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Itcn Municipality
Annual Report and Financial Statements for the year ended June 30, 2021

1. Key Entity Information and Management

a) Background information

Iten Municipality is established by and derives its authority and accountability from Urban

Areas and Cities Act No. 13 of 2011 and Municipal Charter that was granted through gazetle

notice no.i3268 dated 281h December,20l8.The Municipality is under the County Government

of Elgeyo Marah,vet and is domiciled in Kenya.

b) Principal Activities

The principal activity of the Municipality is to enhance and transform service delivery and

promote infrastructural development within the municipality.

VISION

A town of choice for sports, tourism and investment

MISSION

To transform the delivery of services by ensuring equitable access. development and excellence

at all Ievels and harness the soci-economic contributions that can create a liveable envirorunent for

all residents.

CORE OBJECTIVES

Key objects of the Municipality are:

1) Promoting and undertaking infrastructural development within the Municipality

2) Development and enforcement of municipal plans and development controls

3) Transforming and enhancing service delivery within tlie Municipality

c) Municipality Board

Michael Kures Chesikari

Abrahani Kipchirchir Barsosio

Kenneth K. Kemboi

Lilian Jepkurgat Chesire

T

Chairman of the BoardI
!

!

i

2 County Executive Committee

Member responsible for Cities and

Urban areas.

Board Member I3

Board Member 24

5 Board Member 3

lll
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d) Key M

cipality Manager

2 J Keen Murkeu

J iJ Kerich

4 Hi ary Chelal

Town administrator

Accountant

Joseph Kiprono Maswan

Kimutai Chemitei

Rose Jerop

Raymond Omonei

gement

ard Member 4

ard Member 5

unicipality Manager

Member 6

M Raymond Omonei

Director Accounting services
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e) Fiduciary Oversight Arrangements

The key fiduciary oversight arrangements of the Municipal include.

i) The county internal audit department responsible for ensuring appropriate internal

controls are adhered to and proper recording ofall books ofaccounts.

ii) County assembly committee in charge of urban areas provide oversight role.

iii) Audit and finance of the municipal board also perform the role of oversight.

f) Registered Offices

P.O. Box 220,30700

Municipal Building

Kapsowar Road

Iten. KENYA

g) Contacts

1'elephone : (+25 4) 0721 802399

E-mail :iten.municipality@gmail. go.ke

Website: www.elqeivoma rakwet.qo. ke

h) Bankcrs

Central bank of Kenya;

1) Account name;Elgeyo Marakwet county ke urb ins p(kes)

Account no.1000413905

2) Account name:lten municipality urban dev grant(kes)

Account no.1000372238

Kenya commercial bank;

l. Account name:EMC KUSP UIG FLIND ACCT

Account no.1260823156

i) Independent Auditor

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

|l
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2. Municipality Board

rl

t

1. Michael Kures Chesikari Age:50 Years

Academic qualification: Bachelor of education
Work experience:20 years working as a senior lecturer at
Eldoret polyechnic
(lndependent)

2. Kenneth K. Kemboi Age:44 Years

Academic qualification:Bachelor of science in sociology
Work experience:14 Years work experience as programme
officer -World vision kenya
(lndependent)

3. I-ilian Jepkurgat Chesire Age:46 Years Age

Academic qualification:Bachelor of commerce
Work experience:Business lady
(lndependent)

4. Robert Kipkosgei Kilimo Age: 5l Years

Academic qualification:Bachelor of science in Surveying

Work experience:20 Years working as surveyor in the
ministry of roads and energy
(lndependent)
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Maswan5. Joseph Age:60 Years

Academic qualification: Bachelor of architecture
Work experience:29 Years working with Telcom Kenya as
architect
(lndependent)

(r. Kirnutai ter Age:32 Years

Academic qualification:Degree in business admistration
Work experience:Steering committee member open
goverrunent partnerships since 20 I 6
(lndependent)

1. Rose J Age:57 years

Academic qualification:Diploma in county governance
Work experience:Former MCA Kapchemutwa ward 2013-
2017
(lndependent)

vlll
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County Government of Elgeyo Marakwet
Iten Municipality
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3. Managcmcnt Team

l. Raymond Omonei Date of birth:/ 7 -0 I - I 97 6

Academic qualification:Bachelor of Education
Work experience:l I years teaching,deputy
headteacher for three years and ward admistrator
For five years.

2. Johnkeen Murkeu Date of birth : 12-02- | 9 69

Academic qualifi cation :MBA-Finance.CPA(K)

Work experience:30years in public sen,ice

3. Josphat Kerich Date of birth:29-06-l 980

Academic qualification:Postgratuate diploma

in procurementrBachclor of education arts

Work cxperience:9 years in public sen,ice

4. FIillary Chelal Date of birth: 12-10-1971

Academic qualifi cation :BBM

(Accounting),CPA(K)

Work experience:15 years in public service

n
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ity
and Financial Statements for the

government conduct their affairs as stipulated in the fourth schedule of the

ended June 30, 2021

4. Municip

Foreword:-

ty Board Chairperson's Report

On27tt' 2010, Kenya promulgated a new constitution. The constitution introduced a

system of ce. This was the devolved system of governance. Here sovereignty is
assigned to N ional Governments and County Governments respectively

Iten Muni
Annual

The two levels
constitution 20 0

In furtherar-rce
recognlzrng

IV

E.M.C has tralized her functions and provision of services to wards and urban areas.

Iten Munici y is the headquarters of the Elgeyo Marakwet County and it's headed by a
Municipality ard as stipulated in the Urban Areas & Cities Act 2011
As a Munici ty we are committed to Achieving our own vision of
..A'|OWN OF OICE ITOR SPORTS, TOURISM AND INVES'TMEN]-'

SUCCESS DE IN ITEN MUNICIPALITY.
into office on March 2019, we did organized and planned for the municipalityOn being

and developed Integrated Development Plan for Iten Municipality
With the hclp o SUED we did also development an Economic Investrnent Guide for
Municipality tli aim of attracting Investors into the municipality

As a Municipal ty Board, with the suppon of the World Barik KIISP we have managed to roll
out the follo proJects

i. Cabro for car parks

It Constru

Constru

Constru

n of 4km to bitumen standards of streets within the CBD

f the principles of giving powers of self-governance to the people and
rights of communities to manage their own affairs. The County Government of

ion ofgreen park

ion of drainages

ion of footpaths

of fire station and disaster centre

of garbage collection truck (compactor)

v. Con
vi. Buildi
vii. Purch

MUNICIPAL
Iten r.nunicipal
supervision of

BOARD'S PERFOITMANCE
rt board members meet quarterly and our management. coordination and

rvices arrd projects is satisfactory

CHALLENG
The municipali is not yet autonomous. Majority of her chattered functions are still being
controlled from executive departments

CHANGES IN UNICIPALITY BOARD DURING THE YEAR:
in municipality board membership in the financial year 202012021

x

There was no
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FUTURE OUTLOOK OF ITEN MUNICIPALITY
Iten rnunicipality subscribes to the vision 2030 development strategy. Thus need to put in place
plans and policies that shall accelerate sustainable socio-economic growh, reduce inequality and
manage resource scarcity.

Name: Michael Kures Chesikari

Chairperson of the Board

I
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lhe Municipalit"v Manager

I ur.u was granted a Municipality status on 28th f)ecember 2018, Iten was grante

ftatus 
because it is a County headquarters as per the amendment of the Urban

rs Act 2011.lten was awarded a World Heritage Centre for athletics awarded in

: Municipality adopted the boundaries of defunct Iten-'fambach Town Council.

ty has l0 Board Mernbers; Cec, Co, Manager, 3 Men, 2 Women, One Youth,

ty has received development funds(UDG) from KUSP for the last two years

lshs 154,032,,A46 and recurrent funds(UIG) amounting to kshs 50,000,000.

ised in capacity building.office operationalization,public participation and

runicipal offices

s has been utilised in the following eligible projects:

Budget Execution

Name of
contractor

Activity Budgct
(Kshs)

Contract
Amount
(Kshs)

Expenditure
to date
(Kshs)

Iludget
cxe cutin
n ('/r\

Patrego
invest.Ltd

Constntction of
Parking lots and
Cabros

20.000,000 19,577,720 19,571,720 97.9%

2 I-lardcore
bulders Ltd

Improvement of
Roads in Iten to
Municipality to
Bitumen
Standards.

40,000,000 39,979,122 39,979,121 99.9%

Recreation Park
and Greenery of
Urban Spaces

19,402,100 18,743,277 18,743.277 96 6%Lydro
construction
Ltd
Environ
Kenya Ltd

Pre- Feasibility,
Feasibility and
Appraisal Studies

10.400,000 a
J 910 000t

1J 970 000 38.17%

65.6%5 Oilken Ltd -Construction of
and walkways
-Establishment of
fire station
-Supply of
Garbage truck
,bins and skips

93,298.101 84,924.410 61,249,350

County Gove ent of Elgeyo Marakryet
Iten M
r\nnual

5. Report of

Iten as an ur

the Municipal

Areas and Citi

May 2019.. l-h

fhe Munici

One PWD

Iten rnunicipal

amountlng to

UIG funds

renovation of
'flie UDG

itv
and Financial Statements for the ended Junc 30,2021

i s/no
Comment
S

complete

complete-,

complete

ongorng

J

4
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Annual Rep ort and Financial Statements for the year ended June 30,2021

Most of the above projects are fully functional and benefiting the community and therefore there
is value for money.
Main challenges are;

I . Delay in disbursement of funds and failure by the county goverrunent to allocate funds to the
municipal.
2. Adverse weather conditions thus hindering timely implementation of our projects
3. Public encroachment to public land and road reserve

The Key Risk Management Strategies are as follows:-
o Operational Risk -This is where the Functions have not been transferred to

Municipality.The municipality has few staff and works with the seconded staff which
hinder its functionality. The Municipality board members are working for the

municipality to be autonomous and deliver its mandate as per Urban Areas and Cities
Act, 2011.

. Compliance and Regulatory Risk-Resource allocation to the municipality is minimal
and still controlled by the executive thus making it hard to discharge its mandate as

required by the regulatory bodies such as National Environment Management Authority
on waste management regulation 2006.The Municipality intends to be compliant on
waste management.

/r->4

Name: Ra pmonei
Municipality,

IITAI{.4
ITEN Mt,Ni'

Bt cRvo - l'^-'

I I JAN 2023

qPg0. Box 2ov"
ITEN

r..I1'Y
:'..J [y

, U'J,

I
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6. Statement

Introduction

Section 164 (2

financial year.

statements in

including a

objectives.

a) Pro

b) Su

c)u
d)

Below rve

Roads and

drainages

nment of Elgeyo Marakwet
lity
t and Financial Statements for the ycar ended June 30,2021

of Performance Against Predetermined Objectives for the FY 202012021

(f) of the Public Finance Management Act, 2012 requires that, at the end of eac

the Accounting Officer for a County Government entity shall prepare financi

)spect of the entity in formats to be prescribed by the Accounting Standards Boar

rtement of the county government entity's performance against predetermine

key development objectives of the Iten Municipality plan are to:

,ide quality physical infrastructure within Iten municipality

oorl Urban planning

,an institutions are established and operational

note provision of quality and efficient

ide the progress on attaining the stated objectives:

.fo 
improve transpon

system within the

municipality

lmproved accessibility

within the

municipality

Kilo meters of

roads Tarmacked

and drainage

improved within

the municipality

Wel

F/Y 
"

tarmr

KMs

and I

drair':

2KI\I

2019

Public parks and

green urban space

rehabilitation

To develop social

facilities within the

municipal

Availability of social

facilities within the

municipal

Number of public

parks and green

spaces constructed

and rehabilated

One

SpaCr

rehal

F/Y 18119

tated in

i r-i

018/19

2

of roads

in F/Y'

of

xlv
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Disaster

management centre

To improve disaster

preparedness,response

and mitigation

measures

Effective and efficient

delivery emergency

services

Number of disaster

centres constructed

One disaster

centre

construction

within the

municipality

ongoing

Non motorised

transporl

facility(parking)

To improve transport

system within the

municipality

Improved accessibility Number of parking

lots constructed

Non-motorised

transport

facility(walkways)

To improve transport
system within the
rnunicipality

Reduced congestion Number of

kilometres of

walkways

Over two

hundred

parking lots

constructed ir

FIY 20t8119

2.1 kilo
meters of
walkway

constructed

111 
-r

I
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rernoval o
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Fai
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and Financial Statements for the r ended June 3 2021

a

o

a

a

a

Is

Is

wi

the

b) Roles

c) Indu

undert

functi

d) This

meeti

a

a.

b.

d.

Governance Statement

of appointment and removal of board members

Lg member of the municipality, the County Executive Committee shall

ty, representation of persons with disability, youth and marginalized groups.

board mcmber of the Municipality shall cease to hold office if the mernber:-

ble to perfbrnr the functions by reasons of mental or physical infirmity

clar"ed or becomes bankrupt or insolvent.

icted of criminal offence and sentenced to a term of imprisonment of six

ore

in any gross misconduct

to declare his/her interest in any matter being considered or to be considered

oard or board committee.

squalified from holding a public office under the Constitution

guilty of professional misconduct by a professional body.

reasonable cause. the n-rember is absent from three consecutive meetings

or committee of the board of the municipality within one financial year

gns in u,riting to the County Govemor

functions of the Municipality Board members are as follows;-

the affairs of the Municipality

op or adopt policies. plans. strategies and programmes and set targets

ervice delivery

'ormulate and implement an integrated development plan

land. land sub-division, land development and zoning by public and priva

for any purpose.

and training Municipality board members ryas undertaken-The munici

induction and training of its board members in order to acquaint them of

and responsibilities

cial year the Board were able to have three quarlerly sittings and one speci

ln all these meetings, cluorum was attained

xvl
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e) Currently the municipality has no documented succession plan.

0 As a Municipality there is existence of a service charter.

g) Board members should always, express their interest in any matter being considered or to

be considered by the board or board committee.

t,
rt
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8. Managem

Iten municipal

Ks

progam(KUSP amountirrg to Kshs229 16041200.The amount received under urban
grant(UDG)

t Discussion and Analysis

has received funding from world bank under the Kenya urban support

urban institutional grant(UIG) amounted to Kshs 179,604,200 and
respectively.

L-,

Projects in tlie financial year 2018/19 under UDG include construction of parking
lots and cabro, mprovement of urban roads in Iten municipality to bitumen standards and
construction
operational.

recrealional park greenery of urban space.These projects are complete and

in the financial year 201912020 the municipality utilised UDG to undertake construction of
disaster centre(fire station),construction of storm water drainage system along 2

on of walkways and supply and delivery of compactor truck,skip loaders and
litter pins.lm n of these projects is ongoing

The Municipal utilised urban institutional grants (UIG) mainly on capacity building, office
,renovation of municipal o{fices and public participation meetings within theoperatr

municipal

ended June 30,2021and Financial Statements for the

ent of Elgeyo Marakrvet

xviii
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9. Environmental and Sustainability Reporting

Iten municipality exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is founded on the following key pillars:

putting the residents/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is a brief highlight of our achievements in each pillar.

1. Sustainability strategy and profile

The Municipality intends to Iobby for more funds from government agencies, donors and

income from its revenue sources. It also seeks to adhere to all laws and international practices.

2. Environmental performance

The Municipality endeavours to ensure environmental conservation and to this end it will adopt

the recently gazetted Elgeyo Marakwet sustainable forestry and tree ground Bill 2020. the

Municipality has also adopted a waste management policy to reduce environmental pollution. we

are currently installing litter bins, skip containers and intend to purchase a waste compactor truck.

however we have a disadvantage of limited resources.

3. Employee welfare

l-he Municipality endeavours to adhere all related laws in the recruitment process including the

gender rule. It will also advocate for the same to its partners and contractors. The organization also

discloses safety and compliance with occupational safety and Health act of 2007 (OSHA)

4. Market place practices

a) Responsible competition practice.

The municipality has trained some of the staff in fair administrative jusrice and

ethical/corruption prevention measures by EACC staff, the organization is fair in its
dealings regarding competitors.

xlx
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The

b) nsitrle Supply chain and supplier relations

supplier are

ty adheres to all procurement and disposal act 2015 laws, and ensures

as per the contract agreement.

c) Resp ble marketing and advertisement

Tlie organi

law.

-5. Comm

cnsures that all its adver-tisement is done using the right channels and within

d) Prod t stervardship

The icipality will ensure that consumer rights and interests are always safe

niQ Engagements

. The organization has scheduled periodic clean-up within the municipali

and also we give tree seedlings to various groups and other

institutions.

. It also gave face masks during the covid-19 pandemic.

. It also provided water and hand washing equipment to its residents

the covid-19 pandemic.

. The staff were also trained on Monitoring and Evaluation(M&E)

ended June 2021and Financial Statements for the

ent of Elgeyo Marakwet
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10. Report of the Municipality Board

The Board Members submit their report together with the audited financial statements for the year

ended June 30, 2021 which show the state of the Municipality affairs.

Principal activities

The principal activities of the Municipality are to enhance service delivery and improve

infrastructural development within the municipality.

Performance

The performance of the Municipality for the year ended June 30, 2022 are set out on pages 1 and

Board Members

The members of the Board who served during the year are shown on pages vii and viii . There was

no changes in board membership during the year.

Auditors

The Auditor General is responsible for the statutory audit of the Municipality in accordance u,ith

Article 229 of thc Constitution of Kenya and the 'Public Audit Act 201 5.

By Order of the r
ITEN

E GEYOl-.
rs.JaN..?!33

Name: Raymond Box Z')v-ov'iAO'
Secrctary of the B

!J

i
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ended June 30,2021

I l. Statement Management's ltesponsibilities

Section I80 of

year. the Acco

Public Finance Management Act, 2012 requires that, at the end of each financi

Officer of the Municipality established by Urban Areas and Cities Act N

13 of 201 1 I prepare financial statements in accordance with the standards and form

prescribed by e Public Sector Accounting Standards Board

The Municipali manager is responsible for the preparation and presentation of the Municipality'

flnancial which give a truc and fair view of the state of affairs of the Municipality

and as at the of the financial year ended on June 30, 2022. This responsibility incl

(i)maintaining uate financial management an'angements and ensuring that these continue to

effective the reporting period, (ii) maintaining proper accounting records, which

witir reasona accuracy at any time the financial position of the Municipality, (ul

implementing maintaining internal controls relevant to the preparation and f-air presentation

the financial and ensuring that they are free from rnaterial misstatements. whether d

to error or . (iv)Safeguarding the assets of the Municipality, (v)Selecting and applyin

Iten Muni
Annual

appropnate acc

circumstances.

County Gove ent of Elgeyo Marakrvet
it)'
and Financial Statements lbr the

policies. and (vi)Making accounting estin-rates that are reasonable in

position as at

ity's transactions during the financial year ended June 30. 2022, and the financ

date.

The Municipali Manager accepts responsibility for the financial statements. which have be

prepared using ate accounting policies supported by reasonable and prudent judgments

estrmates, rn c y with lntemational Public Sector Accounting Standards (IPSAS), and in t

manner rec]Lll by the PFM Act.2012 and Urban Areas and Cities Act No. l3 of 2011

Municipality M is of the opinion that the financial statements give a true and fair view of th

state of Munici

The Munici Manager further confirms the completeness of the accounting records which

been relied upon in the preparation of financial statements as well as the adequacy of the systems

intenral llnanci control. In preparing the tinancial statements, the Municipality Manager

xxlt



County Government of Elgeyo Marakrvet
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assessed the Municipality's ability to continue as a going concern and disclosed, as applicable,

matters relating to the use of going concern basis of preparation of the financial statements.

Nothing has come to the attention of the Municipality Manager to indicate that rhe Municipality will
not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Municipal financial statements were approved by the

TYllsigned on its fbv lTEN
EI.bEYN

L* t s Ji.ll ?t)23

i ,'-:r,.rJ,
Name: Michael Kures Chesikari

Chairperson of the Board

Namc: ItT BN

Accounting o of the Iloard

xxln
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Enhanc ing Accountability

REPORT O THE AUDITOR.GENERAL ON ITEN MUNICIPALITY FOR THE
ENDED 30 N 2021

PREAMBLE

I draw your

A. Report
are fairly
accou
on the

B. Report o
complian
guideline
efficient,
achieve

C. Report
which
operati
mana
those
entity

An un
relevant
governance
year under

The three
responsibil
Public Fina
the report,

REPORT

Qualified

I have aud
pages 1 to
and the
statement

by

all

of

on
1

ntion to the contents of my report which is in three parts

the Financial Statements that considers whether the financial stateme
resented in accordance with the applicable financial reporting framewo
standards and the relevant laws and regulations that have a direct

statements

Lawfulness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circu

and manuals and whether public resources are applied in a
economic, transparent and accountable manner to ensure G
value for money and that such funds are applied for the intended purp

Effectiveness of lnternal Controls, Risk Management and Govern
siders how the entity has instituted checks and balances to guide inte

s. This responds to the effectiveness of the governance structure, the
nt environment, and the internal controls developed and implemented

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management

systems are properly designed and were working effectively in the fina

rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three pa
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

pinion

the accompanying financial statements of lten Municipality set
, which comprise the statement of financial position as at 30 June, 2

of financial performance, statement of changes in net
cash flows and statement of comparison of budget and actual amou

Report ofthe on lten Municipality for the year ended 30 June, 202 I
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the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of lten Municipality as at 30 June, 2021, and its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Urban Areas
and Cities Act, 2011 and the Public Finance lvlanagement Act, 2012.

Basis for Qualified Opinion

Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.116,676,540 as disclosed in Note 22 to thefinancial statements. lncluded in this
balance is other assets (civil works) balance of Kshs.66,590,914.

However, as previously reported, examination of the supporting documents provided and
physical verification of the project in the month of December, 2022 revealed that, the
ablution block had been vandalized, all the toilet doors, wash basins and sinks were not
in place. ln addition, the curio shops were not in use three years after the completion of
the project, and the recreational park is not being used by the public due to stench
emanating from waste disposal in the adjacent land.

ln the circumstances, the valuation and completeness of other assets (civil works) of
Kshs.66,590,914 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lten Municipality Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects actual revenue of
Kshs.25,572,154 against the actual expenditure of Kshs.8,433,362 resulting to
under-expenditure of Kshs.17,138,792 or a 670/o of the actual revenue.

Reporl of the Auditor-Ceneral on lten Municipality for the year ended 30 June, 202 I
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LAWFULNESS AND EFFECTIVENESS IN USE OF PUBI-.]

by Article 229(6) of the Constitution, based on the audit procedur
confirm that, nothing has come to my attention to cause me to believe th
ces have not been applied laMully and in an effective way.

rnclusion

rs conducted in accordance with !SSAI 4000. The standard requires tha
ethical requirements and plan and perform the audit to obtain assuran
er the activities, financial transactions and information reflected in tl
ements are in compliance, in all material respects, with the authorities tl"
I believe that the audit evidence I have obtained is sufficient and appropria

lasis for my conclusion.

{ EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMEI
INANCE

by Section 7(1)(a) of the Public Audit Act, 2015, based on the aur
rerformed, I confirm that, nothing has come to my attention to cause me
rternal controls, risk management and overallgovernance were not effectiv

rnclusion

s conducted in accordance with ISSAI 2315 and ISSAI 2330. The standarr
I plan and perform the audit to obtain assurance about whether effecti'
rd systems of internalcontrol, risk management and overall governance we
ectively, in all material respects. I believe that the audit evidence ! ha'
.rfficient and appropriate to provide a basis for my conclusion.

ities of Management and those Charged with Governance

I is responsible for the preparation and fair presentation of these financ

I accordance with !nternational Public Sector Accounting Standards (Accru

[or maintaining effective internal control as Management determines
enable the preparation of financial statements that are free from mater

[, whether due to fraud or error and for its assessment of the effectivene

ltrol, risk management and overall governance.

the financial statements, Management is responsible for assessing tl

i ability to sustain services, disclosing, as applicable, matters related
t.
I of services and using the applicable basis of accounting unle
I is aware of the intention to terminate the Municipality or cease operationr
I

I is also responsible for the submission of the financial statements to tl
iral in accordance with the provisions of Section 47 of the Public Audit Ar

itor-General on lten Municipality for the year ended 30 June, 202 I
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Municipality's
financial reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Audilor-General on lten Municipolity for the year ended 30 June, 202 I
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n audit conducted in accordance with lSSAls, I exercise professi
maintain professional skepticism throughout the audit. ! also

nd assess the risks of material misstatement of the financial stateme
ue to fraud or error, design and perform audit procedures responsive

and obtain audit evidence that is sufficient and appropriate to provid
opinion. The risk of not detecting a material misstatement resulting

igher than for one resulting from error, as fraud may involve collusi
tional omissions, misrepresentations, or the override of internal cont

the appropriateness of accounting policies used and the reasonablen
estimates and related disclosures made by the Management.

on the appropriateness of the Management's use of the applicable bas
and, based on the audit evidence obtained, whether a material uncertai

ated to events or conditions that may cast significant doubt on
ity's ability to continue to sustain its services. lf I conclude that a

exists, I am required to draw attention in the auditor's report to the re
in the financial statements or, if such disclosures are inadequate, to m

. My conclusions are based on the audit evidence obtained up to the d
it report. However, future events or conditions may cause the Munic

continue to sustain its services

the overall presentation, structure and content of the financial
the disclosures and whether the financial statements represent
transactions and events in a manner that achieves fair presentation.

cient appropriate audit evidence regarding the financial information a
activities of the Municipality to express an opinion on the finan

other procedures as ! consider necessary in the circumstances

with the Management regarding, among other matters, the planned
the audit and significant audit findings, including any significant deficie

that are identified during the audit

Management with a statement that I have complied with relevant ethi
regarding independence and to communicate with them all relationsh

that may reasonably be thought to bear on my independence
ble, related safeguards
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t of Financial Performance for The Year Ended 30 June 2021

Revenue fr om non-exchange transactions

Transfers fr rm the County Govemment 6

Public contr ons and donations 7

Levies Fine and Penalties 8

Other reven World bank grants(KusP) 9 25.572,154 204,032,04(

25,572,154 204,032,04t )

Revenue fr m exchange transactions

Interest incc n1e 10

Other Incon 11

Total reven 25,572,154 204,032,04(,

Expenditur

Use of good and services 12 18.731,252 43,271,475

Staff costs 13

Board exper 14

Finance cost 15

Total expen 18.731.252 43,211,475

Other gains

Gain/loss on disposal ofassets l6
Surplus for e period 6,940,902 I60,820,571
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14. Statem

ent of Elgeyo Marakrvet

and l-inancial Statements for thc ended June 30 2021

of Financial Position As At 30 June 2021

Assets

Current asse ts

Cash and casl equivalents t7 50,984,933 81,401,619
Receivables f rom exchange transactions l8
Receivables f rom Non- exchange transactions 19

Prepayments 20

Inventories 2t

Non-currcnt assets

Property, plar t, and equipn-rent 22 116,676,540 79,418.952
Intangible ass 3tS 23

Total Non-cu rrent Assets 116,676,540 79,,418,952

Total assets 167,661,473 160,820,571

Liabilities
Current liabi lities

Trade and othr :r payables 24

Provisions 25

Borrowings 26

Ernplol,ee bert :fit obligations 27

Non-current I iabilities

Provisions 25

Borowings 26

Non-current er nployee benefit obligation 27

I'otal liabilitie s

Net assets 167,661,473 160,820,571

CapitaVDevel rpment Grants/F-und

Reserves

Accumulated s urplus 167,661,473 160,820,571

Total net asset s and liabilities 167,661,473 160,820,571

2
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The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 16lh September 2022
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15. Statement

of Elgeyo morokwet
d Financial Statements for the year ended June 30, 2021

Changes In Net Assets As At 30 June 2021

Ilalance as at I July 2019

Surplus/(deficit' for the period 160,820,571 160,820,571

Funds received

year

luring the

Revaluation gai. I

Ilalance as at 3 0 .lunc 2020 160,820,571 160,820,571

Ilalance as at I Ju11, 2020 160,820,571 160,820,571

Surplus/(deficit' for the period 6,840,902 6,940,902
Funds received

year

Curing the

Revaluation gai il

lJalance as at 3 0 June 2021 167 ,()61,473 167,661,473

............18.JAI 
2023

P.
Om JU7oo Name:JohnKeen Murkeu Jairo

Head of Finance
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Iten Municipolity
County Governntertt of Elgeyo marakwet
Annuol Report ond Finoncial Statements for the yeor ended June 30, 2021

16. Statement of Cash Flows for The Year Ended 30 June 2021

Cash florvs from operating activities

Receipts

Transfers from the County Government

Public contributions and donations

Interest received

Other receipts -v,orld bank grants(UDG) 25,572,154 204,032,046

Total Receipts 25,572,154 204,032,046

Paymcnts

Use of goods and services 8,499,309 35.547,591

Staff costs

Board expenses

Financc costs

Total Payments (8,499,309) 35.547 ,591
Net cash flows from operating activities 28 17,072,945 168,484,465

Cash flows from investing activities
Purchase of PPE & intangible assets

(47.48e.s31)
(87,082,846

Proceeds from sale of PPE

Nct cash florys uscd in investing actit,ilies (30,416,696) 8 I ,401 ,61 9

Cash flows from financing activities

Receipts from Capital grants

Proceeds from borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net increase/(decrease) in cash & cash

equivalents (30,416,696) 8l ,40 I ,61 9

Cash And Cash Equivalents At I July 17 8l,401,619
Cash And Cash Equivalents At 30 June

17

50,984,933 81,401,619

5
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Iten Municipdi4' ,;

CounUt Governmetrt of Elgeyo morakxtet :'",'I;:: ,;: )":'

Annual Report ond Financial Stotementsfor the yeor ended June 30, 2021

17. Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June 2021

A lr s=(a+b) d g=(c_d) f=d/c

Revenue Kshs. Kshs. Kshs. Kshs.

Transfers from the County

Government

Public contributions and donations

Interest income

Other income-World bank(UDG) 89,802,100 89,802,1 00 25,572,154 64,229,946 2gr

Total Revenue 89,802,100 89,802,100 25,572,154

Expenses

Use of goods and services 8,800,000 8,800,000 8,433,362 366,638 90'h

Board expenses

Staff Costs

Finance costs

Total Expenditurc 8,800,000 8,800,000 8,433,362 366,638

Surplus for the period 77,138,,792

Capital Expenditurc 93,293,101 93,293,101 47,489,531 45,803,570 50,/,

t
i
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18. Notes to the Financial Statements

l. General Information

Iten Municipality is established by and derives its authority and accountability from urban areas

and cities Act. The Municipality is under Elgeyo Marakwet County Government and is

domiciled in Kenya.

The entity's principalactivity is to enhance service delivery and promote development of basic

infrastructure within the rnunicipal ity.

2. Statement of Compliance and Ilasis of Preparation

The financial statements have been prepared on a historical cost basis except for the

ITleasurelrlent at re-valued amounts of certain items of property, plant and equipment.

rnarketable securities and financial instruments at fair value. irnpaired assets at their estimated

recoverable amounts, and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with International Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. Il also requires management

to exercise judgrnent in the process of applying lhe enlity'.s accounting policies. 'I'he areas

involving a higher degree ofjudgrnent or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial staterxenrs.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act. the State

Corporations Act, and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

9
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ii. New and omended stondords and interpretations in issue but not yet effective in the )teor
ended 30 Junc 2022

IPSAS 4I:

Financial

Instruments

Applicable: 1" January 2023:

The objective of IPSAS 4l is to establish principles for the financiar

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment of
the amounts, timing and uncertainty of an Entitl,'5 future cash flows.

IPSAS 41 provides users of financial statements with more usefur

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considcrs the characteristics ofthe asset,s cash

flows and the objective for u,hich the asset is held;

. Applying a single forward-looking expected credit loss model that

is applicable to all financial instruments subject to impairment

testing; and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The modeldevelops

a strong link between an Entity's risk management strategies and the

accounting treatment for instruments held as parl of the risk

management strategy.

IPSAS 42:

Social

Benefits

Applicable: lst January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the inforrnation that a reporting

Entity provides in its financial statements about social benefits. The

information provided should help users of the financial staternents ancl

general-purpose financial reporls assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and

ll

.-siihildrd,,'
,,'i.,',...;.'.' :1 lf",, ol,Ba {e"aX.tl.fnjdt,t



(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

to Other

IPSAS

resulting

IPSAS 4I

Financial

Instrumenl

'om

nts

S

Applicable: lst January 2023:

a) Anrendments to IPSAS 5, to update the guidance related to the

conrponents of borrowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendnlents to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guarantee contracts which were inadvertently omitted

rvhen IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were

inadvertently omitted when IPSAS 4l was issued.

to IPSAS

Other

I lll

]PSAS 43

Applicoble lst Jonuary 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Seclor.

Anrendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Norv delctcs the term cornposite social security benefits as it is no longer

defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is nou,

superseded by IPSAS 4l which is applicable from l'1January 2023

Applicoblc lst Jonuory 2025

The standard sets out the principles for the recognition, rleasurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

12
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represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cash flows of an Entity.

The new standard requires entities to recognise, mcasure and present

information on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicoble Ist Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation od such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statement of
financial performance.

1l,t

iir'. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202112022 I

l3



(Noles lo ciaI stuIemertts continued)

nt Accounting Policies

recognition

from non-exchange transactions

nr other governnrenl cntities

tn non-exchange transactions rvith other governrnent entities are measured at fair

gnized on obtaining control of the asset (casft, goocls, sen,ices and property) if
s free from conditions and it is probable that the economic beneflts or service

to the asset r.vill florv to the Municipaliry and can be measured reliably

The original

No subsequ,

4- Signific

a) Reven

i) Ilcvenu

Tra nsfers

I{evenues

value and

the transfer

potential rel

ii) Reven from exchangc transactions

I rrlcre sl i
Interest inc e is accrued using the effective yield method. The effective ),ield discounts

estirnated fu re cash receipts through the expected life of the flnancial asset to that asset's net

Carr)"lllg unt. l-he method applies this yield to the principal outstanding to derermine

interest rnco e for each period.

formation

udget for FY 2021122 was approved by the Count-r, Assembly on 9th June, 2021.

rt revisions or additional appropriations rvere made to the approved budget in

b) Budget

accordance ith specific approvals from the appropriate authorities. There were no additional

approprrat added to the original budget by the Municipalit)/ upon receiving the respective

approvals in rder to conclude the final budget.

The Muni lity's budget is prepared on a differerrt basis to the actual income and expenditure

disclosed in financial staternents. The financial statcments are prepared on accrual basis

using a classi ion based on the nature of expenses in the statement of financial performance.

u,hereas the dget is prepared on a cash basis. 'l'he amounts in the financial

l4



(Significont acco unting policies continued)

Statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison of budget and actual amounts.

Prepared on a comparable basis to the approved budget, is then presented in the statelnent of

comparison of budget and actual amounts. A statement to reconcile the actual amounts on a

comparable basis included in the statement olcomparison of budget and actual arnounts and

the actuals as per the statement of financial performance has been presented under section xxx

of these financial statements.

c) Propertv, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

irnpairment losses. Cost includes expenditure that is directly aftributable to the acquisition of
the items. When significant parts of property, plant and equiprnent are required to be replaced

at intervals, the Municipality recognizes such parts as individual asset-s with specific useful

Iives and depreciates them accordingly. Likewise, when a major inspection is performed, its

cost is recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. AII other repair and rnaintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially rneasured at its fair value.

Depreciation of property plant have been computed on straight line basis.Thc annual rates

applied per class of asset are:

Furniture l2.5oA (8 years)

Computers and printers 33.3% (3 years)

Building 2,5% (40 years)

Civil rvorks l0% (10 years)

A fullyear depreciation is recognised in the year of assel purchase but not in the year of asser

d isposal.

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recoqnition, intangible assets are carried at cost less any accumulated

l5



amortizat n and accumulated irnpairrnent losses. Internally generated intangible assets,

exclud irrg capitalized development costs, are not capitalized and expenditure is reflected in

deflcit in the period in which the expenditure is incurred. The useful lile of thes urpl us

intangible ssets is assessed as either flnite or indefinite

l6
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(Sig n iJico nt acco unt ing po lic ies co nt in u ed)

e) Financial inslrunrents

I,'inancial asscts

I41llat recoenition and

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at lair value through surplus or deficit, loans and

Receivables, held-to-nraturity investments- or available-for-sale financial assets, as

appropriate. The Entity deterrnines the classification of its financial assets at initial recognition.

Loans and receivables

Receivablcs are non-derivative financial assets rvith fixed or deterrninable payments that are

not quoted in an active market. After initial measurernent, such flnancial assets are

subsequently measured at arnoftized cost using the effective interest method. less impainnent.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that arc an integral part of the effective interest rate. Losses arising from

irnpairnrent are recognized in the surplus or deficit

I Icld-to- nra tu ri ly

Non-derivative financial assets lvith fixed or determinable payments and fixed nra(urities are

classified as held to maturity u,hen the Municipality has the positive intention and abilirl,to
holci it to maturity. After initial l'neasurement, held-to-rnaturity investments are measured at

amorlized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or prenrium on acquisition and fees or costs that

are an integral part of the effective interest rate. The losses arising frorn irnpainlent are

rccognized in surplus or deficit.

Inrpairment of financial asscts

The Municipality assesses at each reporting date whether there is objective evidence that a

firrancial asset is impaired. A financial asset is deerned to be irnpaired il, and only if. there is

objective evidence of impairment as a result of one or more events that have occurred after the

initial recognition of the asset (an incurred'loss event') and that loss event has an irlpact on

the estimated future caslr flows of the financial asset or the Municipality of financial assets that

can be reliably estimated asset or the entity of financial assets that can be reliably estimated.

t7
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occo unti ng po I icies co nt i n ued)

impairment may include the following indicators:

ebtors or an entity of debtors are experiencing significant llnancial difliculty

It or delinquency in interest or principal payments

. The bability that debtors will enter bankruptcy or other financial reorganization

a ble data indicates a measurable decrease in estimated future cash flows (e.g.,

ch ges in arrears or economic conditions that correlate with default.s)

Irinancial bilities

rnenl

Financial I

(Sign

Evidence

o l-he

bilities within the scope of IPSAS 29 are classified as financial liabilities at fair

h surplus or deficit or loans and borrowings. as appropriate. The Entity determines

the classi ation of its financial liabilities at initial recognition

borrorvin

I liabilities are recognized initially at fair value and, in the case of loans and

plus directly attributable transaction costs.

arnortlzatl

is its fair

a

II

value throu

All financ

After initia recognition, interest bearing loans and borrou,ings are subsequently measured at

amortized using the effective interest method. Gains and losses are recognized in surplus

or deficit rn the liabilities are derecognized as well as through the effective interest method

process. Amortized cost is calculated by taking into account any discount or

prenlum o acquisition and fees or costs that are an integral part of the eft-ective interest rate

l) Inv res

I nventory measured at cost upon initial recognition. To the extent that inventory was received

r-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

Iue at the date of acquisition. Costs incurred in bringing each product to its present

through

location an conditions are accounted for. as follows:

Rarv mater s: purchase cost using the ia,eighted average cost method

Finished and rvork in progress: cost of direct materials and labour and a proportion of

rnanufactu ng overheads based on the normal operating capacity, but excluding borrowing

costs

l8



(Signi/icant accounting policies continued)

After initial recognition, inventory is measured at the Iower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations. less

the estimated costs of completion and the estimated costs necessary to make the sale. exchange.

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Municipality.

(Significont uccounting policies continued)

g) Provisions

Provisions are recognized when the Municipality has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made ofthe amount of the obligation. Where the Municipality expects some or

all of a provision to be reimbursed, for example, under an insurance contract. the

reimbursement is recognized as a separate asset only when the reimbursement is virtuallrv

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursernent.

h) Contingent liabilities

The Municipality does not recognize a contingent liability, but discloses details of any,

contingencies in the notes to the financial statements unless the possibility of an outflorv of
resources embodying economic beneflts or service potential is remote

i) Contingcnt assets

The Municipality does not recognize a contingent asset but discloses details of a possible asset

rvhose existence is contingent on the occurrence or non-occurrence of one or more uncefiain

future events not wholly within the control of the Municipalit), in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developmeltts are

appropriately reflected in the financial statements. If it has become virtually cerlain that an

inflow of economic benefits or service potential will arise and the asset's value can be measured

r9



(Sign

Reliably,

period in rv

j) Nature

l-he Munici

k) Cha

The Muni

efl-ects of

irnpractical

l) Bm

l-he Muni

contributio

contribulio

further con

beneflts rel

schen"re obl

year in rvh

Defined

l'he d

basis. Defi

contributi

sum paym

nr) Foreig

l-ransacti

the date of

reported in

that date. E,

uccounting policies continued)

asset and the related revenue are recognized in the flnancial statements of the

ich the change occurs.

nd purpose of reserves

lity creates and maintains reserves in terms of specif rc requirements.

in accounting policies and estimates

lity recognizes the effects of changes in accounting policy retrospectively. The

nges in accounting policy are applied prospectively if retrospective application is

benefits - Retirement benefit plans

pality provides retirement benefits for its employees and directors. Defined

plans are post-employment benefit plans under u,hiclr the Municipality pays fixed

s into a separate fund and will have no le_qal or constructive obligation to pay

ibutions if the Municipality does not hold sufficient assets to pay all employee

ting to employee service in the current and prior periods. The contributions to

gations for the payment of retirement benefits are charged against income in the

:h they become payable.

etit plans are post-employment benefit plans other than defined-contribution plans.

benefits are actuarially valued tri-annually on the projected unit credit method

its identified are recovered through lump sum payments or increased future

on proportional basis to all participating employers. The contributions and lump

s reduce the post-employrnent benefit obligation.

currency transactions

in lbreign currencies are initially accounted forat the ruling rate of exchange on

the transaction. Trade creditors or debtors denominated in foreign currency are

statement of financial position reporting date by applying the exchange rate on

hange differences arising tiom the settlement of creditors, or from the reporting

20



of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

n) Borrorving costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

o) Ilelaterl parties

The Municipality regards a related party as a person or an entity rvith the ability to exert control

individually or jointly, or to exercise significant influence over the Municipality, or vice versa.

Members of key management are regarded as related parties and comprise the Board members.

the Municipality Managers and Municipality Accountant.

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original rnaturity of three rnonths or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

ofthe financial year. For the purposes ofthese financial statenlents, cash and cash equivalents

also include shoft-term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

2l



'l'he

events

s) Cu

5. Sign

nlan

result in

the repo

anrounts

anslng

(Significant a cco nrtl i rt 14 po I ic ie s conl i n ued)
r) Evcnts r the reporting period

Ilvents afte the reporling dale are those events, both favourable and unfavourable, that occur

between th

Two types

(a) Those

of revenu

provide evidence of conditions that existed at the reporting date (adjusting

events a the reporling date): and

(b) Those at are indicative of conditions that arose after the reporting dale (non-adjusting

events afle lhe reporting date).

'l-he Mun pality should indicate rvhether there are material adjusting and non- adjusting

the reporting period

'fhe financi I statements are presented in Kenya Shillings (Kshs.)

nt judgnrelrts and sources of estimation uncertainty

n of the Municipality's financial statements in conformit),with IPSAS requires

to make judgrnents. estimates and assumptions that affect the reported arnounts

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

reporting date and the date when the financial statements are authorized for issue

events can be identified

based its assumptions and estimates on parameters available when the

financial statements were prepared. However, existing circumstances and

about future developments may change due to market changes or circumstances

rd the control of the Municipality. Such changes are reflected in the assumptions

cur.

end ofthe period. Horvever. uncertainty about these assumptions and estimates could

liability a

es that require a material adjustment to the carrying amount of the asset or

in future periods.

Estimates d assumptions

'l'he ke1' 355 ptions conccrning the future and other key sources of estirnation urrcertainty at

date, that have a significant risk of causing a material adjustment to the carrying

assets and liabilities rvithin the next financial year. are described below'. The

Municipali

consolidate

assurnptron

rvhcn thcv

22
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Useful livcs and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the

Municipality.

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

iii) The nature of the processes in which the asset is deployed.

iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.

i

I

I

I

I

i_

i
1

)

L

l

l
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(Notes to

6. Tran

Fi n a nc iol Slot e nte nt s)

fronr the County Government

7. I'>ublic tributions and Donations

8. Levies, nes and penalties

9. Other from Non-Exchange Transactions

Transfers I rom County Govt. - Recurrent

Payrnents I )y County on behalf of the entity

f'otnl

Donation f rorn development partners

Contributir rns from the public

Total

Levies

Fines

Pena lties

Others /izt, licate and specify)

Totnl

'l'ransfers 'rorn other government entities

Others /l( tsP)-uDG 25,572,154 154,032.046

(K JSP)-UrG 50,000,000

Total 25,572,154 204,032,046

24
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(Notes To Fi n o ncia I Stutenrc nts (Co nt in ued)

10. Interest nc0me

I 1. Other i conle

12. Use of and Services

Interest inc cme from investments

Intercst inc ome on bank deposits

Others /.9pt 'ctfv)

Total inter cst inconre

Income fro m sale of tender documents

Others (spr 'ctfy)

l'otal othe r tncome

Utilities, sirnplies and services

Communi{ation. supplies and services 2,580,000 2,604,'705

Domestic fravel and subsistence 1,333.362 I 5,3 I 8,825

Foreign tr{r,el and subsistence

Printing. apvertising. supplies & services 1,400,000 3.000,000

Rent and Stes
l

r ralnrng eNpenses 3.000.000 6,866,890

HospitalitJ, supplies and services 4,000,000

Insurance posts

Specializ{ materials and services

Office and general supplies and services 120,000 3,900,000

Fuel, oil afrd lubricants

Other opeiating expenses (Specrfy)

I{outine rlaintenance - velricles and other equipment

Routine rrJaintenarrce - other assets

Contractep Prof'cssional Services

Audit fee{

' i.t;;a07 1 122;t !; i' ;
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;:i,i,2020tatf,:':i
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\\r

1ir

Hire of Transport, equipment etc

Bank Charges

Depreciation and amortisation 10,231,943 7,663,994
Total 18,731,252 43,211,475

13. Staff costs

14. Board expenses

15. Finance costs

Salaries and rvages

Staff gratuity

Social security contribution

Other staff costs (Specrfu)

Total

Chairrnan/Members' Honoraria

Sitting allowances

Medical lnsurance

Induction and Training

Travel and accommodation

Conference Costs

Other al lorv ances (Spec ifu)

Total

Interest on Bank overdrafts

Interest on loans frorn banks

Total

t-
27
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(Notes To t

16. Ga

Financiul Statentents Continued)

) on disposal of assets

17. Cash cash equivalents

Delailed an lysis of the cash and cash equivalents arc as ltrllorvs:

Property. p ant and equipment

Intangible i ISSetS

Total

Fixed depopits account

On - call dpposits

Current ac(ount

Others (Spfcial purpose account) 50,984,933 81,401,619

Total cashiand cash equivalents 50,984,933 81,401,619

a) Fixed delosits account
Kenya Cfmrnercial bank

Equity B[nk. etc

Sub- tot{l
b) On - caf l deposits

Kenya Cpmrnercial bank

Equity B[n]i - etc

Sub- tot{l
c) Curren[ account

Kenya Cprnrnercial bank

Equity Bpnk - etc

Sub- totfl
d) Others({llccial purpose accounl )

Central barf k of Kenya 1000372238 50,208,569 7l ,7 62,498

Central badk ofxenya r 0004 r 3905 699,470 9,496,282

Kenya cortrmercial bank(UlC) 12608231s6 16,894 142,839

Sub- totf t 50,984,933 8l ,401 ,61 9

Grand tptal 50,984,933 81,401,6t9
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18. Receivables from exchange transactions

19. Receivables from Non-Exchange lransaction

20. Prepayments

Current Receivables

Service, water and electricity debtors

Other exchange debtors

Less: impairment allowance

Total Current receivablcs (a)

Non-Cu rrent receivablcs

Service, water and electricity debtors

Other exchange debtors

Less: impairment al lowance

Total Non- current receivables (b)
'Iotal reccivables from exchange transactions

Transfer from County Executive

Transfer from -Fund

Total rcceivables from non-exchange transactions

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepa y ments (.s p e c ify)

Total

i

r'

29
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(Notes To Fi nu nci ul Stulente nl s Co nt in ued) ]
21. Inve

Stationery

Consumabl CS

Other inver fiories(specify)

I'otal inve
realiz:rble

ntories at the lower of cost and net
value
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(Notes to the Financial Stotemenls Continued)

22.Property, Plant and Equipmcnt

As at I July 20I9

Additions

Disposals

Tran s fe rs/adj ustm e n ts

As at 30rh .Iune 2020 19,7 43,046 3,296,500 I,516,820 62,526,480 87,082,846

Additions 29,078,720 18,41 0,81 I 47,489,531

Disposals

Transfer/adj ustments

As at 30rh .lunc 202 I 48,821,766 3,296,500 I,516,820 80,937,291 134,572,377

Depreciation and

impairment
At lJuly 2019

Depreciation 493.576 412,063 505,607 6,252,648 7,663,994

Impairrnent

Transfers/

Adjustments

-)
) -r
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As at 30 .lunc 2020 493.516 4t2.063 505.607 6,252,648 7,663,994

Depreciation 1,220.544 412.063 505,607 8,093,729 10,231,943

Disposals

Inrpainrent

Transferiadjustment

As at 30'h.Iune 2021 1,714,120 824,126 l,0l 1,214 14,346,377 17,895,837

NBV as at 30'h June
2020

19,249.470 2,894,437 l,0I I,213 56,273,832 79,418.952

NBV as at 30il'June
2021

47,107,646 2,472,373 505,607 66,590,914 116,676,540

32
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(Noles to The Financial Slatements Continued)

23. Intangible assets

24.Trade and other payables from exchangc transactions

25. Provisions

Cost

At beginning of the year

Additions

At end of the year

Amortization and impairmcnt
At beginning of thc year

Amortization

At end of thc 1,ear
Impairrnent Ioss

At end of the vear
NBV

Trade payables

Refundable deposits (Retentions. court bonds etc)

Accrued expenses

Other payables (Spec ify)

Total trade and other payables

Balance at the beginning of the year

Additional Provisions (Spe c {y)
Provision utilised

Balance at the end of thc ycar
Current Portion of provision

Long term portion of provision

Total Provisions

33
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(Notes To e Financial Stotements Continued)

26.

The table be ow shows the classification of borowings Iong-term and current borrowings:

The table low shows the Distribution of borrowings

Short term rorrowings (current portion)
Long term )orro\\i Ings

Total

Balancc at beginning of the periotl
Borrowingf during the year

Repaymenls of borrowings during the period

Ilalance atr cnd of the period

Borrowinl ls

Kenl'a Shi Iing loan from KCB

Kenya Shi Iing loan from Barclays Bank

Kenl's 51',1 ling loan from Consolidated Bank

Borrowing s frorn other governrrent institutions

I'otal bala nce al end of the year

.: I E



(Notes To The Financial Stotements Continued)

27. Employee benefit obligations

28. Cash generated from operations

Kshs. Kshs. Kshs. Kshs.
Current benefi t obl igation

Non-current benefi t obl igation

Total employce benefits obligation

Surplus/ (dcficit) for the year before tax 6,940,902 168,820,571

Adjusted for:
Depreciation 10,231,943 7,663,894
Amortisation

Gains/ losses on disposal of assets

Interest income

Finance cost

Working Capital adjustments
Increase in inventory

Increase in receivables

Increase in payables

Net cash flou'from oJrerating activities 17,072,845 168,,484,465

I

r
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Other

29. Relaled b:rlanccs

a) Nature

Entities and

related party relationships

parties related to the Municipality include those parties who have abilitv to

exerclse or exercise significant influence over its operating and financial decisions.

Related es include management personnel, their associates and close family members

The Muni

a) The C

'/scheme is related to the following entities

b) The P County Covernrnent Min istry

c) Counry ssernbly

d) Key

e) Muni Board; etc

b) Rela party transactions

c) Key agemenl rernuneration

d) Due related parties

rcs

Government

Transfers 1 rom related parties'

Transf'ers t : related parties

Board of E oard Members

Key Mana tement Compensation

Iotal

Due from parent Ministry

Due frorn County Government

Due from County Assernbly

'l'otal

36



Due to parent Ministry

Due to County Government

Due to Key management personnel

Due to County Assembly

Total

(Oth er Discl o s ure s co nti n ued)

e) Due to related parties

30. Contingent liabilities

(Give details)

31. Contingent Assets

32. Pinancial risk management

The Municipality's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. The Municipality's overall risk

managelnent programlne focuses on unpredictability of changes in the business environment

and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The Municipality does not hedge any risks and has in place policies

to ensure that credit is only extended to customers with an established credit history.

The Municipality's financial risk management objectives and policies are detailed below:

Couft case against the entity
Bank guarantees

Total

Court case against the entity
Others Specify

Total
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I

(Other

I.

position,

external

the Munici

Continued)

risk

The Munici lity has exposure to credit risk, which is the risk that a counterparty will be unable

to pay amou

rvith banks, rvell as trade and other receivables and available-for-sale financial investments

M assesses the credit quality of each customer, taking into account its financial

experience and other factors. Individual risk limits are set based on internal or

enl in accordance rvith limits set by the directors. The amounts presented in

the statemen of financial position are net of allowances for doubtful receivables, estimated by

lity's managernent based on prior experience and their assessment of the current

econornic ironment

The carryin amount of financial assets recorded in the financial statements representing the

's maxirnum exposure to credit risk without taking account of the value of anyMunicipali

collateral ined is made up as follows

At 30 June 2022

Receivable

transaction

s from exchange

;

Receivable

transaction

s from non-exchange

Bank balan CCS

Total

Ar 30 Jun( 2021

Receivable

transaction

s from exchange

)

I{eceivable

transaction

s from non-exchange

S

Bank balar ces

Tolal

38

in full when due. Credit risk arises from cash and cash equivalents, and deposits
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(Other Disclosures Contin ued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Municipality has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts. The Municipality has

significant concentration of credit risk on amounts due from.

The Municipality Board sets policies and objectives and lays down parameters within which

the various aspects of credit risk management are operated.

II. Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Municipality Manager.

who has built an appropriate liquidity risk management framework for the management of the

Municipality's short, medium and long-term liquidity management requirements. The

Municipality manages Iiquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Municipality under non-derivative

financial liabilities by their remaining contractual rnaturities at the reporting date. The anrounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2

rnonths equal their carying balances, as the impact of discounting is not significant.

At 30 June 2022

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total
At 30 June 2021

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total
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(Other

III.
The Board

the Munici

control ln

rt manages

lnvoices

s continued)

Mar risk

put in place an internal audit function to assist it in assessing the risk {aced by

lity on an ongoing basis, evaluate and test the design and effectiveness of its

internal unting and operational controls.

Market risk the risk arising fiorn changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the Municipality's income or the value of its

holding of ncial instrurnents. The objective of market risk management is to manage and

risk exposures within acceptable parameters, while optimising the return.

Overall bility for managing market risk rests with the Audit and Risk Management

Committee.

The Muni it),'t t'nun"e Departrnent is responsible for the development of detailed risk

managelne policies (subject to review and approval by Audit and Risk Managernent

Comrnittee) and for the day-to-day implementation of those policies.

There has no change to the Municipality's exposure to market risks or the manner in which

measures the risk.

IV. Fo gn currency risk

The Muni

purchases

has transactional currency exposures. Such exposure arises through

goods and services that are done in currencies other than the local currency.

rninated in foreign currencies are paid after 30 days from the date of the invoice

and con on at the time of payment is done using the prevailing exchange rate. The carrying

amount of' e Municipality's foreign currency denominated monetary assets and monetary

liabilities the end of the reporting period are as follorvs

Al30 Jun e 2022

Financial r tssets

lnvestrnen ,S

Cash

Debtors/ r :ceivables

Liahilitier
Trade and other payables

Borrorvinl ,S

Net foreig 1 currency asset/(l iabi I ity)
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Foreign currencv sensitivitv analvsis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse woutd also

occur if the Kenya Shilling appreciated with all other variables held constanr.

V. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movernents on the Fund's deposits.

Mtnagement of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

)._

20xx
Euro t0%
USD t0%
20xx-l
Euro t0%
USI) t0%
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(Other continued)
VI. Ca

The object

risk nranagement

of the Municipality's capital risk management is to safeguard the Municipality's

ability to c as a going concern. 'Ihe Municipality capital structure comprises of the

lollowing icipality's

Revaluati )n reserve

Capital/D :velopment Crants/City/M un icipal ity
Accunrulz ted surplus r 85,480,416 168,341,626

Total Fur rds I 85,480,416 168,341,626

lotal borr owlngs

Less: casl r and bank balances 50,908,039 8l,258,780
Net debVt excess cash and cash equivalents) (50,908,039) (81,258,780)

Gearing 0% 0%
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Raymond

Municipal

19. Annexes

Annex l. Progress on Follorv up of Auditors Recommendations.

The following is the summary of issues raised by the external auditor, and managemenl

comments that were provided to the auditor.

1 I JAN 2023

P.eo. Box 22tt-Ju /uO'
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Annex 2: Inter Entity Transfers

F\',2021/2022

a. Recurrent Grants Bank SLatcnrcnt I)atc Anrount (Kshs.) Indicate thc FY to rvhich thc antount.s relate

Total

b. Devclopmcnt Grants Bank Statenrcnt Date Amount (Kshs.) Indicatc the FY to which thc amounts relate

Total

c. Direct Paymcnts Bank Statemcnt Datc Amount (Kshs.) Indicate !fulY_ to which the amounts relatq

Total

@,
Raymond C)monei

Municipal Man

I -.,. r AGER
ITEN MUNICI PA LITY

ELGEYO _ IU{AF|!|r^rrs n61tNT

l8 JAN 2023

P. O. Box220-3()-/u!''
ITEN

.Iohnkeen Murkeu Jairo

Head of ,@*o-*
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Annex 3: Reporting of Climate Rclevant Expenditurcs

Name of the Organization:lten municipalty
Te leplrone Number: (+25 4) 07 2 I 802399
Email Address: municipality@grnai Lgo.ke
Name of CEO/MD/Head: Rayrnond Ornonei

Qr Q2 Q3 Q4

ta
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Annex 4: f)isaster Expcnditure Rcporting Tcmplate

Entitl,: Iten M unicipal itv

i----r:

Year:202112022 Quarter:

Rayrnond Ornonei

Emai l: iten.nr un icipal ity@gmai l. go. ke Telephone : (+254) 0721 802399

NII, NIL No
expenditure
on disaster
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