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I Acron-v-msand Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate ol Secondary Education

PFM Public Finance lVlanagement

PSASB Public Sector Accountins Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SVIASSE Strengthening olVtathematics and Science in Secondary- Education

Ii. l)clinition of Kev Ternrs

Conrp:rratir.e Ycar- Means the prior period

('l'his list is on indication of the common ocronvms and abbreviations: Ihe Entitv should include all
rt'om the annual report andfinonciol statements prepared)

Key School Information and Vlanagemcnt

(a) Ilackground information

The school is domiciled in Kenya and its operations are govemed r.rnder the Basic Education Act,
20 13. It is in kitui County. nrwingi east Sub-County.

The school rvas registered in I l/201 7 under registration number l4 13S30001 24j and is currently
categorized as a public school eslablished. owned or operated by the Governrnerrt.

Tlre school is a boarding school and had 370 nunrbers of students as at i0'r'June 2025.|t has 3
streams and 2l teachers of which 4 teachers are employed by the School Board of Management.

(b) School lloard of Nlanagemcnt - Iloard Menrbers

The School Board of Managenrent established under Section 55 of the Basic Edr.rcation Act,
2013; is composed of the following mernbers:

2
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Na mcoflloa rdNlcnr bcr l)csi rrltionI{cf: I)ate of appointmcnt

I Mr. Kiniu lvlulinge Chairnran

Secretary- Principal

14t5t2025

2 VIrs Daniiel Jenil'er t4t5/2025

_) Vlr Ukulo lvlLrnyoki Mcrrbcr t41512025

4 Vls Agnetta iVlutemi Sponsor
Sponsor

Sponsor

t4/5t2025

-) Rev Titus Nzoka t4/5/2025

6 Rev Julius VIakau 14t5t2025

l VIr Sila Vtasila Vlember t4/5t2025

S Vlr Daniel Vlrvikva PTA Chair t4/5t2025

9 Mrs li.acheal Vl,uvololo MEN/lBIrR t4t5/2025

r0 Vtr Theophilus Vlutinda Vlember t41512025

ll Vlr Bcnjanrin lvlunvoki Vlernber

Rep Students

t4/5t2025

I 2 VIr .lamcs VIutui 14t5t2025

I _) iV[rs Vlrvanqi Vlember t4t5t2025

I4 Faitli Vlrvende K ithome Vlember OI Special Needs t4/5t2025

ti I Ie lle n VIaw ia Rep Students | 4t5t2025

The functions of the School Board of tVlanagement are to:
- Promote the best interests ot'the School and ensure its development.

- Promole qualitl. education lor all pupils in accordance r.vith the standards set under the

Basic Education ,t\ct. ol 201 3.

- Ensure and assure the provision olproper and adequate lacilities lor the School.

- Manage the School's altails in accordance rvith the nrles arrd regulations governine

occupational sal'ety and health.

- Advise the Countl,Education Board on the staffing needs olthe School.

- Deternrine cases of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termlv report on all areas ol its mandate and submit the report to

CEB.

- Adnrinister and nranage the resources olthe School.

- Receivc. collect and account tbr any funds accruing to the institution in accordance rvith

Arlicle 226 (l) (a) of the Constitution o[ Kenya. Section 8l of the Public Finance

Management Act,20l2 and the Fourth Schedule para 2l and 23 ol'the Basic Education

Act,20l3.
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Nameof
Conr nri ttce

IlcI Nt mcsoINIenr be r

s

l)esignatio

n

Esecutive
Cornnrittee

I Vlulinge Kiniu
Munyoki Ukulo
Jen it'er Kasoli
iVIrv ikya Nzomo
Agnetta ivlutem i

Chair
Vice Chair
Sectary
PTA Chair
Sponsor

) ;\ud it Committee iVIu lin_ee K iniu

Rev Titus

Agnetta iVI utem i

Jen iter Kasoli
An ita iVIuko li

Born Chair

Vlenrber

Sponsor

lvlernber
jVlember

Finance.Procuremen
ta nd eenera lpu rpo ses

Corn rn ittee

Chair

Vlember

Vlember

Vlem ber

Vlember

J

4 i\cadenr ic
Cornlnittee

l heoph ilrrs

VIut inda.

iVlu lin ge K in iu

Sila Mrvaniki
Je n ifl'e r Kasoli
Anita rvlulaki

Chair

Menrber

iVlember

Vlember

Member

) Development
Corn rn ittee

Munyoki Ukulo
iVlu linge Kiniu
Jeniler Kasoli
Agnetta Vlutenli

Mrvikya Nzorno

Chair

Member

M ern ber

Mcnr ber

Mernber

6 Disc ipline and

rve lfare Comrnittee
Chair

Member

Menrber

7 Adhoc Conrrnittee
(if anv durin" tlre
year)

(c) Committees of the Board

Nunrber of nrcc{ings attended during thr
vea r

)

l

1

5

4

IV

I

I

Vlunyoki [-.tku lo

Vlulinge Kiniu
Jen iter Kasolia

Vlrvikva Nzorno

Lvdia Karnarn i
I

I

I

I Mrvikya Nzorno

Annita Mulaki
Jen n iler Dan ie I
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(<l) School Operalion iVlnnagemcn t

For the tinancial year ended l0'hJune,2025 the School's day-to-day managenlent,,vas under the

tbllowing persons:

Ile [: I)csignrtion Nirme Identillcation

I Principal J en n if'er daiel ji80r8
) Deputy Princ ipa I Anita rntr laki 4l0 798

) School Bursar Jane nrrvanqanqi bu rsar

4 Other (specify)

(c) Schools Contacts
Post Otlice Box:
Telephone:
E-mail:

i08-90400
0l4246617 4

masavi gss@gnlai l.conl

VIASAVICIRLS SEC SCH BOARDINC A/C
I 163120404

VIWINCI
MASAVICIRLS SEC SCH TUTION A/C
I t02971142

VIWINGI
VIASAVI CIRLS Ct-IRISTIAN ACCADEN/IY
l r0i03 r95l

iVIWINGI
MASAVICIRLS SEC SCH INFRASTRUCTURE A/C
t2t0470179
iVIWINCI
MASAVIGIRLS SEC SCH ACCOLINT
0590294 5 708 7i
iVIWINGI

(f School Bankers
I. NAME OF BANK
ACCOUNT NO.
BRT\NCH:
2. NAIVIE OF BANK
r\CCOUNT NO.
BRANCFI:
]. NAME OF BANK
ACCOLNT NO.
BRANCI.I:

4. NAJVIE OFBANK:
ACCOLJNT NO
BRAr'r"CH:
5. NAiVIE OF BANK
ACCOUNT NO.
BRANCH:

(g) I nd epentlen t Auditors
Ollrce ol the r\uditor Ceneral
Anniversarv l-o',vers. lJ n iversit,u" Wa)'

P.O. Box 30084
GPO 00 r00
Nairobi. Kenya



3. Summarv Report of Performance of Thc School

'[he follorving is a summary report ol the pertbrmance of the school against the set performance

evalr.ration criteria:

a) Financialperformance:

I.SURPLUS/DEFICIT FOR THE YE,4R AND A COfuTPARISON OF THE SAfutE FOE THE TLIREE

YEARS.

i .A THREE IEAR OI,'ERVIEtI; OF THE GROTVTH OF OTHER lNCOlvlES BI'l'HE SCOOL

4.A THREE Y'EAR OVERI/IEI,V OF GROI,VTH OF EXPENDITURE Of'-TLIE SCHOOL

particulars 20 21 202 5 t02I - 2021 2022-202 i
Surplus/de/icit (i t76t95) (i0927 5) I 100859. t1

P art icular.s 202l 2025 t02 3-2021

Tuition I t92 2it t.t06.2i9 I .J6 t.098.00

opercttton i 586 t2t I 606 590 2i 6 i3i.ti1 00

TOT.4LS t 778 jiz 70 6.01 2 829 2i 7 796 229 00

plrt icul0t 202 J 202 i 2023-2021 202 2- 202 i

Boarding accoLu'tt t6.2t3.896 2 t.i91.t88.25 2.132.023 0J

Other receipts I 291 t05 t 098100 722.iJ6 32

To tu ls t 7,535,301.00 22,689,888.2 5 2,8 5 4,769.3 6

PARTICUI-ARS 202 4 -202 5 2023 -2 02 4 2 02 2-2023

TUTION ACCOIJNT H78353.05 t0J7096.25 t963 t2 t.00

OPERATION ICCOUNT 5 t233t9.20 J88tt7t 25 i939t65 00

BOARDING ACCOUN'T 20999199.38 2355169t 25 25646235 32

TOI'ALS 27,600,90 t.63 29,486,261.7 5 33,548,521.32

VI

IvI,4SA II t G I R LS' S EC O N DA R Y. SC, I IOO L

P U B L IC S ECON DA RI' SC I IOO L
Annual Report antl Financial StatementsFor thc ycar endcd 30'h June 2025

2 CtlPITtlTlON GRIINT FOR TIIE LAST THREE YI:ARS

2022 202i

I
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5. tvIOVEtvIENTOF DEBTORS AND CREDITORS OF TIIE SCHOOL OVER THE L,4ST TtIREE

YEARS

DEBTORS

6. CREDITORS

b.Teacher Student ratio:

Teachers to student rltio 1.22

I leacher recrui!ed v,ithin the vear

I teachera,as translerrecl within the.v'eur

,\umber of teachers emplo.r*ed by teuchers service commission 17.

shortage Ieacher in school is 5

b) . KCSE PEIIFORIVIANCE /MEAN SCORE FOR THE LAST THREE YEARSYEAR

2024

G rnda tl A- B+ B IJ c+ C. C. D+ t) D- ENTRI'' TOTA I.

POINTS

rll..1

r\O I -l 2 9 t4 22 43 -ii t2 I t49 4.28t9

YEAR 2023

GR,.IDE .l A B+ B B C+ C C D D E EIITRY TOT.4L

POIN'TS

itl.S

NO ) 6 t2 )) Jd 23 3 0 t35 t.9 t38

GRADE A /1 B+ l) B C+ C C D+ D t) t. ENT'R1' TOTAL

POlNTS

jVt.S

E

202t-202 i 202 3 -2021 202 2-202 3 TOTALS

t99t246 3,327,457 l2,J 03,7 79 17,622,482

particulnrs 2021 202 i
0

2022 t0t;
I'ution account j7500 2i00t5

Operation account 68 t 560 t2629i t 6J 599

Boarding account t257688 67tt20 9690i0

lo to ls 1,976,748.00 800,71s.00 I,663,664.00

YEAR 2022

VII

202 i-2021



i4AStt VI G I ll LS' S ti( )0 rY DA R l' S(; HOO L

I' U t} L tC S EC' o N DA R I' SC' TIUO L

r\nnual Report antt Financi:rl Statcnrentslior thc year cntletl 30'l'.f unc 2025

NO t6 )) ti 0 68 1602

c) Number oI Canditlates in the thrce vears

YE,4 R NO OF CANDIDATE

20 21 lt9

202i tj j

202 ) 68

c) The capacit"v of the school

Nr,rmber of students-370

Facilities available

l.

ii.

iii.

iv.

vi.

vii.

viii

ix.

Dormitories i
Dining hall- I temporary structure

Laboratorl'- 2

Toilets- l2

bathrooms 64

ottrces ll
classrooms l2

library I

computer lab I

0 Dcvelopmcnt projccts carricd out by the school:

Proj ects So u rcc of
fu nds

Slatus Initial Cost
(Kshs)

Amount
Spcnt
(Kshs)

Expected
complction
tinre

Tilling of I dorm N4IF completed r075 5 i0 r07t5t0 conrpleted

construction n oI

l0 door toilet

MIIT not

completed

984900 8 7 89-s0 3t/t2/2025

constrr"rction fo

d/principal house

N4IF cornpleted 6020 r8 60201 8 con.rpleted

tilling of'12 MII-' conrpleted I 8603 80 r860380 co n.r ple ted

VIII

I

I

I

I

I I

I
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4. StatementofSchoolrVlirnagenrcntli.e-sponsibilitl'

Section 8l (l) olthe Public Finance Managenrent Act.20l2requires that, at the end ot'each l'inancial
year, each National Governnrent School shalt prepare tjnancial staten'rents in respect ot'that school.
Section 8l (3) requires the tinancial statenrents so prepared to be in a tbrm that complies u'ith
relevant accounting standards as prescribed by the Public Sector r\ccounting Standards Board
(PSASB)ol- Kenl'a lionr tinre to time.

Schedule 4 (Section 23) ol the Education Act. 2013 requires the Board ot'Vlanagement ol a pr.rblrc

institution ol basic education to keep all proper books and records of accounts ol the income.
expenditure. and assets ot'the institution.

The Board ol Vlanagement ot'masavigirls'accepts responsibility tbr the school's trnancial statelrents.
rvhich have been preparecl on the Cash Basis Method ol Financial Reporting. using appropriate
accountins policies in accordance with Intemational Public Sector Accountins Standards (lPSr\S).

The Board ol lvlanagenient is ot'the opinion that the school's tlnancial statements qive a true and tarr
view of the state olthe school's transactions during the tjnancial year encled l0'h June.202i. and olthe
school's flnancial position as at that date.

Nan,e: fYlut-r ACre 14rl, I
Designation: Chairrnan. School Board of Manaqerrrcnt

ot('9lae*rl)a tc:
PSrlhtcrPAI-

HASAVI GIRLS' SEC, SCHOOL
P.0. Box 508.9M00, I'tYJlfi;1|

N;(o''KAsB@""""'-
Designation: School Principal& Secretarv to Board olManagentent

I)a t c:

I)atc:

o4\"f [a^x

danr t-flwonrl.e- sP.:tgl.^t-1t
Namc:

Designation: Bursar'/ Finance Ot'tlcer

o(lolltots

X
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classroom 2

science lab I

librarv

construction ol I

cIassloonr

iVIIF com p leted 909400 909400 Completed

r'ii '

School Principa,l .1,.

I

,J
I llt=lnrE
!,r!=

IX

--r-
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orFt(€ ot THf AUotTon-GEll:tat

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI
Rl:Pt rl_t( of Kl:tt',\

REPORT OF THE AUDITOR.GENERAL ON MASAVIGIRLS'SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2025. KITUICOUNTY

PREAMBLE

I draw your attention to the contents of my report, which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Aci.,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Masavi Girls'
Secondary School - Kitui County set out on pages 'l lo 25, which comprise of the
statement of assets and liabilities as at 30 June, 2025, and the statement of financial
performance, statement of cash flows and the statement of budgeted versus actual

Report ofthe Auditor-Generol on Masavi Girls'Secondary School for the year ended 30 June, 2025 -Kitui County

;



amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of the Masavi Girls' Secondary School-Kitui
County as at 30 June, 2025, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
Accrual Basis (including the transitional provision permitted under IPSAS 33) and comply
with the Basic Education Act, 2013, the Public Finance Management Act, 2012 and The
National Treasury and Economic Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

Long Outstanding Accounts Receivables Balance

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.10,775,130 in respect of fees arrears. As disclosed in Note 13to the financial
statements, the balance includes receivables totalling Kshs.7,882,869, which have been
outstanding for more than three (3) years. However, there was no policy on the
impairment of long outstanding fees arrears, casting doubt on the fair statement of the
accounts receivable balance.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.7,882,869 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Masavi Girls' Secondary School
Management, in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of the financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.27,908,150 and Kshs.23,773,638, respectively,
resulting in an under-funding of Kshs.4,134,512 or 15o/o of the budget. However, the
School spent an amount of Kshs.28,104,044 against actual receipts amounting to
Kshs.23,773,638, resulting in an under-utilization of Kshs.4,330,406 or 15% of actual
receipts.

The underfunding and under-utilization may have affected the planned activities of the
Schooland may have negatively impacted on service delivery.

My opinion is not modified in respect of this matter

Report of the Auditor-Ceneral on Masavi Girls Secondary School for the year ended 30 June, 2025-Kitui County
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no other matters to
communicate in my report.

Other Matter

Significant Exemptions by PSASB in the Financial Reporting Template

The financial statements have been prepared using the financial year 202412025
reporting template issued by the Public Sector Accounting Standards Board (PSASB). As
communicated by PSASB on 25 February 2026, the template was designed to facilitate
a phased transition to accrual-based IPSAS for Public Secondary Schools and, therefore,
does not include certain statements and disclosures required under the full IPSAS
transition. These omissions include the Opening Statement of Financial Position, the
Statement of Changes in Net Assets/Equity, detailed disclosures of transitional provisions
under IPSAS 33, and a reconciliation of budgeted amounts to actual accrual amounts.
The absence of these elements arises from limitations inherent in the prescribed template
and does not constitute non-compliance on the part of the School.

Other lnformation

The Board of Management is responsible for the Other lnformation set out on pages ii to
x, which comprise of Key School lnformation and Management, Summary Report of
Performance of the School, and the Statement of School Management Responsibility.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheniruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. Based on the audit procedures performed and the matter described in my
Basis for Qualified Opinion, I confirm that Other lnformation is not materially inconsistent
with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavyfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Report of the Auclitor4meral on Masavi Girls Secondary School for the year ended 30 June, 2025-Kitui County
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Basis for Conclusion

1. lrregular Transfer of Funds to the Kenya Secondary Schools Heads Association

The statement of financial performance reflects Boarding and School fund payments
amount of Kshs.19,691,959 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.412,550 transferred to the Kenya Secondary
School Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in the
Government Funding System and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by Schools.

ln the circumstances, value for money transferred to KESSHA, amounting to
Kshs.412,550 could not be confirmed.

2. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of financial performance reflects operations grant amount of
Kshs.3,586,121. As disclosed in Note 3 to the financialstatement, the balance includes
an amount Kshs.1 ,464,750 in respect of infrastructure grants which were to be transferred
to infrastructure bank account for maintenance and improvement of the School's facilities
from the operations grant's accounts However, an amount of Kshs.4'1 7,750 was
transferred on 18 October,2024 one hundred and seventy-seven (177) days after receipt
and an amount of Kshs.381 ,000 was transferred on 20 March ,2025, approximately forty-
eight (48) days after receipt, leaving a balance of Ksh.467,655 which had not been
transferred as at 30 June 2025.

This was contrary to The Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated
16 June,2021, which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account within
fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education circular.

3. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires Schools to identify
in every three-year School improvement planning cycle, one priority area in each of the
four key areas including curriculum implementation, foundational literacy and numeracy
outcomes, an enabling environment for learning and parental involvement and community
engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

4. Failure to Open a Separate Bank Account for Own-Generated lncome

The statement of financial performance reflects miscellaneous income of Kshs.1 ,266,405
from the hire of a School bus and other sources, as disclosed in Note 5 to the financial
statements. However, management did not open and operate a separate bank account.
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This was contrary to the Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June,
202'1 Guidelines on the implementation of Free Day Secondary Education (FDSE) require
Schools with income-generating activities to open separate bank accounts for the stream
of income and account for it in accordance with financial regulations.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

5. Non-Deduction of Capacity Building Levy

As disclosed in Note 8 to the financial statements, the School incurred total expenditure
of Kshs.2,597,835 on infrastructure development, of which an amount of Kshs.2,595,003
related to procurement contracts awarded to various suppliers. However, review of
payments for goods and services revealed that the mandatory public procurement
capacity building levy of 0.03% was not deducted on the contract's payments, contrary to
the Levy Order 2023 issued by the Public Procurement Regulatory Authority. (PPRA).

ln the circumstances, Management was in breach of the (PPRA) Levy Order,2O23.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Aud r-General's website at: https://www.oaqkenva. o. kelaUditor-qenerals-
res nsibilities-fo This description forms part of my auditor's report

FC
T NERAL

Nairobi

14 May,2026

BS
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8. Statement o[ Cash Florvs for the Ycar Ended 30th.lune 2025
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r\nnual Ilcport :rntl I''inlnciill Starcrncntslior lltc )'crtr cn(led -10'r',lrrnc 2025

10. Significan t r\ccounting l'olicics

The principal accounting policics adopted in the preparation of these financial statenrents are set

out below:

l. Statement of compliance and basis of preparation

Statenrent of Compliance

The tlnancial statements have been prepared in accordance rvith the PFVI r\ct and

Intemarional Public Sector r\ccounting Standards (IPSAS). The entity has taken advantage

of the transitional provisions under IPSAS ii. and theretbre. these tirst/second/thi'd/year

tlnancial statements are transitional tlnancial statements.

Basis of Preparation

These tinancial statements have been prepared on a going concern basis and the accounting

policies have been applied consistently throughout the period on an accrual basis unless

otheru,ise specitied (tbr exanrple. statement olcash tlorv). Under an accrual basis. revenues

are recognized rvhen rights to assets are earned or levied rather than when cash is received.

and expenses are recognized rvhen obligations are incurred rather than rvhen they are

serrled. The tlnancial statements have been prepared and presented in Kenya Shillirrgs to

the nearest shilling. The accounting policies adopted have been consistently applied to all

the years presented.

Recognition of revenue antl expcnditure
The school recognizes all revenue lrom various sources rvhen eartred and all expenses

rvhen incurred.

The capitation grants include recurrenl and developnrent qrants. Recurrertt capitation are

recognised in the statenlent ol financial perlbrntance 
"vhile 

developmenl grants are

recognised in the statement o[ financial position after nreeting the revenue recognition

criteria. The conditional grants rvill be recognised as revenue upon fulfilment of the set

conditions.

)

3. I n-kind cont ribu tions

t2
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In-kind contributions are donations that are made to the school in the tbrm of actual goods

and/or services rather than in money'or cash terms. These donations may include vehicles.

equipment. or personnel services. lVhere the financial value received lor in-kind
contributions can be reliably determined. the school includes such value in the statement ol
financiaI performance both as revenue and as expenditure in equal and opposite amorrnts:

otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments'"vith an original maturity of three months or less. w.hich

are readily convertible to knorvn anlounts ofcash and are subject to an insignificant risk of
changes in value. Bank account balances include amounts held at various tlnancial

institutions at the end of the tlnancial vear.

Accounts Receivable
For the pLrrposes of these llnancial statements. irnprests and advances to authorised public
otUcers and/or institutions rvhich were not surrendered or accounted for at the end of the
tlnancial !'earare treated as receivables. ,{ccounts receivables also include school ['ees

billed to parents tbr services rendered but not paid.This is an enhancement to the cash
accountinq polic_u-.Other accounts receivables are disclosed in the flnancial statements.

Accou n ts Pa1'a blc
For the purposes of'these lrnancial staternents. deposits. and retentions held on behall'of
third parties have been recognized as accounts payables. This is in recognition ol' the
governnrent practice of retaining a portion of contracted services and works pending the
fullllment ol obligations by the contractor and to hold deposits on behalf ol third panies.
Payables also include expenditures incurred for the purchase ol goods. works and services
that have been rendered and not settled. This is an enhancenrent to the cash accounting
policy adopted fbr public secondary schools. Other liabilities are disclosed in the tlnancial
statements.

Non-current assets
Non-current assets are expensed at the tirne of acquisition rvhile disposal proceeds are
recosniz-ed as receipts at the time of disposal. However. the acquisitions and disposals are
reflected in the school fixed assel register a sumntary ol which is provided as a
memorandum to these financial statements.

Budget
The budget is developed on the sanle accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements . The school's
budget u,as approved by the School Board of Management. A conrparison of the actual
perlormance against the comparable budget for the financial year under review has been
included in the financial statements.

.f,

6

'7

I
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9 Comparative figu res
Where necessary. comparative figures lor the previous flnancial year have been amended
or reconfigured to conlorm to the required changes in presentation.

l0 Subsequent even ts

There have been no events subsequent to the tjnancial year end rvith a signilicant impact
on the tlnancial statenrents lor the year ended i0'h June 202j

t-l
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I l. Notcs to the F'inancial Statemcnts

I Government Grirnts for'I'uition

a Inclutle others as per TVIOE circulco's

2 Government Grants lbr Operations

I)cscription 2024-202 5 202 2-202i

Kshs Ks hs

Reference lvlateria ls 99.095.00 5 7.200.00

E,xercise Books 455.658 00 i04.900.00

Laboratory Equ ipment 270.000 00 i 8 7.1i 9.00

Internal Exanrs 40.000.00 7i.900.00

Teach ing / Learning Vlaterials 287.460.70 152.900.00

40,000.00 18.000.00

0 0

'I'o ta I r,192,,2 13.70 l,106,239.00

I)cscription 2024-2025

Ks hs

2022-2023

Kshs

Personnel Enrolunrents r.916.220.00 2.800.6i2.00

Repairs And Maintenance 0 0

Local Transporr / Travelling 296.082 00 l6i.950.00
E lectricitv And Water' 457.070.00 169,261.00

ivled ica I 44 t.710.00 i4 8,22 5.00

Administration Costs 289.799.10 r89.927.83

Act iv itv t65.240 00 334.594.42

Other Vote Heads (spec if-v) + 0 0
-l'otal 3,586,121.70 4,606,590.25

l)

I

I

I

c halks
I

I

I

I

I

I
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J Government Grants for inli'astructure

4 School Funtl Inconre -Parcnts Contribution/Fccs

Electlicitr and \vater

Dcscription 2024-2025 202 2-2023

Kshs Kshs

Vla intenance &l mprovernerrt 1.464,750.00 2.64 r.090.00

Transition in fiastructure srants

r\drn in istration B lock

Eco nonr ic stinrulus grants

Other (specifi1(NGCDF qnd Count.v govt

Tot:r I r.4647.50.00 2,64 r.090.00

Dcscription 202 4-20 2 5 2022-202i

K.shs Kshs

Pcrsonnel emoluments 2.074.994.00 2,796.285.00

Repa irs and nra in tena nce 802.il5.00 r. r07.245.00

Local trans or1 / t ra ve llin c

iVledical

727.164.00

1.59i.814.00 ?..t 42.676.00

0 0

Adrninistration costs 6i 1.84 t .00 914.8 74.2 i
Ac t iv itv 9t.7i0.00 1i4.180.00

Fee on Boarding Equipnrent and stores l0.l 19. r98.00 11.468.4 I I.00

PA Lev ies * 0

Others (speci[,) 0

'l'otal 16,263,,896.00 2 I,591,488.25

l(r

I .0 r 7.6 t7.00
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5 I iscc lla n eo us I ncomcs

Dcscription 2024-2025 2 023-2023

Kshs Kshs

bus Incorne 4644 75.00 562.400.00

Income Fror.n cd l' i00000.00 s00.000.00

In s u rance Cornpensat ion 0 0

Income Fronr hararn bee i0 r.910.00 0

lnconre Frorn tender 0 i6.000.00
Fee For Hire of Cround and Equipment 0 0

lncome Frorn Grants and Dona(ions+ 0 0

Interest Income 0 0

D ividends Inconre 0 0

[-oa ns/Borrorv in gs * 0 0

Otlrer lnconre t'spcctft') *
t) 0

-l-o 
ta I 1,266,J05.00 1,098,,100.00

tl

I

I
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6 'f uit ion

Description 2024 -202 5 2024 -202 5

Kshs Ks hs

Exercise Books 44i200.00 540769.00

Textbooks 0 0

Re lerence rnaterials 99095.00 r4000.00

Laboratory Equ ipnrent 2i46i 5.00 106 r40.00

Teach ing / Learning Vlaterials i97578.00 r06748.00

Exams And Assessment 40000.00 69i00.00
Adrn cost t827 .7 5 2994.00

Bank Charges 0 0

Others (chalksl 40000.00 7500.00

Total I,478,JJ5.75 I,0d7,451.00

70 er:r(ions

Dcscription 2024-2025 2 022-2 03 3

Kshs Ks hs

Personnel EmolLrnrertts r.9i6.220.00 7.75.7117.00

Bank charges 4.367 10 1,671.75

Administration Cost r.i17.072.00 I t.5 r.440.00

Repairs Arrd Maintenance & lmp rove rnents 0 0

Loca I Transporr / Traveliinq 6 r 8.000.00 I98.950.00

489.890.00 484.26 t.00

Medical 20i.000.00 207.68 1.00

Activity Expenses i 12.800.00 r8 r.550.00

Insurance Cost 0 0

Others (specify) 0 0

'l-ota 
I 5,12J,3J9.2 5, r 8.1,830.7s

r8

E lectric itv And Water
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8 Infrrstruclure
Dcscription 2024 -2 02 5 2024-202 5

Ks hs Kshs
lnfrastructure projects 0 l ,860.i 80.00

Constrtrction of l0 door toilets 8 78,950 0

tilling of'l dornr itory' l .075,5 50 00 0

Payment of toilet retention f'ees i 8.4 85.00 0

Constluction ol d/principal house 602.018.00 0

Purchase ol apparatus 0 0

Drilling of boleholes 0 0

Others (bank charges) 2.81 1.75 2.i 29.80

Total 2,597,334.75 I ,862.909.30

l9

I

I

I

I
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9 Boarding anrl School Fund

Loarr Interest Re avnterll

cdf

l)cscriptio n 2a21-2025 2023-2024

Ks hs K.s hs

Personnel Emolurnents t.4i t.44i.00 2.680.i69 00

Serv ice C ra tu itr 0 0

Repairs r\nd Vlaintenance ct Impl'ovements 49i.090.00 869.1i0.00

Local Transport i Trave lline r 166 l]6.00 1.402.,100.00

Electric itv And Warer 3 i 2.861.00

Vledical Expenses 0 0

Administration Costs

actrvrtv

1.278,418.61 r,605.207.00

i 58.7 75.00 722,i 8 5.00

Bank Charqes li.4li.00 27 ,125.25

E.rpenses On lncome Cenerating Activities*i 0 0

Fee On Boardine Equiprnent and Stores I 1.5 ti.717.00 I].826.59 r.00

bus Expenses 419.19i.00 6l4,810.00

lnsurance Cost ( Li[e Propert.t) 0 0

Loan Principal Repayrnent 0 0

0 0

t91.540.000

PA ex pen ses 3i4,5 50.00 0

haranrbee 18.6 140.00 l2.000.00

Total 19,69 l,959.61 2J,557.89 t.25

)n

t.575.894.00



l0 Bank Accounts

I I Cash In Hantl

Notes and Coins

l2 Short Tcrnr Investnrents

r\ccountNanre&
Currency Stlttus

Ilank r\ccou n t

Nu nr ber
2024-2lt?5 2022-2023

r\ctive/Dorntant Ks hs Ks hs

l-u it ion n ccount Active t t02972142 25,173 .65 24 5.205.70

Operations Account
Act ive r r0l0l l9il r 16.1i9.9i 1.4 t4.827.4i

School Fund
Account/Board ing

Active
r r61320404 5.5 r 6.4 i 204.82 r .9i

Sa vinc.s Account
i\ctive 0590294 i 708 7l 4 7 8,00i.83 0

Parent Association
Development Account

NiA 0i90294 i 708 73 0 121458.18

lncome Generating
Act ivit ies Account

Nin N/A 0 0

ln ttastructural Account Active t2 104 70 t 79 209.904 80 966,189.5 i
CDF Activc 0i9026 1160446 91.007.00 i 02,i s 7.00

Total 9J8,J67.7J J{ 55,2 60.0J

Descliption 2 02 {-2 025 202J-202 {
K.s hs K.shs

1.9i6.00 74.r i 8.6i
'l'otal I,956.00 74,238.63

Dcscription 2024-2025 2023-2024

Ks hs Ks hs

Cooperative Shares NILL Nrt.t_

Treasury Bills NILL NIt-L

Fixed Deposit accou n ts NILL NII-I-

Other Investments NILL Nil-t_

'l-otx 
I

NILL r.\lLL

2t

iI4ASA V I G I R I.S' S ECON DA RI' SC LIOO L

P {-iBLtC' SECONDARY' SCHOOL
Annual Report and Financial StatementsFor the year ended 30rh Junc 2025

I

I

I
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lJ Accou n ts llcceivable

l3 b) Ageing r\nalysis of Accounts Receivable

Betrveen l- I r,ears

Betrveen l-i vea rs

l-l ..\cco u n ts Par a ble

764 146.00 1.09Yo

D6869.00 1.2704

Description 2024-2025 2023-2024

Kshs Ks hs

Fees A rrears 10.77i.110.00 I t.697.4 l r.00

Other Non-Fees llccciva blcs

Salary Advances ( list/schedrr le anached)

Irn prest ( list/sc hedu le attached )

Rent arrcars( list/sc hcd u le attached)

'fotll 10,7 75,I J0.00 I 0,7 75, I t0.00

2024-202 5 20 2.i/2024
Description

1i.r/r.s /rsls

Current
2021- 2 02 5

Conr pa r':r l ive

2023-2024

ol, of the

total

r99 [46.00 r8 48% 13.4 -i%

7 50%

I .) loA

877417.00

14 ti44.00

Over I vears 7832869 00 13 .l|60A 71i il 91.00 73.t6%

Total(shoulrl tie to notc lJ a) 10,775,I J0.00 l1,697,J11.00

Description 2024-2025 2023-20 2 4

Ks hs Ks hs

Trade Creditors (See Ageing Belorv and Appendix
r)

Prepaid Fces

2.2 1i,748.00 i62,2i 0.00

r6i.il9 00 20.000 00

Retention iVlon ies i 8.4 8 5.00

Unpaid salaries and statutorl dcductions 0 0

Caut ion rnonev 0 0

Otlrer payables bpcc rJlt)

Tolal
0 0

2,4 r 5,352.00 820.7 15.00

22

[-ess tlran I rcar

"lt ot
the

tolal

1127457.00

18.48i.00
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lla. A elll Analvsis of r\ccounts I)a rublc

l5 Fund Balance Brought Fonvar<l

Receivables

Pavables

Other important d isclosu re notes
IPSAS Cash Standard encouraqes an entity to disclose accrual-related inlbrmation in relation to
an entit)"s assets and tiabilities. The notes outlined below are disclosure notes in relation to the
school's non-tlnancial assets and liabilities.

l6 No n-cu rren t Liabilitics Sunrnran'

2021-2024 2022- 2023
Description

Kshs Kshs

2024-2025
o/o of

the tot:rl
2021- 202d

7n oI the
lotal

Less than I vear 2.121.748.00 96 00% 782,2i0 00 o/

Benveen l- 2 vears 0 o//o I8.485.00 %

Betrveen 2-l vears 0 o/ 0 o,/

Over 3 vears 92000.00 /o 0 %

Total (should tie to note l-l) 2,21J,748.00 820,715.00 100,2,

l)escription 2024-202 5 2 02 i-2 024

Ks hs Ks hs

Ban k Ba lances 91 8.16 7.7 i 1,4 j i.260.01

Cash Balances 1.956.00 74.2i 8.6i

Short Terrn Investments 0 0

Totrl

10.775,130.00 | 1.709.4 I t.00

2.4 15.151.00) (820,7 ri.00)

9,300,l0 1.73 t {,{ 1 8, 1 9-1.66

Description 2024-2025 2023-2024

Kshs Kshs

Bank Loans

Outstanding Leases

Hire Pu rc hase

C rat u ity And Leave Provision

Others (specify)

Total NILL

:)

NILL
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l7 Biological nsscts

l8 Bo rrorv in gs

Olher important disclosure notcs

l9 Stoc k/ Inventory

Nu nr be rsI)escription 2024-2025 2023-2024

Ks hs Kshs

Cattle

Coats

i@ ji00-r6i00
7@7000-49000
l(Dt000-6000 7 t000 96000

Trees

Cof fee Or l-ea Plantation

Pou ltrv

Others don kev r@ ri000 1i000 1i000
-[otal 168,000.00 I10,000.00

Dcsc ription Ks hs Kshs

13orrorvings at beginning o l' the vear

Borrorvinss dLrring the year

Repa),ments dtrring the vear

lla la nce at the cntl oI thc vca r n ill n ill

Description 2024-2025 2023-2024

Kshs Kshs

Food stuf'ti 328, r28.00 4 16.780.00

Lab consurnables 49,680.00 50.849.00

Famr produce r r r.000.00

M ed icat ion 2.25 8.00 2.7 56.00

Construction Materials 248,600 2I4,5r0.00

Others -stationeries 457,391 276,430

I,254,057.00 I,072,325.00

24

80r4900=72000 72000

16.8000
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20 I'rogress On Follorv Up of Autlitor Reconrrncnrlations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Rcf
No.

Issue /
Observ ations from
Auditor

iVlanagcmcnl
comments

Status:
(Resolved /

Nol Resolved)

Timeframe:
(Pul a dole whett

you e-Ypecl llte issue
to be resolvel)

(i..i

+\{aP'Sign and Date
Principal

25

t
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