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l. Acronyms, Abbreviations and Glossary of Terms

A: Acronvms and Ahbreviations

CEO

DC

CBK

ICPAK

IPSAS

TNT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

AHB

ICS

FY

AHF

AHB

Chief Executive Officer

Director General

Central Bank ofKenya

Institute of Certified Public Accountants of Kenya

lntemational Public Sector Accounting Standards

The National Treasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Covernment Agencies

State Corporations

Affordable housing Board

Institute of Certified Secretaries

Financial Year

Affordable Housing Fund

Affordable Housing Board

B: Glossary of Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility of
llnancial resources of thc organization.

Comparative Year- Means the prior period

I
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2. Key Entity Information and Management

(a) Background information

The Affbrdable Housing Board is a Board established under the laws of Kenya under Section l6 the
Affordable Housing Act,2024 which is "An Act of parliament to give effect to Article a3 (l) (b) of
the Constitution of Kenya, 2010; to provide a fiamework tbr development and access to affordable
housing and institutional housing; and for connected purposes

The Affordable Housing Board is domiciled and operates within the republic of Kenya. The registered
office is as set out page (v)

Principal Activities

The specitic mandate of the fund as per the Affordable Housing Act,, 2024 is to;
a) Facilitate the provision of funds for affordable housing and affordable housing schemes in the

promotion of home ownership
b) Provide low interest loans or low monthly payment home loans, where applicable for the

acquisition of affordable housing units within the approved affordable housing schemes
c) Facilitate design, development and maintenance of af'fordable housing schemes in all counties
d) Facilitate development of institutional housing units
e) Develop long term finance solutions for the development and off--take of affordable housing

0 Provide funds fbr maintenance of any land or building, estate or interest therein, for any of the
purposes ofthe Fund

g) Fund any other activities incidental to the furtherance ofthe objects ofthe Fund, and,
h) Facilitate the provision of services to the projects under the management of the Fund.
i) Coordinate optimal utilization of the fund in implementation of affordable housing.
j) Seek to achieve optimal efficiency and cost effectiveness in the development ofaffordable
housing programmes
k) Inspect and enforce compliance to this Act
l) Identifu, quantiry and recommend to the Cabinet Secretary such other potential sources of

revenue as may be available to the Fund.

Mission

To facilitate access to adequate and decent housing and prepare urban plans for sustainable

development.

Vision

To be a globally competitive organization in provision of adequate and decent housing in a

sustainable environment and coordinated urban development

As stipulated in the Affordable Housing Act.2024, the objective and purpose for which the Board is
established is to provide funds for the design, development and maintenance of affordable housing,
institutional housing and associated social and physical infrastructure.
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(d) FiduciaryOversightArrangements

The following committees provide fiduciary oversight over the management and activities of the

Fund;

- Audit, Risk Management. Human Resource and Administration committee

- Parliamentary Oversight Committees

- Other oversight arrangements e.g The National Treasury

The reports and recommendation of above comnlittees that are adopted by the Board are

forwarded to the management for action. Any matters that require policy guidance are

forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Fund Headquarters

P.O. Box 27521-00100

Prism Towers -23'd Floor

3'd Ngong Avenue

Nairobi. KENYA

I Ag.Chief Executive Offi cer SHEILA WAWERU, OGW

) Fund Accountant CPA SOSPETER THUKU

-l Accountant CPA LI-]CY MBIRA

4 Ag. Corporate Secretary EVA MAGETO

(0 Fund Contacts

lll

(b) Key Management

The Board day-to-day management is under the following key organs:

- Board of Directors

- Chief Executive Officer

- Management

(c) FiduciaryManagement

The key management personnel who held office during the financial year ended 30th June 2024

and who had direct fiduciary responsibility were:

No. Designation Name

(lnclude positions regarded as lop management in your organisation as per your organisational
slruclure).
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E-mail : info@affordablehousingboard. go.ke

Website: www.affordablehousingboard. go. ke

(g) Fund Bankers

l. Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI, KENYA

2. Other Banks

h) Independent Auditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

m) Principal Legal Adviser

The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

IV
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3. The Board of Directors

I

Jeremiah Ndambuki Simu

Chairperson

Mr. Simu is a Finance and Investment expert with

over 20 years' experience in investment banking

around East West and Southern Africa. Jeremiah

holds a Master of Science degree in International

Securities Investment and Banking and is a

member of the Institute of Certified Investment

and Financial Analysts and Institute of Bankers.

South Africa

)

Mary Mwiti

Board member

Mary is a Business Management and Corporate

Govemance professional with a Master of Science

in Human Resource Management and over 20

years of progressive experience in providing

high-level systems and services. leadership for

administrative functions. experience in public,

private and NGO Sector.

She is as member of the Institute of Human

Resource Management in Kenya and is currently

serving as the Chief Executive Officer of the

Council of Govemors

-)

Cosmas Mutava

Board member

Cosmas is a security and Finance expert with a

span of over 30 years experience and a Master's

degree in business administration. He serves as a

Board member of the Federation of Kenyan

Employers and the Security Sector Board member

of the Kenya Private Sector Alliance

4

Ernest Nadome

Board member

Ernest carries a wealth of experience in Energy.

Labour. Inveslments and Human Resource. He

Ref Directors Deta ils
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holds a masters degree in Labour Management

Relations and cunently serves as the National

General Secretary of the Kenta Electrical Trades

& Allied Workers' Union (KETAWU) and the

Assistant National General Secretary of the

Central Organization of Trade Unions (COTU-K).

He is also a pension trustee of various retirement

benefit schemes in Kenya.

)

Lawrence Kibet

Board member

Mr.Kibet is the alternate of the PS-National

Treasury in the Board. He holds a Degree in

Masters of Business Administration (MBA) with

experience in General Management, Commercial

and Business Strategy, Accounting and Finance

Management, Corporate Governance, Capital

Raising, Commercial Law Practice, Project

Management and, Innovation Management.

He is a Member of the Institute of Certified Public

Accountants of Kenya (ICPAK), Institute of

Certified Secretaries of Kenya (lCS). Law'

Society of Kenya (LSK) and Investor Relations

Society (UK) and currently serves as the Director

General. Public Investments and Portfolio

Management at the National Treasury.

Sheila Waweru, OGW

Ag. Chief Executive Officer

Sheila Waweru. OGW is a social development

practitioner and a delivery expert. She has over 18

years' experience working in the development

sector, working both in the public and private

sectors.

She holds a Masters of Science Degree in Project

VI

6.
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Management and her areas of expertise are project

management, monitoring and evaluation. research

and advocacy.

Sheila has worked on projects/programs in

diff'erent thematic areas including housing and

urban development. climate change adaptation.

environmental and natural resources management

and alternative livelihoods, agriculture and fbod

security among others.

7 Eva Mageto

Ag.Corporate secretary

Eva is an Advocate of the High Court of Kenya

with over l0 years experience in the Legal sector.

She is also a member of the Institute of Cerlified

Secretaries with over 14 years experience in

oflbring services as a Certified Secretary.

Her experience cuts across the private and public

sector in Kenya covering Legal advisory.

Company Secretarial, Governance and Public

Policy matters. She is a member of ICS as per

Mwongozo code of govemance.

Altemate Board members in FY 202312024 include the following:

1. Byron Buyu altemate to PS State Department For Housing and urban Development

2. Mr.Lawrence Kibet alternate to Principal Secretary fbr The National Treasury

vlI
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4. Key Management Team

Sheila Waweru

She is the acting CEO of the board

She's a holder of a masters Degree in Project

Management and over 18 years of working experience

in both public and private sector.

She is the acting CEO of the board

and the Fund's Accounting

Officer

I

2 Eva Mageto

Corporate secretary

An advocate of High court of Kenya, a member of ICS

and her experience over 14 years cuts across private

and public sector in areas of legal advisory,company

secretarial,,govemance and public policy matters.

She is the Ag. Corporate secretary

for the board

Sospeter Thuku

He is a member of ICPAK and a Bachelor Degree

holder in Commerce. Has over l7 years of experience

in accounting in public sector.

He undertakes accounting

services for the Fund

vlll

Management Details
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5. Chairman'sStatement

The population of Kenya is over 50.6 million as of 2023, and urbanization is a very dominant trend

with 29Yo of the population residing in urban centres. Four million Kenyans, approximately 56%o of

the urban population, are living in slums and Kenya's urbanization rate of 4.4oh surpasses the global

average of 2.lYo. Further, 34.7o/o of households nationally, or 4.4 million households, live in poverfy.

Housing is a United Nations 2030 Agenda for Sustainable Developerment as it is recognized as one of

the basic human needs besides fbod and clothing. It is considered as one of the most basic human

rights and an essential component ofthe right to an adequate standard ofliving. Further, adequate and

affordable housing is not only necessary tbr security and comfbrt, but also critical in fostering social

cohesion and development of a nation. Beyond its socio-cultural elements. housing is also a critical

driver of economic development as a result of its forward and backward linkages with other economic

development processes. Adequate and alfordable housing leads to beneflts in health, education and

economic opportunities. Provision of sustainable housing to Kenyans also forms a critical delivery

pillar in the Kenya Vision 2030 blueprint and it is against this backdrop that an urgent intervention

was needed given the pressing dangers the proliferation of slums pose to our society juxtaposed

against a complete lack of supply of affordable and decent housing. The Affbrdable Housing Act was

assented to on 19'h March2024 by His Excellency the President Dr. William Samoei Ruto and it was

a historic moment for our nation as it eft-ected Article 43(1Xb) of the Constitution on the right to

accessible and adequate housing and to reasonable standards of sanitation for all Kenyans. It was also

an important milestone towards meeting the housing and settlement key pillar of the Bottom-up

Economic Transformation Agenda (BETA) which aims to tum the housing crisis into an economic

opportunity through the housing value chain by increasing the supply ofnew houses to 250 000 per

annum and percentage ofaffbrdable housing supply fiom 2oh to 50o by 2027.

This singular defining action by His Excellency set in motion a transformative joumey for Kenya

where previously unserved and underserved Kenyans will finally have access to affbrdable home

ownership in dignified schemes through out the Republic. By the establishment of the Affbrdable

Housing Board (the Board) affordable homes will be made available to Kenyans at single digit fixed

interest rates over up to 30 years which will be a game changer to addressing aflbrdability challenges

During the period under review the Board was able to conduct its business fbllowing the gazettement

of Directors in line with the Affordable Housing Act 2024. In addition, the Board oversaw the

deployment of an interim management team that continued the process as part of an inter-agency

Govemment team that oversaw the publication of the draft Affordable Housing Regulations 2024.

lx
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The Board also oversaw its oversight mandate ensuring the optimization of the investment of the

funds, namely the Affordable Housing Levy and commenced the process of transitioning ongoing

projects and programs under the affordable housing program. In addition, the Board also oversaw the

development of the foundations of policies, operational structures and processes.

In the coming year, the Board commits to overseeing the transition of projects and programs under the

Act, meeting the allocation requirements towards affordable housing and associated social and

physical infrastructure, the development of the 5 year plan and institutional frameworks, structures,

policies and operational procedures that will enable it responsibly realize its functions and purpose in

line with its mandate.

I express my sincere appreciation to stakeholders for the support during these very early stages ofour

establishment. ln this regard, I would like to thank the parent Ministry of Lands, Public Works,

Housing and Urban Development and the Government of Kenya for the unwavering support.

As a nascent institution, I would like to express my profound appreciation to the Directors who have

had unwavering commitment to serve professionally and with dedication to ensure the foundations for

the Board are solid and ready for take off. To the interim management team, none of this would have

been possible without you and I would like express my utmost gratitude for the commitment and hard

work during this critical set up phase of this organization that with your continued dedication will

transform Kenya. Lastly, I would like to express my appreciation to the founding Chairperson Dr.

Linda Nkatha for her tireless dedication in establishing the early structures for the formation of the

Affordable Housing Board.

,...)

lw
JEREM SIMU
CHAIRMAN
AFFORDABLE HOUSING BOARD

x
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6. Report of the Chief Executive Officer

The Government of Kenya has a goal to deliver affordable housing on ownership terms for the

Kenyan citizens with an ambition to move from 30,000 mortgages to 1,000,000 mortgages with

favourable ownership terms. It aims to construct 200,000 houses every year, undertake allocation and

facilitate access to the houses. The Affordable Housing Program will not only bridge the annual

housing gap, but will also spur economic growth in the country, especially in informal sectors. The

Program is more than just a policy initiative; it represents a national priority that is deeply embedded

in the Government's socio-economic vision.

The Affordable Housing Board was established in March 2024 under the Affordable Housing Act,

2024 (the Act) to oversee the development of affordable housing, institutional housing and associated

social and physical infrastructure in Kenya. The Board will provide funds for the development and off
take of affordable housing and associated social and physical infrastructure, as well as facilitate

affordable home financing. The Board is proud to take on the responsibitity of ensuring that this

vision is delivered.

The establishment of the Affordable Housing Board has introduced a new level of govemance,

oversight, and strategic focus to the Affordable Housing Program. It is clear that we must ensure that

the Program is delivered with efficiency, sustainability and transparency, and the Board is committed

to this.

The Affordable Housing Board has had a successful year apart from a few challenges as it

operationalizes. The institution was able to form the Board of Directors after the effect of the Act on

lgth March, 2024 and also put in place an interim management team. This has enabled the institution

to carry out its business in the year, as mandated by the Act. The Board had not received any funds

within the year as it was established towards the end of the financial year 2023124. However, it did

incur costs mainly pertaining to board meetings and allowable salary top-ups to the deployed interim

staff. The were Zero surplus for the year.

SHEILA WAWERU, OGW
AC. CHIEF EXECUTIVE OFFICER
AFFORDABLE HOUSING BOARD

xt
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7. Statement of Performance against Predetermined Objectives for FY 202312024

Introduction

Section 81(1) of the Public Finance Management Act,2012 requires that,t at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Governnrent entity in accordance with the standards and tbrmats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national governnrent entity's performance

against predetermined objectives.

The key developrnent objectives of Affordable housing Board are to

o Provide funds for development of Affordable housing units

a Provide funds for development of institutional housing units

a Provide funds for associated social and physical infrastructure

xll
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8. Corporate Governance Statement

a) Apointnent and Rcmoval of Affordable housLrg Boad Members

The members of Af'fordable housing Board provided under Section 16(3)a,b.c and d(i),(ii)and (iii) e

and f of the Act. Pursuant of Sectionl6(5) the cabinet secretary shall ensure that not more than

two{hirds of the members are of the same gender; take into account regional balance; consider special

and marginalized groups including youth, women and persons with disability.

Section 16(6) The members of the Board referred to in subsection (3), (a), (d) and (e) shall be

appointed at different times so that the respective expiry dates of their terms of office shall be at

different times.

Removal of any member is provided in Section l9(l) The Chairperson and the members of the Board

shall hold office for a term of three years and may be eligible fbr re-appointment to a further and final

term of three years Section (2) Despite the provisions of subsection ( I ), a member of the Board may

be removed tiom ollce if that person-

(a) has been absent from three consecutive meetings ofthe Board withoutjustifiable cause or the

permission of the Chairperson;

(b) is adjudged bankrupt or enters into a composition or arrangement with the creditors of the person;

(c) is convicted of an offence involving dishonesty or comrption;

(d) becomes incapable of carrying out the functions of their office, either arising from an infirmity of

mind or body;(e) violates Chapter Six of the Constitution:

(f) fails to disclose any interest in a matter under consideration by the Board as provided for under

section 23(l).

Section l9 (3) A member of the Board shall cease to be a member of the Board if that member resigns

from office by a notice in writing addressed to the appointing authority.

The board conducts its affairs and meetings as per second schedule. The board shall meet not less than

four times in a financial year.

b) Functions of the Affordable Housing Board

As per SectionlT of the Act the Board derives its functions which are;

(a) Co-ordinate the optimal utilization of the Fund in the implementation of programmes and projects

relating to the development of affbrdable housing. institutional housing and associated social and

physical infrastructure.

xlll
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(b) Seek to achieve optimal efficiency and cost effectiveness in the development of affordable

housing programmes and projects funded by the Fund.

(c) Based on a five-year affordable housing investment programme and annual affordable

Housing investment programme, determine the allocation of financial resources required for the

development of the affbrdable housing projects, institutional housing and associated social and

physical infrastructure.

(d) Manage the Fund and allocate monies in accordance with section I l.

(e) Inspect and enforce compliance to this Act, guidelines and regulations set under the Act.

(f Monitor and evaluate. by means of technical. financial and perfbrmance audits, the delivery of

goods, works and services funded by the Fund.

(g) Identifu, quanti$/ and recommend to the Cabinet Secretary such other potential sources of revenue

as may be available to the Fund tbr the development, of affbrdable housing programmes

and projects and associated social and physical infrastructure for consideration by the Cabinet

Secretary to the National Treasury.

(h) Approve the opening and closing ofbank accounts

of the Fund by the administrator of the Fund.

(i) Approve estimates of revenue and expenditure of the Board for each financial year.

Section 24 of the Act indicates how the board will be remunerated The Chairperson and the members

of the Board shall be paid such sitting allowances or other remuneration fbr expenses as

recommended by the Salaries and Remuneration Commission.

On conflict of interest and disclosure of interest of a member of the Board is present at a meeting of

the Board or any committee of the Board at which any matter is the subject of consideration and in

which matter the member or the dependents of the member are directly or indirectly interested in a

private capacity, the member shall, as soon as practicable, afier the commencement of the meeting,

disclose such interest and shall not, unless the Board otherwise directs. take part in any consideration

or discussion, or vote on any question relating on such matter. A disclosure of interest shall be

recorded in the minutes of the meeting at which it is made. Failure to disclose such interest shall lead

to the disqualification of the member from holding olfice as a member as per Section 23(3) of the Act.

The board had upheld high moral values on leadership and integrity as outlined in chapter six of

constitution ,2010.

xlv
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9. Management Discussion and Analysis

The management worked together with the board to invest the excess funds as guided by the
Affordable Housing Act,2024 in three installments by buying 9l -Day treasury bills and was able to
get a thvorable investment income.

xV
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10. Environmental and Sustainability Reporting

i) Sustoinability strategt ond proJile

Affordable housing Board exists to transfbrm lives. This is our purpose: the driving lbrce behind

everything we do. It's what guides us to deliver our strategy, which is lbunded on social sector, to

provide funds for the design, development and maintenance of affbrdable housing, institutional

housing and associated social and physical infrastructure this effort also makes special provisions for

Kenyans with various disabilities and previously marginalized communities.

iD Environmental performance

Affordable Housing Board is committed to better sanitation, inrprovenrent of the biodiversity and

mainterrance of the environnrent. The Fund has rnade various strides in environment perfornrance

by inrproving the sanitation of slums,urban areas and rural Kenya. This has been done by

constructing social amenities, drainage system and connection of clean water to these ongoing

projects

iii) Employee welfare

We invest in providing the best working environment for our employees. Affordable housitrg

Board's recruitment is guided by Employment Act, the Aftbrdable Housing Act, 2024 and other

regulations as issued from time to tinre. In line with the law and regulations, the Fund off'ers equal

opportunity to all while adhering to the one third gender rule and special Sroups. We also

Recognize and appreciate of our employees for exemplary performance. The reward and sanctions

systenl are based on perfbrmance appraisal. The board promotes a healthy lifestyle. Employees are

encouraged and supported to continually build on their skills and knowledge. The furrd invests in

capacity building progranls for enrployees. These include courses on technical competencies

relevant to each employee and continuous sensitization on cross cutting issues.

The board has ensured on safety in conrpliance with Occupational Safety and Health Act of 2007,

(OSHA) and has ensured the work environment is conducive for everybody in terms of nrovement

and accessibility within the office. The Board has also put in place disaster mitigating lneasures

including fire extinguishers and accessible escape routes in case of ernergency.

xvr
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iv) Market place practices-

The Furrd is conrnritted to fair and ethical rrrarket practices.

The Procurenrent of goods and sewices is done through a transparent and conrpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from all

over the coulltry for purposes of uplifling thenr econorrrically. Our ethical rrtarket practises ensure

the fund 21et value for nroney on all goods and selices procured.

We are also comrrritted to healthy relations with our suppliers which is enhanced through

orgarrized sensitization forurrrs that relate to the procurenrent legal frarrrework and ethical subject

lulatters. We are dedicated to honouring all contracts and settling payrlrents pronrptly.

The board has put in efforts to ensure:

a) Responsible corrrpetition practice by encouraging fair collrpetitioll and zero

tolerance to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respectinS payrllent practices.

c) Responsible rrrarketing and advertisernent

d) Product stewardship by saf'eguardinS consurller rights and interest

v) Corporate Social Responsibility / Communily Engogements

The Board and through its irnplementing agencies endevours to sustairr corurnunity ellSaSenlent

throug,h corporate social responsibility as well as appleciating our existerrce through engaging

local contractors and suppliers as r.uuch as possible. The contntunity is heavily engaged through

public participation in the identification arrd inrplerrrentation of At'fordable Housing Plojects as well

as their involverrrent in developnrent or review of relevant legislation and policies.

\\l
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11. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2024, which show the state of the Board's affairs.

i) Principal activities

The principal activities of the Fund are to facilitate the provision of funds for affordable housing and

affordable housing schemes in the promotion of home ownership, to provide low interest loans or low

monthly payment home loans, where applicable for the acquisition of affordable housing units within

the approved affordable housing schemes, to facilitate design, development and maintenance of
affordable housing schemes in all counties, to facilitate development of institutional housing units, to

develop long term finance solutions for the development and off-take of affordable housing, to

provide funds for maintenance of any land or building, estate or interest therein, for any of the

purposes ofthe Fund, to fund any other activities incidental to the furtherance ofthe objects ofthe

Fund, and, to facilitate the provision ofservices to the projects under the management ofthe Fund.

ii) Results

The results ofthe Board's for the year ended June 30,2024, are set out on pages I to 6

iiD Directors

The Board of Directors who served during the yeat are shown on page (vii).

In accordance with Section l9 (l) of the Affordable Housing Act,2024 "the Chairperson and the

members of the Board shall hold office for a term of three years and may be eligible for re

appointment to a further and final term of three years. The current board is still within its term of

office.

iv) Surplus remission (if:toufall under Category 3.)

In accordance with Regulation2l9 (2) of the Public Financial Management (National Govemment)

Regulations, regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus

funds reported in the audited financial statements after the end of each financial year. However, The

Board had a zero surplus during the year and hence no remittance to the Consolidated Fund.

xvt
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v) Auditors

The Auditor-General is responsible for the statutory audit of the Board in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act 2015

By Order of the Board

EVAMAGETO

Ag.Corporation Secretary/Secretary to the Board

Affordable Housing Board
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12. Statement of The Board's Responsibilities

Section 8l of the Public Finance Management Act,2012 and Section 55 (l) of the Affordable

Housing Act,2024 require the accounting officer to prepare financial statements in respect of that

Board, which give a true and fair view of the state of affairs of the Board at the end of the financial

year and the operating results of the board for that year. The accounting officer is also required to

ensure that the Board keeps proper accounting records which disclose with reasonable accuracy the

financial position ofthe board . The Directors are also responsible for safeguarding the assets ofthe

board.

The Board is responsible for the preparation and presentation of the board's financial statements, which

give a true and fair view ofthe state ofaffairs ofthe Board for and as at the end ofthe financial year

ended on June 30, 2024. This responsibility includes: (i) Maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)

Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the Fund; (iii) Designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation ofthe financial statements, and ensuring that they are

free from material misstatements, whether due to error or fraud; (iv) Safeguarding the assets of the

Fund; (v) Selecting and applying appropriate accounting policies; and (vi) Making accounting

estimates that are reasonable in the circumstances.

The Board accepts responsibility for the board's financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgement and estimates, in

conformity with International Public Sector Accounting Standards (IPSAS), and in the manner required

by the PFM Act, 2012 and the Affordable Housing Act, 2024. The Board is of the opinion that the

board's financial statements give a true and fair view of the state of board's transactions during the

financial year ended June 30, 2024, and ofthe board's financial position as at that date. The Directors

further confirms the completeness of the accounting records maintained for the Board, which have been

relied upon in the preparation of the board's financial statements as well as the adequacy of the systems

of internal financial control.

In preparing the financial statements, the Board of directors have assessed the entity's ability to

continue as a going concern

Nothing has come to the attention of the Board,/Directors to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.
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Approval of the financial statements

The Affordable Housing Board financial statements were approved by the Board on

2024 and signed on its behalfby:

JERE SHEILA WAWERU, OGW

Ag. Chief Executive Officer/Fund

Adm in istratorChairman of the Board

U
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NAIROBIOFFlCE OF THE AUDITOR-GENERAL

E n h a n c' i tr g Ace'ou n t a b i I i n'

REPORT OF THE AUDITOR.GENERAL ON AFFORDABLE HOUSING BOARD FOR
THE THREE (3) MONTHS'PER|OD ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management 4c1,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Affordable Housing Board set
out on pages 1 to 36, which comprise the statement of financial position as at
30 June, 2024 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the period then ended and a summary of significant accounting policies and

Report of the Auditor-General on Afordable Housing Boardfor the three (3) montls' period ended 30 June, 2024



other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Affordable Housing Board as at 30 June, 2024 and of its financial performance
and its cash flows for the period then ended, in accordance with lnternational Public
Sector Accounting Standards (Accrual Basis) and comply with the Affordable Housing
4ct,2024 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Affordable Housing Board Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Lack of Approved Operational lnstruments

I draw attention to the Background information on page ii of non-financial information in
the financial statements. The Affordable Housing Board is established under Section 16
of the Affordable Housing Ac|,2024 to provide a framework for the development and
access to affordable housing and institutional housing; and for connected purposes. The
fund was operationalized by the Affordable Housing Acl, 2024 assented to on
19 March, 2024. Previously, the program has been implemented through the State
Department for Housing and Urban Development and the National Housing Corporation.
The implementation of affordable housing was initiated through the Finance Act, 2023.
The statement of financial performance as disclosed in Note 6 to the financial statements
reflects transfers from the Affordable Housing Fund amount of Kshs.1,621 ,266. Although
the amounts were recognized on rates provided by the Affordable Housing AcL,2024,
there was no approval by the Cabinet Secretary for The National Treasury for the
transfers from the Fund to the Board. Further, the Board incurred Board of Directors'
expenses and employees' costs of Kshs.963,400 and Kshs.657,866, respectively.

However, the expenses were incurred without an approved budget. Although the
payments were based on the existing rate approved by the Salaries and Remuneration
Commission, the Board had not formulated its own Policy and Guidelines to manage its
operations by 30 June, 2024. The Board has however conducted several sensitization
workshops and commenced the formulation of policies and guidelines to guide its future
operations.

My opinion is not modified in respect of this matter

Report of the Auditor-General on Alfordable Housing Boordfor the three (3) months' period ended 30 June, 2024
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page ii to xxi which
comprise of Key Entity lnformation and Management, The Board of Directors, Key
Management Team, Chairman's Statement, Report of the Chief Executive Officer,
lntroduction, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Directors and Statement of
Directors Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Board's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherurrise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Affordable Housing Boardfor the three (3) months' period ended 30 June, 2024
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Board's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'15. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a

Report ofthe Auditor-General on Afordable Housing Boardfor the three (3) months' period ended 30 June, 2024
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Board's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.



material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaokenva qo. ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP a , CBS
AUDITOR-GENERAL

Nairobi

27 December,2O24

Report of the Auditor-General on A/fordable Housing Boardfor the three (3) months' period ended 30 June, 2024
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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14' statement ofFinanciar performance for the year Ended 30 June 2024

SHEILA WAWERU, OGW

Ag.CEO/Fund

Administrator

SOSPETER THUKU

Fund Accountant

Date:....;.1Y.:il.I,. : x l:;-.i,
.1 I,rr l,!

Date:..,;.1:.l.r,i

Notes 2023t2024 2022/2023

Kshs KshsfroReve un e m oN n xE hc na T ar cnsa oti nsge

Transfers from Affordable Housing Fund 6
1,621 66.00 0.00

0.00
Revenue from Exchan ge Transactions 1,621,266.00

ann ce n s no n mst ll ) 7 0.00 0.00Total Revenue
1,621,266.00 0.00

Expenses

Board Expenses
8 963,400.00

Employee costs
9 657 00Total expenses

1,621,266.00 0.00

Other gains/(losses)
0.00 0.00

Surplus Before Tax
0.00 0.00

Taxation l0 0.00 0.00
Surplus for the year

0.00 0.00
Net Surplus for the vear

0.00 0.00

*Comparative year means prior year/ previous period

Fi Income (

0.00

The notes set out on pages 7 to 4r form an integrar part ofthese Financial Statements.
The Financial Statements set out on pages I to 6 were signed on behalf of the Board of Directors by:

l1l .'...... "
'.i

JEREMIAHN. SIMU

Chairman o[the Board
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15 Statement of Financial Position as at 30 June2024

Assets

Current Assets

Cash and Cash Equivalens 12 0.00 0.00

Receivables 13 (a) 1,621,266.00 0.00

Investments in Financial Assets 0.00 0.00

Total Current Assets 1,621,266.00 0.00

Non-Current Assets

Receivables from Exchange Transactions r3 (b) 0.00 0.00

Total Non- Current Assets 0.00 0.00

Total Assets (A) 1,621,266.00 0.00

Liabilities

Current Liabilities

Accounts payables l6 1,62t,266.00

Taxation ll 0.00 0.00

Total Current Liabilities 1,621,266.00 0.00

Non-Current Liabilities 0.00 0.00

Total Non- Current Liabilities 0.00

Total Liabilities (B) 1,621,266.00 0.00

Net Assets (A-B) 0.00 0.00

Represented by:

Reserves 0.00 0.00

Accumulated Surplus 0.00 0.00

Capital Fund 0.00 0.00

Net Assets 0.00 0.00

2

Notes 2023t2024 2022t2023

Kshs Kshs

0.00

0.00
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The financial statements set out on pages I to 6 were signed on behalf of the Board of Directors by:

l*
SOSPETER HUKU JERESHEILA WAWERU,OGW

Ag.CEO/Fund

Ad m inistrator,

N.SIMU

Chairman of the BoardFund Accountant

ICPAK Member

Number:2M24r

D,rc..EvJqleop.+Date
golof )Iea.r+ m{w[zm{*Date..
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16. Statement of Changes in Net Assets for the Year ended 30 June 2024

Note:

l. For items that are not common in the fnancial stalemenls, lhe Enlity should include a note on what lhey relate to - either on the face of the

statement of changes in equily/nel assets or among lhe noles to the financial statements.

2. Prior year adjuslment should have an elaborate nole describing what the amounts relate to. In such instances a restatement of the opening

balances needs to be done.

4

KshsKshs Kshs Kshs Kshs Kshs Kshs

As at July 1,2023 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Surplus/ (deficit) for the year
0.00

0.00

Capital/development grants received

during the year
0.00

0.00

Transfer of deprec iation/amorlisation
from capital fund to retained earnings

0.00 0.00
0.00

As at June 30,2024 0.00 0.00 0.00 0.00 0.00

Dcscription
Ordinary

Share

Capital

Revaluatio
n Reserve

Fair
value

Adjustme
nt

Reserve

Retained Earnings

Propo
sed

Divide
nds

CapitaUI)
evelopme
nt Grants

Total
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Cash Flows from Operating Activities

Receipts

Transfers from Other Governments Entities 0.00 0.00

Total Receipts 0.00 0.00

Pavments

Board Expenses 0.00

0.00 0.00

0.00 0.00

Cash Flows from Investing Activities

Purchase of Investments t3 (0.00) 0.00

Sale of investments t3 0.00 0.00

Net Cash Flows from/ (used in) Investing activities (0.00) 0.00

Cash Flows from Financing Activities

Proceeds from Borrowings 0.00 0.00

Repaynrent of Borrowings 0.00 0.00

Net Cash Flows from Financing Activities 0.00 0.00

Net Increase/ (Decrease) in cash &
Cash equivalents

0.00 0.00

Cash and cash equivalents at I July2023 0.00 0.00

Cash and cash equivalents at 30 June 2024 0.00 0.00

17. Statement of Cash Flows for thc Year ended 30 June 202;l

The year under review there were no a cashflows from operating and financing activities.

(PSASB has now prescribed the direct melhod of cashflow presentalion lor all enlities under the IPSAS
Accruul basis of accountin6).

)

2023t2021 2022t2023

Notes Kshs Ksh s

0.00

Total Pavments

Nct Cash flows from/ (used in) Operating Activities
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18. Statement of Comparison of Budget and Actual amounts for the year cnded 30 June 202.1

Bult!el nolas
l. Provide below a commenlary on significant underulilization (below 90ok of ulilizalion) and any overulilizalion (IPSAS 24.14)

2. Provide an explanation of changes between original andfinal budget indicating whether the dillerence is due to reallocations or other causes. (IPSAS 24.29)

3. ll/here the lolal of octual on comparahle basis does not tie lo the statemenl ofJinancial performance totals due to dif.ferences in accounting basis

(Budget is cash basis, statement offinancial performance is accrual) provide a reconciliation

Reconciliation

6

il h c=(a+b) d s=(c_d) f=d/c*100
Revenue

Transfers from the fund administrative fees 1.621.266.00

Finance Income (lnterest on lnvestment) 0.00

Tntal Inconre I ,621,266.00

Expenses

Board expenses 963.400.00

Emloyees Costs 657.866.00
Total Expenditure I,621,266.00

Su rplus for thc period 0.00

Capital Expenditure 0.00

Adjustme
nts

Final budget
Actual on

comparable basis

Performan
ce

difference

Vo oI
utilization

Original
budgel

Kshs Kshs Kshs Kshs Kshs

tt
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19. Notes to the Financial Statements

l. General Information

The Affordable Housing Fund is established by Section 8 of the Atlordable Housing Act.2024
and derives its authority and accountability from Article 43 (1) (b) of the Constitution of Kenya,

2010. The Entity is wholly owned by the Government of Kenya and is domiciled in Kenya.

The Fund's principal activity is to provide funds fbr the design, development and maintenance of
affbrdable housing, institutional housing and associated social and physical infrastructure.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at tair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of t'inancial statements in
conformity with Intemational Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applying the Board's accounting policies. The areas involving a higher degree ofjudgement or

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the board. The ltnancial statements have been prepared in
accordance with the PFM Act, 2012 the Affordable Housing Act,2024 and Intemational Public

Sector Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

Notes to the Financial Statements

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended

30 June 2024.

There were no new and amended standards issued in the tinancial year.

ii. New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2024

IPSAS 43 Applicoble I" Januory 2025

The standard sets out the principles for the recognition. measurement,

presentation, and disclosure ofleases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents those

transactions. This information gives a basis for users of financial statements to

7

Standard Effective date and impact:
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assess the effect that leases have on the financial position. financial performance

and cashflows of an Entity.

The new standard requires entities to recognise, measure and present information

on right of use assets and lease liabilities.

The application of the Standad is expected to have no impact to the Board

IPSAS 44:

Non- Current

Assets Held

fbr Sale and

Discontinued

Operations

Applicable I't January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance tbr heritage assets. infrastructure assets

and measurement. Heritage assets were previously excluded from the scope of

IPSAS l7 in IPSAS 45, heritage assets that satisly the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets, implementation

guidance and illustrative examples. The standard has clarified existing principles

e.g. valuation of land over or under the infiastructure assets, under- maintenance

of assets and distinguishing significant parts of infrastructure assets.

The opplication ofthe Standard is expected to have no impacl to lhe Fund

IPSAS 45-

Property Plant

and Equipment

IPSAS 46

Measurement

Applicable l" Jonuary 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of commonly

used measurement bases and the circumstances under which they

should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

8

Standard Effective date and impact:

Applicable I" Januory 2025

The Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation of

such assets to cease and:

Assets that meet the criteria to be classifled as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial pertbrmance.

The applicotion oflhe Stondard is expected to have no impocl lo lhe Fund
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iii. Early adoption of standards

The Fund did not early - adopt any new or amended standards in the financial year

9

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

The applicalion of the Standard is expected to have no impacl lo the Fund

IPSAS 47-

Revenue

Applicable I't January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

11 Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an entity shall apply to report usetul intbrmation to users of financial

statements about the nature, amount, timing and uncertainty of revenue and cash

flow arising from revenue transactions.

The opplication of the Stondard is expecled lo have no impact lo the Boord

IPSAS 48-

Transfer

Expenses

Applicoble 1" January 2026

The objective ofthe standard is to establish the principles that a transfer provider

shall apply to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of expenses and cash flow arising from

transfer expense transactions. This is a new standard for public sector entities

geared to provide guidance to entities that provide transfers on accounting for

such transfers.

The opplication of fie Standad is expected to have no impacl lo lhe Board

IPSAS 49-

Retirement

Benetit Plans

Applicable I't January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

The opplicalion otlhe Slandard is e\pecled lo have no impocl lo lhe Boord

Standard Effective date and impact:
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Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues fiom non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe
transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the Fund and can be measured reliably.

To the extent that there is a related condition attached that would give rise to a liability to repay the

amount, the amount is recorded in the statement of tjnancial position and realized in the statement

offinancial performance over the useful life ofthe assets that has been acquired using such funds.

ii) Revenue from Exchange Transactions

Interest income
Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's right

to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget Information

The original budget for the CurrenlFY 2024 was approved by the National Assembly. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the Entity upon receiving the respective approvals in order to conclude the final

budget. Accordingly, the Board did not receive any appropriations on lhe 2024 National budget.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Budget Information (continued)

The Board's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature ofexpenses in the statement offinancial performance, whereas

the budget is prepared on a cash basis. The amounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A comparison ofbudget and actual amounts, prepared on a comparable basis to

the approved budget, is then presented in the statement of comparison of budget and actual

amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted fbr the presentation of the

financial statements and the approved budget. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts and the

actuals as per the statement of financial performance has been presented under pagel of these

financial statements.

c) Taxes

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to

compute the amount are those that are enacted or substantively enacted, at the reporting date in the

area where the board operates and generates taxable income. Current income tax relating to items

recognized directly in net assets is recognized in net assets and not in the statement of financial

performance. Management periodically evaluates positions taken in the tax retums with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax

Defbrred tax is provided using the liability method on temporary dif'ferences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date. Def'erred tax liabilities are recognized for all taxable temporary differences, except in respect

of taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future. Deferred tax assets are recognized for all deductible temporary differences, the carry

fbrward of unused tax credits and any unused tax losses. Deferred tax assets are recognized to the

extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can be

utilized, except in respect of deductible temporary differences associated with investments in

controlled entities, associates and interests in joint ventures, deferred tax assets are recognized

only to the extent that it is probable that the temporary dif-ferences will reverse in the foreseeable

future and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of del'ened tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

ofthe deferred tax asset to be utilized. Unrecognized defened tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable

prolits will allow the del-erred tax asset to be recovered. Deferred tax assets and liabilities are

measured at the tax rates that are expected to apply in the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted at the reporting date. Defened tax relating to items recognized outside surplus or deficit is

recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in net assets. Deferred tax assets and defened tax liabilities are offset ifa

legally enforceable right exists to set off current tax assets against current income tax liabilities

and the deferred taxes relate to the same taxable and the same taxation authority.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Sales lax

Expenses and assets are recognized net of the amount of sales tax. except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition ofthe asset or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day

maintenance of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Investment properties are

derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is expected

from its disposal.

The difference between the net disposal proceeds and the carrying amount of the asset is

recognized in the surplus or deficit in the period ofde-recognition. Transfers are made to or from

investment property only when there is a change in use.

e) Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property. plant and equipment are required to be replaced at intervals, the

Entity recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All

other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its tbir value.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

f) Leases

Finance leases are leases that transf'er substantially all of the risks and benefits incidental to

ownership of the leased item to the Board. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or. if lower, at the present value

of the tuture minimum lease payments. The board also recognizes the associated lease liability at

the inception of the lease. The liability recognized is measured as the present value of the luture

minimum lease payments at initial recognition. Subsequent to initial recognition, lease payments

are apportioned between finance charges and reduction of the lease liability so as to achieve a

constant rate of interest on the remaining balance of the liability. Finance charges are recognized

as llnance costs in surplus or deficit. An asset held under a finance lease is depreciated over the

useful life of the asset. However. if there is no reasonable certainty that the Board will obtain

ownership ofthe asset by the end ofthe lease term, the asset is depreciated over the shorter ofthe

estimated useful lif-e of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Fund. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost ofintangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Intemally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The usetul life ofthe intangible assets is assessed as

either finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

h) Research and Development Costs

The board's expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Board's can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iu) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested fbr impairment

annually with any impairment losses recognized immediately in surplus or deficit.

l5



Affordable Housing Board
Annual Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the board's financial statements.

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity measures

a financial asset or financial liability at its fair value plus or minus, in the case of a financial asset

or tlnancial liability not at fair value through surplus or detlcit, transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classification of Financial Assets

The Fund classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or tair value through surplus and deficit on the basis ofboth the entity's

management model for tlnancial assets and the contractual cash flow characteristics of the

financial asset.

A financial asset is measured at amortized cost when the f-rnancial asset is held within a

management model whose objective is to hold frnancial assets in order to collect contractual cash

flows and the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments ofprincipal and interest on the principal outstanding.

A financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding.

A tlnancial asset shall be measured at fair value through surplus or deflcit unless it is measured at

amortized cost or fair value through net assets/ equity unless an entity has made irrevocable

election at initial recognition for particular investments in equity instruments.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deflcit or thiough net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. Interest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the year

end.
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Notes to the Financial Statements (Continucd)

Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria tbr amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Impairment

The Fund assesses. on a fbrward-looking basis. the expected credit loss ('ECL') associated with its

trnancial assets carried at amortized cost and tair value through net assets/equity. The entity

recognizes a loss allowance tbr such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL).

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for flnancial

liabilities measured through profit or loss.

j) I nventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (tb1 no cost or fbr a nominal cost), the cost of the inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted tbr. as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manul'acturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognition. inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge. that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations. less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the A/Jbrdable Housing Board.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

k) Provisions

Provisions are recognized when the board has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefits or

service potential will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation. Where the board expects some or all of a provision to be reimbursed, fbr

example, under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain. The expense relating to any provision is presented in

the statement of financial performance net of any reimbursement.

l)Social Benefits

Social benellts are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the ef fects of social risks and iii) Address the need of society as

a whole. The entity recognises a social benetlt as an expense for the social benefit scheme at the

same time that it recognises a liability. The liability for the social benefit scheme is measured at

the best estimate of the cost (the social benellt payments) that the entity will incur in fulfilling the

present obligations represented by the liability.

m) Contingent Liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial statements. unless the possibility of an outtlow of resources embodying

economic benefits or service potential is remote.

n) Contingent Assets

The Board does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain tuture

events not wholly within the control of the Entity in the notes to the tlnancial statements.

Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the tinancial statements. If it has become virtually certain that an inflow of economic benefits or

service potential will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements of the period in which the change occurs.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

o) Nature and purpose ofreserves

The Board has not adopted any policy on creating and maintaining reserves

p) Changes in Accounting policies and estimates

The Board recognizes the effbcts ofchanges in accounting policy retrospectively. The etfects of

changes in accounting policy are applied prospectively ifretrospective application is impractical.

q) Employee benelits

Retirement benefit plans

The board doesn't have a retirement benefit scheme since staff are paid by parent ministries. (the

entity to retain information relating to defined benefils or contributions, where both schemes are

managed full policy applies)

r) Foreign currency transactions

Transactions in tbreign currencies are initially accounted for at the ruling rate of exchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange diff'erences arising fiom the settlement of creditors, or from the reporting of creditors at

rates diffbrent fiom those at which they were initially recorded during the period. are recognized

as income or expenses in the period in which they arise.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property. plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of f-rnancial pertbrmance.

t)Related parties

The board's regards a related party as a person or an Entity with the ability to exert control

individually or jointly, or to exercise significant influence over the board, or vice versa. Members

of key management are regarded as related parties and comprise the directors, the CEO and Key

Management.

u) Serviceconcession arrangements

The Board analyses all aspects of service concession arrangements that it enters in determining the

appropriate accounting treatment and disclosure requirements. In panicular, where a private party

contributes an asset to the arrangement. the boud recognizes lhat asset when, and only when, it

controls or regulates the services the operator must provide together with the asset, to whom it

must provide them, and at what price. In the case of assets other than 'whole-of-life' assets, it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at their fair value.

To the extent that an asset has been recognized, the board also recognizes a corresponding liability,

adjusted by a cash consideration paid or received.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

v) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less. which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted fbr at the end ofthe financial

year.

w) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2024
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Notes to the Financial Statements (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Board's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses. assets and liabilities, and the disclosure of contingent liabilities, at the end of

the reporting period. However. uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability affected

in future periods. State all judgements, estimates and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key sources ofestimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year. are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However. existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

a)The condition ofthe asset based on the assessment ofexperts employed by the Board.

b)The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

c)The nature ofthe processes in which the asset is deployed.

d)Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions. Provisions are measured at the

management's best estimate of the expenditure required to settle the obligation at the reporting

date and are discounted to present value where the etfect is material.

The Board has provided for current provisions in relation to section 4 (a) and Section 4 (b) ofthe

Affordable Housing Act,2024 which funds had not been transferred as at the end of the Financial

Year
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Notes to the Financial Statements (Continued)

6. Transfers from Other (iovernment entities

Transfers from Ministries, Departments and Agencies (MDAs)

The amount above haven't been received from Affordable housing Fund

7. Finance Income (Interest on Investment)

(Represents interest realised/earned as discounted Inilial Treasury Bills inveslments i.e., yield to Maturily at

investment)

Affordable
Housing Fund

(Adm in istrative

fee) 1.62t.266.00 0.00 0.00 1.621,266.00 0.00

0.00 0.00

0.00 0.00 1,621.266.00 0.00Total

0.00 0.00

0.00 0.00

Total Finance Incomc 0.00 0.00
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Name of The
Entity Sending

the Grant

Amount
recognized to

Statement of
Financial

performance. *

Kshs

Amount
deferred

under
deferred
income.

Kshs

Amount
recognised

in capital
fund.

Total transfers
2023/2024

202212023

Kshs Kshs Kshs

I,62 I,266.00

Description
2023t2024 2022/2023

Kshs Kshs
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Notes to the Financial Statements (Continued)

8. Board Expenses

9. Employees Costs

10. (a) Gainiloss on foreign exchange transactions

(b) Gain/ (loss) on Fair Value Investments

(Provide brief explanation fair value valuation on investment assets)

11. Taxation

264.000.00 0.00

Chairperson Airtirne al lowance

Board Millage allowances 82.900.00

Board sitting allowances meetings 320.000.00

Board allowances seminar 280.000.00

Total Expenses 963,,100.00 0.00

Salaries and wages 65 7,866.00 0.00

657,866.00 0.00Total expenses

Gain on foreign exchange transactions 0.00 0.00

(0.00) (0.00)Loss on foreign exchange transactions

0.00Total Gain/Loss

0.00Investments at Fair Value- Equity investments 0.00

0.00 0.00Fair value - Investment property

0.00 0.00

0.00 0.00Total Gain

Current income tax charqe 0.00

Income tax expense reported in the statement of
financial performance 0.00 0.00
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Description
2023t2021 2022t2023

Kshs Kshs

Chairperson Honoraria allowances

r 6.500.00

Description
202312024 2022t2023

Kshs Kshs

Description
2023t2024 2022t2023

Kshs Kshs

0.00

Description
2023t2024 2022/2023

Kshs Kshs

Fair value- other financial assets (speci!)

Description
2023noz4 2022D023

Kshs Kshs

0.00
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0.00

Total Cash and Cash Equivalents 0.00 0.00

Notes to the Financial Statements (Continued)

12. Cash and Cash Equivalents

(The amounl should agree with lhe closing and opening balances as included in the statement o/'
cash.flows. List all bank accounts. Provide brief explanation on cash variations compared to the
previous year)

Detailed Analysis of the Cash and Cash Equivalents

13. Receivables from Exchange Transactions

(a) Receivables (Current)

(Provide brie/' explanation on current receivables)

(b) Receivables from Exchange Transactions (Long-Term)

Notes to the Financial Statements (Continued)

(c) Ageing analysis for Receivables (Current)

0.00 0.00

Sub- Total 0.00 0.00

0.00 0.00

0.00 0.00

Grand Total 0.00 0.00

Receivables

Administrative Fee from The Fund 1,621,266.00

Total Current Receivables 1,621,266.00 0.00

Receivahles

0.00 0.00

Total receivables 0.00
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Description
2023/2024 2022t2023

Kshs Kshs

Description
2023/2024 2022t2023

Kshs Kshs

0.00

Financial Institution Account number
2023/2024 2022t2023

Kshs Kshs

a)

b)

Sub- Total

Description 2023t2024 2022t2023

Kshs Kshs

Description
2023t2024 2022t2023

Kshs Kshs

0.00
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11. Investments in Financial Assets

(Entity should disclose whether the fixed investmefi rtnancial assets are measured at amortised cos! or al
fair value through changes in net assels/ equity) Investments in equity should he measured at.fair value
lhrough surplus or deficit. Other information to he disclosed includes: the interest rates, maturily dotes,
valualion tnethodologt, und impairntent o.f these investments.

b) Movement of Equity Investments

Current FY
o/" of

the total
Com parative

FY

Less than I year I,621,266.00

Between l- 2 vears

Between 2-3 years 0.00

Over 3 years 0.00

Total (a+b) 1,621,266.00

a) Investment in Treasury bills and bonds

CBK 0.00 0.00

Sub- total 0.00 0.00

Grantl t<ltal 0.00 0.00

At the beginning ofthe year 0.00

Purchase of investments in the v-ear 0.00

Sale of investments during the year 0.0

Gain/(loss) in fair value of investments through surplus or deficit 0.00

At the end of the year 0.00
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oh of the
total

0.00

Description
2023/2024 2022t2023

Kshs Kshs

2023t2024 2022t2023

Kshs
Impairment allowance/ provision

Kshs
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0.00 0.00 0.00 0.00 0.00As At lJuly 2023 0.00 0.00 0.00

0.00 0.00 0.00 0.00Additions 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00Disposals 0.00 0.00 0.00

0.000.00 0.00 0.00Tran sfers/Adj ustments 0.00 0.00 0.00

As at 30th.Iune 2023

0.000.00 0.00 0.00 0.00 0.00Add itions 0.00 0.00

0.00 0.00 0.000.00 0.00 0.00 0.00Disposals

0.00 0.00 0.000.00 0.00 0.00 0.00Transfer/Adj ustments

As at 30th ,hne 2024

Depreciation And Impairment
At l.Iulr 2(123

0.00 0.00 0.00 0.000.00 0.00 0.00 0.00Depreciation

0.00 0.00 0.000.00 0.00 0.00 0.00lm pa innent
0.00 0.000.00 0.00 0.00 0.00 0.00Transfers/ Ad.j ustments

As At 30th 2024

0.000.00 0.00 0.00 0.00 0.00Depreciation 0.00 0.00

0.00 0.000.00 0.00 0.00 0.00 0.00Disposals 0.00

0.00 0.000.00 0.00 0.00 0.00Impainnent 0.00 0.00

0.000.00 0.00 0.00Transfer/Adjustment 0.00 0.00

0.000.00 0.00 0.00 0.00 0.00As at 30th June 202.1 0.00 0.00

0.00 0.00 0.000.00 0.00 0.00 0.00 0.00Net Book Values
0.00 0.00 0.000.00 0.00 0.00 0.00 0.00As at J0th June 2023

0.000.00 0.00 0.00 0.00 0.00As at 30th June 202.1 0.00
(lnclude o brief description oJ'll'lP as afooter.)

?8

Notes to the Financial Statements (Continued)

15. Property, Plant and Equipment (Disclosure)

Cost
Land Iluildings

Motor
vehicles

Furniturc
and fittings

Com putcrs

Kshs

0ther
Asscts

(speciS)

Capital
Work in
progress

Tolal

Kshs Kshs Kshs Kshs Kshs Kshs Kshs

0.00

0.00

0.00

0.00

0.00

0.00

0.00 0.00

0.00
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Notes to the Financial Statements (Continued)

Valuation

No revaluation during the year since the Fund had not acquired any Assets

16. Current Provisions

Section I I (4) (b) requires to transf'er up-lo 2o/o percent of the monies to be transferred to the

Board tbr the administration of the Fund. This was provided for on the actual expenses incurred

as at 30th June.2024.

Retirement benefit AsseU Liability

The Fund doesn't operate any retirement benefit scheme since the staff are being paid by their parent

ministries.

17. Borrowings

963.400.00 0.00Board Expenses

Employees Costs 65 7.866.00
0.00Total Trade and Other Accounts payables 1,62 I,266.00

2023/2021

"/o Of
the

Total 2022t2023

oh of
the

TotalAgeing analysis: (Trade and other payables)

1,621,.266.00 t00% 0.00 0%Under one year

0.00 % 00hI -2 vears

% 0%2-3 years 0.00

0%0.00 %Over 3 vears

I ,62 t,266.00 0.00Total (tie to above total)

Borrowings
0.00Balance at beginning ofthe year

0.00Borrowings during the year 0.00

0.00 0.00Repayments during the year

0.00Balance at End of the Year

29

Description
2023t2024 2022t2023

Kshs Kshs

0.00

Description 2023n024 2022t2023

Kshs Kshs

0.00

0.00
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Notes to the Financial Statements (Continued)

18. Surplus Remission (for cotegory 3 entities)

In accordance with Section 219 (2) of the Public Financial Management Act regulations.

regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus funds

reported in the audited llnancial statements afier the end of each financial year. In line with this

legal requirement. The Fund made Zero surplus during the year.

19. Financial Risk Management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and et'tects of changes in fbreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse eltect of such risks on its performance by setting acceptable levels of risk.

The fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history. The Entity's financial risk

management objectives and policies are detailed below:

i) Credit risk

The Fund has exposure to credit risk. which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises tiom cash and cash equivalents, and deposits with

banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer. taking into account its financial

position. past experience and other I'actors. Individual risk limits are set based on internal or

extemal assessment in accordance with limits set by the directors. The amounts presented in the

statement of flnancial position are net of allowances tbr doubtful receivables. estimated by the

Fund's management based on prior experience and their assessment of the current economic

environment.

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Fund has recognised in the t'inancial statements is considered

adequate to cover any potentially inecoverable amounts. The board ofdirectors sets the Fund's

credit policies and objectives and lays down parameters within which the various aspects of

credit risk management are operated.

30
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ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund's directors, who have

built an appropriate liquidity risk management framework for the management of the Fund's

short, medium and long-term funding and liquidity management requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The

table below represents cash flows payable by the Entity under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows.

Balances due within 12 months equal their carrying balances, as the impact of discounting is

not significant.

Financial Risk Management

iii) Market risk

The Board has put in place an intemal audit function to assist it in assessing the risk faced by

the board on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters.

while optimising the retum. Overall responsibility for managing market risk rests with the

Audit and Risk Management Committee. The boards Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

As at 30th.lune 2023

0.00 0.00Current Provisions 0.00

0.00 0.00Total 0.00 0.00

As at 30th ,lune 2024

0.00 t.62t.266.00 0.00 0.00Current Provisions

0.00 l,62 r,266.00 0.00 0.00Total

3l

Description
Less than
1 month

Between l-3
months

Over 5
months

Total

Kshs Kshs Kshs Kshs

0.00
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There has been no change to the Board's exposure to market risks or the way it manages and

measures the risk.

a) Foreign currency risk

The Board has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Board

manages foreign exchange risk tbrm tuture commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments.

Financial Risk Management

The Board did not maintain a foreign currency account and therefore not exposed to any

Financial Risk

b) Interest rate risk

Interest rate risk is the risk that the board's financial condition may be adversely aflected as a

result of changes in interest rate levels. The board's interest rate risk arises from Investment.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the board's investments

Management of interest rate risk

To manage the interest rate risk. management has endeavour to invest in treasury bills which

have low interest risk

Financial Risk Management

Sensitivitv analysis

The board analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Sensitivity analyses indicate low changes in treasury bills interest rate

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data
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obtained from independent sources; unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the lbllowing fair value hierarchy:

a

a

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included within Level I that are observable for

the asset or liability. either directly (that is. as prices) or indirectly (that is, derived

from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market data when available. The Entity considers relevant and observable

market prices in its valuations where possible.

a

JJ
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Notes to the Financial Statements (Continued)

20. Related Party Disclosures

Nature of related Dartv relationshirls

Entities and other parties related to the Board include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

Government of Kenva

The Govemment of Kenya is the principal shareholder of the board, holding 100% of the

Fund's equity interest. The Govemment of Kenya has provided full guarantees to all long-term

lenders of the Entity, both domestic and extemal.

Othcr related parties include:

i)

ii)

iii)

iv)

v)

vi)

vii)

viii)

The State Department For Housing and Urban Development

County Govemments

National Housing Corporation

The Kenya Slum Upgrading, Low Cost Housing and Infrastructure Trust Fund

Key management.

Board of Directors.

National Social Security Fund

National Construction Authority

21. Program for Results (PforR) Disclosure

This disclosure note is.fbr entities implementing Programs.fbr Resuhs (P.forR). lmplementing
entities are required lo make disclosures in accordance u'ith their respective .financing
agreemenls. The disclosure should capture the program's goal and expenditures designated in
I h e e xpe ndi t ure .fr ame v, o r k.

Name of the PforR: xxxxxxxx

Financing Partners: xxxxxxxxxx

Purpose ofthe PforR: xxxxx

xxx

Actual expenditure in the current financial year

l. Employee Cost
2. Use ofgoods and Services
3. Grants and Subsidies

xxx
xxx
xxx
xxx
xxx

34

Expenditure Details Amount in Kshs

Cumulative actual expenditures tbr the previous years
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20. Appendices

Appendix I : Implementation Status of Auditor-General's Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from

final extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the time frame with the appointed Focal Point

persons within your Entify responsible for the implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to the National Treasury.

SHEILA WAWERU,OGW

Ag. Chief Executive Offrcerffund Administrator

Date: 3o\o t l: oeV

N/A

36

Reference

No. on the

external
audit

Report

Issue /
Observations
from Auditor

Management

comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a dote

when you
expect lhe issue

to be resolved)
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Appendix II: Projects implemented by The Fund
Projects implemented by the fund a, prnaeJUy ie Government

Status of Projects completion

(summarise the status ofproied completion at the end of each quarter, i.e. rotal costs incurred,stage which the project is etc)

37

title Number
Donor

duration commitme
nt

Separate
donor

reporting
required

as per the
donor

agreement

in these
financial

statements.
(Yes/t'Io)

SN Project Total
project
Cost

Total
expended to

Completion
to date

Budget Actual Sources
of funds
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Appendix II: Projects implemented by The Fund
Projects implemented by the fund as Funded by the Govemment

Status of Projects completion

(Summarise the slotus oJ'projecl complelion at the end of each quarter, i.e. tolal costs incurred,

stage which the project is etc)

III III

Project
title

Project
Number

Donor Period/
duration

Donor
commitme

nt

Separate
donor

reporting
required

as per the
donor

agreement
(Yes/IIo)

Consolidated
in these
financial

statements.
(YesAIo)

Sources
of funds

SN Project Total
project
Cost

Total
expended to
date

Completion 7o

to date
Iludget Actual



Affordable Housing Board
Annual Reports and Financial Statements
For the )'ear ended June 30, 2024.

Appendix IV: Transfers from C)ther Government Entities

Affordable
Housing Fund

1.621.266.00 1,62t,266.00

l,62 r,266.00 I,621,266.00Total

3lt

Namc of the
MDA/Donor
Trans[erring

the funds

Where Recorded/rccogn izrd
Date

receivcd as

per bank
statement

Nature:
Rccu rrent/D
evelopment/

Others

Total
Amount -

Kshs.

Statement of
Financial

l'erformancc
Capital
Fund

Deferrcd
I ncome Reccivlbles

Othcrs -
must be

specific

Total Transfers
during thc Year
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Appendix V- Inter-Entity Conlirmation Letter

Name of Transferring Entity: Affordable Housing Fund

Name of Beneficiary Entity: Affordable [lousing Board

Date Dishurscd Rccu rrent (A) Development (B)
Total

(c):(A+B) Rcmarks
Reference Numbcr

0.00

Total 0.00

I confirm that the amounls shown above are correct as olthe date indicated

l)atc

Date.. ..... ... ... ... . .

Sign

Hcad of Accounts Dcpartment - Disbursing Entity:

Nanrc

Head of Accounts Department - Beneficiary Entitv:

39
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dir Vl: Ite rtin of Climate Relevant Ex nditures

40

Quarter Source of
Funds

Implcmenting
Pa rtncrsProject

Name
Pro.je ct

Description
Project

Objectives
Project

Activities
Q2 Q3 Q4Ql
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A ndix VII: rtin on Disaster Man nrenl Ex nditure

Programme Sub-programme Disaster
Type

Category of disaster related Activity that
require expenditure reporting

( response/recovery/m itigation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments

-ll

Column I Column II Column
III

Column IV Column V Column
VI

Column
VII


