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)

I. KEY CONSTTNIENCY INTORMATION AI{D MANAGEMENT

(a) Bac\grcund information

The National Governmcnt Constituencies Dcvelopment Fund (NG-CDf') (hereafter referued
to as the Fund) formcrly Constituencies Devclopment Fund (CDF), is a fund established in
2003 through an Act of Parliament, the Constituencies Developmcnt Fund Act, 2003. The
Act was later reviewed through the enactment of the CDF (Amendment) Act 2OO7, and
repealed through CDF Act, 2013. T\e latter was subsequently succeeded by the current
NG-CDF Act, 2075. At cabinet level, NG-CDF is reprcsented by the Cabinet Secretary for
Devolution, who is responsible for the general policy and strategic direction of the Fund.

Mandate
T\e mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of nat\onal Sovernment functions;

b) Factlitate the performance and implementation of national Sovernment functions in
all parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the peoplc in the determination and implemcntation
of identified national government developmcnt projccts at the constituency level
pursuant to Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized
pursuant to Articlc lO (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of thc Rcpublic pursuant to
Article 10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 27 (2) of thc
Constitution for the progressive realization of the economic and social rights
gtaranteed under Article 43 of the Constitution;

d Provide mcchanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in
particular expenditure that promotes equitable development of the country by
making special provisions for marginalized Sroups and areas pursuant to Article
201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under
Article ZOG (2) (c) of the Constitution;

j) Providc mechanisms for the National Assembly to facllitate the involvement of the
people in the identification and implementation of projects for funding by the
national government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure dcvelopment at the
constituency lcvel in matters falling within the functions of the national government
at thal level in accordance with thc Constitution

Vision
Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the
Fund
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MATHIRA CONSTITUENCY
Rcports and Financial Statements
For the year ended June 30,2021

Corp Values
1. Patriotism - we uphold thc national pride of all Kenyans through our work
2. Participation of the pcoplc- We involve citizens in making decisions about

proSrammes we fund
3. Timeliness -we adherc to prompt delivery of service
4. Good governance-we uphold high standards of transparency, accountability,

cquity, inclusiveness and integrity in the service of the people
5. Sustainable devclopment - we promote development activities that meet the needs

of the present without compromising the abllity of future generations to meet their
own needs.

&) KcylManagemcnt

'l'lre NGCDF MATIIIRA Constituency day-to-day management is under the following
key organs:

National Government Constituencies Development ['und Board (NGCDFB)
National Government Constituency Development Fund Committee
(NGCDI'C)

(c) Fiduciary IManagement

The key management personnel who held office during the financial year ended
30th Junc 2O2O and who had direct fiduciary responsibility were:

Designation Namc

I
ii

N
o
1.

2.
3.
4.

A.l.tl holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Elcanor Muthoni
Patrick Kinuthia
William Wahome
Janc Njcri

(d) Fiduciary Ovcrsight Arra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of NGCDF -MATI{IRA Constituency. The reports and
recomnrendation of ARMC when adopted by thc NGCDF Board are forttrarded to the
Constituency Committee for action. Any matters that require policy grildance are forwarded
by the tsoard to the Cabinet Secrctary and National Assembly Select Committee.

(e) NGCDF MATHIRA Constitucncy Hcadquartcrs

P.O. Box 806-10101
NG-CDF Offices
MATHIRA EAST D.C.C compound
KARATINA

3
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(0 NGCDF MATHIRA Constituency Contacts
Telephone: 061-72072
E - mail : c df mathir a@ngc df . go.ke

Website: www.ngcdf.go.ke

G) NGCDF I\,IATI{IRA C-onstitucncy Banters
Cooperative bank
Karatina Branch
P.O Box 608-10101
Karatina, Kenya

(h) Indcpcndcnt Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Icgal Adviscr
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kcnya
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MATHIRA CONSTITUENCY
Reports and Financial Statcmcnts
For the year ended June 30,2021

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

In the financial year 2020/27, Mathira NG-CDF was
allocated Kenya Shillings One Ilundred and Thirty-Seven
Million One Ilundred Forty-Five 'l'housand Eight Ilundred
Seventy-Ninc Cents Thirty-One Only (737,145,879.31)
only. Within the year, Mathfua NG-CDI' received from the
NG-CDF board Kenya Shillings Seventy-Eight Million Three
Ilundred Sixty-Seven Thousand Sevcn Ilundred Twcnty-
tbur (78,367,724) only being the balance of undisbursed
funds as at 3Oth June 2O2O and which related to the

allocation for thc year ended 3Oth June 2O2O

In total, Mathira NG-CDF had a total of Kenya Shillings Two l{undred and Sixteen Million
Eight Ilundred 'lhirty-Three Thousand Two Hundred Fifty-I'our Cents Thirty-One
(216,833,254.37) only lbr utilization in thc financial year ended 30th June 2027 whose
details are as bclow:

Details Amount
Original Budget For FinancialYear 2020/2021 737,145,879.31
Balances undisbursed from NG-CD['board for 2019/20 as

at 7't July 2020
78,367,724

Opcning bankbalancc as at l't July 2O2O 1,319,651

Total 216,833,254.31

For the year ended 30th June 2027, Mathira NG-CDF had at its disposal a total of Kcnya

Shillings One Ilundred Sixty-tlight Million, Seven Hundred Sixty-Seven Thousand, Seven

Ilundred and Twcnty-Four (168,767,724) out of a possible total amount of Kenya Shillings
Two Ilundrcd and Sixtccn Million Eight Ilundred Thirty-Three Thousand Two Flundred
fifty-t'our Cents 'lhirty-Onc (21,6,833,254.31) which translates to 77.8o/o of budget
utilization.

William Wahome Mwangi
Chairman NG-CDFC
Mathira Constituency
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Iu. STATEMENT OF PERFORMANCE AGAINST CONSTITI.IENCYS PREDETRMINED
oBIECTTyES

tntroduction

Section 81 (2) (0 of the Public Finance Management Act, 2072 requires that, at the end of
each financial year, the Accounting officer whcn preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by
the Public Scctor Accounting Standards Board includes a statement of the national

Sovernment entity's performance against predetermined objectives.

The key development objectives of NGCDF-Mathira Constituency's 2O18-2O22plan arc to:

a) Improved Education standards.

b) Enhanced security and safety within the Constituency.

c) Improve and sustain safe and clean environment.

d) Enhanced development of sporting activities within the constituency.

e) Enhance Youth Socio-economic Development.

Progress on attainment of Strategic dcvclopment objectives

['or purposes of implementing and cascading thc above development objcctives to specific
sectors, all the development objectivcs wcre made spccific, measurable, achievable, rcalistic
and time-bound (SMART) and converted into devclopment outconles. Attcndant indicators
were identified for reasons of tracking proSress and pefiormance measurement: Below we
provide the progress on attainingthe stated objectives:

Constitucnc
y Program

Objective Outcome Indicator Performance

Education Improved
Education
standards.

InTproved retention of learners
in primary schools and
improved transition to
secondary schools as well as

enhance a conducive learning
environment for learners and
teachers.

Number of usable
physical infrastructure
renovated and/or built
in primary, secondary,
and tcrtiary institution s

Numbcr of bursary
beneficiarie s at all levels

The projects on
education
Funded in
Financial year
2020/21 are at
implementation
stage.

Security Enhanced
security and
safety within
the
Constituency

Improved service delivery,
Enhanced security
infrastructu rc and improved
working environment for thc
sec urity and administrative
personnel.

Numbcr of usable
security sector physical
infrastructurc
renovated and/ orbuilt
and equipped in the
constituency.

The projects on
education
t'unded in
Financial year
2O2O/21 are at
implementation
stage.
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ry. CORPORAIE SOCTAL RESPONSIBIUTYSTATEMENT/SUSTAINABILTTYREPORTING

NGCDF - MATTIIRA Constituency exists to transform lives. This is our purpose; the driving
force behind everything we do. It's what guidcs us to deliver our strategy, which is founded
on social sector, namely; Education &Training, Security Sector Support, Environment, and
Sports. 'lhis pillar also nrakes special provisions for Kenyans with various disabilities and

previously mar ginalized communities.

1. Sustainability stratcgy and profile

In order to realize the aspirations of the constituents, MATHIRA NG-CDF has identified the
shared development agenda. Strategies and mechanisms to propel the constituency has

been put inplace and are geared towards attaining its development goals.

Vision Statement

To make Mathira Constituency a dcveloped constituency whose constituents are enjoying
an improved socio-economic status.

Mission Statement

Meeting the developmcnt needs of the constituent of Mathira constituency by allocation of
funds to constituency pro9rammes and ensuring their prudent utilization.

Core valucs

Our core values are; integrity, professionalism, teamwork, accountability, transparency,
diligence, meritocracy, impartiality and respect of diversity.

NG-CDt'MATHIRA constituency has bcen able to do a thorough assessment of the operating
macro-economic environmcnt beforc putting in place mechanisms to respond to the

challenges.

7

Sports Enhanced
devclopment
of sporting
activitics
within the
constituency,

Errgagement of the
constituents in sporting
activities, enhanced social

cohesion, talent identification
andnurturing.

Mathira Soccer
tournament.

Tournament
undertaken.

lCl and
Youth
Empowcrm
ent.

Enhance
Youth socio-
Economic
Development.

Improved engagement of
youths in social and
technological innovative
proSrames that canlead to
improved socio-economic
status.

Number of usable ICT
hubs with internet
connectivity,
Number of Youths
Enrolled to Ajira Digital
proSrams

The projects on
Youth
Empowerment
Funded in
Financial year
2020/2'l are at
implementation
stage.
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Political regimes play an important rolc in providing an enablingpolitical environment for
equitable sharing of resources. Political tolerance and goodwill between constituencies,
counties and countries encourage cross border trade and cooperation creating a perfect
environment for both distribution of produce and sharing of development information.

2. Environmental performance

MATHIRA NG-CDF has put measures regarding the effects of human activities on the
environment, particularly those mcasurcs that arc designed to prevent or reduce effects of
human activities on ecosystem.

Our Environment Policy

We are committed to;
o Comply with all environmental regulations.

o Prevent pollution whenever possible.

o Ttain our staff on our environmental program and empower them to contribute and
participate.

o Communicate environmental aims and objectives to employees and external
stakeholders

. Recycle, re-use andreduce.
o Conserve ener3;y, water and natutal resources.

o To monitor and record our environmcntal impact on a regular basis and compare
our performance with our policies, objectives and targets.

o Liaise with the local community in environmental activitics
o Participate in discussions aboul environmental issues

o Agree to commit to environmental principles and continual improvement at the
highest level

MATHIRA NG-CDF has bcen in the forefront to conserve the cnvironment. Environmental
conservation aims at promoting sustainable and equitable resource exploitation and
utilization for posterity and prospcrity. There is high correlation between poverty and
environment degr adation.
Through poverty eradication programs we have been able to educate the constituents utilise
the avallable natural resources.

3. Employee welfare

All employees in MATHIRA NG-CDF arc hired in accordancc to Employment Act,2007 and
all laws governing labour.

Recruitment
We ensure that recruitment of staff is compctitivc giving all candidates an equal
opportunity and ensure that the most qualified pcrsons are hired. Wc cnsure openness and
opportunity for all eligible applicants by advertising for posts in social ntedia, posts in
public offices and announcements to public forums.

8
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Tcrms of service
Staffs arc cmploycd on contract tcrms, which is rcncwcd subject to pcrformancc

Rcmuncration
Remuncration of staff is bcnchnrarkcd to prevailing Civil Scrvice salary scale. 'l'he pay

packagc is subject to statutory dcductions in accordance to lcaislation. Thcy arc entitlcd to
27 days' annual lcave. 'l'hcy arc also cligible for a service gratuity tabulated at 37o/o of
annualbasic pay for all the ycars worked.

Tcrmination of employmcnt
The contract may bc tcrminatcd by eithcr party with one-month notice

In addition to thc abovc, MATFIIRA NG-CDI] has the following rcsponsibilities;

o Providc a workplacc frcc from scrious rccognizcd hazards and comply with
standards, rules and regulations issucd under the OSI'I Act.

o Examine workplacc conditions to make surc they conform to applicablc OSIIA
standards.

o Makc sure cmployccs havc and usc safe tools and cquipntent and properly ntaintain
this cquipnrcnt.

o [Jsc color codes, postcrs, labels or signs to warn employecs of potential hazards.

o ilstablish or updatc opcrating procedurcs and conrnrunicate thenr so that cnrployees

follow safcty and he alth rcquirc ments.

o Must providc safcty training in a languag;c and vocabulary workcrs can understand.

o l'rovidc nrcdical cxanrinations and training.
o Rcport all work-related fatalitics within 8 hours, and all work-relatcd inpaticnt

hospitalizalions, all amputations and all losscs of an cye within 24 hours.
o l'rovidc acccss to cnrploycc nrcdical rccords and exposurc rccords to cmployees or

their autho rized rcprcscntativcs.

o Not discrinrinatc against cnrployces who cxcrcisc thcir rights undcr thc Act.

4. Market place practtces

Economic factors such as inflation, tax policics, subsidies, trade baruiers, and tradc policies
allhave a dircct bcaringon the cost of living and performancc of intcwcntions by NG-CDF.

Thcsc factors havc a direct bearing on thc growth and dcvelopmcnt of thc constituency.
Thcrc is thcrcforc , necd for dcvclopmcnt fricndly cconomic policies to chcck on thc costs of
farnr inputs and other capital goods:

a) Rcsponsiblc conrpetition practicc.
Agriculturc is the mainstay of the cconomy of thc constitucncy. Poor market
systems, scanty market information and existencc of middlc men who cxploit
farmcrs, makc thc wholc venturc unattractivc particularly to thc youth. Wc have

bcen ablc to spur growth and dcvclopmcnt through robust infrastructurc base,

9
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which will enhancc information sharing, security and movcntent of goods and
people.

b) Rcsponsible Supply chain and supplier relations
Payments to suppliers are done promptly upon presentation of requisite supporting
documents and satisfactory delivery of scrvice or product as per the agreement.

c) Responsible marketing and advertisement
Advertising of tenders is done publicly and no form of discrimination is applied to
unfairly lock out interested bidders

d) Product stewardship
In order to safeguard consumcr rights and interests, MATHIRA NG-CDF has come

up with a service charter and a complaints registcr. 'l'hc service charter points out
the commitmcnt towards giving quality serwices to all constituents and stakcholdcrs.
Conrplaints handling policy ensures consistent, fair and confidential complaints
handling and to resolve complaints as quickly as possiblc.

5. C-ommunity Engagements

Public participation is the process that directly cnSaSes the concerned stakeholders in
decision making and gives full consideration tom public input in making that decision.

The benefits of public participation are as follows;

o SustainableDevclopment

Sustainable development can be achicved only through thc involvement of all
stakeholders

o Environmental Protection

Environmental issues canbe addressed when valued by the public. It is important that a
party represcnts the intcrest of the environment in the public debatc. Without such a
party, the environment will not be put on the agenda

o Conflict Management

Although conflicts cannot be avoided, they are made explicit in thc public participation
debate. This makes conflict handling more efficicnt.

o Project Understandingand Reduction of Public Opposition

The public, being the user of a system, is the only party that can assess and evaluate the
impacts of (possible) measures on the functions of a coastal environment.

o Economic Benefits

If thc public is involved in the full dccision making process, thcir conccrns may be met
early on in the planning process whcn chanSes may bc easicr to make, rather thanlate
in the process whcn even small changes may cost both time and money.

We have also becn able to engage in Corporatc Social Responsibilities (CSR) through
engaging the community in mitigation of Covid-I9. We have bcen able to procure
locally manufacturcd masks andhavingthc samc distributcd across the constituency.

10
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V. STATEMENTOFENTITYMANAGEMENTRESPONSIBIU]]ES

Section 81 (1) of thc Public l'inance Management Act,2072 requircs that, at the end of cach
financial year, thc accounting officer for a National Govcrnment Entity shall prepare
financial statements in respcct of that cntity. Section 81 (3) requires the financial statcments
so prepared to be in a form that complies with relevant accounting standards as prescribed
thc Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officcr in charge of thc NG-CDF Mathira Constituency is responsible for the
preparation and prcscntation of the entity's financial statements, which give a true and fair
vicw of the statc of affairs of thc entity for and as at thc end of the financial year (period)
ended on Junc 30, 2021. This responsibility includes: (i) maintaining adcquale financial
managennent arrangenrents and cnsuring that thcse continue to be cffective throughout the
rcporting period; (ii) maintaining propcr accounting; records, which disclose with reasonable
accuracy at any tinrc thc financial position of thc cntity; (iii) dcsigning, implementing and
maintaining internal controls relevant to the preparation and fair prcsentation of the
financial statements, and cnsuring that they are frec from material misstatements, whether
duc to crror or fraud; (iv) safeguarding the assets of the entity; (v) sclectinS and applytng
appropriate accounling policics; and (vi) making accounting cstimates that are reasonable in
the circumstances.

'l'lrc Accounting Officcr in charge of the NG-CD| Mathira Constituency accepts
responsibility for thc entity's financial statements, which havc bccn prepared on the Cash
Basis Method of Financial Reporting, using appropfiate accounting policics in accordance
with Intcrnational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of
the opinion that the NG-CDF Mathfua financial statements givc a true and fair view of the
state of entity's transactions during the financial year endcdJune 30, 2027, and of the entity's
financial position as at that date. The Accounting Officcr charge of the NG-CDF Mathira
Constitucncy furthcr confirms thc complctencss of the accounting rccords maintained for the
NG-CDI' Mathfta, which have been relied upon in thc preparation of thc entity's financial
statements as wcll as the adequacy of the systems of internal financial control.

'fhe Accounting Officcr in chargc of thc NG-CD[' Mathira Constitucncy confirms that the
entity has complied fully with applicable Governmcnt Regulations and the terms of external
financingcovcnants (whcre applicable),andthat the entity's funds receivcd during theyear
under audit were uscd for the cligiblc purposes for which they wcre intcnded and were
properly accounted for. Further the Accounting Officer confirms that the entity's financial
statemcnts have been prepared in a form that complies with relevant accounting standards
prcscribed by the Fublic Sector Accounting Standards Board of Kenya.

Approral of the financial statements

'Ihe NG-CDF Mathira Constituency financial statements were approved and signed by the
Accounting Officer on Ot- tOQ - 2027.

6"6"k
Fund Account Manager Na Sub-County

Accountant
Chairman NG-CDt'
Committce

Name: PATRICK KINUTI IIA
ICPAK M/No: 14497

DIST'R ICT ACNOUNT.ANI'
Mn'Ii,{Iti ir. ErrS'f

P. {}" rlol i't*{1-1*r0i
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MATHIRA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mathira Constituency set out on pages 13 to 42,

Report of the Audilor-General on National Government Constituencies Development Fund - Mathira Constiluency

for the year ended 30 June, 202 I
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which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mathira Constituency as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Mathira Youth Empowerment Project

The statement of receipts and payments reflects transfers to other government units
balance of Kshs.117,408,071 which as disclosed in Note 6 to the financial statements,
includes transfers of Kshs.34,427,027 to tertiary institutions. lncluded in the amount is
Kshs.23,274,988 transferred to Mathira Youth Empowerment Project for the construction
of perimeter wal!, administration block and classrooms. The Project commenced in the
financial year 201912020 and a total of Kshs.31 ,177,027 had been disbursed to the
Project as at 30 June, 2021 . A total Kshs.8,333,243 had been spent on the construction
of the perimeter wall as at the time of audit in March, 2022. However, construction of the
perimeter wall had not been completed and Inspection and Acceptance Committee
reports for the works paid for were not provided for audit.

Further, the construction of the administration block at a cost of Kshs.22,394,818 as
contained in the bill of quantities had not started. ln addition, ownership documents for
the parcel of land where the Project was being undertaken were not provided for audit.

!n the circumstances, the ownership status of the parcel of land on which the Project was
being undertaken and the regularity of the amount of Kshs.8,333,243 spent on the Project
could not be confirmed. Further, delayed implementation of the Project may lead to cost
escalations.

2. Misstatement of Comparative Balances

Comparative balances reflected in the statement of receipts and payments differed with
the corresponding amounts reflected in the prior year's audited financial statements as
analyzed below:

Report of the Auditor-General on Nqtional Governmenl Constituencies Development Fund - Mathira Constituency
for the year ended 30 June, 202 I
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The variances were not explained or reconciled.

ln the circumstances, the accuracy of the comparative balances could not be confirmed.

3. Ownership Documents for Assets

Annex 4 to the financial statements - summary of fixed assets register reflects a historical
cost of Kshs.29,408,244 for assets which includes Kshs.15,660,000 for other machinery
and equipment relating to the cost of a motor grader model Komatsu GD 521A. However,
ownership documents for the motor grader were not provided for audit. ln addition,
although the motor grader was serviceable, it was not utilized during the year under
review.

ln the circumstances, the ownership status for the motor grader could not be confirmed.
ln addition, value for money on the expenditure of Kshs.15,660,000 incurred on the
purchase of the grader may not have been realized.

4. Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved as at 30 June, 2021. Management
has not provided satisfactory reasons for the delay in resolving the prior year audit issues.
Further, the unresolved prior year issues are not disclosed under the progress on follow-
up of auditor's recommendations section of the financial statements as required by the
Public Sector Accounting Standards Board (PSASB).
ln the circumstances, the Fund's financial statements do not comply with the financial
reporting guidelines provided by the PSASB pursuant to Section 194 of the Public
Finance Management Act, 2012.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mathira Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethica! responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Mathira Constituency
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Item

Amount as per
2020t2021
Financia!

Statements
(Kshs.l

Amount as per
201912020

Audited Financial
Statements

(Kshs.)
Variance

(Kshs.)

Use of Goods and Services 9,996,270 9,799,710 196,560
Transfers to Other Government Units 88,155,589 82.135,039 6.020.550

Other Grants and Transfers 18.457.708 24,829,758 (6.372.050)

Acquisition of Assets 8,216,940 8,062,000 154,940
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Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects budgeted receipts of Kshs.216,902,374
and actual receipts of Kshs.170,213,495, resulting into a budget shortfall of
Kshs.46,688,879 or 21% of the budget. Similarly, the Fund spent Kshs.150,459,886
against an approved budget of Kshs.216,902,374, resulting to an under-expenditure of
Kshs.66,442,489 or 31o/o of the budget.

The under-funding and under-expenditure constrained the execution of the planned

activities and delivery of services to the residents of Mathira Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Administration Expenses Exceeding the Set Ceiling

The summary statement of appropriation reflects a final budget amount of
Kshs.216,902,375 and actual expenditure of Kshs.4,935,219 and Kshs.11,539,580 on
compensation of employees and use of goods and services respectively, both totalling to
Kshs.16,474,799. However, this latter amount represents 8o/o of the budget, contrary to
Section 25(6) of the National Government Constituencies Development Fund Act, 2015
which requires a maximum of six per centum (6%) of the total annual allocation for the
constituency to be used for administration, recurrent expenses of vehicles, equipment
and machinery.

ln the circumstances, Management was in breach of the law

2. Employment of Excess Staff

The statement of receipts and payments reflects compensation of employees amount of
Kshs.4,935,219. During the year under review, the Fund had a total of eight (8) employees
which exceeded the recommended number of five employees by three (3) or 60 % of the
recommended staff establishment. This is contrary to National Government
Constituencies Development Fund Board Circular Ref. No. CDF Board/ Circular/ Vol 166
dated 24 June,2013 that directed the Funds not to employ more than five (5) employees
in the constituency offices.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Mathira Constituency
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3. Project Management Committee (PMC) Bank Balances

Annex 5 to the financial statements reflects Kshs.53,743,067 relating to the balances held
in PMC bank accounts as at 30 June, 2021 in respect of eighty (80) projects. The balance
includes PMC bank balances amounting to Kshs.16,072,657 relating to projects that had
been completed and were in use as per the project implementation status (PlS) report
provided. However, the respective bank accounts had not been closed and the fund
balances transferred to the Constituency bank account. This is contrary to the
requirements of Section 12(8) of the National Government Constituencies Development
Fund Act, 2015, which requires that all unutilized funds of the Project Management
Committee be returned to the Constituency account.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TUANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing as applicable matters related to

Report of the Audilor-General on National Government Constituencies Development Fund - Mathira Constituency

for the year ended 30 June, 202 I
5



a

sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - Mathira Constituency policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

29 July, 2022

Report of the Auditor-General on Nationql Covernment Constituencies Development Fund - Mathira Constituency

for theyear ended 30 June, 2021

8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)
MATHIRA CONSTITAENCY
Reports and Financial Statements
For the r ended June 30,2021
VII. Statement of

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The NG-CDF-MATHIRA Constituency financial statements were

approved on ( )a-Oct- ZOZQ and signed by:

Fund AccountManager

Name: ELEANOR MUTHONI

National Sub-County
Accountant

NamC: PATRICK KINUTHIA
ICPAK M/No: 74497

Chairman NG-CDF
Committee

Name: WAHOME MWANGI

ii iliij Ai;rl rliJ iil l*lillAi.ili

0 7 SEP 2021 j
"i ,1

l-, - ., ..c ! '. a.-

2020 -2021 2019 -2020Notc
Kshs

RECEIPTS
168,767,724 I14,040,8751Transfers from NGCDF Board

2Proceeds from Sale ofAssets
126,1203Other

168,893,844 114,040,875TOTAL RECEIPTS

PAYMENTS

4,935,219 2,374,1584ofCo
I 1,539,580 9,996,2705Use of s and services

117,408,071 88,155,5896Transfers to Other Govemment Units

15,956,5 15 18,457,7087and trarsfersOther
620,500 9,216,9408of Assets

9Other

150,459,886 127,200,665TOTAL PAYIVIENTS

18,433,959 (13,159,790)STIRPLUS/DEFICIT

.rJ

73



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATHIRA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2021

VIII. STATEMENT OF ASSETS AND TIABIUTIES

Note 2020 -2021
I(shs

2019 - 2020

Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Accounts Receivable
Outstanding Imprests

TOTAL F'INANCIAL ASSETS

FINANCIAL LIABILITIBS
Accounts Payable @eposits)
Retention

Gratuity
NET FINANCIAL ASSETS

RBPRESENTED BY

Fturd bahnce b/fwd I st Juty

Prior year adjustments

SurplusiDefict for the year

l0A
l0B

19,753,609 1,319,652

19,753,609 1,319,652

19,753,609 1,319,652

t2A
t28

19,753,609 1,319,652

1,319,652 14,479,441

t4

Chafuntan NG-CDF
Committec

Name: WAFIOME MWANGI

18,433,959 (13,159,790)

NET FTNANCIAL POSITION 19,753,610 1,319,651

The accounting policies and explanatory notes to these financial statcments form an intcgral part of
the financial statemcnts. Thc NG-CDF-MATIIIRA Constituency financial statemcnts were
approvedon Da-O1- 2o2Q and signcd by:

Fund Account Manager

Name: ELEANOR MUTFIONI

National Sub-County
Accountant

Name: PATRICK KINUTHIA
ICPAK M/No: 14497

full0 [cc0u\\1lt'NIGtR I DtrSTRICT AECOUNTANT
MATHIRi\ HAS

P.0. IJo;r 1?80"101(,1
KAKATINA

01 sEP 2021 ',It

.,1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
MATHIRA CONSTITUENCY
Reports and Financial Statements
For thc year ended June 30,2021
I)(. STATEMENT OF CASHTLOW

2020 -2021
Kshs

2019 -2020
Kshs

Receipts from operating activities
'l'ransfers from NGCDI" Board

Othcr Rcceipts

Payments for opcrating activitics
Compensation of Employccs

Use of goods and services

Transfers to Other Govcmment Units

Other grants and transfers

Other Payments

Adjuste d for:

Decreasc(lncrcase) in Accounts rece ivable

I rlcrease/(Decrease) in Accounts Payable

Prior year Adjustments

Net Adjustments
Net cash flow from operating activitics

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Asscts

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT
Cash and cash equivalent at BEGINNING of

the year
Cash and iash equivalent at END of the

year

149,839,386 118,983,725

19,054,459 (4,942,850)

4

5

6

7

9

| 168,767,724

3 126,120

168,893,844

4,935,219

I1,539,580

117,408,071

15,956,515

I 14,040,875

114,040,875

2,374,158

9,996,270

88,155,589

18,457,708

(8,216,940)

(8,216,940)

l5
l6
14

2

8 (620,500)

(620,500)

18,433,959 (13,159,790)

10 1,319,651 14,479,441

19,753,610 1,319,651

The accounting policies and explanatory notes to these financial statcmcnts form an integral part of
the financial statements. The NGCDI'-MATIIIRA Constituency financial statements were
approvedon Oa-tC1- 2o2Q and signed by:

National Sub-County
Accountant

Chairman NG-CDF
Committee

ONI Name: PATRICK KINUTIIIA Name: WAHOME MWANGI

sN)'ctR i[t$$[i
ame

s1
MA.THlRri EAST

P.0. Bo;r f i-80-10101
KARATINA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _

MATHIRA CONSTITUENCY
Reports and Financial Statements
For thc year ended June 30,2021

XI. SIGNIFICANTACCOI'NTINGPOUCIES

'l1re principle accounting policies adopted in the preparation of these financial statements
are set out below:

1. Statement of Compliance and Basis of Preparation

The financial statemcnts have been prepared in accordance with Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASB) and set out in the accounting policy notc below. This cash basis of
accounting has been supplemented with accounting for; a) receivables that include
imprests and salary advances andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed
by the PSASB. The accounting policies adopted have been consistently applied to all the
years prcsented.

2. ReportfuE Entity

The financial statements are for the NGCDF-Mathira Constituency.The financial statements
encompass the reportinli entity as specified under section 81 of the PFM Act 2072

3. Reporthg Currency

lhe financial statements are presented in Kenya Shillings (Kshs), which is the functional
and reporting currency of thc Government and all values are rounded to the nearest Kenya
Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity
for all the years presented.

a) Recognition of Rcceipts

The Entity rccognises all receipts from the various sources when the event occurs and the
related cash has actually been receivcd by the Entity.

Tax Rcceips
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this
policy is applicable to entity)

Ttansfers from the Exchequcr
Transfers from the exchequer are reco4nized in the books of accounts when cash is
received. Cash is considered as reccived when payment instruction is issued to the bank
and notified to the receiving entity.

SIGMTICANT ACCOUNTING POUCIES

Ext€mal Assistance
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) NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2021

External assistance is reccived through grants and loans from multllater al and bilater al
development partners.

Grants andloans shall be rccognized in the books of accounts when cash is received. Cash

is considered as received when a payment advice is received by the recipient entity or by
the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the valuc. Tltc date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 3oth June 2020, thcre were no instances of non-compliance with
terms and conditions which have resultedin cancellation of cxtcrnal assistance loans.

Other receipts

These include Appropriation-in-Aid and rclates to reccipts such as proceeds from disposal
of assets and sale of tcndcr documents. These arc recognized in the financial statements
the time associated cash is received.

b) Xecognition of paSrments

The Entity recognises all payments when the event occurs and the rclated cash has actually
been paid out by the Entity.

C-ompensation of Employees

Salaries and wages, allowances, statutory contribution for employecs arc recognized in
the period when the compcnsation is paid.

Use of C.oods and Senrices

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paymcnt on acquisition of property plant and equipment items is not capitalized.'flte
cost of acquisition and proceeds from disposal of these items are treatcd as payments and
receipts items respectively. Where an asset is acquircd in a non-cxchange transaction for
nil or nominal consideration and the fair value of the asset canbe reliably establishcd, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This sunlmary is discloscd as an annexure to the financial
statements.

SIGNIFICANT ACCOI.'NTING POUCIES

5. In-kind contributions

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _
MATHIRA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2021
In-kind contributions are donations that are made to the Entity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Entity includes such value in the statement of
receipts and payments both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

6. C-ash and C-ash Equivalents

Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on
caTl and highly liquid investments with an original maturity of three months or lcss, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year.

7. Accounts Receinable

t'or thc purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which wcre not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
wherc the imprcst paynrents are recognized as paymcnts when fully accounted for by the
imprest or AIE holdcrs. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

8. AccountsPayable

I'or thc purposes of these financial statements, deposits and retentions held on behalf of
third parties havc been recognized on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and
works pending fulfilment of obligations by the contractor and to hold deposits on behalf of
third parties. This is an enhancement to the cash accounting policy adopted by National
Governnrent Ministries and Agencies. Other liabilities including pending bills are disclosed
in thc financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they are recorded as 'memorandum'or
'off-balance' items to provide a sense of the overall net cash position of the NG-CDF
Mathira at the end of the year. When thc pending bills are finally settled, such payments
are included in the Statement of Receipts and Payments in the year in which the payments
are ntade.

10. Unutilized Frrnd

Unutllized funds consist of bank balances in the constitucncy account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances
are avallable for usc in the subsequent financial year to fund projects approved in the
respectivc prior financial ycars consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2015.

SIGMFICANT ACCOI.'NIING POUCIES

11. Brdget
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
MATHIRA CONSTITUENCY
Reports and Financial Statemcnts
For the year ended June 30,2021
The budget is devcloped on a comparablc accounting basis (cash basis cxcept for imprest
and deposits, which are accovnted for on an accrual basis), the samc accounts classification
basis, and for the same period as the financial statcnrcnts. Thc original budgct was
approvedby Parliantent on 30th Junc 2O2O for the period l,tJuly 2020 to c6ttt June 2027 as

requircd by Law and there was onc supplcmentary adjustment to thc original budget
duringthe year.lncluded in the adjustments are the unutilized funds.

A coniparison of the actual performancc against the contparable budget for the financial
year under revicw has been included in the financial statcmcnts.

12. Comparative Figurcs

Where necessary, comparative figures for thc previous financial year have been antended
or rcconfigured to conform to the required changes in prcscntation.

13. Subsequent Events

'l-here have been no cvents subscquent to thc financial year cnd with a significant impact on
the financial statcments for the year ended 30th June 2020.

14. Errors

Matcrial prior period errors shall be correctcd retrospcctivcly in thc first set of financial
statenrents authorized for issuc aftcr thcir discovery by: i. restating the comparative
amounts for prior period(s) prcscnted in which thc error occurrcd; or ii. If thc crror
occurrcd before thc earliest prior period presented, restating the opcning balances of asscts,
liabilities and net assets/equity for the earliest prior pcriod presented.

During the year, crrors that have been corrcc led are disclose d under note 14 explaining the
nature and anrounts.

15. Related Parfy Tiansactions

Related party relationships arc a norn.ral fcature of commcrce. Spccific information with
regards to relatcd party transactions is includcd in the disclosurc notcs.
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MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2021

xII. NOTES TO THE FINANCTAL STATEMENTS

1. TRANSFERS FROM CYI{ERGOVERNMENT ENTITIES

2. PROCEEDS M,OM SAI.,E OFASSETS

Descriptiom 2020-2021 2019-2020
KEtu Kshs

AIE NO. B 096892 g,ooo,ooo

ArE NO. B 104740 20,000,000
AIE NO. 1.823682
AIE NO. B 724726

34,000,000
g,ooo,ooo

AIE NO. B 104959 9,967,724
AIE NO. B 119569 g,5oo,ooo

AIE NO. B 724862
AIE NO. B 119960

6,5oo,ooo
12,000,000

ArE NO. B'128201 6,goo,oo0
AIE NO. B 132256 6,000,000
ArE NO. B 138925
AIE NO. B 129763

12,000,000
6,0oo,ooo

Aril No. B 1,26278 g,ooo,ooo

AIE NO. B 105013 10,000,000
AIE NO. B 140656
8047357 1

13,000,000
46,O40,875.44

804 1 1 33 / 2019 / 2020 / 17 4 2 4,000,000.00
2079/ 2020/ 432 3 20,000,000.00
2079/ 2020/ 1048
2019/ 2020/ 1360

4

5

15,000,000.00
15,000,000.00

20'19/2020/7483 6 14,000,000.00

TgTAt 1G8r7671724 l14rO4Or875

2020-2021 2019-2020
Kshs KshE

Recei from sale of
Reccipts from the Sale of Vehiclcs and Transport
Equipnrcnt
Rcccipts from sale of office and general equipment
Receipts from the Sale Plant Machinery andEquipment

Tota1
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MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2021

NOIES TO mE EINANCIAI STATTtuLENTS (Continud)

3. OTTIERRECEPIS

4. COMPENSAIION OF EMPIOYEES

.!

t

2020-2021 2.019-2020
Kft! Kdrt

Interest Received

Rents

Receipts from Sale of tender documents 57,000

Other Receipts Not Classified Elsewhere

Unutilized funds from PMCs 1,26,1,20
l( 126J.aA 57.000

2020-2021 2019-2020
rchr Kshr

Basic waqes of. contractual employees 3,695,679 2.152.758.1.9

Basic wages of casuallabour
Personal allowances paid as part of salary

House allowance
Transport allowance
Leave allowance
Other personnel payments

Emolover contribution to NSSF 164,040 79,650.00

Gratuity- co nttactual employees 1,075,500 L41,.750.O0

Total 4.988219 2574.188.19
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NOTES TO TfrE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2020-2021 2019-2020
Kshs Kshg

Committee Expenses 3,723,7OO
5.485.500.00

Utilities, supplies and services 740,285 25'1,210.82

Communication, supplies and services 446,355 276,782.0O

Domestic travel and subsistence 7,492,30O 815,950.00
Printing, advertising and information supplies &
servlces

626,239 1,793,43'1..0O

Rentals of produced assets

Training expenses 1,gg5,ooo
Hospitality supplies and services 773,962 7,408,467.OO

Insurance costs

Specialized mateials and services

Office and general supplies and services 1,649,4O2
905.00

Other oper ating expenses 839,839 70,680.00
Routine maintenance - vehicles and other transport
equipment

14,948

Routine maintenance - other assets 8,550 356,784.00

To,tal 11.539.580 9.799.709.82
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MATHIRA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2021
NOTES TO THE ilNANCIAL SIATEMENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTTTIES

7. OTHER GRANTS AT{D OTHER PAN/IENTS

Description 2020-2021 2019-2020
Kshs Kshs

Transfers to National Govcrnment entities

Transfers to primary schools (see attached list) 73,271,044 46.903.000

Transfers to secondary schools (sce attachcd list) 9.710.000 24.O80.OOO

Transfers to tertiary institutions (sce attached list) 34.427.027 11..'t52.A39

Transfers to health institutions (see attached list)

Total 117.408071 82.195.099

2020-2027 2019-2020
KshEKshs

3.337.209.00Bursary"- secondary schools (see attached list) 602,325
754.747 7.753.724.O0Bursary tertiary institutions (see attached list)

Bursary- special schools (see attached list)

75 50

10 .00Iattached list)ects

s (NIIIt')
Mock & CAT

Social Securi

4.506,993
2.7 78.OOO 1.810.900.00Sports proiects (see attached list)

2.697.375.00Environment proiects (see attached list)

7.300.000 6.020.550.00Emergency proiects (see attached list)

24A29.758Total 15,956,515
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year cndcd June 30,2021

NO'IES TO TIIE IINANCIAL S'|r|T'ItMENTS (Continued)

E. or AssETs

9. Olf{ER PAYMENTS

2020-2021 2019-2020
KEhr Kslts

Purchase of Buildincs

Construction of Buildincs
1.876.000.00Refurbishmcnt of Buildincs
4.500.000.00Purchase of Vchicles and Other Transport Equipmcnt

Overhaul of Vchicles and Other'fransport Equipment
Purchase of Ilousehold Furniture and Institutional
Equipment

1.576.000.00Purchase of Office Furniture and General Equipment

620500 110.000.00
Purchase of ICI'Equipment, Software and Other ICT
Asscts

Purchasc of Specialised Plant, tlquipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and
Eauir.
Acquisition of l,and

Acquisition of Intangiblc Assets

620.500 8.O62.OOO.OOTotal

2020-2027 2019-2020
Kshs Kshs

!1ra1qsiqrlgn
ICT IIub
TIVE'f

Total
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NOIES TO THE ilNANCIAL SruTEMENTS (Continued)

lOA: BANK ACCOLTNTS (CASH BOOK BAI.IK BAI"A'NCE)

Nano of BailL Account No. & curnciloy 2020-2021 ?fi19-2020
Kdls Klhr

Cooperative Bank, Kar atina Br anch. Mathira
NG-CDF Account No:O 1 1 20059658500

79,7531609 7,319,652

Total I9,753,609 lrgl9rgdz

IOB: C.ASH IN TIAND

202A-2021 2019-2020
Krlu rch!

lncation"l.

I.ocation 2

lncation 3

Other Locations

To'tal
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MATHIRA CONSTITUENCY
Reports and Financial Statements
For the r ended June 2021
NOIES TO THE IINANCIAL SruTLMI:NTS (Continued)

1 1: OUTSTAT',IDING IMPRESTS

12A. RETENTION

128. GRATUTIY DEPOSTTS

Name of Officcr or
Institution

Date Imprcst
Taften Amount Talen Amornt

Sumcndcrcd Balance

Kshs Kshs rchs
N/A

Total

2020-2021 2019-2020
Kshs rchs

N/A

Total

2020-2021 2019-202C
Kshs rchr

N/A

Total
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13. BAI.ANCES BROUGHT TORWARD

14. PRrOR rAR ADJUSTMENTS

I 5. CHANGES IN ACCOI.'NTS RECETVABI.E - OUTSTADING IMPREST'

16. CHANGES IN ACCOI.JNTS PAYABIJ _ DEPOSITS AND RETENTIONS

Net changes in account receivables f)= A+B-C

2020-2021 2019-202C
0/7/2020) 0/7 /2019)

Kshs Kslrs

Bank accounts 7,379,652 14,479,447

Cash in hand
lmprest

Iotal 1.3I9.652 14A79.441

Balarl^ceb/f.
Ff as pcr
Ilnancial
statements Adius'tsnents

Adjusted
Balanceb/f
flr 2018/zot9

Description of the error KshE Ksfrc rchs

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others

2020-2021 2079-2020
KShs KShr

Outstanding Imprest as at lstJuly 2019 (A)

Imprest issued during the year (B)

2019-20202020-2021
KShs KShs

Deposit and Retentions as at 1't.July 20'19 (A)

Deposit and Retentions held during the year (B)

Deposit and Rctentions paid during the Year (C)
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MATHIRA CONSTITUENCY
Reports and Financial Statements
For the ycar endcd Junc 30,2021
NOTES TO TrlE FINANCIAL S'IATEMENTS (Continued)

1 7. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOT NTS PAYABLE (See Annex 1)

17.2: PENDING STAIT PAYABLES (See Annex 2)

17.3: UNUTIUZEDFLTND Annex 3)

17.4: YMC account balances (See Annex 5)

2020-2021 20tg-2020
Klhr IGhr

Construction of buildings

Construction of civil works

Supply of services

Supply of goods

2020-2027 2019-2020
IGhr Ksh!

NGCDFC Staff

Othcrs

2020-2021 2019-2020
I(shsIGh!

1,075,883 7,393,718Compensation of Employees

534,533 57,640Use of goods and serviccs

36.742.778 32,792,024Transfers to Othcr Government Units

27,772,918 45,186,995Othcr grants and transfers

500,000

7,390,978 300,000

Acquisition of Assets

Other Paymcnts

126,720 57,000Unallocated

66.442.489 79.687.376.06TOTAI

2020-2021 2019-2020
K!hr Ksh!

PMC account Balanccs (sec attached list) 53,743,066.99 47,919,846.2O

53,743p66.99 41,919,846.20
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MATHIRA CONSTITAENCY
Reports and Financial Statements
For the ycar ended June 30,2021

AI{NEX 5 _pMC BANK BAI"A,NCES AS AT SorHJUM 2021

07747777237100 724.307.00
Cooperative 07747777229800 14.578.00

Cieni Assistant Chicfs Officc
Gatina Asst. Chief Office

Cooperative 01 139059550502 50.833.s0Gatondo Girls Secondary School
Gatura Primary School Cooperativc 01.747771236400 178,590.00

Gitunduti Primary School

Gikumbo School
hoolGaturiri Sc

Coopcrative
VC-cqglgrqtivq-

07747777202800

o7739629782600
07747777202700

11,944.50

449,629.00
6.00

Fliriqa Primarv School Coopcrative o7747777235200 64,325.00
Ihwaci Primary School Coopcrative 07747771228400 18,361.00

Cooperative
Cooperative

Kahuti-lni Primary School
SchoolKahuru

Post

Coopcrative 07747777230500

07747717228900
07747771229200

3,458,975.OO
757 130.00

7,777.O0

Kanqocho Secondarv Coopcrative 0114105961,2800 219,282.00
Kar atina U rban Primary School Coopcrative 07747777203000 1,482.OO

Kianqurwc Primarv School

Karindundu School
Kiangoma

Coopcrative

Cooperativc
VC

07747711230000
07747717203700
01741777444900 7,402,305.00

8 732.00
7,265.00

Kianiau Primary School Coopcrativc 07747777027500 I,739.00
Kianiogu Primary School Coopcrative 07747777230400 7,972.00

4,020.00
298,327.00Kihuro Primary Sc

Kirig,u Primary School
hool

Kiafitha-

Coopcrativc
VC

VE 071,47 710893900
01747777249700
01747777204400 19,012.00

Kiriko Primary School Coopcrative o1 139059826700 72,749.00
Konyu Chiefs Officc Coopcrativc 07147777203900 3,382.00

Cooperative 01747629627500 287,887.00
Cooperative 508.075.00

_M!r' leqg44qr;1!ql,qpl
Ndimaini Secondarv School

Nqunquru Primarv School Cooperative

01147710891000
07147710854000 429,517.00

Coopcrative 01147717203300 641.00Ngurumo Primary
Cooperativc 01147777230900 92,437.00Ragati Secondary School

_tlistqp q4!mu flgan{u Qqls _
Gacuiro Primarv School

LJnjiru School VC

jqqpq4livq- -
Cooperative 01r47777443900

01147777215200
07147470394200

320 757.OO

1J21440.00
142,746.00

Coopcrativc o1147770890200 692,543.00Gathogorero Primary School
Cooperative o7741 710895800 432.797 _OOGathu-lni Primary School

544,889.0O
38,447.OO

258,275.00Gatuns'ans'a Chiefs Off ice
Gatina Primarv School

SchoolGatiko
VC

tive

Coopcrative

o7741710893500
01741777435700
07747777437700

Giacathece Foot Bridce Coopcrative 07141777447000 1,248,975.00
lcucaPrimarv School Coopcrative 01147771737700 407,788.00

01741771430100
07747 71 1086300tive

Cooperative

Coppqqtiye

01141717442700

.rk) 563.00
54 334.50

1.086.814.00

IhjgqPrimary

Itiati Primary School

School

_Sc_[oo!Iruri Pri

Cooperative 077417 17430300 80.672.00Kabiru-Ini Primary School

40



I

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
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School tive 07741629287400

I

KarutinaDeb 143 138.00
41,998.00Kiamab ar a Pri marv School Coopcrativc 07147771437200

463.133.50Cooperative 07747710886300Kiangi Primary School
Cooperativc 598,975.00Kianqundo-Gitige Bridge
Cooperativc

o7741711446900
01147777443000 1,317,625.00Kianieneni Primary School

Cooperative o7739478757000 28,736.OOKieni Primary School
Cooperativc 01147711400300 145,515.00Kirimara Hich School

0'l'14'1717434200 155,045.00Ndimaini Primary School Cooperative
1,055,625.00Nqandu Boys Primary School 017477 17447000

o7'147711436300 102,097.00Nqorano Chiefs Office
Cooperativc
Cooperative

1.788.600.00Coopcrative 07747711433500
St. Augustine Kieni Secondary
School

482.r28.00Cooperativc 01 139059973200Thaithi Primary School
1.498.975.00Cooperativc 077417 11442500Tumutumu Primary School

Cooperative 07741771203700 158,645.00Tumutumu Secondary School
1,398,975.00W akamata Primary School Cooperative o1747771438700

0774'.17774t7300
07747711,287400

500 00
22,624,982.20

School

Mathira Youth }lmpowerment Cooperative
tiveCoo

o1022220299800 37,752.OOGathaithi Primary School National
0'1022225657300 5,079.23Gathehu Primary School National

NationalGatundu Primary School 86 387.17

__ J9,011.90
304.147.OO

National
National o1022206955600

07022209009900
0'1022208995700Icuga Girls School

Kahara Primary School
275.1,30.78National 01022225622100Karura Primary School

National 010222267 95100 867.77Kiamucheru Primary School

Maxanio Secondarv School t7
1,485.96Mathaithi Primary School

National
National

01022236665900

070222091.08200
070222090991 00

277,748.OOMathaithi-Day Secondary School National
01022209037800 216,271.0ONcaini Secondarv School National

12,081.00Ngorano Primary School National o7022206983400
Ragati Primary School
Rititi Primary School
Rware Primary School

01022209071700
01022206981 300
o1022221646500 156,098.00

37 756.27
349,921.OO

National
National
National

01022219045900 2.065.513.63Sagana Primary School National
1236474247 566,715.00General china secondary school Kcb

1273709252 703,587.O0
Mathir a tec hnic al and v oc ational
collece Kcb

966,175.00Gathuqu primary school Eco-bank 6634000062
Eco-bank 6634000039 393.00Niatheini printary school

TOTAT 74 99
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD _
MATHIRA CONSTITAENCY
Reports and Financial Statements
tr'or the ended June 2021

PROGRESS ON FOIIOW I.JP OF AI,'DITOR. RECOMMEI\DATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Roft
renc
c
No.
on
thc
extc
nral
audl
t
Rcp
ort

lsnuc / Obcqraflons ftlom ftiditor lvtaflagpmot$
commcnb

Focal
pcrlon '

tttolv,c ,

itluc

P.olnt

'lb
ttc

Status:
Ilrcftam
o:

Ttre ceftificate for frnancial
2019/2020 has not yet
received from the audrtor.

year
been
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