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I. KEY CONSTI'I-UENCY INFORMATION AND MANAGEMENT

(a) Background information

'fhe National L,overnntetrt Constituencies Developnrent ['und (NG-CDF) (hereafter referred to as
the Furrd) lortttcrly Corrstituencies Developnrent fund (CDF), is a fund established in 2OO3 through
an Act of Parliarrretrt, tlte Constituencies Developrrrent Fund Act, 2003.l'he Act was later reviewed
througlr the erractnrerrt of the CDF (Amendnrent) Act ZOO7, and repealed through CDF Act,ZO13.
Tlre latter was.sLrbsequerrtly succeeded by the currerlt NCI-CDF Act,2OI5. At cabinet level, NG-CDF
is represetrted by the Cabinet Secretary for Devolution, who is responsible for the g,elleral policy
and strategic direction of the Fund.

Mandate
The rrrarrdate of the FLurd as derived fronr sec (3) of NG-cDF Act, 2015 is to:

a) Reco5lnize the cottstituency as a platforrrr for identification, perfornrance and
irrrplenrerrtation of national governntent functions;

b) Facilitate tlte perforrllance and inrplerrterrtation of rrational govenllllcnt lurrctiorrs iri all parts
of the Republic pursuant to Article 6(3) of the Corrstrtutiorr;

c) Provide for the particrpation of the people in the deterrnination and irnplerrrentatiorr of
idelrtrficd Itatiottal Sovernnlent developnrent projects at the corrstituency level pursuant to
Article 10(2)(a) of the Constitutiorr;

d) Protrtote the rratiotral values of hunran dignity, equity, social justice, irrclusiverress, equality,
hlttttart rights, rron-discritrtination and protectiorr of the rrrargirrahzed pursuaitt to Article 1O
(2) (b) ol the Constitutton;

e) Provide lor the strstairtable dcvelopnrent of all parts of the RepLrblic pursrrant to Article 1O
(2) (d) of the Constitution;

f) Provide a legislative and policy frarrework pursuant to Article 21 (D of the Constitutiorr for
the progressive realization of the ecorrornic and social rights guararrteed under Article 43 of
tlre Constittrtiorr;

S) Provide trtecltatristtts for the National Asserrrbly to deliberate on arrd resolvc issues of
concern to the people as provided for Lirrder Article gS (2) of the Corrstitrrtion;

h) provicle fbr a public fittarrce systenr that pronrotes a11 equitable soclet)' arrd in particular'
expcrtditure that pronrotes equitable developnrerrt oI the coul'ltr'\' by nrakrrg special
provisiorts tbr tttarginalized groups arrd areas pursuarrt to Articte 201 (b) (iii) oi the
Constitrrtiorr;

i) Autltorize rvitltdrawal of nroney frorrr the Consolidated Furrd as providccl ' under Article 206
(2) (c) oi the Corrstitution;

J) Provide rnecltarristns for the National Assenrbly to lacilitate the involverrrerrt of the people in
tlte idcrrtiiicatiott and irnplententatiorr of project.s for funding by tlie national goverrrrrrerrt at
the constitLlency level; and

k) Provide tbr tttecltattisuts for suppleuteutirrg irrfrastructure devcloputent at the corrstittrerrcy
levcl in Inattet's falling within tlie fr"rnctiorrs ol the national governnrent at that level in
accorclance rvith the Constitutiorr

Vision
Eq u i table Sc-rc io -eco rrorn ic deve lopllle 11 t cou ntrywide

Mission
To providc lcarlcrslrip and policy drrection for ei[c'ctive aucl efl'icierrt ln;irlag,elllent ol tlre t-Lurd
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Core Values

1. Patriotism we uphold tlte rratiort;rl pricle ol'all Ke rryarrs throug,h our work
2. Participation of the people- Wc involve citizcns in rrrakirrg decisiorrs about pl'ogralllnrcs wc

fund
3. Timeliness - we adhcre to pronrpt delivcry of servicc
4. Good Sovernance - we upholcl lrigh stanclards of trarlsparency, accountabrlity, equrty,

inclusiveness and integrity in the scrvice of the people
5. Sustainable development - rve prorrrotc dcvelopnrent activitics that nreet thc needs ol the

present without cornprornising the ability of future generations to nreet their own rreeds.

(b) Key Management

The NGCDF MUMIAS EAS'I'Constituerrcy day-to-day llranaSellrent is under the following
key organs:

i. Natiotral Governnrerrt Constituencies Developnrerrt Fund Board (NGCDI'B)
ii. National Goverrtrrrent Corr.stituency f)evelopnrent Fr"rnd Conrnrittee (NGCDfC)

(c) Fiduciary Management

The key nranaSenlent personncl who held office durirrg the financial year errded 30il,.June
2020 and who had drrect fidurciary rcsponsibility were:

NO DESIGNATION

A.l.E holder

NAME

1 MALAKI O. MAGERO

2 Sub-County Accountant

Chairrtan NGCDf'C

NICHANOR O. ACHOLA

3 TABITHA O. WASHIKA

4 Menrber NGCDFC JUVENALTS O. ODONGO

(d) Fiduciary Oversight Arrangements

-fhe Audit and Risk Marragerrent Corrrnrittee (ARMC) of NGCDF Board provide ove lall fiduciary
oversight on the activities of NGCDf Munrias East Constituency. 'l'he reports and recorrrnrerrdation
of ARMC when aclopted by the NC;Ct)t' Board are forwarded to the Constitllellcy Contnrittee for
action. Any rtratters that require polrcy guidance are forwardecl by the Board to the Cabinet
Secretary and National Assenrbly Select C'orrrrrrittee.

(e) NGCDF MUMIAS EAST Constituency Headquarters

P.O. Box 142 - 50106
CDF HOUSE
SFIIANDA - MALAI IA ROAI)
SHIANDA, KENYA

:l



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
M UMIAS EAST CONSTITU ENCY
Reports and Financial Statements
For the year ended 30 June 2020

(0 NGCDF MUMIAS EAST Constituency Contacts

Telephone: (254) 7 21 836530
E - nrail : cdfmu nriaseast@ngcdf.go.ke
Website: www.ngcdf.go. ke

G) NGCDF MUMIAS EAST Constituency Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 002O0
Nairobi, Kenya

Kenya Conrnrercial Bank
Munrias Branch
AccountNo.1147339775
Munrias, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Arrniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l,e,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4O112
City Square 00200
Nairobi, Kenya

1
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NATION,,IL GOI/ERNII,IENT CONSTITUE,\'('IT-.5 DI.-I/EI-OPMENT T;UIVD (NGCDI-')
M UM IAS EAST CONSTITUENCY
Reports and Financial Statements
For the year endcd 30 .lune 2020

II.TORWARD BY TTIE CIIAIRMAN NGCD| COMMITTEE

I take this hLrntblc opportunity to tharrk Gotl wlrcr gave the conrnrittee arrothcr ycar to serve thc
people ol Munrias l-ast Constitllency.
Arrr pleased to give the annual report anci linancial staterrtent for the year cttcled llOttr.[unc 2020.
This being the severrth year since Murnias East Corrstituency was curved off the larp;er Murnias
constituency. The constituerrcy has been gaininS lllollrentunt in ternrs of developnterrt. We in unity
with all stakeholders in the constituency we have witnessed great achievenrents irr irrfrastructure.

As I always say, the irnpressive results not orlly reflect good leadership at corrrrnittee rrranagenrent

level but also confirrtr the stakeholder's involverrrerrt and teanrwork erttbracecl in Munrias East

corrstituerrcy developnrent nratters and decisions rlaktng.

Financial Statements

The finarrcial statenrellts set out below werc prepared on cash basis of accourrting regulated by the

internationaI public sector accounting starrdards.

IrT the Financial Year 2019/2OZO we had a budget ceiling of Kshs. 137,:167,724.14. The board
approved a code list ol Kshs. 127,567,724.14 so far as atJurre 30,2020 the board has orrly furrded
Kshs. 68,000,000.00, we thank the NGCDF Board for tliat support, as a conllnittee we hope the

balance of Kshs. 59,567,724.14 will be charrnelled on tirrre to enable us corrrplctc on-going projects

in tinre.

On the sanre point Kshs. 10,250,000.00 for the following projects:

BUDGETED
FINANCIAL
YEAR AMOUNT ACTIVITIES

I Mukanrbi Prirnary School 2019/2020 7,000,000.00
Storey Ulock (Classes &

Adrnin)

2 Nyaporo ACC office 2019/2020 300,000.oo Chairr Link f errce I acre

3 Lrrsheya ACC oifice 2019 / 2020 500,000.00
Chain l-ink [ence I acre &
Gate

Cortstnrction ot Dining

Corrrpletion of I nc-r classroorrr

4 St. Marlha's Mrvitoti Sec 2019/ ZO20 2,ooo,ooo
c Mwichirra Prirrrary Sclrool 2018/2019 4 50,OO0

1O,25O,OOO.OO

Above proposal were rrot approved, we are in process of subnritting the request for approval.

Approxrrrrate 54o/o olapproved codelist was l'urrc{ed and ftrnds utilised 100% artcl approxintale 46Yo

lunntilised due to delayed fund. We also received the followirrg AIE's during thc year and were
utilised lOO%o

o AIE No. 8O96794 of Kshs.7,000,O00.OO fbr tY 2018/2019
o AIE No. 804 7 1 36 ol Kshs. I 0,000,000.00 f,or n' 20 16/ ZO17

o AII- No. 8047120 oi Kshs.7,150,000.00 for'ft' ZO15/2016

5
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Munrias East NCICt)[' ['r'o.;ccts irr srrrtrrttary

SECTOR REMARKS

Security:
Construction of police statiorr
at Mntorro & Khaurrga and
Construction of CIPLI (AP

offices) and sub county
Education office

All t he projec ts a re 1 00o/o

conrplete and in partly use

Wananchi are getting,

services in a nrorc organised
structure and closer to thenr.

Education:
Construction of classroonrs,

dorrrritory, and laboratories irr

prirnary and secondary
schools

Alnrost all Prinrary Schools
have received facelift to
acconrnrodate the irrcreased
rrurrrber of students

NGCDFC is targeting to
irrrprove all dilapidated
structures in all learrrirrg
institutions,
In the nexl 2 yeal's we irrtcrrt
to equip secondary school
with laboratories arrd

libraries and ensure they are
well stocked.

'IVET (Wanga) The NGCDF capitation has

been accorrrplished and all the

necessary infrastltrctrrre irr

place

The college is irr operation
and this has helped irr the

current governnrent agerrda

of lOOo/o trarrsition
KMTC Shianda All llecessary irrfrastnrctrire

have beerr accorrplished
The first irrtake of the colle5;e

is schedLrled for Septe nrber
2020

STATUS

ChallenSes

Munrias East NGCDF is faced with a nunrber of challenges like:

1. t-irst beirrg irr a lural set up the corrstitLrellcy has rro public land orr which pro.jects carr be

developed, larrd has to be acquired for each project to be undertaken. This corlsunles a

substantial anrourrt of the budget allocation. It is difficult to obtairr land at stratcgic points
where it is desired to locate projects especially it' the owners are not willing to give rrp the larrd.

2. ['rocurenleut is nrandatory requirerrrerrt to acquire the rightful contractor, the process takes a

long period toget conrpleted at a tinre tlie evaluation tearrr encourrters 11o11-respousive bidder a
situation that leads to reterrdering.

3. Delayed furrding frorrr the board also led to delayed irrrplerrrentation of the prolects.

4. As a rnandatoly requirerrrent nlalla8erlrerrt is reqLrired to liase with line nrirristries i.e ['trblic
Works arrd Procr"rrernent departrrrents lor preparation ol Bills of Qrrantities and approval of
pro.jccts. Marry a tirrres the oificers are elrsaged r,r,ith a lot oi work irr both National arrd County
govel'r1lllerrts, hence it takes loug befbre thcy clear CDF assignlllerlts.

(;
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Lastly, we thank the Board for the continued support especially on the nrajor projects of putting up
tertiary institutions as they are ainred to proruote the governnrent top lour agenda. Second I thank
tlre constituency leadership, cornrrritted NGCI)FC and staffs and finally a Fund Account Manager
who is always avarlable to address issues as they arise.
Finally, we will always strive to ntake Munrias East Constituency the best constituency.

Thank and God Bless.

ffial"^*"'
Chairperson,
Munrias East NGCDF.
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III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PRIDETRMINED
OBJECTIVES

Introduction

Section 8l Q) (0 of the Public [-irrance Managenrent Act, 20l2 t'equires that, at the end of each
firrancial year, the Accountin.g, officer when preparing iirrarrciaI statelnellts of each National
Governnterrt entity in accordance with the standards and fornrats prescribed by the Public Sector
Accounting Starrdards Board includes a statement of the rrational governrlrent entity's perforrnance
against predeterrrri ned objectives.

The key developrnent objectives of NGCDF-MUMIAS EAST Constituency's 20 I B-2022 plan are to:
(Enumerate all the objectives of the constituency as per the Strategic Plan)

a) Improve access to and perfornrance in education and training
b) Strerrgtherred security coordination and adnrirristration
c) Irrrproved cnvironnrerrtal corrversation and sustainability ol natural l'esources
d) Enhatrced sports attd creative talent for youth career developrrrerrt and ecorrorrric prosperity
e) Strengthen capacity of Munrias East NGCDF

Progress on attainment of Strategic development objectives

For purposes of irrplerttenting and cascading the above cleveloprtent objectives to specific sectors,
all the developnterrt objcctives were rrrade specific, nreasurable, achievable, r'ealistic arrd tirle-
bound (SMART) attci cortverted into developntent outcortres. Atterrdant irrdicator"s were identified
for reasorts of trackirrg proSress and perfornrance ureaslrrelrlcnt: Below we provide the progress on
attaining the stated objectives:

Education E n ha rrce
acade rrr ic
perfornrance iu
both Prirrrary
School and
Sccondary School

- Irrc rease the
clLrality of
rrt f rurstrtrc t tr res

Nunrber of
bursary
benefic ianes
at all levels

- lncreased
ertrolrttent irr

- nrrrttber oi
Lrsablc

.3

Constituency
Proqram

Objective Outcome Indicator Performance

To have all
children of
schoolgoirrg
age attending
school

In FY l9l20
we increased nunrber
of Bursary
berreficiaries at all
levels were as per the
attached schedules.
We have a
constitueucy
education
perforrrrarrce
conrnrittee that
rnorr itors cha lle rrges
irr acadenric
perfornrance.
Coustructiorr of
K.lVlTC and TVC to
protrtote lOOo/o

trausitiorr

- Irt [1' 19/ZO
we increased rrtrnrber
ot'classroorns ancjil 11la l lr sical
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renovatecl others.
laboratorics, r'l i rr i rrg,

halls and
adnrinistratiorr
blocks
We constructed pit
latrines arrd
supported school tr-r

harvest rain water by
installing, 5000 litres
water tanks.
We have conrrected
electricity in all
schools in the
cort.strtuenc

Condtrctcd exlrosure
visits.
Pronroted arrd enfbrce
codc' ot' condrrct t'or'

all the stake holders

and learning
errvironnrerrt in
educatiorr and
trainitrg
institLrtions in the
constituency

.scItorrIs artrl
irrr provecl
transitiorr tr.r

scconda ry
sc ltoc'rls a rrcl

tertia ry
institutrons

irt frastrurctu r
c build in
prirtrary,
secondary,
and tertiary
institutions

Securrty Established and
enhance security
infrastructure

We bought larrd arrd
constructed ACC's
and

Strengthen
community
policing

Wan:rnchi are
getting services
closer to thorr

Support N1,r-rurba
Kurrri initiatives bt,
payirrg NHIF to the
chairpersorr as
appreciatiorr

Errhanced social
security for
vulnerable
households and
individuals

We are paying to 920
rurenrber ol the
conrniunity

Environmerrt Enhance
protection and
efficiency use ol
water resources

We iucreased
irrvestnrerrt lor rairr
\vater harvested irr
schools

Sports Enhance youth
access to sportin2;
and creative arts
arrd allowed thenr
participate fully

Youth have
respondecl
positively to the
proSl'ar11l1le

Hold frequency
rrreetirrg with thetr
leaders

\\'e Irave srrpported
active club ie
l\4rrng,'ang'a FC and
LLrbinu Rangers FC ol'
youth in and out ol
sclrool rvith sporting
equipnrerrt's.
Prorrroted talerrt by
host sports
tottrrtarnertts

Disaster
Managemerrt

Increase the
capacity of
Munrras East

NGCDF
conrurittee aud
strengtherred the
rtta naqe rrte rt t.

1)
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IV. CORPORATE SOCIAL RESPONSIBILIry STATEMENT/SUSTAINABILITY REPORTING

NGCDF - MIIMIAS tAST Constittrency exists to transforrrr lives. This is our purpose; thc drivin.g
force behind everythirlS wc clo. It's what guic'les us to delivcr our strategy, which is flouncled orr
social sector, nanrely; Educatiorr &'l'raining, Security Scctor Support, Environnrent, arrd Sports. 'l'his
pillar also makes special provisions lor Kenyans with various disabilities and previously
ntar ginalized conrnr u n i t ies.

1. Sustainability strategy and profile -
For the past 1 one year the Munrias East NGCDF has engage in major flagstrip projects r.e
construction and operaltzation of

o KIVITC Shianda Munrias( 19 Million)
e WanSa TVET ( I O0 Million)
. Laboratory for secorrdary school (li5 Million)

Our organisation has established the above nrerrtioned institution and handed therrr to the relevant
agencies. This was a conlnlunity driven strategy toJulltp start the capacity of trairring for the locals.

Z. Environmental performance
For several yearsgiving a correct approach to this sector has been ahard task. Mostly we wet.e
focusing on planting trees in scltools. The prograrrrrrre didrr't perform well due to lack of
enSaSenlent with the benefits irrstitution. We have now charrged the approach and at the nor.rrral
we ntaking direct transfer to PMCs arrd involvirrg thenr to sustairr the envirorrrrrental activities
which could have been put in place.

3. Employee welfare
Our otganisation specifies that orrly people for this conrrnunity are to be listed for the 6 positions
avallable.However if the skrlls are not available, are tlot relevant then we have an optiorr trt
bringing personnel front outside the regiorr.Murrrias East contply to all labour laws and stipLrtated
Sovernlllelrt rates of conrpensatiorr to enrployees.

4. Market place practices-
'l'l 

t t' tt t ;git tt t.sa ti o n .s I t ct t t ltl o t r t / t r r t i l.s t, I I tt t' t s t o :
a) Rcsltttttsi/tlc (:ont/)L:ti lion 1tt';tc'ltct,.

f,uplat'n lnw tlrc <u;gattts;tltt)n en-sut'c'.r rc'Sptttn.rttblc'L'()ntpttilttttt pt'ac:ttlc:es nrillt issttc,-s /ike ntt/t.

D Resyxttt,sible ,ltrp1tl,t't'lt;titt ;tntl .strltplt:<'t' t'el:ttt:ttns- cxplain ltt'n+, tlte ot;qtttls.tlt()n
ttnttttititts gooa/ l)tt.ytt('.r-.rl)1't('lii'r'.\', /1u.i l.s tl.t ov:n st.tpp/iet's t'cstrt<ttt.st'lt/.1, /t_l' lttrtt<'tttt'tttl
C ot 1 t tz lL' tS it t t tl t't'Sl-tc' t' I i t t,q, 1t.1 1' 1 7 1 t t t I 1t 1',1 r' 1, r' r'.r.

t') Re.sptttt.siltle ttt;tt'kelt:tt,g;tttt/;ttlvct'lt'sentcttl-ottl/ine ellbrts lo ttnittlitt:tt tllttt.;tl
t t m t'kc' t i t tg 1t t';t t- t t' t'c'.s

d) Ptotlttct.stc'tvatzl-t/u:p- <trr//r:rtc't'/iitt't.s to.satc,quat'tl c<tnstunt,t't'ig/tt-t lttrtl tntt,r'c.sl.s

5. Community Engagements -

Generally we take cogtrisatrce of the stakeholder's fbrunr in funds disbursenrerrt. Our yearly
budget is basically developed afier arralysing thc ward /Priorities.

r0
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V. STATEMINT OF ENTIry MANAGEMENT RI]SPONSIBILITIES

Sectiorr 8 I ( I ) of the ['ublic Finarrce Managcnrort Act, ZOI Z requircs that, at thc cttcl ot' eaclt t'irtartcial
year', the accolnrting olficer for a National (lovcnulrent i,ntity shall preparc linarrcial .statenrorts in
respect of that entity. Section 81 (3) requires the firranciztl staternerlts so 1rrepared to lrc in a fbrrtr tltat
cornplies with relevant accounting starrdards as prescribed thc Public Sectot' AccoLttttirrg Standards
Board of Kcnya frortt tinte to tinte.

The Accounting Officer in charge oi the NGCDF-Munrias East Constituency is responsible lor the
preparation and presentation of the entity's financial statenrents, which give a true and fair view of
the state of affairs of the entity for arrd as at the encl ol the financial year ZO19/2020 errded on June
'-\O,2O2O. This responsibility includes: (i) rrraintaining adequate finatrcial trranagenrent arrangcnrents
and errsuring that thesc continue to be effective throughout the reporting period; (ii) rrraintaining
proper accor-urting records, whrch disclose with reasonable accrracy at any tirrrc the lirrancial
posttion of the entity; (iii) designing, irtplerrrentirrg and nrairttaining interrtal corrtrols relcvant to the
preparatiou arrd fair presentatiou of the financial statenrents, and ensurirrg that thcy are free frorrr
nraterial misstatenrents, whether due to error or lrar-rd; (iv) safeSuardirrg the assets of thc entity; (v)

selecting and applyinS appl'opriate accourrtirrg policies;and (vi) rnaking accourtting cstrrtrates that are
reasorrable in the circulrtstances.

The Accounting Oflicer in charge of the NGCDF-Munrias East Corrstituency accepts responsibility tor
the errtity's firrancial statenrents, which have beerr prepared on the Cash Basis Method oi financial
Reporting, usirrg appropriate accounting policies irr accordance with Irttenratiorral Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opiniorr that the NGCDT -Munrias East

s financial statenrents give a tme and fair view of the state of NGCDF-Murttias East's transactions
during the firrarrcial year endcd June 30, 2O2O, and ol the entity's finarrcial position as at that date.
The Accounting Oflicer charge of the NGCDF-MUMIAS EAST Constituency furtlrer confinrrs the
corrrpleteness of tlre accounting records rnaintairred ior the NGCDF-Muntias East ,which lrave been
relied upon irr the preparation of the entity's finarrcial statertrents as well as the adequacl, oi the
systerrrs of interrral firrarrcial control.

The Accounting Oflicer in charge of the NGCDF-MUMIAS EAST Constituerrcy con[irnrs that the
entity has conrplied fully with applicable Govenllllent Regtrlations, arrd that the NC;CD|-r\4unrias
East's funds receivccl clLrring the year under audit were trsed for the eligible pllrposcs lor wlticli tltc1,
were interrded ancl were properly accounted for. FLrrther the Accountirrg Ofiicer conlirrns that the
entity's finarrcial statcrlerrts have been prepared in a fomr that conrplics rvith rclcvaut accotrrrting
standards prescnbed by the Public Sector Accounting Standards Board of Kcrrya.

Approval of the financial statements
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MUMIAS EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mumias East Constituency set out on pages 13 to
35 which comprise the statement of assets and liabilities as at 30 June, 2020, statement
of receipts and payments, statement of cash flows and the statement of appropriation-
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Mumias East Constituency as at 30 June, 2020 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the CDF Act 2015.

Basis for Qualified Opinion

1.0 Accuracy and Presentation of the Financial Statements

1.1 Compensation of Employees

The statement of receipts and payments reflects compensation of employees amounting
to Kshs.3,015,457 also disclosed in Note 4 to the financial statements. However,
recasting of the amounts in the note adds to Kshs.3,465,457 resulting in unexplained
variance of Kshs.450,000. ln addition, the prior year comparative amount for
compensation of employees is indicated as Kshs.2,743,393 while casting of the amounts
making up the total adds to Kshs.3,289,133, resulting in a variance of Kshs.545,740.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
Constituencyfor the year ended 30 June 2020
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Further, the prior year comparative amount of Kshs.2,743,393 for compensation of
employees differ with the audited amount of Kshs.2,146,040 for the year ended
30 June, 2019. No explanation was provided for the differences.

1.2 Use of Goods and Services

The statement of receipts and payments also reflects Kshs.10,919,396 under use of
goods and services. However, supporting schedules provided for the expenditure reflects
a total of Kshs.9,922,756, resulting in unexplained and unreconciled variance of
Kshs.996,640.

1.3 Other Grants and Transfers

The other grants and transfers amount of Kshs.46,392,164 reflected in the statement of
receipts and payments and detailed in Note 7 to the financial statements. The amount
includes Kshs.13,589,850 in respect of bursaries to secondary schools. However, the
amount differ with the support schedules provided for audit review, which reflected an
amount of Kshs.12,529,427 resulting in unreconciled variance of Kshs.1,060,423.

1.4 Summary Statement of Appropriation

The summary statement of appropriation - recurrent and development combined reflects
an amount of Kshs.25,512,423 in respect of total budget adjustments for the year under
review. However, the total adjustments differ with unutilized fund balance of
Kshs.19,843,194 for the year 201812019. No explanation was given on the basis for the
adjustments made to the budget during the year under review.

1.5 Acquisition of Assets

The statement of receipts and payments for the year ended 30 June, 2020 reflects nil
amount under acquisition of assets. However, review of expenditure on use of goods and
services revealed expenditure totalling Kshs.298,885 paid to three (3) suppliers for supply
of furniture and office equipment during the year under review. The amounts ought to
have been classified under acquisition of assets.

ln the circumstances, the accuracy and completeness of the amounts reflected in the
financial statements could not be confirmed.

2. Unconfirmed of Bursary Disbursements

Note 7 to the financial statements reflects an amount of Kshs.46,392,164 in respect of
other grants and transfers. The amount includes Kshs.12,529,427 and Kshs.7,224,000
disbursed as bursaries to secondary schools and tertiary intuitions respectively. However,
only a total of Kshs.8,683,050 was acknowledged to have been received from the
beneficiary institutions during the year under review, leaving a balance of
Kshs. 1 1,07 0,377 unconfirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
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, ln the circumstances, it could not be ascertained whether bursaries amounting to
Kshs. 11,070,377 reached the intended recipients.

3. Unsupported Payments for Fuel and Lubricants

The use of goods and services expenditure amounting to Kshs.10,919,396 reflected in
the statement of receipts and payments includes an amount of Kshs.750,000 incurred on
fuel and lubricants. However, the expenditure was not supported with a detailed schedule
of fuel consumption, a fuel register, detail orders and local purchase orders (LPOs).

ln the absence of the support documents, the accuracy and validity of the expenditure on
fuel and lubricants could not be confirmed.

4. Cash and Gash Equivalents

The statement of assets and liabilities as at 30 June, 2020 reflects cash and cash
equivalents amounting to Kshs.5,632,177. Examination of bank reconciliation statements
in respect of the bank balances revealed four (4) unpresented cheques totalling
Kshs.412,954 which were stale and not payable as at 30 June, 2020. However, the stale
cheques were not reversed in the cashbook.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance as at 30 June, 2020 could not be confirmed.

5. Unsupported Monitoring and Evaluation Expenses

Note 5 to the financial statements on use of goods and services reflects committee
expenses amounting to Kshs.2,845,600. lncluded in the amount was Kshs.1 ,285,600. in

respect of monitoring and evaluation of projects. However, the payments were not
supported with a list of projects visited, monitoring and evaluation reports by the teams
and an attendance register for the of the monitoring and evaluation activities.

ln addition, a payment of Kshs.819,200 made on 17 December,2019 in respect of official
launching of Wanga Technical and Vocational College was irregularly charged to
monitoring and evaluation.

Consequently, the accuracy and validity of expenditure on monitoring and evaluation
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - Mumias East Constituency lVlanagement in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my qualified opinion.

Reporl of the Auditor-General on National Covernment
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Analysis

The summary statement of appropriation:- recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.162,880,147 and
Kshs.92,301,000 respectively resulting to shortfall of Kshs.70,579,147 or 43% of the
approved budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis totalling to Kshs.162,880,147 and Kshs.106,512,017 respectively,
resulting in underperformance amounting to Kshs.56,368,130 or 35% of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the residents of Mumias East Constituency.

2. Project lmplementation Status Reports

The projects implementation status report for Mumias East Constituency revealed that
the Management of the Fund had planned to implement seventy-seven (77) projects with
a funding allocation of Kshs.99,532,879 in the year under review. The report further
indicates that twenty-eight (28) projects with an allocation of Kshs.36,826,795 or 36% of
the planned projects had been completed, nineteen (19) projects allocated
Kshs.24,244,944 or 25oh were ongoing while twenty-nine (29) projects with a funding
allocation of Kshs.36 ,826,795 or 38o/o had not stated as at the time of audit in March 2021.

Delay in implementation and completion of the projects means that the constituents of
[Mumias East were deprived of the benefits that may have accrued from the fund.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Transfer to Other Government Entities

1.1. lrregularities in Construction Works at KMTC - Shianda

Transfers to other government entities amounting to Kshs.46,185,000 as reflected in the
statement of receipts and payments includes Kshs.33,485,000 transferred to Kenya
Medical Training Collenge (KMTC) - Shianda for implementation of various projects,

lleporl o/' the Audilor-General on National Governmenl Conslituencies Developntent Fund - Mumias East
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However, review of records relating to the implementation of projects revealed a number
of anomalies as detailed below:

i. A total sum of Kshs.33,485,000 was spent on the project against an approved budget
of Kshs.31,985,000, resulting in over expenditure of Kshs.1,500,000.

ii. An unapproved contract variation entailing construction of six-door pit latrines which
was not in the approved design and bills of quantities was incorporated in the project.

iii. Project progress reports such as site instructions and approvals by the supervising
engineer were not availed for audit.

iv. An ambulance for the institution provided for in the budget at a cost of Kshs.4,500,000
was not purchased.

There were cash withdrawals from Shianda KMTC PMC account amounting to
Kshs.3,127,930 which did not have any supporting documentation.

1.2. lncompletion Twin Laboratory at St. Mary's Shitoto Girls Secondary School

During the year under review, the fund awarded a contract to a local firm for construction
of a twin laboratory at St. Mary's Girls Shitoto at a contract sum of Kshs.1,968,800. The
contractor had been paid in full as at the time of audit in March, 2021.

The scope of works included construction of rainwater collection facilities doors, finishes,
fittings, plumbing works, electrical works as well as the completion of the fume chamber
in the laboratory. However, physical verification at the project site revealed incomplete
works for work tops, rainwater facilities, plumbing and electrical works and fittings.
Further, the soak pit drainage and fume chambers works not done.

Consequently, value for money may never be achieved as a result of incomplete works

1.3. Unauthorized Payments

The Constituency Fund Committee made payments to National Hospitat lnsurance Fund
(NHIF) during the year under review in respect of contributions towards vulnerable
community members amounting to Kshs.4,452,000, under social security programs. The
payments included Kshs.3,000,000 paid on 18 June, 2020 which had not been
authorized by the sub-county accountant. Further, the payment lacked an
acknowledgement receipt from NHIF.

ln the absence of the supporting documents and requisite approval, the authenticity of
the payment could not be confirmed.

2. lrregular Procurement of Emergency ltems

Note 7 to the financial statements on other grants and transfers reflects emergency
payments amounting to Kshs.9,092,090. The expenditure includes a payment of
Kshs.812,000 in April, 2020 in respect of the supply and delivery of 25 infrared forehead

Report of the Auditor-General on National Government Constiluencies Development Fund - Mumias East
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thermometers and 100 boxes of 3ply face masks to the Constituency office. Additionally,
a local supplier was paid Kshs.754,650 to Supply and deliver 30 canisters, 22
handwashes and a2S0litres rectangular tanks handwashing set.

However, the following irregularities were noted in respect of the above payments;

i. No requisitions were made for the procured items hence the users were not identified

ii. No counter receipts vouchers were availed for audit such as 511 and 513, and thus it
could not be confirmed whether the items were received and distributed.

iii. No inspection and acceptance committee report was attached as evidence that the
required items were delivered in their right quantity and specifications.

ln the circumstance, the validity and value for money on expenditure incurred could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that l

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards-Cash
Basis, and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Audilor-General on National Government Constituencies Development Fund - Mumias East
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, lvlanagement is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intentions to liquidate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
Fund's activities, financial transactions, and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
money is applied in an effective manner.

Those charged with governance are responsible for overseeing Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
Report of the Audilor-General on Notional Government Constituencies Development Fund - Mumias East
Constituencyfor the year ended 30 June, 2020
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of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
NGCDF-Mumias East policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the sustainability
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

09 February,2022
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FUND (NGCDF)
M UMIAS EAS T CONS TI TU E NC Y
Reports and Financial Statements
For the r ended 30 June 2020
VII. STATEMENT OF RECEIMS AND PAYMENTS

Tlte accouttting policies atrd explallatory notes to these financial statements form an integral part of the
firrarrcial staterllerlts. The NGCDF-MUMIAS EAST Constituency financial statements were approved orr

July 20,2O2O and signed6l4r:
Lt ,-
. ., l-!

d-.. '';- !-

J

Frrnd Aceorrnt Ma
Nanrc: Ag1(1-

National Suh-Countv Aceountant
Narrre: N t Lt>*..ro"r- t. AtWtn
ICPAK Member Number: Z* L f I.,-.)
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RECEIPTS

Transfers fronr NGCDF board 1 92,150,O00 166,375,359
Proceeds frorrr Sale of Assets 2

Other Receipts 3 151,000

TOTAL RECEIfl'S 92r3O7,OOO 1661375,359

PAYMENTS

Conrpensation of enrployees 4 3,O15,457 2,146,04O
Use of goods and seruices 5 10,919,396 9,345,361
Transfers to Other Governrrrent Units 6 46,185,000 86,636,1 g3

Other grants and transfers 7 46,392,164 67,0O2,709
Acquisition of Assets 8

Other Paynrents 9

TOTAL PAYMENTS 106,512rO17 165,13Or303

SURPLUS/(DEFICIT) o42JJefi) L215.056
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NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDF)
MUMIAS EAST CONSTITU ENCY
Reports and Financial Statements
For the year ended 30 June 2020

VIII. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and ex
financial statelrlerl

July 20,2O2O and
ts. Tlre EF-C- - (. t&
srgned XlyF

=Y

planatory trotes to these fitratrcial staternerrts fornr au integral part of the
DF-MUMIAS EAST Corrstituency firrarrcial staterllerlts were approved on
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Fund Account Managg h -
Name: ryrvcr- 
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National Sub-County Accountant
Name: Nt a+t*.to p_ 6. / 1Itc,L/,.
ICPAK Member Number: Z+ b tl
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FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 5,632,177 79r843r'.|94
Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents 5,632,777 19,843,1,94

Accounts Receivable

Outstanding Intprests 11

TOTAL FINANCIAL ASSETS 5,632,177 19,843,794

FINANCIAL LIABILITIES

Accounts Payable

Retention 12A
Deposits (Gratuity) 728

TOTAL FINANCIAL LIABILITES

NET FINANCIAL ASSETS 5.632.177 19.843,794

REPRESENTTD BY

Fund balanceb/fwd
13

19,843,194 18,598,1 38

14
Prior year adjustnrents

Surplus/Defict for the year (14,211,O17) 1,245,056

NET FINANCIAL POSITION 5-632-177 -L%843-t-}t

14
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FUND (NGCDF)
M U MIAS EAST CONSTITU ENCY
Reports and Financial Statements
For the year ended 30 June 2020
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IX. STATEMENT OF CASHFLOW

Receipts for operating income

Transfers fronr NGCDF Board I 92,150,000 166,375,359
Other Receipts 3 I 5I 

"OO0
Total receipts 92,3O1,OOO I66,375,359
Payrnents for operating expenses

Compensation of Employees 4 3r0751457 2,146,O4O

Use of goods and services 5 10,919,396 9,345,367
Transfers to Otl-rer Government Units 6 46,185,000 86,636,193
Other Srants arrd transfers 7 46,392,164 67,O02,709

Other Payrnents 9

Total payments 106,512rO17 165,I3O,3O3
Total Receipts less Total Payrnents (14,21I ,O77) 1,245,O56

Adjusted for:

Outstanding Imprest 11

Retention 12A

Gratuity Payable 128

Prior year adjustnrents 14

Net Adjustment

Net cash flow from operating activities (14 ,21 I ,O 1 7) 11245,056

CASHFLOW TROM IiTIVESTING ACTIVITIES

Proceeds frorn Sale of Assets 2

Acquisition of Assets 8

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT (14,217,O17\ 7,2451056

Cash and cash equivalent at BEGINNING of the year 13 79,843,194 18,598,138

Cash and cash equivalent at END of the year 5$i2f,1_Z 19i43.1-21
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, 
NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2020

XI. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparulron

The financial statements have been prepared in accordance with Cash-basis International Pubhc

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (pSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salaty advances

andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
pSASB. The accounting policiei adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-MUMIAS EAST Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting CurrencY

The financiirl statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Goveinment and all values are rounded to the nearest Kenya Shilling'

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the Entity for all

the years presented.

a) Recognition of ReceiPts
fhe fnti-ty recognises ail receipts from the various sources when the event occurs and the

related cash has actually been received by the Entity'

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received.

Transfers from the Exchequer
Transfers from the exchiquer are recoSnrzed tn the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entitY.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF) _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020

SIGMHCANT ACCOUNTING POLICIES

External Assistance ,:

External assistance is received through grants and loans from multllateral and, brlateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the valu e d,ate indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a drrect payment.

During the year ended 30th June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance ioans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recogni zed in the financial statements the
time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages , allowances, statutory contribution for employees are recqgn tzed in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are recoSnrzed as payments in the period when the goods/services are
P!i! tor. Such expenses, if not paid during the period where goods/serv[es are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized,. The
cost.of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange traniattion for nil
or nominal consideration and the fair value of the asset can be rehably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is marntained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

MAMIAS MST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020
SIGMFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an orrginal maturity of three months or less, which ate readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyeat.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the frnancialyear
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes-of these financial statements, deposits and retentions held onbehalf of third
parties hive'been recognized on an accrual basis (as accounts payables). This is in recognition of
ih. gor..n ment practici of retaining a portion of contracted services and works pending fulfilment
of Jbligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancime4t to the cash accounting policy adopted by National -Government Ministries and

Agencies. Other liabilities including pendingbills are disclosed in the financial statements'

9. Pending Bills
pending bills-consist of unpaid liabilities at the end of the financial year arising from contracted
goods & services during the year or in past years. As pending- bills do rtot involve the payment of
Iash in the reporting peiod, they recorded as'memorandum' or 'off-balance' items to provide a
sense of the.overall net cash'posilion of the Entity at the end of the year. When the pending bills
arc finally itttl.,l, such payments are included in the Statement of Receipts andPayments in the

year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed

by the Board to the constituen cy at the end of the financial year.. These balances ate available for
uie in the subsequent finan ciai year to fund projects approved in the respective prror frnancial
years consisient with sec 6(2) and sec 7 (2) of NGCDF Act, 2075.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020

SIGNIFICAI{T ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts clasJification 6asis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 2079 for the period lstJuly 2ol9 to 30th June 2o2O as required by Law. included in the
adjustments are the unutilized funds. ,)

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparatle Figures
Where necessary, comparatle figures for the previous financial year have beerl amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3OthJune 2020.

14. Enors
Material prior period eruors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
per19d presented, restating the openingbalances of assets, liabilities and net assets/equity for ttre
earliest prior period presented.

During lhe year, Mumias East NG-CDFC had no errors needing correction recognized as part of the
financial statements presented for review

15. Related PartyTransactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020

XII. NOTES TO THE FTNANCIAT STATEMENTS

1. TRANSTERS }T,OM OT}IER GOVERNMENT ENTMES
a

2. PROCEEDS IROM SAIE OTASSETS

NGCDF Board
4,000,0001AIE NO:8041151

26,000,0002AIE NO:8047875
3 20,000,000AIE NO:8049396

18,000,0004AIE NO: Bl0442l
7,oo0,0oo5AIE NO:F096794

6 7,150,000AIE NO:80471.2O
7 10,000,000AIE NO:8,047136

54,784,4831AIE NO:8005206
10,000,0002AIE NO: B0302Oz
13,000,0003AIE NO:B,005421
7,000,0004AIE NO:8006468

1 1,000,0005AIE NO: A724487
13,000,0006AIE NO:8042952
10,000,0007AIE No: Bo4io75
47,590,8768

AIE NO: 8047574

166,375,35992,150,000TOTAL

from sale of

from the Sale of Vehicles and t

from sale of office andRecei

from the Sale Plant andRecei

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) -
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020

NOTES TO THE FtNdNCIlt STATETVIENTS (Continued)

3. OTHER RECETTS

4. COMPENSATION OF EMPIOYEES

Interest Received

Rents

Receipts from Sale of tender documents 1 51,000
Other Receipts Not Classified Elsewhere- Reversed
cheques and stale

Bursary

Total 151,O00

Basic wages of temporary employees l,57O,O7Ol 1,565,642
Personal allowances paid as part of salary 45o,OOOI 545,74C

House Allowance t74,OOOI 188,50C

Transport Allowance 252,OOOI 273,OOC
Leave Allowance 24,OOOI 24,OOC

and other social securi contributions Gratui ) 597,353g17,627l
Employer Contributions Compulsory national social security
schemes 84,24477,7601
Cther Personnel Payment (I(RA Penalty) 10,658-l

fotal 2,743.3933,Ot5Ald
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NOTES TO T'HE EINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2,845,600 2,753,000Committee Expenses

649,540 566,750Utilities, supplies and services

34.1,2932,820ElectriciW
797,438 774,830Communication, supplies and services

674.560 594,000Domestic trdvel and subsistence
159.716 737,250Printing, advertising and information supplies & services

Rentals of produced assets

250,000980,456Traininq expenses
71,4,1,73307,689Hospitality supplies and services
472,300428,750Other Committee

33,378Insurance costs

Specialized materials and services
752,100836,400and servicesOffrce and sll

800,010 700,000Fuel, oil and lubricants
261,,490 1,57,968Other oper ating expenses

589,800 554,600
tine maintenance - vehicles and other transportRou

equipment
754,793 133,050Routine maintenance - other assets

700,200 7l5,2OOSecuriW operations
303,450 205,603Bank Service commission and charges
996,640 997,090Stratecic Plan

10.919,396 9,345,361Total
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Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEtuIENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

Transfers to National Government entities

Transfers to primary schools 5,800.000 17.424.000
Transfers to secondary schools 4,400,000 25,577,381
Transfers to tertiary institutions 35,985.000 43.634.812
Transfers to health institutions

TOTAL 46.185.000 86,636,193

Bursary - secondary schools r2.529.427 11,020,000
Bursary - tertiary insfitutions 7.224.000 15,058,000
Bursary - special schools 191,000
Mock & CAT

Social SecuriW Programme 4,452,000 10.890.489
Security proiects 10,1,87,027 18.746.000
Sports prqjects 2,907,620 r.966,206
Environment projects ;3.977.074
Emergency proiects 9.092.090 5.214.000

Total 46.392.lU 67.002.709

29



(
" NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
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NOTES TO TI{E IINANCIAL STATEIVIENTS (Continued)

OTASSETS8

Purchase of Buildincs

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

tOverhaul of Vehicles andOther Transport Equi

Purchaie of Household Furniture and Institutional Equipment

Purchase of Office Furniture andGeneral Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecialisedPlant, Equipment and Mach:]4qry

Rehabilitati on and Renovation of Plant, Machinery and Equip.

Acquisition of I.and

Acquisition of lntancible Assets

xxxxTotal

9. OTHERPAYIVIENTS

ICT Hub

xxx996,640.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
MAMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020
NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

10A: BANKACCOLJNTS (CASH BOOK BANK BAI"ANCE)

Kenya Commercia Bank Mumias
AccountNo. I147339775 5.632.177 1,9,843.794

Total 5,632.177 19,843,794

lOB: CASH IN HAND

Location 1

I.ocation 2

I.ocation 3

Other Locations (specify)

Total 5,632,177 79.843.794

[Prouide cash count certificates for eachl
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MUMAS EAST CONSTITAENCY
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..-' NOTES TO mE FINANCUL STATETLENTS (Continued)

1 1: OUTSTANDING IMPR,ES'TS

Total

finclade an'Annex if the list is longer than I page.l

12A. RETENTION

[tuuide shott as necessary

128. GRATUUY DEPOSITS

short apprcpiate as necessary

Name of Officer or Institution

Narne of Officer or Institution

Nane of Officer or Institution

Name of Officer or Institution

Name of Officer or Institution

Name of Officer or Institution

-lSupplier 1

-lJupplier 2
-ISupplier 3

-l

-tTotal

Add as appropnate

Total
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2020

13. BALANCES BROUGHT FORWARD

short appropriate explanations as necessaryl

1 4. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RXCEIVABLE _ OUTSTADING IMPREST

16. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Bank accounts 5,632,77e

_-.+--' l 's lB'ir:iir' 
I fi-! Iir.ail 4yfJl^i

l-n;t':r, iflsl {ir.ii:..1,ti,{,j;-tfisfiI

79,843,194
ffiffiIi;if iilifi $filtfffi--ft t

Cash in hand

lmprest

Total 5,632,176 19,843,794

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (specifl)

Outstanding Imprest as at 1st July 201 9 (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

Deposit and Retentions as at lstJuly 2Ol9 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C

33



C

"NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MAMIAS EAST CONSTITAENCY
Reports an{ Financial Statements
For the year ended 30 June 2020

NOTES TO mE FINANCIAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCIOSURES

17.1: PENDING ACCOUNIS PAYABLE (SeeAnnex 1)

17.2: PENDING STAIT PAYABTES (See Annex 2)

1 7.3: I}',IUTIIJZ;ED FTJND Annex 3)

;
't
"$

Construction of buildings

Construction of civil works

Supply ofgoods

seruces

NGCDFC Staff

Staff gratuity

33,703.20Muhandia
33,703.20Okomboli Chitechi
29,126.40Evans Salasia

22,819.70Muka Okoti
22,879.70viaLiak,aW
22,819.70WashikaPaul

7641992

31.0,543Compensation of
2,820,057289,914Use of goods and services

72,200,O0035,670,000due to other Government entities
10r341,36619,946,673Amounts due to other grants and other transfers

of assets

Others (.ICI'
151,000151,000Unallocated - AIA

25,51212356,368,130
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2020
NOTES TO THE FINANCIAL STATEfuIENTS (Contin

77.4: PMC accountbalances (SeeAnnex S)

PMC account Balances (see attached list) 19,185,999 4,p26,937

I9,185,999 41026rg37
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