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Nakuru County Executive Mortgage (Staffl Scheme I-und
Annual Report and l'inancial Statements for the ear ended June 30, 2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

ECL

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

lnternational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Expected Credit Loss

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility
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Nakuru Courtty Execulive Mortgage (Staffl Scheme L'und
Annual]Report and I'inancial Statements for the year ended June 30,2023

2. Ke1' I')ntit1 Inl'orntation atrd \Ianagerttent

a) Bacfground information
I

Nakuru County Executive Mortgage (Staff) Scheme Fund is established by and derives its
authorit, and accountability lrom The Public Finance ancl Management (Nakuru County Mortgage
(StafD *heme fund.) regulations,20l8 Act on llthMay,20l8. The Fund is wholly owncd by the

County Pnuernment of Nakuru and is domiciled in Kenya.

Initiallylthe fund was operated as Car and Mortgage (Staff) Scheme Fund but on lTth Sept 2021 it
was splif and now each Fund is operating on its own. It now operates as Nakuru County Executive
Mortga$e (Stalf) Schcmc Fund.

The Furid's objective is to provide a loan scheme for purchase. developmenl. renovation or repair
of resid(ntial property by members of the Scheme Capital Funds.

b) Principal Activities

The pri{cipal activity of the Fund is to provide loans to the scheme members for purchase,

developfrent, renovation or repair of residential property by members of the Scheme Capital
Funds. I

c) [-und Adnrinistration Committee

d) Key N{anagement team

I

Joseph Kiuna Chairman(lst July 2022, 14th December
2022)

1
Mr Stephen Iribe Njogu Chairman (l5th December 2022-30th June

2023)
Mr Joseph Mutua Malinda Ex-offi cial member/ Secretary3

Mcmbcr4 Mr Wilson Mungai

5 Mcmbcr

6 Mr Dan Odundo

1 Member

County SecretaryI Mr Samue I Mwaurit

Fund Administrator2 Mr Joseph Mutua Malinda

Mr Wilson Mungai Fund Accountant

lv
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Mr Charles Kocch

Member

lMr James Katiwa

3



Nakuru County Executive Mortgage (StaJf) Scheme F-uttd
Annual Report and l'inancial Statements for the year ended June 30, 2023

Key E,ntity and Management (Continued)

e) l'iduciary Oversight Arrangements

Staff car Mortgage and car Loan Advisory

Committee

f) Registered C)ffices

P.O. Box 2870-20100
New Town Hall Building
Moi Road
Nakuru, Kenya.

g) l'und Contacts

Telephone (Os t)221 4 | 42t (05 t)221 637 9 t 80
E-mail : info@nakuru.go.ke
Website: www. nakuru.go. ke

h) Fund llankers

')

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Family Bank Ltd. Head Office,
Family Bank towers
P.O Box 74145-00200
Nairobi, MuindiMbingu Street
Tel: 020 325 2000 Cell: +254 703 095 000
Email: infb@f anlilybank.co.ke www.familybank.co.ke

I Directorate Internal Audit Mr Timothy Njoroge Mbatia

1 County Assembly Of Nakuru
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Key Management (Continued)

i) t Auditors

eral
Auditor General
Towers, University Way
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j) Adviser

y General
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Nakuru County Executive Mortgage (Staff) Scheme tr'und
Annual Report and Financial Statements for the year ended June 30,2023

3. l'und Administration Committee

l. Stephen Iribe Njogu
Fund Chairman
D.O.B: 20rh June 1983

Mr S. Iribe Njogu holds an Associate degree of Science
from Kwame Nkuruma University of Science &
Technology in Business Administration

He also holds a Diploma in Applied Biology from
Mombasa Polytechnic University College.

He is a former Managing Director at XPD Limited Accra.

Former CEO Soft Ventures East African Limited; Nakuru,
Nairobi, Kampala.

He has over l0 years' experience in private sector.

He is currently the CECM Finance and Economic Planning.

Mr Joseph Malinda Holds a Master's Degree in Business
Management from Kenyatta University, A Bachelors of
Law Degree from University Of Nairobi, Diploma in-Law
from Kenya School of Law.

He is a Certified Public Secretary (CPS (K) and an

Advocate of the High Court of Kenya.

He has served the County Assembly of Nakuru as Clerk and
Secretary to the County Assembly Service Board. He has

previously service various Defunct Local Authorities as the
Chief Executive/ Clerk to Council, Kenya Anti-Corruption
Authority as an Attorney and Office of the Attorney
General as a State Counsel (Public Prosecutions).

He currently is the Chief Officer - Finance2. Joseph M. Malinda
Fund Administrator
D.O.B: 2711211969

I

I

3. Mr Wilson Mungai

Fund Accountant
D.O.B:01/01/1965

Mr Wilson Mungai holds a Masters Degree from KEMU
university and a Bachelor of Arts Degree from the
University of Nairobi.

He is a Certified Public Accountant {CPA(K)} and
Certified Public Secretary (CS).

He was previously the treasurer of Municipal Council of
Naivasha and Ag. Chief Officer Finance, Nakuru County
from August 2022 to Dec 2022.

Currently he is the Director of Finance Nakuru County, a

position he has held from 2013 to date.
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' Nakur County Executive Mortgage (Staffl Scheme Fund
Annua Re ort and Financial Statements for the year ended June 30,2023

D

Il

harles Kocch

her

4. Mr
Me

B: l2ll2l1968

Mr Charles Koech holds an Education degree from
University of Nairobi, a diploma in education from Kisii
University.

He has been an Education Administrator, Principal with l5
ofyears' experience and l3 years' experience as a teacher
in various levels.

He currently is the Chief Officer Administration &
Devolution

Janres Katiwii

Memher
Dare o I' Birth 221 I I I 191 5

-5

Mr James Katiwa holds a master's degree in business
Administration and a Bachelor's degree in Education
Specializing in Accounting & Economics both from the
university of Nairobi.

He is Certified Public Accountant of Kenya with over
fifteen years' experience in intemal Audit and finance.

He is also a member of Certified Public Accountants of
Kenya (ICPAK).

He is currently the Deputy Director in Charge Financial
Reporting and financial management of Health facilities.

I IT

tl

/
,l

\

v l



Nakuru County Executive Mortgage (Staffl Scheme l'und
Annual Report and !'inancial Statements for the year ended June 30,2023

4. Management 'I'eam

Dr Samuel Mwaura is a pharmacist by training and

a holder of Master of Business Administration
(MBA) degree and he is currently a PhD candidate.
He has worked with the Ministry of Health and

Kenya Medical Supplies Authority (KEMSA). He
was the pioneer Chief Officer for Health in the
County Government of Nakuru between 2013 and
2018. He was instrumental in the design and
execution of the facilities improvement fund (FIF),
which has won national and global accolades for
its transformative contribution to health services in
Nakuru County.

During his tenure as Chief Officer of Health, as

acting county secretary, Dr. Mwaura has

institutionalized accountability in project
management and focus on service delivery.

l. Dr Samwel Mwaura

County Secretary

Date of birth : 08/07/ I 985

Mr Joseph Malinda Holds a Master's Degree in
Business Management from Kenyatta University,
A Bachelors of Law Degree from University Of
Nairobi, Diploma in-Law from Kenya School of
Law.

He is a Certified Public Secretary (CPS (K) and an

Advocate of the High Court of Kenya.

He has served the County Assembly of Nakuru as

Clerk and Secretary to the County Assembly
Service Board. He has previously service various
Defunct Local Authorities as the Chief Executivei
Clerk to Council, Kenya Anti-Corruption
Authority as an Attorney and Office of the
Attorney General as a State Counsel (Public
Prosecutions).

He currently is the Chief Officer - Finance
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2. Mr. Joseph M. Malinda

Fund Administrator
Date of Birth 21 ll2l 1969
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Ann Re rt and F'inancial Statements for the year ended June 30, 2023

I'und Accountant

Date of Birth: l/l/196-5

Mr ilson Mungai

x
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/

I

Mr Wilson Mungai holds a Masters Degree from
KEMU university and a Bachelor of Arts Degree
from the University of Nairobi.

He is a Certified Public Accountant {CPA(K) } and
Certified Public Secretary (CS).

He was previously the treasurer of Municipal
Council of Naivasha and Ag. Chief Officer
Finance, Nakuru County from August 2022 to Dec
2022.

Currently he is the Director of Finance Nakuru
County, a position he has held from 2013 to date.



Nakuru County Executive Mortgage (Stafff Schente Fund
Annual Report and Financial Statements for the year ended June 30, 2023

5. I,'und (lhairpcrson's Ileport

I am pleased to present to you the Chairman's report for the financial year 2O22-2023. During the

year, the fund was managed by two chairmen namely Mr Joseph Kiuna (1't luly 2022- 15 Dec

2022) and Mr Stephen Njogu Iribe (15 Dec 2022- 30 June2023).

Nakuru County Executive Mortgage (Staffl Scheme Fund was initially combined with Nakuru

County Executive (staffl Car Loan Scheme Fund. The two operated as one fund from May 2018.

In accordance with The Public Finance And Management (Nakuru County Executive Mortgage

(Staff) scheme fund) regulations,20l8, they were separated in lTth September 202l.This2022-

2023 ftnancial year, the Fund is operating on its own.

Loan disbursed for this year was Kshs 20,500,000 against Kshs 24,050,000 of last financial. This

was occasioned by non-disbursement of funds by the county treasury.

During the financial period2022-2023, the following members benefited from the Fund;

L Asinah Ashiku Wanga

2. Caleb Bichanga Nyamwange

3. Stephen Mucheru Chege

4. John Gachunga Kamau

20.s00.000

The fund accounts for the period ended 30th June 2023 showed a surplus of Ksh. 3,466,855. This

financial year we have noted an increase of Kshs. 7 28,802 from the previous period, an indicator

of improvement in the performance of the fund.

The total revenue earned during the year was Kshs 5,4161762 an increase from Kshs 4,565,265 in

the financial year 2021-2022.

4,700,000

4,800,000

6,s00,000

4.500.000

Fifty members have benefited from Nakuru County Executive Mortgage (Stafl.1 Scheme Fund

since inception of this Fund. Out of the 50 members, 20 were male while 30 were female.

xl
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continue to view the year ahead with confidence and hope that the fund will

and be able to disburse funds to more members.

Njogu Iribe

Date Z-l r-'-4
N

f the Fund

xlt

Signa



Nakuru County Executive Mortgage (Staf/) Scheme Fund
Annual Report and Irinancial Statements for the year ended June 30,2023

6. Report of the Fund Administrator

I wish to present to you qy report as the fund administrator of Nakuru County Executive Mortgage

(Staff) Scheme Fund for the financial year ended 30s June 2023. I will start by highlighting the

formation and activities of the fund.

This scheme was established through The Public Finance and Management (Nakuru County

Executive Mortgage (Staff) Scheme Fund) regulations,20l8. The sole objective of the fund is

advancing loan to staff members of the Nakuru County Executive at a negotiated interest rate of

the 3Yop.a. The fund is adrrrinistered through Family Bank who are the Bankers and controller of

the fund

The fund is managed by a fund management committee which comprise of the following

Betbre any loan is disbursed to the beneficiary, the committee ensure that all the requirements

have been met by the applicant. There is a mortgage form to be filled by the applicant thereafter

the fund committee determines who qualifies. This financial year many people applied but we

experienced a shortage of funds. Due to this, more funds are needed and each department was

advised to allocate more money for the fund. In the next financial period, hopefully more funds

will be available

The fund accounts forthe period ended 30th Jrxre2023 showed a surplus of Ksh' 3,466,855' This

financial year we have noted an increase of Kshs. 728,802 from the previous period, an indicator

of improvement in the performance of the fund.

Fund ChairmanMr Stephen Iribe NjoguI

Fund administrator2 Mr Joseph Mutua Malinda

Fund accountantMr Wilson Mungai

Member

Member

Mr Charles Koech

Mr James Katii,,a5
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Noku unty Executive Mortgage (StofJ) Scheme Fund
Annu c ort and Financial Statements for the year ended June 30,2023

rsed for this year was Kshs 20,500,000 against Kshs 24,050,000 of last financial. This

oned by non-disbursement offunds by the county treasury

FY 2O2t / 2022 vs FY 2022 I 2023

Loan

was o

,r,o[o

,o.Jo

,,,J,
,r,ofo

zr,obo

,o,oLo

,r,o[,

18,000,

0'0f

o.oP

o+
o.ob

t.rl,

,af
0.0f

o.oJ

It is th ponsibility of the committee to ensure that the Act adhered to

Finally, I ish to assure all members that we are committed in ensuring that the fund in managed

lna nt and accountable manner

e

fy 2027/2022 fy 202212023

S

Signed:

Mr,los h M. Malinda

Fund A m in is trato r

xlv



Nakuru County Executive Mortgoge (StafJ) Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

?. Statement of Performance Against the County Fund's Predetermined Objectives

I n trod uction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County

Govemment entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board which includes a statement of the county govemment entity's

performance against predetermined objectives.

The key development objectives ofthe Fund as per the strategic plan for 2022-2023 Financial Year

are to:

a) Purchase of residential property by members of the Scheme Capital Funds.

b) Development of residential property by members of the Scheme Capital Funds

c) Renovation of residential property by members of the Scheme Capital Funds.

d) Repair of residential property by members of the Scheme Capital Funds'

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

In this period
four successful
applicants have
habitable homes

Built a house for
member

Provision of
staff members
with good
condition
residential
property

To ensure all
staffhave access

to Mortgage
facilities
for purchase,
development,
renovation or
repair of
residential
property by
members of the
Scheme Capital
Funds.

Nakuru County
Executive
Mortgage
(Stalfl Scheme
Fund

xv

Program l)uteome Performance
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orate Governance Statement

sion plan of Committee members is laid down by The Public Finance and
ement (Nakuru County Executive Mortgage (Staff) scheme fund) regulations,20l8

ct governing it and comes with office held, the county executive committee member for
ance (chairperson), chief officer treasury (Fund Administrator), chief officer public

ervice management (Member), county attorney office (member) and any other member
ified by the Act

e Act also indicates that the County Secretary appoints other committee members i.e

o directors appointed and the two chief officers

les and lunctions of the committee is to supervise and control the day to day

istration of the fund, may appoint such other staff to attend its meeting, may appoint
financial institution to administer the fund on behalf of the committee, determine and
gulate interest charged on the mortgage, approve all housing developments and financing

posals, enter into agreements with persons or legal entities for the purposes ofproviding
ices to the fund, develop equitable criteria for the beneficiaries of the fund, establish
agement guidelines and engage such staff as may be necessary for the discharge of its

ctions and such other duties as may be directed by the chairperson for the proper
agement of the fund

muneration: members are paid allowances and disbursements for expenses as approved
y the salaries and remuneration commission on the advice of the county executive
mmittee member

e committee managed to hold two meetings this financial year

xvl
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Nakuru County Executive Mortgage (Staffi Scheme l'uttd
Annual Report and l'inancial Statements for the year ended June 30, 2023

9. Management Discussion and Analysis

This scheme was established through The Public Finance and Management (Nakuru County

Executive Mortgage (Staff) Scheme Fund) regulations, 2018. With the objective of advancing loan

to members of the staff of the Nakuru County Executive at a negotiated interest rate of the 3ok.

The fund is administered through Family Bank who are the Bankers controller of the fund.

This financial period, the fund managed to have a surplus of Ksh. 3,466,855.

Fifty members have benefited from Nakuru County Executive Mortgage (Staf| Scheme Fund so

far. Out of the 20 members are men while 30 women. This particular period four members of the

fund benefited as follows,

l. Asinah Ashiku Wanga
2. Caleb Bichanga Nyamwange
3. Stephen Mucheru Chege
4. John Gachunga Kamau

4,700,000
4,800,000
6,500,000
4.500.000

20.500.000

Before any loans are disbursed to the beneficiary the committee ensure that all the requirements

have been met by the applicant. There is a mortgage form to be filled by the applicant thereafter

the fund committee will to determine who is qualified to be awarded the fund.

This financial year many people applied but we experienced a shortage of funds. Due to this, more

funds are needed and each department was advised to allocate more money for the fund. In the

next financial period, hopefully more funds will be available.

It is the responsibility of the committee to ensure that the fund is well managed and the funds

advanced are properly accounted for.

xvll
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ronmental and Sustainability Reporting

ustainability strategy and profile -

ousing has an important role in the socio-economic development of the county as a

werful source of a comprehensive effect on stimulating related industries, generating the

source-saving effect using eco-technologies, solving social problems, and expanding the

vestment opportunities of the population. The particularity of housing construction as a

pe of investment activity determines the leatures of its sources, forms, and methods of

nancing, among which mortgage lending occupies a central place

ortgage Fund has allowed members to get residential houses within the county of Nakuru

ereby helping them to sustain effective living within the community

upport continuous improvement of sustainability best practices and our values of integrity

d accountability, the Fund is committed to

Promoting and explaining our sustainability procedures to all members.

Embedding sustainability considerations into our disciplined investment processes and

licies so that they are undcrstood and applied by the entire team

Working with borrowers to measure, target and monitor our sustainability integration

rformance and portfolio environmental footprint

Reporting on progress in implementing our commitments to create Breater transparency

nvironmental performance

e Fund seeks to improve the health and welfare of tenants, residents, and the

ommunities in which we invest by encouraging borrowers to:

Ensure properties meet or exceed all health and safety, and workplace violence and

ssment regulation

Roquire sustainable and responsible contracting principles to be used by property

anagement and their suppliers.

Foster community involvement and support

mployee welfare

akuru County Executive Mortgage (Staf0 Scheme Fund is established by and derives its

thority and accountability from The Public Finance and Management (Nakuru County

ecutive Mortgage (Staff; scheme fund) regulations,2018 Act on I l'hMay,20l8

x vnl



Nakuru County Execulive Mortgage (StaJfl Scheme I'und
Annual Report and Financial Statements for the year ended June 30,2023

The committee members' appointments are laid down in the Act. The committee members

are paid allowances of attending meetings as per the salaries and remuneration

commissions directives.

The employees are given mortgage loan at an interest rate of 3oh on a reducing balance

method which is lower than a market rate of 12.5%. This is 9.5% lower thereby ensuring

that their welfare is well taken care of.

4. Market place practices-
The organisation should outline its efforts to:

a) Responsible competition practice.

The fund has been awarded to the employees in well organised manner and

employees are required to apply by filling the application form. The awarding of

the fund is done in a free and fair environment and no issues of corruption has been

reported.

b) Responsible Supply chain and supplier relations

The fund administration usually gives beneficiaries loans in a good manner and

payments are processed in the right time.

c) Responsible marketing and advertisement-

Ethical practices are always maintained and documents of the beneficiaries are

always safeguarded.

d) Product stewardship

The funds are under the stewardship of the Fund administration committee and

family bank appointed to be the Fund Administrators.

The fund has provided employees with the Mortgage and now beneficiaries have

homes.

5. Corporate Social Responsibility / Community Engagements

There was no Social Responsibility undertaken during the financial year 2022-2023.The

committee is looking forward undertaking one in a near future.

xlx
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il. rt of the Trustees

The

June

tees submit their report together with the audited financial statements for the year ended

2023 which show the state of the Fund affairs.

Prin activitics

The

reno

ipal activities of the Fund are to provide a loan scheme for purchase, development,

n or repair of residential property by members of the Scheme Capital Funds

Resu

Thc s ts of the Fund for the year ended June 30,2023 are set out on page 1-7

Co ee

l|l
Audi

Thc u tor General is responsible for the statutory audit of the Fund in accordance with Article

229 o Constitution of Kenya and the Public Audit Act 2015

ard

Chai o e Committee

-\1- 2j

t

Date:

['r 0n r 11712022 to l4l12/2022

Samwel Mwaura - County SecretaryBcnJ ,min Njoroge - County Secretary

eI h Kiuna - Chairn.ran Stephen Iribe Njogu - CharrmanJos

Joseph M Malinda - Fund administratorJos cp h Muchina - Fund Administrator

Wilson Mungai - Fund AccountantDo IN n ic Nyabuto - Fund Accountant

h

xx

i\ n rr ual

The mer]nbers of the Board of Committee who served during the year are shown on page iv-x. The

changeslin the Board during the financial year are as shown below:

From 15/l2l2022 to 3016/2023

By Ordel

I il Il I



Nakuru Courtty Executive Mortgage (StaJfl Schente l'und
Annual Report and Financial Statements for the year ended June 30, 2023

12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by The Public Finance and

Management (Nakuru County Executive Mortgage (Staff) Scheme Fund) regulations, 2018 shall

prepare financial statements for the Fund in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the financial year ended on June 30, 2023. This responsibility

includes: (i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the Fund;

(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and The Public

Finance and Management (Nakuru County Executive Mortgage (Staf0 scheme fund) regulations,

2018.

The Administrator of the Fund is of the opinion that the Fund's financial statements give a true

and fair view of the state of Fund's transactions during the financial year ended June 30, 2023, and

ofthe Fund's financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to

xxl
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concern basis of preparation of the financial statements. Nothing has come to the

Administrator to indicate that the Fund will not remain a going concern for at least

months from the date of this statement.

financial statements

cial statements were approved by the Board on ? - 
\'r - zo23 and

alf by

tor
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OFFICE OF THE AUDITOR.GENERAL

Enhant i np AccountahiI in

REPqRT OF THE AUDTTOR-GENERAL ON NAKURU COUNTY EXECUTTVE
MORTGAGE (STAFF) SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I drawlyour attention to the contents of my report which is in three parts:

A. R$ort on the Financial Statements that considers whether the financial statements
ar{ fairly presented in accordance with the applicable financial reporting framework,
acfounting standards and the relevant laws and regulations that have a direct effect
onlthe financial statements.

B. RePort on LaMulness and Effectiveness in Use of Public Resources which considers
coinpliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
e&ient, economic, transparent and accountable manner to ensure the Government
aclhieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
whfch considers how the entity has instituted checks and balances to guide internal
opfrations. This responds to the effectiveness of the governance structure, risk
m{nagement environment and internal controls, developed and implemented by those
chdrged with governance for orderly, efficient and effective operations of the entity.

An un{nodified opinion does not necessarily mean that an entity has complied with all
relevapt laws and regulations and that its internal controls, risk management and
goverrlance systems are properly designed and were working effectively in the financial
year ufder review.

REPORT ON THE FINANCIAL STATEMENTS

Qualifled Opinion
II hayel audited the accompanying financial statements of Nakuru County Executive

Mortfolfoe (Staff) Scheme Fund set out on pages 1 to 43, which comprise of the statement
of finafcial position as at 30 June, 2023 and the statement of financial performance,
statenipnt of changes in net assets, statement of cash flows and statement of comparison
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The tlhree parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.



aof budget anfl actual amounts for the year then ended and a summary of significant
accounting po!icies and other explanatory information in accordance with the pro''risions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nakuru County Executive Mortgage (Staff) Scheme
Fund as at 30 June, 2023 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012 and the
Public Finance Management (Nakuru County Executive Mortgage (Staff) Scheme Fund)
Regulations, 2018.

Basis for Qualified Opinion

Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.153,763,384 as disclosed in Note 13 to the financial
statements. However, supporting documents on the balance including an updated loans
ledger, loan repayment schedule and aging analysis of the receivables were not provided
for audit review. lt was therefore not possible to establish whether there was need for
provisions for bad and doubtful debts to be made.

ln the circumstances, the accuracy, existence and fair statement of long-term receivables
from exchange transactions balance of Kshs.153,763,384 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Nakuru County Executive Mortgage
(Staff) Scheme Fund Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

Report of the Auditor-General on Nakuru County Executive Mortgage (Stalfl Scheme Fund for the year ended
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ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given any explanation



for the failure to adhere to the provisions of the Public Sector Accounting Standards Board
templates. :

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and $ffectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basig for Conclusion

1. lrregular Committee Meetings

The statement of financial performance reflects use of goods and services amounting to
Kshs,,1,949,907. The amount includes Committee allowances of Kshs.58,000 as
disclosed under Note 7 to the financial statements. Review of the committee minutes
provided for audit revealed that only two (2) meetings were held during the year. This is
contrdry to Regulation 7 (2) of the Public Finance Management (Nakuru County Executive
Mortgage (StafD Scheme Fund) Regulations, 2018 which states that the
Committee shall meet at least four (4) times a year.

ln the circumstances, Management was in breach of the law.

2. Failure to Review Cashbook and Bank Reconciliations Statements

The $tatement of financial position reflects cash and cash equivalents balance of
Kshs.37,171,762 as disclosed in Note 12 to the financial statements. Review of the
cashbook and bank reconciliation statements revealed that they were not reviewed by a
senior official. This is contrary to Section 7.6 (5) of the County Financial Accounting and
Reporting Manual which states at the end of every month a bank reconciliation statement
is prepared for every cash book and reviewed by a senior official.

ln the circumstances, Management was in breach of the law.

3. Brldgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a total income and
expenditure final budget amounting to Kshs.5,416,762 and Kshs.1,949,907 respectively
which is imbalanced. This is contrary to Regulation 31(c) of the Public Finance
Management (County Governments) Regulations, 2015 which requires the budget
revenue and expenditure appropriations to be balanced.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAI) 4000. The standard requires that I comply with ethical

Reput lf tho Auditor-General on Nakuru County Executive Mortgage (Sta/fl Scheme Fund for the year ended
30 JunQ 2023
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls)2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Nakuru County Executive Mortgage (Staffl Scheme Fund for the year ended
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requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the fr,rancial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.



Audi r-General's Responsibilities for the Audit

The udit objectives are to obtain reasonable assurance about whether the financial
state ents as a whole are free from material misstatement, whether due to fraud or error,
and t issue an auditor's report that includes my opinion in accordance with the provisions
ofS on 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Articl 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
ama rial misstatement and weakness when it exists. Misstatements can arise from fraud
or er r and are considered material if, individually or in the aggregate, they could
reaso ably be expected to influence the economic decisions of users taken on the basis
of th financial statements
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r charged with governance are responsible for overseeing the Fund's financial
ting process, reviewing the effectiveness of how Managemelrt monitors compliance
elevant legislative and regulatory requirements, ensuring that effective processes
systems are in place to address key roles and responsibilities in relation to
'nance and risk management, and ensuring the adequacy and effectiveness of the
)l environment.

lition to the audit of the financial statements, a compliance audit is planned and
med to express a conclusion about whether, in all material respects, the activities,
ial transactions and information reflected in the financial statements are in
iance with the authorities that govern them and that public resources are applied in
ective way, in accordance with the provisions of Article 229(6) of the Constitution
rbmit the audit report in compliance with Article 229(7) of the Constitution.

s that would be material in relation to the financial statements being audited may
nd not be detected within a timely period by employees in the normal course of
ing their assigned functions.

se of its inherent limitations, internal control may not prevent or detect
itements and instances of non-compliance. Also, projections of any evaluation of
reness to future periods are subject to the risk that controls may become
;uate because of changes in conditions, or that the degree of compliance with
s and procedures may deteriorate.

Furth r, in planning and performing the audit of the financial statements and audit of
comp nce, I consider internal control in order to give an assurance on the effectiveness
of int nal controls, risk management and overall governance processes and systems in
accor ance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the a it report in compliance with Article 229(7) of the Constitution. My consideration of

rnal control would not necessarily disclose all matters in the internal control that
material weaknesses under the lSSAls. A material weakness is a condition in

he design or operation of one or more of the internal control components does not
to a relatively low level the risk that misstatements caused by error or fraud in

Asp of an audit conducted in accordance with lSSAls, I exercise professional
judge ent and maintain professional skepticism throughout the audit. I also
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other mafters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA Nancy Gathungu, CBS
AUDITOR-GENERAL

Nairobi

16 April,2O24
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a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.
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AuditCr-General's Responsibilities for the Audit

The a{dit objectives are to obtain reasonable assurance about whether the financial
statembnts as a whole are free from material misstatement, whether due to fraud or error,
and to lssue an auditor's report that includes my opinion in accordance with the provisions
of Sec$on 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not { guarantee that an audit conducted in accordance with lSSA|s will always detect
a mateiial misstatement and weakness when it exists. Misstatements can arise from fraud
or errdr and are considered material if, individually or in the aggregate, they could
reasonAbly be expected to influence the economic decisions of users taken on the basis
of thesf financial statements.

ln addifion to the audit of the financial statements, a compliance audit is planned and
perfornfred to express a conclusion about whether, in all material respects, the activities,
financi{l transactions and information reflected in the financial statements are in

compli{nce with the authorities that govern them and that public resources are applied in

an effebtive way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Furtheq in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of inE(tal controls, risk management and overall governance processes and systems in
accord{nce with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessaril y disclose all matters in the internal control that

le material weaknesses under the lSSAls. A material weakness is a condition in

fre design or operation of one or more of the internal control components does not
to a relatively low level the risk that misstatements caused by error or fraud in
b that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
perfornling their assig ned functions.

Becausb of its inherent limitations, internal control may not prevent or detect
misstabments and instances of non-compliance. Also, projections of any evaluation of
effectivpness to future periods are subject to the risk that controls may become
inadeqqate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o/
,2

Reporl
30 June

Thoseicharged with governance are responsible for overseeing the Fund's financial
reportiirg process, reviewing the effectivenejss of how Management monitors compliance
with r{bvant legislative and regulatory requirements, ensuring that effective processes
and sfstems are in place to address key roles and responsibilities in relation to
goverriance and risk management, and ensuring the adequacy and effecliveness of the
control environment.



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform'audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

FCPA , CBS

Nairobi

16 April,2O24
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

AUDITOR.GENERAL



Naku,nt Couttty Executive Mortgage (Staffi Scheme F'und
Annual Report and l'inancial Statements for the year ended June 30, 2023

14. Statbment of l-inancial Performance for the Year Flnded 30il' .Iune 2023

Name: Wilson Mungai
Fund Accountant

ICPAK Member Number: 7241

rumr

Revenue From Non-Flxchange 1'ransactions

Public Contributions ancl Donations

Transf$rs From the County Government 2

Fincs. penaltics and Othcr Levies l

Revenue Fronr Exchange Transactions

Interesa Inconre 4 4,460.78s

Othcr Inconrc 5 rru.r40 r 04,480

'l'otal Revenue 5,416,762 4,565,265

Expenses

Emplofee Costs 6

Usc ofloods and serviccs 1 1,949,907 t,827,212

Deprecf ation lurd Amortization Expcnse u

Financd Costs

'l'otal Expenses 1,t127,212

Other Gains/Losses

l0

Gain y'LSss qr fair value of investments

Surplus/(l)el'icit) frrr the l)eriod 3,466,[t55 2,738,053

(fhe rb*s set out on pages 19 to 40 form an integral part of these Financial Statements)

J{.--,--.
.....::i.t .--.............

I'
Name: Ioseph M Malinda

Adminlstrator of the Fund

I

5.298,622

9

1,,949,907

Gain/L$ss on Disposal of Assets

ll



Nakuru County Executive Mortgage (Staff) Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

15. Statement of Financial Position as at 30 June 2023

Assets

Current Assets

t2 37,t71,762 33,934,t61Cash and Cash Equivalents
Current Portion of Long- Term Receivables From
Exchange Transactions l3 r 5,585,948

t 5,955,480

Prepayments l-1

Inventories 1.5

Investments in financial assets l6
'I'otal current assets 52,7 57 ,7 lO 49,8tt9,6.11

Non-Current Assets

l1Property, Plant and Equipment

Intangible Assets Iu

Long Term Receivables from Exchange Transactions l3 ts3,763,384 r 5 I,214,690

Investment Property l9
'l'otal non- current assets r53,763,384 151,214,6911

201,104,332'l'otal Assets 2116.521,094

Liabilities

Current Liabilities

3,323,15t t,313,244Trade and Other Payables lrom Exchange Transactions

Curent Portion of Borrowings 2l

22Employee Benefit Obligations

23Social benefit liabilities

3,323,151 1,373,244I'otal current liabilities

Non-Current Liabilities

Long Term Portion of Borrowings 2l

Non-Current Employee Benefit Obligation .z- !

Social benefi t liabilities 23

'Iotal Liabilities 3,323,151 1,373,244

')

2{)



Net Assets

t92,825,481 192,825,481Rev<rlving lrund

t0,372,456 6,905,601

206,521,094 201,104,332et Asstls tnd Liahilities'l'ot I

Nak County Executive Mortgage (Staffl Scheme F'und
Ann Re rt and l-inancial Statements for the year ended June 30,2023

nting policies and explanatory notes to these financial statements form qn integral part
,\ t :-l zoz:ncial statements. The entity financial statements were approved on 7

by

m/
Name: Mr Joseph M. Malinda

Admi lrator of the Fund

Name: Mr Wilson Mungai
Fund Accountant

ICPAK Member Number: 7241

3

Reservbs

Accumlrlated S urplus



Nakuru County Executive Mortgage (StaJfl Scheme F-und
Annual Report and Financial Statements for the year ended June 30, 2023

I6. Statement of Changes in Net Assets for the Year ll,nded 30rh June 2023

163,325,487 4,167,549 167,493,035

2,138,0s3 2,738,053

Funds Received During the Year 29,500,000 29,500,000

Transfers

llc valLrnt irrrr Gain

Ilalance As At 30 ,lrune 2022 192,1125,487 6,905,601 199,731,088

llalancc As At I July 2022 192.tt25.4u7 6,905,601 199,731,088

Surplus/( Deficit) For the Period 3,466,85s 3,466,855

Funds Received During the Year

Transfers

Revaluation Gain

Iialance As At 30.Iune 2023 192.{t25.Ju7 10,372,456 203,197,943

4

Ilalance As At 1 .Iuly 2021

Surplus/(Deficit) For the Period



Nakurl County Executive Mortgage (Staffl Scheme F'und
Annual Report and l'inancial Statements for the year ended June 30, 2023

17. Sta(ement of Cash F lows for the Year Fl,nded 30 June 2023

Cash flows from operating activities

Public bontrihutions und donations

I'rirnsters liorrr tho county govcrnrncnt

I ntcrcst receivcd 4 5 29u 622

-5

'l'otal receipts 5,416,762 4,565,265

I)a.r'nrents

Fund allninistration expcnses 7 1,942,341

Generzrf expenses 7,560 9,304

Financd cost

Other ppyments

1,949,907 1,827,212

,r-ct cash flows from opcrating activitics 25 5,99tt,71I 2,621,177

Cash flows from investing activitics

Purcha{e of property. plant. equipment and

Intangifle assets

Procee{s fiom sale of property, plant & e<;uipment

Procee{s from loan principal repayments 15, 109,373

Loan dipburscrrtents paid out (24,0s0,000)

Net ca$ flows used in invcsting activilies -2,2{t9,000

Procee(s fiom rcvolving lirnd receipts 29,500,000

Additioiral borrowings

Nr: t cash flows uscd in financing activities 29,500,000

3,237,601 23,180,s50

t2Cash artld cash equivalents at I July 2022 10,753,611

Clash and cash cquivalcnts at 30 June 2023 2I 37,171,762
(PSASB [a$resc(ibed the direct method of cash flow prcparation/ presentation for all entities under the IPSAS accrual basis of accounting.)

-5

Rcceipts

4,460,785

Receip{s lrom other operating activitics I 18,140 104,480

I,817,90u

1

18,211,000

-20,500,000

(8,940,627)

('ash flou s l'ronr financing activities

Repaynient ol' borrowinus

Net in$ease/tdecrease)in cash & cash

Equivaf ents

33,934,161

33,934,161
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s=(c-d)Q=(n+b) da b

Revenue

Public Contributions and

Donations

Transfers From County Govt
0 t005,298,622 5,298,622Interest Inconre 5.298,622

t00r r8.140 0r 18,140 I18.t40

1005,416,762 5,{t6,762 05,416,762'l'otal Inconre

Expenses

r,89 r,907 0 l(x)
l,891,907 I,89 t,907

Aclnr in istrat ionFund
Expenses

0 10058.000 58.00058,000

0 1005,560 7.560Finance Cost (Bank Charges) 1,560

0 100

1,,949,907

1.949.907
'l'otal Expenditure r,949,907

0 100

3,466,tt55 3,466,855
3,466,tt55

Surplus For the Period

Capital expenditure

18. Statement of Comparison of Budget and Actual Amounts for the Period

Budget notes

l. Provide below a commentary on significant underutilization (below 90o/o of utilization) and any overutiliation (IPSAS 24./4)

2. Provide an explanation of changes between original andfinal budget indicating whether the difference is due to reallocations or other causes. (IPSAS 24.29)

6

f=d/c*100

Othcr Incomc

General Expenses



Naku1u County Executive Mortgage (Staff) Scheme Fund
Annuil Report and !-inancial Statements for the year ended June 30, 2023

19. Nttes to the Financial Statements

I

1. Ge{eral lnformation
NakurJr County Executive Mortgage (Staf0 Scheme Fund entity is established by and derives

its autlrority and accountability from The Public Finance and Management (Nakuru County

E*ecu{ive Mortgage (Staffl) Scheme Fund) regulations,2Ol8 Act. The entity is wholly owned1 ""
by thelNakuru County Government and is domiciled in Kenya. The entity's principal activity
is to pr{ovide affordable Mortgage loans facilities to its member staff.

2. Statement ol' compliance and basis of preparation

The F{rnd's financial statements have been prepared in accordance with and comply with
I

Intern{tional Public Sector Accounting Standards (IPSAS). The financial statements are
I

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
I

accou{ting policies have been consistently applied to all the years presented. The financial
I

staten+nts have been prepared on the basis of historical cost, unless stated otherwise. The cash
l

flow s(atement is prepared using the direct method. The financial statements are prepared on

u..rrJ burir.

3. Ad{tion of new and revised standards

I(i) NeP and amended standards and interpretatbns in issue but not yet effective in the year
ended 30 June 2023

IPSA,S 41: Financial

Instrutnents Applicable: l't January 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:.

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

1

tr



Nakuru County Executive Mortgage (Staffi Scheme Fund
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. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42t, Social

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

tt
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and qmended stand(lrds and interpretations in issue but not yet effective in the year
d 30 June 2023.efi

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

e /PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from I't January 2023.

Oth

to IP

'rmprovcmcnts

;AS

IPS 13AS Applicable I't January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure ofleases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

44:

t Asse ts

Sale

tinued

ons

IPSA

Disc

Oper

Non-

Held

and
'Ylforl I

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

9
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results of discontinued operations to be presented separately in the

statement of financial performance.

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

l0



i.R enue from non-exchange transactions

'I'ran ers from other government entities

Reven es from non-exchange transactions with other government entities are measured at fair
value d recognized on obtaining control of the asset (cash, goods, services and property) if
the tr sfer is free from conditions and it is probable that the economic benefits or service
poten I related to the asset will flow to the entity and can be measured reliably

ll Re enue from exchange transactions

In t income

Divid ds

I)ivid ds or similar distributions must be recognized when the shareholder's or the Entity's
right t receive payments is established

Re tnconle

Rcntal income arising from operating leases on investment properties is accounted for on a
straigh -line basis over the lease terms and included in revenue

b) Bu gct infornration

Thc o inal budget forFY 2022-2023 was approved by the County Assembly on29 lune2022
Subs uent revisions or additional appropriations were made to the approved budget in
ACCOT ce with specific approvals from the appropriate authorities. The additional
apprc
appro
apprlD

apprc

ations are added to the original budget by the entity upon receiving the respective
s in order to conclude the final budget. Accordingly, the Fund did not record additional

Naku
Annu

The e

disclo
using
where
recast
basis
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ations of 50,000,000 on the FY 2021-2022 budget following the goveming body's

ity's budget is prepared on a different basis to the actual income and expenditure
in the financial statements. The financial statements are prepared on accrual basis

classification based on the nature ofexpenses in the statement offinancial performance,
the budget is prepared on a cash basis. The amounts in the financial statements were
m the accrual basis to the cash basis and reclassified by presentation to be on the same

the approved budget. A comparison of budget and actual amounts, prepared on a
comp ble basis to the approved budget, is then presented in the statement of comparison of
budget and aclual amounts

ll

3. Significant Accounting I)olicies

a) Revenue recognition

lntere$ income is accrued using the effective yield method. The effective yield discounts
estimafed future cash receipts through the expected life of the financial asset to that asset's net

carryi{g amount. Thc method applies this yield to the principal outstanding to determine
interest income each period.
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 13 of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to initial
recognition, investment properties are measured using the cost model and are depreciated over
an .r.y-year period or investme properry is measured at fair value with gains and losses

recognised through surplus or deficit.(entity to amend appropriately) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

t2

d) Intangible Assets

The useful life of the intangible assets is assessed as either finite or indefinite.
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IPSA 41 addresses the classification, measurement and de-recognition of financial assets and

al liabilities, introduces new rules for hedge accounting and a new impairment modelI'inanc

for fi cial assets. The entity does not have any hedge relationships and therefore the new

hedge ccounling rules have no impact on the Company's financial statements. A financial

r nst ru ent is any contract that gives rise to a financial asset ofone entity and a financial liability
ty instrument of another entity. At initial recognition, the entity measures a financial

financial liability at its fair value plus or minus, in the case of a financial asset or

I liability not at fair value through surplus or deficit, transaction costs that are directly
attrib ble to the acquisition or issue of the financial asset or financial liability

['ina n al assets

or cq

asset

Iinanc

l3

Sumrdary of Significant Accounting Policies (Continued)
I

f) Financial instruments

Classif cation of financial assels

The en[ity classifies its financial assets as subsequently measured at amortised cost, fair value

throug{r net assets/ equity or fair value through surplus and deficit on the basis of both the

entity'+ management model for financial assets and the contractual cash flow characteristics of
the fin{ncial asset. A financial asset is measured at amortized cost when the financial asset is

held wfthin a management model whose objective is to hold financial assets in order to collect
I

contra{tual cash flows and the contractual terms of the financial asset give rise on specified

dates {o cash flows that are solely payments of principal and interest on the principal

oustadding. A financial asset is measured at fair value through net assets/ equity if it is held

wirhin lthe management model whose objective is achieved by both collecting contractual

.orhfldws and selling financial assets and the contractual terms of the financial asset give rise

on ,p{in"O dates to cash flows that are solely payments of principal and interest on the

princiflal amount outstanding. A financial asset shall be measured at fair value through surplus._t.
or dcfifit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entify has made irrevocable election at initial recognition for particular investments in equity

instrurilents.

Subse{uent rtreasurement
I

Based fn the business model and the cash flow characteristics, the entity classifies its financial

assets i[to amortized cost or fair value categories for financial instruments. Movements in fair
value fe presented in either surplus or deficit or through net assets/ equity subject to certain

criterialbeing met.
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xr.

lr1
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Signi ant Accounting Policies (Continued)

Fina ial liabilities

Clirss lca tion

tity classifies its liabilities as subsequently measured at amortized cost except for

I liabilities measured through profit or loss

Inventories

ry is rneasured at cost upon initial recognition. To the extent that inventory was received
non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
r value at the date of acquisition.

itial recognition, inventory is measured at the lower of cost and net realizable value
r, to the extent that a class of inventory is distributed or deployed at no charge or for a

charge, that class of inventory is measured at the lower of cost and current replacement
realizable value is the estimated selling price in the ordinary course ofoperations, less

Provi
result

ons are recognized when the Entity has a present obligation (legal or constructive) as a

Costs ncuned in bringing each product to its present location and conditions are accounted for,
as lol WS:

>R materials: purchase cost using the weighted average cost method

rFi ished goods and work in progress: cost of direct materials and labour and a proportion
of fnanufacturing overheads based on the normal operating capacity, but excluding

wlng costs

Thc

finan

c)

Inven
throu
is its

After
Howe
nonll
cost. N

or se

separa
provis

the es mabd costs of completion and the estimated costs necessary to make the sale, exchange,
or dis bution. Inventories are recognized as an expense when deployed for utilization or
consu ption in the ordinary course of operations of the Entity

h) Provisions

of the ount of the obligation. Where the Entity expects some or all of a provision to be

reimb ed, for example, under an insurance contract, the reimbursement is recognized as a

a past event, it is probable that an outflow of resources embodying economic benefits
e potential will be required to settle the obligation and a reliable estimate can be made

asset only when the reimbursement is virtually certain. The expense relating to any
n is presented in the statement of financial performance net of any reimbursement.

Social Benefits

enefits are cash transfers provided to i) specific individuals and / or households that

e eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
as a whole. The entity recognises a social benefit as an expense for the social benefit

at the same time that it recognises a liability. The liability for the social benefit scheme

ured at the best estimate of the cost (the social benefit payments) that the entity will
fulfilling the present obligations represented by the liability

i)

Social

meet t

soclet

schem

ls me

lncur I

l-5

al

lt
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Summary of Significant Accounting Policies (Continued)

j) Contingent liabilities

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements

l) Changes in accounting policies and estimates

m) Ilmployee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

t6

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.
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Sum ary of Significant Accounting Policies (Continued)

n) l'oreign currency transactions

Trans tions in foreign currencies are initially accounted for at the ruling rate of exchange on
the of the transaction. Trade creditors or debtors denominated in loreign currency are

at the statement of financial position reporting date by applying the exchange rate onrcport
that d te. Exchange differences arising lrom the settlement of creditors, or from the reporting
of cr itors at rates different from those at which they were initially recorded during the period,
are re gnized as income or expenses in the period in which they arise

o) Ilorrowing costs

Borro ing costs are capitalized against qualifying assets as part of property, plant and
equip ent. Such borrowing costs are capitalized over the period during which the asset is being
acqu or constructed and borrowings have been incurred. Capitalization ceases when
const tion of the asset is complete. Further borrowing costs are charged to the statement of
I'inanc al performance.

Related partiesp)

'the tity regards a related party as a person or an entity with the ability to exert control
indivi ually or jointly, or to exercise significant influence over the Entity, or vice versa
Mem
CEO

q)

Cash
and h
readil

thc en

s of key management are regarded as related parties and comprise the directors, the
d senior managcrs

Cash and cash equivalents

d cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
hly liquid investments with an original maturity of three months or less, which are

convertible to known amounts of cash and are subject to insignificant risk of changes
in val Bank account balances include amounts held at the Central Bank of Kenya and at
val'lou commercial banks at the end of the financial year. For the purposes of these financial
stat s, cash and cash equivalents also include short term cash imprests and advances to
autho ed public officers and/or institutions which were not surrendered or accounted for at

of the financial year.

r) Comparative figures

Wherc necessary comparative figures for the previous financial year have been amended or
recon ured to conform to the required changes in presentation

l1

I
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Summary of Signfficant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at thc
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g

a) IJstimates and assumptions -
The key assumptions concerning the future and other key sources of estimation unccrtainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available whcn the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of theEntity.Suchchangesarereflectedintheassumptionswhentheyoccur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) ttre condition of the asset based on the assessment of experts employed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is

material.

t8

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.



l.P blic contributions and donalions

2. 1' nsfers from County Government

3. Fines, penalties and other levies

Donl$ion From Development Partners

ibutions Fronr'Ihe PublicC()ntr

'l'otal

fran$ers From County Govt. -Operations

Pay nts By County On Behall'Of The Entitylll('

Unconditional Dcvclopment Srants

'l'otal

Fincs

Tota I

lntere t lncome from Mortgage Loanss s,298.622 4,460,785

I ntcrc t Incorne Froln Car Loanss

Intere{t Income Frorn Investments in financial
assets 

I

Intcrc t Income On Bank DepositsS

l9
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6. Notes 'l'o 'l'he !'inancial Statenrents

Late fayment Penalties

4. Intbrest income
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5 298,622 1,460.785
This is the interest earned as a result of the mortgage given to the members. It is charged at
3o/o annually on reducing balance.

Notes to the l'inancial Statements Continued

5. Other income

This is income received as ledger fees on members monthly instalments

6. Employee Costs

7. Use of Goods and Services

'l'otal Interest I ncortte

Insurance Recoveries

Income from Sale of Tender Docunrents

Bad debts recovered

Miscellaneous Inconre I 18,140
104,480

'l'otal Other Income I18,140 104,4tt0

Salaries And Wages

Srall Graruiry

Staff Training Expenses

Social Security Contribution

Other (Specify)

'I'otal

General Office Expenses

Loan Processing Costs

Professional Services Costs

t,884,347 l,587,908Administration Fees

230,000Committee Allowances s8,000

1,560 6,024Bank Charges

Electricity And Water Expenses

20
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9. Fi nce costs

Fuel And Oil Costs

I nsur lnce Costs

Posta ge And Courier

I)rinti ng And Stationery

Rentr Ll Costs

Sccur 'itv Costs

Chcq re books 3,280
Audit Fees

Provi sion For Doubtful Debts

Socia I benefit expenses*

lirtal l,g4g,g07 1,,827,212

Propfty Plant and Equipmcnt

Inranfible Assers

'l'ota I

Intere st On Bank Overdrafts

'I'otal

2t

Annrral

Socifil penefit schemes include benefits such as cash transfers for unemployment or elderly in line with
IPSASIY2

tl. Depreciation and Amortization l)xpense

IntereFt On Loans From Banks

Tcleflhone And Communication Expcnscs

Othel (SpeciLr')
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10. (iain/(klss) on disposal of assets

I l. ()ain/ (loss) on ['air Value Investments

12. Cash and cash equivalents

Property, Plant and Equipment

lntangible Asscts

'l'ota I

Investments at Fair Value- Equity investments
Fair value - Investment property

Fair value- other financial assets (specify)
Total Gain

Xxx Car Loan Account

37 ,17 I ,162 33,934,t6t

Fixed Deposits Account

On - Call Deposits

Current Accounl.

Others (Spectf,)

37,171,762 33,934,l6lTotal Cash And Cash F)quivalents

)1

Nakuru County Executive Mortgage (Staffl Scheme Fund
accounI
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Notes o the l'inancial Statements Continued

Detail analysis of the cash and cash equivalents are as follows

a) F-it ;ed Deposits Account

nya Commercial BankKe

Eq lity Bank, Etc

Su r- Total

b) o n - Call Deposits

Ke nya Commercial Bank

Eq, rity Bank - Etc

r- 'I'otalSul

c) fr trrcnt Account

0190000,1t1967 37,n |,762 33,934,t6tFAMILY BANK

Bar rkB
37,171,762 33,934,161Sul l- 'I'otal

d) otl rers(Specify)

Cas h In Transit

Car h In Hand

Sul l-'l'otal
37,171,762 33,934,161Grr lnd Total

Curre nt Rcccivahles

181,199t Roceivable 86.541Intere!

15,585,948 t5,767,681Curret Lt Loan Repayments Due

Other Exchange Debtors

Less: I mpairrnent Allowancc

15,955,480'fotal Current Receivables 15,672,495

Non-( :urrent Receivables

153,763,384 151,2r4,690Long I lerm Loan Repayments Due

23

13. Receivables from exchange transactions
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'l'otal Non- Current Rcceivablcs

Total Receivables l-rom Exchange Transactions 169,435,tt79 167,170,171

153,763,384 151,214,690

Notes to the l'inancial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

Interest Rcceivable

Interest receivable from current portion of long-term
loans of previous years

Accrued interest receivable from of long-term loans of
previous years 87,895

Interest receivable from current portion of long-term
loans issued in the current year 86,547 99.904

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous
periods

Current portion of long-term loans issued in the current
year 15,585,9{tt 15,767,68t

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (S/r?( r/1 )

'l'otal

24
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l5.I entories

Notes the Financial Statements Continued

16. In stments in financial assets

(Entfiy hould disclose whether the fued investment ftnancial assets are measured at a,nortised cost or at fair
valua th ugh changes in net assets/ equity) Inve.stments in equity should be measLtred at fair value through surplus
or dQfi l. Other information to be disclosed includes: the interest rates, maturity dates, valuation methodology,
and hn innent of these investrnents

NIov ent of Equity Investments

Crxrsunrablc Storcs

Sparc Parts And Me ters

flCate ng

I Inventories (Specily)Othe

'l'otal Inventories
Realizable Valuc

at The Lower of Cost and Net

a. Investment in'I-reasury bills and bonds
Financ al institution
CBK
CBK
Sub- to tal

b Investment with Financial Institutions/ Ilanks

Bank x
Bank y

Sub- tcr tnl

C Equity investments (specify)
Eq uity/ shares in Entity xxx
Sub- to tul
(]rand total

At the Ireginning of the year

Purchiu ;e of investments in the vear

Sale of investments during the year

Gain/(lr )ss) in fair value of investments through surplus or deficit
At the end of the ye ar

25
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e) Shareholding in other entities
For investments in equity share listed above, list down the equity investments under the

following categories:

Kshs Kshs Kshso/

Entitv A

Entity B

Entity C

I
II

26
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Notes To'fhe Financial Statements (Continued)

17. Property, plant and equipment

At I't July 2021

Additions
Disposals

Transfers/Adj ustments

At 30th.Iune 2022

At l't July 2023

Additions
[)isposlls
Transfer/Ad justments

At 30th.Iune 2023

Depreciation And Impairment
At l" July 2022

Depreciation
lmpairment
At 30il'Junc 2022
At I't July 2023
Depreciation

Disposals

Impairment
Transferi Adj ustment
At 30th .lune 2023

Nct Book Values
At 30th June 2022

At 30th,Iune 2023
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Annual Report and l'inancial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

(For investment property held at fair value, changes in fair value should go through the statement of
financtal perforrnance. Where cost model is elected, deprecation and impairment should not be charged.
Investment measured at fair value should be evaluated at the end of the reporting period for changes in
fair value.). Entity should disclose the independent valuers, rental income from the investment properry
if any and the direct costs anributed to the investment property. Any charges on the investment property
as well as any dfficulty in classifiing this asset as an investment property.

Cost

At Beginning of I'he Year

r\t Flntl ol"l'he Yeitr

Amortization And Impairment

At Beginning of 'l'he Year

Amortization

At End of The Year

Impairment Loss

NBV

At beginning of the year

Additions

Disposal during the ycar

Depreciation

Impairment

Gain/(loss) in fair value (if fair value is elected)

At end of the vear

2u

Additions

At End of l'he Year



Naku u County Executive Mortgage (StaJf) Schente Fund

Notes o The [-inancial Statements (Continued)

20. T de and other payables from exchange transactions

unt under deposits and retentions should tie to ca.sh held in deposit account)

'l-radr Payables

Refur dable Deposits

3,265,151 1,373,244Accrt red Expenscs

58.000Other Payables/committee allowance

1,373,244'l'otal f'rade and Other Payables 3,323,151

Current
FY

% of the
Total

Comparative
FY

Yo of the
Total

AgeiI
payal

g analysis (Trade and other
rles)

o//o o/

Under one vear

%

O//o /o

2-3 venr\
/oo//o

Over I years

Total (tie to above total)
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2 I . Provisions

Balance At the Beginning Of The Year

Additional Provisions

Provision Utilised

Change Due To Discount And Time Value
For Money

IIITransfers From Non -Current Provisions

Ilalance At 'l'he Flnd of The Year

30
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Annu Report and F'inancial Statements for the year ended June 30,2023

Notes o The ['inancial Statements (Continued)

22.11 r()wlngs

The ta le below shows the classification of borrowings into extemal and domestic borrowings

(NB: th botal of this statement should tie to nole 22 totals. Current portion of borrowings are tho.se borrowing.s
lhdt are yable within one year or the next financial year. Additional disclosures on tems of borrowings, nature
of bolry' ings, sacurity and interest rates should be disclosed). Borrowings should be neasured at amortised cost

Ilalar rce At lleginning of The Period

nal Borrowings During the YearExter

stic Borrowings During the YearDonrt

Repa'

Pcrior
fments Of External Borrowings During the
J

R pa:

thc Pr

/rnents Of Domestics Borrowings During
:riod

I| alar rce At End of The Period

llxter nal Borrowings

I)olla r Denominated l,oan From 'X Organization'

Stolifg Pound Denominared Loan From'Y
Orga{ization'

I'luro Denominated Loan from Z Organization'

I)omt rstic Borrowings

Kenya Shilling Loan From KCB

Kcnyr l Shilling Loan from Barclays Bank

Kenyr l Shilling Loan from Consolidated Bank

Borro wings From Other Government Institutions
'l'otal Balance at End of 'I'he Ycar

erm Borrowings (Current Portion)Short T

t-ong it.rm Borrowings

'l'otal

a.s per I sAS4t)

3r

The ta$le below shows the classification of borrowings long-term and current borrowings:



Nakuru County Executive Mortgage (Stafff Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2023

Notes To The l-inancial Statements (Continued)

23. Employee benefit obligations

24. Social Ilenefit Liahilities

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line with
IPSAS 42. They are incurred to mitigate against a certain social risk e.g poverty, age, unemployment
among others.

Kshs Kshs Kshs Kshs Kshs
BenefitCurrent

Obligation
Non-Current
Benefit Obligation

'Iotal

Hcalth social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits
'l'otal

32

Current social benefits

Non- current social benefits

Total (tie to totals above)
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,\ nnu I Report and l'inancial Statements for the year ended June 30,2023

Notes o The Financial Statements (Continued)

25. C h generated from operations

('l-he t tal of this statement should tie to the cash flow section on net cash Jlows from operating
acttvtt

3,466,85s 2,138,053Surplus/ (Deficit) l'or the Year Beforc 'l'ax

Adjubted l'or:
Deprec iation

A rnort isat ion

Gaini/ Losses On Disposal Ol Assets

Interest Inconre

Iiinancc Cost

Wor[.ing Capital Adjustments

Increasc Lr Inventory

2,t]9,162 -33,588I"*"F h Receivables

3s2,694 -83.287Incre{se h Payables

Net Cash Flow From Operating Activities 5,998,711
2,621,177

-r -)



Nakuru County Executive Mortgage (StafJ) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2023

Notes To 'l'he l-inancial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a)

b)
c)
d)

The County Government;
The Parent County Government Ministry;
Key management;
Board ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government
'l'otal

34
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An Report and Financial Statements for the year ended June 30, 2023

o I)isclosures Continued

e) to related parties

27. ntingent assets and contingent liabilities

e

Due' o Parent Ministrv

Due' [o County Government

Due' [o Key Managemcnt Personnel

Tota

Cour Case Xxx Against the Fund

Bank Guarantees

Tota

35
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Annual Report and l'inancial Statements for the year ended June 30, 2023

Notes'I'o The Financial Statements (Continued)

28. !'inancial risk management

'lhe Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency.'Ihe Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

l-he Fund's financial risk management objectives and policies are detailed below

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterperty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

Receivables
Transactions

From Exchange

Receivables From
Transactions

Non-Exchange

Bank Balances

Total

At30 Jwe2022
Receivables
Transactions

From Exchange

Receivables From
Transactions

Non-Exchange

Bank Balances

Total

I
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Ann I Report and l'inancial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

The stomers under the fully performing category arc paying their debts as they continue
. The credit risk associated with these receivables is minimal and the allowance for
ctible amounts that the entity has recognised in the financial statements is considered

tradin
uncoll
adeq te to cover any potentially irrecoverable amounts

The e tity has signilicant concentration of credit risk on amounts due from xxxx

I'he b rd oftrustees sets the Fund's credit policies and objectives and lays down parameters

withi which the various aspects of crcdit risk management are operated

h) l, uidity risk management

Ultim e responsibility for liquidity risk management rests with the Fund Administrator, who
has b It an appropriate liquidity risk management framework for the management of the
cntity' short, medium and long-term funding and liquidity management requirements. The
cntlty anages liquidity risk through continuous monitoring of forecasts and actual cash flows

The t le below represents cash flows payable by the Fund under non-derivative financial
liabili es by their remaining contractual maturities at the reporting date. The amounts disclosed
in the able are the contractual undiscounted cash flows. Balances due within l2 months equal
thcir rying balances, as the impact of discounting is not significant

r\t -l(l .lunt 21123

blesTrade Paya

tion Of BorrowingsCurrcnt Po:

Employee I]enefit Obligation

'l'ota l

At 30 June 2022

Trade Paya blcs

Current Por tion Of Borrowings

Provisions

Employee I lcnefit Obligation

31
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Annual Report and Financial Statements for the year ended June 30,2023

Notes 1'o'I'he Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's fbreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 .Iunc 2023

Financial Assets

Investments

Cash

Debtors/ Receivables

l.iabilitics

Trade And Other Payables

Borrowings

Net tr'oreign Currency AsscU( Liahility )

3u
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Ann I Report and Financial Statements for the year ended June 30,2023

Notes 1.o 'l'he F'inancial Statements (Continutd )

Forei currency sensitivity analysis

The llowing table demonstrates the effect on the Fund's statement of financial performance
on ap

main
occur

lying the sensitivity for a reasonable possible change in the exchange rate of the three

ansaction currencics, with all other variables held constant. The revcrse would also

rest rate risk

Intere rate risk is the risk that the entity's financial condition may be adversely affected as a

fchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.result
This
mainl

Tom
offer

f the Kenya Shilling appreciated with all other variables held constant

po$es the Fund to cash flow interest rate risk. The interest rate risk exposure arlses

from interest rate movements on the Fund's deposits.

Ma ement of interest rate risk

age the interest rate risk, management has endeavoured to bank with institutions that
vourable interest ratcs

Sens vity analysis

The nd analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analys
sensiti

s. This involves determining the impact on profit or loss of defined rate shifts. The
ity analysis for interest rate risk assumes that all other variables, in particular foreign

excha ge rates, remain constant. The analysis has been performed on the same basis as the
pnor ar. Using the end of the year figures, the sensitivity analysis indicates the impact on the

state nt of comprehensive income if current floating interest rates increase/decrease by one
perce gepoint as a decrease/increase ofKshs xxx(2023: Kshs xxx ). A rate increase/decrease

of 5oh would result in a decrease/increase in profit before tax of Kshs 2,088(2022 - Kshs
r ).208,8

39
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(Comparativc I'Y)
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding lintity

Nakuru County Executive Mortgage (Staff; Scheme Fund is established by and derives its
authority and accountability from The Public Finance And Management (Nakuru County
Mortgage (Staff) scheme fund) regulations,20l8 Act on llthMay,2Ol8. Its ultimate parent is
the County Government of Nakuru.
31. Currency

The financial statements are presented in Kenya Shillings (Kshs)

Revaluation reserve

Revolving fund

Accumulated surplus

'l'otal lir ntl s

Total borrowings

Less: cash and bank balances

Net debV(excess cash and cash equivalents)

Gearing

40
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) Annexes

Annc I: Progress on Follow Up Of Prior Year Auditor's Rccommendations

llowing is the summary of issues raised by the external auditor, and management comments

e provided to the auditor

Amendment
has been done

Resolved
OAG
t2021

NKR/SMSSF
t2022t(16)

1.1.Casflows from

investing activities

Amendment
has been made

l.2.Statement of
comparison of budget

and actual amounts

Resolved1.3.Fund transfers

The amount in
question was

transferred to

Mortgage

account when

the account

was split

L4.The Funds Separation

Opening

balances can

be verified as

from I't July
2021 to

September

202t

Resolved

Trial balance

has been

prepared

Resolved

2. Lack of trial balance

and supporting

ledgers

3. Interest Income

Detailed

Schedule of
interest

income has

been provided

Resolved

Resolved

4. Unsupported

Professional

Expenditure

Fees

Payment

voucher, name

of payee and

amount of

41
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Resolved
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payment has

been provided

5. Cash and Cash

Equivalent

5.l.Bank Balance

Letter

authorizing

the transfer

has been

provided

Resolved

5.2.Maintenance of the

cashbook

Cashbook will
be reviewed

by a senior

officer a

monthly basis

Resolvcd

6. Current Portion of
Long-Term

Receivables from
Exchange

Transaction

Schedule has

been provided
Resolvcd

7. Non-Performing
Loans

The Schedules

have been

provided
Resolvcd

REPORT ON

LAWFULNESS AND
EFFECTIVENESS IN
USE OF PUBLIC
RESOURCES

l.Meetings of the

Mortgage Fund

Committee

The meetings

were held

approving the

disbursement

of Kshs

24,050,000

Resolved

2. Lack of approved

budget

The budgets

were

discussed in
meetings

Resolved

12

I
I
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Gu ce Notes:

(i) se the same reference numbers as contained in the external audit report.

btain the "lssue/Observation" and "management comments", required above, from final(ii)

temal audit report that is signed by Management

( iii) efore approving the report, discuss the timeframe with the appointed Focal Point

rsons within your Fund responsible for implementation of each issue

(iv) dicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

o National Treasury

Fund inistrator

Date n.* r)--2o]-3

REPORT

EFFECTIVENESS

INTERNAL
CONTROLS,

MANAGEMENT
GOVERNANCE

ON

OF

RISK

AND

Not Resolved U3t2024

43

The

management

is in the

process of
coming up

with the

policy
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Annex II: Inter-Fund Confirmation Letter
II nsert your Letterhead]

finsert name of beneficiary Fundl
finsert Addressl
The [insert SC/SAG,4/Fund name here]wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and retum it to us.

Amounts Disbursed by tSC/SAGA/Fundj (Kshs) as at 30'h June2023

Total
(D)=(A+B+C)

Amount Received
by [beneficiary
Fundl
(KShs) as at 30th

June 2023
(E)

Differences
(KShs)
(F)=(D-E)

Date
Disbursed

Recurrent (A) Development (B) I ntcr
M inisterial
(c)

Reference
Number

Total

In confirm that the amounts shown above are correct as of the date indicated

Name

Head of Accountants department of beneficiary f'und:

44
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Annex III: Reporting of Climate Relevant Expenditures
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Annex IV: Reporting on Disaster Management Expenditure


