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I. Key School Information And Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2013. [t is located in MIGORI County, RONGO Sub-County

The school was registered in 2210212018 under registration number 44530000184 and is currently
categorized as Extra county public school established, owned or operated by the Government.

The school is a boarding school and had 1605 number of students as at 30't' June 2022. It has 8

streams arrd 62 teachers of which 12 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,2073;
is cornposed of the following members:

Chainnan pozz
1 lun.HrznoN SAGGTA

2 lvn.:econ MBoGo Secretary - Principal pozz

r lxans.nurH oPIYo Member pozz

Member4 luns.oonorHY ACnTENG

s [un.vARTtN MwALo Member lzozz

Mernber Po22

Member lzozz

MARY ANGIENDA

BON ACHUODHO
6

7

Mernber- Rep CEB Po22s lluns NAoMt KwAMBoKA

9 lvn.ceocE oMULr.,o Teachers

3 Mernbers -

Member

l0 len.eeul GIRIBE

Member - Community pozzl1 luns.uanY ANGTENDA

MemberSpecial Needs pozz12 len.HrncuLEs KoRUKo

PRANDON OKEYO Rep Students lTozz
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KANYAWANGA HIGH SCHOOL
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Key School Informntion and Management (Continued)

The function of the School Board of Management include:
- Promote the best interests of the Schooland ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013

- Ensure and assure the provision of proper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 81 of the Public Finance

Management Act, 2012 and the Fourth Schedule para2l and23 of the Basic Education Act,

2413.

(c) Committees of the Board

3t3

JIJ

5t3

3t3

313

v

I lMr.Hezon Saggia

lMr.Kennedy Adoyo

Itvtrs.Ruttr Opiyo
luR.lacob Mbogo

Executive Committee

2 lMrs.Dorothy Achieng
lMrs.Naomi Kwamboka
hr.Paul Giribe
lP..Hercules Koruko

Audit Commiuee

..,

Fiuance,procurement and
general purposes Committee

[Mr.Hezo Saggia

lrrar.lacob Mbogo
lMrs.Ruth Opiyo
Mrs.Christine Odeyo

4 Itvtr.naartin Mwalo

[r4r.Jacob Mwalo
lMr.George Omullo

lMrs.Nadhifa Yussuf
lMrs.Christine Odeyo

Academic Committee

5 [vlr.Hezon Saggia

Mrs.Ruth Opiyo

for.Kennedy Odoyo
lM..Bon Ochuodho

lvr.oancan Odhiambo

[,lr.Peter ouma
[Mr.Jacob Mbogo

Development Committee

6
Discipline and welfare
Committee

lPr.Hercules Koruko
Mrs.Ruth Opiyo
lMr.Jacob Mbogo

JI.,
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KANYAWANGA HIGH SC HOOI,
Reports and Financial Statements For the year ended 30tr June 2022

(d) School operation Management

For the financial year ended 3(/' June 2022 the School day-to-day management was under the

followtng persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:

100-40404
0710215418
kanyawangasschool@swi ft kisumu. com
www. kanyawangaschool. com

(0 School Bankers

The following school operated 5 numbers of bank accounts in the following banks

I Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

KENYA COMMERCIAL BANK OF KENYA
RONGO
1t72699240

NATIONAL BANK OF KENYA
AWENDO
01025035001 100

NATIONAL BANK OF KENYA
AWENDO
0102s035001000

NATIONAL BANK OF KENYA
AWENDO
01021045004900

NATIONAL BANK OF KENYA
AWENDO
0102104s775100

2

3

4 Name of Bank:
Branch:
Account Number:

5 Name of Bank:
Branch:
Account number:

IACOB MBOGO 291776
1 Principal

ts87282 Deputy Principal MARK ODAWO

r8873J School Bursar TITO OPIYO ODINDO

vlt
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(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers

are also disclosed)

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

vlll
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Movement of creditrtrs o/ the school over the last three years

lvfovement of cash and bank balances over the last three years

b) Teacher Student ratio

7'eachers

2022

KSI/S

202 I
KSH

2020

KSH

1,0I6,330 6,046,398 1,759,945

2022

KSH

202 I
K.\'HS

2020

K.SffS

CASH 58,975.67 72,920.67 43,685.68

BANK 28,418,i85.55 7,280,55(t.95 172,773.98

TOTAI. 28,477,361.22 7,353,177.62 5 16,159.65

NO

?'Ii./.NST;EIIIUD IN 2

TIANSFI.:NRED OI.IT

IIIICRUIT'EI) I

T E AC: H Ii R / ST' UD ENT' RAT' I O 1 I;OR 2I

TOT'ALT'SC BOMSUBItiCT'

8 0 8IiNGI,ISH

t08 2KISWAHII.I

l512 3A4ATHS

108 2tsrcLOGY

I t0PHYSIC:S 9

t0 3 13CHEMISTRY

6 3 9HISTOIIY

3 10GEOGIU}'HY '7

2 6C,R,Ti 1

I 7AGRICULT'URE 6

4B{/S/NIss STUDIL;S 3 I

x
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score tn

Number candidates in KCSE

the school:

COMMENT,

TRANSITIONED

NO MEAN

SCORE

YEAR NO. OF
CANDIDATES

70.93% 7.458 IMPROVEMENT

BY+0.492

2022 37s

6.966 DROP BY.A.3I6202 I 355 60.45%

7.28 IMPROVEMENT

BY+ 1.17

347 339(97.7%o)2020

NUMBER OF- CANDIDATESYEAR

3752022

355202 I

3472020

NO.OF FACILITIESNO. OF STUDENTS

30 C:I-ASS ROOMSI 60s

I3 DORMITORIESI 60s

1 DINNING HAL.I,I 60s

2 SCIENCE I-ABORATORI ESI 605

I 605 LAI"RINES 35 DOORS

5 BATH ROOMSI 605
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project T'otal
project cost

7'otal
expended to
dute

Completion%) budget Actual Sources

Of funds

Twin
Dormitory
wing I ancl
2

54,000,000 30,327,107 Work in
progress

Ministry of
educcttion

Sign

School

xIl
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lII. Statement Of School Management Responsibility
Section 81 ( 1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.

Section S1 (3) requires the financial staternents so prepared to be in a form that cornplies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASR) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the incclme,

expenditure and assets of the institution.

The Board of Management of KANYAWAN(;A HI(;H S(:HOOL accepts responsibility for the
school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fatr
view of the state of the school's transactions during the financial year endecl 30th.lune, 2022,and of the
school's t'inancial position as at that date.

':)--:e.*

Name: \ [ez-'e u,V *SAfuC"< rf-
Designation: Qhairrnan, School Board of Management

Date: t>(=:r'j.>o}_3

Name: J P.rc C- N\ tert>C.O
Designation: School Principal& Secretary to Board of Managernent

Date: C>\t>3\UoLL

i-.

\'[t, \ )l\\.....\,\\l ))\\i.....

Bursar/ Finance Officer

1r'>.>-

Name:

Designation:

Date: i u\.i \

xlll
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elephone: +254-(zo) 32140 oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h u n c i n g A c' t' ou n t a b i I i fi,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KANYAWANGA HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022. MIGORI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on The Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Kanyawanga High School -
Migori County set out on pages 1 to 22, which comprise of the statement of financial

Report of the Auditor-General on Kanyawanga High School for the year ended 30 June, 202 2 - Migori County
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assets and liabilities as at 30 June, 2022, and the statement of receipts and payments,
statement of cash flows and the statement of budgeted versus actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Lack of a Trial Balance

Management did not provide the trial balance used to prepare the financial statements
for the year under review.

In the circumstances, the accuracy of the financial statements could not be confirmed.

2. lnaccuracy of and Unsupported Receipts Balance

The statement of receipts and payments reflects total receipts amount of
Kshs.103,572,494 which includes parents contribution-school fund account balance of
Kshs.35,455,623 as disclosed in Note 3 to the financial statements. However, a re-cast
of Note 3 to the financial statements revealed a total amount of Kshs.34,098,158,
resulting to an unexplained or unreconciled variance of Kshs.1,357,466.

Further, the supporting ledger schedules for the total receipts amount were not provided
for audit.

ln the circumstances, the accuracy and completeness of the reported total receipts of
Kshs.103,572,494 could not be confirmed.

3. Misstatement of School Fund lncome-Other Receipts

The statement of receipts and payments reflects school fund income-other receipts
balance of Kshs.42,494,576 as disclosed in Note 4 to the financial statements. Available
information revealed that the amount includes fees arrears of Kshs .1,549,196 relating to
the financial period ended 30 June, 2021. Therefore, the latter amount does not represent
fees received or receivable in respect of the year under review.

ln the circumstances, the schoolfund income-other receipts balances of Kshs.42,494,576
is overstated by an amount of Kshs.1 ,549,196.

4. Unexplained Variance in Payments for Tuition

The statement of receipts and payments reflects payments for tuition amount of
Kshs.4,076,615 as disclosed in Note 5 to the financial statements. However, the

Report of the Auditor-General on Kanyawanga High Schoolfor the year ended 30 June, 2022 - Migori County
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supportang ledger schedule provided for audit shows a corresponding amount of
Kshs.4,499,165, thereby resulting to an unexplained or unreconciled variance of
Kshs.422,550.

ln the circumstances, the accuracy and completeness of the payments for tuition amount
of Kshs.4,076,615 could not be confirmed.

5. Unsupported Payments for Operations

The statement of receipts and payments reflects payments for operations balance of
Kshs.19,572,844 as disclosed in Note 6 to the financial statements. However, the
supporting ledger schedules for the expenditure were not provided for audit.

ln the circumstances, the accuracy and completeness of the payments for operations
amount of Kshs.19,572,844 could not be confirmed.

6. Unsupported Expenses on lncome Generating Activities

The statement of receipts and payments reflects boarding and school fund payments
balance of Kshs.S7,249,925 which, as disclosed in Note 7 to the financial statements,
includes expenses on income generating activities amount of Kshs.1 ,735,332. However,
Management did not provide the supporting schedule for the latter expenditure.

ln the circumstances, the accuracy and completeness of the expenses on income
generating activities of Kshs.1 ,735,332 could not be confirmed.

7. Unsupported and Long Outstanding Student Accounts Receivables

The statement of financial assets and reflects accounts receivable balances of
Kshs.29,021,124 which, as disclosed in Note 11 to the financial statements, includes fees
arrears of Kshs.28,937,266. However, the supporting debtors' statements and ledger
schedules, showing all the outstanding fees and their aging analyses, were not provided
for audit.

Further, included in the latter balance is an amount of Kshs.15,093,116 that had been
outstanding for a period of more than two (2) years. ln addition, there was no evidence
that demand letters were issued to students requesting them to settle their outstanding
fees arrears.

ln the circumstances, the accuracy, completeness, validity and recoverability of the fees
arrears of Kshs.28 ,937 ,266 could not be confirmed.

8. Unsupported and Long Outstanding Accounts Payable

The statement of financial assets and financial liabilities reflects accounts payable
balances of Kshs.10,314,340 which, as disclosed in the ageing analysis at Note 12 to the
financial statements, includes an amount of Kshs.2,476,079 which had been outstanding
been outstanding for a period of more than two (2) years. However, the supporting list of
the long outstanding pending bills was not provided for audit.

Report of the Auditor-General on Kanyawanga High Schoolfor the year ended 30 June, 2022 - Migori County
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ln the circumstances, the accuracy and completeness of the long outstanding accounts
payable balance of Kshs.2,476,079 could not be confirmed.

9. Anomalies in Presentation and Disclosure of the Financial Statements

The statement of budgeted versus actual amounts reflects various percentages (%) of
utilization amounts below 90% and those above 100o/o, whose explanatory notes are not
provided in the footnotes as prescribed by the Public Sector Accounting Standards Board.
Further, the front page include the words 'Public Secondary School' which were to be
replaced with the actual name of the school as per the instruction in prescribed reporting
template. Therefore, Management contravened Section 81(3) of the Public Finance
Management Act, 2012, which requires that 'the Accounting Officer shall prepare the
financial statements in a form that complies with the relevant accounting standards
prescribed and published by the Accounting Standards Board from time to time'.

ln the circumstances, the financial statements do not comply with the accounting
standards as prescribed by the Public Sector Accounting Standards Board.

10. Unsupported Fixed Assets Balance

Annex 2 to the financial statements on the summary of fixed assets register reflects total
assets balance of Kshs.239,387,427, being the historical cost of the school's assets as
at 30 June, 2022, However, the supporting detailed assets register was not provided for
audit. Further, the balance includes Kshs.20,000,000 and Kshs.600,000 relating to two
(2) parcels of land acquired in 1972 and 2009, described as Land 1 and Land 2
respectively. However, the ownership documents for the parcels of land were not provided
for audit, and no explanation was provided for not disclosing the land registration numbers
of the land.

ln addition, failure to maintain a detailed assets register was contrary to
Regulation 143 (1) of the Public Finance Management (National Government)
Regulations,2015, which provide that theAccounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws.

ln the circumstances, the accuracy and completeness of the reported assets balance of
Kshs.239,387,427 and the ownership of the two (2) parcels of land could not be
confirmed.

11. Statement of Budgeted versus Actual Amounts

11.1. Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects total income budget of
Kshs.68,080,506 and actual on comparable basis amount of Kshs.92,058,181, resulting
to excess income of Kshs.23,977,775 (or 35% of the budget). Similarly, the statement
reflects total budgeted expenditure of Kshs.93,253,836 and actual on comparable basis
amount of Kshs.77,713,772, resulting in an under-expenditure of Kshs.15,540,064 (or
15o/o of the budget).

Report of the Auditor-Generql on Kanyawanga High School for the year ended 30 June, 2022 - Migori County
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Further, the income budget of Kshs.68,080,506 and expenditure budget of
Kshs.93,253,836, results in a budget shortfall of Kshs.25,173,330, contrary to
Regulation 33 (c) and (e) of the Public Finance Management (National Government)
Regulations, 2015, which stipulates that'the budget shall be balanced and that the total
budget revenue shall cover total budget expenditure'.

The under-expenditure affected planned activities of the School and may have had
negative impact on the operations of the School.

11.2. Unsupported Re-allocation of Budgeted Funds

Although the total expenditure of Kshs.77,713,772 was within the approved budget of
Kshs.93,253,836, the statement shows that Management made re-allocations which
resulted in an over expenditure of Kshs.20,457,845 as analysed below:

Item
Actual

(Kshs.)

Final
Budget
(Kshs.)

Over
Expenditure

(Kshs.)
Expenditure for Tuition
Teachinq and Learninq Materials 2.523.975 449,536 2,074,439
Expend iture for Operations
Repairs, Maintenance and lmprovement 9.802.709 9,556,800 245,909
Administration Costs 5980970 2896000 3,084,970
Expenditure for School Fund
Personnel Emoluments 13,146,133 9,956,440 3.189.693
Administration Costs 9,770,456 2,896,000 6.874,456
Boarding Equipment and Stores 25,051,198 20,062,820 4.988.378
Total 66,275,441 45,817,596 20,457,845

However, the approval for the re-allocations by the Principal was not provided for audit.
This is contrary to Regulation 48(5) of the Public Finance Management (National
Government) Regulations, 2015, which states that'the reallocations under this regulation
shall be approved by the respective Accounting Officer of the entity'.

ln the circumstances, the regularity of the over expenditure of Kshs .20,457,845 could not
be confirmed.

12. Opening and Operating Bank Accounts without The National Treasury
Authority

The statement of financial assets and liabilities reflects bank balances of Kshs.28,418,386
relating to four (5) accounts as disclosed in Note 8 to the financial statements. However,
The National Treasury's authorities to open and operate the bank accounts were not
provided for audit. This is contrary to Section 28 of the Public Finance Management Act,
2012, and Regulation 82 of the Public Finance Management (National Government)
Regulations,2015, which require The National Treasury to authorize the opening,
operating and closing of bank accounts and sub-accounts for all Government entities.

Report of the Auditor-General on Kanyawanga High School for the year ended 30 June, 2022 - Migori County
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ln the circumstances, Management was in breach of the law

13. lrregular Transfer of Funds from Tuition Account

During the financial year under review, Management transferred Kshs.293,270 from the
Tuition account to the School Fund account. This is contrary to Section a.0 (e) of the
Ministry of Education Circular Ref. No. MOE. HQS/3/13/3 dated 16 June, 2021 on
Guidelines for lmplementation of Free Day secondary Education for the Year 2021-2022,
which states that'no virement is authorized from the Tuition Account'.

ln the circumstances, Management was in breach of the Ministry of Education guidelines

14. Unsupported Procurements under Payments for Operations

The statement of receipts and payments reflects payment for operations and
infrastructure balance of Kshs.19,572,844 which includes payments totalling to
Kshs.3,768,470 in respect of various procurements. However the relevant procurement
records were not provided for audit.

ln the circumstances, the value for money on the expenditure of Kshs.3,768,470 on
procurement of goods and services could not be confirmed.

15. Failure to Comply with Procurement Laws and Regulations

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.S7,249,925 which as disclosed in Note 7 to the financial statements,
includes repairs, maintenance and improvement amount of Kshs.3,212,796. However,
the following anomalies were noted:

(i). There was no evidence of requisitions being submitted to head of procurement unit
for procurement initiation, contrary to Regulation 71(1) of the Public Procurement
and Asset Disposal Regulations, 2020, which states that 'the head of the user
department shall initiate the procurement through a requisition as per the approved
procurement plan'.

(ii). There were no invitations for bids from registered suppliers as required by
Section 57(1) of the Public Procurement and Asset Disposal Act, 2015 on the
requirement for registered suppliers or Section 96 of the Act on open tender
advertisement.

(iii). There was no tender evaluation to deal with eligibility and capability of the bidder as
required under Section 46 of the Act on evaluation committee.

(iv). There was no contract execution as required by Section 135(1) of the Act, which
states that'the existence of a contract shall be confirmed through the signature of a
contract document incorporating all agreements between the parties'.

Report ofthe Audilor-General on Kanyawanga High Schoolfor the yeor ended 30 June, 2022 - Migori County
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(v). There was no inspection and acceptance of goods as stipulated in Section a8(1) of
Act which, states that'the Accounting Officer of a procuring entity may establish an
ad hoc committee known as the lnspection and Acceptance Committee'.

(vi). The School did not conduct its own market survey on prices or results as required
by Regulation 43(4)(a) of the Public Procurement and Asset Disposal Regulations,
2020, which states that'in making a procurement decision in relation to the market
price index in Paragraph (2), the procuring entities shalltake into consideration their
own market survey prices or results'.

ln the circumstances, Management was in breach of the law and value for money may
not have been realized from the expenditure of Kshs.3,212,796.

16. lrregular Use of Low-Value Procurement Method

The statement of receipts and payments reflects payments for operations and
infrastructure balance of Kshs.19,572,844 which includes Kshs.1,890,350 utilized to
purchase the various items listed below through low-value method of procurement:

This is contrary to the Second Schedule of the Public Procurement and Asset Disposal
Regulations,2O2O which sets a ceiling of Kshs.50,000 for low-value procurement.

ln the circumstances, Management was in breach of the law.

17. Lack of an lnformation Technology (lT) Function and Service Continuity and
Disaster Recovery Plan

During the period under review, the School did not have a disaster recovery strategy and
service continuity plan. Further, no offsite back up storage facility existed nor did the
School have an lT officer and lT strategic committee to advise on strategies of filling any
gaps within the lT system.

ln the circumstances, the School may suffer permanent loss of data and subsequent loss
of public resources in the event that a disaster occurs.

Report of the Auditor-General on Kanyawanga High School for the year ended 30 June, 2022 - Migori County
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Description
Amount
(Kshs.)

Beinq pavment for items purchased and used by the school 350,000
Beinq payment for office chairs. repairs and materials for electrical 220,000
Beinq payment for expenses incurred for office runninq 200,000
Beinq pavment for supplvinq exercise books 633.600
Being payment tor 2 HP Laserjet M477 FDN and repair of office floor i.e
replacement of tiles and paints

268,000

Beinq pavment for supplvino the school with druqs 218,750
Total 1.890.350
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18. Lack of Risk Management Policy and Strategy

lnformation about policies in the School provided by Management revealed that, during
the period under review the School operated without risk management policy, strategies
and risk register to mitigate against risk. This was contrary to Regulation 165(1) of Public
Finance Management (National Government) Regulations, 2015, which provides that the
Accounting Officer shall ensure that the National Government entity develops - risk
management strategies, which include fraud prevention mechanism; and a system of risk
management and internal control that builds robust business operations.

ln the circumstances, the effectiveness of risk management in the School could not be
confirmed.

19. Human Resource Management lnefficiencies

The statement of receipts and payments reflects boarding and school fund payments of
balance of Kshs.57,249,925 which includes personnel emotuments amount of
Kshs.13,146,133 as disclosed in Note 7 to the financial statements. The latter amount
was paid to the School's Board of Management teachers and non-teaching staff.
However, Management did not provide for audit the approved staff establishment and
terms and conditions of service to confirm whether recruitment needs or vacancies were
forwarded to the County Education Board for the vacancies to be filled. Further, the
criteria used in hiring, remunerating and retiring the staff was not explained. This was
contraryto Section 13 of the Fourth Schedule of the Basic Education Act,2015, which
requires the Board of Management to employ its staff, upon such terms and conditions of
service as the County Education Board may determine.

ln the circumstances, lvlanagement was in breach of the law and the regularity of the
Board of Management employees recruitment could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1Xa) of the Public Audit Act, 2015. Because of

Report of the Auditor-General on Kanyowanga High Schoolfor the year ended 30 June, 2022 - Migori County
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the significance of the matters described in the Basis for Conclusion on lnternal Controls,
Risk Management and Governance section of my report, I have not been able to obtain
sufficient appropriate audit evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit !nstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, lwas not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial

Report of the Auditor-General on Kanyawanga High Schoolfor the year ended 30 June, 2022 - Migori County
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statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7\ of the Constitution. I also consider internal control, risk management and
governance processes and systems in order to give an assurance on the effectiveness
of internal controls, risk management and governance in accordance with the provisions
of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of the Constitution. However, because of the matters described in the
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources, and
lnternal Controls, Risk Management and Governance sections of my report, ! was not
able to obtain sufficient appropriate audit evidence to provide a basis for an audit
conclusion.

I am independent of the Kanyawanga High School Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya.

CPA N BS
AUDITOR-GENERAL

Nairobi

16 October,2023

Report of the Auditor-General on Kanyawanga High School for the year ended 30 June, 2022 - Migori County
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KANYAWANGA HIGH SC.HOOL
Reports and Financial Statements For the year ended 30rH June

AAA' Ah'Atutt-LvtL AA'N A AILI'LV-LULL
I

I(shr
iT

tr(ehs :

Receipts

Capitation grants for tuition I 4.767.412 1.746.976.2s

Capitation grants for opetations L 20,854,882.5 i0,952,002.55

School fuitd incorne- parents' conhibutions 3 35,455,623 5,580,689

School fuird incorne- other receipts 4 42,494,576 23.808,765

Proceeds fi'otn borrowings
T^^-l n---:--4-I UraillcuctlrrJ ai, Fna ala a

lv,t)J I Lrqa,t.l) ra noo /ta onLrvootal L.o

Payments

Payrnents for tuition 5 4,076,615 1,110,610

Dor nn antn .l'nr. nrraro+i n- " .- d,irG.a a+o' n+r rror syrrrvrrro lvr vPvr4arvrro 4^u ulrlgJf^uvlwv A 10 <11 aAnl/rJ tLr!a'r' 1^ 9<1 11',),W)VJlrLtL

Boarding and school fund payments 7 57,249,925 24,359,869

Total Payments 90,899,384 36,327,751

Srrrnhrefl)efir.it 2?,673,!09.6 I 5,760,5g1.g

V. Statement Of Receipts And Payments Period To 30d' June2022

Vote Elead Note

The school tinancial statements were approved on-2022 and, signed by:

((-
.......:+.\

q-
\

l
k'\(\

>Yiflrl * 
Name: )*uo M65.2 (€ \\t \tp \t\rrrrNr

\Ir

+tezo_
ame:

SN,
N

Chair BOM

",Lir-rlloj3

School Principal/ Secretary
toBOM

"{lusllo.l3

Name:

Bursar/ Finance Officer

Datet Date:

1

Date:
<t\r\ '\-t,-r',



KANYAWANGA HIGH SCHOOL
Reports and Financial Statements For the year ended 30rH June

I
\{. Statement Of Financial Assets And Financial Liabilities As At 30"' June2022

The school's fin were approved on-2022 and signed by

7,280,556.95

920,.67

7,353,447.62

956.49

30,557,434.11

24,511,036.11

18,750,354.31

5,760,681.8

24,511,036.11

\.\
ttl,,) 

b

Name: Hez,A=.rfr*{grdim"t.3nrl-sG= tq$Ufqo Namet "\Rt \t\t, NNNN\
School PrincipaV Secretary to

Chair BOM

Date: oz[*l*
BOM

Date: o"Lf q3\ ao)}
Bu rsar/ Finance Officer

2

Financial Assets

Cash and cash equivalenh

8 28,418,385.55Bank balances

9 s8,975.67Cash balances

Short term investrnent l0
Total cash and cash equivalent 28,477,361.22

29.021.124.49Account's receivables ll

Total financial assets 57,498,4E5.71

Financial liabilities

Accounts payables t2 (10,314,340)

Net financial assets 47,t8/,J4A7t

Represented by

Accumulated fund b/fiild l3 24,5tr,036.tt

Surplus/deficit for the year 22,673,109.6

Net financial porition 47,184,145.71

)3
I)ate: '<(\r\rr rr
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KANYAWANGA HLGH SCHOOI,
Reports and Financial Statements For the year ended 30rH June

VII. Statement of Cash Flows for The Period Ended 30thJune 2022

Operating activities

Receipts

1,746,976.25I 4,767,412Capitation grants for tuition

l1.383,803.552 20,854,882.6Capitation grants for operations

3 3s,4ss,623 5,580,689.00School fund income- parents contributionV fees

4 40,945.380.17 29,632,061School fi.rnd income- other receipts

48,343,529.8102,023,297.8Total receipts

Payments

5 4,076,615 1,177,270.00Payments for tuition

6 19,572,844 10,101,899.00Payments for operations

7 57.249,92s 28,962,428Boarding and school firnd payments

80,899,384 40,241597Total payments

21,123,913.77 8,101,932.8Net cash flow from operating activities

Cashflow from investing activities

Proceeds from sale ofassets

(1,264,945)Acquisition of assets

Proceeds from invesfrnents

Purchase of inveshnents

(1,264,945)Net cash flows from investing activities

Cashflow from borrowing activities

Proceeds from borrowingV loans

Repayment of principal borrowings

Net cash flow from financinq activities

6,836,987.821,123,913.77Net increase in cash and cash equivalents

516,459.657,353,447,45Cash and cash equivalent at beginning of the year

28,477,361.22 7,353,447,45Cash and cash equivalent at end of the year

3
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KA NYAWANG A HIGH S(: HOO I,
Repo rts and Financial Statements For the year endetl 30th June 2022

I

IX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

Statement of compliance and basis of preparation
The financial staternents have been prepared in accordance with and cornply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements cornply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the School, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

2. Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the schooL ln addition, the School recognises all expenses

when the event occurs, and the related cash has actually been paid out by the school.

3. In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or

services rather than in money or cash tenns. These donations may include vehicles, equipment

or personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the School includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include arnounts held at various financial institutions at the end of the

financial year.

4.

9



KA NYAWANGA HIGH SCHOOI,
Reports and Financial Statements For the year ended 30th June 2022

5.

6.

8.

10.

7

Significant Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the financial
year are treated as receivables. This is in recognition of the government practice where the
irnprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. l'his is in recognition of the govemment
practice of retaining a portion of contracted services and works pending fulfihnent of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Government Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

Non-cul'rent assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the tirne of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The School',r' budget
wasapproved by the School Board of Management. A comparison of the actual perfonnance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to confom to the required changes in presentation.

9

Subsequent events
There have been no events subsequent to the tinancial year end with a significant impact on the
financial statements for the year ended 30th June 2022.
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KANYAWANGA HIGH SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

X. Notes To The Financial Statements

1 Capitation Grant for Tuition

2 Capitation Grant for Operations

3 Parents Contribution/Iees - School Fund Account

579,600Exercise Books

1.746.976.2sTeaching / Learning Materials 4,042,912

144,900Chalks

417671412 1,746,976.25TotaI

6.549.060.00 2,931,374.05Personnel Emoluments

5.&6.250.00Repairs And Maintenance 7,926,000.00

Local Transport / Travelling 1,162,430.00 551,538.50

2.663,381.30 1,07t,s29.05Elecfricity And Water

Medical 290,000

Administration Costs 2,264,011.30 75t,310.45

20,854,882.60 10,952,002.55Total

Personnel emolurnents 9,182,629 1,323,420

Repairs and maintenance 5,372,749 1,110.210

1,542,4r4 302,450Local transpoft / travelling

12,525,103 1,904,983Electricity and water

Medical

4.425.533 852,426Adrninistation costs

Activity 1,049,730 87,200

Total 35,455,623 5,580,689
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KANYAWANGA HIGH SCHOOL
Repo rts and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

4 Other Receipts - School tr'und Account

5 Payments For Tuition

23,808,76542,494,576Fee On Boarding Equipment and Stores

Rent lncome

Income From Farming Activities

Insurance Compensahon

Income From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and Equiprnent

Income From Grants and Donations*

Interest Income

Dividends lncome

23,808,76542,494,576Total

Textbooks And Reference Materials

80,0801,1Exercise Books

347,r40 982,080Laboratory EquiDrnent

23,500Internal Exams

2.s23.975 105,100Teaching / Learrting Materials

Chalks

Exans And Assessment

23,250Tuition

Adrninistration Costs

1801,920Bank Charges

4,076,615 1,110,610Total
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KANYAWANGA HIGH SCHOOL
Reports and Financial Statements For the year ended 30tr June 2022

Notes To The f inancial Statements (Continued)

7 Boarding And School Fund Payments

l 3,146,133 5,983,897Personnel Emoluments

Service Gratuitv

1,1 13,3583,212,796Repairs And Maintenance & Improvements

148,3 50985,200Local Transport / Travelling

968,5801,962,010Electricity And Water

Medical Expenses

9,770,456 1,402,330Adminisfration Costs

1,378.000Uniforms

Bank Charees

1,735,332Expenses On Income Generating Activities

25.05 I.198 14,743,354Fee On Boarding Equipment and Stores

8,800Activity

Insurance Cost (t,ife Property)

Loan Principal Repayment

Loan Interest Repayment

Acquisition Of Assets

57249,925 24,359,E69Total
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KANYAWANGA HIGH SC HOO I,
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

8 Bank Accounts

9 Cash In Hand

10 Short Terrn Invcstments

Tuition Account(NBK) 1102503s001 100 1,421,750.50 655,425.50

Operations Account(NBK) 1102s03s001000 1,987,512.65 1,376,017.05

School Fund Account/Boarding(KcB ) t172699240 17,295,921.50 574,790.50

Savings Account(NBK) )102t045775100 1,735,332 1,652,090.00

Parent Association Development
Account

Income Generating Activities Account

Infrastructural Account(NBK) )102104s004900 5,977,868.90 3,022,556.95

28,418,385.55 7,280,556.95Total

Tuition Account

Operation Account 31,260 30,660

School Fund account 21,965.67 42,260.67

Infrastructure account 5,760

Total 58,975.67 72,920,67

Cooperative Shares

Treasury Bills

Fixed Deposit

Equity Stock

Other Investments

Total
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KANYAWANGA HIGH SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

11 Accounts Receivable

12 Accounts Payable

23,183,956.4928,937,266.49Fees Arrears

57,858Other Non-Fees Receivables

6,000Salary Advances

20,00020,000Imprest

23,203,956.4929,021,124.49Total

12,296,699 8,090,840.00Fees Arrears For Current Year

3,304,347.001,547,451Fees Arrears For The Previous Year

15,093,1 16.49 11,788,769.49Fees Arrears For Prior Periods (Over Two
Years)

23,183,956.492E,937,266.49Total

6.492,409 4,308,181
Trade Creditors (See Ageing Below and Appendix
1)

1,738,2173,821,931Prepaid Fees

Retention Monies

6,046J9810,314,340Total

4,0t6,330 1,818,786Trade Creditors for Cunent Year

2,489,345Trade Creditors for The Previous Year

2,476.079
Trade Creditors for Prior Periods (Over Two
Years)

4,308,1316,492,4O9Total
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KANYAWANGA HIGH SCHOO I,
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

13 Fund Balance BroughtFonryard

Bank Balances 28,418,385.55 7,280,s56.95

Cash Balances 58,975.67 72,920.67

Short Tenn Investments

Receivables 29,021,124.49 23,203,956.49

Payables (10,314,340) (6,046,398)

Total 47,184,145.71 24,511,036.11

17



j?t
I

KANYAWANGA HIGH SCHOOI.
Reports and Financial Statements For the yea r ended 30h June 2022

Other important disclosure notes

IPSAS 1 encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assets and liabilities.

14 Non-current Liabilities Summaty

Bank Loan(S)

Outstanding Leases

Hire Purchase

1,305,000 1,305,000Gratuity And Leave Provision

1,305,000 1,305,000Total

15

16

asseh

420,000l3 455,000Cattle

Goats

721,800Trees 1,300 1,040,000

Coffee Or Tea Plantation

Poultry

1,495,000 1,141,800Total

r) Borrowings

Borrowing at beginning of the year

Borrowings during the year

Repayments of during the year

Balance at end of the year

18
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KANYAWANGA HIGH SCHOOL
Reports and Finarrcial Statements For the year ended 30th June 2022

Other important disclosure notes

17 Stock/ Inventory

b) Inventory

Stock/ inventory at beginning of the year 1,792,000 1,000,000

Stock/ inventory purchased during the year 5,400,000 5,200,000

Stock/ inventory issued during the year (5,500,000) (4,408,000)

1,692,000 1,792,000Balance at end of the year

l9
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