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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
' YATTA CONSTITUENCY
Amended Reports and Financial Statements
For the year ended June 30,2019 ;

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in ZOOS through
an Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewid
tlrough the enactment of the CDF (Amendment) Act ZOO7, and repealed through CDF Act, ZOl3.
T,he latter was subsequently succeeded by the current NG-CDF Act,2O15. At cablnet level, NG-CDF
is trpresented by the Cabinet Secretary for De.rolution, who is responsible for the general policy
and slrategic directron of the Fund.

Mand,ate
'lhe mandate of the [-und as derived from sec (s) of NG-CDF Act, zo15 is to: ,,,.i

a) Recognize the constituency as a platform for identification, performance and
i mple mentation of national go.vernment functions ;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafiicipation of the people in the determtnatton and implementation of
rdentified national Sovernment development projects at the constituency level pursuant to
A.rticle 10(2)(a) of the Constitution;

d) Promote the national values of humandignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protectio.n of the marginahzed pursuant to Articie
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the, Republic pursuant to Article 10
(2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of' thc Constitutron;

S) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable sociefy and, in particular
expenditure that promotes equitable development of the country by making special. provisions for marginalized iroups and areas pursuant to Article 2O1 (b) (iil) of tne
Constitution;

i) Authonze withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) ,(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitale the involvement of the people in
the identification and implementation of projects for funding by the nattonalgovernmint at
the constituency level; and

k) Provide for mechanisms for supplementlng infrastructure development at the constituency
level in matters falling within the functions of the national governm ent at that level in
abcordance with the Constitution

Vision
Equitable Soc io - econom ic developrnent countrywide

Mrssron
To provide ieadership and policy direction for efl'ective and efficient management of the Fund



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FT]ND NGCDF)
,YATTA CONSTITUENCY
Amended Reports and Financial Statements
For the year ended June 30, 2019

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in makrng decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accountabllity, equrty,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet, the needs of the

present without compromising the abllity of future generations to meet their own heeds.

(b) Key Management

fhe NGCDI' YATTA Constituency day-to-day management is under the following,,.L",
orSans:

National Government constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

'l'he key mana1ement personnel who held office during the financi al year ended 39th June
2079 and who had direct fiduciary responsibilify were:
No. Designation Name
1. A.I.E holder Lorna Njoroge
2. Sub-County Accountant Benjamin Makau
3. Chairman NGCDFC Samuel Makasi
4. Member NGCDFC Timothy Kivuva

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -YATTA Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Roard are forwarded to the Constituency Committee for
action. Any matters that require policy gurdance are forwardedby the Board to the Cabtnet
Secretary ald National Assembly Select Committee.

' (e) NGCDF YATTA Constituency Headquarters
P.O.,Box 203-90119
MATUU-KATANGI RO,A.D
MATUU
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NATIONAL WRNMENT CnNSTITaENCIES DEWLuPMENT FUND (NGCDD
YATTA Y
Amended orts and Financial Statements
For the yea June 30,2019

(ft Nc YATTA Contacts

Te : (254) 716727060
E-

e) YAITA Constituency BankerS

Equify Bank
Matuu Branch
P.O. Box 34
Matuu

Telephone: (254) 0718 717 754
E-mail : y atta@ngcdf. go. ke
Website : www. cdfyatta. go.ke

t Auditors
General

of the Auditor General
An sary Towers, University Way
P.O
GO
Nai

30084
00100

(i) pallr,gal Adviser
The General

Law Office
Avenue

P.O Box 401 12
Square 00200

N bi,l(enya

rtt::'
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NA TI O NAL G O VE RN M ENT C ONS TI TU E NC I E S D EW L o PME N T FUND (N G CD F)
'YATTA CONSTITUENCY
Amended Ileports and Financial Statements
For the year ended June 30,2019 i

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Yatta NG-CDF was allocated KShs...109,040,875.52....for Financialyear ZOIS/ZOlg. Of the
above amount the constituency received Kshs. . ....1,ozro4o,gz s.s2. . .. . .

'fhe following projects were implemented in the Financial year ZOIB/ZOlg

Development of 4 ICT Hubs within the constituency.

40 Primary schools ?"! 3g secondary Schools received funding to improve
infrastructure in their institutions. 

,,r,i

74 Primary Schools, 7 Secondary Schools and, l AP Line were also fund,ed from the
Enrergency fund to co.nstruct pit latrines, and 2 Primary Schools to rcplace roofs which
hadbeen blown by wind.

7000 needy students in Secondary Schools and ZOOO needy students in Tertiary
institutions benefited from the Bursary I(fty.

23 institutions received funding from the Environment fund for improving environment
through planting of trees and construction of gabions.

The Constituency Development Fund Committee, Staff and all the Project Management
Committees underwent training to perfect their knowledge in NG-CDF operations.

No major challenges were experienced during the financial year apart from a balance of Ksh
8,736,207 which had not been forwarded to the account by the end of financial year

we look forward to improve efficiency in project implementation

o
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NATIONAL coNsrTruENcrEs ITEWLoPMENT FrrND (NGCD F)
YATTA
Ameodod end Finenciel Stetementc
For the ycer June30,2019

PIE.CEARI SHOWING EXPENDITTIRE PER VOTEHEAI)

L454500

4,W,477 2,ggo,ug
9,G)8"957

I Compensation of employees

! Use of goods and services

r Transftrs to Odrer Gonemment
Unis

r Odrer gnnts and transfers

90,(m,(m

fl,,(m,(m

70,(m,(m

60,(m,(m

50,(m,(m

4{r,m,(ID

:m,(m,(m

2o,(xD,(m

10,(m,(m

5

rmpensadon Use of goods Transfeab O$ergrants
f Emplopes and services Other and transfers

Golemment
Units

AND
BT]DGET IIIITERENCE

I FlmlBudget

r Eudget tltilkatlon Dlfferene

on C.omparable Basts

Other
Paymens

I Other Payments



NATI O NAL GOI/E RNM E NT C O NS T I TU E NC I ES D E W LO P M E NT F U N D (NGC D F)
YATTA CONSNTUENCY
Amended Reports and Financial Statements
For the ycer ended June 30, 2019

Malatani Scoondary School
Ttre school is located fui l(atarrgi ward of Yatta Constituency and was started in the year 2O13 with
12 sfudents. Currently the population stands at 182 students, 4 TSC teachers and 5 B.O-N/!-
teachers.
The school was funded IGh. Ir5@rOOO for construction of a New Dormitory.

-,:s:j. *,i '!.

Iho,nnbe Day and Boardhs Primary Schoot
fire rchool is located in ftombe Ward of Yatta constituency.It was started in the 1965 and
operated asaday school trll2012 when it incorporatedboarding facility. The school has had
tremendous gnrwth both in population and performance. Currently it has 93O pupils and 24 TSC
teachers. ln 2Ol7 it emerged 3d position in the country while tn 2Ol8 it topped the counhry in
academic performance.
IGh. 2rOOOrO@ was funded to the school for constnrction of a dormitory.
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StrrlI-rrytul
The schol is located in Kithirnani ward and nerdcd upgrade of its sfructures. Ksh. l r2OOrOOO was
tused in the financial year 2Ol8-2O19 to renovate 4NO. Ckssnconus.

fucbdin Afurwdin
ffiffi*I+-
i"* --" .: t i

-.ilB

'. 1.lr' - ' "4r'18-f.

--{..1Sai.t*aFf

.lffii!#r
rttuifirrydd
Located in katangi ward of Yatta constituency Yumbuni primary school was allocated lGh.
I ltltrrOclo for renovation of 4NO. Classrooms.

lrurcrunPn

t

7

CHAIXMAN I{GCDT



IA,,|IONAI, GOYETNAENT COMITITIIEIWSII I'EYEII'PIIENT ruNI' N@F)
YATTAMSITTIHW
AEGldGd lcports end Finenciat Statements
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tL srcrar(ryATDtreclrtrNrcmrrrGfiEnl|lEs
Sectiom Sl (1) of the Publb Finance lvtanagermrt Act" 2012 ruquires that, at the end of each
frnrmal ycpr, thc aoarunu4g orlier tor a litimal (bcrnrant Yatta NtrcDf shall F€patefirmiil ndGrgrtr in rylct of tfis* Yrfir lreflf- Sditn El (S) rqiGr ftc fiilencisl slsEreilts
r ptpsd b bc fu r hu h omdb rilh # mrilLg tsdat es prerrfea flc hblic
h edrUiqg Stardudr Bard d KeilF fu lilr b tirt-

The Amrcurtting Officer in charge of the NGCDtr-\'ATTA Constituency is responsible fa the

t

prcfrdicr
YL.udftG
dan

End

30, mlg- ftfo rresponsbnif fueths O mridinirv rralrote' financial
rrtrrryerudrrrd ensrrirfgH -' dinrrcbbecfuircturytotfte Eprti4g

accounting reoords, which discloe with reasonable accuracy at anyperiod; 0i) maintaining proper
time the firqancial fnsitio" ^r the v.atta lr(TD[ (iii) desfuniry" imflernenting and maintaining
inlerrd odolr rdelrnt to OE prcfdb .nd ni Feteiltdin d trc fina.ncial staterstl and
ffirit8 frd trry sc frue ftm reirt ffirn"il1 v& dt"c b en\or c ftet4 (iv)

ful*t* fte rS of fte Yda t[c(Dq ft, rckrriqg ad epflytuB rpgoprU: @ntint
pofieics; and (vr) rnaking aeeountiqg estirtatea tH ac rrcamruble in Orc citcuffins.

Tlrc Arluntint, Offtr,tr'in clrarge of the IVGCDI-)'ATTA tixrstibencl'accepts resporuibility for thc
Yrtlr lECdPs fimrcil *mrcnts, whic{r lrr bocn prcpma o lhe Cash Besis It etnd of
F'rmil l+g'li4r tli13 fjpopf*: -^co-ilrrlB rfrjcr 11 --nnrfirs sift hrEndlmel hHic
fFch .{bmfdiry Slaa&rds (ESAS)- Tb f@rnlirg OffiE k d tre o]idot ff ' ftc Ysfia
NGCfiFs finhncial statements give a true and fair view of the state d Yatta NGCDPs tr:ansactions
drrring the frlrancial year ended-June 30, 20I9, and of the Yatta llCrCDFs financial pooition as at that
&t Thc Ofticer charyp d ftc N(ID}-YAITA tbstitrrrrcy tufiher oqrfirms thc

d ftc socmilftB rooqdr n i hird fu &c Yfr ln@E, urltich have bsr rtticd
upu-b dfte Yrttr l€CIrFr frrercLl rtrErulr r rtll I the .atqrtty d thc
syaEd finrrcialoff.
The Acrnunting Officer in charge of the NGCDF-YATIA Constituency confirms that the Yatta
I{GCDI hs mplitd futry wifir appttaUc C.rronrent n€Ehire erd *re brms d crtcrnal
fr".rri,,u,q=rr8ntb (rtcrc rpdbablc), rrd ftd ftc Ye l$Il[t frndt reivod durirrg lhe far
''f,tu' d IErc ust fr,r ft dignCe prrpc fu rtfot trry rc inErded erd verc prryctly
*rqr*d fu. ftrrEEr tre Aqrnting Ofunnrlfrrn ftd fte Yrile IECDFs finucid $NEtErt$
heve been ptepared in a form that complies with rclerant acounting standards prescribed by the
ftrHic Scrtcc'Accotrnting Stand,rrds Board of Kenya.

rrnlddleHE
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Acrounting Officer on 4th Ivlarrch 2O2O.
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR.GENERAT

En h anc ing Ac c ount abi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - YATTA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Yatta Constituency set out on pages 9 to 38, which
comprase the statement of assets and liabilities as at 30 June, 2019, statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituencies Development Fund - Yatta
Constituency as at 30 June 2019, and of its financial performance and its cash flows for
the year then ended in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Yatta Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Yatta Constituencyfor
the year ended 30 June, 2019
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Other Matter

Budget Gontrol and Perfoplnce

The summary statement of appropriation: recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.177,914,083 and
Kshs.164,088,364 respectively resulting to underfunding of Kshs.13,825,719 or 8% of the
budget. Similarly, the Fund spent Kshs.160,680,429 against an approved budget of
Kshs.177,914,083 resulting to an under-expenditure of Kshs.17,233,654 or 10o/o of the
budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Yatta Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Payments from Emergency Reserve Fund

As disclosed under Note 5 to the financial statements, the statement of receipts and
payments reflects other grants and transfers of Kshs.65,518,737;(2018-
Kshs.23,752,040).lncluded in this amount is Kshs.8,932,613 for emergency projects out
of which payments totaling Kshs.1,250,000 were made to four (4) schools as detailed
below:-

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Yatta Constituency for
the year ended 30 June, 2019
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Proiect Details Purpose
Amount
(Kshs.)

Matuu day and mixed secondary school
Procurement of laboratory equipment

Procure lab equipment 200,000

KWA Mwatu secondary school - Procurement of
laboratory equipment

Procure lab equipment 200,000

RGC Emmanuel Muusini High School-Construction
of staff toilet

The staff and students
are sharing toilets

300,000

Kyasioni Primary school - Roofing, purchasing and
fixing of doors and windows, painting of Girls
dormitory.

Complete Girls
dormitory.

550,000
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However, there is no evidence to confirm the projects qualify for emergency funding
contrary to Section 8(3) of National Government Constituency Development Fund Act,
2015, which defines "Emergency" as an urgent, unforeseen need for expenditure for
which in the opinion of the committee cannot be delayed until the next financial year
without harming the public interest of the constituents.

2. Projects lmplementation

As disclosed under Note 4 to the financial statements, the statements of receipts and
payments reflects transfers to other government units of Kshs.78,495,899;(2018-
Kshs.8,250,000). Further, and as disclosed under Note 5, the statement of receipts and
payments reflects other grants and other payments of Kshs.65,518,737 out of which
Kshs.12,849,637 is on account of projects hence bringing the total expenditure on
projects to Kshs.91,345,536 during the year. However, a review of project implementation
status report as of 30 June, 2019 and other project related documents revealed the
following unsatisfactory observations:-

2.1 lnconsistencies in Works Certified in Construction of Kenya Medical Training
College (KMTC) - Matuu Campus

An amount of Kshs.15,000,000 was disbursed for the construction of three (3) buildings
at KMTC Matuu campus which had been underfunded during the 201612017 financial
year. lnconsistencies were noted between the works certified by the Sub-county engineer
and re-measured works by the regional engineer resulting in over payments as tabulated
below: -

No satisfactory explanations were given for inconsistencies and the resultant
overpayments of Kshs.1 ,661,144 to the contractor.

Further, the contracts for the construction of classrooms and laboratories were reviewed
upwards from Kshs.7,204,204 to Kshs.8,000,000; and the construction of a multipurpose
hall was also varied from Kshs.3,137,700 to Kshs.3,400,000 contrary to the provisions
of Section 139(3) of Public Procurement and Asset Disposal Act, 2015 which provides

Report of the Auditor-General on National Government Constituencies Development Fund - Yatta Constituency for
the year ended 30 June, 20 I 9

3

!tem

Sub-County
Engineer

Certificate
(Kshs.)

Regional
Engineer

Remeasured
(Kshs.)

Variance
(Kshs.)

Amount
Paid

(Kshs.)

Over
Payment

(Kshs.)
Classrooms and
Laboratories

8,000,000 7,545,583 454,417 7,600,000 54,417

Administration
Block

3,600,000 2,399,835 1,200,165 3,430,000 1,030,165

Multipurpose Hall 3,400,000 2,643,438 756,562 3,220,000 576,562

Total 15,000,000 12,588,856 2,411,144 14,250,000 1,661,144
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that, no contract price shall be varied upwards within twelve (12) months from the date of
the signing of the contract.

!n view of the foregoing, it has not been possible to confirm whether public resources
have been used in a lavuful and effective manner.

2.2 Stalled Project-Kalandini Primary Schoo!

The contract for the construction of one classroom at Kalandini Primary School was
awarded on 03 April, 2019 at contract sum of Kshs.780,000. The estimated project
completion period was within six (6) months from the date of award. However, the project
has since stalled despite Kshs.389,322 having been expended. No satisfactory
explanation has been rendered as to provisions of Section 140(a, b and c) of Public
Procurement and Asset Disposal Act, 2015, which provides for the contractor to be held
liable to liquidated damages for delayed performance.

2.3 Projects Not Started

Nine (9) projects fully funded for Kshs.19,240,818 during the year had not started
although the funds had been disbursed to the respective PMC.

No explanations have been given for the delays, in commencing projects and measures
being taken to deter recurrence.

Consequently, effectiveness in use of public resources could not be confirmed

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECT]VENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on National Government Constituencies Development Fund - Yatta Constituency for
the year ended 30 June, 2019
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processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.,

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordancewith the provisions of Section 7(1Xa) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
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o

I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR-GENERAL

Nairobi

20 September,2O2l
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Ix. SIGNIFICAM'ACCOUNTINGPOLICIES

'l-he princrple accounting policies adopted in the preparation of these financial statements are setout below:

1. Statement of Compliance and Basis of preparation

'f'he finarrcial statemcnts have been prepared in accordance with Cash-basis Inter national public
Sector Accounting Standards (IPSAS) as .prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of acc"ounting fru,
been supplemented with accounting for; a)-receivibles that include imprests and salary adv|,nces
andb) payables that include deposits and retentions.

'l'he financial statemcnts comply with and conform to the fornr of presentation prescribed by. the
PSASB. 'l.he accountlng policies adopted havebeen consistently applied to all the y.u., p..r."te:,;.

2. Reporting Yatta NGCDF

'l'he frnanctal statements are for the NGCDF-YAI'IA Constituency. The financial statements
encompass the reportingYatta NGCDF as specified under section S1 of the pFM Act ZO\Z

3, Reporting Currency

'fhe financial statements are presented in I(enya Shillings (KShs), which is the functional andrcporting currcncy of the Government and allvalues are rounded to the nearest Kenya Shilling.

4. SignificantAccountingpolicies

The accounting policres set out in this section havebeenconsistently applied' by the yatta NGCDF
fbr all thc years prcsented.

a) Recognition of Receipts
The Yatta NGCDF recognises all receipts from the vhrious sources when the event occurs and the
related cash has actually been receivedby the yatta NGCDF.

Transfers from the Exchequer
Transfers from the exchequer are recognized. rn the books of accounts when cash is
received' Cash is considered as received when payment instruction is issued to the bank and
notifted to the receiving yatta NGCDF.

NAT'I0NAL GOYERNMENT CONSTI'I'UENCIES iltvntopwNT F;ND (NGCDF) -, YATTA CONST'ITUENCY
Amcndecl Reports ancl !-inancial Statements
!'or the year ended June 30 ,2019

20



NATIONAL GOVERNMI.NT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _
YA]''I'A CONS'I'ITUENCY
Amended lteports and Financial Statements
l'or the year ended .Iune 30, 2019

SIGNIFICANT ACCOUM'ING POLICIES

External Assistance
Ilxtcrnal assistance is reccivcd through grants and loans frorn nrultrlateral and bllaterul
devclopnrent partncrs.

Gratrts and loans shall be recognized in the books of accounts when cash is received. Cash is
corrsidered as received when a paylllent advice is received by the recipient Yatta NCCDF or
by the beneficiary

In case of grant/loan in kind, such.grants are recorded upon receipt of the grant item and
upon deterurination of the value. The date of the transaction is the value dateindicated on
thc payment advice. A sinrilar recognition criteria is applied for loans received in the form
o1'a dircct paynrcnt.

t)uring the year ended 30thJune 2078, there were no instances of non-compliance with
tct'ttts and conditions which have resulted in cancellation of external assistance loans.

Other receipts
'l'hcsc include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
asscts and sale of tcnder documcnts. 'l'hese are recognrzed rn the financial statenrents the tinre
associated cash is rcceivcd.

b) Recognition of payments
'l'hc Yatta NGCDF recognises all paynrcnts when the evcnt occurs and the related cash has actually
been paicl out by thc Yatta NGCD['.

Compensation of Employees
Salaries ancl wagcs, allowances, statutory contribution for employees are recogtlized in the
pcriod when thc compcnsation is paid.

Use of Goods and Services
Coods and services are recogntzed as paynlents in the period when the goods/services are
paid for. Such expenses, if notpaid during the period where goods/services are consunted,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
'l'hc payrrrent on acquisition of property plant and equipment items is not capitalized. The
cosl ot acquisition and proceeds fronr disposal of these items are treated as payments and
t'cccipts itents rcspectively. Where an asset is acquired in a non-exchange transaction for nrl
or trontinal conside ration and the fair value of the asset canbe reliably established, a contra
trarrsaction is recorded as re ce ipt and as a payntent.

A fixed assct rcaister is ntaintarned by each public Yatta NGCDI and a sunlmary providcd
tbr purposes of cotrsolidation. 'l'his sunrnrary is disclosed as an annexure to the financial
state nrents.
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tvA t tutvAL GUrtlt(NMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) -. YA'ITA CONSTITUENCY
Amended lleports and Financial Statements
Iror thc year ended Junc 30,2019
SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to ttre Yatta NGCDF in the form of actualgoods
and/or services rather than in Inoney or cash terms. These donations may include veliicles,
cquipntent or personnel services. Where the financialvalue received for in-kind contributions can
be reliably determined, the Yatta NGCDF incl.ides such value in the statement of receipts and
paynlents both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents
Caslt and cash equivalents comprise cash on hand and, cash at bank, short-term deposits on call
and highly liquid investments with an.original rnaturity of three rrorrlhr or less, wfrlctr are re.adrly
convertible to known anrounts of cash and are subjeit to insignificant risk of changes in value.
Bank account balances include amounts hell, at the Centril Bank of I(enya anld at various
conrmercial banks atthe end of the financialyear.. ,,,,i

7. Accounts Receivable
l'or the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the^financi,ul y"u,
ate treated as receivables. This is in recognition of the government practice where the imfrest
payments ate recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting poliiy. Other accounts receivables are disclosed in the
iinancial statentents . Yatta NGCDF did not have account receivable fbr the accounting pe.od.

8. Accounts Payable
I'or the purposes of these financial statements, deposits and, retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition'of
th.e government practice of retaining a portion of contracted servicis and works pendingiulfilment
oi obligations by the contractor and to hold deposits on behalf of third farties.ihi, i, u,
enhancenrent to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabllitics including pending bills are disclosed in the financial statements . yatta
NGCDF did not have account payable for the accountingperiod.

9. Pending Bills
Pending bills consist of unpaid liabilities at lhe end of the financi al year arising from contr acted
goods or services during the year or in past years. As pending bills do not involie the payment of
cash in-the reporting period, they recorded as'memoianduri'or'off-balance,items to.provide a
sense of the overallnet cash position of the Yatta NGCDF at the end of the year. When the pending
bills are finally settled, such payments are included in the Statement of Receipts und iay[n".t, i;
the year in which the payments ar:e made. Yatta NGCDF did not have pending bilis for the
accounting period.

10. Unutilized Fund
Unutilrzed funds consist of bank balances in the constituency account and funds not yet disbursed
by the tloard to the constituency at the end of the financial-year. These balances are available for
uscr itr the subsequent financial year to fund projects approved in the respective prior financial
ycars consistent with sec 6(2) and seo Ze) of NGCDF ect,ZO|S.
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NAT'IONAL GOVERNMENT CONSTIT(.ENCIL:S DEVTLOPMENT FAND (NGCDF)-
YATTA CONSTITUENCY
Amended Reilorts and tr'inancial Statements
For the year onded June 30,2019

SIGNIFICANT ACCOUNTING POLICIES

1 1. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 2077 for the period lstJuly 2077 to SOthJune 201.8 asrequiredby Law and there was one
supplementary adjustment to the originalbudget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

1.2. Comparuhve Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3gthJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorrzed for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented

15. Related Party Transactions
Related parly relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

j
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) -
YATI'A CONSTITUENCY
Amended Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTERS IROM OTHER GOVERNMENT ENTITIES

2018-2019
Kshs

ArE NO. A892548
ArE NO. 4892806
AIE NO. BOO5I39
Arlr NO. 8030133
AIE NO. I]006263
ArE NO. 4'69901I
ArIi NO. 8042647
AIE NO. 8042859
AtE NO. 8047585
Reallocation from TTI

2017-2018
Kshs

5,500,000
37,905,172

53,048,276
10,000,000
15.000.000
6,000,000

I 1,000,000
12,000,000
48,040,088

9,000,000
164.088.364 43,405,172
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11./a r rvtlAtr 7 D^J\IYTDIYT LL'IVO.T I I UbI\L:Lfl;; UEYELUHMEN'I' I'IJNT) NGCDD _Yarra TITUENCY
Amended and Statements
For the ended June 2019

TO FINANCTAL

2 TION OF

Description 2018 - 2019 2017 -201q
Kshs Ifthsi

Basic wages of contractual employees
1,765,490 1,219,536

Basic wages ofcasual labour
407,600 395,000

, Personal all ofses das

Employer cc bution to NHIF
66,600 43,750

Employer cc bution to NSSF
40,000 27.200

Gratuity-con1 employees
600,769 331,097

TOTAL
2,990,449 2,015,593
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NATIONAL GQWRNMENT CONSTITIJENCIES DEWLOPMENT FUND (NGCDF) _
YATTA CONSTITUENCY
Amended Reports and Financial Statements
For the year ended June 30,2019

NOTES 7.O filE fiINANCIAL STATEMENTS (Continued)

3, USE QF GOODS AND SERVICES

&!

.t :

l1i

t'
i

Description 2018-2019 2017 -2018

Kshs. Kshs

Utilities, supplies and services

Training expenses

r,246,755 r39,174

1,758,000 1,500,000

Hospitality supplies and services
100,000 308,500

Other committee expenses
525,305 r,458.657

Committee allowance

Insurance costs

3,122,750 i.413.960

130,324
I

187,527

. Otfice and general supplies and services
153,481 75,930

Fuel ,oil & lubricants
600,000 400,000

Bank Service Commission and Charges

Routine maintehance - vehicles and othcr transport
equipment

13,600 24,696

505,598

Strategic Plan
1,458,702 972 ,468

TOTAL 9,108,317 6.996,510

'+i('
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r:tATr0NAL
YATTA CO

WRNMENT CONSTITAENCIES DEVELOPMENT I'UND (NGCDI) _
CY

Amended orts and Financial Statements
For the year June 30,2019
NOTES TO FINANCIAL STATEM ENTS (Con tin ued)

4. TRANSFER TO OTHER GOVERNMENT ENTIT]ES

TOTAL

5. OTHER GRANTS AND OTHER PAYMENTS

Description 2018-2019 2017- 2018

Kshs Kshs
'fransfers to Primary schools 35,016,169 4,500,000

.Transfers to Sbcondary schools 33.229.730 3,750,000
'l'ransfers to Tbrtiary institutions 10,250,000

Transf'ers to Health institutions

78,495,899 8,250,000

Description 2018-2019 2017 -2018
Kshs Kshs

Bursary -Secondary 3 1,1 69,1 00
11,361,840

Bursary -Tertiary 15,000,000
10,840 ,200

Security 6,500,000
Sports 1,736,206

Environment 2,1 80,818

Emergency Prcjects 8,932,613
1,550,000

TOTAL 65,518,737
23,752,04i
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6

7, OTHER

OF

2018-2019 2017 -2018
Kshs Kshs

[urchase of fumiture and fittings
1,280,200

flurohase ofcon
ehuipments

,printers and other IT
98,400

of othe{urchase
1

r office equipments
75,900

TOTAL
1,454,500

2018-2019 2017 -24fi
Kshs Kshs

ITC HUBS +,677,A27

TOTAL 4,677,027

t.

i
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I
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.NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT F(\ND NGCDF) _
YATTA CdNSTITUENCY
Amended Reports and Financial Statemcnts
For the ended Junc 30,201 9
NOTES TO TEMENTS ued)

8. BankAccounts

Name of Bank, Ac0ount No. & currency

lJank, Matuu Branch

Accouut Number

A/c no
03 3902639643 39

2018-2019 2017-2018

Kshs (30/612019) . Kshs
(3016t20181

81497 1447 5,087,079

9. BAI.ANCES BRoUGHT FoRWARD

2018-2019 | 20t7-2018
Kshs (1/7/2019) Kshs (l/7/201 8)

Bank accounts 5,087,079
4,090,539

Imprest
50,000

TOTAL 5,097,079
4,140,539

2.9



IVATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
YATTA CONSTITUENCY
Amended Reports and Financial Statements
For the year ended June 30, 20lg
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. QTHER IMPORTANT DISCLOSURES

10. 1 : PENDING ACCOUNTS PAYABLE (See Annex 1)

There was no pending account payable in the financial year

10.2: PENDING STAFF PAYABLES (See Annex 2)

10.3: UNUTILIZED ruND (SeeAnnex 3)

Kshs Kshs

Senior managenlent xx xxx
Middle management xxx
Unionisable employees Xx xxx
Others (specifl) Xx xxx

Xx
I

xxx

201,8-2079 2017-2018

IGhs Kshs

Compensation of employees 520,869 1,834,337

Use of goods and services 829,226 3,691,370

Arnounts due to other Government entities (see lrttached
list) 6,622,954 33,625,00O

Amounts due to other grants'and other transfers (see

attached list) 9,260,605 15,947,098

Acquisition of assets 106,735

Others (specify) 4,677,027

17,233,654 59,871,561

30
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TO THE

10.4: PMC balances (See.Annex 5)

TITUENCIES DEWLOPMENT FUND (NGCDF) _

Statements

TEMENTS (Contin

AC
TIONAL

Repo
ren

2078-2019 2017-2018

Kshs IGhs

1

PMC account Ball (see list) 55,367,569 3 7,53 8,955

55,367,569 37,539,955

l,
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