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Marsabit County Education Fund
Reports and Financial Statements
For the year ended June 30,2019

I.O KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The Fund was created following.the act of the county Assembly of Marsabit ACT 2016 tomake provisions for the establishment of the r"na ti r,n*." higher education courses indesignated fierds at recognised institutions 
"f 

l.;;;g;;;;e the county has identified humanresource capacity gaps and for connected purpose. ihe a-endments was made in 20rg tocater for secondary education

(b) Key Management

The County Executive Committee Member responsible foradministering the fund.
finance is responsible for

(c) Fiduciary Management

]re^key managonent personner who held office during the financial year ended 30th June2019 and who had direct fiduciary responsibility werel

(d) Fiduciary Oversight Arrangements

(e) Entity Headquarters

P.O. Box 384- 60500
County Headquarters- Isiolo Highway
Marsabit, KENYA

(f) Entity Contacts

Telephone: (254) j 2033 6.t 7 6

4

E-mail: i
Website: ir

nfo@treasury. marsabi t. go. ke

No. ationD Name
Umuro Roba Godana EC- Education, Skill
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2 Fatuma Nur chi tief ffio Educa o
3 Domnic Daballen
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Marsabit County Education Fund
Rcports and Financial Statements
For the year ended June 30, 2019

(e) Entity Bankers

Equity Bank,
Marsabit Branch

(h) Independent Auditors

Auditor General
Office of the Auditor - General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40l l 2

City Square 00200
Nairobi, Kenya
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tllarsabit County Education Fund
Reports and Financial Statements
For the year ended June 30, 2019

2.0 FORWARD BY THE CHIEF OFFICER

Marsabit County Education Fund Act,20l8 is an Act of the County Asscmbly of Marsabit to mako

provision for the establishment of a Fund to finance secondary and higher education courses in

designated fields at recognized institution of leaming and for connected purposes.

During the year under review the county education fund got an allocation of ksh.60,000,000 with the

new act which have incorporated secondary school the funds have attracted highest number of
applicant ever witnessed . However after vetting by Education selection committee only 2,373 have

managed for consideration to benefit from the fund.

We are optimistic these funds will make student access Education at higher level reducing human

resource gaps in our county.

ur

- Education
Nlarsabit County Government
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Sections 163'164 and 165 of the public Finance Management Act,2012 requires that, at the cnd ofeach financial year, the county Treasury shall prJparc financial statcment. or'"."i'co*,yGovernmfxxt entity, receiver of revenue and consolidated financial ,otoo* -ior--iii 
tourrryGovernment entities in acmrdancc with thc standards ,rra ror*"ts prescribed by the public SectorAccounthg Standards Board.

The county Executive committee (cEC) mernba for finance of the Couuty Government is resDonsiblefor.the preparation and presentation of the county Govemment's financial ;;;r";;Ji" 
" 
*"and fair view of the state of affairs of the countycovernment for and as at the end oi the fin;c;r yearended on June 30,20r9. This responsibility incrudes: (i) maintaining adequate snanciat-miigement

arrangements and ensuring that these contioue to be effective ttmugtrout trr" ."p"rti"g iJia; ri;)maintaining proper accounting records, which discrose with ,o"o*bl" u"*"y ur irrry tic trcfinancial position of the County coverrun€nt; (lii) rtcsiping, imp,rlT,r, *a _'"i",'uiilrlg;roracontrols relevant to the preparation and fair prcsentatioriof 6e tnancial statcmonts, and cnsuring thatthey are free from material misstatements, whether due to error or fraud; (t") *6;;;t" u..asof the county Gov€rDm€nt; (v) selecting and applyrng 
"pp-p.i"t. accounting policies; and (vi)making accounting estimates that are rcasonable in the cir"r-rt-"o.

The CEC meurber for finance accepts responsibility for the Cowrty Governm€nt,s finencisl stat€menb,which have been prepared on the cash gasrs traahoa of Financial Reporting, using appropriateaccounting policies in accordance with Lrtsnational Public Sector Acco*ti"g s#a*a"-Uiijl. rrr"cEC mcmbcr for f,unce is of the opinron *,rt tte county covemment,s rrancia statiler:ts gr" arue and fair view of thc state of the corurty Govemment,s-u"nsacti;; ;';ng dr"'n ri"liiJlo"June 30, 2019, and of its filauciar position as at that datejhe iic-,".iri*-r#ifi,i#n"u*
9""fiT* the complctencss of the accounting records maintained for the cor:nty olr""o-'Jt *ni.nnale beea-r.e[ca y9n in the preparation or trre its financial statqrerts as well as the adequacy of thesyst€ms of intenul finqnci4[ goatol-

The cEC mcmber for financc confirms that thc county Govemment has compried firny with appricableGoverrmmt Rcgulations and the.terms of o<temar financing *""r 
" 

(wherre appricabre), and that theCounty Govemment,s firnds received auring ttre year underiudit werc used for the eligible pumoses forwhich thev w€ro inte'ded and worc propcrly accounted for. Fr.uther,h" cEC-;;;;t;i"filr*""cootTs that the county Govemment'J firanciar statments have been pr.p"rJ u u-"ro# *,",complies with relevant accounting standards prescribed ty tne ruurc s*t", iL*lirg i"*a*a"Board of Ke,lrya.

Approval of the finrtrcisl BtrteEent3

Marsabit County Education Fund
Reports and Financial Statemen$
For the year ended Jutre 30,2019

3.0 STATEMENT OF MANAGEMENT RESPONSIBILITIES

The County 's fruncial statqncr s were approved and siped by the CEC mcrnber for2019.fiiance on o

member - Finance
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Telephone: +254{2o) J2r4ooo
E-mail: info@oagkenya,go.ke
website: www.oagkenya.So.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GE ERAL

En hancing A cc orn tab i l i tt'

HEADQUARTERS

Anniversary Towers
Monrovia Str€et

P.O. 8ox loo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MARSABIT COUNTY EDUCATION FUND
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Marsabit County Education Fund
set out on pages 6 to 1 5, which comprise the statement of assets and liabilities as at
30 June, 2019, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation: recurrent and development combined for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Marsabit County Education Fund as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
County Governments Act, 2012, Public Finance Management Ac|,2012 and the Marsabit
County Education Fund Act, 2018.

Basis for Qualified Opinion

1.0 Bursary Disbursement

1.1 Unsupported Bursary Awards

The statement of receipts and payments reflects Kshs.6'l ,'123,392 in respect to other
grants and payments as detailed in Note 2 to the financial statements. lncluded in this
balance is Kshs.16,660,000 disbursed to various institutions as bursaries.

However, supporting documents, including receipts issued to the beneficiaries and the
ward Education Fund Selection Committee minutes, were not provided for audit review.
It was therefore, not possible to confirm the total applicants (longlist), successful

Repon ofthe Auditor-Cenera! on Marsabil County Educqlion Fundfor the year ended 30 June, 2019



applicants (shortlist) and selection criteria and the objectivity, equity and fairness of the
vetting process.

ln the circumstances, the accountability and value for money of the Kshs.16,660,000
bursaries for the year ended 30 June, 2019 could not be confirmed.

1.2 Unaccounted for Bursary Fund

Note 2 to the financial statements reflects Kshs.61,123,392 in respect to bursary
disbursement to various schools and institutions. However, included in Kshs.61,123,392
is Kshs.10,000,000 set aside for bursaries to polytechnics within Marsabit County
contrary to Section 8 (a) & (b) of the Marsabit County Education Fund Act, 2018 which
states that the distribution of the amount set aside for disbursement under the Act shall
be in two categories; 3olo of the fund allocation to cater for administrative costs and the
remaining amount after deducting the administrative costs shall be allocated as fifty (50o/o)
percent equal share to all the ward and the remaining fifty (50%) percent in accordance
with the prescribed formula depending on the number of applicants received per ward.
The Act does not provide for a lump sum amount to any specific institution as set aside
by the Fund.

Consequently, the accountability of the Kshs.10,000,000 disbursed in the year ended
30 June, 2019 could not be confirmed. ln addition, the Fund was in breach of the law.

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the mafters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Porformance

1.1 Expenditure Analysis

The summary statement of appropriation; recurrent and development combined reflects
approved expenditure budget of Kshs.63,440,902 and an actual expenditure of
Kshs.62,974,732 resulting to under expenditure of Kshs.466,170 as follows;

O

Report ofthe Auditor-General on Mqrsabil County Education Fundfor the year ended 30 June, 2019
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Marsabit County Education Fund in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters



Item
Budget
(Kshs.)

Actual
(Kshs.)

Under
(Kshs.)

Other Payments 1,851,340 1,851,340 0

Other Transfers and Bursary 61,589,562 61 ,123,392 466,170 08
Total 63,440,902 62,974,732 466,170

The under expenditure of Kshs.466,170 is equivalent to services promised but not
delivered to the residents of Marsabit County. There is need therefore, for the Fund to
relook at its budget making mechanism with a view to coming up with more realistic
budget.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on Compliance with LaMulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that nothing else has come to my attention to
cause me to believe that public resources have not been applied lawfully and in an
effective way.

Basis for Conclusion

1. Presentation of Financial Statements

The lnternational Public Sector Accounting Standards (Cash Basis) reporting template
issued by the Public Sector Accounting Standards Board (PSASB) in June, 2019 requires
inclusion of the signature and lnstitute of Certified Public Accountants of Kenya (ICPAK)
membership number of the Fund administrator on the financial statements. However, the
Fund administrator of Marsabit County Education Fund did not indicate his or her ICPAK
Membership number in the financial statements for the year under review creating doubts
the membership of the lnstitute.

ln the circumstances, the presentation of the financial statements for the year ended
30 June, 2019 did not conform to the prescribed PSASB format.

2. Un-balanced Budget

Reporr oI the Audiror-Generql on Mqrsobit Counq, Education Fund for the year ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

The Fund's summary statement of appropriation: recurrent and development combined
reflects Kshs.60,000,0000 and Kshs.63,440,902 in respect to approved receipts and
expenditure respectively resulting to a variance of Kshs.3,440,902. The budget imbalance
of Kshs.3,440,902 is contrary to Section 31(c) of the Public Finance Management (County
Government) regulations, 2015 which states that budget revenue and expenditure
appropriation shall be balanced.

The audit was conducted in accordance with ISSAI 4000, The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance



about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed except for the matters described in the Basis for qualified Opinion
Section of my report, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis,) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report o/ the Auditor-General on Marsabit Coun1' Educalion Fund.[or the year ended 30 June, 2019
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ln preparing the financial statements, Management is responsible for assessing the
Marsabit County Education Fund ability to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Marsabit County Education
Fund or to cease operations.



Those charged with governance are responsible for overseeing the Marsabit County
Education Fund financial reporting process, reviewing the effectiveness of how the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, In accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
rnadequate because of changes in conditions, or that the degree of compliance with the
Marsabit County Education Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-Generql on Marsabit County Education Fund /or the yeor ended 30 June, 2019
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissrons, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Marsabit County Education Fund ability to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Marsabit County Education Fund to cease to continue as a going concern
or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Marsabit County Education Fund to express an opinion on
the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relatronships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N

Report of the Auditor-General on Marsabit Couny, Educarion Fundfor the year ended 30 June. 2019
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AUDITOR.GENERAL

Na irobi

26 October, 2021



Marsabit County Education Fund
Reports and Financial Statements
For the year ended June 30,2019

5.I STATEMENT OF'RECEIPTS AND PAYMENTS
Note 2018-2019 z0t7 - 20t8

Kshs

RECEIPTS
Transfers from the County Treasury/ Exchequer
Releases I

60,000,000 45,000,000

60,000,000 4s,000,000

5 I ,851,340 t,4t7,6t0

Other transfers and bursary 2 6t,123,392 45,516400

62,974,732

46,934,010

SURPLUS/DEFICIT -2,974,732 -!,934,0r0

I TOTAL RECEIPTS

PAYMENTS

Other ents

TOTAL PAYMENTS

The accounting policies and explanatory notes to these financial sta

financial statements. The entity financial statements were approved

Chief cer - Education

tements form an
on \ 9\s1

integral part of the
2019 and signed by:

!)- "7. ---1 rJ
Fund adminlstrator.
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rlt arsaott Loun ty Education Fund
Repo rts and Financial Statements
For the yea r ended June 30 ,2079

chi cer - Education

5.2 STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes ttrnancial statements. The entity financial statem
o these financial statements fprm an integral pan ofthe
enrs were approved on \S\{ tf 2Oa9 a;d signed by:

) t! .

adminis tor

Note 20t 8-2019
2017 -2018

ASSETSFINAN CIAL

Cash Cand has E utYA lents
Bank Bal ances

3 466,110
3,440,902

uiyalentsh and cashTotal Ca 466,170
3,440,902

Accounts receivabl
Loans

es - Outstanding

ASSETSANCIALTOTAL FIN 466,170
3,,440,902

ILITIESLIABF'INANCIAI,

les-D itsAccounts Pa

ASSETSNET FINAN CIAL 466,t70
3,440,902

REPRESEN TED BY

Fund ba Iance b/fwd 3,440,902
5,374,9t2S us/Deficit for the -2,974,732

-r,934,010

POSITIONNET FINANCIAL 466,170
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Marsabit CountY Education Fund

Reports and
For the Year

Financial State

ended June 30,

ments
2019

2017-20182018-20I9

incomeRccei for o era 4s,000,00060,000,000
ITransfers from the -reasury/ Exchcquer

Releases

County

tinents for oPa nsesex
1,851 ,340)

45,5 t 6,400
61,t23,3922

-1,934,010
-2,974,732

ActivitiesNet cash flows from Investin

FRO IESVITCTIGWINoRRBOMLOFS IIC

activitiesNet cash flow from financin
-r,934,010

-2,974,1!2

5,3'74,912
3,440,902

4
t BEGINNING of the

ear
Cash and cash equivalent a

3,440,902
466,1703

Cash and cash earuivalent at END of the

5.3 STATEMENT OF CASHFLOW

Other ts

Orher transfers and

r,l et cash flow from o eratin activities

CASHFLOW FROM INVESTING ACTIVITIES

NET INCREASE IN CASH AND CASH

E UIVALENT

The accounting Po

financial statements

Iicies and exPlanatory notes t

. The entitY financial statem

o these financial statement

ents were aPProved on s(
rm an integral Part of the

a+ 2019 and signed bY:

Fund S

chi - Education (--_)
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.4 SUMMARY STATEMENT oF APPROPRIATION: RECURRENT AND DEvELoPMENT CoMBINED

se Item)

OIPT'S

fers from the County Treasury/
uer Releases

I

lENTS
pa ent s

transfers and

e entity financial statem€nts ,""r" 
"pprou"d 

o, \ g\ oll zors and signed by:

r
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al Rudo _ Adjustments Final Bud et Co
Actual on

rable Basis

Budget
Utilisation
Difference

oh of
Utilisation

a b c=a+b d e=c-d Fd/c Yo

60 00 000 60 000 000 60 000,000 0 to0%
0006 0 to00/.

r,85r 340 r,85 I 40 l00yo
58 l4 660 61,589 562 6l 123 392 466,170 99%

3,44O,9O2 7326 170 99%

- Education
adminis

il

60,000,000 60,000,000

I,851,340

3,440,902

60,000,000 63,440,902



t Clounq Education Fund
and F inancial Statements
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5 SUMMARY ST,{TEMENT OF APPROPRIATION: RECURRENT

)UExpense ltem

OIPTS
fers from the County Treasury/

uer Releases

\L

IENTS

transfers and

L

te entity financial statements were approved ", \v\$\ zotg and signed by:

----11
hi - Education admini

Yu of
Utitisation

Budget
Utilisation
Difference

Actual on
Compareble BesisFinal BudgetAdjustmentsOriginal Budgel

Fd/c Yoe=c-dd
"=s+b

ba

100%060,00'0,00060,000,00060,000,000
100.060,000,00060,000,00060,000,000

700yoI ,851,3401,851,3401,851,340
99Yo466,11061,123,3926l,589,5623,440,90258,148,660

99./"466,17062,974,73263,440,9023,4/,0p0260,000,000
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Marsabit Counfy Education Fund
Reports and Financial State ments
For the vear ended June 30,2019

5.6 SIGNIFICANT ACCOUNTING POLICIES

#;;:'"'o'" 
accounring poricies adopted in the preparation of rhese financial statements are set out

I Statement of compliance and basis of preparation
The financial statements have been prepar; inl""o.a-"" with and comply with InternationalPublic Sector Accountins stanaarasltisAsi *iii p..ilr* emphasis on cash Basis FinancialReporting under the carh gasis or'n*.ritirg^'""ni'u"po,i"uur" govemment regislations andregulations. The financial statements compry riith uri"onfo* to the form of presentationprescribed by the public Sector Accounting Siandards Boara of Kenya.

The financial statements are presented in Kenya shillings, which is the functional and reportingcurrency of the Marsabit county Educatio, i"ra. mJ ucounting policies adopted have beenconsistently applied to all the years presented.

The financiar statements have been prepared on the cash basis following the Govemment,sstandard chart of accounts.

Rccognition of revenue and expenses
The Marsabit county Education Fund recognises all revenues from the various sources whenthe event occurs and the related cash has 

""Itarv 
i"* ."ceived by the entity.rn addition, the

:iffr.,"n?ffi:all 
expenses when the event occurs and the relateic".h h";;;;ll;ir", puio

In-kind contributions
In-kind contributions are donations that are made ro the entity in the form of actual goodsand/or services rather than in money or cash terms. These donations may include vehicres,equipment or personner services. where the financiar ,aiue ."."ir"a for in_kind contributionscan be reliably determined, the Marsabit county tir"o,ion Fund irrcludes such value in thestatement of receipts and payments both as revenue and a
amounls; otherwisi, the contribution is not recorded. 

ls an expense in equal and opposite

Cash and cash equivalents
Cash and cash equivarents comprise cash on hand and cash at bank, short-term deposits on calrand highly liquid investments with an^origira ..t ity-"r tnr"e'o,onit s-o. r"rl, *ti.t *,readily convertibre to known amounts ofcash and u.. rub.i""t to insignificant risk of changes invalue. Bank account balanses incrude amounts rr"rJ"i ,r,#*"ar Bank of Kenya and at variouscommercial banks at the end of the financial year.

2
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I'rat sautt LounQ Education Fund
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For the year ended June 30,2019

5. Accounts Receivable

7. Non current assets

8. Pending bilts

6

ifrii l,iffi:;J,i,T;;: Hf i.',:';T,":::#llff and advances to autlrorised pub,ic
financial year is treated u, *".j"ri'". 'r"i::"":t-T:-"tT. or accounted for at the end of the

L?Tr*jJ.:ffiJtilj1;}fr liilt';H:i:1il:T#jffi :ti::ffi *:1ru*:
are disctosed in the financial :r.""rg::.t.: 

rhe cash accounting policy. other ."""J* .""}*ur*

Accounts payable
For the purposes of these financial statemen*, deposits and.retentions held on behalf of thirdparties has^ been recognized as accounts payables. This ipractice of retaining a portion of *r,i"i*a'-r"*;:';,'J:.l"1il'1Tr::Jtt,,ffffiHTi
oDrrgatrons by the contractor and to h"rd d;;;';;behalf of third panies. This is anenhancement to the cash u""3y1ring pori"y. uaiptJ ui' National Govemment Ministries andagencies' other riabirities including pendinj uirr.'"." air'.rosed in the financiar statements.

Non current assets are exD,""ogniJ'*I"J.ip;;1".i,,ii"::1 
r"::,1 ;flJ]:,f.'.:,;l1i:,,o";1"#: IL",Xi; fl:fik"i:f#,Tiil,:3ji,:. asser resisrer a'summary 

"i*i]"r, is provided as a memoiandum to

Pending bills consist ofunpaid liabilities at the end ofthe financiar year arising from contractedgoods or services during th" y"u..o, i, ;;;;*..;. p*di;il;ili;;;l:,J: the paymentof cash in the reporting period, they ;;;-.d"d';, ,memorandum, 
or .off-balance, 

items toprovide a sense of the overa, 
-net 

.i.r,, p*i,r", 
"r 

ihe Marsabrt County Education Fund at the
f.'fliiiJ",flJ",llln.i#*,m*'.,1,m::n.'*tib""o*:i,"i-ffi ;;';.whenthey
year in.r'hi"h tte payi"nts are made. 

) statement of receipts and payments in the

9. Budget
The budget is deveroped on the same accounting basis (cash basis), the same accountsclassification basis, and'a.,r,..r*" p..i"i.. *'o,i*rrr statements. The entity,sbudget wasapproved as required bv Law and 

". a"riiJ"rr'ii" cor".,,,n"rt'rr ,i"#'6rog"t printedEstimates A high-level. assessment of the M4 oaiit'iounty oau"ation runa ictrlal-pe.formance
tril::?ffiI1:*::L:" r".,r," n,.""i"ffi ina",i""i"* i". ;;;#d"d in an annex

I0. Comparativefieures
This is the third year if operation of Marsabit county Education Fund. A the figures for the currentFinancial year 2018/2019 were compared with the first financiar year 2or7/20rg.

Subsequellt evellts
Events subsequent to submission of the financiar year end financiar statements to the countyTreasury and other srakehorders with a significa;;;;;i"" the financial starements may beadjusted with the concurrence of County T;;;;" 

M,Hswr \
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For the year ended June 30,2019

5.7 NOTES TO T[IE FINANCIAL STATEMENTS

l. Transfer from the County Treasury/Exchequer Releases

20r8 - 2019

Kshs
Transfers from the County Treasury/ 60,000,000
Exchequer Releases

Total 60,000,000

2. OTIIER GRANTS AND OTHER PAYMENTS

2017 - 2018

Kshs
45,000,000

45,000,000

2018 - 20r9
Kshs

sh.6l ,123,392

2017 - 2018

Kshs
45,51 6,400Bursary Disbursement

Total

3. Benk Accounts

Name of Bank, Account No. & currency

Equity Bank Account No.1010265975890 in
Kshs

Total

6r,r23,392 45,516,400

Amount in bank
account currency 2018 - 2019

Kshs

466,110

2017 -2018
Kshs

3,440,902
466,110 3,440,902

13
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Marsabit County Education Fund
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. FTJND BALANCE BROUGHT FORWARD

Bank accounts

Total

5, Other Payments

Committee allowances

Bank charges

Total

3,440,902 5.37 4.912

2018- 2019

Kshs

2017 - 2078

Kshs

3, 440,902 5, 37 4,912

2018- 2019

Kshs
1,802,400
48 940

2017 - 2018

Kshs
1392,200

25 410

1,417,6101,85 I,340

t4



a Marsabit County Education Fund
Reports and Financial Statements
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13. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown beiow with the associated time frame within which we expect the issues to be resolved.

FY 2017-
2018

FY 20t7-
201 8

FY 2017-
2018

Late
submission of
Financial
Statements

Non-inclusion
of ICPAK
membership
number of the
Fund
Administrator

The managernent
noted the finding
and ensured that
the current
Financial Year
20i8-2019
Financial reports
were submitted
within the
required
timelines

The management
have presented

names and

admission
numbers in
response

The Fund
manager is
seconded from
the Department
ofthe Education
as per the Act.

Mr. Emmanuel
Chorodo, Fund

Administrator

Mr. Emmanuel
Chorodo, Fund

Administrator

Resolved N/A

N/A

N/A

ResolvedLack of
admission
numbers and

double

Payments

Mr. Emmanuel
Chorodo, Fund
Administrator

N/A

t5

Rcferencc
No. on the
externrl
audit
Report

-F ocel Point
person to
r\esolve the

. lsut (Narle
unl
dxignation)

Strtus: : 'I'iucframc:

(Rigotved (Pitt o datc when
/ Nol ' Jau exryd lhc
Resolved) ' issue lo be

resolved)

lssuc /
Oherrvo{ions
from Audilor

MrtragemeDt
oDnrmcItts


