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KEY SCHOOL IMORMATION AI{D MANAGEMENT

NYANDARUA HIGH SCHOOL

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education

Act,20l3. It is located in Nyandarua County, Nyendarue centrd Sub4ounty.

The school was registered in 2810712017 under regisration number l8-S{X130{471 and is

currently categorized as a Nrtional public school established, owned or operated by the

Government.

The school is a boarding school and had 984 numbers of students as at 30lr JUNE 2023.

It had 4 streams in form 4, 5 streams in form 2 and 3 and 6 streams in form I and 40 teachers

of which 6 teachers are employed by the School Board of Management.

(b) School Board of Menegement - Boerd Members

The School Board of Management established under Section 55 of the Basic Education Act,

2013; is composed of the following members:

Chairman 19to7t2022DR. SIMONKANYINGI
MR. STEPHEN MUCHIRI Secretary - Principal 19to7t20222

MR. LAWRENCEMWANGI Member l9/o7/2022t
4 MR. JACK WAHOME Member 19t07n022
5 MR. NYANTIKA OMBIRO Member 19107t2022

t9/o7t20226 MR. JOSEPH WARUI Members - Sponsor
Members - Sponsor t9to1/20227 MR. JAMES KIHUNGI

8 MR. LAWRENCE KARANJA Member - Rep CEB r9t07t2022
MS DTANA YATOR Member Rep Teachers 19/O7t20229

l0 MS ROSE NruGUNA Members - Sponsor t9/07t2022
MR. PruSNDI.JNGU1I Membcr Spccial Needs 19/07t2022

t2 MS MARGARET WANGARI Member r9to7/2022
13. MS. ANNNGATHA Member - Community 19t07/2022
14. MR.SAMUELWAMUGO Member 1910712022

15. MR.JOSEPH MATHENGE Member t9/o7t2022
l6 MR. NELSON zuARIE Member t9/07/2022
t7 MS ROSEMARY MACHARIA Member t9/07/2022

1l
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KEY SCEOOL INfORMATION AIYD MANAGEMENT (Continued)

Thc functions of rhe Scbool Bolrd of Menegcment include:

- Promote the bcsr interrsts of the school and snsure its developmem.

- Promote quality education for all pupils in accordance with the srandards set under the Basic

Education Act, 2013

- Ensure and assure the provision of proper and adequate facilities for the school

- Manage the School's afrairs in accordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the staffing needs ofthe school.

- Determine cascs of snrdents' discipline and make repons to the CEB

- Prepare comprehensive termly repon on all areas of its mandate and submit the report to CEB

- Administcr and managc thc rcsourccs of the school

- Receive, collect and account for any firnds accruing to the institution in accordance with

Article 226 (l) (8) of the constiffiion of Kenya, section 8l of the Public Finance Management

Act, 2012 and the Fourth Schedule paragraph 2l and 23 ofthe Basic Education Ast' 201 3.

lll
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For the year ended 30i June 2023

(c) Committecs of the Bosrd

lll

3

DR. SIMON KANTYINGI
MR. LAWRENCE KARANJA
MRJACKWAEOME
MR. GS MUCIIIRI
MS. ROSEMARY MACHARI-,{
MS.A.I\NNGATHA

I Executive Committee

2

MR GS MUCEIRI
MR. NELSON KIARIE
MR, JAMES KIHT]NGI

Audit Committc€2

,

MR LAWR-ENCE KARANJA
MR.JACKWAEOME
MR. GS MUCHIRI
MS. ROSEMARY MACEARIA
MRJAMES KIEUNGI3

Finance,procurement end genenl
purposes Committee

I

MR. LAWRENCE KARANJA
MRJACKWAIIOME
MR GS MUCHIRI
MR. PTUS NDLING'U
MS. DIANA YATOR
MS.ANNNGATEA4 .A.cademic Committee

3

DR SIMON KANYINGI
MR. JOSEPH WARUI
MR. STEPIIEN MUCIIIRI
MRJACKWAEOME
MR. LAWRENCE KARANJADevelopment Committee5

2

MR T{YANTIKA OMBIRO
MR STEPIIEN MUCIIIRI
MRJACKWAEOME
MR. JOSEPH MATEENGE
MS ROSE NJUGTJNA6 ne end welfert CommitteeDiscipli

7

Adhoc Committee (if eny during the
YCer)
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NYANDARUA IIIGH SCE(X)L
PT'BLIC SECOI\DARY SCEOOL
Annual Reporl and Financial Strtements
For tbe year endcd 30t Junc 2023

KEY SCEOOL INI'ORMATION AND MANAGEMENT (Continued)

(d) School operation Manegement

For the financial year ended 30rr June 2023 the school day+o-day management was under the

following persons:

Ref: Ilecignation Neme TSC Numbcr
I Principal MR STEPIIEN MUCIIIR] 336266
, Deouty Principal MS. JAI\TE }VARI,JINGI 372914
3 School Burser MS. RUTENJOROGE ID 27771044

e) Scbools contacts

t. Schools contrcts
Post Office Box:
Telephone:
E-mail:

6l-20303, Olkalou
0712684053
nyandaruahsc@smail.com

ii. School Bankers
The following school operate 5 nrmbers of bank accounts in the following banks

l. Name of Bank: Equity Bank; School Fund A/C
Branch: Ol'kalou
Account Number: 01602931 93956
Account Name: Nyandarua High School

2. Name of Bank: Kcb; Operations A,iC
Branch: Ol'kalou
Account Number: 11021267 48
Account Name: Nyandarua Secondary School - Operations

3. Name Of Bank: Kcb; Tuition A/C
Branch: Ol'kalou
Account Number: I 102124133
Account Name: Nyandarua Secondary - Tuition

4. Name Of Bank: Kcb; Infrastnrcture A,/C
Branch: Ol'kalou
Account Numbe r: 126O821528
Account Name: Nyandarua Secondary - Infrastructure

5. Name Of Bank: Equity ; Savings A"/C

Branch: Ol'kalou
Acconnt Number: O620284367 645
Accounl Name: Nyandarua High School Savings Account

6. Mpesa Pay Bill No.4M863l Atlached To Equig Bank Account



NYANDARUA HIGH SCHOOL
PTJBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the ear ended 306 June 2023

I. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The fotlowing is a summary report of the performance ofthe school against the set

performance evaluation criteria:
a) Financielperformance:

Under this section, it reflects the actual financial performance trend for the last two years

period between l" July 2022 to 30'h June 2023, ft July 2021 to 30th June 2022' each reports

covers a period of l2 months

6000000 -

5000000

4000000

3000000 r school fund

. operation

r tuition

infrustructure

2000000

1000000

0
2023 7072

-1000000

,2000000

The surplus for the year 202212023 decreased to Kshs 7,433'582 from a surplus of
Kshs 9.997.918 in the year 2OZl t2022 which was anributed by non-usage of the maintenance

and improvement grant ofkshs 5,000'000 in the operations account'

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF TIIE SAME FOR
THE LASTTWO YEARS

202U20222022t2023ACCOUNTSsNo
KshsKshs

5,441,3473,286,036
School Fund
Account

230,846)5 556,501)
Operations
Account

8,968187,326Tuition AccountJ

4,778,4491,596,281
Infrastructure
Account4

5 Farm Account
9,997,9187,433 582,TOTAL

Increase/Decreese
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SLJMMARY REPORT OF PERFORMAIICE OF THE SCHOOL (Continued)

2021 -2022

Trend over the Lsst Two Years

25,0@,000.00

20,0@,000.00

1s,0@,000.00

10,0@,000.00

t Operations Account

! Tuition Account

r TOTAI-

5,000,@o.00

o.m
202212021 202712022

III II
The total capiution for the year 202212023 was Kshs 12,94,940 as compaed to Kshs 19,163,450
in the financial yeot 202112022 representing a decrease of Kshs -6,51 8,5 I 0

CAPITATION GRANTS FROM TEE MINISTRY OF E.DUCATION FOR TEE I.AST TWO YEARS

sNo ACCOIJNTS 242-2Vr3
xsEs KSHS

I Operations Account t0,739,707 t6,526,202

2 Tuirion Account 1,905,233 2,637,748

Total 12,644940 t9,153,450

Increasc/Dccrease -55rr,s10 r2,68EJ4s

No of Stud€nts 9U 828

Ratio of Crpitetion
DGr studGrt

l:12,t51 l:34,469

I

IIII

vll
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For the year ended 30t June 2023

SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (Continued)

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL
2021 -20222022 -2023ACCOT'NTS

KshsKshs

6l,143,64870,352,471School Fund Account
7,380,0485,183,206Operations Account2

2,628,2801,717,907Tuition Account
4,598,551s,469,28tI nfrastructure Account

Farm Account
75..750,.52782,722867Totel

49,946,5606972340Increase/Decrease

@IE
EEEII

Trend over tbe Last two Years

90,000,@0
80,000,000
70,000,000

60,000,000

50.000,000
40,o@,000

30,000,000
20,000,000
10,000,000

0

. 2023

. 2022

"""i""'" 
^t""".."o"'"-"d

^""'

In the financial year 202212023 shows an increase of gror*th in expenditrue by kshs 6,972,340

artributed to more expenses being incurred in school fund and infrastructure a{aounts.

In the financial year 2021/2022 shows an increase of growth in expenditure

vllt



NYAIYDARUA EIGE SC!fi)L
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Annud Report rod tri!..cid St lGE [ts
For the ycrr crdod 30'Juno 2filil

SLMMARY REPORT OF PERI'ORMANCD OF TIIE SCEOOL (Coutirued)

Treod over the Last two Yeers

Debtors
30,000,000

25,000,000

20,000,000

19,000.mo

10,uD,mo

tqn 0oo

0

! D€btors

2022-m23 2021-2027

Total debron as at 30th Jrro€ 2023 irrreased by kshs 5,001,708 to Kshs 26,535,392 from kshs

2l ,533 ,6U in the financial year e,nded 30o June, 2022

MOVEMENT OF DEBTORS OT TEE SCEOOL
sNo ACCOTNTS 2trn-lVB 2V2t -20t2

I School Fold
AccouDt

KSES KSHS

a Debtors 26,s35,392 2r,533,684
Totd 26,535,392 21,533,684

Incrersc/I)ecrcese 5,001,708 356,528

l)(



MOVEMENT OF CREDITORS OF TIIE SCHOOL

sNo ACCOUNTS 2022 -2023 2021 -2022

I
School Fund
AccouDt

KSHS KSHS

a Creditors 2,754,334 1,064,901

Total 2,754,334 1,064,901

Increase/Decrelse 1,689,433 34t,691

'rW,c,NDARUl EIGII SCH(X)L
PI,BLIC SECONDARY SCEOOL
Annuel
For thc

Repo rt end Finenciel Strtemer6
r ended 306 June 2023

MOVEMEI{T OF CREDITORS OF THE SCEOOL

SCHOOL FUND

3,000,00()

2,500,000

r 2,000,000

1,500,000

500,000

2022 - 2023 202t -2022

t SCHOOL FUND

000000L,

0

Total creditors as at 30s June 2023 increased by Ksh 1,689,433 compared to

Ksh 1,064,901 for the financial year ended 306 June, 2022.

x



NYANDARUA EIGH SCHo(OL
PI,IBLIC SECONDARY SCHOOL
Annual Report and Finsncial Strtemetrts
For tbe year ended 30L June 2023
SUMMARY REPORT OFPERFORMAhICE OrTHE SCIIOOL (Continued)

Trend over tbe Last 2 Yearr

20,000,@0
18,000,000
16,000,o00
14,000,000
12,O00,0@
10,000,0@
8,000,0@
6,000,0@
4,O00,m0
2,mo,m0

o

.2022 - 2023

.2021- 2022

"."*}..o."^"...""1.*"""d 

^"o

MOVEMf,NT OF CASH AhID BAIIK BALA.I\CES (note ll and 12)

SNO ACCOTJNTS
2022 -2023 2021 -2022

KSHS KSHS

I School Frmd Account 8,014,906 8,M1,145

2 Operations Account 6,467,522 9l r,021

1 Tuition Account 235,706 48,380

4 htasructure Accormt 4,286,582 s,882,863

Total 19,004,716 14,883,409

Increasc/Decrcasc 4,t21307 10,463,767

xl



NYANDARUA IIIGII SCHOOL
PTIBIJC SECONDARY SCEOOL
Annual Rcport rnd Finatrciel StatemenB
For the year ended 30t June 2023

SUMMARY REPORT OF PERFORMAI{CE OFTHE SCHOOL (Continued)

b) Teacher Student rstio:
Between the month of July 2022 and June 2023, the status of the teaching staffis as

follows:

There are 38 teachers posted by the Teachers Service Commission and l0 recruited by

the Board of Management. We are gratefirl that 3 teachers have been posted to school.

Atthough the teacher student ratio lies at l: 25. We have a shortage of6 teachers from

the given CBE. This is due to subject specialization in Form 3 and Form 4

c) Mean score in the yerr 20212 end 2022 KCSE:

YEAR ENROLMEI{T MEAN TRANSITION TRANSITION
(/,1

scHooL
TARGET

COMMENTS

2022 r6E 8.551 ta9 a9.22 9.5 Negative
deviation of0.390
in mean grade.
The least grade
was a D (1) out of
168,149 out of
168 qualified for
university and
middle level
colleges

2021 r86 8.941 r6t 90.32 8.9 Positive deviation
of 0.0665 in mean
grade. The least
gradewasaD(l)
Out of 186, I 85
qualified for
middle level
colleges and
university.

xll



hTAIYDARUA EIGE SCf, (X)L
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Anuual Rcporl rDd I'iurcisl St tcDcEE
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SI.IMMARY REPORT OF PERFORMANCE OF THE SCEOOL (Contirued)

Dev ectc crrriad out the school:t

-Uv\, V+/\)

Dr,Simon Krnyiugi Stcpheu Muchiri (Mr)

Chair,
Borrd of Mrnegcmont

Nyandarue lligb School

n.t", .!.5.1.q1I.[ aq rt+

Nvrndrrur Ekh School

*,", ){ilJ*)^+.

Sacretrry,
Boerd of Menegcneot
/Principd

Ruth Njoroge (Ms)

Finence Oftcer

Nyandarua lligh $6[n61

D.te lot lzazq

Sno. Projcct Year Strtug
Amount tr'und Source

15,169,t 31

TlG,Maintenance &

lmprovement
I

Construction of a

new boys dormitory 2019-2022

Complete

and in r.rse

x-llt
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IL STATEMENT OF SCHOOL MANAGEMENT R.ESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 rcquires that, at the end of each

financial year, each National Govemment School shall prepare financial statements in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires that the Board of Management of a
public institution of basic education keep all proper books and records of accounts of the income,
expenditure and assets of the instirution.

The Board of Management of Nyrndrrue High School acc€pts responsibility for the school's
financial statements, wtrich have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards 0PSAS).

The Board of Management is of the opinion that the school's financial statements give a true and

fair view of the state of the school's transactions during the financial year ended 306 Jure, 2022,
and ofthe school's financial position as at that date.

-W
Dr. Simon Kanyingi Stephen Muchiri (Mr)

Chair,
Board of Manegement

Nyandarua High School

n"t", .. l.S. Jo.7. le,ll.,

Secretery,
Board of Manegement
/Principal

Ruth Njorogc (Ms)

Finence Offrccr

Nyeuderue High School

HIGH se

Nyandarue 4igh

o*",t{rilzo->t- r D r 5lo? I trz.r
School

{t
TC

st9n

A

. ,'I 202\

xlv
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REPUBLIC OF KENYA

O"pnon", +254-(2o) 32r4ooo
Email: info@oagkenya.go.ke

Websrte:www.oagkenya. go.ke Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBIOFFICE OF THE AUDITOR-GENERAt

l'.trlttttrL ittg lL r., trtttt,t hilrt r

REPORT OF THE AUDITOR-GENERAL ON NYANDARUA HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2023 - NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statemenls that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of Nyandarua High School -
Nyandarua County set out on pages 1 to 16, which comprise of the statement of financial

Rtport oJ thr .luditt'r-Generul rnt lr'.r'onLluruu l!ryh Scho,tl fr,r th,:.r'eor udL'Ll 30.lunr. :02J - ,\'.r'Ltndorutt ('otott.t



assels and financial liabilities as at 30 June, 2023, and the slatement of receipts and
payments, statement of cash flows, statement of budgeted versus actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyandarua High School - Nyandarua County as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lntemational Public Sector Accounting Strandards (Accrual Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Oplnion

l. Long Outstanding Receivablee

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.26,535,392 in respect of fees arrears as disclosed in Note 13 to the
financial statements. However, included in the balance are receivables amounting to
Kshs.17,879,638 which had been outstanding for more than two (2) years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.17,879,638 could not be confirmed.

2. Under-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operalions amount of Kshs.1,905,233 and Kshs.'10,739,707
respectively as disclosed in Notes 1 and Note 2 to the financial statements. During the
financial year, the National Education Management lnformation System (NEMIS)
reported a total number of seven hundred and eighteen (718) students while the
enrolment records provided by the School indicated a lolal number of eight hundred and
twenty (820) students, resulting to an unexplained variance of one hundred and two (102)
students. As a result of the variances, the School was underfunded by an amount of
Kshs.2,'150,1214.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
capitation grants for operations amounting to Kshs.1,905,233 and Kshs.10,739,707
respectively could not be confirmed.

The audit was conducted in accordance with lntemational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyandarua High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordanc,e with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Repo of the ,ludilor4eneral on Nyondarua High School for the year ended 30June,2023 - Nyondarua County

2
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and actual
on a comparable basis of Kshs.82,530,448 and Kshs.90,156,449 respectively, resulting to
an over-funding of Kshs.7,626,001 or 9% of the budget. However, the School spent a
balance of Kshs.82,722,867 against actual receipts of Kshs.90,156,449 resulting to an
under-utilization of Kshs.7,433,582 or 9o/o of actual receipts.

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements, There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion
As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lav'rfulness
and Effectiveness in use of Public Resources, lconfirm that, nothing else has come to
my attention to cause me to believe that public resources have not been applied lawfully
and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.70,352,473 as disclosed in Note 9 to the financial statements. lncluded
in expenditure is the administration costs of Kshs.6,567,276 which further includes an
amount of Kshs.755,120 transferred to Kenya Secondary School Heads Association
(KESSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
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financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.755,120 could not be confirmed.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.'t 6,517,940 as disclosed in
Notes 1, 2 and 5 of the financial statements. However, comparison of data from National
Education Management and lnformation System (NEMIS) with records from the County
Director of Education revealed that during the financial year 202212023, NEMIS
reflected 718 students while records from the County Director of Education had 820
students, resulting to an underfunding of the School by an amount of Kshs.2,150,144.
This was contrary to the Ministry of Education Circular MOE.HQS/3I13l3 dated 16 June,
2021 on implementation of Free Day Secondary Education (FDSE) which requires all
learners be registered in NEMIS and the Principals to ensure their records are accurate.

ln the circumstances, underfunding of the school may have affected service delivery to
the students.

3. Under Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD)
Examination of records revealed that the lnstitute distributed 882 number of books to the
school while the school distributed all the books to the students but still there was under
supply of books by 630. No explanation was given for the under supply by the Kenya
lnstitute of Curriculum Development (KICD).

ln the circumstances, value for money realized on the supply textbooks could not be
confirmed.

4. Failure to Prepare School lmprovement Plan
During the year under review, the School did not have an approved School lmprovement
Plan. This was contrary to Paragraph 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of Ministry of Education Operation
Manual.

5. Failure to Transfer lnfrastructure Funds from Operations Bank Account
The statement of receipts and payments reflects operations grants amount of
Kshs.10,739,707 which was received from the Ministry of Educatlon and credited in the
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operations bank account as disclosed in Note 2 to the financial statements. lncluded in
the amount is Kshs.5,000,000 which further includes an amount of Kshs.3,894,769 in
respect of infrastructure grants which were to be transferred to infrastructure bank
account for maintenance and improvement of the school's facilities. However, only
Kshs.763,400 was transferred to infrastructure account, leaving a balance of
Kshs.3,131,369 as at 30 June,2023.

This was contrary to The Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated
't 6 June, 2021 which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account fifteen (15)
days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of Ministry of Education Circular.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical requirements
and plan and perform the audit to obtain assurance about whether the activities, financial
transactions and information reflected in the financial statements are in compliance, in all
material respects, with the authorities that govern them. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Effectiveness in
Controls, Risk Management and Governance section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.72,836,883 in respect of fixed assets which includes land with a balance of
Kshs.54,000,000. However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed-

The audit was conducted in accordance with lnternational Standards for Supreme Audit
Institutions (lSSAls) 2315 and ISSAI 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
control, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accruals Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report ol thc -l ditor-Genprul on Nt,untlaruu HighSchool.fitr the.t'eur cndael 30June,2023 - N),dnd rruC'o n4'

b



an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

a
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Obtarn sufficient appropriate audit evidence regarding the financial informatron and
business activities of the School to express an opinion on the financial statements

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
trmrng of the audit and significant audrt findings, rncludrng any significant deficiencies in
internal control that are rdentified dunng the audit.

I also provrde Management wrth a statement that I have complied wth relevant ethical
requuements regarding independence and to communicate with them all relationships
and other mafters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP , cBs
AUDITORGENERAL

Nairobi

27 September, 2024
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NYANDARUA ItrGH SCIIOOL
PI,]BLIC SECONDARY SCHOOL
Annurl Report
For the year en

and Financial Strtements
ded 30t June 2023

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OIII JIJNE
2023

ial statements should be read in conjunction with the accompanying notes

.--
Cl,*/ \J1A)

Dr. Simon Kanyingi Stephen Muchiri (Mr) Ruth Njoroge (Ms)

The accounting policies and explanatory notes to these financial statements form an integral part

ofthe financial itatements. The report covers the 12 months for the period ended 30s June 2023

and accompanying comp.uatives cover the l2 months period ended 306 June 2022.

-H.

Chair,
Board of Management

Nyandarua Higb School

Dete: rslo^r lrozq

Secretary,
Board of Management
/Principal

Finence Ofticer

Nyandarua High School

o^,",..14fl:?s-t4.
Nyenderue High School

o.t", .. t.5-!.9.1. I :g:,,

2022-2023 2021-2022NoteDESCRIPTION OF VOTE IIEAI)

Kshs Kshs
RECEIPTS

1,905,233 2,637,248ICapiution grants for tuition

10,739,707 7,t49,2022Capitation grants for operations

3 72,695,230 65,5rs,574School Fund lncome- Parents'
Contributions

943,279 642,4214School Fund Income- other receipts
Rent

3,873,000 9,377,000slnfrastructure
427,N06Farm

90.156,449 85,748,445TOTAL RECEIPTS

PAYMENTS
I,717,907 2,628,2807Payments fbr Tuition

7,380,048E s,l 83,206Payments for Operations

9 70,352,473 6l ,143,648Boarding and school fund payments

4,598,55 rl0 s,469,281Payments for Infiastructurc

llPayment for Farm

75,750,527t2,722,K7TOTAL PAYMENTS
9,997,grE7,4335t2SURPLUS/DEFICIT

Ir
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I{YA}IDARUA ruGH SCEOOL
PUBLIC SECONDARY SCIIOOL
AnDurl Reporl rnd Finenciel St2tcmcnte
For the vear ended 30t June 2023

STATEI}IENT OF FINANCIAL ASSETS AND FINANCIAL LIABILMIES AS AT SOTT'I JI.]NE 2023

1,064,901

35352.192

Dr. Simon Kanyingi Stephen Muchiri (Mr) Ruth Njoroge (Ms)

Finance Ofiicer

Nyandarua High School

Date : . .t 5f"u /2oa.t

Chair,
Board of Menagement

Nyandarua High School

o,r", ..1 [ J.r?.?/. :ol,l

Secretary,
Boerd of Management

/Principal

Nyaodarua,[igh School

,^.",.1{fl.3p}*.

2

Note 2022-2023 2021-2022

FINANCIAL ASSETS KSHS KSHS

Casb and Cash Equivalents

Bank Balances ll 18,969,591 14,860,456

Cash Balances t2 35,125 22,953

Total Cash and cash equivalent 19,004,716 14,883,409

Account's receivables t3 26,535,392 2l ,533,684

TOTAL FINAI\CIAL ASSETS 45,540,108 36,417,093

TINANCIAL LIABILITIES
Accounts Payables l4 2,'754,334

NET FINAI{CIAL ASSETS 42.7E5.774

REPRESENTED BY
Accumulated Fund b/fivd l5 35,352,192 25354,274

Surplus/Deficit for the year 9,997,9187,433,582

Accrual to cash adjustments

NET FINANCIAL POSITION 42.785.774 35352.r92
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NYANDARUA IIIGH SCEOOL
PUBLIC SECONDARY SCH(X)L
Annual Report end Financiel Strtements
For the year ended 306 June 2022

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OTHJUNE 2023

The above presentation ofcash flow statement uses the direct method of cash flow presentation which

is encouraged under IPSAS. Schools' should therefore adopt the direct method of cash flow as

::gu,:r"y,-g:r--- #- H.....
Or. Ndon Kanyingi Stephen Mirchiri (Mr) Ruth Njoroge (Ms)

Chair,
Board of Management

Secretary,
Board of Menegement
/Principel
Nyandenra
Deae:.....,

Finence Offrcer

School
20.>q ffii{t

3

2022-2023 2021-2022Notes
KshsKshs

ReceiDts for operetinl ilcome
I I,905,233 2,637,248cap itation grants for tuition

7,149,2022 10,739,707Capitation grants for operations

70,782,789 64,442,8363School fund income- Parents contributions/ fees

1,069,4214 943,279School fund income- other receipts

5 3,873,000 9,377,000I n frastructure

6Farm

882l4,00E 84,675,707Totrl rsceipts
Peymetrts

2,628,2807 1,717,907Paymens for Tuition
7,380,048t 5,183,206PamenB for Operations

6r,143,6489 7 | ,7 52,307Boarding and school fund payments

Paymens for In frasructure
Payment for Farm

7t.643,,t20 71,151,976Total pevments
9590sEt 14,5tt,632Net cesh llow from opcrrtinq rctivitis

Adiusted for
Changes in Accouns Recrivables

leChanges in Accourts Pa

Accrual to cash adjustrnents

Net cash flow from ope rrting rctivities
l0CASEFLOW FROM INVESTING ACTNTTIES

Decrease in Bus Project
l)ecrease in lnvestment
Decrease in Livestock
Decrease in Farm

(,1.598.ss1)(s,46eJtr)Net cash flows fmm lltvestitrg Activitics
CASHFLOW FROM BORROWING
ACTIVTUES
Proceeds from borrowings/ loans

R€Dayment of principal borrowings
Net cash flow from financing ectivitics

9,990,0814,r2rJ07NET INCREASE IN CASH AI{D CASH
EQUTVALENTS

4,r!,3J2tl4,rt3,{0!tCrsh rnd c.sh equivllent rt BEGIITINING of tte
Yer r

l,l,tE3,4(Dr9,flt4,716uiveleot at EIr(D of the ycerCash and cesh eq

Ir
I

III

-

IIIII
I

Nyandaruq Hig\
oate:.t>.1p.7.1 Y.

Nvrnderue Hieh Sctool
n".t., t5..lp) lr.{rtl



I\TYANDARUA HIGH SCHOOL
P[JBI.IC SECONDARY SCHOOL
Ann Report and Financial Stetements
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IV. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OMIJUNE 2023

STATEMENT OF BTJDGETED VERSUS AMOTJNTS FOR THE YEAR ENDED 3OTH JUNE 2023

Receipt/Expenses Item
Original
Budset Adjustments Final Budeet

Actual on
Compsrable

Budget
Utilization

Y" ol
Utilization

Basis Difference
a b c=8+b D e=c-d f= d/c

RECEIPTS Kshs Kshs Kshs Kshs Kshs
(T) CAPITATION GRANT ON
TI,ITION
Exercise Books

lab. Equipment

T/L Materials 4,27 t,519 4,27 t,5t9 r,905,231 2,366,2E6 45o/o

Internal Exam

Ref/Lib (Textbooks)

SMASSE

SUBTOTAL 4271,3t9 4271,5t9 r,90sr33 2J66,2E6 4So/"

c2)CAPTTATTON GRANT ON
OPERATIONS
lncal, Transport & Travelling 909,975 909,975 0 909,975 0o/o

Elecnicity, Water & Conservancy 3,45E,400 3,45E,400 2,0't8,56? I,379,833 60%
Acrivity (i) r,546.875 1,546.875 417,56) I,t?9,3t2 27%
Medicalflnsurance 2,062,500 2,062,500 143,700 I ,91E,800 7%
Personal Emoluments 3,35 1,150 3,35 l, r 50 t,927,476 1,423,674 5t%
infrastructure grant 5,000,000 -5,000,000 0o/o

Administration Costs l,973.400 l,973.400 t,172,401 800,999 59%
SUB.TOTAL 13302J00 13J02.300 10,739,70? 2,562,593 8lo/o
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NYANDARUA HIGH SCHOOL
PI,]BLIC SECONDARY SCHOOL
Annual Reporl and Fioercial Strtements
For the r ended 306 June 2023

STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3O''H JUNE 2023(CONtiNUEd)

a b c d e=c-d I= dlc(3) FEES CHARGED ON PARENTS
-8,977,307 125%36,035,92s 36,035,925 45,033,232Boarding, Equipment & Stores

2,447,775 t,874,736 573,039 77o/o[,ocal, Transport & Travelling 2,447,775

9,418,200 9,41 8,200 7,30t,204 2,n6,996 7801(,Electricity, Water & Conservancy
-698,444 l29o/o2,4J2,925 2,432,925 3,1 3 I ,369Repair, Maintenance & Improvement

914,255 485,75 t 213%Activity (ii) 428,504 428,504

3,235,652 -3,235,652 0o/odevelopment
-1,393,6255,700,750 5,700,750 7,094,375 t24%Personal Emoluments

4,110,407 -774,t07 t23%Administration Costs 3,336,300 3,336,300

59,800J79 72,695230 -12,874,951 l22o/oSU&TOTAL 59,800J79

OTHERINCOME
-873,704873,704Rent income

69,575 -69,575Student ID
943,279 -943,219SUB.TOTAL

INFRASTRUCTURE ACCOUNT
3No. Science Laboratories

5,156,250 i 5,156,250 3,873,000 t,283,250 75%3lllo. Classrooms

5,I 56,250 5, t56,250 3,873,000 1,283,250 7 5o/"SUB.TOTAL
82,530,448 82,530,448 90,156,449 -7,605,101 1090/"GRANDTOTAL INCOME

E}GENDITUREFOR:
(I) TUITION

4,329,149 28%6,047,056 6,047,056 |,717,907Exercise Books

0%Iab. Equipment
DVrT/L Materials
0%Internal Exam
0%Ref/Lib (Textbooks)

0o/oSMASSE
0o/oBank Charges

6,047,056 6,047,056 1,7 t7,907 4,329,149 280/"SUB-TOTAL
5
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SUB.TOTAL 6,047,056 6,047,056 1,717,907 4,329,t49 2t/"

[Provide below a commentary on significant underutilization (below 90% ofutilization) and any overutilization above 100%]
The school has only received 56% ofthe expected capitation from the govemment from l'r July 2022 to 30'h June 2023
The school has only incurred 9E% ofthe budgeted expenditure from lst July 2022 to 30th June 2023.
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STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FoR THE YEAR ENDED 30rH JUNE 2023(Continued)

(2) OPERATIONS
[.ocal, Transport & Travelling 909,975 909,975 54,500 855,475 6%

Electricity, Water & Conservancy 3,458,400 3,458,400 604,443 2,853,957 t7%
Repair, Maintenance & Improvement 122,0t0 4,002,990 3Yo

Activity (i) I,546,875 1,546,875 t,484,220 62,65s 960/o

Medical/lnsurance 2,062,500 2,062,500 256,730 l,805,770 l2o/o

PersonaI Emoluments 3,351,150 3,35 l ,150 l,335, r 71 2,0ts,979 4oo/o

Administration Costs 1,973,400 I 9?3 400 1,326,132 647,268 67%
SUB-TOTAL r3J02J00 13J02J00 5,rE3r06 12,244,094 39o/"

(3) SCHOOL FUND
Boarding, Equipment & Stores 26,622,905 26,622,905 42,526,036 -15,903,13r l600/o

l,ocal, Transport & Travelling 3,095,600 3,095,600 2,460,l6l 635,439 7 9o/o

Electricity, Water & Conservancy 5,492,000 5,492,000 6,795,276 -1,303,276 l24o/o

Repair, Maintenanoe & Improvement 8,736,000 8,736,000 1,967 ,164 6,768,836 23%
Activily (ii) 1,966.025 1,966,025 2,805,039 -839,014 t43%
Personal Emolurnents 9,279,770 9,2?9,??0 6,ElE,5ll 2,46t,259 73%
Administration Costs 6,013,560 6,567,276 -s53,716 l09Vo

Expenditure from Income Generating
Activities

6,013,560

4r3,0t0 -413,010

SUBTOTAL 61,205,E60 0 61r05,E60 70352,473 -9,146,613 ll3o/"
TNFRASTRUCTT'RE ACCOUNT
RMI 4, t25,000 4,125,000 5,469,2E t -1,344,281 I33o/o

Bank Charges

SUB.TOTAI- 4,125,000 4,I25,000 5,469,2Et -1,344,28t l33o/o

TOTAL EXPENDITURE, E4,6E0,2r6 E4,6E0,216 E2,722,E67 6,0E2,3,19 gto/"
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V. SIGMFICANTACCOT'NTINGPOLICTES
The principal accounting policies adopted in the preparation of these financial statements are set

out below':

Statement of complience and basis of preperation
The financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
government legislations and regulations. The financial statements comply with and conform
to the form of presentation prescribed by the Public Sector Accounting Standards Board of
Kenya.
This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprest, salary advances and other receivables and b) payables that include
deposits and rctentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occun and the

related cash has actually been received by the school. In addition, the school recognises all
expenses when the event occurs and the related cash has acnrally been paid out by the
school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services Where the financial value received for in-kind
contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;
otherwise. the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash ar bank, short-term deposits on

catl and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various frnancial

institutions at the end of the hnancial year.

Accounts Receivable
For the purposes of these financial statements, imprest and advances to authorised public

officers and/or instirutions which were nol surrendered or accounted for at the end of the

financial ye.u :re treated as receivables. This is in recognition of the govemment practice
where the imprest payments are remgnized as expenditure wtren fully accounted for by the

imprest or AIE holders. This is an enhanccment to the cash accounting poticy. Other
accounts receivables are disclosed in the financial statements.

2
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SIGMFICAiTT ACCOUNTING POLICIES (Continued)

Accounts Payable
For tbe purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govemment practice of retaining a portion of contracted services and works pending
fulfilmenr of obligations by the con.tractor and to hold deposits on behalf of third parties.
This is an erhancement to the cash accounting policy adopted by National Govemment
Ministries and agencies. Other liabiliries including pending bills are disclosed in the
financial sbtements. Pending bills consist of unpaid liabilities ar the end of the financial
year arising from contacted goods or services dwing the year or in past years.

Non-current assets
Non-current assels are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed assel register a surnmary of which is provided as a
memorandum to these financial statements.

Budget
The budger is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budga
was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been
included in the financial statements.

Comparative figurcs
Wherc necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent eventr
There have been no events subsequenl to the fimncia.l year end with a significant impact on
the financial statements for the year ende d 30h lune 2022.

7

8

9

10.
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NYANDARUA EIGE SCHOOL
PI]BLIC SECONDARY SCHOOL
Annual Report and Financial Stetements
For the year ended J06 June 2023

VI. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATION GRANT FORTUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTION/FEES. SCHOOL FTJND ACCOUNT

2022-2023 2021-2022

Kshs Kshs

Exercise books

Laboratory equipment

Teaching / leaming
materials

l,90s,233 2,637,248

Intemal exams

Textbooks and reference
materials

SMASSE

Total 1p05,233 2.63724E

2022-2023 2021-2022

Kshs Kshs

Personnel emoluments r,927,476 2,879,289

Grant 5,000,000

Local transport /
travelling

459,373

Electricity and water 2,078,567 2,942,372

lnsurance 143,700 158,400

Administration costs 1,t72,401 709,768

ACTIVITY 417,563

Total 1o,739,,707 7,t49,202

2022-2023 2021-2022

Kshs Kshs

Boarding, Equipment &
Stores

45,033,232 42,575,50t

Local transport /
travel Iing

t,874,736 1,93 I ,484

Electricity, water &
Conservancy

7 ,30t,204 7,256,020

Repairs and maintenance 3,13 r ,369 2,446,953

Activity 9t4,255 941,359

Personnel emoluments 7,094,375 7,304,060

Administration costs 4.110,407 4,552,098

Development 3,235,652

Total 72,69s23O 65,515,574

9



Notca to financiel stalements continued
4. other rcceipts - school fund account

2022-2A3 2t2t-2V22

kshs Klhs
Renl 873,7M 563, r40

School id 69,57 5 79.281

Toral 943379 642,42t

NYANDARUA HIGH SCIIOOL
PUBLIC SECOIYDARY SCHOOL
Annurl Report and Financial Strtemcnt!
For thc ear ended 30'June 2023

S INFRASTRUCTURE

6 FAnIU INCOME
2022-2023 2021-2t22

Kshs

Farm Output 427,0m

Total 427,OO0

7 PAYMENTS FOR TUITION

E PAYMENTS FOR OPERATIONS

2022-2023 2021-2022

Kshs
Boys dorm itory 3,E73,000 9,377,000
3 Classrooms

Total 3,873,000 9J77,000

2022-2023 202r-2t22

Kshs Kshs
Exercise books 495,000 1,067,300

Laborarory equipment 393, t35 I ,071,280
Teaching / leaming
materials

829,772 465,700

lntemal exams 24,000
Textbooks and reference
materials

Tolal 1,717,907 2,62E28O

2022-2023 2021-2t22

kshs Kshs
Personnel emoluments r ,335,l7l 2,785,281
Maintenance and
improvemenl t22,Ol0 246,600

I-ocal transport /
travelling 54,500

Electricity and water 6M,443 t,236,930
Medical/insurance 256,730
Administration costs 1,326,132 2,461,4t0
Activitv t,4E4,220 u9,E25
Total s,lE3r06 7J80,04E

l0



NYANDARUA ItrGII SCEOOL
PUBLIC SECONDARY SCH(X)L
Antrurl Report and Finencisl Strtements
For the year ended 30t June 2023

NOTES TO THE FINANCIAL STATEMENTS(Cootinued)

9 BOAR.DING AND SCHOOL FUND PAYMENTS

IO INTRASTRUCTI]R-E PAYMENTS

II. BANKACCOUNTS

rEt n?r..., "'

61,143,648

287't

sHGHAU
9

J

gn

2022-2023 2021-to22

Kshs Kshs
Boarding, Equipment &
Stores

42,526,036 39,257,1s0

Local transport /
travelling

2,460,161 1,682,220

Electricity, Water &
Conservancy

6,795,276 2,809,348

Repairs and maintenance t,967,164 2,408,551

Activity 2,805,039 707,r l0
Personnel emoluments 6,818,51I 6,563,804

Administration costs 6,567,276 7,371,177

Insurance cost 251,668

Rent 345,6 t 0 3,300

School id 67,400

Farm expenses 89,320

Totel 70,352,473

2022-2023 2021-20t2

Kshs
Construction of boys
dormitory

I,169,521 4,598,551

3 class rooms 4,299,760

Totel s,469,2Er 4,598,55r

Name of Bank,
Account No. &
currency

Bank Account
Num ber

2022-2023 202r-2022

Kshs Kshs

KCB TUITION t102t24t33 235,706 48,380

EQUITY 0160293 r93956 8,000,563 9t0,739
KCB OPERATIONS t 102126748 6,446,740 8,01 8,474
KCB
INFRASTRUCTTJRE

r260821 528 4,286,582 5,882,863

Total 18,96959r r4$60,456

ll

t 6t.20303.



NYANDARUA HIGE SCIIOOL
PI'BLIC SECONDARY SCH(X)L
Annuel Report and FiDaDcid St tements
For the year ended 30tr Junc 2023

NOTES TO THE FINANCIAL STATEMENTS(Continued)

12. CASH IN HANI)

I3. ACCOUNTS RECEIVABLE

Include an etn of the fees / non fees arrears below

14. ACCOUNTSPAYABLf,,

flnclude an ageing ofthe creditor's arrears below]

Description 2022-2023 202t-2022

Kshs Kshs
School Fund account t4,343 22,67 |

Operation account 20,782 282
Total 35,125 22,953

Description 2022-2023 202L2lr22

Kshs Kshs
Fees arrears 26,s3s,392 21,533,684

Total 2653s392 2rJ33,6E4

Description 2022-2023 2021-2022

Kshs Kshs
Fees arrears for current year 6,908,002 3,654,046

Fees arrears for the previous year 1,654,046 2,221,842

Fees arrears for prior periods (over two years) t7,879,638 I E,955,3 l4
Less recovered ( r.906.294) (3.297,5 r 8)

Total 26,s35.392 21533,684

Description 2022-2023 2021-2022

Kshs Kshs
Trade creditors (See ageing below and appendix
l) 1,354,500

Prepaid fees t,399,834 l ,064,901

Totel 2,754334 1,064,901

Descriplion 2022-2023 202t-2022

Kshs Kshs
Trade creditors for current year 1,354,500

Trade creditors for the previous year

Trade creditors for prior periods
(Over two years)

Less paid

Total 1354,500

12



NYANDARUA EIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annurl Report rnd Finencid Stetements
For the year ended 30i June 2023

NOTES TO THE FINANCIAL STATEMENTS(Continued)

r5. ACCUMULATED FT]ND BALANCE BROUGHT FORWARI)

Description 2022-2fi23 2021-2022

Kshs Kshs

Bank balances 14,860,456 4,4 t 8,306

Cash balances 22,9s3 475,022

Receivables 2 t ,533,684 2t,177,156

Payables (1.064.e01) (7r6,210)

lnvestments

Bus Project

Livestock
Farm

Project Fund

Total 35J52,192 25,354274

l3



NYANDARUA IIIGE SCSOOL
PT'BLIC SECONDARY SCE(X)L
Anoual Report rnd Finencial Stetcmcnts
For lhe yerr codcd 30' Julc 2023
Otbcr importaDt dbclosurc aotcs

IPSAS I sncouragps an ertity to disclosc accrual related irformation in relation to an ezrtity's
assets and liabilities. Tlre notes outlined below are disclosure notes in relation to the school's non-
financial ass€ts aDd liabilities.

15. Biologicel esscts

Description Numbcrc 2022-2023 2021-2022
Kshs Kshs

Cattle
Trees 2818 5,164,000 4,864,000

Totel 5,164,000 4,854p00

t4
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NYANDARUA HIGH SCEOOL
PIjBLIC SECONDARY SCEOOL
Annurl Report end Finenciel St tcsetrts
For the year ended 30t June 2023

1 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the exrcmal auditor, and managenrent comments dlat

were provided to the auditor.

Ref No.
Issue /
Ohservctions from
Auditor

Menagement
commetrts

Strtus:
@esolved /

Not Resolved)

Timefreme:
(Put e d.te whcn

you erpect tle bsue
to be resolvcd)

Besis for qualilied opinion

1.0

Non submission of
financial statements
to the auditor
general

Auditor general
certification not yet
received

Not resolved
Awaiting certificate
of auditor general

7.0
Long outsanding
accouflts reccivables

Auditor general
ccrtification not yct
rcceived

Not rcsolved
Awaiting certificarc
ofauditor gcncral

Other mrtter:

1.0
Budgetary control
and pe rformance

Auditor general
certification not yet
received

Not resolved Awaiting certificate
ofauditor general

Report on lawfulness and effectiveness in use of public resourccs : besis for conclusion

1.0

Failure to uansfer
infrastructure funds
from operations
account

Auditor general
c€rtification not yet
rcceived

Not resolved
Awaiting cenificate
of auditor general

2.0
Accurancy of
capitation grants

Auditor general
certification not yet
received

Not resolved
Awaiting certificate
of auditor general

3.0
lrregular awards for
ccw related
expenses

Auditor general
certification not yet
received

Not resolved
Awaiting certificate
ofauditor general

4.0
Transfer to
KESSHA

Auditor general
certification not yet
received

Not resolved
Awaiting certificate
of auditor general

5.0
Unsupported
payment vouchers

Auditor general
certification not yet
rcceived

Not resolved
Awaiting certificate
of auditor general

6.0
Procurement of
infrastructure
Droiect

Auditor general
c€rtification not yet
received

Not resolved
Awaiting certificate
of auditor general

rt oE effectiveness of intertrrl controls, rislis mltrlgcment end governenceRepo

1.0
l,ack ofBoard
charter and strategic
p lan

Auditor general
certification not yet
received

Not rcsolved
Awaiting certificate
of auditor general

2.0
Lack ofrisk
management policy

Audior gcncral
certification not yet
received

Not resolved
Awahing ce(ificate
of auditor general

3.0 Lack of it & service Auditor general Not resolved Awaiting certificate

l5



a

IVYANDARUA f,IGE SCEOOL
PT'BLIC SDCONDARY SCIOOL
Annuel Rcport eld Fimrcid Stelcmcats
For tL crdcd 30' Jurc 2O23

ofauditor gencralcontinuity &
disaster recovery
plan

certification not yet
received

4.0
failure to prcparc &
mainuin a fixcd
ass8ts rsgister

Auditor general
ccrtification not yet
received

Not resolved Awaiting ccnificate
ofauditor gencral

5.0
Lack of land
owncrship docrunent

Auditor gcneral
certification not yet
received

Not resolved
Awaiting certificate
ofauditor general

16
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NYA.TYIIARUA EIGE SCEOOL
PT]BLIC SECONDARY SCEOOL
Annuel Report and Finencid St temeBts
For the yeer ended 30t June 2023

ANNEX T - ANALYS$ OF PENDING ACCOUNTS PAYABLE
Outsbnding

Bdence
as at as

30n6no23

CommentSupplier of Goods or
Services

Origine!
Amount

Dete
Contrected

from

Amount
Peid

To-drte
S/no

Kshs Kshs Kshs Kshs

School fund account a b c d=e-cI
1,354,500 I,354,500Supply ofgoods

r,399,834Prepaid fees 1,399,t34

2,754)34 2,75/.331Sub-Totel ( C )

2,754$34 2,75/,331Grrnd Totrl
(E=A+B+C+D

I- I
II I

17
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ANI\TEX 2 - SI,'MMARY OF FDGD ASSETS REGISTER

S/no Assct class Date purchased Historicel Cost
btf

Historical Cost
clI

Kshs Kshs

I
Land (54 acres)

Balance b/f
0u0't/2022 54,000,000 54,000,000

2
Buildings and Stntcture

Balance b/f
01/07t2022 0 0

,
Motor Vehicles Balance b/f

01/07/2022
5,000,000 5,000,000

4
Office Equipment, furniture and
fittings

Balance b/f
0l/07/2022 2,181,949 3, I 8 1,554

5

ICT Equipment and Other ICT
Assets

Balance b/f
01/07/2022

2,779,904

6
Tools and Apparatus Balance b/f

0t/o7/2022 r,508,530 t,726,547

7
Textbooks

Balance b/f
0Uo7t2022

4,t43,625 4,574,225

8

Other Machinery and
Equipment

Balance b/f
0v07/2022

480,000 520,000

9
lnungible assets-software

Balance b/f
01/07t2022

550,000 580,000

Tota[s 70,664,008 72,836,883

t8


