln the circumstances, the management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor theyear ended 30 June,2022 - Bungoma
County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Textbooks Records Management

Review of the Schools' records revealed that books were received from the Ministry of
Education but delivery notes to confirm the number of books dispatched by the Ministry
were not provided for audit.

ln the circumstances, the adequacy of the internal controls in the receiving of the text
books could not be confirmed.

2. Weaknesses in Cash Management

The statement of financial assets and liabilities reflected cash and cash equivalents of
Kshs.2,412,796. However, review of the cash book records and bank statements
revealed cash withdrawals without having an approved set limit an indicator of poor cash
management practices. This was contrary to Regulation 83(2)(a) of the Public Finance
Management (National Government) Regulations, 2015 which states that'sound cash
management includes assessing the cash inflows and outflows expected at any one time'.
ln addition, the cashbooks were not signed by a senior officer to confirm the accuracy
and completeness of the transactions. Further, Board of survey was not conducted to
confirm the cash balances.

ln the circumstances, the adequacy and effectiveness of internal controls in the Hospitals
cash book management could not be confirmed.

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation of these financial statements in
accordance with lnternational Public Sector Accounting Standards and for maintaining
effective internal controls as Management determines is necessary to enable the

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor theyear ended 30 June, 2022 - Bungoma
County
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preparation of financial statements that are free from material misstatement, whether due
to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Schools ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of
Management is aware of the intention to liquidate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the school financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
!SSAI's will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor theyear ended 30 June, 2022 - Bungoma
County
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Vlanagement.

Conclude on the appropriateness of the lt/anagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Schools ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Scheme to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

o

Report of the Auditor-General on Mbakalo Friends Secondary School for the year ended 30 June, 2022 - Bungoma
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

12 October,2023

Report ofthe Auditor-General on Mbakalo Friends Secondary Schoolfor the year ended 30 June, 2022 - Bungoma
County
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MBAKALO FRIEIVDS BOYS IIIGH SCHOOL

I. STATEME$T OI. FECEIPTS AND PAYMTNTS

DESCRIPTION OT' VO?E HEAD No 2o2o - 2021 2ot9 - 2020

Kshs Kshs

RECEIPTS

Capitation grants for tuition I 4,LO3,222 988,831

Capitation grants for operations 2 L8,22L,O32 7,6L2,O9O

School. Fund Income- Parents' Contribt 3 42,L29,609 1L,260,325

School Fund Income- Other receipts 4 29O,25O L24,OOO

Proceeds from borrowings

TOTAL RECEIPTS 64,744,114
19,985,246

PAYMENTS

Payments for Tuition 5
5,004,030 1,054,860

PaJrments for operations 6 I 9,O9 I ,03 I 7,213,756

Boarding and school fund payments 7 38,410,532 14,4L9,870

TO1AI PAYMENTS 62,505,593
22,688,486

I 2,238,521 (2,703,24.01
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MBAKALO FRIENDS EOYS HIGH SCHOOL

II. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Note 2021 - 2022

Kshi

FINANCIAL ASSETS

2,155,360

257,436

2,4L2,796

2lr52O1602

2020 -202r
K.shs

L,60L,967

36,133

1,638,1OO

l6,i:o8,135

.P-ash and Cash Eguivalents

Bank Balances 8

Cash Balances 9

Short term Investment 10

.Total Cash aad Cash Equivalents

Account's receivables 11

TOTAL tr'INANCIAL ASSETS

FINAI{CIAL LIABILTTIES

Accounts Payable

NET FINANCIAL SSEIS

t2

REPRESENTED BY

Fund balance b/fwd lst July.. 13

.Surplus/Defict for the year

NET FINAI{CIAL POSITION

23,933,398 ''-"" 17,846,236

16,297,646

7,635J52

-" " 12,449,005

5,397,231

5,397,231

2,238,521

7,635,752

8,100,471

(2,7O3,240],

6,397,23L
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MBANALO BOYS HIGII SCHOOL

STATEMENT OF CASH FLOW

2021-2022

Kshs

2020-2o21

I(shs

Receipts from operating activitles

Capitation grants for tuition
Capitalign grants for oPerations

School fund income- Parents contributior

School fund income- other receiPts

Total receipts

Pa5rmcnts

Pa5rments for Ttrition

Payments for operations

Boarding and school fund palrments

increse/ decreas in accounts recievables

decrease /increse in accounts payables

Net cash flows from operating
Activltles
CASIIFLOV/ r.ROM INVESTING

ACTTVITIES
koceeds from Sale of Assets

Acquisition of Assets

Proceeds from investments

Net cash flows from Investing
Activities

NET CASIIFLOW FROM BORROU'ING
ACTIYITIES
ProceiEi from borrowings/ loans

Repa5rment of principal borrowings v

Net cash flows from Investlng.Activities
IIET INCREASIE IN CASH AND CASH

EQUWALENT

1

2

3

4

4,103,222

18,22L,O32

42,129,609

29O,25O

64,744,114

5,004,030

19,091,031

38,410,532

62,5O5,593

2,238,521

(5,312,4661

3.,848,641

774,696

988,831

7,6L2,O90

LL,260,325

L24,OOO

L9,985,246

1,O54,860

7,213,756

L4,4L9,87O

22,688,486

12,7O3,2401

120,803

3,272,6LO

690,L73
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Cash and cash equivalent at
BEGINNING of the year
Cash.qnd cash equivalent at END of

the year

1()

t3

1,639,1OO

21412,796

947,927

1,638,1OO
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TRIAL BAI,ANCE AS AT 3OTH JUNE 2021

CRDR

Cash and Cash equivalents

2,155,360Bank Balances

257,436Cash Balanccs

Short term investments

2t,520,602Receivables

Payments

5,004,030Payrnents for Tuition

19,09 I ,03 IPayments for oPerations

38,410,s32and school fund PaYments

4,103,222Capiation grants for tuitionReceipts

18,221,032Capitation grants for oPerations

42,t29,609Fund Income- Pareots' Contributions

21t0,250School Fund lncome- Other receipts

Proceeds from borrowings

I'rior Ycar Adjustarnt

5,397,?31Fund Balance b/f
15,297,646Payables

86,438,99096,438,991TOTAT*

MBAKALO FRIENDS BOYS HIGH SCHOOL
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MBAKAI- FRIEITDS BOYS HI(}H SCHOOL

II. STATIMENT OF TITIATICIAL ASSETS AND LIAAILITIES

Note

TUqANCIALASSETS

C."f, .lra Cash Equtvaleats

Bank Balances I
Cash Balances 9

Sbort term Investment l0
Total Cosh and Caeh Equlvalents

A0count's receivables 11

TOTAL T'INAI{CIAL ASSETS

'F-ixewcrar, LrABrLrrrEs

Accounts Payable

NEf, E'INAIICIAL SSErrS

REPRESEIT'TED BY

..Fund balance b/fod lst JulY

Surplus/Defict for tJre year

13

NE,T FINAI{CIAL POSITION

20.21 -2022
Kshs

2,155,360

257,436

2,412,196

2L,E2O1602

20.20 -2fJ2L

IIshs

1,601,967

36,133

1163gr1OO

16,2O8,135

L2

23,933,398 t7,846123,6

12,449,005

6,9971231

16,297,646

71696,752

5,397,23L

2,238,szl

8,100,471

(2,703,2401

5,39712317,6351752
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IV. RT$ORT OT fiIE

JT'NE2022
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MBAKALO FRTDNDS BOYS HIGH SCHOOL

t7
t

STATEMENTSFTNANCIALTONOTES ?HEI.
1 CAPITATION GRANT FOR TUITION

95,356.256A,962.80oks and reference materials

. --... 2O4,82O.OO1,806,74O.ooExercise books
50tr,60O.OOl,o74,99O.OO
102t,500.oo802,18O.OOexams

52,25O.O0t56,728.OOaching / learning materials
3O,305.OO193,621.5OChatks

Exams and assessrnent

Reference/Library
guides

9BB;831.254rrLO!1222.3OTotal

CAPITATIOII GR.TINT F'OR OPERATIONS
2

800.oo-oo5Fersonnel emolurnents
3,6$8,O92.956,718,OOO.OOMaintenance and ImProvernent

261 o.oo62.4-O881Local trans tra
7.O51 40.oo1and water

500.oo113.80463
a32 865.OO2l .ooIinistration costs

450 oo
74.7510o4.59Activi

L2 89.7572.20I1Total
FUND ACCOUNTPARENTS

908 837.OO703Personnel emoluments
7 1t2ment anFee on B
1,O44,594.OO1,846,588.OOMaintenance artd lrnProvernent

48.OO1 33 127.OO
815 696.OO52.OOr,and water

Medical
781.OO1 1 193.55ration costs

55.OO63572 oo.Activi
5.OO: 11 260t29 609.25Total
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4 RECEIPTS - SCHOOL FUND ACCOUNT

Rent income
1OO,O0O.oo149,75O.OOInCbme frorn farrning

activities

Insurance compensation

Incor:ae from Posho mill
9,OOO.OO9O,5OO.OOlncome from Bus Hire

Fee for a

agraIr

15,OOO.OO50,OOO.OOTender fees
Pocket Mone
Caution
Dividends income

l24,OOo.oo29O,25O.OOTotal

6O,25O.OO2O9,1OO.OOTextbooks arrd reference materials
2OO,OOo.oo2,068,2OO.OOExercise books
624,6LO.OO1,608,11O.OoLaboratory

70,ooo.oo781,7OO.OOInternal exarns
50,OO0.oo25O,92O.OOTeaching / learning materials
5O,OOO.OO86,OOO.0OChalks

Exams and assessrnent
t6ichers S

Administration Costs
Bank Charges

o.oo1,O545,OO4,O30.OOTotal

PAYMENTS FOR. TIIITION
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PAYMENTS FOR OPERATIONS6

.oo280.ooFersonnel emoluments
.ooSdtvice 741 0732.OOsttration

3,OB7,39o.oo7,3,37,O77.OOMaintenance and
Im nt

367,O17.OO678,940.OOtra.nsglort / travelling
779 s60.oo2and water 43 .oo

dical
165 oo727

Others
Iri3irrance Cost

sc
ts

Assetsulsl
7 13 755.OO1.OO19 I

AYMENTSPr.UNDSCHOOL'ANDBOAR,DING

865,420.OO2,69L,77O.OOPersonnel emolutnents
Si-ivice Gratuity -*- 

797,O4O.OO3,139,494.OOaintenance
ts

287,OOO.OO671,1OO.OOLocal transport / travelling
426,53O.OO1,54(),706.OOElectricity and water

sMedical
31ti,49O.OO1,258,330.ooAdministration costs

Programme
tsank

167,22O.OO102,560.OOExpenses on Incorne
Ge Activities

11,525,92O.O028,711,387.OOFee on tsoarding EquiPment
and Stores

35,250.OO295,185.OO.Activity Expenses
Money

Medical s
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Interest rePaYment

Expenses ott Tncome
generatlng actlttities**
sltoutd include alt costs
relating to the school
earntngs on othet receiPts
as recorded ln note 4- These
costs should, include farm
rtr;rintenance, Posho nill
maintenanee, ground
maintenance and costs
incurred durlmg hire of
school bus among others.

uisition of Assets
L4,419,87O.OO38,41O,532.OOTOTAL

EANK ACCOUNTS
2021I

8

Kshs
.3126,q34.65

o
5Ei2,594.25231,202.45Operations Account
931,847

Account

9

o11

.CASH IN HAND

155

Description

125,85O.O9o 3.OO.)
131,586.OOFuud 36 13310257,436.00
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10 SEIORT TER.IVI INVESTMENTS
122o2L-2022Descri

KshsKshs

tive shares
Biltrs

dde
stock

r investme

.A,CCOUNTS RECEIVII'BLE

135.2s1952L r4les arrears
78 957.OO-fees recero

EP
s.s

S

Im st
16 B 135.251.952L

an ageing ofthe I ton arrears

n

1 81 905.308 .ooarrears for at
92L o97.O0L27.OO3 2aarrears for the

132.9510L32.91() 40arrears for
135.2516 201 141

t2
SC

618 1.OOI118.OO1 63Trade cre
831 o4.oo-oo1aid feesPre

377 7n
oo5.ooL297 .ooI

an arrearsditor'screfo the

oo.oo1 7221.OO9Trade
9 64 397.OO.ooI 73rs for thecT

reditors for
997.OO10 71 33 1l8.OOTotal

FIIND BAL.A.IIICE BROUGINT F'ORWAR,D13

f'C.COUNTS PAYABLE
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scrLrescrlpfrolr

946 75t,6ot,967.25Bank balances
1,360.OO36,133.OO

Term ts
L6,328,937.9516.208.135.25
9,176,395.OO)112,449,OO5.OO1Pavables

100 70.70230.50Total 5 a'

Other im.oortant disclosure notes
t4 Non-current Liabilities Sumroary

.ti't:,'r. llil,'Deseription
Hi;tlr*Eliiii,::ii;rrGhdl

Bank loanlsl
Outstandins Leases
Hire purchase
Gidtuitv and leave nrovision
Total

15 Biologica.l assets

Descriotion
-""'- 300,oo0.oo10 200,ooo.ooCattle

Goats
750,OOO.OO100 500,ooo.ooTrees

Coffee or tea nlantation
Fbultrv

..1,O5O,OOO.OOTOO,OOO.OOTotal

l6
., ii:: h,. :-^$sl?.lt i20-22.Descriotion
,.li j.t'ii;,ri;t.i;i,,.I{$hS

al Borrowinss
B
Borrowinss durins

nts ofRe
Balance at end of the vear

Borrowings
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t7 I Stock/ Inventory

80 5

982,5OO.O0
" " 2,677,690.00Stock/ lnventory purchased durlng

2,659,89O.OO812,680.OOStock/ inventory issued durlng ttre
76r58O.OO246,5OO.OOat end of the 5rear
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