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I. Key Entify ormation

Background in

The Ol- Kalou ater and Sanitation Company Limited was established by the Company,s Act cap
486) of Parl on 2005 The Ol- Kalou Water and Sanitation Company Limited is
Kenya and has in Ol Kalou.

Principal
The principal
and sanitation

vity of the Ol- Kalou Water and Sanitation Company Limited is provision of
in Ol Kalou sub-county and its environs

The

as explained
statements that guides oLwASCo are: - The vision, Mission, and core
below

Vision of OLW
"To be a role

ln

Mission
ttTo ensure

Core Functions
Arising from its

o To develop

o To bill and

o To increase

supply

water and tion services to the people of ol Kalou Sub-county of Nyandarua County

SCO
del Water and Sanitation Company in the country"

tainable, efficient, effective and reliable provision of quality and affordab

, the company's core functions are:-

manage all the town's water supply and sewerage services.

llect water & sewerage revenue

ter supply coverage through rehabilitation and modernization of the existing

To install water connections to the emerging customers

Support pro-

Operate and

water and sanitation services

water and sewerage treatment plant, boreholes, and distribution

the area of.i sdiction.

tt

ln

IV
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The term of the

a new Board

Nyandarua. At

County

Board

In the meantime

advised by the

responsible for

required in the

when it will be

ISTERED

OL-KALOU W

WATER O

JUA-KALI, O

P.O.BOX 455-2

OL-KALOU

Corporate

Telephone: 020-

E-mail:
Website: www

: and Sanitation Company Ltd.
and Financial Statements
iled June 30,2022

ors

rrevious Board of Directors expired in December 2018. The mandate of constitut

:s with the shareholders of the Company in our case the County Government of
re end of the financial year, the County Government of Nyandarua through the

were in the process of putting in modalities in readiness of the constitution of a r

and in the absence of a properly constituted Board of Directors and as had been

]Yandarua County Audit Committee and WASREB the management committee is

[nrovine 
all policies documents including Budget and Financial Statements that i

rnooth running of the Company after which they will then be presented to the Boe

poperly constituted.

OFFICE

[TPN AND SNITATION COMPANY LTD

FS
i oL raLou-NJAMBINI RoAD

)303

WN

acts

t-342471

)3((?vahoo.com
lkalouwater.co.ke
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For the
II. The Board

There was no

OI Kalou Wate and Sanitation Company Ltd.
Annual Report nd Financial Statements

June 30,,2022
Directors

of Directors during the financial year tmder review

III. Manage Team

R

I

MANAGING
FRANCIS M.

Academic Qualifications: B.A (Economic
u.o.N.
-Diploma in Management(KlM)
-Member of the Kenya Institute of
Management(MKIM)

-Date of Birth: 12tl' September, 1970.
-Work experience : 26 years.

)

MRS. RtrGINA
TECHNICAL

URU
AGER

Academic Qualification: Higher Diploma
-Professional Qualification: Higher Diploma
in Water Engineering- KEWI
-Date of Birth: 1963
-Work experience: 33 years

I

I

MR. MWANG N. JOSEPH
CO

l

MANAGER

Academic Qualification: Bachelor Of
Purchasing & Supplies Management.
-Member of Kenya Institute of Supplies
Management (KISM)
-Date of Birth: 23'd March l99l
-Work experience: 9 years

vu

,
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IV. Chairman's

There was no

V. Report of

INTRODUCTI

I feel honoured

The tenn of the

constituted. For th

County Audit

PERFO

During the year

revenue improved

expansion of

3,400 to 3,600 du

The cornpany

own reventre and

This irnpressive

working.

CHALLENGES

During the past

however been ab

2022.

Inadequate water

in the demand

requested the Co

firlly rneet the d

and Sanitation Company Ltd.
rnd Financial Statements
led June 30,2022

Statement

lrd of Directors during the financial year under review

l Managing Director

{

ile presenting to the Anrrual Reports and Firrancial Statements for the ended June 30, 201

ard of Directors for the Cornpany expired in Decenrber 2018 and a new one is yet to be

s reasou this year report has been prepared by a Management Committee as advised by I

Lmittee and the Water Services Regulatory Board (WASREB).

I REVIEW

der review, the company irnproved tremendously despite the prolonged drought. Total

from Kslrs 39,726,697 to Kshs. 54,686,343. We were also able to undertake additional

'and increase our water coverage area. This increased the number of our connections fro

ng the year under review.

ice area increased from 42km2 to 44km2 through extensions undertaken from company's

upport from Nyandarua County Government.

sults and the ongoing transformation agenda demonstrates that our strategy for growth is

lr, the company encountered the recurring challenge of Non-Revenue Water (NRW). W,

to reduce the NRW fron 47Yo at the close of last financial year to 40.8% as at 30tr'June

apacity has also been a challenge due to the prolonged drought and the anticipated incre

icularly Ol Kalou due to the county headquarters at Ol Kalou. However the company har

fity Goverrunent and CRVWWDA to drill additional boreholes which when complete wi

and of Ol Kalou to accommodate this deficit.

vlu
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those who

Ol Kalou Water
Annual Report
For the

FUTURE S

Looking ahead the

(CRVWWDA) are

irnprove water arrd

with the assistance of Central Rift Valley Water Works Development Agency

n the process of construction of a water treatment, water and sewerage treatment works

itation services. When this is complete we will continue to fulfil our mission to en

sustainable, effective and reliable provision of quality and affordable water and sanitation to the

people of Ol Kalou and its environments. We have put in place a sound strategic vision to drive this future

growth.

CONCLUSION

I would like to the rnanagement team and staff of the company for their superior performance and cal

upon them to with the same degree of dedication. In particularly I would like to acknowledge all

to the success of the company in their different roles through finance, materials, adv

encouragernent even acquiring our services. These include the National Government, Nyandarua

Goverrrment and Rift Valley Water Works Development Agency

Ol Kalou Water Sanitation Cornpany members of staffs and the customers at whole of which without

our services would have been recognized. My colleagues and I in Management Committee will conti to

provide the oversight, guidance and support to the Cornpany to propel the company to achieve

medium and long o

Francis M.

Managing D

OI Kalou Water Sanitation Company Limited.

lx
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The company's

these objectives

1. To im

for staff

2. To

During

which

3. To

Non-

dilapi

Sanitation Company Ltd.
d Financial Statements

June 30,2022

The

Performance Against Predetermined Objectives for FY 202112022

objectives and the company's performance and activities towards

Human Resources capacity for OLWASCO

undertook its annual Training Needs Assessment (TNA) and approved

Staff training attended during the financial year

as follows:

the following identified arears;

Number of staffNo. fraining details

I

T
ipe Work Skills for water supply and sewerage systems

)2 Certificati
l

on Basic Plumbing Course

l.trational D ialo gue- transforming Supply chain ManagementJ

I4 l**, Billing, Technical and GIS task group benchmarking

the proportion accessing clean/safe water

year under review, the company increased its expenditure on water extensions

in increase of water connections from 3400 to over 3600 with the water

increasing fiom 42krn2 to 44km2

the level of Non- Revenue Water (NRW)

ue Water (NRW) has been a great challenge for the company with the levels

over 45Yo over the years. During the year of review, the company replaced

water pipelines, procured zonal meters and replaced non-functional meters

x

achieving

I
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For the
eventuall

40.8% as

4. To

Ln2020,

increased

which is

sufficient

5. To

To enhance

introduced cost

(CLSG) from the

Sanitation Company Ltd.
d Financial Statements

June 30,2022
bore fruits since the NRW dropped from 47o/o as at the end of last financial

30th June 2022.

company operationalised the new Decentralised Treatment Facility (DTF)

treatment capacity from22m3ldto 72m3ld. The new sewerage system

almost complete will have a treatment capacity of 3500m3/d which is

cover the sewerage demand for the entire town.

financial sustainability of OLWASCO

sustainability, the company improved its revenue collection to over 95Yo,

measures and prepared proposals for Conditional Liquidity Supporl Grant

orld Bank through the Water Sector Trust Fund (WSTF)

xl

to

and improve Sanitation facilities and services.
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VII. Corporate nce Statement

In the absence of properly constitute Board the Management Committee comprising of the

, Technical Manager and the Commercial has during the Financial Year underManaging

review held three and was able to approve the Company and the Customer Service User

Manual and Pro or Policy. The committee through its Quarterly meetings was also able to

the Company's

operation license by the Water Services Regulatory Board (WASREB) and we ar6 in the

process of our tariffs.

COMPLIANCE

Tender and committees were in place, statutory requirement were complied with, all

quarterly and reports were prepared and submitted to Central Rift Valley Water Works

Development as agreed in the performance contract. The Company has also complied with

key performance set by the Water Service Regulatory Board (WASREB) which the

set ration on cost, training cost, Board expenses and maintenance cost.

Francis M. (Mr)
ctorManaging

xll

Estimates for the financial year ending 30th June 2023. The company had itb
I
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VIII. Managemen

During the year

following

a

from 4

a Increased

Put into

of staff in

a)

(a)

staff

(b) Pro

b) Cash

a)

b)

c)

I

c) Capacity

o

d) Im

o

Extensi

and J

lll.

and Sanitation Company Ltd.
rnd Financial Statements
ed June 30,2022

Discussion and Analysis

review Ol Kalou water and sanitation company Limited managed the

of meters which has greatly reduced the levels of non-revenue water CNRW)

to 40.8Yo.

of connections from 3400 to over 3600

strict financial management control measures by continuously building capa

different levels

and approved key policy document i.e

Service User Manual- Which motivated staff by introducing salary incremen'

, mileage for motor bikes and its incorporate a staff establishment structurr

foor Policy.

lmanagement to ensure the Company is financially sustainable:
I

lproved revenue collections to over 96Yo

lroduced cost cutting measures.

paring all pending bills mainly electricity, suppliers and staff dues.

puilding

lff- Conducted a Training Need Assessment (TNA) and trained staff on relevant

urses.

;Technical Capacity 
i

)rease the budget of Pipes, fittings and maintenance to 9.5 million per year maini

the following:

tion and repairs of main line from River Malewa

and re-routing of pipelines especially in Kiganjo, Kariamu Mwireri, Captain, Sit

.lem.

:nt of cold water meters and ultra-sound meters to control NRW and increase wa

ty.

xlll
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iv. Rehabili

e)

i. Ensured

ii. Advised

done i.e

iii. Introd

and Sanitation Company Ltd.
lnd Financial Statements
led June 30,2022
rtion of boreholes, motor vehicle and motor bikes.

d water/sewer testing and procured a Gravity doser to treat water.

rGovernments:

hat all statutory dues are fully paid and on time.

he County on what needs to be done and how it should be done and when it is to

ixpiry of term of the Board and procedure of reconstituting it.

J measures to curb the spread the Corona Virus.

xlv

be
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Ix.E

i)

For Ol

collection

Trust

To

constructi

2021. w,

Company

handled

all

provided

other

ii)

ln

we

iii)

areThe C

are

and

And Sustainability Reporting

bility strategy and profile -

efficiency to over 95Yo, cut cost on none essential goods and applied for

Liquidity Support Grant (CLSG) from the World Bank through the Water S

(wsrF)

ental performance

environment damage caused by poor waste water disposal the Company

of a new 50m3/d Decentralized Treatment Facility (DTF) and operationalized

also conducted Environmental Impact Assessment (EIA) for our service.

is a corporate member of the Upper Malewa River Water Users Association

ly pay annual fees for Environmental conservation activities.

ployee welfare

has an approved Human Resource Policy which outlines how staff i

ng the year under reviewed the Company ensured all staff dues are paid on

materials are provided transportation and mileage are provided and

uniforms and protective clothes and goods especially to prevent COVID-l

related hazards.

xv

Water and Sanitation Company Ltd. to remain sustainably we enhanced our

finished the
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iv)

During

up with a

30days

Due to

undertake

Corp

Financial Statements
June 30,2022

Sanitation Company Ltd.

place practices-

plan. All goods and services were procured in accordance with the

and Disposal Act and Guidelines. All goods and services were paid for

delivery.

Social Responsibility / Community Engagements

of a properly constituted Board of Director, the Company was not

CSR.

xvl

to

year of review the Company advertised for pre-qualification of suppliers and came

list of registered suppliers and contract. It also prepared its annual Budget and
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X. Report of the

Principal

The principal acti

its environs.

Treatment F

Results

The results of
the profit or loss

Auditors

The Auditor
Company Limi
Act 2015.

By order of the

Francis M.
Managing D

of

vities of the entity continue to be provision of water services to Ol Kalou town t

rg this year, the company started to provide sanitation service as the Decentrali
,(DTF) that was funded by WSTF was commissioned and began operation.

entity for the year ended June 30, 2022 are set out on page I below is summary

nade during the year.

BS

Man'agement Committce

202U2022 2020t202

Ksh tKshs

]7,4111679 755,61PROFTT/(LOS! D BEFORE TAXATION

is responsible for the statutory audit of the Ol Kalou Water and

Committee

xvll

in accordance with Article 229 of the Constitution of Kenya and the Public Audit
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XI. Statement Directors' Responsibilities

The Public F Management Act, 2012 and the State Corporations Act, require the
prepare statements that give a true and fair view of the state of affairs of Ol Kalou Water
Sanitation y Limited at the end of the financial year and the operating results of the
company for year. The Directors are also required to ensure that the water company keeps
accounting which disclose with reasonable accuracy the financial position of the
The Directors also responsible for safeguarding the assets of the water company

to

by

The Directors
statements, whi
year ended on

Sanitation
the date of

responsible for the preparation and presentation of the company's al
give a true and fair view of the state of affairs for and as at the end of the

une 30, 2022. This responsibility includes: (i) maintaining adequate
management and ensuring that these continue to be effective throughout the ng
period; (ii) proper accounting records, which disclose with reasonable accuracy at
time the position of the entity; (iii) designing, implementing and maintaining internal ls
relevant to the on and fair presentation of the financial statements, and ensuring that they are
free from misstatements, whether due to error or fraud; (iv) safeguarding the assets
water company; (v) selecting and applying appropriate accounting policies; and (vi)
accounting that are reasonable in the circumstances.

The Directors responsibility for the company's financial statements, which have been
usrng accounting poiicies supported by reasonable and prudent judgements and
in conformity wi International Financial Reporting Standards (IFRS), and in the manner
the Public Fi e Management Act, 2012 and the State Corporations Act. The Directors are of
opinion that the y's financial statements give a true and fair view of the state of
transactions the financial year ended June 30 ,2022, and of the water company's
position as at
maintained for

date. The Directors further confirm the completeness of the accounting
company, which have been relied upon in the preparation of the company's ial

statements as wel as the adequacy of the systems of internal financial control.

to the attention of the Directors to indicate that Ol Kalou Water and
will not remain a going concern for at least the next twelve months from

Nothing has

Company
this statenrent.

Approval of the I statements

Ol Kalou Water and Sanitation Comparly Limited al statements were approved byfinanci
Management on 22"d September 2022 and SIgned on its behalf by

Mr. Francis M. Mrs. Regina Mburu

Member- Management Committee

S

S

the

n-

xvlll
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n to the contents of my report which is in three parts

the Financial Statements that considers whether the financial stateme
resented in accordance with the applicable financial reporting fra
standards and the relevant laws and regulations that have a direct

ncial statements

Lawfulness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a prude
nomic, transparent and accountable manner to ensure Governm

ue for money and that such funds are applied for intended purpose

Effectiveness of lnternal Controls, Risk Management and Governa
iders how the entity has instituted checks and balances to guide inte
This responds to the effectiveness of the governance structure, the

environment and the internal controls, developed and implemented
rged with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management

are properly designed and were working effectively in the
tew

of the report are aimed at addressing the statutory roles
s of the Auditor-General as provided by Article 229 of the Constitution,

Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

inion

the accompanying financial statements of Ol Kalou Water and San
ited set out on pages 1 to 29, which comprise of the statement of finan
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I

position as at 30 June, 2022 and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Ol Kalou Water and Sanitation Company Limited as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards (IFRS) and
comply with the Companies Act, 2015 and the Water Act, 2016.

Basis for Qualified Opinion

1. Long Outstanding Trade and Other Payabtes

The statement of financial position and as disclosed in Note 26 to the financial statements
reflects trade and other payables balance of Kshs.14,095,459. However, the balance
includes Kshs.13,255,203 being levies payable to Central Rift Valley Water Works
Development Agency (CR\A//DA), which have been outstanding for more than five (5)
years. There was no proper explanation for the delay in remittance of the levies.

ln the circumstances, the Water Company is exposed to possible legal actions and
increased costs due to interests and penalties.

2. Long Outstanding Trade and Other Receivables

Note 19 to the financial statements reflects gross trade and other receivables balance of
Kshs.9,497,754 as at 30 June, 2022, out of which a balance of Kshs.3,734,497 had been
outstanding for more than three (3) years. ln addition, the provision for bad and doubtful
debts of Kshs.949,775 made for all trade and other receivables may be inadequate to
cover the potential unrecoverable amounts.

ln the circumstances, the accuracy and recoverability of the trade and receivables
balance of Kshs.9,497,754 as at 30 June, 2022 could not be confirmed.

3. Unsupported Movement in Capital Reserves

The statement of financial position and as disclosed in Note 23 to the financialstatements
reflects nil balance in respect of capital reserves as at 30 June, 2022 and comparative
balance of Kshs.1 ,666,431 as at 30 June, 2021 . As per the explanatory Note 23 to the
financial statements, the capital reseryes relate to debtors inherited by the Company from
the Ministry of Water and lrrigation and the balance of Kshs.1,666,431 was written off
during the year ended 30 June, 2022. However, the approval for the write off and evidence
on what the debts related to was not provided for audit review.

Report of the Auditor-General on Ol Kalou l4/ater and Sqnitation Company Limitedfor the year ended 30 June, 2022
2

t



ln the circu
as at 30 Ju

4. lnaccu

The
reflects
excludes
Manageme
Board tra

ln the circu
equipment

5. lnaccur

The
outflows for
Kshs.575,
or reconci

ln the circu
could not be

The audit
lnstitutions (l
Limited Ma
other ethical
ethical requ
believe that
basis for my

Key Audit

Key audit m
significance
report in the

Unresolved

ln the audit
Financial
Resources
Governance
satisfactory

ln the circu

c

n

on Ol Kalou lYater and Sanitation Company Limitedfor the year ended 30 June,

3

2

stances, the accuracy and completeness of the capital reserve Nil ba
,2022 could not be confirmed

Property, Plant and Equipment Balance

of financial position and as disclosed in Note 16 to the financial stateme
, plant and equipment balance of Kshs.42,043,050. However, the bal

inherited from the former Rift Valley Water Services Board
has not demonstrated any attempt to have the assets owned by the defu
rred to the Company.

, the accuracy and completeness of the property, plant a
ance of Kshs.42,043,050 as at 30 June, 2022 could not be confirmed

Statement of Cashflows

nt of cash flows reflects Kshs.1,297 ,951 in respect to customer
e year. However, Note 27 on customer deposits reflects a net increase
The resulting variance between the two balances has not been explain

stances, the accuracy and completeness of the statement of cash fl

s conducted in accordance with lnternational Standards of Supreme Au
SAls). ! am independent of the Ol Kalou Water and Sanitation Compa

nt in accordance with ISSAI 130 on Code of Ethics. I have fulfi
responsibilities in accordance with the ISSAI and in accordance with

ents applicable to performing audits of financial statements in Keny
audit evidence I have obtained is sufficient and appropriate to provid

ualified opinion

tters

are those matters that, in my professional judgment, are of
the audit of the financial statements. There were no key audit matters

under review

rior Year Audit Matters

of the previous year, several matters were raised under Report
ments, Report on LaMulness and Effectiveness in Use of
Report on Effectiveness of lnternal Controls, Risk Management

However, the Management has not resolved some of the issues or g
on for delay in resolving the issues

ces, the audit matters remained unresolved

ct
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Other lnformation

The Directors are responsible for the other information. The other information comprises
of the Chairman's Statement, Report of l/anaging Director, Statement of Performance
against Predetermined Objectives, Corporate Governance Statement, Management
Discussion and Analysis, Environmental and Sustainability Reporting, the Report of
Directors and the Statement of Directors' Responsibilities. The other information does not
include the financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereof.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

1. Excessive Non-Revenue Water

During the year under review, the Company produced 580,025 cubic nreters (m') of water
out of which 343,106m3 was billed to customers. The balance of 236,919m3 or
approximately 41% of the total volume produced represents Non-Revenue Water (NRW)
which is 16% over and above the allowable loss of 25% in accordance with the Water
Services Regulatory Board guidelines.

ln the circumstances, the significant level of Non-Revenue Water is an indication of
inefficiency and ineffectiveness in the use of public and water resources, which may
impact negatively on the Company's profitability and long term sustainability.

2. Use of Unapproved Water Tariffs

According to the records provided for audit, the Company billed its customers based on
water tariffs which lapsed in financial year 201612017. There was no evidence that the
lManagement had sought for approval from Water Services Regulatory Board (WASREB)
for tariff adjustment.

ln the circumstances, the Company continues to earn lower revenues as a result of using
outdated water tariffs and this may impact negatively on the Company's profitability and
long term sustainability.

Report of the Auditor-General on Ol Kalou l{ater and Sanitation Company Limitedfor the year ended 30 June, 2022
4



The audit
comply with
about w
financial
govern them
to provide a

REPORT
AND GOVE

Conclusion

As required
procedures 

1

Effective
report, I

internal

Basis for

1. Lack of

The Compa
under
Managem
Accounting
strategies,
and internal

ln the circu
in the mana

2. lnforma
Disaster

During the
place for b
process, an
ICT infrast
unforeseen

n the ci

confirmed.

3. Lack of

As reported
under revi
requires a P

nt
nt

e

of

e
er

r

on Ol Kalou l{ater and Sanitation Company Limitedfor the year ended 30 June,

5

s conducted in accordance with ISSAI 4000. The standard requires th
ethical requirements and plan and perform the audit to obtain assu
er the activities, financial transactions and information reflected in

nts are in compliance, in all material respects, with the authorities
I believe that the audit evidence I have obtained is sufficient and appropri'
asis for my conclusion.

I EFFECTIVENESS OF INTERNAL CONTROLS, RISK I/ANAGEME
E

by Section 7(1)(a) of the Public Audit Act, 2015, based on the a
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ln the circumstances, there was no oversight over the financial reporting process,
compliance with laws and regulations and evaluation of the adequacy and effectiveness
of the control environment.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements agree with the accounting records and returns

Responsibilities of Management and the Board of Directors

lt/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using going concern basis of accounting unless
lt/anagement is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

Reporl of the Auditor-General on Ol Kalou Water and Sanitation Company Limitedfor the year ended 30 June, 2022
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l/anagement.

o Conclude on the appropriateness of the lVlanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the [Vanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide l\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N BS

Nairobi

03 March,2023

Report of the Auditor-General on Ol Kalou ll/ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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Ol Kalou W and Sanitation Company Ltd.
and Financial StatementsAnnual

For the June 30 2022
XIII.Statement of rofit or Loss & Other Comprehensive Income For The Year Ended 30 June2022.

Note 2021/2022 2020t2021

KshsKshs

REVENUES
34,012,430Sales/Turnover 6 37,1 55,380

tions 7 2,237,220 2,670,317In-Kind Contribt

8 4,642,220Recurrent/operr .tional grants - WSTF

Other Incorne 9 10,651,523 3,043,950

54,686,343 39,726,697TOTAL REVEI .IUES

OPERATING T XPtrNSES

Adrninistration C osts 38,674,560

Staff cost l0 20,016,215

General & Opera lion Expenses ll 13,034,272

Board Expenses 12

Maintenance Ex; ENSCS l3 14,069,917

241,920Depreciation & I mortisation l4 154,260

54,604Finance Costs l5

TOTAL OPERI ITING EXPENSES 47,274,664 38,971,084

OPERATING P ROFrr(LOSS) l5 7,411,679 755,613

PROFTT(LOSS
TAXATION

) BEFORE
r5 7,411,679 755,613

PROFTT(LOSS )AFTER TAXATION 7,411,679 755,613

I



Annual Report
For the year end

XIV. Statement of

Mr. Francis Mr. Mwangi Joseph
Commercial Manager
Member Management Com m ittee

Ol Kalou Water nd Sanitation Company Ltd.
Financial Statements
June30,2022

Position as at 30 June 2022

The financial
by:

were approved by the Management committee on 22' September 2022 and signed on its belhalf

@0,'

2

202U2022 2020t2021Note

Kshs

ASSETS

Non-Current Asse ,s

42,043,050 42,093,t20:quipment t6Property, plant and

l7Intangible assets

42,043,050 42,093,120t AssetsTotal Non-Curren

Current Assets

5,257,294r8 1,027,484Inventories

10,083,376l9 8,547,979Net Trade Receival rles

808,5 l5 102,000/ments 20Deposits and prepa

2l 7,197,714 1,299,273ncesBank and cash bala

17,581,692 16,741,943etsTotal Current Ass

58,835,06359,624,142TOTAL ASSETS

EQUITY AND LI ABILITIES

Capital and ReseI ves

100,00022 r00,000Ordinary share cap ital

(650,222) (8,06 r,e0 r)Retained Earnings

l6 4t,416,824 41,416,824Grant

1,666,43123Capital reserve

35,121,354ves 40,866,602Capital and Reser

rilitiesNon-Current Lial

27 4,662,681 4,087,221Customer Deposits

Current Liabilitit s

t4,095,459 t9,626,488Trade and other pa yables 26

25Retirement benefil obligations

19,626,488rbilities 14,095,459Total Current Lir

58,835,06359,624,742TOTAL EQU AND LIABILITIES

Managing Di

A,^,^,,
Mrs. Regina Mburu
Technical Manager
Member Manasement Comdittee



Ol Kalou Water and Sanitation Company Ltd.
Annual Report and Financial Statements
For the year ended June 30, 2022

XV. Statement of Changes in Equity for the Year Ended 30 June 2022

Grants(Kshs.) Total(Kshs.)Ordinary share
capital(Kshs.)

Capital
reserve(Kshs.)

Retained
earnings(Kshs.)

At June 30,2019 100,000 1,768,431 (11J95,037) 33,538,875 24,012,269

2,577,523 7,877,949 10,455,472Total comprehensive income

34,467,741At June 30,2020 100,000 1,769,431 (8,817,514) 41,416,824

(102,000)
755,613 653,613Total comprehensive income

35,121,354At June 30,2021 100,000 1,666,,431 (8,061,901) 41,,416,824

,666,43(l t) 7,411,679 5,745,248Total comprehensive income

At June 30,2022 100,000 (650,222) 41,416,824 40,866,602

J



Ol Kalou Water and Sanitation Company Ltd.
nd Financial StatementsAnnual Report

For the June 30,2022

XW. Statement Cash Flows for the Year Ended 30 June 2022

Note 202U2022 2020t2021

Kshs
Operating profit '(loss) 7,411,679 755,613
Depreciation t6 154,260 241,920
Amortisation t7
Provision for ba I debts 1e(a) 170,600 54,992
Operating prof
working capita

itl(loss) before
changes 7,736,539 1,052,525

(lncrease)/decrei $e ln lnventories l8 4,229,810 (1,070,244)
(lncrease)/decrer
receivables

tse in trade and other
r9 1,535,397 (494,925)

Increase/(decrea
payables

se) in trade and other
26 (5,531,029) (830,358)

Increase/(decrea
benefit obligatio

se) in retirement
NS

25

customer deposi :s for the year (1,297,951) 600,660
Cash generated 1

operations
iom/(used in)

(1,063,773) (1,794,867)

Net cash used il t operating activities 6,672,766 (742,342)

INVESTING A CTIVITIES

Purchase ofProl 'erty&. Equipment 1 04,1 90 110,000

cash and cash ec uivalents

Net increase/(de
cash equivalent

:rease) in cash and
6,672,766 (742,342)

Balance at begir ning of the year 1,229,273 2,033,615
Balance at end o fthe year 8.006.229 LAAilS

Cash at bank 21 7 ,l4l ,714 1,249,273

Cash in hand 2l 50,000 50,000

Cash and cash er

2022
luivalent at 30 June

7-191_J14 1.299.273

Deposit and prel rayment 20 808,515 102,000
Balance at end o f the year 8J06229 LAu1ilj

4



Ol Kalou Water
Annual Report
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XV[. Statement

Budget notes

It.
III.
IV.

Ol Kalou
which it
The estim
The
The estim
number

to end of ,

The Condit
7,000,000
The estimated a minimum of 3 Exhausters per day @ Kshs. 500 for 300 working days and
that was met as it is based on demand.
Creditors off/reconciled relates Capital reserve thal includes arrears/debtors inherited by the
from the of l4/ater and lrrigation amounting to Kshs. 1,666,431 and Reconciled Payable Levies to
Centrol Valley llater l(orks Development Agency (CRVIVWDA) from Kshs. 18,7 18,270 to Kshs. I 3,25 203
amounting Kshs. 5,463,067

of Kshs. 2,237,220 re/brs to the salary paid to the seconded staffby the Nyandarua
This is paid directly to the staffs' personal bank accounts

V.

VI.

VII.

VIII.

5

and Sanitation Company Ltd.
rnd Financial Statements
ed June 30,2022
Comparison of Budget & Actual Amounts for the Period Ended 30 June 201

Final
budset

Actual on
comparable basis

Performance di iference

2021-2022 2021-2022 2021-2022

Revenue Item
Budget
Kshs.

Actual
Kshs.

Variance
Kshs.

o/o Yariance

Water Chargers 36,000,000 36,884,880 884,880 2.4 6%
Reconnection fee 1,000,000 842,800 ( I 57,200) -l 5. 72%
Penalties 900,000 833,500 (66,500) -7..

'9%o
Meter Rent 1,400,000 1,332,225 (67,775) -4.1 i40

Sale of Tender 30,000 (30,000) -r00 .00%
Decentralized Trt atment Facility 450,000 270,500 (r 7e,s00) -39 89%
New Connectio
sewerage)

r fee (water +
350,000 499,000 149,000 42 ;7%

Mater testing 20,000 14,500 (5,500) -27. 50%
Trenching 20,000 (20,000) -r00 .00%
Grant from WSTI 7,000,000 4,642,220 (2,3s7,780\ -JJ. 68%
In-Kind Contribu :lolt 2,237,220 2,237,220 100 00%
Creditors written off/ recorrciled 7,129,498 7,129,498 r00 00%
Total Budset 47,170,000 54,686,343 7,516,,343 15.! t3"

Expenditure Iter n
Budget
Kshs

Actual
Kshs

Variance
Kshs

o/o Yarlance

Operation, Main'
cost

enance, and Staff
41,144,800 47,120.404 (24,3e6) -0.t t5%

Depreciation of p roperty 154,260 154,260 l0 0%
Total Bxpenditu re 47,144,800 47,274,664 129,864 0.2 8.

ln -Kind

I and

2022

Sanilalion Company had estimaled w0ter on averaSe at 3 million per monlhits .sale Kshs.
with 10/z /o.

2000 reconnections whichfell short with 15.7%

Liquidity Grant Support that the company sought from I{STF and approved was Kshs.

Saturdays

co*p[ny
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financial
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conformity
assumptions.

Kalou Water

The financial
functional
The financ

presented.

3. Application
(rFRS)

Ol Kalou Water Sanitation Company Ltd
Financial Statements
June 30,2022

1. General Info

ancial Statements

ation

& Sanitation Company Limited is established by and derives its authorityOl Kalou W
accountabil from Company Act. The entity is wholly owned by the Government of Kenya
domiciled in

For Kenyan

nya. The entity's principal activity is provision of water and sanitation

ompanies Act reporting purposes, the balance sheet is represented by the
of financial tion and the profit and loss account by the statement of profit or loss and

comprehensi income in these financial statements

IS

tn
International Financial Reporting Standards (IFRS) allows the use of estimates

t also requires management to exercise judgement in the process of applying the Ol
Sanitation Company's accounting policies.

ts have been prepared and presented in Kenya Shillings, which is the
reporting currency of the Ol Kalou Water & Sanitation Compony.
statements have been prepared in accordance with the PFM Act,

Corporations Water Act 20 6 and the Company Act International FinancialS and

nce and Basis of Preparation
have been prepared on a historical cost basis except for the

of certain items of property, plant and equipment, marketable securities
at fair value, impaired assets at their estimated recoverable amounts
liabilities at their present value. The preparation of financial

f New and Revised International Financial Reporting Standards

the State

Reporting
Standards ). The accounting policies adopted have been consistently applied to all the yoars

I. Nex,
June

ended 30amended standards and interpretations in issue effective in the yeor

sedhaVE ASSE S the applicable standards and amendments Based on
of rmpact of appl ication the above, they expect that there willof

significant on conl pany's financ ial statemen tSthe

u. New amendecl stondards and interpretotions in issue but not yet effective in the
ended 0 June 2022.

The

The

ty did not early - adopt any new or amended standards in year 202112022.

have assessed the applicable standards and amendments. Based on
ASSCS of impact of application of the above, they do not expect that there will

impact on the company's financial statements.signifi
iii. Eorly of stondards

4, Summary o Significant Accounting Policies

The principl
out belorv:

accounting policies adopted in the preparation of these financial statements are

The
ASSES do not

their
bea

yeor

their
bea
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Ol Kalou Water
Annual Report
For the ren

a) Revenue cognition

Revenue is
the Ol Kalo
recognised

to
is

course of the entity s activities, and when specific criteria have been met for each of the o/
Water & on Company 's activities as described below

i) from the sale of goods and services is recognised in the year in which the ol
14/ater Sanitqtion company delivers products to the customer, the customer has
the and collectability of the related receivables is reasonably assured.

ii) Grants
Works

from National Government, County Government, Central Rift valley w
ment Agency and Water Sector Trust Fund (WSTF) are recogni

the in which the ol Kalou water & Sanitation Company actually receives such
grants are recognized in the statement of comprehensive

ent/capital grants are recognizedinthe statement of financialposition and
in the t of comprehensive income over the useful life of the assets that has

using such funds

iii) Other e is recognised as reconnection fee, meter rent, meter testing, new
fee ( and Sewerage) (all as generated frorn the billing software for their

) sale of tender, and Creditors written off/reconciled including Capital reserve
arrears/debtors inherited by the Company from the Ministry of Water and

to Kshs. 1,666,431 and Reconciled Payable Levies to central Rift valley w
Works Agency (CRVWWDA) from Kshs. 18,718,270 to Kshs. 13,25 03

to Kshs. 5,463,067

b) In-kind ntributions

In-kind are donations that are made to the Ol Kalou Water & Sanitation C
the form of goods and/or services rather than in money or cash terms. These donations
include
reliably

services. where the financial value received for in-kind contributions be
ined, the ol Kalou Ll/'ater & sanitation Compary includes such value in

statement of prehensive income both as revenue and as an expense in equal and
amounts; , the contribution is not recorded.

c) Property, plant and equipment

All of properly, plant and equipment are initially recorded at cost less
depreciation
Certain cate

gnised to the extent that it is probable that future economic benefits will
water & sanitation company and the revenue can be reliably measured. R
the fair value of consideration received or expected to be received in the

impairment losses.
s of property, plant and equipment are subsequently canied at re-valued

l11

ln

being their value at the date of re-valuation less any subsequent accumulated depreciation
impairment
category are
Increases in

where re-measurement at re-valued amounts is desired, all items in an
through periodic valuations carried out by independent external

the carrying amounts of assets arising from re-valuation are credited to
comprehensi income. Decreases that offset previous increases in the carrying amount of
same asset charged against the revaluation reserve account; all other decreases are

Sanitation Company Ltd
Financial Statements
June30,2022

profit or loss the income statement.
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Ol Kalou Water
Annual Report
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Gains and
comparing
recognised

d) Deprecia

Depre
Reducing
value over i

Buildings
Computers
Office equi

e) Intangible

Intangible
basis of co
over the
usually fbr

f)A

software of

All compu
intangible
recognised

s)I
Inventories
comprlses
on the

h) Trade
Trade and
amounts.
receivables
after all

i) Cash an

Cash and
and highly I

convertible

and Sanitation Company Ltd
nd Financial Statements
ed June 30,2022

)sses on disposal of items of property, plant and equipment are determined
re proceeds from the disposal with the net carrying amount of the items, and
profit or loss in the income statement.

ion and impairment of property, plant and equipment.

on property, plant and equipment is recognised in the income statement o

lance basis to write down the cost of each asset or the re-valued amount to its resic

I estimated useful life. The annual rates in use are:

Icivil works

frd related equipment

furent, furniture and fittings

25%
30%
12.5%

)s

assets

sets comprise purchased computer software licences, which are capitalised on

I incurred to acquire and bring to use the specific software. These costs are amorti

hated useful life of the intangible assets from the year that they are available for r

lee 
years.

[n anO impairment of intangible assets

r is calculated on the straight-line basis over the estimated useful life of compl
hree years.

r software is reviewed annually for impairment. Where the carrying amount ol
set is assessed as greater than its estimated recoverable amount, an impairment los

> that the asset is written down immediately to its estimated recoverable amount.

are stated at the lower of cost and net realisable value. The cost of invento
rurchase price, import duties, transportation and handing charges, and is determil
ing average price method

rd other receivables
:her receivables are recognised at fair values less allowances for any uncollect
)se are assessed for impairment on a continuing basis. An estimate is made of dout
ased on a review of all outstanding amounts at the year end. Bad debts are writter
ts at recovery have been exhausted.

I cash equivalents

;h equivalents comprise cash on hand and cash at bank, short-term deposits on
quid investments with an original maturity of three months or less, which are rea

o known amounts of cash and are subject to insignificant risk of changes in va

t balances include amounts held at the Co-operative Bank of Kenya at the end ol
8
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Sanitation Company Ltd
d Financial Statements

June 30,2022

Ol Kalou Water
Annual Report
For the

reporting For the purposes of these financial statements, cash and cash equivalents
include term Petty cash

j) Trade other payables

Trade and payables are non-interest bearing and are carried at amortised cost, IS

measured at fair value of contractual value of the consideration to be paid in future in
services supplied, whether billed to the Ol Kalou Water and Sanitation C or

yments made to the suppliers.
k) Retirem benefit obligations

The Ol Kalou Water arrd Sanitation Company Limited remits the staff gratuity to a Fund Manager its

contracted The company also contributes to the statutory National Social Security Fund (NSSF).

is a defined ion scheme registered under the National Social Security Act. The c S

the scheme is lirnited to specific contributions legislated from time to time as per

of goods and
not, less any

obligatiorr
employees'

l) Budget ation
The original for Financial Year 2021-2022 was approved by the Management Commi

The Ol Water and Sanitation Company's budget is prepared on a different basis to the

expenditure disclosed in the financial statements. The financial statements are

basis using a classification based on the nature of expenses in the

, whereas the budget is prepared on a cash basis. The amounts in the

financial ts were recast from the accrual basis to the cash basis and reclassi by
presentation be on the same basis as the approved budget. A comparison of budget and

amounts, ared on a comparable basis to the approved budget, is then presented in the

of budget and actual amounts. In addition to the Basis difference, adj

income and
prepared on
of financial

of comparir
amounts in
schemes
A statement
comparison

scale

financial statements are also made for diffbrences in the formats and classifi
for the presentation of the financial statements and the approved budget

reconcile the actual amounts on a comparable basis included in the

budget and actual amounts and the actuals as per the statement of

to

m) Compara figures
Where isary comparative figures for the previous financial year have been

to conform to the required changes in presentation.
n) Subse t events

There have no events subsequent to the financial year end with a significant impact
financial for the year ended June30,2022

5. Signi t Judgments and Sources of Estimation Uncertainty

Provisions

Provision for debt at l0oZ was raised and management determined an estimate based on the
information avai Additional disclosure of this estimate is included in Note 20 (a).

of

or

the

9
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financial
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NOTES TO

6. Revenue

Gross sales servlces $ D e c e nt r al is e d Tre atment Fac i I i ty

7. In-Kind Don n

8. Grants Incom

FINANCIAL STATEMENTS (Continues)

202U2022 2020t2021
Kshs Kshs

Gross sales of gc ods 36,884,880 33,825,930
Gross sales of se 'vlces 270,500.00 186,500
Total 37,155,380 34,012,430

202U2022 2020t2021
Kshs

Seconded person nel 2,237,220 2,670,317
Total 2,237,220 2,670,317

202u2022 2020t2021
Kshs Kshs

Recurrent/operal ional grants - WSTF 4,642,220

Total 4,642,220

Name of the Enti
sending the gran

ty
Amount recognized in
the Statement of
Comprehensive
Income

Amount
deferred under
deferred income

Amount
recognised
in capital
fund.

Total
grant
income
during
the vear

2021-
2022

KShs KShs KShs KShs
Water Sector Trur
(wsTF)

rt Fund
4,642,220

KShs

4,642,220 o,ltz,zzo

Total
4,642,220 4,642,220 4,642,220

r0

Kshs I
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9. Other

202U2022 2020t2021

Kshs Kshs

Fines and penal ties
833,500

686,000

Tender Sale 4,000

Other miscellar 2,353,950eous receipts
2,688,525

Creditors writte n off/Reconciled
7,129,498

Total
10,651,523

3,043,950

ll
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10. Staff ts

202u2022 2020t202I
Kshs Ksh s

Salaries for contt
employees

act and permanent
10,632,833 8,541 ,89 2

Wages of tempor ary employees 1,929,988 996,85 6
Salaries - second ed 2,237,220 2,670,31 7
Compulsory nati
schemes

cnal health insurance
13,200 , 6,44 0

Compulsory nati
schemes-compar

rnal social security
v

271,056 236,45 2

Gratuity 2,069,546 1,504,3',7 a
J

Annual staff wel iare 330,000 281,2C 5

Commission of I
company

)omestic taxes- PAYE -
63,071

Overtime and stz ndby and other allowances 1,401,200 1,703,15 4

Medical Cover 1,069,101

Total 20,016,215
15,940,70 9

The average nu
end ofthe year

mber of employees at the
was:

Permanent empl )yees - Management a)
Permanent empl, )yees - Unionisable I 2
Temporary and t lontract employees 30 7
Total 34 / )

12

I
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11. General an I Operations Expenses

202u2022 2020t201 I
Kshs Ksl IS

Travel and subsis lence 2,353,950 1,825,6: 0

Printing & Statior teiles 196,967 I 13,51 )l

Advertising and 
tr ublicity 142,61 i0

Telephone and pr stage 480,8 r 0 4l 3,0 5

staff training 28 1,1 00 201,0\ r0

WARMA 386,639 416,1( t9

WASREB 1,596,671 1,454,1\ I

Subscription to pr ofessional bodies 140,000 120,0( r0

Upper Malewa Lr )vy 60,000 60,0( 0

Staff rewards 254,900 271,0( 0

Office expenses 25 5,885 170,6i 0

Office Tea and ge neral supplies )z);) t 247,6: 5

Uniform 620,620 429,41 0

Electricity 3,026,978 1,300,0( 0

Professional fees- audit fees 348,000 348,0( 0

Insurances, Licen ;es & Permits 54,620 38,42 2

Meeting expenses 407,320 420,8: 0

Newspapers and 
1
reriodicals 15,000 15,3( 0

Contracted profes sionals 292,549 454,1( 4

Motor vehicle fue I 320,801 286,9t 7

Provision for bad debts 170,600 54,9t I

Corporate Social lesponsibility

Bank Charges 47,648

Sports and Gamer 1,285,877

HIV/AIDS and al ;oholism 174,0c 0

Stakeholders' rnee ting 148,0c 0

Water analysis 1 14,000 76,0C 0

Total General &
Expenses

Operation
13,034,272 9,181,78 6

l3
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12. Board Ex SCS

13. Maintenan e Expenses

14. reciati and Amortization enses

2020/2021202U2022

Kshs Kshs

Directors emolur lerlts

Total Board Ex; )enses

202U2022 2020t2021

KshsKshs

Software expens( S 251,400 291,100

Repairs - comput )rs 187,950 179,000

Repairs & mainte
extensions)

nance (Piping
9,761,691 9,607,303

Water meter sup[ ly 2,498,000 2,401,800

Motor vehicle ex
(maintenance &R epair)

)enses
568,91 0 752,082

Maintenance buil ding 749,530 289,085

Other expenses (

&furniture repair
[ools, generator,

52,430 3 1,695

13,552,065Total Maintenar Lce Expenses 14,069,917

202y2022 2020t2021

Kshs Kshs

Depreciation of
and equipment

property, plant
154,260 241,920

Amortisation of intangible assets

Total Deprecia
Amortisation

tion and
154,260 241,920

t4
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rofit / (loss)
2020t202I202r/2022

sKshs Ksh
037,155,380 34,012,43Sales/Turnover

2,670,31 7In-Kind Contribul lons 2,237,220
3,043,95 0Other lncome 10,651,523

Recurrent/operatir rnal grants - WSTF 4,642,220

39,726,69 7TOTAL REVEN UES 54,686,343

The operating pr
arrived at after c

ofit/(loss) is
harging/(crediting)

38,674,56 0Total admin cosl

241,92 0
Depreciation of
equipment

rroperty, plant and
154,260

intangible assetsAmortisation of

54,6C 4Other Operating I
Charges

,xpenses- Bank

Staff cost 20,016,215

Board Expenses

General & Operal ion Expenses 13,034,272

]NSCS 14,069,917Maintenance Exp

4
TOTAL COST
OPERATION

OF
47,274,664 38,971,0[

755,61 3OPERATING ] rRoFrT(LOSS) 7,411,679

l5

I

I
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d

16. Property, Plant and Equipment

WSTF PROJECT
(GRANT) (Kshs.)

FURNITURES
&FITTINGS (Kshs.)

OFFICE
EQUIPMENTS
(Kshs.)

BUILDINGS
(Kshs.)

COMPUTER &
ACCESSORIES
(Kshs.)

COST t2.50% 12j0% 2.50% 30%
As at July I't 2020 41,416,824 302,093 136,590 66,392 303,141 42,225,040

Additions I 10,000 l10,000
Transfers

Disposals

As at June 2021 41,416,824 302,093 I 36,590 66,392 4l3,l4l 42,335,040

Accumulated depreciation

As at 30th Jun 2020 43,156 r9,5r3 1,102 129,917 194,288

As at 30th Jun 2021 37,762 13,824 66,392 t23,942 241,920

80,918 33,337 68,094 253,859 436,208

NET BOOK VALUE
As at 30th Jun2020 41,416,824 302,093 136,s90 66,392 303, l4 I 42,225,040

As at 30th tun202l 41,416,824 264,331 122,766 0 289,199 42,093,120

As at July l"t 2021 41,416,824 264,33t 122,766 0 289,199 42,093,120

Additions
r 04,190 1 04,1 90

Transfers

Disposals

As at June 2022 41,416,824 368,521 122,766 0 289,199 42,197,310
Accumulated depreciation

As at 30th Jun 2020 43,156 19,513 1,702 129,917 194,288

As at 30th Jun 2021 37,762 13,824 66,392 t23,942 241,920

As at 30th lun2022 46,065 12,096 0 96,099 154,260

126,983 45,433 68,094 349,958 590,468

NET BOOK VALUE
As at 30e Jun2020 41,416,824 302,093 136,590 66,392 303, l4 I 42,225,040

As at 30th Jun202l 41,416,824 264,331 122,766 0 289,199 42,093,120

Hs at 30th Jun2022 41,416,824 322,456 ttb,670 0 193,100 42,043,050

16
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16 (a) Property, t and Equipment at Cost

lT.Intangible ets
The billing s was to be amortised for three financial years. Financial year
2019/2020 the last and final year for the system to be amortised thus the whole
residual val was amortised

le asset in the company is the billing software

Cost
Accumulated
Depreciation NBV

Kshs Kshs Kshs
Furniture and fitti ngs 644,595 322,139 322,456
Office equipment 183,450 72,780 110,670
Computers & Ac<)essoiles 1,115,490 922,380 193,100
WSTF projects 41,416,924 0 41,416,824
Buildings 74,585 74585 0

43,434,934 1,391,894 42,043,050

202U2022 2020t2021
Kshs Kshs

COST
At July 12021 0 0
Additions 0 0

Disposals 0 0

At June 30 2022 0 0

AMORTISATIC rl\
At July 12021 0 0
Charge for the ye IT 0 0

Disposals 0 0

Impairment loss 0 0

At June 30 2022 0 0

NET BOOK VA LUE
At June 30 2022 0 0

The said in

l7
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lS.Inventories

19.) Trade a Other Receivables

202u2022 2020t2021
Kshs Kshs

Engineering st
As at I st July

rres Opening Balance
5,161,814 4,084,350

additions t t.460.290 t0.909.425
16,622,104 14,993,775

Issues (9.83 1.961)
Engineering st
As at 30th Jun

rres Closirrg Balance
957.264 5J61,814

Stationery and
Opening Balar

general stores
ce As lst July 95,480 102,700

additions 133.380 I 13.591

228,860 216,291
Issues ( 158,640) (120.81r)
Stationery and
Balance 3Oth J

general stores Closing
une 70.220 gstlto

Total Inventor
at 30th June

es closing balance as
1.027.484 5.257.294

202u2022 2020t202r
Kshs Kshs

Gross trade rr ceivables b/d 11,203,751 10,653,934
Total sales- b illing for the Year 40,677,405 37,056,380
Total amount received for the year (42,383,402) (36,506,463)
Gross trade :eceivables 9,497,754 11,203,751
Other: Provis
doubtful rece

ion fbr bad and
vable (949,775) (1,120,375)

Net trade r eceivables 8,547,979 10,083,376

Deposits and prepayments 808,515 102,000
Total trade a nd other receivables 9,356,494 10,195,376

I

l8

I
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20. Short Term osits

21. Bank and

The bulk of the
bankers.

Sanitation Company Ltd
Financial Statements

June 30,2022

at bank was held at Co-operative Bank of Kenya Bank, Olwasco's

:ivables
202U2022 2020t201 1

Kshs Ksl ls
Gross trade receir ables for the year 9,497,754 11,203,7: 1

Gross trade receir ables b/d 11,203,751 10,653,8: i4

s49,9" 7Change in Trade r eceivables 1,705,997
Provision for dou xful debts change 170,600 54,91 t2

170,600 54,91 )2

At June 30, the a geing analysis of the gross trade receivables was as follows:
202U2022 2020 t2021

Kshs Kshs
Less than 30 days (376,460) 23 4,179
Between 30 and 6 0 days 139,024 1,02 0,046
Between 6l and 9 0 days 406,685 64 4,974
Between 9l and I 20 days 276,743 3C 5,032
Over 120 days 8,451,762 8,93 9,520
Total 9,497,754 ll,2a 3,751

202u2022 2020t2 t2t
K shs

Deposits & Pre P ryments
National Oil-Fuel S 80,000 80, )00
KPLC 22,000 )') )00
WASREB- Perfo 'mance Guarantee 706,515

808,515 102,)00

tsh Balances
202y2022 2020t.,.021

I (shs

Cash at bank 7,147,714 1,249 ,273
Cash in hand 50,000 5C 000

7,197,714 1,29t ,273

19
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21. (a) Detailed of the cash and cash equivalents

2t Customerc Account

22.Ordinary S re Capital

23. Capital Rese

Capital reserve ludes arrears/debtors inherited by the Company from the Ministry of Water
Irrigation to Kshs. 1,666,431 written off during the current year.

24. Retained Ea gs

represent amounts available for distribution to the entity's shareholders.
Undistributed eamings are utilised to finance the entity's business activities.
The retained

202u2022 2020t2021
Kshs Kshs

a) Current acr ount
Cooperative Bank of Kenya I 109467355000 I,595,701.58 733,599.58
Cooperative Bank of Kenya 1 148467355000 889,310.26 515,673.52

Cooperative Bank ofKenya I 109467355001 4,662,681.17
20.51Cooperative Bank ofKenya

Sub- total 7,147,713.52 1,249,273.10
Cash in hand 50,000.00 50,000.00

7,197,713,52 1,299,273.10Grand - Total

202y2022 2020t2021

Kshs Kshs

Cooperative Banl ofKenya l 109467355001 4,662,681.17 4,087,221.00

202y2022 2020t2021
Kshs Kshs

Authorised:
5000 ordinary shz res of Kshs. 20 par value each 100,000 100,000

Issued and fullv paid:

100,0005000 ordinary shi res of Kshs.20 par value each 100,000

20
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25. Retirement efit Obligations

The Ol Water & Sanitation Company operates a defined benefit scheme with CPF F

Services Li ited for all full-time etnployees from April 30,2017. The scheme is based on 3l
of the basic of an employee and submitted to the fund manager on monthly basis apart from

one The liabi at the end ofthe is as follows

The also contributes to the statutory National Social Security Fund (NSSF). This is a

contribut scheme registered under the National Social Security Act. The company's obligation
the scheme limited to specific contributions legislated from tirne to time and is currently at Kshs.l

per morrth.per emp

021202U2022 2020t2

T Ishs

Valuation at the beginning ofthe year

1,504 )t)2,068,546Changes i r valuation during the year- addition

373)( 1,504,(2,068,546)Changes i r valuation during the year -payment

Valuation at end ofthe year

2t
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26. Trade and Payables

94% of the payabl, relate to the levy that the company was liable to pay to Central Rift Valley
Water Works 'nt Agency after reconciliation was done. This payable was liable prior to

er Act 2016 since the Water Act 2002 required the WSPs to pay levy to thethe enactment of Ll/at

WSBs as per their J

27. Customer D sits

2021/2022 2020t2021

Trade payables Kshs

Office of Auditor General 696,000.00 348,000.00

CRVWWDA 13,255,203.00 18,718,270.29

WASREB 138,254.80 135,132.00

NATIONAL OIL 6,000 39,296.01

BEKTN HARDW
LTD

ARE & TRADERS
385,790.00

TOTAL
14,095,458

19,$26,499

2021/2022 2020t2021
Customer Deposir btd 4,087,221 3,271,571
Add : Customer d eposits for the yr 1,076,330 1,226,150
Gross Customer d eposit 5,163,551 4,437,721
Less :Deposits re1 und and transfers (500,870) (350,500)
TOTAL 4,662,691 4,087,221

22
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28. Notes to The tement of Cash Flows

2021/2022 2020t2021

Kshs Kshs
(a) Recon

genera
:iliation of operating profit/(loss) to cash

ted from/(used in) operations
Operating prol itl(loss) 7,411,679 755,613
Depreciation 154,260 241,920
Amortisation

Provision for t ,ad debts 170,600 54,992

Operating prol itl(loss) before working capital changes 7,736,539 1,052,525

(lncrease)/decr 'ease in inventories 4,229,910 (1,070,244)

(lncrease)/declease in trade and other receivables 1,535,397 (494,925)

Increase/(decrr :ase) in trade and other payables (5,531,029) (830,358)

Increase/(decrr :ase) in retirement benefit obligations
customer depo sits for the year (1,297 ,951) 600,660
Cash generater I from/(used in) operations (1,063,773) (1,794,867)

Net cash used in operating activities 6,672,766 (742,,342)

INVESTING ACTIVITIES
Purchase ofPr operty& Equipment 104,190 110,000

cash and cash :quivalents
Net increase/(< lecrease) in cash and cash equivalent 6,672,766 (742,342)

Balance at beg inning of the year 1,229,273 2,033,615

Balance at end of the year 8J06229 1.401.273

(b) Analys is of c:rsh and c:rsh equivalents
Cash at bank 7,147,714 1,249,273

Cash in hand 50,000 50,000

Cash and cash equivalent at 30 June 2022 7,197,714 1,299,273

Deposit and pr epayment 808,515 102,000

Balance at end ofthe year 8.006.229 1.401.273

23
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Other Disc

29. Related Party isclosures

County Governm ofNyandarua
The
and

Government of Nyandarua is
on Company Ltd., holding I

and Liabilities

Gove t of Nyantlarua has provided ful
Water & Sanitation Cornpany, both dornestic

related parties include:
i) Parent Ministry

SREBii)
iii) SFT
i.r) RVWWDA
v) ARMA
vi) management
vii) ard of directors

Trans with related arties

the principal shareholder of the Ol Kalou Water
00o/o of the company's equity interest. County
Ll guarantees to all long-term lenders of the Ol Kalou
and external

30. Contingent A
The Entity's legal rs are handled by the County Government of Nyandarua - Legal department
The Company has a pending legal case with Thika Motors, hence it may incur Ksh. 12,450,000
depending on the verdict.

directors, no provision is required in these financial statements as theIn the opinion of

202U2022 2020t2021

Kshs Kshs
a) Sales t o related parties
Water sale s to Govt. agencies 1,634,370 2,398,660
Total 1,634,370 2,399,660

b) Purcha ses from related parties
Purchases of electricity frorn KPLC 3,026,979 1,300,000
Laboratorr 'services from CRVWWDA 114,000 76,000
Total 3,140,979 1,376,000
b) Grantr ifrom the Government
Donations in kind -County Covt. of Nyandarua 2,237,220 2,670,317
Operationi rl Grant - WSTF 4,642,220
Total 6,879,,440 2,670,317

c) Key m anagement compensation
Compensa lion to key management 1,746,234.49 1,460,313

Total 1,746,234.49 1,460,313

liabilities are not to crystallize.

24
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31. Financial Ris Management

The com
risk, li

mlnlmlse

The
risk

directors

have overal responsl ityb il for the establishrnent
framework.

C it risk
a

customer counterparty to a financial instrument fails to meet its contractual obligations.
anses pally from the trading activities as well as placement and balances with

. The company inherited non-performing debts from the Ministry of Water
Irrigation.
account its

credit control function assesses the credit quality of each customer, taking
position, past experience and other factors. In addition, receivable

are on an on-going basis which minimizes the company's exposure to bad debts
the responsibility of managing the company's credit risk.

and oversl ght of the company'

(i)
The

(iD Liquid risk management
Ultimate bility for liquidity risk management rests with the company's directors, who
have built appropriate liquidity risk management framework for the management of the

medium and long-term funding and liquidity management requirements. The entityentity's
manages I risk through continuous monitoring of forecasts and actual cash flows.

The table represents cash flows payable by the company under non-derivative
liabilities by remaining contractual maturities at the reporting date. The amounts
in the table the contractr"ral undiscounted cash flows. Balances due within l2 months eq
their balances, as the impact of discounting is not significant

Less than
I month

Between l-3
months

Over 5 months
Total

Kshs Kshs Kshs Kshs
At 30 June 2022
Trade payal rles 6,000 138,255 696,000 840,255
Total 6,000 138,255 696,000 840,255

At 30 June 2021

Trade payal rles 39,296 135,132 733,790 908,219
Total 39,296 135,132 733,790 908,218

25
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(iii) Market
Market
market

risk

The o
acceptable

iv) Capital Itisk
The objective of
safeguard the
Company capital

32. Incorpo
The
Kenya.

33. Events After
There

34. Currency
The financ

nd Sanitation Company Ltd
nd Financial Statements
d June 30,2022

Grant

Retained e

Capital res

Total funr
Total borrr

Less: cash

Net debt/(

s the risk that the fair value or future cash flows will fluctuate due to changes in
es such as foreign exchange rates, interest rates and inventory prices. The

monitors and control this risk.

of market risk management is to manage and control market risk exposure
while optimizing on the return on the risk

nagement
Ol Kalou Water & Sanitation Company's capital risk management is to
's ability to continue as a going concem. The Ol Kalou Water & Sanitation

cornprises of the following funds

202U2022 2020t2021

Kshs Kshs

41,416,824 41,416,824

(650,222) (8,061 ,g0l )
0 1,768,431

40,766,602 35,123,354

ngs 0 0

and bank balances (7 ,197 ,714) (1,299,273)

cash and cash equivalents) 33,568,888 33,824,081

is incorporated in Kenya under the Kenyan Companies Act and is domiciled

Reporting Period
no rnaterial ad.iusting and non- adjusting events alier the reporting period.

statements are presented in Kenya Shillings (Kshs).

26
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OGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

XIX. Appendices

APPENDIX I:
Reference
No. on
the
external
audit
Report

I

I.ru. I I

observ{tions
from Atiditor Management comments

FocaI Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved) Timefrarne

I

trade an

other

ledU

The Water Act,2016 was published in 2017 but

was enacted as from July 2018, therefore, to the

company's opinion it was liable of pay the

CRVWWDA its levy until the June 2018. The

figure as per the CRVWWDA relates to levy as at

the publishing of the Water Act 2016. This has

been reconciled management resolved

J

uncertai
related
Going

Over the past five financial years, the company has

been improving unlike previous years where it was

making huge losses. This turnaround is mainly
attributed to the Management effort in improving
revenues at the same time putting in place cost

reduction measures. The management intends to

continue with this measures to increase its profits
in the future.

As per this report of 202112022 the current
liabilities are at Kshs. 14,095,459 while the current
assets are at Kshs. 17,581 ,692, hence reversing the

situation. management resolved

4.

i

Unsupp(rted
Caoital
reserve

Capital Reserves include arrears/debtors inherited
by the Company from the Ministry of Water and

Irrigation during the inception of the company. management resolved

6

Other 
I

ReceivaUle

of
Trade

The said Note begins with Gross trade receivable

b/d and not Total trade and other receivables. This
is added to the sales (billing) for the year then

deducted from the total amount received during
the period. This results to Gross trade receivable

of Ksh. I1,203,751 same as that on debt aging
analysis. Then, provision for bad and doubtful
debt on gross trade receivable at lUYo amounting
to Ksh. 1,120,375 is deducted from gross trade

receivable leaving Net Trade receivable of Kshs.

10,083,376 that is reflected on statement of
financial position.

management resolved
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2020t2021 2019t2020

Kshs Kshs
Gross tradc
receivables b/d r 0,6s3,834 7,885,432
Total sales- billing
for the Year 37,056,380 32,t14,325
Total amount
received for the year (36,506,463) (29,345,923)

Gross trade
receivablcs I1,203,751 t 0,653,834
Other: Provision fbr
bad and doubtlul
receivable

(r,120,375) ( r,065,383)

Net trade
receivables

10,083,376
9,588,451

Dcposits and

prepayments 102,000 r02.000

Total trade and
other receivables t 0,185,376 9,690,451

According to the Company's Credit Policy /Debt
Management Policy that is in place, Clients are
required to pay their water bills within fourteen
(14) days frorr the bill processing date which is
normally the last day of the month. After elapse of
this period, those that are yet to clear their
accounts are disconnected from the water system
and therefore do not continue to enjoy the
services.

7

Presentadion
and

disclosur! in
the finangial
statemen(s

This replacements arise as a result of lack of Board
of Directors yet service provision to the public has
to continue.

Board of
Directors

Not
resolved

As soon as

a new
Board is

appointed

1.0

Updated
Asset
Register

The company's Fixed Asset register contains those
assets that it has developed through grants from
the Water Sector Trust Fund in addition to the
office equipment.
The said register shows original cost, year of
acquisition, additions, disposals, charge for the
year, and the Net book values management resolved

2.0

Non-
Revenue
Water
(NRw)

As per the audited report for FY 2015-2016, the
non-revenue water level stood at 58%. During the
financial year (202112022),the company have
been working to reduce the NRW by mainly
focusing on rehabilitating the depilated water
pipelines, replacing faulty customer water meters,
intensitying line patrol, and crackdown on illegal
connections. The company intends to continue

Board of
Directors &
Manas.ement

Not
resolved Continuous
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Appendix II: Pro
There was no any

Appendix III-
There was no any

Appendix IV:
There was no any
Appendix V: D

There was no any

rnd Sanitation Company Ltd
nd Financial Statements
d June 30,2022

ll
Basis
3

Lack of
Board o
Director

In accordance with the Water Act 2016, the
County Government being the Sole shareholder of
the company is responsible for the appointment of
the Board of Directors. This is to be done in
accordance with the WASREB's Corporate
Governance Guidelines (2018). Three months
before the term of the Board expired, the company
informed the County Government of the pending
expiry date but no action has been taken to date.
The company lrave continued to send rerninder
lettels.

County
Government

Not
resolved

ects Implemented By the Company
rroject implemented by the company during the financial year under review

:r-Entity Confi rmation Letter
nter- entity transfers during the financial year Llnder review

porting of Climate Relevant Expenditures
limate relevant expenditures during the financial year under review
ster Expenditure Reporting Template

lisaster expenditures during the financial year under review
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with the above measures to ensure that by the end
ofthe current financial year our non-revenue water
level is below the allowable 25oh setby
WASREB.
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Appendix VI: Recording of Transfers from Other Government Entities

Water Sector

Trust Fund

(wsrF) 2810712021 Variable Grant 2,301 ,081 2
a
-) 0 I 08 1, 0 0 0 0 2,301,091

Water Sector

Trust Fund

(wsrF) 091r2t2021 Variable Grant 2,341,139 2,341,139 0 0 0 0 2,34r,139
Total 4,642,220 4,642,220 0 0 0 0 4,642,220
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Where Recorded/recognizedName of the

Countr'/MDA/Do Date

the funds per bank
statement

Recurrent/Deve

lopment/Others

Nature:

Total Amount
- KES

Statement-of-

Comprehensi
ve income

Capital
Fund

Deferred
Income

Receivabl

es

Others =-

must be

specific

Total
-ffiers*

during
the Year
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