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Vision, Mission and Mandate
Vision
To be the preferred provider of rail transport services

Mission
To provide a customer focused, efficient and sustainable rail
transport system

Our Mandate

1. Provide skills and technology for the railway sector
2.Provide efficient and effective railway services
3. Leverage our assets to grow business
4. Promotion, facilitation and participation in national and

metropolitan railway network development
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K e n.1t n R o i I n, u.tt s (- o rpo ra I i o tr

Reltorls und l;'irtuttciol Slulentenls I;or lhe.finonciul Period cndad,lune -10,2016

1.0 CoRt,oRAl'ElNIfORMA',t'tON

I .l I ncorpor':ttiort
'l'hc corpolation is incorporittccl in I(cnya urrclcr thc Kcn1,11 I{ailrvays ('orltolaLion Act. cap 397 ol'thc
laws o('l(cuya as zt statc cor'polation ancl is clonricilcd in l(cuya.

1.2 l)rincipalactivitics
'l'hc Corporatiort's plirrcilral activity is to plovidc a co-orclinalccl ancl intcglal.cd systcrtr r.r,ithin I(cnya
o1':-

i. r'ail & inlancl wettelwzrys trernsport scrviccs
ii. purt lircilitics in rclation to inlancl watcrways translturt scrviccs
iii. ALrxiliary nrad scrvices in conncction thercwith.

1.3 (-'onccssiolt

Allel rnzrny ycat's o1'loss tttakittg. tlte (iovclnrncrrt dcciclecl to corrccssion li'ciglrt ancl passcngel rail
serviccs. Subscclucntly thc I(ltc AC'l' wets ut'ttcndccl kr allow provisior-r o1' rail sclvices thlouglr
couccssiou. ln Novcnrbcr'2006, thc (iovct'rtnrcnt and l(cnya I{ailways signccl a conccssion agrccnrcnt
with ltili Vztllcy l{ailways Ltd fbl Ilcight ancl 1'rasscngcr sclviccs.

1.4 l)ircctors
'l'he Dilcctols rvhu sct'vcd tlte Corporalion dr"rling thc ycar/periocl wcrc as lbllows

(i)
(i i)
(iii)
(iu)
(v)
(vi)
(vii)
(viii)
(ix)
(x)
(*i)
(xii)
(xiii)
(xiv)
(xv)
(xvi)

(icn.(l{td.) .lcrctniah M. Kianga.lj(il I,CBS
Mr'. Atzuras K. Maina
I)r. IIcnry I{o1ich
Mr. Irungur Nyakcra
Mr'.(iichiri NdLIa

Ms (latherirre Mturi Wairi
Mr'. l:r'ick N. Koclicllah
Mr. Ahnrcd IIa.ii Issa

l)r. Macharia Irungu
Mrs. Ilcllcn Warluiga l(alur
Mr'. .lohn Kinianthi Mairrgi
Mr'. .loscph Chcruiyot
Anrb. I)r'..1olrn M. Mutiso
Mr'. I-lclnran N. Gaitho
Mrs. .lrrlicttc .1. Kipl<orir'
Ms Ilcllen Mungania

Chairman
Mar-raging I)ircctor'
CS -'h'casLrry (Alt. Ilsthcr Kointctt, CIBS, IIBS)
I'}S- MOl'llltil) (n lt. Mr'.Duncan Ilurncla)
Managing I)ircctor - KI'n r"rp to 9th l;cb 20I (r

Ag. Managing I)ircctor' - KPA wcl'c)th lrcb 201 (;

I)ircctor up to l4tl' Octobcl'201-5
l)irector u1'r lo l4(l' Octobcr'2015
l)irect<lr up to 2"'l Octotler' 2015
I)ilector'
I)ircctor'
I)irector'
[)ircctor r.r,ith cl'l'cct Irorn 2"'l October'20I5
I)ircctor with cli'cct lionr 15tl' Octobcr' 201,5

I)ilector witlr ct'f'cct fi'onr l5tl' Octobcr'201-5
C)orporation Scclctary

1.5 llcgistcrcd ollicc
Kcnya I(aiIways I IeaclQuartcls
LIt No. 2O9ll195412
Workslro;r l{oacl
Oll' I lailc Scllasic Avcrtuc
P.O llox 301 2l -001 00

NAIttotlr



Ifu n_y a ll a il w o.ys C o r p o r t t i o n
lleltorls nnrl Finoncinl ,llttentenb liot'tha.financiul l,eriod cnclad Juna.70,20l6

coRt,oRATIC I NIIOrtMA't'tON (C()NTtNr,Jlil))

1.6 Corporatc[-Icaclcluartcrs

I(enya I{ail ways l-lead Q Lrar[ers
I{aile Sellasie Averrue
P.O Box:10121-00100
NAIITOBI

1.7 CorporatcCout:rcts
Telephone: +254 (0) 709907000
Mobile Nos: 0708.57257 4, 072860358 l, 0728(t03582,
E-maii: inlb@krc.co. ke
Website: www. klc. co. ke

1.8 Corporatc Banl<crs

Kenya Commercial llarrk
Moi Avenure Branch
.O. Box 30081,00100
NAIIIOBI

Citi Bank N.A
Upper I-lilI Branch
P.O Box 3071 t, 001 00
NAIROBI

ul Equity Bank
Moi Avenue Branch
P.O Box 75104,00200
NAITI.OBI

1,9 Independent auditor'

Auditor Ceneral
Otfice of the Ar"rclitor - Genelal
P.O. Box 30084-00100
NAIIIOBI
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l( u r r y tr ll tr i I w tr.l,s ('o r'1 to t'rt / i tt t t

lltltorls trtrl l;irrrrrttitrl ,\'lttlt'rttt'tr/.s i"ot llte fittttrttitrl l)ct'iorl ttrrlarl .t rrtrt i0, )0 t6

('( )lt l'>OI{A'l'l,l I i\1,'( }lt l\,1 r\ l'l ( )ll (('( }N'l'l N t I I,)l ))

l.l0 l'r'incipitl Lt:gal .,\tlr,isors

[]clta rr ( ) l<r'r o ,\ r lr ot r rtcs

l'.O. []ox I ).l,l I0I00
I( !SIJIV!I J

N4Lrl<rtc Nzltrslrnllr & ('o
Aclirocatcs

l).O. Ilox I 119-.201 (X)

NAI(IJItI/

N4uton1,i Nzlbivrr & ('o
Aclvocatcs

I'}.O. Ilox l4).1<)

NAI(TJItTJ

Oletro & (lcl. Atlr,ocirtcs

i).O. llox 512.'\6 00.U00

NAIII()I}I

Nulr,r,anil<i ( iacltol<ir & ('o i\rlvocirtcs
['.O. lJox l3zl.lt) 00l'i(X)

NAIItOI}I

Inanrclar' & lrurrrrtllrr

/\clizocatcs

I).O. Ikrx ,'liti9I 00I00
NAI I).OI}I

l(itlva & ('il z\rlrocil(r's

I'.O llox 2-,j.5

IiI,IX)ITI.I'I'

l'tolt'ssor l .rrrtrrrnrtrir \,ltrrrrnur & ('tr

,\tIi,or:lrti's
l'O Ilor I067(r.00 100

\r A ll)/\lll

I

N,lrrsrrrlla \;lrrrr,i rtln rr

,,\tlr ocittc:s

I'.O. llox ti4.l67 [i0l(X)
N4ON4liASr\

& ('o
o').

.) I0 I orrr lVl Lrtcr /\rli,oc'irtcs

I).O llox 72ti9..i01 (X)

l,)l ,l)Ol{l,l'l'

N(lc.!i\\/il Nzlrrtlurrnir ,t I(at isya
,,\clrzocatcs

I'.O t]OX 8711t tiO t 00

iVX()N4I}ASA

Ochicrrg Olrl,anuo I(ibct & Ohanga
Arlr,ot'trlcs

l' O Ilox li l70 (X)l(X)

NJ A I I)tr\III

Nzlrllcr' & ('o. /\rlr,<tcirtcs

l'() lkrx 4570'1 00I(X)

Nr\Il{OIil
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l( e n.y a ll o i I yv a.t,s Co rpo ra t i o n
llrtpttrts crnrl l"ittrrttr:inl Stutentcnls Ii7r'lh(.finrrnr:irrl l)r:ri0d etttlcrl .lune -l(),2016

2.0 'l'lll,l liOAlll) OIf t)ilUilc'!'OItti

(ic,.(lttrl.),1,'cr,iah M. I( ianga,l,)( ll !,Olt{ rrckr,(l(), cgsc,([JSA)
Chairuran
(ietrcla[ .let'ctltiah MtrLirrcla I(iarrga rvas born <'tn 26 A1-1r'il 19-50 ilc Solcls a Mastcr.s
I)egrce in Stlategy ancl N4ili[ar.1, gg1.,"rce fi.onr thc [(ansai Urrivcr.sity USA.
I)l'ior to liis appointtrcttt zts Chairnran ol'thc IJoalcl ol'Dircctoi.s ol'ihc I(enya ltaitways
C-or'Porzrtiort in 201i, (icn. (lltcl).lerenriah iVI. I(iarrga vi,as t6e iurrncdiatc lirrnrer Clhiel
trl'tlre I)elbuci: liot'ccs ilt thc l(cn1,x ck:lcncc Iior.ccs. IIc hars 1l?_ ycas cxltcr.icnce in
miIitarr'1, tri.rirrirrg, Ieiiclclship ancl couulaucl

Mr'. Atanas I(. Mairra
Managing I)ircctol'
N4r'Atanas K. Maina ( bonr on 4'l'August l9(16), Iiolcls a llachcl6Ls l)egr.cc in Law
[i'om tlle [Juivi:r'sity ol'Nairobi, I)ostgracluatc I)iplorna ip Lzrw li.oprtlrc l(-pya School
of Law. He is a Ccrliliccl l)Lrtrlic Secretary (CI)S) ancl an Associatc Menrbcr.of the
Charteled Ltstiturte o I' A lbi tlators.
Prior to his a1:ltoilittt.tcnt ,ltc rvats lhe GroLrp Company Sccletary anclthc tleacl ol'Gr.ou1r
Legal Set'vices at UAI) l lolclings h'om 1't April 20 l l to 3 i't DecemberZ012. IJncter. tliis
callaoitl', he rvtts itn,ttlvccl in the il'ovision o['in hclursc legal c:ounsel ancl companl,
secretalial scrvices.

Mr Irungu N1,21.",'',
I)S- llransp0 r't scrvi r:c,s

Ml Nyakera w?ls bot'n ott l3'l'N4ay 1982. he holcls ar llacliclol of Scicnce, Managcmelt
Sciettce and l:rnginccring (liinanciaI Anal1,5i5 zrnc{ [)ecision l:itginccring) tr.om the
Stanlbrcl Utivct'sit),, (iz\, tJSA and aPost (ir:adrratc l)rogram- C)olu.scu,0rl< in Oonil:r-rter.
Sc ience, Ph ys i cs eurcl I 

irc nch-C r.zrd uatecl Ou nr-l-au cle
Prior to his apltoirtttt'tcnt, lie was the Managingr I)irect<>r'o['Iiclrrity [nvestntenl Banl.-,
Sirbsiclialy ol')i.c1Lrit;, Ciroup tlolctings, . llc also woi'kccl as a Rcgional ])ilector., Ilast
ancl Sor-rthern Afiica, Mlanziging I)irectol NlC CaPital I-inritccl havi ng previor-rsly been
a Senior Associatc, I)cpLrty (icner.al Manager, Gcncral Marragel zrt thc sanrc lit'm). I-lc
also workecl with CitiliroLrp ('ilobal N4alkcts, as a I;inar-Lcial Analyst, Ilnterging Markets
lnvestment Ilzrnl< lng -l'cirru. 

Lrlrrcklrr, U]( arrcl a Strntrrrcl Anul ctl,Yoi:k, NYyst, N
Mr'. Ilenry llotich
Ca bi lt c{: Secl'cl zr l'1,, N a ( i o nal'l't.cils u 11,

Mr'. llcur'1' I{otit;h (u[7 ycars) is thc Cabinct Sccletaly Itrr thc Natiolal 'l'r.casr-u.y. Ilc
holcls a N4astct''s l)cgrcc iu lrconomics ancl a Ilachelor''s l)eglcc in licononrics (First
Class Ilottotlt's), lrolli fi'rlnr LJnivcrsity ot'Nailobi. lle also holcls a N4astcr's [)cgrcc in
I']ubli c Admi ni str ation (i\4 1)A) [ r'ortr I lan,eu.cl t Jni vcr.si ty.

N4inrstry itl' lrittancc, slncc Nzlaich 2006. lJnclcr thrs capzrcity, lrc was ipvolyccl rn
rulrtlettiott tt['ttittctoc:cottolric policies thzrl crisurecl an a{l<>r'ctable auclsustaiuerlrle path

I'purbl ic sltcnclirrgi ttintt:cl at achicvin6l tlrc (iovcrr.rrncr.rl's clcvcloprncnt pLior.itics. I,le
rvorkcd at tlrc [icscztt'clt l)cpat'tnrcrrt ol'thc ContraI lJanl< ol'Kcnya siloc l99zl

Iletqrcetr 2-001 artcl ?.004, ho r,tits atLachccl Lo llrc lntcrnzrtionzrl iVlonctaLy l;'Lrncl (lN4lr)
Iooa[ <;il]cc in Nailolri tri vr,orl< as irn ccclrroruisl

4



l(c r r.v rr ll tr i I wt.l,s' (.' o r'1t o ru I i o rt

llcltot'l.s trtrl l''irtttttciol ,\'lulcntettls'l"or lhe.finttncinl l)erirtrl r:rtrlcrl ,lrtn2.10,2016

N4
lvt

r'.( I iclr iri Nrlrra
itnaging l)ilci:tor rrp {o gtll l,'clx.rrar'},201(r

i\ztr (iichil'i Ncltra (trorn on.l(rrl'1\r-rgtrst 19.5(r) holcls a N;llrstcrs rlc:!,rcc irr l.ulrronrics
fi'ottt [lrc [.lrrii'ctsit]' ol' Nirilotri. Ilr: is thc crrrlcrrI l)r'csitlcrrt ol' thc: lrrtclrral.ional
Associatiolt o['I)ot'ts itncl Ilartrorrrs (ll\l)ll) ancl is tlrc {ilst All.icalr ('lr,() to lrolcl this 

]

llost. Ilc is also zt tttcnrttt:r' ol'tlrr: lnstittrtc ol' l:c<trrontic z\ l'firir.s zrnrl l(crr;,a IrrstitrrLc o['
\zlittt a,rtt: tttcrt I

N4s. (lathcrinc Mi., r i \\rair.i
z\g. Marraging I)ircctor rl,ith r:l'l'cct 1)'onr 9th Fcbl.uar..),2016

Nzls (lallrcrirtc i\zltLtt'i Waiti u,as lrolrr irr the 1970s lrolcls a I]achelor.o['scicncr:
(l,l<llr<lLIrs) itt l:'irtiutcc artcl Accorrrrting fiurn Unitccl Statcs IJrrivcr.sity, Nair.obi arrcl a

,'''astcl'oI l]Lrsincss Aclttritristrzrtion li'onr thc sarnc institrrtiorr. Slrc is a c:clti[lcrl l)Lrtllic
iAccoLlr l.zrrrt cl [' l( etry:r (ll)z\ (l() ancl ccltilled I)Lrblir; Scci-crary o['l(cnya (il,S(l(). In

ition to this, slt e is also a ccrtillcd Su\l) C-'onsLrltarrt, Iirrarrcc. Shc has rvctr.l<ccl at

N4arragcr' [bl Managcrlcrrt AccorrrrL i rrg.

N,lr'. ltlricl( N. I(orrchcllalr X)ir.ct:(or. up fo l4tr' Octollu.20l5

illr l:ricl< N. I(orrclrellalt r.r,as Iiorn on I't.lanuar;, l9-50 tlc's a CI)A I & ACINC I & Il'l'lol' t() al)l)ottltntcnt as a rr.rc:nrbcl of'the Kcnya [{ailr,r,ays 13clar.cl oI Dircc[or-s, Mr.. '

l(tlrlcltcllaltvt,ot.l<cclkir.tlrr:I(crryal)zrir.1,|J661.clfbr.a1lcr.ioclo[.26ycar.sbotr,t,ccrrl976
arrcl 2002 as zltl Accouttlant ll. z\clnrirristrativc Assistarrt arrcl z\ccor:nts Clcr.l< I{.
l)r'cvioLrsly hc r,r,olliccl trs a (llc'ical o['llccl irr tlrc sal.r;, sccIio, a.cl thc acc()Lrnts,
clcpartnrcrrt o1'{.ltc Nzlirr istr'), o [' Wor l<s

\4r'. Alrrrrcrl ti,rfi lira I)ir.cctor.rrp {o l4T'i Octobcr.2(}lS

N4r Alrrnccl I Iaii Issa ( llorrr on 20(l' Octclbcr 19.5(r) lrolcls a t)iplonra irr llLrsirrcss l

Atlrr,rirlistr.atioIt{l.orrrthcl(cll\,ttIrlstittttcrl['lVIattaQi:ttlCttt

M[ l. l\lttttccl lssa is a llrtsincssrrrirrr irrrcl [rrrsincss aclvisor' tr1, pro['cssiorr r.i,iLlr cxl)er.icncc
in tlrc l:'irrarrcial ancl lrrvr:strncrrts irrclLrstr.r,t.

I
,I

i

)



Ifu n _y a Il a i I w a.tt s (.' o r'1t o t' u I i o n
lleports ttnrl l;'irtcrrtcinl ,9lule.ntcnls lior'thc.financiul Pcriod enderl ,/une -10,2016

I)r'. Machal'ia lnurgu I)ir.cctor rrp to 2nrl Octobcr. 2015

I)r'Machalia It'Lttt;1t-t is a l)<lctor ol'l'[rilosoplry (Stlatellic N4anagernent) - [Jnivcrsity ol'
Nairobi. llolcls zr Maslct's in flusincss Aclrninistlation (Marl<cting) tionr NIJ (t/SA) ancl
a IJ:rchclo. o['Scic^cr: (Cticniistr.y) [Jnivcrsity o{'Nair.ol.li
l-le is also zr rncmbcl o1'the Anreliczrn (lharnbol o['oonrr-ncr.cr:
l)r'. Macharia It'uttgr-t has l8 yczus cxlleriencc iir ctiflclent Scnior Mauagcrrrcnt rolcs iu
tlic ttil irttlr-rstry itt [(c:tt),it artcl Aliicir irs wcll zrs 3 ycals cxpclicncc iuclrcnrical aucl X-
rary analysis as zI seniot Irtclirstria[ (]lrenrist. IIe is also a IJniversity lec[urcr ilr

,t. IManagcurcnt, Ilcscztrch Mcl"hocls an<l Lczrcler:slii p

Mr. .lohn l(irnanthi Maingi
Appoin{ccl on 17th April 2015

Mr .lohu l(irnanthi Maingi wzrs bour or.r l5tl'Mery 1()6?.. I-lc has a ClrA l1l.om
Strath niore LJni versi ty
IIe is tlic Manz.rging I)ircckl'o['I(en1,;1 'l'),res Distributor:s Liniitecl rurnniug thc clay to
clay bursincss o1 thc colnllzut)/. I)r'cvictusl),he was the N4anag,ir-rg [)ir.ectoL ol.l(in51 Car.gcr
Agencies bctween 1997 ancl2007

Mr..losc;:h Chcruiyot
Appointcd on 17tlr April 2015

MI .loseltli Cl-icrr-riyot r,tets born on ?1't April 194ti. I-le holcls a Pl CeLtificatc fr'ont the
l(isii'l'eachers Collegc
Ilc rvas the Ildurcation Olllccl I(urlesoi Division betrveen 1996 erncl 2003, thc
l)ivrsional lusl:ector t'il' School l(ciinget Divisiirn lreiweerr 1994 zurcl ]996, the
Assistant pt'iurary school inspcc;lol N4olo SoLrtltZone betwcen l989ancl 1994 anci hacl
various tcaching positions bctwecn 1974 and 1989.

Mrs. [lcllen Wamuiga l(aru
Appointcd on 17th April 2015
Mls I-lellcn Wanrttiga l(at'u r,r,ers [;orn orr 22."'l OctobcL 1968. shc lrolcls a l)ost ClzrclLrzrte
l)i1;lortra irt I)ro.iect I)[annin1r, arrcl Manaplerlent [Jnivclsity ol'NaiLobi eurcl tr l]achclor
ol'Arts in IlLrilding lr:,cononrics IJnivcrsity o['Nairotri. Shc is a Grarluerte N4ember o['
tlie InstitLrte ol' QLrantitl, $u1'1,gy1;1s 9[' i(cp1,21 (IQSK)
Mrs. I'lellen \.\/zrrttuiga lias 2.0 ycais cxllclicncc in strcocss['ul e vcnt zuicl pro ject

f ..__ '-_ '_J; --- -^-;'-- 'i-. \,Liij.;iiir\,:i1_;i

llnricct tttail'ttt:ttztttcc, cvcnts ()r[],?rni7.aiion, conIi'act ncgt;tiatrorts anci btrclgct
tllzltta[lcttlcnt. Shc is cirrrcntly tlrc IistaLcs Manergor aL thc.lorlo l(cnyatta Univcrsity ol'
Agricr-rltr-rrc ancl Tcchnology (.1 Kt,A l')

Stralegic
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l( e rt ), o ll u i I rp t r.l,.s (' o t' 
1 
t r t t' r t I i r t r t

llttlsrtrls ond l"itt(ttt('irrl ,\'lrrlttttttrrl.s liot' lltc firrrrut'irrl l)criol utrlarl ,lurta .j0, 20l(t

r\rrrlr. I)r'.,lolrn N,lrrtirrrla [\rlrrliso
r\pllointctl orr 2lrrl Octolrur' 20I5
lJrlilt 0il 2iiLl'.liil; l()(rli. i\iirl, i)i .ltliiri l,;ltriiiiriii \'itiirsti is ii i)oci()r ()i'i)lrilosogrir-v i

lrirt;lttc:t:. .lOO(lS'l' tlrtivr:tsitY llc Irolrls lrrr i\41],,\ (liinurrt:cr) l)l(. l|,,\\zltl tirrivt:r:rtr
lrrtliil, Ill\ (Statistics, l'.coit. & l'rrblit: ,,\rlrnin) [iorrr tlrc (iovcrrrrrrt:rrt ('sllgrlc 9l :\r.(s.'
Scitrrtc;t:s. LicctttiitIt-: (]crtific:irtc ol'tlrc lrrstittrtc ol lnstrrirrrc;t:.- lrcllor,i, (lcr.lillcirtt'<

I lorrrinriru ( )ollcric

ocictl, ol l(crr1,11 (l'}liSl( )

l)t'itlI to lris ltltlttlirrttncttl. /\nrtr. I)r. .lolrn \zlrrtiso r.r,irs lhc IIiglr ()6rriririssigrrc:r. ttl tlrt:
IJrritccl l{t:lttrtrlic o1''l'anzanirt Irctr'r,ccrr ,l(X)() ancl :]01.i IIc r,r,as rLlse tIr: \,lcprt;cr g,
I)atliittttcnt (N4.1') lur I(ilollc (llnslilrrcrrr:1, anrl l)c1ttrt1, ( jhict' \\uhi 1l bctr.r,ccn 200I arr
007 arrcl tlrc Assistan.!-iVaqaggl Irurnitrrrc (lcntcr' lrcti,r,ccrr I992 ancl I99zl

N4 r'.s.,1 rrI ir:t,f r:ploo I(i1tlior.ir.
Appoirrlcrl on lSrl' Oc(obcl. 2015
lltlt'tt olt I2tl' I)cc,-:tnlrt:r' 1977, i\zlrs .lLrlict .lclrtoo lurlcls arr j\zlllz\ i\4urlictilg ir.rl a
IJachclor o['(]orrrrnr:r'cc (i\zlarl<ctingi) [rorn tlrc I(isii Ljnivcrsit),. shc has Ilishcr l)iplornr.
itt Iltttlliltl I{csotttc:tr [l'illtr tttc l{cltcnrrr Institrrtc irrrcl l)iltlorrras in lrrrtrlic I(cllticlrrs irrtr
Iiott<l Scicttct:s ltttcl 'i'cchrrologi, llorrr tltt: l(aintoi 'l'cchrrical IrrstitLrtc & llo1,21l lrrstitrrte
o['N4irrtitLictnt:ltt Strrclics lcsltc:ctiycl),. Sltc is llsg a I'r.aipcr.cll"l'r.zrirrccs [.,JN \\/glrrcrr
Nzlrs. .ltrlicttc:.lcptoo n,as thr: IIrrnran I(r:sorrrt:i.r irrrrl 'l ririrring Nzlanaiicr of'.lo1,lirl \\/6rpirr
Organization ltr:tr.r,ccrr 20I0 and 2_0I3

N4r'. I Iu'utarr (lailho
r\p;;oilrtcrl oll I5'l' ()ctobcr. 20 !:i
BOt'tt olt 22."'l Scptcttrbcr 1962-, N4r'(laitlro lrolcls zr l)ost (ilaclualc rlcgrcc in Cclurptrtr:r.
Scicttcc. -llSt: (lltins) iri Iilcctriczrl ancl l'.lcctronics lrrrginccrinli [L'onr tlrc IJrrii,cr]sitv 6l'
Nlrirotri
Ilc lrirs t:x1'rct'icltcc irr tlrc licltl of'l(l'l'ot'27 1'cars in Ilarrl<irrg arrrl liirranr;r: arrrl 3 1,11211..

crxllcticllt:c: tl:i iu) l(l l' (lorrsultarrt. i lis sqrcr:ializ.atiorr is iu tlrr arcas o[' 1tr:ojcc
lllilllilqclll()l)[. [ltt.siltcss I)l'occss lc-t:rr11inci:r'irrr-1. irltltlicati<yt clcyt:loltprcrrt. s1,str:rir
i n Ir:11r trt ion, t r ir i ni rrq :rnrl ltal,rncnt tcclt rrolou ir:s

t\'ls I Icllt'lr i\4 rr rrgrrrriir
()o r'1lu ra ti on Scr:l'cl a l'.1,

lJtrt'tr trtt 5tlr Octtlbcr l9'/?,, Nuls Ilcllt:n i\zlurrrlarria liit.s ltccn thc (lor'porution Scr:r.ctar.r,
sitlcc N'lzt)'20l3.Shtr holcls a Ilzu:liclor'ol l.arv rli:r1ri:c llorl tlrc: IJnivcrsit),oI Nairotri 

I

atttl ir I)ost (iriulrratc l)iltlortrl irr l,avi, llorrr tltr: I(r;rr1,ir Scltool ol'l.irr,r,arrtl u l)iplonur ir I

lltttttittt l(csotrrcc: Nrlirnagcrrrcrrt - I(crr),ir Irrstitutc o{'Nr[irnir!,.cntcrrt .Slrt: is tr nrt:rrrltcr ol
(llrrrrroirr.r,r:itltlt l,(11u1)/L't\ z\.ssociation l(cn.1,lr, Lirr.r, Socictl,irncl I(ll,SI( 

I

Sltc itits t:xttctit:ttcr: in llrr: fit'lrl 111'litirlrrtir',p i1srrr':r1c,,: Iai.,,irrr,.l r-r3rrltiyt\ :i{-.i]i.r-,tirr.iiil 
l,

Visitors i)r'or,r'ilnrnrc. in tJS liinirnr:i;rl Svs(r:rrrs

('ourrscl II irr t

ittt tttlt'ottttc ttt (iitobrr lrrrirrrl,ara &. Oonrlxru_t ,/\tlvor:irIcs

Ilc is it rrrcrnltr:r' ol'I)trlrlic l(cllrtiorl

1,a Litr:r'rrtLrrc I jrrrcatrPnrr:tit:r: rrrrtl prcviorrsi1, 1111v1'1,,,ci as tlic l.t:1lrrl ()fliccr irr thc l(cn
[rt:(u't:.rr .).0021 irrrtl 7(x)9 bc{blc bcirrri prorrrotcrl to tlrc r,c11irl Sctvii:t:s \,lirrrur_1cr. Slrc lrirs

so scr vt:rl ils rr l.cltirl OIIiccr irr (iirtcrvlr\ lrrsrrrrrrrcc (]onll)tril)/ lor .2 r,urrs. Stirtr.
ttl A11,,,,,.,r, ( it:ttt:r'lr 's ( llrrrrirlrr:r's trctr.r,ccrr 20(X) arrcl 200 l rrrrrl r.r,or l<.crl ls



[( e n ), cr Il ct i I w ct_y s C rt r p o t' u t io n
Ilepctrls crrtcl Financ:ial Slntcntcttls lior the.finuncicrI Periorl anclarl .lune -i0,2016

3.0 MANAGITMENT I'trAM

Mr. Atanas Kal'iul<i Maina
IVIanaging Ilircctor-

N4r. A.
OLralifi

I( N4ainzr r,i'ers a1:poir-rtecl Marraging [)irectol on jLcl [ebrLraLy 2014
cations:

,w

ISachelcl. ol I-aw ciegree zlrcl l)ost Gracluate I)ilrlonra in Larv

l-le is mcnrber. o{'Clclnruronwealth l_au,yer.s r\ssociationanc[ I(enya I_zrw
Society

Ms I-Icllcn l(ienclc Mungania
C)o rpo ratiou Sccrctar.l,

OLratiti cettrorts
ISachelor ol'[-aw cleg.ee and a Post G.acluratc Dillloma in Law.

She is a urerubei. o1'Clommourvealth f2qryers Association I(enya, I_aw
Society and iCPSK

Ms. N{illv I(zili
I'}rincipal IIT'I

-aualrneelqli

MBA in strategic ll1ar1ageulent, Post GleLclr-rate Degr.ee in I{R , post
Gracluate Degree in Finernce ancl a Ilachelor o1'Eclucationdegr.ee,

CI'}A Alfi'ecl Mathcl<a
Gcucral Managel' Ilin:r ncc

Orrali lorls
N4llA in stlategic nlanagerrieut and Bachelor of commerce in
etccounting, Certil recl Irir-rzurcial Modeller

[[o is Menrber ol'ICPAI(

Ilng. Maxrvcll Mr:ngich
:-:--- : ^ ^tr F- ;f ^-- ^ -----
I-- I Ujr, Cr iviniiii|rl:i' -. 5i_. ii

Ouralilrcat IOIIS

llsc Civil Iingiueeling

Flc is Lnembe l of'Linginccls ltegistlzrtiorr l]oaLcl o['l(enya

8
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l,)rrg llcnr:rlict l(inra u
( Jclrr:r'a I N'l ir nrr11u' ( lorr ct'ss iorr

I

l
I

Quzlll llczylions:
llsc ('ir il cnllincclilt!.r

I Ic is a nrcnrt)cl ol'lirrgincclsi I{c!iistra{.i<trr IloeLr.cl o{'l(rnva,

M r'.'l'hru'anirn Kinagrvi
(lcrr. N{zrnitgct' - IJu.sincss

Oualilica trorrs
IIA(l,ancl licorronrics), N4liz\; I'}Cil)ip irr N4ar'l<ctiug iVlanagcnrent; Dil) in
N4zurzrgcntcrrt I n[brurzrti<lu S),stcnts

I Ic is a nrcnrbcr o[' KlN4, IN4IS (tJl()

N4s,Iosclthinc N,[asibo
lllt & Adruin N,lanager'

ual illcations
Ilu\, N4llA, I)GI)ll) i-ll{N4 ancl tlairriug in I-lR ntanagcntclrt Sl<ills

She is et a rnembel o1'll'll(N4

N4t'. l{cttrmy I(occh
!{is!.:. dt Auc!i{ Maiiag;r:i'

-QL1rlil1q1t1on.s:
Il( lorl (Accourrti ng Option), N4 IlA. (l I,A( I( ).C I SA

I [c is a r]icntt)cl'ol'l(ll)AI( &. lSu\(-,A

IVItr Lttc.1, N.ig16gc
l'r'ot:rr rcrrrcnt N/tr alr agcr'

Qlrlli{rqatiir-rs

N4lll\ irt Stlatcgic \4auaqcnrcut. (iracliratc l)iplunra irr l)roculenreut &
SLrppl1,, (lcrti[icatc in l:ixccrrtivc lcaclclslrip, (]clr"ilicatc in I)ro.icct
[,czrcl<:rslri1r, I]achelor o['Scicrrcc iIr Nulathcnratics.

.O
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lleporls'urtcl F'irtcrrtc:itl ,9lolt:ntenls'1,'or'lhc.finunciul l)eriotl r:nrlcrl ,It.rnc -70,20t6

(lapt.(l{.td) Nicholas Mutunga
Sccru'ily Scl'r,iccs M a nagcl.

QUqLrfiqatroi:s:
IlSc in Militirr'1, Scicrrce, l)ip in Mititar.y Sciclce

Ms Mar5,Oyulrt:
Cor'1loratc Afl'nirs Manager

-Qual[soqru:
Mastcrs iu Cor'ltoratc Coruntr_ruicatiou, Ilsc in
s Iuc[ics

She is a urcrlbel of Marketing Society of I(enya- MSI(

Mr. Ibrahim Mq,aclimc
IO'l'Managcr

Qus.!ilLqa,tion,s:
Masters in Inltrlrratio, Science, I)ip in Inlbrmation StLrdies

I'le is a Mernber of' LIMIS

Iramily & (lor-rsumer

r0
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4.0 CI.IAIIIIVIAN'S.$'I'A'I-IiN,IIiN'I

I

JJ (',

I' -;r'

tl

I

i

Itl

''{tbr/

,&
F()t{riwoRt)
I ltave plcasurc itr llrcsentittg tl'tc ztuuLrzrl lcl"rolt aucl flnzrnciaI stzrtcprcuts 1br. Kclya Ilailr.r,n),s

Corllorettion Ibl tlrc 1'catl'ctrclccl .]0'l'.lunc 20t6. r\lthorrglr 2015/t6 renrai6ecl a cSallcrrgirig ycarr. I alt
glacl to rePot't tltett rve t'etttaittecl right on tracl< aucl locLrscc{ otl oLu'stratcgic pr.iol.itics <tl'iriat<i1g rail
the plc['elled tlansllor'{. nroclc ol'choice [bl ti'cight ancl passenge r.s.

B TJSI N ITSS IiNVI Ii.ONMIIN'I'
Desllite having rnade signilicant 1:r'ogt'ess irr inljastrr-rcturle clevelolrprept iu r.cceuI ycar.s, I(c.ya's
tlansport in{i'astrr-rctr"rre is iuzrclequate Lo urcct thc cor-rnLr.i,'s ueecls. '['he cor_rutr.y,i inti.ast,.u.ir,r.
indicatols nray loo[< r'elatively goocl contpalecl to other lorv-incopre coultries ip A1i.ica, bLrt tlicy,
retnain bclow the levels lbLrncl in All'ica's nriclcllc-iucorlte ecollouties, lilce ligypt or Nigeria. 13ringing
Kett;'6's itt[t'astl'Ltctt-ll'c Ltl) to thc lcvcl o['thc rcqion's nriclclle-incorne.ou,rti.i.r corrlcl boost anirLra]
gror,vth lty rnore than three l)ercelttilge poiut.s.
l(etlyzt's clcvelollnrent lllans irtcluclc signilicarrt inrltrovcnrcrrts Io loacls, r'ailrvays. sczrl)0r.ts, air.ports,
tvatet'tttrcl setttitatiorl. as tltc coLuttt)/ atternpl.s to incleasc its courltetitivene.ss ip t6c glob4l prar.ket.
Itoacl arlcl t'ail cottttections rl,itlt ncighbourirrg c<lr-rutries arc still lirnitcc[, br-rt Kcrr),ri cor_rlcl be arr
itttltot'titnt regional [rLrb ltlr air tlausllort, r'ailu,tr),s, arrd 1lor.l"s. lrr thc last clccaclc. rvc llitvc lczrr.rrcd a lot
as et col'l)ol'atiott altcl \'vc tll'c irrvestittg Ibl the lirlirrc. \\zith a solicl cornrniturerrt to orrr.custonrcrs. the
cttvit'tlttlttetlI arlcl tltc cclttrlttLtrtitics \\/L] scrvc, wc al'c clcrrelolting the Stauclar.cl Carrgc I(ailu,zr),(SCjl{)
Ltl pclsiLi0lt lfunya Ilailr'r'ays as tt ceul.rerl 1;illar ol'tlrc solutio6 [o 9r-r1 patigrral ar,cl iegiopal
trarrsportation chal lcnges nou, ancl irr thc lirlcsccarlllc lirtr.rr.e.

I Nt) t ts't'l{Y'f luilNDS
'l'ltc trartslloltatiott irtdr,rstr'1, irr I(crr1,a is lalgicll, corrtr.ollecl by r.oacl tr.Lrclcs. l.r.anspor.tirrg rrcar.l1,9g%r o{'
Ir'ciglit [lorlr thc 1lor.t o['[tzlcltttbasa. 'l'ltc rttctt'c gaLr!!c lzrilr,i,zr),opclations alc lircirrg.lr,,ii",rgcs-alclouly

iutcrrcls to clcdicatc considcrablc aItcrrr"iori to it irr thc conrirrg )/czu.!i.

Irl NAN (ll A L l'lrll{ltOItN{ANClil
'l'llc (lor'po|atiott t'cctlt'clecl a llrolit [;ct'o|c tax 0['l(slt .574rniltion (2014/1.5, t(sh. l,0.iii ruillion). -['lrc

itltllt0t'ctttcrtt irt tltc ccollotll)/ and l)t'cvailirrg ruarl<et couclitious al'c cxl)cctccl t6 rrpscllc tltis.
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CI-IAItt MAN'S STATraMrcN.r' (coNl'tN U ED)

STITA'TEGIC IIOCUS
Tlrese results t'eflect or-tr strategic lbcLrs to rnanage lailway asscts arrcl Ser.vices i1 t5e r,ostel,6cierrL a,cl
itttlovative rvay to tlraxittrize 1;et'[brnraucc. With the impleureutatictu o{ ourr.cor.e str.ategic areas, we
believe that we will increase 1tl'oclr-tctivity, enhance coiporate governance, iprprove risk uranagene,t
atrd itrtel't'tal control systerlts, p-lt'ocluce sr-rstaiuable [inancial growt6, reoeive lrigh retur^ on o.-,..
iuvestt'uent, iucrease cot'ltoratioti's shzrrelro[clel valr-re al4 ep.[ralce ip'estor co,fide.ce.

LOOI(NG AIItrAD 'I:O 2017
The llrogress ou Phase t o['the SGll llroject stoocl at ti8% as at 3()th.lume 2016 arcl wearccleter..ri,cc{
to comlllete it in readiness l'or the launch on lst.[une 2017. ln 2017 ttrc Corporation willbe engagecl
itl preParation lbr the o1:erationalization o1'(SGR) 1:hase 1; comne pceprent of copstluctiol ol. phase
2 o1 SGR; urauagiug and findirtg a soh-rtiou for ttrl concession; iprplerneltatiop o1'the I5'I Master
plan and leasing or-rt the Kenllait I'owers.

CORI'ORATtr SOCIAI, II.ESPONSIBI t,I]'Y
lihe Corporatiou has contiulted to burilcl strong partnerships with its stakeholcler.s a.cl also with the
wider society throurgh a well cotrceivecl CSII policy to boliter the enviroruleut, social ancl eco*o,ric
statule of the needy in the society.

DIVIDEND
Our cottxlrittnetlt to grow shareholcle| r,alue reruains intact as evidenced by the str.ong full year
perforurance. The pre tax pt'ofit for. llie )iear. stoocl at l(shs 574 million. I{owevlr, we d0 not intend to
pay out dividends this 1,sn1.

AI'PRI'CIATION
I take this ollporturnity to recorcl ury sinccre glatitucle to tire Goveurilent of Kenya.

I convcl' ll]y appreciatiorr to ury collcagLres on the Board lbr their invah-rable contLibr-rtion a,cl
declication to take the Corl;olation to gleater heights. I express rny thank{Lrlless to the va1-recj
cutstottters and iuvestors fot' their surstaiuecl sr:lrport to the corp<lration. I utso assure you that ,Tearn
Kenya Railways' will tlreasurre up to your expeciations ancl strive to perl.orm evep beyoncl.

I coururend the t1rauagemeut ancl stall'Ibl woLking tirelessly to zrclticve the level of business grou4h
that we wituessed dLrring the yeaL. I attt con{ictent that they shall si)are r1o ellort to attainapcl s-Lrrpass
tlre targets we have set lbr tltc uew [jnaucizrl year ancl acoorcling to the 2012-2017 Strategic lrtari. In
conclusion I thani< or-ir stakeholclels ancl br-rsiuess partrrers lbr supporting t"he Oorporatiorii. various
ways. We are conlideut that with yotu supl)ort Kenya llailways *ilt 

"o,.,tir,-re 
to lrlay its rightlirt r.ole

in the Country's economic ageuda.
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PI!]ITI'OITN4ANCI.I
I(err1,2 [{zrilr.r,ays is rlclig.htcrl to aulrotrrrcc a sjr.lcoc:jsIirl 1,g111.2.0]l5116. l)rrr.ing thc ycar.. our.<;ot.1tor.atc
stratcgies cotllittttccl to clt'ii,c gru;t,t,tlr lbr tlrc bcncllt ol-otrl staliclr<tltlc;s. l'hc (,'6rltor.zrtiorr Irls
ctltttitlLtccl to itcltievc itnlltoi,ccl ltct'lilttttancc in all its arcas o{'olterations. llor.i,c:r,cr, tlrc ltrqf itat)ilil.y
clrollpcd itt thc ljnzrncial ycil ?-0l5ll6 <luc to a risc: irr cxpcrrscs clr-rriuli Ihc 5,1.211.

IIINANCI AI, I{IiS TJ I,1-S
'l'lre Cor'ltorettiou t'c:1tol'tccl a gttc tax Pro[it o['l(shs 57zt ntillion dLrlinEl thc l'irrancizrl 1,c^,. cnclcd .]0th
.lLrrrc 2016 cotttl-lat't:il (o I(shs l,05tj rnilliorr clrrlirrg thc fipapcial ),ca; crrclcrl jgt[ .lrrtrc 201-5
t'c1lrcsctltitrg,, tt 460l' <Ic:ct'citsc irr 1t;o[itattiIity

2015116 YIiAtt JN Iitc\/Uit\\/
-l-llis 

1'car sau'ltttl3c irti,csItttcnI ilt ottt'capital l)lo!ll'ilr]1. l)al'ticLtlat'l),clp tlrc Stzrrrcllrfl (i1ugc l{1ili,va1,

lltrl.icct. Irclt'Lts Io glttrt.i'as it [:ltsittcss o\/or thc lrlrrgi tclnr und aclric:r,c: eLrl r,isi<lrr 9l'lrrakisgi rail thc
1t|c[b|r'ed tt]oclc ol'Itansltot't in I(cn1,i1, r,i,c llrst irrrrl litrcnx)sI pcc(l ttr 6['{i:r.arrcl clcliyc:r rcliirtllc rrrrcl
ciltttllctitivc sct'r'iccs itticl tltc t'cclttit'cci calrirt;i(l,irvlilir[rlc lilr {rrcln,tlt; [ttrt ryc alsg pcccl tg [tuilcl tr

stt{)ltg t'ziil [ttitttcl, ctttttittttc to tnal<c ritil casic:r to Lrsc arrrl clci,c[<t1t a lrirrrclr.rct 9('strpltll,cltaip s<llutigps
r,r,ith rail as clorninanI crintporrcnt.

ct)ltlttttttct rail irr NaiKltli is atl itttcsttttitltt to ortt cottlttiInlLrn[ {o brirrgiirru ntorr liciqlrt iurrl ltirssclrltc;s
onto |ail.

iit jVi i\ l-.i (l;'i I' I'i',i i,
As a (lor'11<)(ittioll r,r'ct tcttlizc tlrat ()ur c:()rllolatr: objcr:ti\/cs rrzlllnot [tr: rrrct witli6lt tlrc srrpltert ol'
ctlttttttittctl, ctltttcrltctl arltl loyal stall. \\,'i: r'clrlisi' tltat it is irnltorl.irrrt tltrrt otrr stirl'l' clrrrltlctcl.r,

lLtttttir itt clt'cty at'ca O1'ottr oltcl'atiotts.'l'o tlris crrcl. rvt't:ontirrrrc to lirr:rrs ctn tlrr: sl.rlls arrrl cirltlttilitics

)
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MANAGI NG DIR ITC'I'O I{'S S'I'A'['I.IM IINI'- CONI' I N TJ IT D

COITP O I].A'TII SOCI A I., TIES I'O NSI I} I I, I l'Y
As Kenya llailways, we llrottrote Good Corporate Citizenstrip. We make the 1rL9u-risc that we will
reulain cotrsciot-ts of the lives artcl livetihoods of'the lreople in the cor:rmu1ities rve opcLate i,, a'cl
will partioillate in pro.iects that ltrovicle Lroth enrotionari auct financial sr:pporl i1 dernonstLatiou oi.ourr.
cotltnittnetrt to social rc.s1;onsibility. We havc an elabolate cor'ltorate social reslto.sibilitl,policy
inLcgrzrl to our claily opcr.ations.

TIilI FUTTJTi.II
llhe ["rusiness cnvit'ot']ll1et1t is extrenrcly clynamic, unpreclictable npcl cSar.acter.isecl by cr-rt-t6roat
conipetition. Only erltities lilLtifiecl by applopriate stiategies u,ilI suLvive or.thrivc. Uppre,ared
busiuesses will sr-rrely be carttage ou the waysicle ol"'[Jusiness Aveuue". As zi Corporation ure t .ti"u"
we have the strategy thal. witl take Iftnya ltailways to the next lcvel ol operatio^al etlcierrcy a'd
success within its operatitrg br-rsiuess euvirontneut.1b sustain our contipuecl cxlralsionand Lelevapce
to this el'1bct we have initial-ecl capitat itrvestment prograrns geaLed to moclerliiatiol ol,rail tra'slrort
to tnove l1lore cargo and lleclltle in efircient and cost el'lbctive way. Over tire long ternt, I u,-,", u.,.y
olltimistio about the lutuu'e of Lail tt'aus1;ortatior.L in genera[ ancl l(enya Railways in pTrLticular

We will incleed seek to urztiutetiu oLrr ISO Certification , this shourld continue to clrive elficiencies ancl
act as a fi'autework arouud whicli we rvill execurte international best practices.

CONCT.TJSION
Iu conclusion, I take this opportLrnity to sir-rcerely exi)ress m)/ apllreciation to the Goverrlnent ol
I(enya for contiuued strltport and tlie lloard oi l)irectbrs lbr its *is" co,-,,-,sel a6cl guicla,ce. I also
thank the Marragetuent teaur ol' I(cnya Railrvays l'ol lheir tireless elTort towardi our corpor.ate
ob-iectives. I greatly appreciate the contitu-ted surppor[ o1 ourr customers ancl stakeholclers withoLrt
which we wor-lld tlot have achieved our objcctives. We belicve that the strategies oLrtlinectabo,e rvill
be li'Lritful aucl positiot-t t-ts itr line u,ith our vision to: "-l-o be tl're 1:r'efbu.ecl plovicteL o[pLep:rir.u, rail
transport sel'vices"

TI-IANI( YOIJ

4. L r..4-:,-.^I t. I\.. tYrCrrrraL
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lltltttt'ls' tttttl l;'ittttttt:ittl ,\lttlantt,ttl.s l;ot' llta f irttutr:ittl l)eriotl erttlLrrl ,l trttt, .i0, 201(t

6.{) S't"^_',!'l,l[,,i!,]N'!'o!f |{)!t!,oP,,\'t'!,, {ii}\/!,]li\r,\Fl{ t,l'l'ilc lltlartl ol'l)ilcctots ttl l(cnvtt l(rtilrr,lrvs ('or ptrlrr(iorr is ri:sponsiblc lirr tlrc !,.()\cr.nilncc ol'tlrc

cotttlllics r'r'itll tllt: litvt's ltttcl tlrt: liil.ilrcsl stittttlrttrls o1' trrrsirrcss cthit:s irrrrl r:er p6r'lrt0 qoyc;r)i1ls().

cor'poratc qovc|ltllrloc.

Iloartl ol'l)ircclurs
'l'hc |olc.s artcl Iitrtctitlrts tll'(ltc (]ltailrnarr itrtcl tlrc I\4arragirrt:. l)ircctol arc clistilct arrcl t5crr. r.cspcctiyc:
|csllonsitlilitics clcarll'clcllttctl rvitltilt tltc (lorpurzrtiorr. Ilrc Iloarcl colrltriscs g['l2 (tg,cli,c) clircctgrs
tcll (l0) cl{'tvltclttt ittc ittclcpcnclcnI non-cxccrrtivc rlilc:ctrlrs irrclrrclirrg thc (][arr.rriup.

lltitcl.iccls alc sct itt lllacc {(l crttstttc cl'[irctivc r:ontrol 6r,g; sIrltr:rtic. llrratrciirl. gllttrirti<t1al rrrrrl
ctltttlllizlttcc issttcs.'l'lrc rliri:cttlts [tt'irtg it r,t,citltlr o['cxltclicrrir:r: zrrrl l<rror.r,lcclgc: t6 tlrc l]61rrl's

its tlal'-11;'61a1'tlltsitlcss ttl tlrc i\4itna;:,cnrcrrt Llrrorrstlr tlro Nzlanallirig l)ilcctor'.'l'hc llilur.rl uorrc:tltclcrss is
t'eslltltlsitrlc {trI tlic stcvt'atclsltilt <tl' tltc: (lot'pot'atiorr arrcl assrrntos rcslx)lsitrilitics Iirr r6c cl'lcctivr:
cotttrol tlvr:t'thc (lotlltl|atiott.'l'ltc (iot'p<ilrttiorr Sr:t:r'ctirr'\, irttcrrrls all rrrcctiur-1s g{'t5c I}g1lrl arrrl
aclt'iscs thc llrla|cl tltl itll c()l'l)otatcr llo\/clniurco ntirttct s as r,i,cll as ltrcvzriIirrg stzrttrIgr.1,r.cr1rrir.t:rrrcrr(s.
As thc Cor'lloratiolt is ir Sta[c ()ot'1tclt'atiort, thc lrrs;lcctor' (lcrx:r'al o['St1tc ()<lr'1tg1irtirlls {j.<t1r tirlc t9
tilttc ztttctrcls ttlcclillgs tl['tlrc l]oarcl itrtcl I]oarrl Conrnrittccs Iirl oi,crsigtht zrnci aclvisgrr,ptrr-pqscs ip
ttccorclzrr.rcc rvi Lh tlrc St zrtc ( lor'potirt iorrs,r\ ct.

Iloarcl N4ccrtings
'l'lic Ilotr|cl lttllcls tttcctittt',s tltt tt t'cgttlitt lritsis wlrilc sltr:ciul rrroctirrrls rrlc callcrl r.i,lrc:rr it is tlccprirrl

'l ltr: attcrrrlzutcc lx)r' lroalcl rrrcrrrbcr u,as irs firIlou,s:-

IX)A ltD N4 IiN,Il] I,l It scl ll,)tr)tit,t,)) Sl'l,l(llr\L
!l:N. (lt lll).ll:l(l:NzllAII i\4 t<lr\N(iz\
N4l{ A I(. N4AINT\

N4l(. I Il,Nl(\' l(O l'l(ll I

N4lt t)tJNCu(N t titNt>zr
natt c;tctt tlt(r Nr)tr/\
nzllt t..tit('t( KoN('t It,il,r\l I

irzttL. zrllN4lll) Ilz\.1.1 lSSr\
l)li. N4z\(.1 lr\l(lr\ I l(1. IN(;t j

I/l)(r Itt t I t'\t \t/,{ \ rr rtl.l\/ll\.\ lrr'l I l'r\J \/\/\l\/lllltrr\ l\ /\lJll

tvll( JOI lN {( lN4r\N I I Il N4r\ lN( il

AI4t] I)l( .rOtIN \,ttit'tNt)r\
i\41(. I ll:l(Vlz\N i;,\l l l lo
viis rtJLIl:t I I:.il.t,t ()o
i\4li t,t . I LI( w,\ \\'t I( r

N4Si IIlrl,l l:N N4tlN(ii\\[,,\
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STATI' MI'N'I' OI' CO ITI' O I{A'I'II G OVIt IrN A N CIi (CO N'[TN T]II D )

COMMTII'EI'S OtI't'I IE I}OAIII)
The Boald has set r"r1l tlte fbtlon,ing principal Courmittccs rvhich meet uncler. we[[ clelinccl ter.urs ol
relbreuce set by thc lloaLct.'l-his is intenclecl to tircititatc cI'lroiept clecisiop naking ol't6e Boarcl in
discharging its dLrtics arrcl r.espousibilities.

a) Risl< & Audit Cornrnittec'lhe ltisk & ALrclit Couitlittce assists Llic Iloarcl iu fulfilting its corporatc gover.ra*ce
responsibiiities ancl iu llar:ticr:lat'itr enhancing internal alcl lbsterilg ellective interuzr,l auclits
fr-rnction.
The tnetlrberslrilt o['tltc Ar-rdit ComrriLtcc is comprisccl as l'ollows:

Mr. I(imanthi Mairrgi
f'4r'. Hennan Gaitho
IW'. Joselth CherLriyot

C'hairpe rsorr

iv.Princiital Secretary, I\4inistr1, o1''l'ranspor.[ ancl lnfi.astructure or Alteurate
v.Cabinet Secretetrl,, National 'l-reasury ol Altenrate (By invitation)

vi.hlspectoL of State Corporations or lLeplescntative (l3y invitation)

The Conunittee held 3 rcgr-rlar and 4 special rneetiugs in the year uncler review. The attcnclance per
board mernber was as follows:-

BOARD MIIMBI'R SCHIIDUI,EI) SPIICIAI- TOTAL
-) 4 7

MR. I{ENRY ITO'|ICI{ 2

i

I

2

-)

-)

2

4 6
MI1. DUNCAN I_ITJNDA a

J 4
MR. AT-IMED I.IA.IJ ISSA
MR. I{EITMAN GAITIjO
MR. KIMANTI-II MAINCI
MR. .IOSEPI{ CI{L,I{UI YOT

2 -)

2 4

4 7

4 7
MIT. HERI\4AN GAI'II{O 2 4
MRS. I]ELI-I]N WAMLIIGA
MS I{ELLEN MTJNGANIA

2 2

2

MR. A. I( MAINA

b) Iliuancc & I{R Conunittcc

The lriuatuoe & I'll{ C]onturittee is ta.sl<ecl with rci,icw o1'financial per:lblmeurce ollhe corpor.ertiou asq'ell as atu'tual t'e1l0rts ltliot' [o 1tr-rblication. lt also consiclers arncl rec<lrmrencls to thc lJoarcl {b.
aplrroval all l.ht-: !,tLtruan lcsout(-)e policie:; r'elatiug r.o t-ci-ilts al',i! r-,1;ulltit,.:lis ojlsei-vice. iiiidl;laccirLcirl_ rii'
rnanagentent stal'{.
The ureurbershil; o['thc I;inauce & I-lr-rmarr I(c.sources Conrmittcc is conrprisecl as [b[[ows

(i) Mr. .loseph OherLriyot Chair.llo..son
(ii) Amb. Dr'..lohn Mutinda
(iii) Ms. .lLrllcttc .[cpLoo t(ipt<or.ir.
(iv) l)r'inciltal Sccretzrt'y, Ministry of '['r'arrspolt erncl ln[r'astructtric or Alternatc
(v) Cabinct Scclctaly, Nzrl.ionzr[ 

-['reasr.rly or Al[cr.rral"c
/. .'\ r
\\/iliii:rijuutiii ()i ni-iiiu t.(iiil()iailiOii:i t,i i(ClifcSCilfziiiVs iiiy rrrvrtitLrOli
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Iltltttrl,s' rtrttl l"ittrttttirrl ,\'ltrlantt'rrls l;ot' /lte f irtrtrttirrl l,criotl L,ttrlerl .ltrttt, _j0, l0l(t

Si'l'z\'l'l,llVI l,lh\r'l' OIi ( lOI{ 1,(}lt,\'t'l,l ( iO\/ l,l ltN,,\l\i('t,) (( '( )\'l'l N t ll,lt))

l!t,-'( o:rrnrr(t,,'t' lrr'!tl ! ri'rllrlrrr :rryl S .;llr',..r:rl lrr,.'r.lrn:,. ll llx. .,

lrrlarcl nrcrn[rcl'rvrts lrs lirllorr,s .

ll ll:rtlt'l !!rr'ltlt.r:lllll),.: ir,'i

liOr\ lll) N4 liN4 Ill,llt
Ml( A t< Mu(tNut
I\41( I II ,)N t{ \' I(( )'t I( 't I

\4ti I)UNCAN IIUNI)z\
i\4r{ itiucl( koNcr n:r,r,,,\r I

r )r{. N4r\cHriRiur r r{ r JN( itr
vitts. ttt:r.t,liN wn M[Jt(iz\
r)ilr i,u'i'r iit urn r.rzr ittu
Hlir .r<rsr:r;iTCr rrrr{tJIy( ) I

u\t\4t] I)l(. JotIN N/tU',t'tso
\4 IiSi. .l Li l,l I :'l"l'lr. .ll :1'>'l ( )o
N4S I II:I,J'N Ir,It,IN( iZ\NIU\

:$(llll,ll)lrl,l,)t) ,l,l('1,\t,

c) llrrsincss & (bncc.ssiorr (lolnnrit{r.c
'l llls ('rlltlrllittcc irssists tlttr lloitrtl tn lirltrllrrrgl ils orcrsilllrt rcsltslsrbilttt('s l-clirl,ls-l (o,t.,it<triltlr tlr.
llct Iilrttrzttlcc ol' thc cttltcrtssiottititt:, r'cvrcr.r,r n!] r,irlirlrrs concclttrritl gtroiccts [r1, rlartlgcrtrcr.rI irprl
lccon'lnrcn(ling thcrn to (lrc lJoirlil ltrr ircloptiun ancl alllrrrlval

.l'ltc 
rttctttbclshilt <tl'tltc llLrstrtcss & (lonccssion (lorrrrlrttc:t: rs corrrpr rscrl rrs Iirllgr.i,s

(r) Antlt. I)t .lolrn N4Lrtrrrrlir ('lrair-rrcr.sgrr
(ii) N4rs. Ilcllcrr Wanrrrrllir I(arrr
(iii) ItzL. I Iclnrzrrr (iitrtlrtr
(iv) I'rirtciltitl St:ctt:litr1'. N4tnistr1, 1v1 

'l'ransportirncl lrrllirslrrrcttrrr.er 1\l[t.rrpr{c
(v) ('abirrcI Sc<:r'c:tar.\,. Nzrtrorrirl 'l'r.citsrrr1, or z\ltcr.rrirtt.
(vi) Irlsltcctotittc ttl'Statc ('orporatiorrs or I{cprcsc'rrtatirc (l}1 irrr itirtiprr)

.l 
htr ('illttlttiLtcc Ircltl 'i tctittlitt & 'i spccial nri'cIlr11s in llri' \cirr rrrxlcr rcr icrr

[rorrlri nrcnrlrcr u,as as lirllor,r s:,
I'hc attcnrllutcc IX'l
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cl) Stra ic l'r'oiect (lonrn-rittcc

BOARD MIIMBITIT SCIIEDULEI) SI'ECIAL TOTAL
GEN. (RTD) .rErulMrAr-r M.
K-IANGA,EGII,CBS
MR. A. I(. MAINA

a
J J

6

6

6

2

2

6

6

5

.)

2
9

MI{. I{ENRY ROTICI-I 8
MR. DLTNCAN I-IIJNDA
MR. AI-]MED I-IAJJ ISSA
DIl. MACI{AITIA IITIJNGU
MIt. I(MANTI.II MAINGI

I 7

2

2
2 8

MRS. I{ELLEN WAMUIGA
ivitls. ruI-lETTIl .llrP'l'OO

2

2
8

7

96M S IJI]LLI]N I\4IJNGANI A

l{isl< Management and Intcrnal Controls'fhe Corlloration has dciirtecl 1tt'oceclut'es atrcl I'rnerucial coutlols [o crisure the repor.ting of co,r,lcte
atrcl accurate accot-ttttirtg in{ilnration. l'hese cover systems lor obtainiug aurthor.ity tor JttLa,sactio.s
and foI eusut'itlg ctltlll:Iietttcc ivith thc Iaws ancl r'egulations t[.rt [raye iigpilicant financial
implications.
Iu reviewing the eIl'ectivcncss o['the intet'nerl oontloI systenr, the l]oalcl takes ipto zrccounttSe r.c.sr-rlts
ol work oarried out to err-rclit ancl t'evicu, thc activities oIthe Corpolation. Tlic Bollcl also consiclcrs t5e

1:roposals, rna.jor issues ancl strertcgic opportLrnities fbr tlie Corpor.at"ion.
As att inLegral strategy in ilchict,ing its cor'polate gclals, the Roarcl cpsLs'cs tSat an.pti,-ra[ nrix
[-letweet-i risk ancl t'etut'rt is nuiintiiittccl. 'l'o achicvc liris goal, a risl< urernalE],cn1ent alcl g0ve.1ar1cc
[i'at'uework has bectl purt in ltlacc to assisl" Lhc Bclarcl in r-rircleLstancling bLrsir]ess r.isk issLres a.cl l<ey
pet'lbruratrce iuclicatols a['['ccling ttre ability cll the Corporation tcl achieve its ob.jectives both in tlic
short and long tenl.

I

1

'l'[tis coururittee is tasl<ccl with rcceiving aucl reviewing reports ou str-rdies carr.iecl out u,it1Les,ect o['
projects atrd tnouitoring the overall itttPlementati<ln oillrojects aurcl irr par.ticLrlar.e.sLrr.e tlratti.reli,es
for r-r-reetir-rg targets are sLrictly met.
'l'[re nretnbet'ship of thc Stratcgic llro.jects Comurittee is comprisecl as ftrlt6ivs

(i) Mrs. Ilellen War.nr-riga l(arur Chairpq.son
(ii) Ms. .lurliette .le1:too I(pl<orir.
(iii) Mr'. I(nranthi Maingi
(iv)Principal Secrelary, Ministry o1'1'rans1:clrt ancl lnli'astr.r-roture or.Alternate
(v) Cabinet Secletar5,, NationaI Treasur.y or Altenrate
(vi)lnspectorate o{. State Colpola,tions or lleltlesentative (l}y inyitation)

The Committee helcl 6 Leguiar trteetiugs 3 special meetings in thc year.Lrpcler review. Theattc.cla'cc
per board member was as follou,s:-
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llaltot'/.s' trrtrl l''ittrtttcittl ,\'lttlanttnl\ l"()t'/lra f irttrttt,itrl l)tt,iorl trttlcrl ,l trrta .i0, )01(t

Si'l'r\'l'l,l[4 ],]N'l' ( )lf ('( ]lt l,( )l{ ,\'l'l,l (;( )\/ I,,llN ,\ N( 'l,l (( 'O, \'l'lN U I,ll))

/',.,,.. i :,\., ql..\..,,1.,, 1,1,,..., ) \/., 1,,,,

Itt tltticl ttt itssLttc tllt'sllltrt:lttlltlt'rs ol tltt'('orporiltr()l)'s corrrnlrtntt'nl to it(.lrrrIrt.s t5irl r'rt'lt(e ltprl
t'ttltilrtcc slurrcltolrlcl rirlrrr'. tlrt' llolrrrl srrlns lt 1tt'r{itllliln('c t.rrrrturr.l rvrtlr tlri. ( iort,ullten{ trs rrt.ll lrs
st'ls O0lll0ttttc I)ct lill'tlltttlct' sttrttt:t1tt's tt'ttlr i\rlitrurltcnrcnt irrrcl t'orrtrrrrrcs (tl pt'r lirrrp irtt ;rrrttrlrl
ct'itlttit(loll oxclt:ise {0 t('\ l()\\ tttttl ltrtrlrt rt\ rolc lrrrrl suc('css or otltcr\\t\c l() rrrr't.t llrt' t'lrirllr,rrllr.s
t:rrr,islglcrl lrt tlrr: [tcgirrrrirrri ol citclt \.('irr

l ) i rcr'{ o rs ' I,)r n o l rr rrr c rr t.s
'l lrc irlillr()llittc ztlllotlttt tl{'t'ttttlluntcnts prrrrl {o rlirccttlls Iilr scrvrt;c.s rurrclc.r,t'cl clrrrrrrr_l tlrt.Ilpirrrcrirl _\crrr
2-0 l6 tr|c clisclOsccl itt Iltc ttotcs ttt tltc Ilttirrtcral statcntcn(s r-rrrclcrr rrotc.l Norr-r:rccrrtiri'tl rr.cclor-s irrt:
ltarcl sitting alIorvarrccs Iirr cvcr'1, nrt:r'lirr;1 irttcnrlccl

l,) nt p Io1,r:cs
'l'lrc ('tlt'lltllittitlll stlcl<s to ittlltt'tt'to {ltt: plirrcrplcs o['lioorl rlo\crrriurc(. lrs rrl)l)rg1lr.i1tc 'l'lrc
('tltlltltilttcltt ts zt tttltt-cl isctitiltttirtot), crtrplo1,r'1 o1tcratirrr,1 an crltral oltltor{Lrrrrtigs ltglit.l, rvlrrclr lrirrrs t<l
clittlltttttc trrlIair cliscriruirlltl.tott. ltittitsslttr.rnt irrrrl vic:l.irnisirti<ln 'l lrt: Oor'ltonrtr<ln rs crrrrrrnrtIccl tg
cttsitttttll all irtcl iviclLrzrls ittc Itclttctl lirrrll'. ri,itlr lcsltcct 11rl 1r'c \/itlp('(l rrlcsltcctiyg 9[' s_qc1clcr..

cl isatlilitl', s<lcial class, rlrttitlrrrtlltl'. tt'lttltort. ntitr rtal stirtrrs, ar.1cr, cnrplo),nr(.lll stiltls. prcrrrt',crilrrp 9r
rton-nrcnrtrclshi gr o[' rr ( r'arlc unlolt.

I n1'o rlrr a tion iurcl lloa rtl l)cvcl olt rnr,rr (s'l'ltc llolt|cl tcccl\/cs clctallctcl [tl iclrnlt l]alx'r's urrrl rcltrlr'ts rln tlrc [rrrsrrrr:ss t9 5c: t'srrtlrrgtcri zrt clclr
rncctuttl orrc i,vccl< irr atlrrant't' cll'tlrc ntr)ctlt)!l
z\ll clircctrlls llarrc acccss to thir zttlvicc: arrrl scr vicc.s o('liic cor'porzr(r9p sccrctirrl, rvIg. i['rreccsszrr.l,.
Itas acccss Io cxtcrnal lcgzrl irclvicc
I)trccttlts tt:c;cit'c itlclttctiott trztirtirrll ott itppornlrrrcrr( (o Iltc lJclarrl rvlrrt:lr rs tarlgrlrl te titcir rrrclii,iclrral
tlt'ctls itrtcl t:x1lcl'icttcc. Irlltlrrtla(iott ts ptor itlccl lo l)ircct<lrs orr tlicrl rcsporrsrtrrlrtics. rcLlrrlrrtig6s irrrrl
lr:1tirI obl igiat iorrs.
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7.0 COIII'ORATII SOCIAI, IIIISI'ONSTI}II,I'I'Y S1'A1'IIMIINI'

Corpot'erte SociaI l{esllonsibility (CSIt) is uou, an inLegral ltalt o1'l(elya l{ailways culturc. Guricted by
ati existing policy and deelt cotntriittnent lo mer[<ing a c'liiference iu feople's livcs, thc Cor-poLatiol
courrnits a sr-lbstantial br-rdgeterrl, erllocationeach 1,s3p to CSI{ initiatives. In thc year.unclcrreview, the
Corporatiotr coutiuued to sLtpport CSIl progranrlres in its tLaclitional areas of ibcLrs r,i,hich eu.e lrealtlr
care, etlvirotx1letlt, edlrcatiotr, ancl sponsorslri1t o['conrnrLruity iuitiatiyes.

Durring the yeat'uuclet'r'eview, the [b[lou,ing CSI( activities were unclertakeu:-
i. S1:onsorshilts

- [rraugural Syol<imarl Roacl ltace
- I(wale Marathon
- Gotf tournameuts

ii Palticipation in the lrirst [_,zrcly's Mar:athou/ Bei,e11.1 Zero ceunpaigu
iii. A visit and donations to Angaz.a SltorLs Ce rrtre
iv. A.nnuarl rree planting in chelralirngu l.'orest" Ilomet couurty

i. Sponsorships

Inaugtt.ral S)tokimau lload llaca
Given the strategic location ol' the S),o]dmaur ltailivary station, I(enya Railways is arnong key
stakeliolders of the Syokimaur area. In this regalcl, the Corporatior.i spopstrecl the ilaugLrral Syo[i,r-,uu
Atrtrual Road Race, which was held on August 29,2015. OLganized.by the Syoki,rau Residents
Association (SRA), the eveut attractcd close to 1,000 participairts, who participatect int6e 2.5 h1,
5l<ru ancl l0krn races.

The Purpose of t['re road t'ace was to raise llucls to rehabilitatc one o1'the iclte ltLrblic Iancls, copvertilg
it into a purl:lic sports held lbr the Syol<iruau corununity.

I(wale Maratlton
'l'lre tlrird edition of the l(wale couuty urarathon too[< placc on December'26,2015 aL 1r4r,ra1-rpharnba
Secoudary School, Buraui village. T'he event clubbecl "'I'alanta Zetr-r Maisha Yetlt" ailrecl at creatipg
avvarelless otl the need to protect watet' spl'ings, watel sources and the elvirol11epL ol'N4wa[gphamba
Iooation and Mkongaui wat'cl as a whole. lt rvas also gcau'ecl towalcls nurtulilg L,pcomipg sports
1;ersonalities iu the at'ea, as rvell as enlratrcing peace ancl co-existelce anroug ([re JiffLrenr
corumunities.

Given the Corlloratiotr's cttgagelllent rvith tlie region thlough coiistlurction of t5e Stanclarcl Gar-rge
I{ailway, 1:articillatiou iu t['re errettt etnd sponsolshilt o1' the sarlte was l(ll's way o{'ulclerscoririg
itnllol'tzruce o1'envirouttrentarl couscn,ation an-Licl iullastructuraI cleveIopl1]ept.

:- .. ! !' t .. - ....-v tll_l tu ut t LLtfrtut LL.)

'l.he Corporatiott sllottsored two goll' tournamcrrts in the I?inancial Yceir- L[c ltailvyay Go1, Club
tottt'tlanletlt as well as the MurLhaiga Captains Prizc toLrntautent, rvhich both aiprccl at bLritcli.g
rcIartions[ri 1ts witli the sltorts li'aterni ty.
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Ilttltttrls 0nd liiniltlciul ,!ilulerncnl.s li'ot'lht:.fitrunt'iul l)erirtrl cnrlt:tl ,lttne _i0,2016

ii. Iiirst Lacl),'.s I Iall' N4ar.atltorr/ llcl,orrrl Zu.o Cartrltuigrr

,r\ lcattt lttlttt l(ettl'zt [tailrvavs.i<linccl llcl li:lccllcrrcv N,lr'..;. I\,lir,r'slar',.:t l/.elt1,iittu irrrcl tlroLrsilprls; lrl'otltcr.
llarticipants Ictl thc thircl cclitiorr ol'thc Irilst l,acl1,'q llall'N4ar.athon helcl on Merr.ch (r.201(r.'l'hc r.acc
was 11agg1ccl ol'l'aI Nyal'e staclitrrtt attcl satr,ptrrticipants crossirrg t[c IirrisIipg liuc at thc slurc \/euLre.'['hc erlt[ttrsiztslic tcattt llat'ticipatccl iu thc vzrrious calcgcllics r,r,hicI ipclLrclccl Ilrc tvycrrt;,6rrc. tcrr. [jye
artcl hvcl l<ilonrctcr laccs.

[Jnclel the initiatir/c cc)ultlol]l), r'clbrrccl to as Llre "[]c1,91.,,1 Zer.6 cerurlterigu,,. l.lrc [rir.st Larcly,,5 of]lce
Partllcl's witlt Vat'iOtrs stal<eholclcrs irr laising liruc{s to pron.ultc urzrte;qal, ue\vbol'p apcl cSilcl hcaltS ip
Kcrrya, lhxltrgh thc establislittrettt o{'rrrobilc clirrics. Sornc o{'thc alcas zrl['cctccl Lr1, [righ rnatcr.nal ancl
cltild urortitlity raLes irrclucle areas Ir'arzelsecl b1, thc Stauclar.cl Ceruge [{ailr.r,ay 1tr<tiect.

I(ert1'21 llailwal'5 llat'ttterecl u,ith l]c),ond Zctr: canrperigln irr both Lhc seconcl ancl thir.cl cclitions o['the
tltat'ettltrltt th|clugh sllonsolship attcl dircct particiltatiorr in tlrc t'1ccs, giyerr t[c Cor.ltclr.atigrr's
cotttulittlrctrt to health attcl tvellncss ils a l<cy cclrnporrcrrI ol'tlrc (]SIt 1tolic1,. 

'l'[c Cor.lxlr.itiol was
rePresentccl by l3oarcl tlrctlt['ret's, stal'l'[l'orn Lhc I"lcaclquerr'tcls, as u,ell as lhose ll'o1r (5c I{ailivay
1'raining InstitLrte.
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lleporls nnd Iiinunciul ,sratentcnls l;'ot.tha.financicrl period r,_rtded,It,tne -10,2016

iii. Visit and Donatiorrs to Angaza Sports Ccntr.e

Meurbers o1'staf'I ctrawn Ii'oni clifl.ereut Departments:rt thc Corpolzrtion visitecl ApgazaSports Centre
inl(andutu,ThikaonAltril l,2016.'fhevisitu,aserimecl atproviclingsurplrortlbrihe Centrethror-rgh
the Corpor:atiou's Corporate Social I{esponsibility initiatives. Dr-rringthevisit, tl-ie prember.s clopated
iteurs which inclurdcd spot'tswear fbr the Centre's seniol socccr teaur, u4reel barrows, rakes a1rcl
spades.

Attgaza Sports and Dei,elolrment centre is a communitl, and yoLrth drirren Non-Govemurental
ot'ganizatioti, which relies t-uostly on thc sr-r1t1tort ol' we tl vvishers who assist bl, sponsori6g their
various progral'llllles which itrclurde Mtaa Safi, Go Sisters, I{alrkt Clurb ancl Angaza Nctoto. 'l"he

Ceutre was lbuncled in 2008 aucl sets ot-tt to intervene in tlie daily lives of the yor-,iil throLrgh spclr.ts,
ellvirotltnen{.aI and eutt'eltLeneurrship initiatives. 1'he.specilic al'cas of lbcus ipclLrclc t{tV/alOs
awarelless ancl Iil'e skills, ecotroi-t'tic elltpowert'r'rent initiatives, ecluczrtion, the girl-chilcl cntpowesleut
aud peztce buri[ding aucl rccotrcilial"ion. 'l'[re (]entle r-rpholcls the pciwer ol'.s1;orts as an alI ter.r.ariu
i,ehicle fbr aclch'essing the initiatives.
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ir,. '['rec planting in I]onlct Count5,

As PetrL of the Corlloratiott's (lSl( activities, rucurbcts o[' sta['(' contribr-rtec] to euvirountental
col'lsel'vatioll alld l'chelbilitation by 1;lanting 10,000 irrcligenor-rs trccs in Clieltaltrngu {brest ip Sipgir.oi
blocl< of lJonrct Cortrlty.'l'hc Oorporzltion had in Ir\'20ll4/2Ol-5 plzrrrtccl rlces iritSc sarpc err.ca, elrd
this second cxel'cisc \vas lloI ottllr n1v",',.,1 at introclLrcing vcgctatiolt covcl irr tlrc N4aLr [brcst rvhiclr lracl
bcen dellleted ovet'thc 1'ci11't its a t'csult ol'huuran activitics ip thc l'cgiorl. bLrt to also lavc , .lor.c
signilicant contt'ibr:ticltl [o\vilt'ds this. Ll1, lrlarrting irr a lalgcr arca tliat r,16irlcl cplralcc c6rpprurr.rity
ownclshil) o[' thc pnr.i cct.
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llt'1tttt'l.s (tttd l;in(ttt('ittl ,\'lttlcrttt'rtl.: l"ot'llta firttrrtt'ittl l'tt'iotl attrltrl .i tttrr .i0, )016

ti.0 I{t,)t,oR't'ot,''tHt,l l)ilil,t("t'ol+j

I Il,' I)nc('tol:;:;tthtttit tltr':i :t'prrrl ll;:lt'llr,'l '.,.tlll lllr. .ilrrlrli.rl llnlulr l:rl .,litli.lrr.lll.r li;i tlri
.l rrrri:10,2.01(r r,i,ltrch slrorr tlrc stlr(r'ol'lltr.('ot.1tttr.tt/t()n'\' irIlirrrs

l' r'irrcillal activi I ic.s

Ilrc Oor'ltcltitti<ttt's ltt tncilt:tl itctn it.\, is to pror rtlr. il r:o.orrl rnirtr:cl trntl rrrtr,ltr irtcrl sl,stcnt rvttltirr l(crr1,ir
0l'riril& illlartcl tr'atct vta,\'s tliln:ipotIsclvrr;cs. l)()t't Iilcilitics irr relir{ion to rrrlirrrtl \\/tit()r'\\il)/s tlaltsl)ort
scrvic;cs zttirl atrxililtrl,roirrl scrviccs rri t:orrrrct.tron tlicrcivitlr

llcsrrll.s

l'ltc ri:strlts o['thcr ('ot'ltotirtiort lilr tlrc 1't:irr errrlcrl .lrrrrc 10,2-0l6 alc sct orr( tlrr pzrqc 27

l)ivitlcntls

'l'lrr: clilcctots ltirvc not rk'c:ltrrccl irnl,cliviclcrrcl Iirr tltcr,r,cirr.

I)ircc{or'.s

I'ltc tttcttrbc|s ol' thc lloirrtl ol' I)ilcctors r.ilro sr:rvcrl clrrnrrs,. thc 1,car urr. slroi.i,n on l)zr!r.c 2. 'l lrc
Iollowing chauges tool< plzrcc r,i,ithin thc filrancral vr..rr'

I{clil-cnrctrt I't'our ihc l}oalrl
(i) N4r. Iiricl< N. l(oohcllalr
(ii) Nzlr. Ahnrccl llaji Issa
(iii)l)r . Macliar ia Iltrrri.lrr

Apllointnrcn{ itt(o thc l}oar'<l
(r)z\rrrb. I)r'. .lohn N4. Nzlrr(rso

(ri)i\4r. I Ict'rnan N. (iirrtlro
(iii)N4rs. .lLrlicttc .l I(ilrl<ur rr

Aurlilors

liv ()rtlcr ol'llrr: lloirlrl

N,ls I lcllcrr N4urrglirrriir

-('or'llora {iolr Sccl'cl a rr
Nrrrrot.lt

l)zrtc..

l)ircctur r-r1t to I ,ltr' ( )ctotrcr .20 I .i
I)ircctol rr;; to I rltl' ( )t:tolrr:l ?0 I 5

I )ircctol rrp lil 2"'l ( )r'totrt:r 20 I 5

I)rrcctor r,r,ith cl'll'ct llorrr 2"'l ()ctillrcr 201.5
l)rlcctol r,i,itlt cf'lcct Irorrr I r'l' Octobor' 20I i
l)iri:c(or ivitlr c t'l'cct llorrr I 5'l' ( )ctollcr 20 I -i

Ilrc,'\Ltcl itrrr'(icrrcral is rt'sltonsibli' Iirr lltr.sIirtrrtor'1, irrrrlrt ol'llrc ('or.ltorrt/rorr

)')
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Ileporls and l'-inancial Stulentenls l"or thc.fintnr:itl Period enrlcd Junc.10,20l6

9.0 Sl'A'l'BMIiN'l' Olr l)ll{ll(]'l'Ol{S' l{list,ONSIt}il,IT'illS

'l'hc I'}Lrblic I;inaucc Manitllcrtrent Act, 2012 trrtcl thc Statc Oorpolations Act, rcclLrire thc [)ireckrls to
preparc lrrlzrncial statcnrcltts in tcspect of'that Ortrltrtrcrtior, u,hiclt girrc a truc erncl fhir view ol'the
sttttc of alJairs of thc Corporulion at thc cnd o1'thc [inanciiil ycar'/lteriocl and tlte operating results o['
Lhe Ortrporatiott lbr that ycar/ltcriocl. 'l'he l)ircctol's arc alsu rcclr-rirccl to cnslrrc that thc Corporcrtion
keelts propcl'atocttltttting rccclt'cls which clisclosc with rczrsonablc accuracy 1hc llnanoial position ol'thc
Corporaliorz.'l'hc I)il'ectors atre also rcsl;onsiblc lirr salbgrralclinpi thc asscts o1'thc (.'orporutiot.t.

'l'[rc l)irectors eu:c rcspottsitrlc lill tlic 1-rrcpalation ancl 1-rrcscntation o1'the Oorytrution lr finanoial
statcrrrcnts, u4rich givc a tt'ttc ztncl firir i,icw ol'thc stzrtc of'al'firirs o['the Oorporctliorz lbrand as ert the
errclol'Lhc Iinancial ycar'(poriocl) cnclcd on.lune 30,2016.'l'liis rcsponsibility inclr-rclcs:
(i) rnaiutainitrg acleqitato llnancial uranagcn.rcnt an'angcurcnts and cnsuring that thcsc continue

to be effectivc thror"rgliout tlic reporting ltcriocl;
(ii) maintainit'tg ltroilor accc'rt-tntitrg rocolcls, u,hich cliscloso with reasonable ziccrrlacy at erny tirne

the fjnancial llosition of thc Cor'1tot'zrtion;
(iii) designing, intpleilcnting aucl uraintaining intcrnal controls rclcvant to thc plcpaLation and

l'air presentation ol' thc I'tnancial statemeuts, zurcl crrsuring that they alc fl'ec lioni material
misstatemcnts, whctlrcr duc to en'or or li'ar"rcl;

(iv) safcgr-rarding the asscts o['thc C)orporatiort;
(r) se lecting and altplying approltriate accounting policics, and
("i) Making accouutiug cstinratcs theit au'c leasonablc irr the circumstanccs.

Thc I)irectol's acceltt resltonsibility lol ll'te Coryxtt"ation'.s financial statcmcnts, which have been
prellarcd usiug appropliatc acc<tuuting lrolicics supporlcd l;y rcasonable and ltrr-rclcnt.jLrdgcurents and
estiurzrtes, it-t conJbruity with ltrternational ]rinancial I{cporling Standards (tFRS), and in the manner
reqr-ril'ccl by, 11.," PIrM Act altcl thc State Oorlrorations Act. 'l'hc l)ircctors arc ol- thc opinion that the
Corytoratiore'.1'finaucial statcutct-tts give er true and fhir vicw o1'thc statc ol Corporcrliclt'.t trzrnsactions
dtrrirrg tlre I'tnancial year ettdccl .lune 30,2016, ancl of thc Oorltorcttioir'^y financial position as at that
cla.tc. 'l'he I)ircctols fiu'tltcr cot:Jlt'ttt tltc ct;utplctcllc:rs; o{'1lrc accountilig i'ccoi'c|; irrariirtaincd tbr thc
Coryxtraliorz, which have been reliccl upon irr the 1l'cltarati<lrr of'thc Corpora/ion's'lrnancial statterlcuts
as wcll as thc adeqr-racy ol'tlrc systcnts of inLental lrnancial control.

Notlrirrg lras coure to the attcntion o1'L[re l)ircckrls to inclioate that tlie Oot'poration will not t'ernain a
goirtg coltcel'n for at least tltc ncxt twclvc rlonths Il'orn thc clate o1'this statcurent.

Approval of thc {inancial statcmcnts

'l'hc ('orlxtruliou '.r ljnancial statentcnts wcl'c irpprovccl lry thc I]oarcl on
sigrrccl on its behall'by:

2016 and

,9 (
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR-GENERAL ON KENYA RAILWAYS CORPORATION
FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Kenya Railways Corporation
set out on pages 27 to 51, which comprise the statement of financial position as at 30
June 2016, and the statement of comprehensive income, statement of changes in
equity, and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information, in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
AuditAct,2015. lhave obtained all the information and explanationswhich, tothe best
of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibil ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
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on the effectiveness of the Corporation's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1.0 lllegal Allocations of Land

The statement of financial position as at 30 June 2016 reflects a balance of
Kshs.22,571,735,017 in respect of property, plant and equipment. However, and as
reported in the previous year, various parcels of land have been allocated to private
developers by either the Commissioner of Lands or Local Authorities without the
consent of the Corporation. Land measuring approximately 3 acres within Limuru
Railway Station constituting industrial plots No.788212-10 was allocated to private
developers. Similarly, private buildings have been put up on another piece of land
measuring approximately 2 acres within Kikuyu Railway Station while in Mombasa
parcels of land measuring approximately '1 and 0.75 acres adjacent to Mombasa
Railway Station have been allocated to private developers, without the Corporation's
consent.

Consequently the accuracy of the property, plant and equipment balance of Kshs.22,
571,735,017 as at 30 June 20'16 could not be confirmed.

2.0 Current Assets

2.1 Short Term Deposits

lncluded in current assets balance of Kssh.79,497,740,347 as at 30 June 2016 was
short term deposits amounting to Kshs.2,725,000,000 out of which Kshs.800,000,000
is held as a fixed deposit with Chase Bank Ltd at a rate of 12.5o/o p.a. However, Chase
Bank Ltd was placed under receivership and Kenya Deposit lnsurance Corporation
(KDIC) appointed to assume the management and control of the bank on 7 April 2016.
ln the circumstances, the recoverability of the total of Kshs.800,000,000 is doubtful.

2.2lnventories

Further, the current assets balance of Kshs.79,497,740,347 also includes stores
inventories amounting to Kshs.3,471,628,460. However, no stocktaking was carried out
as at 30 June 2016. ln the circumstances, itwas not possible to confirm the accuracy
of the total inventories balance of Kshs.3,471,628,460 included in the current assets as
at 30 June 2016.

.lunc 20I 6
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3.0 Payables and Accrued Charges

lncluded in payables and accrued charges balance of Kshs.2,197,081,570 as at 30
June 2016 is an amount of Kshs.742,224,851 relating in payables which have been
outstanding for over a year. No satisfactory explanation was provided as to why the
same had remained outstanding for over a year.

4.0 Unaccounted for Cash

4.1 Staff Travel Advance Surrendered but not Banked

Evidence available indicates that an amount of Kshs.4,853,766.00 was surrendered by
officers to the Corporation's cashier, but the same was not banked as summarized
below;

Month Cash returned Cash banked Cash Un-Accounted

July 2015
Aug 2015
Sept 2015
Oct 2015
Nov 2015
Dec 2015
Jan 2016
Feb 2016
lVlar 2016
Apr 2016
May 2016
Jun 2016

990,238.00
424,832.O0

1,076,129.00
477,151.00
247,520.00
106,159.00
269,404.00
286,512.00
415,151.00
438,937.00
270,563.00
442 889.00

82,988.00
244,431.00

68,200.00
0.00
0.00

32,300.00
0.00
0.00

114,900.00
48,900.00

0.00
0.00

907,250.00
180,401 .00

1,007,929.00
477 ,151.00
247,520.00

73,859.00
269,404.00
286,512.00
300,251.00
390,037.00
270,563.00
442 889.00

Total 5 445 485.00 591,719.00 4.853.766.00

ln the circumstances, the total cash of Kshs.4,853,766 has not been accounted for

4.2 Museum Revenue not accounted

Further a scrutiny of the Corporation records revealed that during the year under audit,
a total of Kshs.1,981,920 was collected as museum revenue and surrendered to the
Corporation cashier for banking. However, no banking slips were availed to confirm
banking of the total amount of Kshs.'1,981,920 and the same has not been accounted
for.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the

./trnc 2016
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financial position of Kenya Railways Corporation as at 30 June 2016, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Financial Reporting Standards and comply with the Kenya Railways Corporation Act,
Cap 397 of the Laws of Kenya.

FCPA Edward R. O. Ouko, CBS
AUDI ENERAL

Nairobi

25 July 2017

Report o/'the Auclitor-General on the Finunciul Statemcnts o/ Kenyu Ruil*'ct1's Cot'pot'cttiott.fin'thc.r-eurenclccl 30

June 2016
4

i)
i

:I

''
1i
i

I

,)

')
1

li

ii

ll
I

,l

1

1l

ri

l

il

(,

I

't
I

,l
rl

I



I

jl

[( a n.y o Il t i I n, t.tt s' Co t' p o t'ct I i 9 tt
lleltot'ls otld lrinonciul ,llalantr:nls lior lhc.finonr:iul Pu.iorl cnrlail.luna -j0,2016

10.0 S'l'A'l't4N{l'lN'l'Olr (lOMl'ltllllll,lNSIVli IN(lON{lll lroR'l'llli Yt,lAIt lilNDlilt) -l0,tUNLt 2016

Notc

')(\1 /.

$!$
ITIIVIiNTJI'S

8 t 9,066,4 5.i

i4,709,893
7e-5,s'19p)s

1 ,(t49,35(t,284

4L),29t.352
1 ,t t9,993.492

2 I 8,9-59,6 l6
i t3 21

1,388,547,982

260,tJ09,301

313.995 .37 5

5l+,8!3$14

60,9.57.I 70

i..t--1,&{6,-iffi

1{\ r eLll t -t

Shs

82.6.49e.4t 5

8 t0.967.34 I

1,637,466,757

40,-57-5,041

990,-5 89,920

173.823,4.51

iJ45,071

1,208,133,385

429,333,371

629.iQ!59(r

1J58.(E4J6_7

i I 7,980,1 2-5

24q,!54,842

Mztiu inccintc
(ii'ants reccived Iionr thc National
(lovernment

Othcr inconre

I]OI'AL RITVI'NUIIS

OP E ltA't'lNG []Xl, IINS IrlS

IloaLd cxpenses
z\drr i nistrati on expenscs
Deltreciation o1' plolterty, ltlant and
equiltnrent

Arnorlisation o[' I ntangiblc Assets

T'O'I'AL OI'EI{A'f TNG IIXI' ICNSIIS

OI'E II.A'[-II\ G I' ITOFIT

C)thcr com;trehcnsive incoure

Iintrrrce lncoruc

I'ttOFt't'i(Loss) tiutr()!t!i'p4xA't'I(}N

I NCOI\{B TAX IiXI'IINSIi

l-,ItoFITT(t,OSS) AF't'lltt'r'A xA't'r oN

Z

-)

zf

5

6

7

t*

9

2.7



I( c r t.1' 1 1 ll tt i I wrt.l,.s' (.' o y p o y rt I i o tr

lleltrtrl.s'trtrl I"ittuttt'ittl ,Slrrlcttrtrrl.s lior lltt f itttrrrt'itrl l)rriorl trrtlrrl .ttuta.i0,20t6

Il.0 S'l'z[l'l']i\'ll.N'l OI,'1,'lN,\N( I.\l,l'()'il.l lONnS,\l-l0ttt,tt,\t,.2()t(r

Nolc
!0t6
l(slrs

).).,) ll,7 j:.0 t7
-l i.'l,l5,.10,1,9.12

i-l:i.,129.112

I,80..i:I.ti0ti..524

L?6.40L,? l Li]j

r. I / 1,6,18,460

6'1.I()0,61t,I-5:

r,7:t5,000,000

6,?)'t.l 76..18i

2. iiti'i..i02..izlti

.1'),,!91.J10}41
i()5,e6,1,0 tl,922.

tl).,l 14,00 I ,122

i0,i57,2_l1,908

?0,075.4 ti7.[J] I

53..190.9 s0,?.99

i6,ti1i, /7(,

l'i I.r'l6,()8 /,li9l
r 00,0(x).(xx)

t95.616.946

I 7,1, I ()9.,{(rtl,(r I ii

(1.1.'115.776.-5(1!)

?1ll r
l(.s hs.

,) l.i0l,l69.,15l
It).:r l.fi9l,72.t)

et.70j.l4
I l:j.9rr.,l \6.>?-4

(10-l q7,?1lzfl I 2

l, i79, I 0.'t.LI(r9

6?.1'.) I,'l(rli. 197

1.,,! I i,(xx),0(x)
j 

, i9 t .:99 7(r7

.si6.jti5.[iti-/

72,16t,5sti,J20

?J2-E61J,76 L,lrl)

40,4't4,001 .t ).2

| 0,177.ti/t4.(X)9

).o,0 tt).448,?90

(r8.09 r.6,2.1.2:r0)

!;2,'139,616.2.80

i6.ii'F. /7(r

I ?.'1, 710,2,ti, ti9 i
r00.(xx).(xx)

t9 i.826.5 I 5

1 24.2i0,9 1 (,, l ti4

ASS;t,l't's

Non-(lrrrrert( A.s.sc{s

l)r opcrti,, l)larrt & l'.rlrrrltntcrrt

I n ircsl rrrc:rrI PrrlPcr [.iu

I rrtar r;1r [llc: asscts

( lapilirl \\/or l<s rn- l)r ()r,,11'ss

'l'tl(al Norr-(l rr rrcrr ( As.sc{.s

(lrrrlt:nt Assc(.s

Storcs lrrr,crttorrcs
'l'r aclc irrrcl otlrcr l{cr:civabk:s

Slrort I'crrrr lrtrtcstrrrcrr(s

()ash rlcposits &. etralantecs
(laslr & Ilurtl< Ilirlanccs

'l'olltI (ltrrrcrt( As.sc(s
,I'O'I'AI, 

ASSI,]'I'S

I,lQt.ll'l'Y & LlAIlll,l'l'lltS
Iilq rr i t),

(]ovL. Srrlrvorr(rons & l,,clLrrt-y

(iOI( ( irants

I{c:sl r trc:l r rlin{.r. r'cscr \/('s

Accrrurrrla[ccl losscs

'l'otal l,kl trit),

I ,IAI}II,I'I'II.]S
Non-(lrrrrt:nl Linbili{ics
llirs( A ll icarr L<lan stocl<s

[')x iru lrirnl< loarr

I(('l) lVkrrtgalli:

l)trlvrsitlrts

'l'o{al Noncrr rrt:rr ( lilrlli li (ics

(lrr lt'r'rr I l,iabilitic.s

I)ir1,111,1"t & Accr Lrcrl ( 'lrirrgc's

'l'o{al ( lrrrrcrr( l,ialrililics
'l'otal Iialrilitit:s
'l'o't'At, t,)QtIt'l'Y & t,tArilt,t't'il,1s

l()

II
t).

IJ

t4

t5

l6
l7
IIJ

l9
z0

?,1

27,

73

24.

Z5

?,6

?.'t r.197,081,i70 l,[i66. )(r,),'l'l I

llrc ( ot ltttrLth orr't Iirtitrtcrirl :ltrtcrrtt:trls \v('t('ill)l)tovr.rl Irv'tlrr. []rrarrl orr

lry

,h /h-

7lJ,,1g]je?.qQ8

)iz-,s-t 3.\t67 ,6?.\

-i01.964,0 fl,922

hii'ti7.,r(l&(l7i
rfi0. l2e,(]!4$.5e

2.r2,86ti.76t . r t9

r()I6,rrrtl \t.nL'(l otl rt: bclriilI

\,r., (irr ,,t.,t !l).,
( 'l l.\ I ttr\i A N N,lA.NA(;ti..l( i l)! lt!,,( I olt

)(,



c
C,

.o

^.- ^llc. = rr)ll
\O u) Ttllr- c'.i otr ll

ci L c.'ll(- vi. -\ ll
. c/J r^ c\ll
;; c.i o{ r-'ll
> \D roll
U v ---ll
=ll€ll
6ll
Gll,llLll
(E

i
d

!
,o
p

=bt)
=?

5q
tnU
o 5I)qL

? <_s

(i(Jc-= o- 0,,,l*
i- u'_.
Z n-o
3ij=u l'V,*.?0
oa\-/
?
=CJ

=2
CC

'-
O
ll-
L
a
-
U

rr)

a.)
eern

co
an

I\

(\

o\\a
rn
\D]
c-l
t:.1
rfit*lr-l
t-l*l

qtro
ar\
H
ao

t\ln
C)

c\
c-.1

t\OO
(\
<t

TI

f.t

.a

cO

tn

tn

a-o caac)-.;?.?
.,i'O (\

aa -. -;

Y,, i6

a- C c/c

tr) -,. :

oi=l!t-5-
a.)

:s.
olq.
an
rr)
ao

t()
Nlr)

@
coq
t\
ca
.r?.

ln
F-

c.l

rnr-
ao
N\?

c.t
c.l
m
H

cr\O
oa
\c)
\D
co
t\(\

N(\
t\

\l,t\
'+
rJ'

a.i
\o
a.)

\l

\o

t)

I

Q)

5(J :-
7)

!! t,

l: -=4t -'
1l tA -. :-

-JG'",Ut) :l --a). a),^---'-tna^.
.C]XEJ: .-- --
e' ':) 1l --
iUU--,

i. * * /

!

-c

1)

?

oo
.J.
\o
r-\,
o('
ro\.(\
lr)

O(
C.l cn
c1 0.
c\l o\\D O\

r--
O. c?-)
O
a

O
O
O
\D(\
$

o'\

..-:'\.I
\,
@
l\(\
(\l

(..1

!l
O
O
\]
t=.
\I

O
=l'

C)

l:

=

a
CJ
1

9
o-

rn

c\
a.)

F

rf)
:.

l

o
t-*

t4

(
CJ

(J

i

li
bJ)

o

!q
o

)

.L

-
CJa

!

=oo--) a !- -,,-
C,qA-"
: o Fi
U'

,Z

()

o

o
.i.-:-'
C. a>,

(J.D=
I' Ll) t -l

I i-"2
u)c

c(

U
{,,

a

\.o
)q*

HR
, ,*lQZ
kr ;)
ZAq?
E9/; aO

Yr2
#o
47,.Et
7 rt,

F*d
7;*
HE1
;_i >Ji

?s
|*OqH

t-i
I

li

r\o,\.s
N

sr)
irriT

tl{,\
\
\J\
!r

\a
Ui\ri \
iJr

r

)\.U
\\\o
r.\
q
L
F
v

r\s:
I L !

E\Y (rl
o\i s.:
SLa, \!/s
ht
S.tI-
i:ri' str-!. 7,
pt-na;\*U \)'. \<q (\l



rl

1'
I

J

a

o
;,;
a

I
-(i

4
i

.o

E
5t)

=?
5
0)q

c
-(f
o

=
E
=O
O

e):=

=a

i-
-C
a

:=,

-<i
.I
(-)
._I

.).I
Q.
c)

.C
!--

co
a.l.

t\\a
3a'
ao
t-'.
C.l
\()

o\
c.l.
oo
$'+
C.'
t\

C'.
N

i-i
r;l(\
\.c]
,--: l

o, l
Alvt

ol
rtl.f,1
7Jl
t\l
t\l
(^{l

:i
..r I

II

\f

I\
c\

o
\r
\D
t\
(..l
\o

r-rf) c.tdao\c r-
c.l c,J
C/: aO

c..l tr)
C..l :l'.e <)
CO 'iIn

cr\
o.l
ca
.<r'
:+

t\

c.l

cO **
5a.
6 ,;.F-u
c\
(\ 

=+CO .No
5'
H

\cot\ o''
C\6
ln caoc,)

OO
ca

H

(\(\
d
t-'

-.i
t\rl
:l

N
l\
<r
\?
(\
rn

(\- =t.- o oo1-..-
C.l cO \f
OOta)
c-l c'.1 -J-

[- r^ 11)
<l \o

\l

(J
.5I)

da

NE Q
6''= :_,L

Cl-v
^Ulln e
a T, '<n

U(E0J)r! )r
tL!ooo

.i a) n-

\f-
crf, :'t\
Ir)

.o\\caa
-, r\c\rn

U)
c.lO

c\l

O C{O(1 t\
c1 s
c.r o\
--t i\

@

t\
\r

t-\
t\
\c
t\-3'

C',I
ca
O
(-..l

\o(\
c\l

C

O
VJ
\d

(\l
c\l

(-\

(\
-.r.
O
\l

o
[*r

1)

1)

br)

<)

L
I

OJ

OI'J

occ

6JUPL

62,

o

? d3a
P 

',

!vu*

PiF>X-o
ar-u)

+-:

I
a.
Ci
Q

OJ

c(

CN

rr)
JxH

l; c'r
i: r"t
O'Z
I;r PJ

/-: x
o?
f;l oii.o
/,a
zt ,)

(tt/-
l&l)*

9?tsr,,/,,
E.4Ht, I
l-t '-"
'4e
'@ 

Lr^

c.l

\o\sa\
d
#)
q)

\
\

U

\J
q,(

U

\
\.,

i\
q

\)

:- iu

>C^
o\
N.s

-! N
\-, c

qr'l\
3 '=-\iCrry..
- l-'

=-s
UU'

\:v



l( e n.y u lln i I yv tr.t,:; (.' o t'p o rt I i o tt
llcpot'ls tnd l''ittnrtr:itl ,9lulcntenls lior lltc.fitrrrncirtl l)eriorl cnrletl ,tunc.i0,2.0li
S'l'A'f []Ml'lN'l' Oli' (lASil Ilrl,O\\/.$ If ( )lt 'l'l I I,, Y I,lr\l{ []N l)Ill) .i0'l'l I ,ltIN lil Z0l 6

(lrrslr l'lol,s lronr opclir (irrg activitirs
l)r'oIit a['tct' irrcrtrrr c [:rr

;\<lrl . l(crrts rtot Irrvolr irrg ur()\,cnlcllt ol ('irslt

- l)clllcciirtionol'l)[)l;

l)cprcciittiorr- lrrtitrr.qitrlc irsscls

O llcra tirrg prol'it / (los.s) Irclolc rvorkirr g t:t pi(u l t:lrl rrgt,s

r\tltl : Nloycrrrcrrt Irr \\/orliirlgcltritll

Irtcrcasc irr sttllcs irrvcntolics

(lncrcasc)/dcclcase irr [(cccivablcs

lrtcrease/(clccrcasc) irr pal,atrlcs

Nct (ltrrrent As.scts N'l ovcrrr ctr t

Nct crt.sh gcrrcratcrl fi orrr / (uscrl irr) ollu atirrg uctivitir:s
Cash f'lou, li'orrr I ttycstins r\ctivitics

l)ulclrasc ol'plopcrtr'. gllirrrt arrrl cclLrillrrrcrrt

l)isllnsal ol'asscts

I)ulchase ol' intarrgible irsscts

Ad.iustnrcrrt orr llxcd asscts (le pteciatiolt

Capital rvorlis staltecl clLrrirrg tlrc 1,car'

Nct caslr gcrrcratcrl fi orrr / (rrscrl irr) irrvr:stirrg ac(ivitics
aslr flo li'orrr l,'irralrcirr r\ ctivi

[(crstrrrcttrt ittg tcsct Yus ntovcIrrcnI

I)r'ior' lcar ad.iustntcnt to acculllulatcd losscs

Othcr' provisiorrs

S(i I( ltlcgral'rrrents

(lrrcrcase)/tlccrcasc in cirslt rlcltosits

I\4oi,erucrrt in Lorrg tr.rrrrr loans

OOI( grarrt

I)t:ltlrctl irtcgtt'tc

Nct ca.slr gcrrcratctl fi orrr / (rrscrl irr) firrarrr:irrg activi(ics
Incrca.sc in (laslr arrrl (laslr llquivalcnts

l\'l ovcrrrerrt irr (.asl r & (laslr I;. qrrivalcrrts

Opcrrirre lJalirrrccs

l\clcl irtctcasc/(tlcclctrsc) in caslt & clslr ctltrivalcrrt

Olosirrg balarrcc ol r:aslr & clslr crlrrivalt:rrt rtott: 29

I

,)

!

20 r6 20 t5

l(slrs

.l t ii 9.i9.6 t (,

.l i t.i.? I

(e2..i2:1,991 )

(2..156. r .l I .7.1() )

:l:l0.ti t9.099

(5 l. r27.02ii)

l.li I 1.2 ji.i96

( r0.2.r3,8.10)

((r[..128.242 631)

(1.96().,1 i lt

( I .17.999.8J.j )

r .8 r0.,1..i r

1ii6.976.77 r

(2.6.15.,i76.6 l(r)

Ll t). li.i 6. 7,1.1.()00

2 79.I ti 7.8()9

?2 2i.:l.tlI l.l.l,l

ill lJ-t6 i06

2t9 .)71
t-]7

7-l.l,l 19,(r4-l

(2.211 .u46.6 Z 2 )

(t,48t.726,979)

(66,5 78,14 7,891)

70,00 t,99 t.-).t-1

. .l 

J']l,9 t6,460

I.6(r9 Ili.i.SSii

I .9lli () l(r.,t6()

l{t{1.1,.1t)?...112

(:i.j.().il . rti9)

(22(i..r ().1.606 
)

..i.)i.2 10.240

(.10.620.65e)

(i0.92ti,8 r0)

i48.i96 i,ll

(-r 08._r 6E,e r.l-. I 68)

(2{(r.02|i.-167)

(-i 17.9(r-1.7{)2)

I .264. i4.t

(59.457.12.1.151)

(:1. j57.657. Ii)

I2.1.87().2,1i.ti()l

(6.i21 t6t.r77)

).1..1[J 8.8 i9.-lEli

li.slrs

(),t0.6.j 
4 . tri.ll

__-__,_ t76,968.52.J

t,t 17,623,366

9 r ,664,215

t ,209,287 ,(,t2

( r07,882,064,093)

r07.r58,r54,20r

4tt5,-177,7 l9

l. lS4 00ii. l(re
,lii5,uz,LLL

.r,6 69,,rti5,ti88

Ir.slrs lishs

r7.r s2r tir

.t. I ,li.i)71

]I



l( t tt.l' rr Il rt i I n, t.lt s (.'o t' 1to rt I i, t t

llcpttt'ls ttttl liinonc:itl Slolentr:nl.s l"ot'lhc.fittuttcirrl l)criorl tttrletl ,ttrns.j0, )01(t

1 4.4 StTMIVXAt{y OIr SI(;Nt Ift( tAN't' ACCO(JN,X'tN(; t,o[,!(][ n,,s

(i) Statcrnt:nt o1'cornltliunr:(: arr(l lrasis ol'ltrc;lar.atioir

clctcrttlit-tccl tiabilitics at Illcit' 1tt'cscrtI vitlttc. 'lltc prcpara(iorr ol'llnarrciirl statcrrrcpts i3 csslir;rrrity r.r,itir
ltllct'ttztLiortal Irirlittrcial l{cpoltitrrl Stztncltrrtls (ll;l(S) allor,r,s tlrc trsr: o1'cstilrltcs surl lssr-rrlptiilus. l( 1ls9
t'cc1t"tit'es lllall?lgclllcttt ttl cxct'cisc.j tttlgcrncnt in thc l)toccss 9l'a1t;tly,ir1q tltc Oor'lrclr.aliclrris accgrrrrtirr13
policies

l'Lrblic liittzttlcc lvlzitragctltcttL Act, tltc StaLc (iclr'polations Act, urrcl Irrtcrnatiolzrl lripalciaI I{c1tsr.ti1g
Starlclalcls (IFRS).'l'hc accottrrting policics arloptccl harvc Lrccrr consistcptll,apltlicrl to all tlrc ycar.s
plcsentccl

(ii) A<lo;ttiolt ol'Intcrnatiorral I,'inaut:ial llc;lor"tirrg Stanrlar.tls
Iti llLcllztt'itlg I'ltc Kcrryrl [lailu,a)'s Cor'ltoratiorr's stzr[curcrrt of'finarrcial ltositiop t[1t coptltlics ti.rIly ivith
Itltct'ttittionaI Iritrarrciztl Rc1;ortinig Statttclatc]s (tlrliSs), tlrc fbllor,r,irrl_1 zrpplicablc s{.alclarcls ir)cr.c ac16l;iccl:

o Itttct'ttiltional u\ccouuLitt{-r. Stauclalcls (lAS 2) - Invcrrtulics.

" Itltcrtlzttiotletl Accotttttitts Stanclalcls (ll\S 8) Accotuttirrgl ltolicies, chalgcs iu accsrrrrtipgl
estinraLes ancl crrors.

o Itttct'ttzrtiotial 1\ccor-rutiupi Stancltrrcls (tAS l2-) - Irrconrc tarx.
o Itttct'trettiotraI Irinattciitl I(t:lrorting Stanclards (lliliS 8)- Scglrncrrt rcportinrl
o Itltct'ttatirlttal Acctltrrrtirrg Stattclett'cls (lAS 20)- 1\ccorrnling ltlr'(iovci'nrucul r,.r'apts irrrclrlisclesurc

<ll' (i<lircr n rr rcrrt irss i stirr lt:r-:s.

" lll]{l(l 4 - l)ctcrnrirrirrll u'ltt:tltct'alr ?ln'tul{r.crncrrI c;ontains rr li:irsc, r'cvicr,r,cci in rclation to tlri:
Colrccssion nsSr'ccrncrrI u,itlr l{ifi \/allc-y I{ailrva1,5.

o IIrl(lC I2 - Scrvice (lorlccssiotr At't'rtttgcntcnts. l{ci,icivc:cl arrrl appliccl in tlrc rccoltrritisrr lrrcl
acool-ttltittg lbr tllc ttsscts ttnclct'(ionccssiou A!,.rcrcnrcrrt u,itlr I(ili V1llc1, I{ailways (l(\il{)

o Itltcrtizttiottal AccoLrnting, SLandarcls (lz\S 2a) - l(clatccl l)ill't11 1lis6l1)sgl.cs (clLre to / [ft1r1gtlrc:r stirtc
cc'lr'ltolati<lrrs zrrrcl (lovcrnnrctlt agcncies) zrrrcl l<c1, lnilltagcntctrI r:orrr1-rcrrsations.

c' Itttct'ttattiortetl /\cccttrrrtilrll Starrtlarcls (lz\S 32,) - ['irriLncitrl irrstrrrrrrcrrts. ltlcscntiition.o ltttct'ltittittttal z\ccottnlirtg Starrrlalcls (lAS 36) - lrnlluilrrrcrrI ol'asscts.
o Itrtct'tralitltlitl /\ccottrrtittlg Stanclatcls (lz\S 37) - l'rovisiorrs. corrtinllcrrt liabilitics alcl cerrtirrqrrrrt

asscts. IrrlclrriitionaI /\cr:orruting Starxlarrts (Iz\S .i7)
.r iilir_rltili_ir:11:,r ! ,,i'.r..r_.rrrllliilt:,1 :.-ill.lll,-illl.r_i:-t it,,\.:).rij) il:l:l:r3:i.,i,-:,1:j:t,-:i:,.
<, Itttct'tiaIiottal Accotrntinll St:rnclalcls (lAS 7) - r:aslr Ilou,sIzrtcrircrrts
o Itttctttiitionitl ,'\t:cotrrrlirrli Sttrrrrlzrrcls (tz\S l6) l)ropcrti,, plarrI irrrrl ctltriltn-rcnt.
o ltttct'ttzttiottitl 1\ccotrntittlt Stanclarrcls (ll\S I8) - I(cvcrrtu: rt:colirriti<lrr
o ltttctttiitiottal /\ccotrrttirrli Stanclarcls (lz\S l9) l:rnploy,cc lx:rrt:Ilts
o IIrtct'ttittiottitl i\cc:ot-rntirrl.i Starrclarcls (lAS 2i)- lr({i:r:ts o{ crclr;rrrrlc latc chanLlcs.
o Irttcrttati<ttutl 1\cctltttttirtll Sl.itti<lzrirls (tAS 40) lrrvr:strrrcrrt ltroltu't1,

r2
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SitIiVIMAI{Y Olf SI(;NIlilCAN'l'A(l(lOtlN'l'lN(J l'OLI(lll,lS ((lorrtirrrrr:tl)

(iii) I{t:t,cnuc rccr.rgrritiorr
[(cvctittc is rccogttisccl to tlrc cxtclll. tlrat it is protrablc tlrat lirtrrrc r:cqngptic lrcnclits rvill ll6r.r, lo tlrr:
(.'ttt ltot'u/irtrz attcl lltc t'cvc:ttLtc cill) br: rclrzrl;11, n.rcirstrlt:<1. I{cr.crtrrc is rccolllisccl at tltc Ihip yalLrc 9l

('rtr'1tot'u / irur'.r' activitics as clcsclibcrl lrcIor,r,.

a) Illril olle ration ro,r:nuc -
i. Clttltccssiott fccs (ti'Lcip,.hI ittcotnr') slralj br: acclrrcrl on Ilrc bzrsis ol'tlrc latcst csrrccssioluirc lpcl thc

1trcvaiIiug lblcign cLrn'clrc)i crclrait1,1c i'ates.

ii. (-'ttlttltrutcl" farc box- Iht'es tcccii,crl ll'oru cclu'ulrtrtcl scn,iccs in Nairobi

b) l,anrlcrl l)t'ol)cl't),inconre: irtr;luclc larrcl rcul.s. l)rol)cl'()/ sirlcs, rr:rrt Il.unt bLrilcling ctc ancl slrall bc:

rccoguisecl on acctral basis.

c) l)iviclcntl iltcotuc sliall bc Iccositiisccl r,i'hen the light to reccii,c 1tzr1,6rc1ts is cstablrsfiecl.

d) IIttct'cst ittcott-lc shall be atccouutccl on l tiurc proltortion [;asis Lrsinqc['{'ective irrtclcst utethocl.

e) Sttrclelrt ltostcl, f'oocl antl bevcragc incourc ale rccognisccl un a casli basis in the ltcriocl irr whicli thc1,
relale.

l) Scl'a1t clis;tosal incottrc shall bc rccor,3nisccl on the lrasis <ll crrstourcr invoicc rvhich are issired on
clclivcly.

g) (Jovcrnlncnt grants:
i. Itccttl"l'elrt gt'ilnts shall initiirll;' [lr: trcatecl as; clt:li:r'r'r:cl irrcoruc .,vhcn cash. lici'r,icc:; or lratclial

cotrLlibLrtiott is t'ecen,ecl zutcl chalgeci to tlic sjt?ltclnrcnt <11'cont1'llehcnsivc ir.rcoLnc i.r,hcn thc
rclertecl cxltcncli Iules ztrc iucrrn'ccl.

il Capital grants shall bc caltitalisccl as

coutribLrtiou is lccrcivccl.
ltart ol'cclLritl,r^,,hcp cas[. sc;rriccs o; r.atet'ial

(iv) ln-l<irrrl r:ontributions

sct'i,iccs t'atltc:t'tlti.ttt irt lt1()lto)/ or caslt [crnis. I'hcsc rlorrrrlions rrrirl,irrc: lLrcle vclticlcs. ccpriltrrrcrrI or'

ltctsOttttc:l sct'r,iccs. \\/hcrc tlic lirrancial valuc rcccivt:rl lirr irr l<irrrl corrtribLrtions can bc ;cliabl_r,

lc\/clltlc ttttcl as illl cxl)cnsc itt ccltral 2111cI oppositc iulr()Lrnts: otlrt:r'r.r,isr:. lltc cctrrtriblrIiclrr is rrot tr:corclccl.

(r,) l)r'o1lcr'{1,, plant nlttl cclr"riltrncrrt
Alt certcrrorir:s o[' proltclt;,. ltlant arrcl cquiltrncnt
rlcltrcciati<lrr aud iurlterirnrcnt losscs

irritially lccorrlccl at cost Icss accrrrnLrlatcclitt o

il-..i.. l'-.:.. -...1...- .-r rl-.- -1.-, 1 l ! l
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llcltrtrls rrttd l"ittunt:iul ,\lttlt:ntr:nl.s liot' lhe.fittrtnr:iul !>rriotl cnrlcrl ,tuna .j0, 20 t6
Itlsscs. \\/llc|c lc-llloilsLllotttcttt itt I'ct-i,rtlttt:tl iunor.ln(s is rlcsirctl. irll itirrrrs irr irrr irssct uiltcll()t).iuc lc.

t'tri,itlttttcl ilr 2010 lry cxtt:rrritl rt:tlistcrc<l virlrrcrs; Itrrirllrt lillLll< Lirrritccl

llcrtcllts ttsstlciatccl t'i'itll tltc itottt t.t,ill {lor.r, to tlrc r:or'porirIiorr irnrl tlrc r;os{ gl tlrs ilcrp clrrr lre rncirsLrr.r:tl

st.tt'1llr-ts. ,\ll tlthcr clcclcatscs at'c char'61ccl to thc llro{itzrncl loss irt:c6trrrt.

/\ttttt-ttrlll', thc c[i{l'clcrtcc bc(r,tzccn clcptccizttiorr birscrl on Lhc rcvirltrccl crl;1.1,j11r, ap.rgtrr.rI ol'tIc irssct
cltitt'ltctl ltl t[ii: lll'tllit alrtl lttss ttcc:<)rtttt antl tlcprcciaticln ltzrscrl orr tttc 1ss(:t's g;iStipal cgst is tr.aps(br.rccl
fi'orn thc rcvirlrrution sr-rr'1tlr"rs to rctainecl czrrrrirrl.ls.

l)ct'tttitl.tctlt \\/tl)/ atl(l sicl irtgs iutcl all asscts attachccl thclcto srrr:h rrs trr icllics, crrlvcr.ts, trrppcls apcl,
Itlciltttotivcs, coacltes tttlcl i,r,agcltrs havc ltccn classilicrl us infi'astlrrctrno rr:.;sots g; cash gcpcratipg usscts
attcl i,alttccl Lrsing tlrc l)tcscltt vaIrrc ntct[io{l b1r rliscgrr6tirrg thcir.str.cirpr 6l'c:sIiprztccl cash llor,i,s oycr. a

Pi:r'iocl o[.2.5 yca|s bcing thc lilcsltan o['thc (]ottccssiou rrsinlq a srritablc clisr:6Lrpt ;zrtc llrcl lclclccl to tlrg
tclrnirral cash flou, alicr tlrc 2-5 1,cars.

Asscts clzrssi{locl attcl i'alrtctl as (iash Ocuctirtirrr, A.sscts trsinli thc ltlr:scnt valrrc 3['lhc 6ct caslt irrllog,s
tlct'it'ccl fl'orli Llic ttsc tl('thcsc itsscts b1, 15" cottccssionirirc alr: rroL clcltlcciz.rtcrl irr thc restertccl staLclrcitl 9l'
flrlerrlcial llosition. I)Lrc to ltossiblc chatrgcs iti thc c;onc:cssior.r that rnay af'f'cct t[e cas5 iuflor,r,s iu firLLrr.c,
tltc ctlttccssiotr cash itlllor,i,s r,i,ill ltc itssessr:tl arrnrr:rlly ancl l)tcsont vnlrrcs lccou-r1;r.rtccl to cletcr.rlirrc:
vVltcthot tltc ztsscts 1;t'cscttt valttcs ltarrc cltittrg,ctl. l)ccx:ascs irr l)l'cscnt \/allcs r.i,gulcl be rccortr-riscrl zrs

inrpairrncrrt losscs u,lrilc irrcx:ascs u,otrlcl bc: i:rr:cl itorl to ccluit1, trrrclor.rr:rzalrrlIigrr r.oscl.\/cs.

l,itttcl itltlrlg tltc tttaitt artcl sLrtrsiclial'y g,'),','l.,.r'.s \\/crc classillccl as lrr:lrl lil Iirtrrrc: r'ail lctrvgrli cxltarrsiurr

Lhc raiI nctr,r,oll<.

thiKl llartics (lcssccs) [tlr a strbstarttittl ltcriocl ol'tlic lcasc Iclrn r,r,crc vzllur:rl [;irsccl err tIc Cgr1;6r.atiorr's
itttctcst irr tlrc leasccl ltroltcrty i.c. Llrc incontc rcccivablc b1, 11.,,,, O<lr.ltor.atiorr irr tcr.nrs ol'gr.oirrxl r.cnt lilr.a
rllrlttbet o[')'czlt's clisccltttltccl ttsirt1,. a stritirtrlc rlisr:otrrrt lhctor'. IVIost g['tlris llceturlrl lascl fias ipclLrstr.ial

l)r olx)r ty or otlrcr l)clruilllcnt strtrctrrrcs strrrrclirrl, orr il.

i,t Ilrl i",.,',,\/' (,1,r,/"r,^'ri
.'L:ll,.lil'-.,.,

(vi) n)trprccialiolt itntl ilnpail'rttcrtt of'proltu'{1,, ;rlaril :rnrl ctlrripntr:n(

o['cttclt ttsscl ttl its rcsicltrtrl vitlitc ttt,cl its r:sliririr(ccl LrscIrI liti:. Irr rlctcrrrrirrillll illl assc['s Lrsclirl lili:
t:tlttsitlt:littitltl is tlivt:tl ttr ils t'rltcctt:tl ttsallc. its cxpcclr:cl r.r'czrr irrrrl [cirr . tcclrpicirl 9r corppicr.cial

[rrrilrlirrlis irrrrl otlrcr civil r,i,orl<s aru[ irrstirllirtions

l rl
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basis to i'i't itc cloi,t'ti Iltc cttst til'c:tclt irsst:I ot' Iltc rc'r,trlLrecl anrorrrrt to its rcsiclLtal valrrc oi.cr its cstirnzrterl
Lrsclirl lit'c.'l'lrc arrrnLrirl rutcs in rrsc arc:

/()/ \
\ l!)

?-.00,,1,

2.00(\,

3.33(\,

?,50(k,

4.00"1,

2.50"1,

2.5001'

2.5001'

2.50(%

2 50%

2.50%,

l.(t7(%

3.33%
37 5%

?,5.00%

t2.so%
12 50%
30.ouyo

Ulslull,&
O'-qut]
,50

50

l0
40

?.5

40
40
1+0

40

40

40

60

l0
261

.1. il t,.:

l)i:r'nrzrrreut Way ancl I )r'iclgcs

[]uilclirrlis

I)lanI aricl [vlachiner y
Si glnzil i n91 I rq rriprnerrt
'I'clecorrirnuuicaLiorr 

I :t1rr i ltnrcnt
I-oconrclIirzcs

Cloachcs

Wagons

Wagon ['cn'ics

l)r'y clocli

Ancitlary vcssels

Irct'l'1' tg l'11"1 1,1^1t

Malinc cqiripnrent
[,olries - zrbovc -i tounc tzrt'c r,r,cigltt

N4olor \/chicles - -l tunnc ancl zrbovc:

O[fice l])quripment

Furrriture & littirrgs
Courl;r-rter', coltici's & I'zrxcs

I

tl

8

I
-).-)-)

ltettts o{'l)l'ol)ert)/. ltlattt atrtcl cclttil-ltucut itLc rcvicrvecl zrnrrrrally, iit; irlltai;urcr.rt. W[clc lhc carr.1,ir1g
tllllotll'lI o['atl assct is asscssccl ns t1t'ci.rtct than its cstitttatccl rccovcli:lLrlc atuoLlnt,:irr iprpairp'rept Ioss is
recoglrrisccl so thzit Lhe assct is; rvlittcn (lor.r,n irrtrtrccliatcli,to its c:stiinatcd r.ocrlvcr-trtrle atrrrount.

(vii) lntarrgiblc asscts
Irttartgible asscts cotttltt'isc ltutlclrasccl cornlrutcr solir,r,alc licerrces, r,i,hicI a1c caltitalisccl ou the basis ol'
costs illcLtt't'ecl to acqr-tiro ancl [rring tcl rrsc tlrc spccilic solir.i,arc.'lhese costs ate aritgr'[isec[ uyer [5c
estitltatcd r-rsefirI lifb of tltc intarrqiblc itssc{s Iorn the yczrr' Ihat thc1, 21,'. availablc Ibl Lrsc. usureilly ovc:r.
thrcc ycars.

Ccncrally, costs associatccl r,r,itlt clcvolopirrli conrl)Lrtcr so[ir.i,zu'<: l)l'ol.r'?lnlrlcs llc lccoslisccl 1s u6
cxl)cl1sc ets itrcut'r'ccl. [-lclivcvcr. costs tlrart ulc clcalll, assilciatctl r,r,itlr an iclc:ntillablc ancl trniclirc;tr.orlLrct.
u'hiclt will bc cotttlollecl by Ilrc cor'ptiration irrrcl havc u probablc bcrrcllt cxcccclirrg thc cost bcyorrcl orrt:

)/e?r. zrrc lccoguisccl as intangiblc assets.

I:,x1lr:rtclitLrrc which cuhttnccs ?uld cx{clr(ls tlrc bcncllts ol'cornltLrIcl solirvarc l-re1,1;11i1 tIc or.igipal
sl)ccitlcaLi(ttts attcl livcs is Iccognisi:cl irs u capital inrl.lruvt:nu:ut arrcl acl<iccl to tlie origiual cgst o['tlrc
sclIitvatt'c. Cclrlrptr{.et'soIit,t,zttc clct'clopntr.:nt (]()sts rccorirrisccl as zlsscts arc antgr'Iisccl Lrsirrrt tlre straiglrt
littc ttrctltocl oirct'thcir Lrsclirl livcrs. nclt r:xcccrlin|. zr pcliocl ol'thlcc ),ciirs.

(r,ii i) Arno rtisat iu n a ltcl i nrltai rnr0 nt o l' int:r lrgil;ic as.sct.s

Arltortisatitltt is calcLtIa(ccl ott tlri: strailllrt Iiirc [rasis oricr tlrc cstinratccl uscltrl lilL ol'corrrputcr.so['t\\,1r.c
ol'tltrcc )/citl's.

l.-))
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itsscI is itsstlssccl its t-1tclt(t:t tllttrl its cs{itttrttt:rl rcr:ovcurtrlc lurrorrrrt, lrrr iprpirirrrir:rrl lgss is rccpl,.pisctl s.,
tllirt tlti: itssct is wt'ittctt rlrtt,t,tt ittttttcrliirtcll,to its r:stinrirlt:tl ;c:t:eycr.irtrl. ar..(rrrl.

(ir) Invt:strrrclrl ;ll'opu'1.1,

ot llotlt. lttrresttlrcttI llt'ol)clt]/ is irritiall),t't:t:orlrriscrl rrl lristor icirl ggst irrc: lrrrlirrll tlrc i,.,,,,rrrticrrrs.r,st.

rcgistt:r'ccl vitltte|s. (iaills <lt lrlsscs alisirrg, Ii otn cluurlir:s in l?rir valtrr: ri,ill [rt: irrclrrrlccl irr rlctcr lriirirrg tltr:
ll olit or loss lirr tlrc ycal to r.r,lticlt it r.r:latcs.

S1;ecilicalli,, Ietncl arr<l [rLrilclirrgls clu,ncrl arrcl rrsccl [r1, I(c111,n l(ailq,a),s (]clr.purati61 [irr opcr.atigpal

bttsccl ott tlrr: firir valrtc tttttclcl.'l'hesr: r'r:1trr:scrrI l)t()l)crt)/ tlra( lias to l;c rrsccl lt1,tlrt: i']orlltor.atiun firr.

or tt liabiliti' t"t-,,.,, [lctt't'cctt l<ttor,t,lctl[]crrtrlc, r,i,illirr11 partics irr zrn a;ur's - lc111t6 tr.lrrszrcti.r.

Ini,csIntcnI ltr'<t1tcrt.y is also catcgctr.isr:cl inkr ltroltcrtl,hclcl litr.car.uinli r.crrlal incourc anci lbr.capital
apll|cciatiorl ot t;Oth.'['licsc ztt'c ttiaittly thc fltrts anrl r,r,r:r'c vnlrrecl [rasorl <trr tlrc urar.l<cl valuc. Nzlar.l<ct

r'r'illing bLtl'gl atld a willing scllcr irr itn ilt'nr's - lcngth trausaction alier' plgpq rllrkctipg r1,5cr.cip t5c
partics hacl cerch actccl I<uou,lcclgcabll,, I)t'uclcnLl),arrd u,ithor_rt courltulsion.

Sltbscclueut cxpencliLurc <ln irrvcstrtrcnt ltr.cl1tcr.t), in (irtur.c r,r,ltcr.c srrclr cxltenclitirr.c incr.c:rscs ll-rc Iulr-n.c
ccclttcltltic vaIrrc itt cxcess o['tlro tlligi rtal ztssr:ssc:cl stzrnclarcl o['ltcrlillrnerucr: u,ill bc irclc[ccl t6 tlic cirr.r.1,i1g

tlte 1'cnf in r,t'llic[ it is i.cu'r'ccl.

(x) [,'iuancc anrl oltcrating lcasc.s

sLrbstzrntiall)'all thc t'is[<s itrtcl t'cr.ttttcl.s irtciclcrtt to owrrclship arc classificcl as [lpzrrrr:c li:ascs. l,ipalcc:
lcascs ttt'c l'ct;ogtliscrl as tr liattiliti, at tltr: inccptiorr ol'(lri: lcasc zrt [[c [rr,r,r:r sl'tlrc lirir vllLrc ol'thc lcasccl
assc(s ancl thc ltrcscut valuc o['tlrc nrinirrrrrnt lcasc ltulrutcnts. 

'l-[re intcl.est i.zrtc irrrltlicit in tIrc lcasc is

liability ittltl [lttattc;c: cost Ltsitrg tltc intct'cst rirtr: irrrplir;ir irr tlrc leasc. 'lirr: Ilulrrcc gesI is clrar.t.c(l Lo thc
1ll.Olit ttrrcl ltlss ttcc:rlttttt irr thc 1,car to r,i,lriclr il lr:laic;s. z\t thc crrcl o('tlic lcirsc Icr 1r. t1rg .,,,,,,1,,r.,1, las arr

arrcl ck:prcciutccl oi,cr tlrc cstirnatccl rrsclirl litc ol'(lrc irsst:{.

atlcl ltlss itc:ctlLlttI tltt a stritillht lirrc lrrtsis ovr:r' tlrt: lcasc ltcriocl. l)t cltairl ()l){.)t?llirrll lqrsc rclttrrls rrr.c:

tccltltlttisctl its itsscIs l.tttcl ittc sutrsc<lucrrtll,irrnrlrtiscrl ovc:r'thc lcasc ltcr.iocl.

(xi) l,'iniurcial irrstrrrnrcnl.s

'l llc ('orltotttIiort clttssillit.s its irrvcstrrrt:rrIs irrto tlrt; lirllor.i,irrll catcgorir:s:

t6
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a) Iainancial a.r;scls at I'air vnluc througlr Jlrot'it ur. loss;:
'l'his categorv ltas trvo sLtb - catcgories: Iirrarrcial usscts lrclcl lirl traclirrg, erncl thosc clcsignccl zrt

lhir vallrc tltlclLrgli ;tttllit or loss at irrceyrtiorr. A Inarrcial assct is classi{lccl irr tlris ciltcgor';, 1l

acquit'ecl plincillalll' Ibl l)Lu'l)oscr o['sc:llirrg Irr Ihc slrort ternr, il'it lblrns 1;alt ol'a l)c)r'tlblio ol
IirtanciaI asscl.s ttt ii,lriclt thcrc is cviclcncc ol'short ternr 1trclit rnal<irrg ill i1'so dcsigrratccl b1
lutanagentcn[.

I:[clcl-to-rnittttr"ity' itrvc.sttttottts vr,lticIr arc norr-.clclivative lrrrancial itsseis r,r,ith llxccl ()r'

clctel'tuinablc ltal,ntcnts artcl [lxttcl rlitiLrriti,tlrat iLu entiil,has a ltositive intcntion io hold i<r

nrerturit1,.

Loans atrtl t'cccivalllcs t,i,liich arc norr-clcrivutive (irrancial asscts creatccl by the Col'ltolatiou by
pLoviding ntoney or'proclucts clircctll, to tlr: dcbtor o[her tharr tltose rvith the lntent to be solcl
inrrnediertely ol in thc sh<tr'[ r'uu.

t\
t).)

c)

d) Availablc-lbr'-salc I'ittartcial asscts u,hiclr eirr: assets lrcld lbr an irrclcfinitc peliod oI tirtrc. bLrt

lttalr bg solcl in ('csl)onse to neecls lirr liqtridity rlr chaugcs in irrtcrcst lates.

A[[ finarrcial asscts atlc cl;rssifiecl ers rron-cullcnt except thosc r,vith nratLrrities ol'lcss thau t2
rtrotttlrs fi'ottt tlte ltalatrce sheet clate. tlrosc r.r,hich the dilectors havc tltc exltrcss inLentiou ol
holcling ibr less than l2 tttonl"lts I'r'orr thc balancc sheet clerte ol those thal erlc reqirircd to bc solcl
to I'aise o1:eraLirrg capital, iu r,r,[rich czrse tltc1, alc classil-recl as culrent asscts.

(x) li'inancial risl< managcmcnt ob.icctivcs ancl policics

The corlrot'ation's activities ext)ose it to a varicty ol'lluanciaI r'isl<s inclLrclirrg credit and liquiclity risks.
efl'ects o1 changes in lbreign cut't'ency aud iutelest latcs aucl chauges iu marliet prices o[' the
cot'poratiott's i;t'oclucts attcl services. l'he cor'polaliou's ovelaI r'isk uiauageurcnt progt'aulue ltrcLrscs orr
unltredictabilitl, s1-cltanges in the business errvirorrnreltt arrd seel<s to utinirlise the ltotential aclvclsc
clJ'ect ol'such t'isl<s ott its pet'lblrnarrcc Lry setting accelttable lcvcls ol'r'isl<.

a). Liquiditl,risl<

'[hc ctcljnitiotr ol'licluiclity lisl< is thc risl< thert [(crri,a ltailu,a),s is unablo [o nreet its obligations as
they lzrll dr-te as a t'esr"tIt of'a suclcleu. anc{ ltoteritialll, ltrcltractecl, increzrse in ucl czrsh oLrt[<>r,r,s. Such
olttllor,r,s rvottlcl clcplete arrailable cash resorrlccs lill opelations arrd irrvcstntcuts. Thc Cctr'ltoration
lterltrt'urs cash [lorv lilrccasting ancl rnonitorirrg rolling Iblccasts ol'the colnl)ar]y's liquiclitl,
lecluileurents [o eusure it has sul'llcient cash to nrcel its necds.

I'ltc ntaxiurllm cxposr.u'c cl1'tlre contl)alt)/ Lo liquiclitl,r'isl< at thc batancc shcct clatc is a.s [bllor.r,s
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llttltttt'ls ot7(l liinilncittl .\'lulutt(nls'liot'lha.finuncirrl l)ct,iorl cntlarl ,lrtne.j0,2()16

b). ( lrctlit ri.slr

llaVc itt lllatcc lltllicics [(l crtstrt'c tltitt t:rcclit is crtcnclcrl (o r:rrstorrtr:r's rvitlr lrrr cstablisht,,i.,.,clit ltistut.'l hc rtritxitrlLllll cxlx)sLttc tl{'tltc cot'llotnticln to orcrlit risli irs irt Ilrs [ralirlcc sltc:i:I rlatc is irs I.ll<tr,r,s.

Ii'u I l),

;lol'lir rlu ing

ItulLIXIl
2,882_,3 80

2.,7?_5,000

6,2.2'/,176

Q0.396. t .i7

u,?-1\t-,(,93

l)itst tlrrc [rrrl
lrot irnl;aircrl
[(.slrs'0(X)

l)as( tlrrc antl
i lrr pa il'crl

shs '(XX)

I'otal
.slrs'(X)0

2,[iti2,.lti0

2,125,00o

6.221,17 6
(r{.L5 [,()I r!

7 (t,l.l2,1,.ltltl

(lash al banl<

S[rclrt tcrnr i rtrrcsh'rrcnts

1;r,r11 6lcr1;<tsits & gualantccs
-l'r'aclc & othcl rcccii,ables
.I'O'I'AI, .3.! 5zl-0921

3,t354,094 a

c). N4arl<ct ri.sl<

chartges in thc rltatltt:I llticc attcl cotttltt'iscs tltrcc t1,pcs ol'r'islis. Iirrcign cxcIlpgc risli, llr.icc risli apcl iltcr.csl.
rertc risl<.

Ii'orcign crxchangc l'isli
Ii'oreigrl cutt't'e trc5' 1'[5;I is a [lnancial rislt thzrt cx ists r,r,lrcn llnrrsactions uu.c] clcnonrinatccl in a
oLlrrcltcy otltcl tltatt the ttase cLrrlcuc)i o1'l(cn1,a liailu,u),s.'l-[c Corlt<;r.atiou rccciycs l.rzrylrcrrts
cle rtotttittatccl irt Ibrcigrr ctru'cncics riraiuly, fb; ct,nccssion I'ccs. l(cnya [(atilr,i,u),s also tuirl<cs
llztyltrctll.s clclttltnittatccl in lolcign crrrrcncics Itlr non l<tcal sLrltltlicr.s
l(erlya [{ailrval'5 lirlrits lot'cign ttititsrtctious to at lclrsI tr,r,o Iilrcigp cu;tcpcics, t[1t is, tlrc l.JS ci6llar.
ancl l'ltrro

l)r'icc rislr

[o arr1, Pricc risli sirrcc il has rro investrrrcrrts irr arr;, sccrrr.itic:s,

Interc.st ratc l'isl<

I(ctt1,r1 l(ailrvirys tliltrilr,,cs tlris risli lt.l,irrvcs(irr1_lorrl1, j1, llxctl irrcorrrc sc:crrr.ilics r,r,itlt cli{'l'crcrrt rlrrrirtiorrs.

(xi) li'iuancialirrsll'unrr:rrls

ctlt'1ltlt'zttiott ccltlttttits itscli'to tltc prrrcha.sc ol salr: uncl lccgr'clr:cl at tlrc lirir. r,aluc gi'tlrc cgrrsirlcratigrr

lclsscs rvlriclr atc tt:ctttlttisctl in tltc statcnrc:rit ol'conrprclrcrisivc irrcgrrrc ip thc 1,crrr Ilrcr.c is 9[ricgliyc:
cViclcttcc rll'itltllirtt'tttcttt. Ott sitlt:. tltcr ctrnrrrlirtivt'r,.itirr or lgss ltrt:r,i91s11, r.ccgrlrriscrl irr ctprit.y is
t'cctlt.',ttisc<l itt tlti: sIatctttcitI o['cotitltrchcrrsivc ipcorrrc ip tlrc ycar'<tI sirlc.'['hc clilcctol's classi1\, llrtancial zrsscts as IirIloivs:

ili
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^ePorls 
ctttrl li-intncitl ,\lulcmcnl.s lior llte.finlrtr:iol Pcriorl e,ntlrul .lune.j0,2016
[{eceiva[lIcs ztt'c cIassillcci trs'loittts irltcl t'ccciver[rles'arrrcl arc r;trrriccl art arnor.tisccl cost r-rsiny. thc
c['['ccti vc irrtclest ntctltocl.
(i0r'ct'tttttettt scct-lt'itics ancl Icuri zrrrcl call clcltosit-s r,r.itlr bapl<irrg,, ips(ittrtigps irLe classil.icd trs ,lrclcl-to-
ttiatltt'itf ittrzcsttltcttIs'attcl itt'c cett't'iccl at zrrrrurIisccl cost Lrsing tltc el'l'cctiyc iptcrest r.etSocl
AII llrrarrcial liabiiitics irtclLrclirtg bon'or,r,irrgs arc lecognised inirially a[ lzrir.r,ali-rc aircl sutrsequcrrt[1,
carl'iecl at altrttt'tisccl cost trsing thc cl'{'cctivc irrtcrrcst nrcthclcl.

(xii) [rrvcntorics
IttVetrtories arc statecl at the ltlr'i'ct ol'cost ttrtcl net rcaIisablc vzriLre. -l'hc cost ol'irrventor.ies corrrpr.ises
Pltt'chase llrice' itttpot't cltrtics, tratlspot'tattiott atrcl hancling clrzrrgcs, aucl is cletcr.rlilecl Lrsing t5e lir.st-irr
lrrst-or-rt tltethocl. Net LeaIisatrlc t,alue is thc cstiuratccl sctliug lllict: ip Lhc or.cliuar.1, coLl.sc-01'bLrsiucss.
lcss thc estiuratecl cost.s ol'conrl:lction arrcl scllirrg cx[)c.scs.

(xiii) 't'r'adc ancl othcr rcccival;lcs
lleceivablcs are l'ccoe,,nisccl initially at t''r'r,alrrc arrcl arc subseqLterrtll, lreasur.ecl at auror.tiscrl c6st rrsirr_a.
the efl'cctive iutclest ruethocl.
A 1;r'ovision ibr irnpzrit'tlrct-tt is rccogttisccl in tlie statcrlcnt o['cou'r1:r'ehepsii,e ilcourc iu tlc;,g211.,uyh.,.r
reco\/er)/ o['tlte atttot-tttt clttc as pel the oliginal Lenns is consiclcrecl cloLrbt{11. '1'lic provisiop ii basccl op
Llre dif'lbrclrce tlettl'eett tltc cat't';'ittg anrount aucl thc pl'escllt valuc o['thc exlrectecl cas[r [lor,r,s.cliscor:rrtccl
at the ell'ective intelest ratc.

(xir,) -['axation

Cut't'ent iucotrlc tax assets and Iiabitities ltlr tltc cLn'rcnI zrncl plior pci'iocls are r]reursll.ecl at t6e aprouruI
expectecl to be recovcrecl {i'orl or ltaicl to the tax atrtholities. 'l'he tax lates erucl tax laws usecl lo courpLlte
lhe auroultt are thosc thaI at'e eltactccl or substantially enactccl as at thc lcltorting date. Cur.rcr-rt incopre
tax lelating to itcnis lecoguised clilcctll, in eqLritl, is r.ecognisccl in eqLrity aircl not in thc incorle
staternent.

1,

1'
i

l

Def'errccl incourc
bctu,eeu the tax

l)Ln'l)oses.

tax is ltrovidcd Lrsing thc liabiliti,nrctlrclcl cln teruPor.2rr.1,6,,,,,,,,,,,,,,,,111:,' ,..,.,ces ert Ihe rc;tor.tirrg clatc
llases ol'etssets ancl liabilitics ancl their can'1,ins arriouuts lbr llnancial r.cpir-ting

(xv) Cash and cash crluivalcnts
Caslt and caslt equitretletlts cotrtltt'isc cash ou liaucl ancl casit at [raul<, short-tc;ur cleltosits op call alcl
highly liclLrid itrvcstttrcttts with art original rtiattrrity ol'tluce nronths o; less, rv[icI are ieaclili,corri,cr.ti5[e
to l<tiotl'tl zltttottt.tts ol'casli ancl are sLrb.iect to irrsignillcant ris[< o1'clrarrgcs i1 r,alLrc. Ijanl< acc.,,t
balzrttccs inclirclc atlloLlltts hclcl at i,z'rlior-rs courrnclciaI banl<s att tlie crrcl o['the 1-ruancial 1,gn'-. [or- the
pLtl'l)oses o1'tltese [lnerncial statetttcrtts, caslt attcl cztslr cclrrirralents also ilclurcle sho;t tcr.pr c1s5 iurltr.csts
atrcl advatlces ttl autltclrisccl lttrblIc cl['iiccls attcl/ot institrrtions i,i,lrich r,ric;e rroI sLr;r'crrclc;ecl qr.ac:c6Lrptccl
Ibr at thc encl o['tltc flnarrcial year'.

/vvi) llnrrnr{,inr-'c\.-,-/..*--"..-..b.,

Itlterest bearirlg loattts ttncl ovct'dlalis atc inrtiitlly lccolclccl at l2rir valLrc beilg;eceivccl. rret 6['issr-rr: cgsts
associatcd r,r,ith tlrc borror.i,ing. SLrLrsecprcntll,. Ilrcsi: ill.r) nlcitsul.ccl at zrrrror.tisccl cost irsiug t5c cl'l'cctivc
itttet'est |atc tllctlttlcl. l\tticll'tisc:cl cost is cztlctrlatecl [ry taliirrgl irrto accourut aruy issLre cost arrclurrl, cliscutrut
ot'llretliittttt cln scltlctltclttt. li'ittztttce chzrlgcs. inclLrcling llrcrrriunts llayablc cll'scttlerlclt <lr.r'cclcrirl_rLigu err.e

accot-ttltcd lill'orr acct'ttal basis alrcl aro aclclecl Lo Iltc carrying arnoLrrr[ <ll'the instlurriept to tIccxtept t6at
they aie ttot scttlccl ilr [hc lteliocl itt u,lticlt thc,1,trrisc. Loarr intclcsI acclLring cltrriug t[e co;rsllrcliep 6['zr
pl'o.ject is caltitalisccl us lttrlt o['thc cost o['thc pr.oicct
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lleltot'l,t ttrtrl l''irtttttt'ittl ,\'ltrlartrerrl.s' l;ot'llta.fitrtttrt'ittl l'ariotl crttlL,rl ,ltttra.i0,.20l6

( xt, ii )'l'r'irrlc zr rrrl o I lrr:l' ;lir1,a lrlcs

tlrc [irit vttlt.tc tll'cottttttt'lLtitl vltlrtc ol Iltt: r'orrsitlerirtrorr Io [tt' ltirrrl in lirtrrr(' rr1 rcsltr:r,l ol lloorls lrrrtl
st:tvic:t:ssrrltlllictl,tvltctltt'r brllctl tolltt'('ot'ltottrltotrot not. lt'ssirnvi)ll\,n)(.n(srrrirrlctotltcsLrltltlit'rs

l'totrlsttttts ztt(t tooo{',tltst'tl rtltctt lltc: crlt'ponttiori Iurs lt l)l('s('nI lt'1litl tx t:on:{rr.rr.ttr,t'oltltliitttott [ts il t(.sLl lt
tt[' ltitst crrt:ltts ztttcl tt ts ptolritlrlt: tlritt itrt orrtlloir ol rt'sorrrt'cs t'rnlrotll trlq ('('oll()nrit: bcnclits rrrll lrc

ttttlttttctl ttl scttlc tltc o[tltrlittitrtt ttttrl lt rt'lurlrlc cstrrrlrtr'ol tltc lrrrrorrnl r:l'tlrc o[tll,.l(r()t) cllr llr rrritrlt.

) llctircrncnl bclrcl'i( olrligations
'Iltc ('tlr'ltolaticltt oltctatr.'s lt tlcllttc'rl corr(rrbrrtrorr rctrrr.'rrrr:rr[ [lcrrcllt ;tllrrr lirr r(s cntplolct:s, llrc irsscts ol
Iltis ;tlart ittc ltclcl ttt il s()l)tlrit(e Itttstr:t: irrlrnrrrrstt'rr:rl rlrrirrrrrrtc:crl sr:ltcrric nrirrlrrlctl t11,1,, 

'llsurillrcc

tttttigatiort Icl 1tzt1, ILtltltcl cottttttrtttion rl'Ihc {iurcl cl<lcs rrot lrolrl sLrllicicrrt assc:ts (o 1tir1, allcnrltlctl,ocs Ilrc
[lcrtcltts rcIatirtg to tltctr sttt t'it:t:s irr (hc t'urrclrt or lrrior Pcriorls.'l'ltt'c<lrr(ritrtrtrorrs rrlc clrrrr;,,t:i[ to tlrc
statcrrrcrrI ol'conrgtlcltcnsl\,('ul()onlc in tlrc,1,r:irr Io rr,lrrclt (hci rcltrtc:.'l'lic Oor'1tol'atiolt ttlso cottIttbttlcs to Ilrcr stirtrrtorl Nirtronul Socral Sccrrrrtv lrrrrrcl lNSSlr) 

'l lrrs rs ir

clcllttctl c<ltttt'ibtttittn sc:ltctttc tcllrstcrr:cl rrrrrk:r tlrc Nrrtrolral Sitr:rirl Scctrritl, u\ct.'l'ltc cor'ltclrzrtr<tn's
ottligatiort r-rnclcr tltc scltcntc rs lirrritc<l to spc<;ifir: r'orr(rrIrtrLions (clitslatcct fiorrr tirrrc Lo Lirrrc irrrcl rs

ct-tt'r'cntly irt I(s1rs.2.00 Pcr cnr;tloycc l)ct' rnonIlr

(xil) !,)xch:urgc l'atc rlil'l't'l'crrt'cs

ttt t.i,ltich lhc ()tt'ltorrtlrttu t't1ttuttcs. I(crt1,a Slrillrrrg,s I'r'irnsat:tiorrs in Iirrc:i11n cr.u lc)t]clcs cl urins, thc

tltc ttattsttcLirltrs ot t,itlttation t,i,ltcrc itcrrrs zuc ln-nloirsurcrl. i\ur,{olcr1,,n cxclrarillc garns arncl losscs
rcstr[[irtg Il'onr l"trc sottlclttcttt o['sttch trerttsactious urrrl fortr tltc translzrIiorr irt 1,ci11,crrcl cxchangSe latcs ol'
lltoncttl'),itsscts irrrcl lilrtrilitics tk:ironrinirtcrl irr lilrt;rrirr ouncnct()s alc tc('ollntst:rl irr prolit or loss.

(xx) Oolu;lal'ativc I'igut'cs

trl r:otilirrnr to thc lcrlrrirccl clrarrllcs rn 1'lrcsr:ntatrorr

(xxi) Sub.scrlucnl cvclr{s
'l ltct'c ltai,t' ltcctt tto ()\/or]ts stttrst:clttcnt to thc Irrarrcrlrl ;,r'lrr i'ncl rvitlt ir sir,.nrIc:ltrrl rntpucI on thc llnalrcral
statcnrcnts lirr thc ycar cnrlcrl .lrrrrc i0, 20l.j

XXII ( ll'iI icaI Accotrlr( i rrg I,)s{ i lrrrrIr'.s aurl,l rrrlgcrnclr ls
lrr tlrc lltoccss ill'a1tp11,i111, tltt'ltcr:ottntrrrrg polrr:rcs irrloptt:tl [r1 tlrc ('onll)iln\,. tlrc l)ircr:Iurs nrrrl<r: ccr.tzrrrr
jtriltitttcttts itnrl t:sttrttatcs tlritt n)ir)/ ll{li:c:t (lrr: (:anvtrrr,, r,'rlrrcs ol irsscts lrrrtl lilrlrrlrtrcs irr (lrr: t)c\(
llrtltrrcial pclitlrl SLrc'lr lttclllrtcrttts itnrl cstirrrirIr:s llr('Ilrscrl ()n Irrstolit:irl oxl)r'r'r()l)cr irrrrl othcr
ljrclrtri tttr:lttrltlt() ("(it('('1.:tlli^,tt-c 

't1'1,rir.ri,.' i;r,r'l-ri: il,.'i ,,,, 1,, li, r,,.,l i,, L,. , .,,,.,,,,,1'!,. rrrr,!i'r rl1r.. ,_'1,1,,_,',t

t;itctttnstitttccs.'l itc l)ttcctors rrr,lrltratc tlrt:sr: lI t:zrr:lr ilnlrrrciirl t('l)otttr]l riirlc to cnsut(.tltirt tlicl trrc strll
tctts<ltttt[tlc ttntlt'r tltt' ptcvitilirrl, glrctunstlrnr:t:s [rirsctl orr tltc lrr'lrrlirltlc irrlilr nurlrorr

I ttrpairrucn( o{' rron-.lirrancial :r.sscls

Ntttt-[tttttttctitl itsst:ts tltitt itrr: t'irrlrr:rl ilt ilnx)rtrzcrl cost iuc t('\,t()\\irrl irt tlrc crrrl ol' caclr rc1tor.trrr1,

1tt:tttltl {irt itttl'lll(lt(t?ttl()tt lltit{ ltn ilss('l nril\/ [lt'inrllirrrctl I['lrnr .;rrt'lt trttlrclrtrorr t'r,rsts. an Intl)ltrntont
Ioss ts tci;os.ltttzt:cl lirt tltr' itntottttt h1' rvlriclr Ilrc irssct s r'ilrrl irrpl irrrr,,trrrt t.'tt;r:t'rls r(s rccor,i:rirlrIr'
ittttotttt[ 'l'[tc tctt:ovt:tttltIt'lttrrorrrrt rs tlrc Irrlilrer o{'arr irssct's Iair virlrr,.'lr:ss ('()sts to scll irrrtl vtrlrLc irr rrstt

?l)
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t\cl)ot'1.\' ttttrl l;itrttttt'ittl ,\'ltrllntattl.s l;ot' lltt fitrtrncittl l'ariotl ttttletl ,/rrrtt, jl), 20 t6
lr) (forrtilrllt:nl lialrili(ics ant[ as;st:ls

[itttttc t:trtltlt. It is ir sitttiltiott t't,l]clc tltt: rirrtt:onrt: ol'irir cxistirrt srtrra(iorr is irrrccrlirirr. irrrrl tlti:.
tlttct:t[ltintV r'r,ill ltc lcsolvccl [t\,ir lirtrrrr: t:r,cltt. l\ t:grrtiptlt:;t lilrltilitt.rs rr:r:9r.rlr:rl rrt rltg ltgslis 6l
acooun(s onl1, il'tlrr: t:ontinl,,cn(:\, is prollr[rlt: arrtl llttt illnout)( ()l tlt(] lirrltilitl cirn lrc t,s(irrrirtcrl
1\ t:tltttitttlc:tlt;tsstl is tt prrlt'tttiitl llssol irssocilrti:rl rritlr rr t:orrtipltcrrl ilirirr. IJrrlili,', t:grrtirrllerr{
lial;ilitit:s itrtcl c0tttirlr'.tltt( losst:s. r'rrtr(intqt'rr( risst:ls lrnrl t:orr{irr,,cnl ,Llrrirrs ilrg 1()t r.gr:()r.(lc(l irr
ilcc()tlllls, o\/(ll) \,\/ll('tl tltt:f ittc pt'obirblc anrl tlrc iulorrrrl c:trrr ltc r.sti11rtcrl.

c) (ioirrg concct'n issrrcs

Notllirril lttts t:tlttttl ttl tItt: it(tt:tttiott oi'tltr: clircctors to inrlir:lrtt, tlrrrt tlrc cor'potittiorr uill lo( r.crr.ririn it
g{lirl11 ()()ltcc)ltl Ittl lrt lt:itst tltr: rrcxl Ir.r,c:lvc nt<trrllrs llrtrn tlrr: rlltr: ol Iltis strrlcntcnt

'lr
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lleltot'l.s ttnrl liinunciul ,llrtlt:ntr:ttl.s lior lltc.fittttttt:iul l)triorl cttrlcrl ,tttttc .i0, 2016
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3l CONl'lNGIiN'l'ASSlrl-l'S

'l'lrc 
C-'ot'1;oral.iclrr ltarl cotrtin-qcrrrt asscts arrrorrrrting to l(slrs l. 161.702,175 clctailccl as lirllor.i,s:

l(shs

I)Lre fl'orn Magadi Socla (.'orrr1;zul.y still urrclcr rliscrrssiorr g?4.r14 l,g_j I

I)rre ll'oru clc'rlrnarrt coLu't cascs 0

Drrc [iorrr tJgarrcla Railrvays (),r'poratiorr sr.ill rrrrclcr cliscLrssiorr _ g__ __
'l'otal cnrrtirrgcrrt assc(s gT4,44l,g5l
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206,92 1..5 t4
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I
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32 II IiI,A'f IiI) I'AIIT'V DISC- I,O,STJIi I'S

[)at'tics at'e cottsiclct'ccl to llc lclatccl il'otte grarl"y ltas tlre aLrility to conl"r'ol {.he other l)at'ty or excr.cise sigrri{icarrt
ilt[lttcttce ovel'tlte otltct l;ztt't.f irt nral<ittg finartcial or opclatiorr clccisiorrs, or ope otire; ilar-ty coltrols trotlr.'l-6e
Covct'ttttrettt o{' l(cnya is tlrc lllinciltal slrarclrolcler. in l(crr1,a ltailr.r,ays Cor.llor.atioir. t)Lrr.irrg tlte 1rsn1. 1;1.
Govet'tttttettt ttraclc tlre [ollorving capital payrrrcrr{.s orr behal['o['(lrc cor'ltolation:-

I(s hs

20t6

Cash Paicl clilectl tcl Cico Sun,

Maline sclrool Lil nlelt Is

Sub total

'l'[re I]oard of'Directot's o1'l(cn1,a Ilailrvays (-lorltolation [-irtritccl i.s r.esporrsible {br.thc g0\/ct.neu]ce o['
the Corporatiott atld is accot-ltrtable to tltc shalelrolclcrs ancl stal(cholclers in epsLrring t6at Ihe
Corlloration coutltlies r^,,itlt tltc lat,r,s and the highest starrclarcls o{'busiless cthics ancl cor.1t6r.erte
govefnuurce.

In thc Irrlancial ycar'201.5/16, Lhc l]oalcl cxl)cnses errnourrtecl to kshs 49,281,352. r.r,[ilccoprltensatigu
Lcl l<ey lltaltagentctrt stal'['arnountecl to lishs 48,49S,II9.38.

I

I(shs

20l s
8:i 3,43 -5,.5:17 4,89s, rs6.8.57

2,494,768,7 3I :j,048,044,071its to SCI( Irsclor.r, a/c - USD

nents nracle clirectl to ttAl) contracl-crrs

its to l-arrcl Corrr sation a/c - I(USCash cle

Cash

Cash

7,802.6ti0.-5206,353,022.834

22,180,660

60,450,7 t6
9,681,227,109 !5,829,112,823

il


