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CO INFOR,IIATION

on:

ly owned company of Nakuru County Government responsible for

sanitation services within the rural parts of Nakuru County

ate service area of 7,406km2. NARUWASCO assumed this

from 1$ April,2OOT after the signing of the Service Provision

een it and the RWVSB and subsequent approval by Water

ard (WASREB). The WSP is governed by a Board of Directors with

t being undertaken by the Managing Director.

of the company is water service provision wlthin its area of

rved the entity during the yearlperiod under review were as

- Out-going Chairman - exited 17th lune, 2020

- In-coming Chairman - appointed 17th June, 2020

- Out-going Vice-Chair person - exited 31/1212019

- In-coming Vice-Chairperson - appointed 17th lune, 2020

- Retiring Member - exited 1st November,2019

- Member

- Retlring Member - exited lst November, 2019

- Member

- Member

- In-coming Member - appointed 14th April,2020

- In-coming Member - appointed 14th April, 2020

y - In-coming Member - appointed 14th April, 2020

- In-coming Member - appointed 14th April, 2020

- Managing Director
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2. KEY NARUWASCO Ir{FORltlATIOl{ (Continued)

Corporate Headquarters:
NARUWASCO Plaza

Stanley Mathenge Road off Nakuru - Eldoret Highway

NAKURU, KENYA

Corporrte Contacts!

P O Box 386-20100,

NAKURU, KENYA

Telephone: (254) 51 2 273 214, 721 344 898,

E marl: Website:

Corporate Bankers:

Kenya Commercial Bank

Nakuru Branch

P.O. Box 18-20100,

NAKUR,U, KENYA

NARUWASCO Auditors:
Auditor General.

Anniversary Towers, University Way

P.O. Box 30084,

GPO 00100

NAIROBI. KENYA

Principal Legal Advisers
Attorney General

lll
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DIRECTORSARD

NAME PROFILE

1

rles Nj

DOB: 1958

Charles NJuru has a wealth of experience in teaching and

management having been a head teacher in various

schools. He is an educationist.

He represents Molo Sub-county at the Board and currently

serves as the Chairman of the Board having prevlously

served as the Chair of Finance and General-purpose

committee.

ary Mbu

DOB: 1969

Ms. Mary M Mburu has a wealth of experience in project

management and banking. she serves the Board as the

Chair of the Technical committee of the Board. She

represents professionals at the Board

2

neth na

DOB:1987

Kenneth Mbaria is a businessman dealing in real estate.

He is currently member of the Technical committee of the

Board. He represents Gilgil Sub-county at the board.

3

Ki getich erono

DOB:1962

Mr. Kipngetich Cherono has a wealth of experience in

senior management. He works in Egerton University as an

administrator.

He currently serves the Board as the chair of the Finance

and General-purpose committee. He represents Rongal

Sub-county at the Board.

5

briel C wony

DOB: 1956

Gabriel Chepkwony is career manager having served in

telecommunication sector. He is currently a Trustee of

Telposta Pension scheme. He is a member of the Audit

and Risk Management committee of the board. He

represents greater Kuresoi sub-county.

lv
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;t



6

Nakuru Rural Water and Sanitation Company Limited

Annual Reports and l-inancial Statements

Johnson Kamau

Kennedy Ombati

CPA Virginia Kimani

l;or the car endrd June 2020
DOB:1989

B€nson Nguyo is an accountant by profession and a

director in one of the major Sacco. He represents Njoro

sub-county and currently member of the Finance and

General-Purpose Committee of the Board.

DOB:1964

Johnson Kamau is an engineer by profession and

currently serves as the chief officer of water in Nakuru

County. He represents the County Govemment of Nakuru

in the Board, He is a member of the Finance and

Technical committees of the Board.

DOB: 1984

Kennedy Ombati is an economist by profession and serves

as the Chief Officer economic planning for Nakuru county.

He represents the county government of Nakuru at the

Board. He serves in the Audit and Risk management

committee of the Board.

DOB: 1977

CPA Virginia Kimani is an accountant by profession and

currently serves as a finance officer in a major online

technology firm. She currently serves as the Chair of the

Audit and Risk management committee of the Board.

CPA Reuben K Korir is an Accountant by profession. with a

wealth of experience in the water sector having served in

the sector from 1996 to date.

He is currently the MD of Nakuru Rural Water and

sanitation company limited.
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CPA loseph Njoroge Mundia

(BCom, CPA)

5. CHAIRITIAN'S STATEIIIE]{T

It is my pleasure to present the Annual Report and Financial Statements of Nakuru

Rural Water and Sanitation Company Limited (NARUWASCO) for the year ended 30th

June,2020.

The company has continued to play its role in providing water services within its area of
jurisdiction as defined and mandated by the license from Water Services Regulatory

Board (WASREB). The new constitution recognizes access to water as a basic human

right to all citizens. The Board is aware that this presents a major challenge in

effectively responding to our responsibilities. In this regard. the Board has put in place

measures to ensure that its strategic plans are aligned to this fact.

In order to increase access to water services and reduce Non-Revenue Water (NRW),

the company, has continued to partner with Vitens Evides Intemational (VEI), Nakuru

County Government, and other development partners and stakeholders in implementing

various programs within its service area. Among the maior project completed during the
year was Total-Mau Summit that was jointly funded by VEI/WFL and NARUWASCO.

During the year under review, our revenue performance reduced by 2qb (from Kshs

233 million in 2O18 - 2019 to Kshs 228 million). Key among the contributing

factors was Covid-19 pandemic, two weeks interruption of Turasha and Rongai South

water supply due to damage caused by floods. ,

Mr. Charles Niuru
Chairma

Date: Z..A
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l

A-



Naku Rural Water and Sanitation Compaoy Limited

nnual Reports and F'inancial Statements
F or the ear ended June 2020

E CHIEF EXECUTIVE OFFICER

ed 30h lune 2020 was the fourteenth year of the company's

blishment on April 2007

r review, the company realised total gross income of Kshs

to rchs 272,988,918.00 for the previous financial year,

n of 2o/o. The decrease in income was majorly caused by Covid-

s interruption of Turasha and Rongai South water supply due to

s.

the company namely, Human Resource, Technical Services,

Finance Services, ICT, Procurement and Supply Chain, and

Risk Management developed and implemented their Annual

year under review. The annual workplans form the agenda of the

Ittee meetinqs.

Staff
pacity of our staff and be able to face new technological advances

e continued training them through sponsorship to attend various

r lines of duty. We spent Kshs 2,654,640 in training our staff.

mbers

nder review, we developed and implemented performance

staff. Accordingly, the process ofat was used to appraise all

s undertaken during the year.

od, several cases on staff discipline were handled and concluded. A

committee made up of HoDs and Union representative was

s led to improved staff discipline and performance

ave been given retirement notices. Already one retired as at June,

inistry also discontinued from the payroll.
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Project

Kiamunyi Borehole Project The borehole is now operational and producing

around 34ml per hour,

17 km pipeline to Kiamunyi is to be implemented in

the next financial year.

o

o

Total Mau Summit Water

Proj ect

o The project is more than 98o/o complete.

o Two prepaid water kiosks (Total and Mau summit)

now operational,

o Already 164 customirs have registered and 105

already connected and now active at mau summit.

Rongai - Kampi Ya Moto

Water Project

This project was approved for funding by VEI in
May 2O2O,

The project shall be implemented in the next

financial year 2O2O I 2021.

o

o

WWX/VEI Project

o NRW

o WFL

o ERP

o Capacity Building

Nakuru Rural Water and Sanitrtion Company Limited

Annual Reports and Financial St tements
For the ear ended June

o Implementation of this project is on-going. Among

the components being rolled out are capacity

building and investrnent plans development.

o NRW management projects are on-going,

o ERP system is now up and running already,

Trainino and Induction of Board of Directors
Following the successful recruitment of four new board members to represent Kuresoi,

Bahati/Subukia, Gilgil and Njoro sub-counties, we held an induction training of the

Board of directors and senior management team in lune, 2020.

Impact Report:

Impact report for the financial year 2018/2019 was released in luly 2020 and our

performance ranking improved by 25 places from position 67 previous year to position

42 out of 82 utilities this year.

Donors/Partners - Waterworx Project

tx

Status
2020

Covid - 19 Pandemic Challenoe

We continued complying with all the government protocols and guidelines during the
pandemic period. To sustain company operations, we scaled down on new projects and

focus only on essential activities in addition to continuous engagement of our customers

through SMS.
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ntinued implementation of the WWX project (a partnership

erlands) through VEI. This is a ls-year partnership with the

its WSPS under a program called Waterworx, set to focus

lding and network extension to provide improved access to clean

ices.
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7. REvIEw OF NARUWASCO PERFOI,IANCE FOR FY 2O19/2O2O

The financial year ended 30th lune 2020 was the fourteenth year of the company's

existence since its establishment on April 2007.

During the year under review, the company realised total gross income of Kshs

209,563249 compared to Kshs 221,59O,38O.OO for the previous financial year,

representing a reduction of 5q6. The decrease in income was majorly caused by Covid-

19 pandemic, two weeks interruption of Turasha and Rongai South water supply due to

damage caused by floods.

xl
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VER.TiIANCE STATEII ENT

the NARUWASCO has the responsibility of enhancing corporate

to bring the level of governance in line with International

of good corporate governance practice is to promote and protect

among them are Nakuru County Government, RVWSB, WASREB,

Communities and water consumers.

exercise leadership, enterprise, integrity and judgment in

ure the efficient running of the Board's operations, the company

nding Committees which meet and make recommendations to

delegated to them. Each committee of the Board has a charter

. During the year under review the company had the following

General Purposes Committee

mmittee

k Management Committee

at the board expenses are within the approved budget for

ar and regulatory levels, a calendar of the Board meetings was

to.

during the year:
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r' Mr. lohnson Kamau

All board members
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/ Mr. Philip Wachira - Chairperson

r' Mr. Kipngetich Cherono

/ Mr. Kennedy Momanyi

k Manager n ent 4

Technical l ervices 4 / Mr. Gilbert Rotich - Chairperson

/ Mr. lohnson Kamau

/ Ms. Mary Mburu
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The Board of Directors are paid sitting allowance for every meeting attended as well as

accommodation allowance while on Board duty as per Government and regulatory

guidelines. The Chairman is paid a monthly honorarium.

Mr. Charles Njuru
Chairman

Date: 2-D 4
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onal Framework

& Irrigation is responsible for policy formulation to create an

for efficient operation and growth of the sector. It sets the

provides a long-term vision for all institutions in the sector.

olved function hence the county government has a major stake

ower of monitoring and inspection is performed by the county

mandate is to provide water and sanitation services to the

unty. In order to fulfill her mandate, NARUWASCO works closely

r institutions in the sector. Some of the institutions that partner

the water sector include; Water Services Regulatory Board

s national regulatory powers, Water Resource Authority (wRA)

to manage the catchment areas and sources of water, Water

) mobilizes grants and cheap finances for the water companies

reas, Water Appeals Board (WAB) with mandate of dispute

ater issues.

and ltlanagement Structure
rned by a Board of Directors comprising various stakeholders

presentatives and the County Government (shareholder). The

; supervisory and advisory roles to the management of

management of NARUWASCO is led by the Managing Director

senior managers heading specific functions.

is to be able to generate sufficient revenues to meet our

opmental requirements. Partnership with donors to enable the

rants to enable financing for long term sustenance of the

ry requirements

ancial statements have been prepared in accordance with the

Act and have also complied to Public sector accounting standards

ved IFRS templates.

g concern and have no ongoing or potential court cases that may

tingent liabilities.
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There is no major risk facing the entity despite the increase in trade and other payables

during the financial year. The improved revenue is an indicator that the going concern is

not doubtful.

t{aterial arrears an statutory deductions
The main debt in statutory deductions is the pension where there is an agreement

between the two parties on how to settle the same, The agreement has henceforth been

honored.

Financial and governance issues

There is no major financial improbity reported by the internal audit, the audit

committee or any other oversight body during the financial year. Additionally,

NARUWASCO does not have any governance issue among the board of directors or the

corporate management team.

Key projects

Kiamunya Borehole ProJect

The borehole has been drilled, equipped and now opeftltional, producing around 34m3

per hour. 17 km pipeline to Kiamunyi is to be implemented in the next financial year.

Total - l,lau Summit Water Proiect
The project is more than 98q/o complete. Two prepaid water kiosks (Total and Mau

summit) now operational and already 164 customers have been registered and 105

already connected and now active at mau summit.

Rongai - Kampi Ya l{oto Water Proiect.
This project was approved for funding by VEI/WFL in May 2020. The project shall be

implemented in the next financial year 2O2O/2O21.

WWX/VEI Proiect
Implementation of this project is on-going. Among the components being rolled out are

capacity building and investment plans development, NRW management projects are

on-going. ERP system is now up and running already.
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E SOCIAL RESPONSIBI LITY

AINABILTTY REPORTIT{G

er review, the company continued to actively participate in

ibility (CSR) activities including donations as listed here below:

GC Ketigoi Office (Donations) Kshs 466,213.00

Newly constructed AGC Ketigoi Offlce

church having given out a plot for 225m3 water tank
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Nakuru Rural Water and Sanitation Oompany Limited

Annual Reports and Financial Statements
For the vear endetl June J0, 2020

11. REPORT OFTHE DIRECTORS

The Directors submit their report together with the audited financial statements for

NARUWASCO for year 2OL9{2O2O which show the state of the company's affairs.

Principal activities
During the year under review, the company continued with its core mandate of water

service provision.

Results

During the year under review, the compaoy realised a deficit of Xshs 13,569,180
compared to previous deficit of Kshs 16,359,225.O0.

Dividends
As provided for in the Water Act 2016, no dividends shall be paid by a WSP until

universal coverage is met.

Directors
The members of the Board of Directors who served during the year are shown on page 4

(four) above.

Auditors
The Auditor General is responsible for the statutory audit of NARUWASCO in accordance

with Article 229 of ttre Constitution of Kenya and the Public Audit Act 2015.

\v
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NT OF DIRECTOR,S' RESPONSIBILITIES

ic Finance Management Act, 2Ol2 and section 14 of the State

12.
ection 164

orporations

akuru Rura

sonable

ponsible

STATElII

f the Pu

Act, requ

Water an

affairs of

re the Directors to prepare financial statements in respect of

Sanitation Company Limited, which give a true and fair view of

e state of the company at the end of the financial year/peraod and the

company for that yearlperiod. The Directors are also required toperating re Its of th

nsure that the any keeps proper accounting records which disclose with

racy financial position of the company. The Directors are also

r safequa ing the assets of the company.

he Directo are res nsible for the preparation and presentation of the company's

nancial sta ents, hich give a true and fair view of the state of affairs of the

mpany for nd as at he end of the financial year (period) ended on lune 30, 2020.

his responsi ility inclu es:

l. main ining ad uate financial management arrangements and ensuring that

be effective throughout the reporting period;these ontinue

ining r accounting records, which disclose with reasonable accuracy

Ume the

ng, imp

nancial position of the entity;

enting and maintaining internal controls relevant to the

prepa on and air presentation of the financial statements, and ensuring that

they free material misstatements, whether due to error or fraud;

iv. safeg ing th assets of the NARUWASCO;

lying appropriate accounting policies; and

g estimates that are reasonable in the circumstances

v. select ganda

vi. makin accounti

e Directo accept ponsibility for NARUWASCO 3 financial statements, which have

een prepa ppropriate accounting policies supported by reasonable and

estamates, in conformity with International Financial Reportingrudent judg

tandards (I ), and in the manner required by the PFM Act. 2012 and the State

rporations . The irectors are of the opinion that the NARUWASCO'S financial

nd fair view of the state NARUWASCO transactions during the

nancial yea ended l 30, 2O2O, and of NARUWASCO financial position as at that

ate. The recto rs rther confirm the completeness of the accounting records

aintained rtheN WASCO, which have been relied upon in the preparation of

RUWASCO tements as well as the adequacy of the systems of internal
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Nothing has come to the attention of the Directors to indicate that NARUWASCO will not

remain a going concern for at least the next twelve months from the date of this

statement.

Approval of the financial statements
The NARUWASCO financial statements were approved by the

2020 and signed on its behalf by:

on 21q September,

Chairman {{='" Irlanaging Director

xtx
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NCIAL STATEMENTS
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ln view of these errors, the financial statements do not provide true and fair information
on the Company and do not comply with the reporting format prescribed by the Public
Sector Accounting Standards Board.

2.0 Unconfirmed Balances

Several balances reflected in the financial statements are not supported with adequate
records or information, or are misstated, as explained in the following paragraphs:

2.0.1 Billing Adjustment

The statement of profit or loss and other comprehensive income for the year ended
30 June, 2020 reflects billing adjustments totalling Kshs.7,124,054 as further disclosed in

Note 8(b) to the financial statements. Records on the balance indicated these were
adjustments to water sales and other income bills. However, the adjustments were not
linked to any specific bills or customer accounts and as a result, their accuracy and
validity could not be confirmed.

2.0.2 Long Outstanding Trade Receivables

The statement of financial position reflects a trade receivables balance totalling
Kshs.182,592,'l 15 as disclosed in Note 15 to the financial statements. However, aging
analyses presented for audit verification indicated that receivables totalling
Kshs.134,509,428 or 74o/o of the balance had remained uncollected for various periods
longer than one hundred twenty (120) days but, contrary to the Company's debt
management policy, Management had not made any bad or doubtful provisions for their
likely impairment.

ln view of the old debts included in the balance, the trade receivables balance totalling
Kshs. 182,592,115 as at 30 June, 2020 may not be fairly stated.

2.0.3 African Development Bank Loan

The statement of profit or loss and other comprehensive income reflects interest
repayment on account of an outstanding loan amounting to Kshs.7,085,934 as at 30 June,
2020 issued to the Company by the African Development Bank (AfDB), as further
disclosed in Note 41 to the financial statements. However, the loan repayment schedule
reflects a principal sum balance of Kshs.170,999,201 as at 30 June, 2020.

ln the circumstances, the accuracy and validity of the loan balance totalling
Kshs.7,085,934 as at 30 June, 2020 could not be confirmed.

2.0.4 Property, Plant and Equipment

The statement of financial position as at 30 June, 2020 reflects Kshs.143,322,954 as
property, plant and equipment. lncluded in the balance is Kshs.8,891 ,279 as further
disclosed in Note 13(a). The balance includes the book value of software incorrectly
included among property, plant and equipment instead of intangible assets.

ln addition, the statement of cash flows reflects asset additions totalling
Kshs.25,525,753.57 whereas the fixed assets movement schedule reflects
Kshs.29,196,714 under Note 13(a) resulting to an unexplained variance of
Kshs.3,670,960.43.

Report ll uter
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(i) The report of the Chief Executive Officer on Page viii indicates that the Company
realized gross income totalling Kshs.272,988,918 for the previous year whereas the
audited statement of profit or loss and other comprehensive income for the year
reflected Kshs.221 ,590,380.80 as gross revenue resulting to an unexplained
variance of Kshs.51 ,398,538.

(ii) Further, the report indicates that reduction in revenue relative to the previous year
\N?s 2o/o but re-computation yielded a 5% reduction resulting to a variance of 3%.

(iii) The statement of changes in equity for the year ended 30 June, 2020 reflects a
debit opening revenue reserve balance totalling Kshs.359,551 ,171 whereas the
audited financial statements for the financial yeat 201812019 reflected a debit
balance of Kshs.364,854,120 in respect to the account resulting to an unexplained
variance of Kshs 5,302,949.

(iv) The statement of profit or loss reflects comparative expenditure totalling
Kshs.244,430,933.82 whereas recasting of the items included in the balance yields
Kshs.249,732,882.86 resulting to an unexplained variance of Kshs.5,301,949 04.

(v) Note 20(c) on revenue reserves reflects comparative profiUloss amounting to
Kshs.l 1 ,057,276 whereas the audited financial statements for the previous year
reflected Kshs.16,359,225.06 resulting to a variance of Kshs.5,301,949.

No plausible explanation was provided for the variances and as a result, the accuracy
and completeness of the balances cited could not be confirmed.

3.0 Material Uncertainty Relating to Going Concern

The statement of profit and loss and other comprehensive income for the year ended
30 June, 2020 reflects an operating loss amounting to Kshs.1 3,669,1 81 (20'19 loss of
Kshs.16,359,225) which raised accumulated losses to Kshs.373,220,352 as at 30 June,
2020 from Kshs.364,853,120.06 at the end of previous year. Further, the statement of
financial position reflects current assets totalling Kshs.'195,520,033 and current liabilities
totalling Kshs.390,453,031 as at 30 June, 2020 resulting to a negative working capital of
Kshs.194,932,998. The Company's unfavorable performance and weak financial position
denotes the existence of material uncertainly on its ability to meet its financial obligations
as they arise and operate as a going concern.

The Company's financial statements have therefore been prepared on the going-concern
basis on assumption that the Company will continue to receive financial support from the
County Government of Nakuru, and from its creditors. Management has not disclosed
any actions or plans to reverse the unfavorable financial performance and put the
Company on the path to profitability.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Nakuru Rural Water and Sanitation
Company Limited Management in accordance with ISSAI '130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on Nokuru Rurol llater and Sanitqtion Company Linitetl jor tEe yeai iidid
30 June, 2020
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Key Audit tte rs

Key audit tters a those matters that, in my professional judgment, are of most

Other Ma
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inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclus ion

As required by Article 229(6) of the Constitution, based on the audit procedures carried
out, except for the matter discussed in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Non-Revenue Water

Water production records indicated that the Company produced 7,913,191 cubic meters
of water during the year under review out of which 3,591,120 cubic meters (45%) were
billed to customers. The balance totalling 2,343,773 cubic meters denoted Non-Revenue
Water (NRW) which was twenty percentage points above the allowable ratio of 25% set
by the Water Services Regulatory Board.

Had the 2,343,773 cubic meters of NRW been billed, the Company would have realized
additional revenues totalling Kshs.161 ,954,714 at the current average billing rate of
Kshs.69.10 per cubic meter it applied in the year under review.

ln the circumstance, the NRW is a significant contributor to the Company's unsatisfactory
financial performance and status. Management has not indicated the actions, if any, taken
to control NRW.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures carried out, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that nothing else has come to my aftention to cause me to believe that
internal controls, risk management and governance were not effective.

,t
l(l.l n' ) tJ 1t) 
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Basis for nclusio

1.0 Lack Risk M agement Policy

Review of isk ma gement processes indicated that the Company did not have a
documen risk ma agement and fraud policies contrary to Regulation 1 58(1 ) of the
(County G rnment
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LEGAL AND REGULATORY REQUIREMENTS
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i. lha

d perform the audit to obtain assurance about whether effective
s of internal control, risk management and overall governance were
in all material respects. I believe that the audit evidence I have

nce with lnternational Financial Reporting Standards (IFRS) and
trol as Management determines is necessary to enable the

The
and

statements
for such i

tn acco
rnal

sponsi

preparatio of financi I statements that are free from material misstatement, whether due
to fraud o error an for its assessment of the effectiveness of internal control, risk
managem rall governance

Reporl (. ral on Nakuru Rural llater and Senitqtion Company Limil

7
30 June. 2020

t and

ha year ended

Regulations, 2015. The provision requires the Accounting Officer
to develop risk management strategies which include fraud



ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accountlng
unless Management is aware of the intention to liquidate the Company or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Company monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Reporl of lhe Auditor-General on Nakrru Rural H/ai d
30 June. 2020
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might be terial we knesses under the lSSAls. A material weakness is a condition in
which the d srgn or ration of one or more of the internal control components does not

relativel low level the risk that misstatements caused by error or fraud in
amounts th would material in relation to the financial statements being audited may
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA u, CBS

Na irobi

'11 February,2022
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Non-Cur

633 779.OOLoan 22

633 719.OOTotal No bilities

Current

23 351 423 533.64Trade P es

sits 24 26 745 t42.OO 22 572 142.00Consumer

8 998 785.00Pre a me rncome 25 848 835.08

26 3 395 520.00 3 047 520.00vision r Audit feesAccruals

Eil

2

ASSET!

nt assets

current e

sets

994,388.00

nt Asset

ReserveE

(51.61O.O43.17) (67l433,38O.92)

335,498,739.OO
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Signed:

Mr. Charles Nju ru

Chairman IrlanagingLpirector

o.te,*...\>,..\}*1Zo2\
Date

CPA Teresia M Ng'ang'a

Senior Accountant
Date

390,453,O30.72Total Current Laabilities
TOTAL EQUITY AI{D
LIABILITIES 338,442,987.55 303,317,524.Oa
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16, STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2O2O

Share Capltal Rescrve WSTF Grant

Capital Reserve Reserve

4.a t1n nnr nnAsatlJu 2019 s00,000 .00 224ttuJt/5d.vu t J J:r, JJTtr-rr .vtrr-

Surplus (Deficit) for the year ( 13,669,180.92)

Grants -Water works (VEI) 24,LgO,569.75

As at 30th lune 2O2O soo,000.00 22A,709,738,OO (373,22O,35t,92) 92,400,570.75

.l
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2019-2(}20 2018-2019

Kshs

OPERATING ACTIVITIES

CASH FLOWS FROI'I
OPERATING ACTIVITIES

44
Cash generated from/ (used in)

operations 24,698,409.18 43,647,579.O0

Kshs

24,698,4O9.18 43,647,579.OO

Fixed assets acquired 13 (25,525,7 53.57) (57,O29,236.O0)
NET CASH GENERATED FROiI

INVESTING ACTIVITIES (25,szs,7s3,s7) ( 57,O 29,236.OO )
CASH FLOWS FROII
FINANCING ACTIVITIES

17,152,483.00

Loan Interest

1 256 535.30

I NCREASE/ ( DECREASE) IN
CASH AND CASH EQUIVALENTS (226,7A5.V) 2,299,630.00
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 6,321,843.36

6,491,76a.45 6,321,443.36

L7. STATEMENT OF CASH FLOW FOR THE PERIOD 30 JUNE 2O2O

Notes

Net cash generated froml (used
tn o eratin activities
CASH FLOWS FROI,T

INVESTING ACTIVITIES

Recei ts from SNV

NET CASH GET{ERATED FRO].I FINA CING
ACTIVITIES

CASH AND CASH EQUIVALEilTS
AT END OF THE YEAR

600 559.25 l5 6a1 286.OO

l

II

I .oun r"rur,n.n, I ,, I (urr.rrr.oo, I r, ,rr,urr.oo, 
I

I oo I rrr,rrr.or, I

I

J619,890.00 
]
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18. STATEMENT OF COII4PARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE 2020

Ori inal bud ustments Final budget Actual on Performance o/o Change

2019-2020 2019-2020 2019-2020 2019-2020 2019-2020

Kshs xshs Kshs Kshs Kshs

Item Description

Income:

Water sale 319,000,000.00 (9,000,000.00) 310,000,000.00 248,145,646.00 (61,854,354.00) ( 19.9s)

Other incomes: 10,000,000.00 6,600,000.00 r.6,600,000.00 L9,O20,426.25 2,420,426.25 14.58

Adjustments (7,124,054.00)

Total Income 329,OOO,OOO.OO 326,6OO,0OO 26O,042,O18.25 (66,557,98r.75) (20.38)

Expendlture:

Administration costs 165,625,600.00 9,355,000.00 174,890,600.00 163,363,942.06 tt ,6t6,657 .94 6.64

Audit Fees 424,000,00 424,000.00 348,000.00
76 000.00

t7.92

Com munlcatlon

Training 4,000,000,00 4,000,000.00 2,654,640.00 1,345,360.00 33.63

Contracted
Professional
Services

7,000,000.00 7,000,000.00 5,865,277.80 L,734,722.20 16.21

Bank Charges 350,000.00 ( 100,000.00) 250,000.00 224,409.97
25 590.09

70.24

Hire of Transport &
other Misc

800,000,00 (200,000.00) 600,000.00 388,112.00 211,888.00 3 5.31

!t!,lrrl,

6
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Notes to varlances.

During the financial year, there was an overall reduction in actual revenue and expenditure due to reduced operations caused by COVID

pandemic.

8.5523,700,000.00 2t,672,A60.OO 2,027,740.0o20,700,000.00 3,000,000.00Chemica ls

72.225,694,560.32 14,805,439.6820,000,000.00 500,000.00 20,500,000.00Repairs and
maintenance

12,090,463.00 41.6929,000,000.00 16,909,537.00Electricity Production 29,000,000.00

245,708.62 -245708.622License operation fee
wasreb

t9.2410,401,680.73 2,478,3L9.27r 2,880,000.00WASREB Regulatory
fee 4o/o

12,880,000.00

543,404.50 12.084,500,000.00 3,956,595.50WARMA production
fees

4,500,000.00

660,000.00660,000.00 660,000.00Ho norarla

1,979,000.00 30.176,560,000.00 4,581,000.00Board Expenses: 6,560,000.00

40.542,300,000.00 1,367,654.69 932,345.3113,000,000.00 (10,700,000.00)Constructions and
Minor alterations

7,085,934.00 7,085,934.007,085,934.00AFDB Loan

28,514,738.11Depreciation

22,257,O5 242.9522,500.00 22,500.00Loan interest

1/5O9,291,38 294,373,O34.OO 273,7L1,L99,17Total Expenditure 292,853,742.62

(13,569,18O,92)32,226,966.OOSurplus/ Deficit 36,146,257,38

7
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THE FII{ANCIAL STATEIIENTS

n

ed by and derives its authority and accountability from the PFM

holly owned by the County Government of Nakuru and is
principal activity is provision of water and sanitation services.

Act reporting purposes, the balance sheet is represented by the

ition and the profit and loss account by the statement of profit

hensive income in these financial statements

pliance and Basis of Preparation
have been prepared on a historical cost basis except for the

ed amounts of certain items of property, plant and equipment,

nd financial instruments at fair value, impaired assets at their

FRS) allows the use of estimates and assumptions. It also

exercise judgement in the process of applying NARUWASCO

areas involving a higher degree of judgement or complexity, or

d estimates are significant to the financial statements, are

rti

have been prepared and presented in Kenya Shillings, which is

ng currency of NARUWASCO.

have been prepared in accordance with the PFM Act, the State

International Financial Reportinq Standards (IFRS). The

pted have been consistently applied to all the years presented.

OF t{EW AND REVISED INTERNATIONAL FINANCIAL

ANDARDS (IFRS)

standards and amendments to published standards

r the year ended 30 June 2019

ctive for annual periods beginning on or after 1st January 2019,

accounting model, which requires a lessee to recoqnise assets

ses with a term of more than 12 months, unless the underlying

lessee is required to recognise a right-of-use asset representing

underlying leased asset and a lease liability representing its

8

e payments.

I

of

lamounts and aduarially determined liabilities at their present

of financial statements in conformity with International Financial

REPO

n"{



Nakuru Rural Water and Sanitation Company Limited

Annual Reports and Financial Statements
For the year ended June 30, 2020

Application of IFRS 16 requires right-of-use assets and lease liabilities to be recognised

in respect of most operating leases where the Company is the lesse€. Based on the

Directors' assessment, right of use assets of Kshs xxx, lease liabilities of Ksh xxx and a

deferred tax asset of Kshs ... have been recognised with a corresponding decrease of

the net amount in retained earnings in these financial statements.

IFRIC 23: Uncerbiniy Ovet lncome bx treEtments
The interpretation addresses the determination of taxable profit (tax loss), tax bases,

unused tax losses, unused tax credits and tax rates, when there is uncertainty over

income tax treatments under IAS 12. It specifically considers:

. Whether tax treatments should be considered collectively

. Assumptions for taxation authorities' examinations

. The determination of taxable profit (tax loss), tax bases, unused tax

losses, unused tax credits and tax rates

. The effect of changes in facts and circumstances

Amendments to IFRS 9 titred Prepayment Fatures with Negative
Compenetion (issued in October 2O7a
The amendments, applicable to annual periods beginning on or after I January 2019,

allow entities to measure prepayments financial assets with negative compensation at

amortised cost or fair value through other comprehensive income if a specified condition

is met.

Amendments to IAS 28 tit d Long-t€,rm ,rter€sts i,, Associrtes and Joint
Ventures (issued in October 2077)
The amendments, applicable to annual periods beginning on or after 1st January 2019,

clarify that an entity applies IFRS 9, rather than IAS 28, in accounting for long-term

interests in associates and joint ventures.

Amendments to IFRS 3 - Annual Improvemenfs to ,FRSS 2075-2077 Cycle,

issued in December 2077.
The amendments, applicable to annual periods beginning on or after lst lanuary 2019,

provide additional guidance on applying the acquisition method to particular types of

business combination.

Amendments to fFRS 77 - Aanual lmprovemenB to IFR.SS 2O75-2Or7 Cycle,

issued in December 2077
The amendments, applicable to annual periods beginning on or after 1st lanuary 2019,

clarify that when an entity obtains joint control of a business that is a joint operation, it

does not re-measure its previously held interests

Amendments to IAS 72 - Annual Improvements to fFRSs 2075-2077 Cycle,

issued in December 2077

9
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ble to annual periods beginning on or after 1st lanuary 2019,

tax consequences of dividends should be recognised when a

is recognised, and that these income tax consequences should

or loss. other comprehensive income or equity according to

inally recognised the transactions to which they are linked.

23 - Annual ImproyemenB to ,FRSS 2075-2077 Cycle,

17
ble to annual periods beginning on or after 1st lanuary 2019,

f borrowings made specifically for the purpose of obtaining a

substantially completed can be included in the determination of

borrowing costs for other qualifying assets.

79 titled Plan Amendment, Curailment or Settlement

18)
plicable to plan amendments, curtailments or settlements

e beginning of the first annual reporting period that begins on or

9, requires an entity to use updated actuarial assumptions to

ice cost and net interest for the remainder of the annual

the plan amendment. curtailment or settlement when the entity

efined benefit liability (asset) in the manner specified in the

nded standards and anterpretations in issue but not yet

the year ended 30 June 2019

tracts (fssued 7A May 2077)

rrn measurement and presentation approach for all insurance

irements are designed to achieve the goal of a consistent,

nting for insurance contracts. IFRS 17 supersedes IFRS 4

of 1 lanuary 2021.

ces to the Conceptual Framework in IFRS Standards

2078- Applicable for annuat periods beginning 7 January

ised Conceptual Framewo* published in March 2018, the IASB

to References to the Conceptual Framework in IFRS Standards.

l0

iance liabilities to be measured at a current fulfillment value and
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The document contains amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8,

IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not all

amendments, however update those pronouncements with regard to references to and

quotes from the framework so that they refer to the revised Conceptual Framework.

some pronouncements are only updated to indicate which version of the framework

they are referencing to (the IAsc framework adopted by the IASB in 2001, the IASB

framework of 2010, or the new revised framework of 2018) or to indicate that
definitions in the standard have not been updated with the new definitions developed in

the revised

Conceptual Framework.
The Directors do not plan to apply any of the above until they become effective. Based

on their assessment of the potential impact of application of the above, they do not

expect that there will be a significant impact on the company's financial statements.

iii) Early adopfion of standards
NARUWASCO did not early - adopt any new or amended standards in year 2018.

Conclusion:

Nakuru Rural Water and Sanitation Company Limited have not implemented the above

amendments since they have no impact on the company statemenB.

4. SUIIIIIARY OF SIGNIFICAXT ACCOUNTII{G POLICIES

The principle accounting policies adopted in the preparation of these financial

statements are set out below:

Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will

flow to NARUWASCO and the revenue can be reliably measured. Revenue is recognised

at the fair value of consideration received or expected to be received in the ordinary

course of NARUWASCO activities, net of value-added tax (VAT), where applicable, and

when specific criteria have been met for each of NARUWASCO activities as described

below.

Revenue from the sale of goods and services is recognised in the year in which

NARUWASCO delivers products to the customer, the customer has accepted the
products and collectability of the related receivables is reasonably assured.

ll



actually rec

Other inco

Property,

All categori

accumula

Certain ca

valued amo

accumula

amounts is

valuations

Increases i

other com

amount of

decreases

Gains and

by compara

and are re

Work in p

works on

Depreciati

on a strai

its residua

ii . Pta

iii. Mo

A full yea

Intangi

G ra nts

Depreca

th

the year

i. Bui

iv. O

v. co

WSTF,

depreci

ories of

nts, bei

deprecia

desired,

rried out

hensive

e same a

sses on

nised in

gress is

value o

tandm
r vehicl

puters a

rate of 3

s depreci

asset di

assets

such

e ts

t and

of pro

the ca

charg

the

and i

line a

on pro

t-line

lngs

equi

Naku Rurel Water and Sanitation Company Limited

nnual Reports and f-inancial Statements
For the ear ended June 2020

v, vEI, wFL are recognised in the year in which NARUWASCO

ra nts

uipment
plant and equipment are initially recorded at cost less

n and impairment losses.

roperty, plant and equipment ar€ subsequently carried at re-

their fair value at the date of re-valuation less any subsequent

and impairment losses. Where re-measurement at re-valued

ll items in an asset category are re-valued through periodic

y independent external valuers.

lng amounts of assets arising from re-valuation are credited to

ncome. Decreases that offset previous increases in the carrying

et are charged against the revaluation reserve accounu all other

to profit or loss in the income statement.

sposal of items of property, plant and equipment are determined

s from the disposal with the net carryang amount of the items,

profit or loss in the income statement.

irment of property, plant and eguipment

t depreciated. It relates to the costs of ongoing but incomplete

other civil works and installations.

, plant and equipment is recognised in the income statement

s to write down the cost of each asset or the re-valued amount to

its estimated useful life. The annual rates in use are:

inery 72.5 0/o

, including motor cycles 25o/o fears

nt, furniture and fittings 12.5 o/o

office equipment are depreciated on reducing balance method at

ion charge is recognised both in the year of asset purchase and in

sal.

t2

hised as it accrues.

4o/o

a

d
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Intangible assets comprise purchased computer software licences, which are capitalased

on the basis of costs incurred to acquire and bring to use the specific software. These

costs are amortised over the estimated useful life of the intangible assets from the year

that they are available for use, usually over three years.

Amortisation and impairment of intangible asscts
Amortisation is calculated on the straight-line basis over the estimated useful life of

computer software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount

of an intangible asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognised so that the asset is written down immediately to its
estimated recoverable amount.

Inventories
Inventories are stated at the lower of cost and net realisable value. The cost of

inventories comprises purchase price, import duties, transportation and handing

charges, and is determined on the moving average price method.

ti

Trade and other receivables
Trade and other receivables are recognised at fair values less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts

at the year end. Bad debts are written off after all efforts at recovery have been

exhausted.

Taxation
Current income tax
Current income tax assets and liabilities for the current period are measured at the

amount expected to be recovered from or paid to the taxation authorities. The tax rates

and tax laws used to compute the amount are those that are enacted or substantively

enacted, at the reporting date in the area where NARUWASCO operates and generates

taxable income. Current income tax relating to items recognized directly in net assets is

recognized in net assets and not in the statement of financial performance.

Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and

establishes provisions where appropriate.

Deferred tax
Deferred tax is not computed since NARUWASCO depreciates assets at the same rate as

KRA wear and tear rates.
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lents

ents comprise cash on hand and cash at bank, short-term

hly liquid investments with an original maturity of three months

ily convertible to known amounts of cash and are subject to

nges in value. Bank account balances include amounts held at

ya and at various commercial banks at the end of the financial

of these financial statements, cash and cash equivalents also

h imprests and advances to authorised public officers andlor

not surrendered or accounted for at the end of the financial

and overdrafts are initially recorded at fair value being received,

iated with the borrowing. Subsequently, these are measured at

effective interest rate method. Amortised cost is calculated by

issue cost and any discount or premium on settlement. Finance

iums payable of settlement or redemption are accounted for on

dded to the carrying amount of the instrument to the extent that

the period in which they arise. Loan interest accruing during the

is capitalised as part of the cost of the project.

and overdrafts are initially recorded at fair value being received,

ciated with the borrowing. Subsequently, these are measured at

e effective interest rate method. Amortised cost is calculated by

y issue cost and any discount or premium on settlement. Finance

iums payable of settlement or redemption are accounted for on

added to the carrying amount of the instrument to the extent that

n the period in which they arise. Loan interest accruing during the

is capitalised as part of the cost of the project.

bles

ables are non-interest bearing and are carried at amortised cost,

the fair value of contractual value of the consideration to be paid

f goods and services supplied, whether billed to NARUWASCO or

made to the suppliers.
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the company and its employees. The company also contributes to the statutory National

Social Security Fund (NSSF). This is a defined contribution scheme registered under the

National Social Security Act. The company's obligation under the scheme is limited to

specific contributions legaslated from time to time and is currently at 7.5olo per

employee per month.

Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the

employees. At provision is made for the estimated liability for annual leave at the

reporting date

Budget information
The original budget for FY 2019 - 2020 was approved by the Board of Directors on]une
2019. Subsequent revisions or additional appropriations were made to the approved

budget in accordance with specific approvals from the appropriate authorities. The

additional appropriations are added to the original budget by the entity upon receiving

the respective approvals in order to conclude the final budget.

NARUWASCO budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared

on accrual basis using a classification based on the nature of expenses in the statement

of financial performance, whereas the budget is prepared on a cash basis. The amounts

in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget. A

comparison of budget and actual amounts. prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and

actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has been presented in these financial statements .

Comparative figures
Where necessary comparative figures for the pr€vious financial year have been

amended or reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant

impact on the financial statements for the year ended lune 30, 2020.

t5
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DGHENTS AND SOURCES OF ESTIITIATION UNCERTAINTY

Entity's financial statements in conformity with IFRS requires

udgments, estimates and assumptions that affect the reported

penses, assets and liabilities, and the disclosure of contingent

of the reporting period. However, uncertainty about these

tes could result in outcomes that reguire a material adjustment

of the asset or laability affected in future periods.

concerning the future and other key sources of estimation

rting date. that have a significant risk of causing a material

ing amounts of assets and liabilities within the next financial

low. NARUWASCO based its assumptions and estimates on

hen the financial statements were prepared. However, existing

mptions about future developments may change due to market

ions when they occur.

ual values
idual values of assets are assessed using the following indicators

re use and value from disposal:

of the asset based on the assessment of experts employed by

the asset, its susceptibility and adaptability to changes in

processes

e processes in which the asset is deployed

nding to replace the assets

market in relation to the asset

2018-2019

l6

{ces arlsing beyond the control of NARUWASCO. Such changes are

The useful I



15136682 1,385.00 t7 4.OO

Prison Road Booster

Elburgon T/w
t53324t4 9,427 .OO 2,860.00

Njoro isolated 24875288 1.909,079.00 1,879,991.00

Marishona B/ H 15136110 2,946,184.00

block 4/ 119 24508996 494,460.00 7 67 ,47I .OO

Turasha T/W L5070444 423,880.00 460,677 .OO

NKU ELD RD 15108558 2,370,434.OO

1,655,330.00Elburgon B/H AM/Office

kirobon water project

15136567

t5727349

7 46,77 4.OO

296,776.OO 388,263.00

Nioro B/h 11 1,058,701.00 1,633,045.00

Nguso Water Project

L5074925

15332380 3,551,3 31.00 2,870,540.00

Menengai Booster 15096421 876.00 10,945.00

3 57,5 25.00514,701.00

Majangwa B/h

Kerma B/h

15099403

33065913

32425993 1,770,388.00

4,064.OO

2 ,O7 5 ,283 .OO

Elburgon ADB B/h 32426015 499,660.00 323,089.00

Molo hospital Rd B/H 20190567 7,324.OO 10,820.00

32426066 58,007.00Molo ADB B/h no.1

Njuguini borehole 37532132 437,29A.OO

1,943,011.00

414,956.00

7 507 7 643 467 ,704.OO 892,715.00

3221248 r 9,610.00 74,598.OO

Piave water Project

Ngurika borehole

Milimani molo

29871108 105,175.00 174,387 .OO

Ndeffo borehole 33051095 17,609.00 58,652.00

njoro road ngata 15t27349

karunga water project 737 34644 183,369.00 287 ,754.OO

Gichoro Project 397,595.00 5,423.00

Pakawa water project 107555567 36,457.00

1,310,528.00

Sub-Total 16,9O9,537,OO 21,996,348.OO

(b). Supply for Production
( Chemicals)

Allum anium 16,550,600.00 13,080,900.00

Nakuru Rural Water and Sanitation (iompany Limited

Annual Reports and Fingncigl Statements
I or thc ear ended June 2021t

2,383,613.00
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I

Twin B/holes molo town I

I

It

I

I

I re7,s11.00

L
15079890

Silibwet supply cost (mau

summit)



oflneC 5,t22,260.OO 4,455,064.OO

82,909.00

Total 21,672,460.OO 17,618,873.OO

Grand Total 34,542,397.OO 39,615,261.OO

(a) Other i. comesl8

M rlo Sewer cha .ges 534,476.25 405,088.50

P€

chi

rer onnection &other t4,577,796.OO 3,771,000.00

nnections 3,549,750.00 2,956,034.50

983,500.00,ter Sale by - anker 358,404.00

T( rtal 19,o2o,426,25 4,1 15,623.O0

(r r) Adjustmer rts (7,124,O54.OO')

9 Grants:

S

)tal L,S24,S72.LOTt

1 0. Donation! n KindI

R lft Valley Wal 3r servace ; Board 100,000.00

kulima Co-C

rciety Limited

)erative i nd Credit 300,000.00U

S(

Kcb

27,000.00P st Bank

12,000.00el Chemicals

t\ airobi Iron M ) ngers 20,000.00

50,000.00t riamond Cher licals

10,000.00t lakuru Super .lardware

10,000.00F laj

539,OOO.OO't 'otal

12.(a) Admar

ro8,57 A,260.97(note 12t

Naku Rural Water and Sanitation Company Limited
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r24,386,762.45Staff costs

costs
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Official Entertainment 970,414.4O 2,046,867.OO

Electricity for office 311,241.00 338,347.00

Water conservancy 750,638.00 1,174,598.00

Telephone expenses r,979,O3r.45 2,273,746.48

InterneVData 1,386,024.61 935,154.00

Postal and Cou rier Services 67,816.60 113,033.00

Travelling and operation 18,900,281.50 21,o38,279.70

Publishing and Printing Services 288,890.00 578,779.76

Su bscriptions 309,656.35

Advertisement and Publicity 7t4,576.60 2,569,746.OO

Rent and Rates 423,7rL.OO 509,112.00

Staff welfare 2,530,363.00 2,t86,22L.OO

Insurance - motor 466,285.29 610,1 18.00

Supply of Unaforms 795,821.00 762,236.OO

General Office Supplies 1,239,661.00 2.133,780.00

Transport and Operating expenses 6,812,553.51 6,O7 5,4r2.7 L

Corporate Social Responsibility 626,2t3.90 210,OOO.OO

Total 163,363,942.O6 L52,693,614.27

12.(b) Staff costs

Salaries and Allowances 105,664,638.61 96,OO5,726.69

Wages -Temporary Employees 8,223,378.79 2,816,819.28

Gratu ity Provisions

Pension and Nssf contribution 6,170,967.OO 5,728,636.00

Leave pay 1,479,737.50 t ,314,927 .OO

Medical Expenses 686,650.55 842,852.00

NITA 90,650.00

Total 124,386,762.45 1O4,574,260.97

t9

558,912.65

1,869,300.002,070,800.00
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MOVEM ENT

FURNITURE METER PLANT BUILDING MOTORCYCELES E

OFFICE
UIPM ENT SOFTWARE WIP

SCHEDULE

FITTINGS &E UIPM

L2.5o/o I.2.5o/o 4o/o 25o/o 3Oo/o 20o/o

KES KES KES KES

cosr

75 619 487 1 194 494 9 601 218 3 914 905 8 407 253As at 1 lul 2019 1 409 325 52 574 380

Du rin the ear 40 600 IT, 950 835 398 000 1831 358 6 778 135 3 670 960

ro ect
Total mau summit

24 190 569

WSTF PT ects 52 574 380

PPE 52 574 380

L,449,925 169,335,272 9,999,2t4 5,273,088 15,185,388Total cost
LESS

DEPRECIATION

3,67O,960

1 068 299 20 279 677 1,43 332 7 436 462 2 085 853 3 257 031As at l lul 2 019

Durin the ear 181 240 2t 166 909 47 779 2 499 804 1 581 926 3 037 077

1 249 539 4L 446 s86 191 111 9 936 266 3 667 779 6 ?94 108de reciation
Total

TOTAL

15 72t o62

29 196 714

24 190 569

5 574 380

5 574 3ao

2O6,1O8,346

34 27lJ 654

28 5L4 734

62 745 397

20

L,t94,494
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t43 32 9542OO,385 127,888,686 1,003,382 62,951 1,605,308 4,49L,279 3,670,960

l
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3. (b).

Nakuru ural Water and Sanitation Company Limited

nual Reports and Financial Statements
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WORK IN P RESS

20L9-2020

Kshs Kshs

E B/F 50,990,056.50 50,987,436.00

2,620.50HOU S OLD SANITA N

3,670,960.80Sa lg aa water project

(50,990,056.50)Prope plant and e pment

3,67O,96O.8O so,99o,o56.5OTotal

ENTORIES14.r

206.910.00 838,013.00ALLU INIUM

1 31 ,62 5 .00502,740.OOCHLO NE

24,750.O0SOD ASH 24,750.OO

994,388.OOTota

15.7 de Receiv s

a( ) ade Receiv les

18,114,635.0011,906,469.65D

5,439,633.00AWASCO 5,200,600.00

765,4t9 ,454.LO 148,292,866.68o er Trade iva b les

49,000.0065,591.66Sta receivables

17L,A96,L34,64T 182,s92,115.41

16. Deposits

1,O49,000.OOblt
1,049,000.0047,000.00De its for the ar

1,049,OOO.OO

nd

4 ,605 ,7 49 .OO 4 ,605 ,7 49 .00

4,605,749.OO 4,6O5,749.0OT

sh balan

22

2018-2019

BALAN(

734,4OO.OO

Bal

1,096,OOO.OOTotal

18| l(RA VAT R€

tal

r. Bank and C1!
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Cash in hand 0 0

KCB Deposit account 4,185,676.10 2,698,368.40

2,445.43 49 ,27 5 .00

KCB Expend iture 559,722.47

KCB Contingency account s,04 5.55 244,898.7 5

2OL9 / 2O2O 2ota / 2Ot9
Family Bank 2t6,O33.74

Kenya Post Office Saving Bank 1,653,996.00 2,099, 141 .00

99,910.00 45L,244.00

Posta 2,230.OO 3,160.00

Total 6,49L,7 6a.4s 6,321,843.36

20.(a) Share Capital

Authorised:

5,000 Ordinary shares of Kshs

100 each

500,000.00 500,000.00

Issued and Fully Paid:

5,000 ordinary shares of Kshs

100 each

soo,ooo.o0 5OO,O00.OO

(b) Capital Reserve 228,709,738.00 228,709,738.00

224,709,73A.OO 22a,709,73a.OO
(c) Revenue Reserve

This item is made up of the

following:

Bala nce b/f ( 348,493,895.00)

Profit ( Loss) (13,669,180.92) (11,057,276.00)

Total (373,22O,35t.92) (359,5s1.171.OO)

21.Grants

Balance brought forward 68,210,O01.0O 51,O57,518.OO

Nj ugu in i 17,L52,483.00

Total Mau summit 24,790,569.75

Total 92,400,57 0,7 5 68,21O,OO1.OO

22,Loan

23

KCB Revenue

508,963.0

33,502.37

Mpesa

(3s9,551,171.00)



633,7L9.40mmercial

633,719,4OTotal

e Paya

9,605,378.97 10,575,O29.75

74,Lt4,888.44and oth ded uct ion sry deductio

3,709,926.36hting co. 1,416,481.48Keny power and Li

14,874,853.50 13,987,841.50Water Resou es Author

7,408,156.01t4,391,,871.O9WASREB

2t ,257 ,802.00 14,171,868.00

2L4,O25,320.O0214,025,320.00Valley Water

351,423,533.64 337,993,O3OTotal

22,572,742.OOOpen i balance

4,213,000.00 22,572,L42.00for the ye

22,572,L42.OOTotal

me25. P ment i

8,998,785.008,848,835.08

8,998,78s.OO8r848,835.O8Tota

dit (Audit

11,520.001 1 ,52 0.00200 008 (83,52

300,000.00300,000.0020L /2077

300,000.00300,000.0020t 20t2

348,000.00348,000.002 013201

348,000.00348,000.00207 /20t4
348,000.00348,000.00201 /2015

348,000.00 348,000.0020]- 2016

348,000.00348,000.00201 20 17

348,000.00348,000.00/20t8
348,000.00348,000.008/2019

348,000.0020t -2070

-

Kenya
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23.

Trac

75,851,826.60Statr
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Total 3,395,52O,OO 3,O47,52O,OO

28. Bank charges

KCB Revenue account 59 ,507 .67 96,633.00

KCB Expenditure Account 1 13,863 .4 5

KCB Contingency Account t9 ,237 .20 1 2,9 3 5.00

KCB Deposit Account 1 1, 188.3 0 4,954.10

37 ,400.42

Total 265,74s.97

32. Regulatory fee 10,401,680.73 7 ,9t7 ,L55.51

Total 1o,401,68O.73 7 ,9L7,L53.5t

33. Water Users/Permit fees 3,956,595.50 4,258,451 .50

Total 3,956,s95.50 4,258,451.5O

34. Honoraria and airtime 660,000.00 660,000.00

Total 660,OOO.00 66O,OOO.OO

29.Contracted

services

professional

Security 3 ,520,7 45 .OO

Sanitation 4L ,34t.20 41,343.60

Legal services 774,136.OO 154,328.00

Computer Services 616,963.00

Consultancy service 448,055.60 290,600.00

Total 5,465,277.AO 4t494,235.7 L

3o.Hire of transport and

machinery
388, 1 1 2.00 948,024.00

388,112,OO 9487O24.OO

3l,Training 2,695,640.00

Total 2,69s,64O.OO 3,618,237.OO

25

106,5 79.0 5

Family Bank 27 ,897 .69

224,409.91

3,395,001.11

1,081,000.00

Total

3,618,237 .00
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35. airs and tenan

t ,7 84 ,560 .7 3 9,105,013.12Mainte ance of wate su pp ly

417,892.OO 2,565,347 .22maint nce of bu rld g and st on

1,416,969.00Mainte nce of plan qurpme 3,492,t07 .59

L3,OA7 ,329.34Total 3,694,560.32

36. rd expen

2,275,200.002,422,OOO.OOAllowan

988,200.001,373,000.00modation

7 2 1,500.00786,000.00Lunc and Trans rt

4,581,00O.0O 3,924,9OO.OOTota

reciation37.

181,240.63 776,765.63Furn r ure

9,452,435.8821,166,909.O4Mete plant and

2,372,765.002,499 ,804.60Mo cles

1,774,47!.007 ,58t,926.49Com uters office uipment

47,780.00ing 47 ,779.76Bual

3,O37 ,077 .60 1,681,450.60So are

L4,904,468.LO2A,5t4,73A.LLT

2018-2019

)

udit (P on of Audit38.

348,000.00it fees for 20 - 2018 348,000.00AU

348,000.oo 348,00O.O0T

2,22t ,990.00L,367 ,654.6939 Minor Alter on Wo

2,221,99O.OOL,367,654.69T

4 Loan intere

22,257 .05 177 ,644.90B loan interK

22,257.O5 L77,644.9OT

@

rytr

r

r

16
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S rtt rng

Tra ve I
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t



Nakuru Rural Water and Sanitation Company Limitetl

Annual Reports and Financial Statements
For the year ended June 30, 2020

41, ADB Loan: 7,085,934.00 7,085,934.00

Total 7,O85,934.OO 7,O85,934.0O

42.RWSB - Agency Fees: 27 ,807,767 .33

Total

Cornerstone 1,604,082.00

Total 1,604,082.OO

44. Reconciliation of operating p.ofit /loss
to cash

operations

Operating profit/(loss) ( 16,3 59,22 5.06)
Depreciation 37 L4,904,468.00

L+845,557.L9 (L,454t756.96)

( I ncrease )/decrease in inventories 259,988.00 340,723.00
(Increase)/decrease in trade and

other receivables
(304,816.68)

Increase/(decrease) in trade and

other payables
75,924,794.64 40,209,231 .O0

Increase/(decrease) in prepayments 62,964.00

Increase/(decrease) in electricity

deposits

(47,000.00)

Increase/(decrease) in consumeT

deposits

4,213,000.00 3,620,542.00

Increase/(decrease) in customer

suspense
(6,933,806.00)

Increase/(decrease) in prepayment

rncome

(749,949.92) 7 ,759,499.O0

Increase/(decrease) in accruals 348,000.00 348,000.00

Cash generated from/(used in)
operations

24,698,4O9.18 43,647,579.OO

45. RELATED PARTIES DISCLOSURES

27

27 ,aOL,t67.33

43.Creditor written off,

generated from

(13,669,180.92)

28,5t4,738.11

Operating profit/(loss) before
workang capital changes

(10,69s,980.73)
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Nakuru

f Nakuru is the principal shareholder of Nakuru Rural Water and

ed, holding 100o/o of the its shares.

lude:

ices Regulatory Board

Water Works Oevelopment Agency

urces Authority

ement

irectors

ted parties

rued to related party.

oduction charges

eg ulatory fees

nt compensation

anagement

2OL9l2O2O

Kshs

3,6 56, 58 5

10,401 ,68 0

2OL9/2O2O

Kshs

4,581,000

10,093,3 34

660,000

L5,334,334

zOtA / 2OL9

Kshs

4,258,451

7 ,9t7 ,t55

2OLA /2Ot9
Kshs

3,924,900

8,265,000

660,000

12,849,9OO

The County

Sa nitation C

Other relat

ii.

iii.
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Transacti

Directors'

Compens

a, Ex

Honora ria

Total

vernment

pany Lim

partres in
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on to key

manage
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
46. FINANCIAL RISK MANAGEMENT POLICIES

Nakuru Rural water and sanitation company financial risk management objectives and
policies are detailed below:

(a) Significantaccountingpolicies
oetails of the significant accounting policies and methods adopted, including the criteria
for recognition, the basis of measurement and the basis on which income and expenses
are recognised, in respect of each class of financial asset and financial liability are disclosed
in note 1 to the financial statements.

(b) Financial risk management objectives
Nakuru Rural water and sanitation company activities expose it to a variety of financial
risks including credit and liquidity risks. Nakuru Rural water and sanitation company
overall risk management programme focuses on unpredictability of changes in the
business environment and seeks to minimise the potential adverse effect of such risks on
its performance by setting acceptable levels of risk

(c) Liquidity risk management
ultimate responsibilaty For liquidity risk management rests with the Executive Board, which
has built an appropriate liquidity risk management framework for the management of
Company's short, medium and long-term funding and liquidity managen{'ent requirements.
NARUWASCo manages liquidity risk by maintaining banking facilities through continuous
monitoring of forecast and actual cash flows.

The table below analyses the company's financiat tiabilities that will be setfled on a net
basis into relevant maturity groupings based on the remaining period at the balance sheet
date to the contractual maturity date. The amounts disclosed in the table below are the
contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances, as the impact of discounting is not signaficant.

The amount in the unexpended grants and account was split between tte project reserves
and Lidbility to project accounts

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present
value. The preparation of financial statements in conformity with International Financial
Reporting standards (IFRS) allows the use of estimates and assumptions. It also requires
management to exercise judgment in the process of applying tE entity's accounting

)9
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lving a higher degree of judgment or complexity, or where

s are significant to the financial statements, are disclosed

have been prepared and presented in Kenya Shillings, which is

ing currency of NARUWASCO"

have been prepared in accordance with the PFM Act, the State

rnational Financial Reporting Standards (IFRS). The accounting

n consistently applied to all the years presented.

d in Kenya under the Kenyan Companies Act and is domiciled in

E REPORTING PERIOD

adjusting and non- adjusting events after the reporting period,

are presented in Kenya Shillings (Kshs).

MENTS

mmitments at the end of the financial year

LITIES

nt liabilities at the end of the year.

assumptions

The financial

policies. T

the function

Corporation

policies ado

47. INCOR
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Appendix I: No follow up on auditor's recommendations since the company has not yet
received the Auditors report for financial year 2018/2019.

Appendix II: Projects implemented by NARUWASCOA Funded by WATERWORX.

Status of Projects completion

Appendix III: NARUWASCO did not carry out inter entity transfers during the Financial
yea r.

Appendix IV: NARUWASCO did not have transfers from other government entities
during the financial year.

Yes

Yes

Salgaa
NRW
proiect

Waterworx 3,670,960 Yes

Total Mau
summit
water
proiect

2 Waterworx 24,790,569.75 Yes

1 Sa lga a
NRW
Droiect

3 ,67 0 ,960 3,670,960 100 3,670,960 3,670,960 Waterworx

2 Total
Mau
summit
wate r
Droiect

27 ,34t,tO3 24,790,569,.75 95 27 ,341,703 24,L90,569,.75 Waterworx

it

1 6 Months

14 Month

Protect I To' otal
xDendc.

ompletior
; to dat€

rfi aTEI 50ulces
of fund!


