
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanc i n g A c c ott n tct b i I i 4v

l'l:':*--..

|'., -1 L:--,.a. L i

pbnt h I ltlft "t'l
v I I'rnrr rvrg ,t[1,)f,

i'LDM

,8. d&eL,

THE AUDITOR-GENERAL

ON

NATIONAL GOVERI\MENT
CONSTITUENCIES DEVELOPMENT FUND -

KITUI CENTRAL CONSTITUENCY

FORTHE YEARENDED
30 JUNE r 2020



y

r.t

a



t
.,

la

r ltlt't

NATIONAL GOVERNMENT
ISTITUENCIES DEVELOPMENT FUND
.KITUI CENTRAL CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30, 2O2O

Prepared in accordance with the Cash Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)



NATIONAL GOVERNMENT CONSTITUEI\CiEI DEVELOPMENT FUND (NGCDF) KITUI
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ertded June 30, 2020 J
Table of Content
Page

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PREDETRMINED

OBJECTIVES

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

VI. REPORT OF THE INDEPENDENT AUDITORS ON THE NGCDF- KITUI CENTRAL

CONSflTUENCY

VII. STATEMENT OF RECEIPTS AND PAYMENTS

VIII. STATEMENT OF ASSETS AND LIABILITIES

IX. STATEMENT OF CASHFLOW

X. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT

COMBINED

XI. BUDGET EXECUTION BY PROGRAMMES AND SUB.PROGRAMMES

XII. SIGNIFICANT ACCOUNTING POLICIES

XIII. NOTES TO THE FINANCIAL STATEMENTS

2

5

I

I

I
11

14

15

16

17

18

19

20

24

28

I

2

I



lo
IVATIONAL GOVERNMENT CONSTITUENC,'ES D EI/E I.O PM E NT FUND (NGCD F) KITUI
CENTRAL CONSTITT]ENCY
Reports and Financial Statcmcnts
For the year cnded June 30, 2020

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred
to as the Fund) formerly Constituencies Development Fund (CDF), is a fund established in

2003 through an Act of Parliament, the Constituencies Development Fund Act, 2003. The
Act was later reviewed through the enactment of the CDF (Amendment) Act 2007, and
repealed through CDF Act, 2013. The latter was subsequently succeeded by the current
NG-CDF Act,2015, At cabinet level, NG-CDF is represented by the Cabinet Secretary for
Devolution, who is responsible for the general policy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level
pursuant to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized
pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to
Article 10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the
Constitution for the progressive realization of the economic and social rights
guaranteed under Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues
of concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in
particular expenditure that promotes equitable development of the country by making
special provisions for marginalized groups and areas pursuant to Article 201 (b) (iii)
of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under
Article 2OO (2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the national
government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government at
that level in accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

.,

Mission
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direction for effective and elficient management of theTo provide leadership and PolicY
Fund

Core Values
1. Patriotism -we uphold the national pride of all Kenyans through ourwork
2. Participation of the people- We involve citizens in making decisions about

programmes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability,

equity, inclusiveness and integrity in the service of the people

S. Sustainable development - we promote development activities that meet the needs

of the present without compromising the ability of future generations to meet their
own needs.

(b) Key Management

The NGCDF KITUI CENTRAL Constituency day-to-day management is under the
following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30'n

June 2020 and who had direct fiduciary responsibility were:

No
1.

2.

3.

4.

Designation
A.l.E holder
Sub-County
Accountant
Chairman NGCDFC

Member NGCDFC

Name
JOSEPHINE MUTUA

JUSTUS MUTUA

BONIFACE KITHITA
ROSE MBULA
Alternate signatory

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of NGCDF -KITUl CENTRAL Constituency. The reports
and recommendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidance are forwarded
by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF KITUI CENTRAL Constituency Headquarters

4
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(g) NGCDF Kltul Central Constttuency Bankers

National bank of Kenya
Acoount name:
Kitrui Central constituency development fund.
Acoount number:O1 00 1 052093400
KitUi Branch.

(h) lndependent Audltors

Audltor Qeneral
ffice of the Auditor General
Annlversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(l) Frlnclpat Legal Advleer

The Attomey General
State Law Office
Harambse Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF GOMMITTEE

THE BUDGET PERFOMANCE IS GRAPHICALLY HIGHLIGHTED AS BELOW
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Nyekini Primary School
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Some of our Key achievements for this year were transfonning most olour schools into modent
institutions by lifting their faccs by changing thcir roofs, flooring, tltting of modcrn windows and

doors arrd repainting the schools as per the picture above ol Museve Primary School.
We also constructcd morc classrooms for somc clf our schclols, which had fcwcr classrooms givcn
that there is need lor more spacing in the leaming institutions due to social distancing.
Thc budgct performance for the ycar was flair dcspitc the challcnges witncsscd globally associated

with thc Covid l9 pandernic. we received 50% of the ftrnds lor that ycar's budget.

When you look at thc statcmcnt of rcccipts and cxpenditurc you will notice that transfcrs to
government bodies received less funding cornpared to other grants and payments.
Howcvcr, despitc the abovc challcngcs we arc proud to rcpofi that all thc fi.rnds rcccived werc lully
disbursed to the respective pro.jects and as at the closure of the financial year allthe projects whose
funds werc disburscd were completc.

Some of the challenges we faced during project implementation was community being misinformed
about what the NGCDF Act says about the management of the fund. the projects which we are

required to futrd and also their role in implementation and to counteract this we have embraced a

culture of thorough capacity building of the comnrunity nrembers that is the project management
committees before and even during the implementation process

We also faced delayed disbursernent of funds due to the global covid l9 situation, which also

resulted in non-implementation of nrany projects at the closurc of thc financial year.

Sign

CHAIRMAN NGCDF COMMITTEE

9
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III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S
PREDETRMINED OBJ ECTIVES

lntroduction

Section B1 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting officer when preparing financial statements of each
National Government entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the national government
entity's performance agai n st predetermi ned objectives'

The key development objectives of NGCDF KITUI CENTRAL Constituency's 2018-2022
plan are to:

o improve access to education

o improve learning environment
o improve access to clean water and sanitation in schools

o improve the working and living conditions of security personnel

onstituency
o prevent environmental degradation
o build and enhance the skills of youth through sports

o increase access to ICT infrastructure
o strive for organizational excellence

in the

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable,
realistic and time-bound (SMART) and converted into development outcomes. Attendant
indicators were identified for reasons of tracking progress and performance measurement:
Below we provide the progress on attaining the stated objectives:

!

,/T
,/T
,/T
/T

C
,/T
,/' T
r'T
,/T

Constituen
cy
Proqram

Objective Outcome lndicator Performance

Education To have all
children of
school going
age
attending
school

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary

ln FY 19120
we increased
number of
renovated schools
from 32 to 41 and
number of bursary
beneficiaries from
7300 to 9200

number of
usable
physical
infrastructur
e build in
primary,
secondary,
and tertiary
institutions

l0
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number of
bursary
beneficiaries
at all levels

institutions

2 offices

were

constructed

for chiefs,

3 offices

constructed

for assistant

chiefs,

2

Administration

Police lines,

1 Deputy

county

commissione

rs residence

constructed.

a

a

a

a

To improve
security in
the
constituenc
v

lmproved
housing for
the police
force and
improved
offices for
the
administratio
n offices

Number of Houses
and offlces
constructed or
renovated for the
different central
administration staff
including the
deputy county
commissioner,
chief,
administration and
regular police.

Security

NG-CDF facilitated

tree planting in 15

different sites-14

schools, around 6

dams and two

forests. Sand dams

were constructed on

four rivers.

Number of trees
planted, sand
dams constructed
and water tanks
supplied to various
institutions to
harvest water

Environmen
t

To prevent
envlronment
al
degradation

lmprove
sustainable
and
conserved
environment
through
various
conservation
measures

ll



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) KITUI
CENTRAL CONSTITUENCY
Reports and Financial Statements
F'or the year ended June 30, 2020

IV. CORPORATE SOCIAL RES PONSIBILITY STATEM ENT/SUSTAI NABI LITY
REPORTING

NGCDF - KITUI CENTRAL Constituency exists to transform lives. This is our purpose; the
driving force behind everything we do. lt's what guides us to deliver our strategy, which is

founded on social sector, namely; Education & Training, Security Sector Support,
Environment, and Sports. This pillar also makes special provisions for Kenyans with various
disabilities and previously marginalized communities.

1. Sustainability strategy and profile -

NGCDF Kitui Central Anchors itself and aligns itself with the Country's development

blue print as its termed as critical. Kenya's Vision 2030 emphasizes on

macroeconomic stability; continuity in governance reforms; enhanced equity and

wealth creation opportunities for the poor; infrastructure; energy; Science,

Technology and lnnovation (STl); land reform; human resources development;

security as well as public sector reforms. Therefore the objectives of Kitui central

NGCDF intends to create an enabling environment for enhanced equity and wealth

creation opportunities for the poor, Science Technology and lnnovation (STl) and

human resources development. Projects to be implemented will lead to sustainable

economic development while ensuring inclusivity. The vision, mission and core

values echos the call for equity, transparency and sustainable development.

A. Vision

t2
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To be the most developed constituency in Kenya.

B. Mission

To transform Kitui Central Constituency into a democratic, developed constituency through

prudent use of resources leading to socially, politically and economically empowered

electorate.

A. Core Values

To realize the above vision and mission, certain guiding principles (core values) will be
nurtured in the community, There will therefore be a great need for the following core values
to be embodied in the community for prosperity.

. lntegrity and Transparency: -To be accountable and devoid of corrupt practices in

service delivery

. Professionalism and quality: - To ensure we uphold high performance standards

and deliver the best while utilizing resources effectively

o Teamwork:- To encourage team spirit, collaboration and consultation as a way of

maximizing the synergy of working together for improved service delivery

o Communication: To ensure smooth flow of information for both internal and external

stakeholders

. Commitment:. To devote all our time to our duties and undertake to deal with

customers without unnecessary delays

. lnclusiveness:. To ensure public participation in decision making by seeking,

respecting and valuing opinions of interested stakeholders

. Sustainability:. To seek to uphold sustainable practices that ensure sustainable

development,

. Networking: With other stakeholders.

2. Environmental performance
Kenya is one of the countries most affected by the disaster of climate change and Kitui

Central Constituency is no exception, Erratic rainfall patterns, reduction of water quantity
and quality, flooding, siltation of rivers, and dams, rising temperatures and frequent
disease outbreaks are some of the effects of climate change in the Kitui Central
constituency.
Environmenta! policy
-Disposing waste matter responsibly

l3
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-Comply with the set guidelines on waste disposal
-Planting of trees within the compound to deforestation
-Proper measures put in place to combat flooding.

Employee welfare
-Adherence to the employment act
Job Adverts placed in the most strategic places and circulated widely.
-lnterviews and hiring conducted transparently
Terms and condition well stipulated in the job advert.
-Gender equality considered during hiring of staff
-The NGCDF has ensured a proper working environment to minimise risks and to ensure
the safety of the employees,
3. Market place practices-

a) Prequalification of firms for provision of goods and services is done on a yearly
basis,

b) Tenders are advertised widely to ensure a wide coverage and as stipulated in

the NGCDF Act 2015 -procurement is done by the PMC and the Procurement
Act is strictly adhered to -

c) Coordination of lmolementation

The Project Management Committee (PMC) will be responsible for the implementation of

the project. tt/P.

d) Fi'amework for Mon itorino and Evaluation

An lmplementation Committee will be formed with members of the NGCDFC. The

lmplementation Committee will have the responsibility of monitoring activities and

outputs/outcomes with a view of advising the NGCDFC on the Plan implementation status

through written submissions.

The Plan will be evaluated quarterly, annually, and at the end of the plan period leading to

the preparation of the following reports:

Quarterly Progress Report (QPR): This report will cover all the activities undertaken

during each quarter showing constraints successes and outline the plans for the next

quarter,

Annua! Review Report (AR): An Annual Performance Review (ARR) will be carried out at

the end of every year leading to the publication of an annual Constituency M&E Report.

This report will provide information for the NGCDFC and management to address.

Terminal Review Report (TR): At the end of the five years, an external evaluation will be

conducted by an external consultant. The end term evaluation will identify achievements

,

t4
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against tprfor(ance indicatons; constraints encountered during the plan period and make

recommandations towards the Qgvelopment of the noxt strategic plan.

Commurnlty Engagements
-Public darticipdtion-thls is done after every two years
-Meetinfl are held with the varlous community members to obtain projects for priorltlzatlon
and implernentation
-Capaclty Buildinrg of PMC-This is done every year to sensitize the community on the proJect
life cycle.
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N,ITIONAL GOVERNMENT CONSTITOENCIES DEI/IJLOPI,TTIYT I-UND (NGCDI;1 IilT'LIT

C E NTRA L CO NSTI T' U E IV C Y

Reports and F'inancial Statements
For the year ended June 30, 2020

V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBIL ITIES

Section 81 (1) of the Public Finance Management Act, 2012
requires that, at the end of each financial year, the accounting officer for a National

Government Entity shall prepare financial statements in respect of that entity. Section 81 (3)

requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya
from time to time.

The Accounting Offlcer in charge of the NGCDF-Kitui Central Constituency is responsible for
the preparation and presentation of the entity's financial statements, which give a true and fair
view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30, 2020. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the entity; (iii) designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to
error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the NGCDF-Kitui Central Constituency accepts
responsibility for the entity's financial statements, which have been prepared on the Cash
Basis Method of Financial Reporting, using appropriate accounting policies in accordance
with lnternational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of
the opinion that the entity's financial statements give a true and fair view of the state of
entity's transactions during the flnancial year ended June 30, 2020, and of the entity's
financial position as at that date. The Accounting Officer charge of the NGCDF-Kitui
Constituency further confirms the completeness of the accounting records maintained for the
entity, which have been relied upon in the preparation of the entity's financial statements as
well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Kitui Central Constituency confirms that the
entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year
under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the entity's financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-Kitui Constituency nancial statements were approved and signed by the
Accounting Officer on I 2020

>

Fund Account Manager

l6

Sub-County Accountant
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REPORT OF THE AUDTTOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KITUI CENTRAL CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kitui Central Constituency set out on Pages
18 to 50, which comprise the statement of assets and liabilities as at 30 June, 2020, and
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kitui Central Constituency as at 30 June, 2020 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Un Balanced Statement of Cash Flows

The statement of cash flows reflects cash and cash equivalents balance at end of the
year amounting to Kshs.337,981 and as disclosed in the statement of assets and
liabilities. However, the net decrease in cash and cash equivalents reflected in the
statement of cashflows reflects an amount of Kshs.32,479,580 which is erroneous since
the correct figure is Kshs.32,179,580 resulting to unexplained difference amounting to
Kshs.300,000.

Consequently, the completeness and accuracy of the statement of cash flows could not
be confirmed.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kitui Cenlral
Constituencyfor the year ended 30 June, 2020



2. Unbalanced Statement of Assets and Liabilities

The statement of assets and liabilities as at 30 June, 2020 reflects net financial assets
balance of Kshs.37,981 and a net financial position balance of Kshs.337,981 resulting to
unexplained variance amounting to Kshs.300,000.

ln the circumstances, the accuracy and completeness of the Fund's financial position as
at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kitui Central Constituency Management in accordance with ISSA!
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis amount of Kshs.170,185,285 and
Kshs.100,817,561, respectively, resulting to an under-funding of Kshs.69,367,724 or
41% shortfall of the budget. Similarly, the Fund expended Kshs.100,479,580 against an
approved budget of Kshs.170,185,285 resulting to an under-expenditure of
Kshs.69,705,705 being 41% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kitui Central
Constituencyfor the year ended 30 June, 2020
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Basis of Conclusion

1. Project lmplementation

As disclosed in Note 6 and Note 7 to the financial statements, the statement of receipts
and payments reflects an amount of Kshs.23,800,00 and Kshs.54,460,948 in respect of
transfers to other Government units and other grants and transfers respectively. The
following issues were noted: -

i. As disclosed in Note 7 to the financial statements, the statement of receipts and
payments reflects an amount of Kshs.54,460,948 in respect of other grants and
transfers. The expenditure includes a balance of Kshs.43,190,000 which was
disbursed bursaries to Secondary Schools and Tertiary lnstitutions. The application
forms lacked evidence of vetting by the National Government Constituencies
Development Fund Committee and none of the forms had the official rubber stamp
of the Fund. ln addition, minutes of the Vetting Committee and the details of the
successful and unsuccessful applicants were not provided for audit.

ii. Review of the project implementation documents reflects that the Fund had
budgeted for implementation of seventy-five (75) projects worth Kshs.86,747,948
during the year. However, only twenty-eight (28) projects with a total allocation
amounting to Kshs.35,236,948 were completed while the remaining forty-seven (47)
projects worth Kshs.51,51 1,000 not implemented.

iii. As disclosed under Note 6 to the financial statements, the statement of receipts and
payments reflects transfers to other Government units amounting to
Kshs.23,800,000 which includes transfers to Secondary Schools balance of
Kshs.5,400,000. The Fund disbursed an amount of Kshs.1,700,000 to Project
Management Committee (PMC) of St. Stephen Mutulukuni Secondary School for
construction of a boys' dormitory. However, physical verification of the project which
was carried out on 28 January, 2021 revealed that, five (5) flash doors worth
Kshs.25,000 and (15) fifteen window seals worth Kshs.7,500 were not done. lt was
also noted that the drainage system for the bathrooms was poorly done and had
only one outlet leading to pooling of water in the bathroom.

iv. The Fund disbursed an amount of Kshs.1,500,000 to the Project lt/anagement
Committee (PMC) of Kamandio Primary School for rehabilitation of seven (7)
classrooms (roofing, shutters, plastering, painting and flooring). However, physical
verification which was carried out on 28 January, 2021 revealed that only six (6)
classrooms were renovated instead of seven (7) classrooms as per the approved
project code list.

ln addition, the plastering and flooring was poorly done and corridors to the
classrooms were not done. Also, big cracks were observed on the floors while the
window fasteners had already come off. Further, one classroom did not have a door
and the Head Teacher explained that it fell off three (3) days after it was fixed which
is indicative of poor workmanship. Despite these anomalies, the Contractor was paid
in full including the retention money.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui Central
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The Fund disbursed an amount of Kshs.1,200,000 to the Project Management
Committee (PIUC) of Katyethoka Primary School for rehabilitation of four (4)
classrooms with the scope being; roofing, shutters, plastering, painting and flooring.
However, physical verification of the project which was done on 28 January,2021
revealed that flooring for two classrooms was poorly done as big potholes and cracks
had developed. The painting works were also observed to be poorly done and it
appeared like only one coat of paint was applied. Notwithstanding the anomalies ,

the contractor was paid in full and no retention money was deducted.

v. The Fund disbursed an amount of Kshs.800,000 to the Project Management
Committee (PMC) of Katia Primary School for rehabilitation of five (5) No. of
classrooms. However, physical verification which was done on 28 January,2021
revealed that; cracks had developed on the wall, the windows were of poor
quality and the plastering was poorly done. This notwithstanding, the contractor was
paid in full without deduction of retention money to guard against future defects and
liabilities.

vi. The Fund disbursed an amount of Kshs.1,300,000 to the Project Management
Committee (PMC) of Mukuku Primary Schoolfor renovation of 5 No. classrooms and
the contract was awarded at a sum of Kshs.1,235,000. However, it was noted that
despite the contract agreement having been signed on 01 August,2019, the
contractor had commenced works earlier since a request for payment and
accompanying invoice was submitted on 27 July, 2019. lt was not clear how work
was commenced before the contract award which is indicative of irregularities in
procurement process.

vii. During the year under review, an amount of Kshs.1,000,000 was disbursed to
Kaumba Secondary School for the repair of a science laboratory. However,
documents supporting the payments and procurement process such as; payment
vouchers, request for quotations, evaluation report and award letter were not
presented for audit. Further, requisition letter for funding from the school
management was not provided for audit and it was therefore not clear how the need
for the project was identified and prioritized.

viii. The Fund disbursed an amount of Kshs.500,000 to Katia Primary School under
emergency allocation for the construction of toilets at a contract sum of
Kshs.480,000. However, audit reflects that the contractor was paid a total of
Kshs.500,000 which was over the awarded contract sum. Further, physical
verification of the project revealed that the Contractor did not install steel doors and
eight other doors as stated in the Bills of Quantities. ln addition, the letter requesting
for funding from the School Management to National Government Constituencies
Development Fund was dated 11 December,2019 which was later than the date of
approval by the NG-CDF Committee of 19 September,2019. This implies that,
approval for emergency funding was given before the emergency occurred.

No satisfactory explanation was provided by the Fund l\Ianagement for the anomalies.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui Centrql
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Consequently, value for money for the expenditure amounting to Kshs.23,800,00 and
Kshs.54,460,948 in respect of transfers to other Government units and other grants
and transfers respectively could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui Central
Constituencyfor the year ended 30 June, 2020

5



Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the it monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not,'prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kitui Central
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o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi.

08 February,2022
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NATI O NAL G O VE RNME NT C O NS TI TU E N C I ES D E VE LO P I'I E Nr fr' U N D ( N G C D F) KI T U I
CENTIUL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

REPORT OF THE INDEPENDENT AUDITORS ON THE NGCDF. KITUI CENTRAL
CONSTITUENCY

VII. STATEMENT OF RECEIPTS AND PAYMENTS

20'19 - 2020

ing policies and explanatory notes to these financial statentents form an integral part ofThe account
the financial
approved on

statements. The NG
"L-1 i ..,''2 2OZO

CDF l(lTUl CENTRAL Constituency financial statements were
and signed by:

Fund Acc nt Manager
Name: JOSEPHINE MUTUA

Nation a Sub-County Accoutrtant
Name:JUSTUS MUTUA

ICPAK Member Number:1 2228

Not
e

2018 - 2019

Kshs Kshs
RECEIPTS
Transfers from NGCDF board t

I 68,000,000 120,420,186

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS 69,000,000 120,420,186

PAYMENTS

Compensation of employees 4 2,445,2A0 2,792,024

Use of goods and services 5 7,813,432 9,724,677

Transfers to Other Government Units 6 23,800,000 31,600,000

Other grants and transfers 7 54,460,948 51,336,745

Acquisition of Assets I 1 1,960,000

Other Payments I

TOTAL PAYMENTS 100,479,590 95,453,442

SURPLUS/(DEFTCTT) i32,479,580) 24,966,744
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPME|VT FUND (NGCDF) KITUI
CENTRAI, CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF ASSETS AND LIABILITIES

19
:, ,Kehs

32 817 56

32,817,56

7,850,81;

24 966,74t

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial stateme NGCDF-KlTUl CENTRAL Constituency financial statements were
approved on 2020 and signed by:o

Fund unt anager
Name:JOSEPHINE MUTUA

Nationa Sub-County Accountant
Name:JUSTUS MUTUA

ICPAK Member Number:12228

Note 2019;2020:
Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 337,981 32,817,561

Cash Balances (cash at hand) 10B

Total Cash and Cash Equivalents 337,981

Accounts Receivable
Outstanding lmprests 11

TOTAL FINANCIAL ASSETS 337,981

FINANCIAL LIABILITIES
Accounts Payable
Retention 124 300,000

Deposits (Gratuitv) 128,

TOTAL FINANCIAL LIABILITES 300,000

NET FINANCIAL ASSETS 37,981

REPRESENTED BY
Fund balance b/fwd 13 32,817,561

Prior year adjustments 14

Surplus/Defict for the year (32,479,580)

NET FINANCIAL POSIT!ON 337,981
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2019 -2020 20r8 .2019

Kshs Kshs

Receipts for operating income
Transfers from NGCDF Board 1 6B;000,000 120,420,186

Other Receipts 3

Total receipts 68,000,000 120,420,186,

Payments for operating expenses
Compensation of Employees 4 2,445,200 2,792,020

Use of goods and services 5 7,813,432 9,724,677

Transfers to Other Government Units 6 23,800,000 31,600,000

Other grants and transfers 7 54,460,948 51,336,745

Other Payments 9

Total payments 88,519,580 95,453,442

Total Receipts Less Total Payments (20,519,580) 24,966,744

Adiusted for:
Decrease/(lncrease) in Accounts receivable
(outstandinq imprest)

15

lncrease/(Decrease) in Accounts Payable
(deposits/qratuitv and retention)

16 300,000

Prior year adjustments 14

Net cash flow from operating activities (20,219,580) 24,966,744

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9 1 1,960,000

Net cash flows from lnvesting Activities 11,960,000

NET INCREASE IN CASH AND CASH
EQUIVALENT

(32,479,580) 24,966,744

Cash and cash equivalent at BEGINNING of
the year

13 32,817,561 7,850,817

337,981 32.817,561

I\IATIONAL GOVE RNM ENT CONSTITU ENCIES DEVE LOPMENT F UN D (NGCD I;) KITU I
CENTRAL CONSTITUENCY
Rcports and liinancial Statcrtrents
For the year cttdctl June 30, 2020

IX. STATEMENT OF CASHFLOW

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statem e NGCDF-KlTUl CENTRAL Constituency financial statements were
approved on 2020 and signed by:

aM
Fund Acc National Sub-County Accountant

Name:JUSTUS MUTUA
ICPAK Member Number:1 2228

Name:JOSEPHINE MUTUA
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N,4TI O NA L GOVERNMENT CONSTITUENCI ES DE YELOPM E NT FUND (NGCD F) _KI T'UI

C E AIT II.4 L CO NSTIT U EN C Y

Rcports and Financial Statcments
For the ycar ended June 30, 2020

XI. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements
are set out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis lnternational
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASB) and set out in the accounting policy note below. This cash basis
of accounting has been supplemented with accounting for; a) receivables that include
imprests and salary advances and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are for the NGCDF-KITUl CENTRAL Constituency The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act
2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional
and reporting currency of the Government and all values are rounded to the nearest Kenya
Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity
for all the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and
the related cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this
policy is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the
bank and notifled to the receiving entity.
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IVATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F) _KITU I
CENTRAL CONSTITUENCY
Rcports and Financial Statemcnts
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and
bilateral development partners.

Grants and loans shall be recognized in the books of accounts when cash is
received. Cash is considered as received when a payment advice is received by the
recipient entity or by the beneficiary.

ln case of granUloan in kind, such grants are recorded upon receipt of the grant item
and upon determination of the value. The date of the transaction is the value date
indicated on the payment advice. A similar recognition criteria is applied for loans
received in the form of a direct payment.

During the year ended 30'n June 2020, there were no instances of non-compliance
with terms and conditions which have resulted in cancellation of external assistance
loans,

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognized in the
financial statements the time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has
actually been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized
in the period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the
goods/services are paid for. Such expenses, if not paid during the period where
goods/services are consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-
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NATIONAL GOVERNMENT CONSTITUE NCI ES D EVE LOPM E NT FUND (NG CD T') *KITUI
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

exchange transaction for nil or nominal consideration and the fair value of the asset

can be reliably established, a contra transaction is recorded as receipt and as a

payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

5. ln-kind contributions
ln-kind contributions are donations that are made to the Entity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Entity includes such value in the statement of
receipts and payments both as receipts and as payments in equal and opposite amounts;
otheruvise, the contribution is not recorded.

6. Cash and Gash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financral statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial yeat arc treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and
works pending fulfilment of obligations by the contractor and to hold deposits on behalf of
third parties, This is an enhancement to the cash accounting policy adopted by National
Government Ministries and Agencies, Other liabilities including pending bills are disclosed in

the financial statements,

9. Pending Bills
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Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or'off-
balance' items to provide a sense of the overall net cash position of the Entity at the end of
the year. When the pending bills are finally settled, such payments are included in the
Statement of Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances
are available for use in the subsequent financial year to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest
and deposits, which are accounted for on an accrual basis), the same accounts
classification basis, and for the same period as the financial statements. The original budget
was approved by Parliament on June 2019'for the period 1o July 2019 to 30'n June 2020 as
required by Law and there was one supplementary adjustment to the original budget during
the year. lncluded in the adjustments are the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial
year under review has been included in the financial statements.

12. ComparativeFigures
Where necessary, comparative figures for the previous financial year have been amended
or reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended 30* June 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. lf the error occurred
before the earliest prior period presented, restating the opening balances of assets,
liabilities and net assets/equity for the earliest prior period presented.
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NATTONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) -KITUI
CENTRAL CONSTITUENCY
Reporte and Finrnclal Statements
For the yerf ended June 30,2020
During the year, errors that have been cQnected are d
nature and amounts.

15. Related Party Transactlons
Related party relationships are a normal feature of commerce. Specific information
regards to related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F) .KITAI
CENTRAL CONSTITUENCY
Reports and Financlal Statements
For the year ended June 30, 2020

XII.NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

l

lr

Iri

e'l
l

i

fl
l

r. -l

(':
I

_l

i

i
t.)

(

{

-_l

1

,_1

i-l
1

it

:l
I

{

--.)

I.l
,"]
llrl
:-r

\

r,1

i

,l

il
1

Ll

1

ij

r"-il
r_l

il
il

il
r--l

i-l
I

:t
it

11,253,448NGCDF Board
55,040,876AIE NO 1

10,000,000AIE NO 1

14,000,0001AIE NO
6.000.0001AIE NO

I 1,000,000

13.000.0004.000,000AIE NO. B 047482
12s.862.1018,000,000ArE NO. B 041300

5.000.000AIE NO. B 047720

6.000,000AIE NO. B 049297

14,000,000AIE NO. B 104322

21,000,000AIE NO. B 096578

68.000.000 120.420,186TOTAL

Receipts from sale of Buildings
Receipts from Sre Sale of Vehicles and Transport
Equipment

from sale of office and nt

Receipts from the Sale Plant Machinery and Equipment

Total
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NATIONAL GOVERNMENT CONSTITUENCTES DEYELOPMENT FUND (NGCDF) _KITUI
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOrES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

4. COMPENSATION OF EMPLOYEES

' i)

1

-t

L

J

I

I

I

I

l

I

I

i

lnterest Received
Rents
Receiots from Sale of tender documents
Other Receiots Not Classified Elsewhere

Total

2.328.600 2.792,020Basic waoes of temporary employees
NHIF
Pension and other social securitv contributions (Gratuitv) 76,200
Employer Contributions Compulsory national social security
schemes 40,400

2.792.020Total 2,445,200
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -KITUI
CENTRAL CONSTITUENCY
Reports and Flnrnclal Statements
For the year ended June 30,2020

NOIES TO THE FINANCIAL STAIEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Committee Exoenses 6.049.000 5.956.313
181.020 820.000Utilities, suoolies And serviceg
40.830 80.000Communioation, supplies and services

Domestic rtravel and subsistence 230,400 223,000
Printino. advertisirlo and information suoolies & services 05.000 275.000
Fuel 216,270 124.800
Trainino exoenses 800.000
Hospitality suppliea and services

34130 8700Bank charoeg
17.852 6367electricty

498.930 866.000Office and qeneralsupplies and services
328.497OthEr ooeratino exDenses 332,500

Routlne maintenance - vehicles and other transport
eouioment 54,500 86,000

93,000 150,000Routine maintenance - other assets

Total 7.813.432 9,724,077

tL I
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) -KITUI
CENTRAL CONSTITUENCY
Reports and Financirl Statements
For the year ended June 30, 2020

l

i

i

l

'-\

Transfers to National Government entities
18,400,000 22,250,000Transfers to orimary schools (see attached list)
5,400,000 7,550,000Transfers to secondary schools (see attached list)

1,800,000-Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

23.800.000 31,600,000TOTAL

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

x

1

I

t

ii
I

i

38.872.000 33,398,245Bursary - secondary schools (see attached list)
4.318,000 6,615,000Bursarv - tertiary institutions (see attached list)

Bursarv - special schools (see attached list)
498,000Social security benefit

2.100,000 7,300,000Securitv proiects (see attached list)
2.136,000 227,700Soorts oroiects (see attached list)
1.836.948 525,800Environment proiects (see attached list)
4.700.000 3.270,000Emeroencv oroiects (see attached list)

54.460,948 51,336,745Total
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NATION.AL GOWRNMENT CONSTITUENCIES DEVELOPMENT FaND NGCDF) -IilTUI
CENTRAL CONSTITUENCY
Reports end Financlal Statements
For the yoar ended June 30,2020

NOIES TO THE F|NANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. P ENTS

t

Purchass of Buildinss
Construction of masonry Perimeter wall around the
NGCDF offices, 5,700,000
Refurbishment of Buildinos

Purchase of Vehicles and Other Transport Equlpment 5.860.000
Overhaul of Vohicles and Other Transoort Eouioment
Purchase of Household Fumiture and lnstitutional
Eouioment
Purchase of Office Furniture and General Eouioment
Purchase of ICT Equipment, Softryare and Other ICT
Assets 400,000
Purchase of Soecialised Planf. Eouioment and Machlnerv
Rehabilitation and Renovation of Plant, Machinery and
Eouio.
Acouisition of Land

Acquisition of lntansible Assets

fi.980.000Totel

Strateoic olan
ICT Hub
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NATIONAL GOVERNMENT CONSTITL]ENCIES DEYELOPMENT FUND (NGCD F) -KITUI
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2020

l

.1 
"

I

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

10A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

32.817,561-337,981Ktui Central CDF Account -01001052093400

337,981 32,871,561Total

10B: CASH lN HAND

Location 1

Location 2

Location 3
Other Locations Gpecifu)

32.817.561337,981Total

36
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _KITAI
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

,VOfES TO THE FINANCIAL STATEA/IENIS (Continued)

11: OUTSTANDING IMPRESTS

Total

124.

128. TUITY DE !T

f

I

I

I

N

Name of Officer or lnstitution dd/mm/yy
dd/mm/yyName of Officer or lnstitution

Name of Officer or lnstitution dd/mm/yy

Name of Ofticer or lnstitution dd/mm/yy

Name of Officer or lnstitution dd/mm/yy

Name of Officer or lnstitution dd/mm/yy

Suoolier 1 300,00c

Suoolier 2

Supplior 3

300,000Total

Name 1

Name 2

Name 3

Add as appropriate

I
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A"ITIONAL GOI/ERN,VENT CONST'ITUENCIES DEI'ELOI}ifLIYT T;UND (NGCDI;) _KITLII

C E ht?' llA L CO NSTI 7- U E t\ C Y

Reports and liinancial Statemcnts
For thc year ended Jurre 30, 2020 a13. BALANCES BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

2019-2020 2018-2019
Kshs 7,850,817

Bank accounts 32 817 561 7,850,817

Cash in hand

lmprest

Total 32 817 561 7,850,817

Balance b/f
FY 201812019 as
per Financial
statements

Adjustment
s

Adjusted
Balance b/f
FY 2018/2019

Description of the error Kshs Kshs Kshs

Bank account Balances
Cash in hand
Accounts Payables
Receivables
Others (specifv\

I5. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTADING IMPREST

16. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

2019.2020 2018 - 2019
KShs KShs

Outstandinq lmprest as at 1" July 2019 (A)

lmprest issued durinq the year (B)

lmprest surrendered during the Year (C)

Net chanqes in account receivables D= A+B-C

2019 -2020 2018 .2019
KShs KShs

Deposit and Retentions as at '1'' July 2019 (A)

Deposit and Retentions held during the year
(B)

300,000

Deposit and Retentions paid during the Year (C)

Net chanqes in account receivables D= A+B-C 300,000

.18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -KITUI
CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOIES TO THE FINANCIAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAFF PAYABLES (See Annex 2)

17.3: UNUTILIZED FUND
I

I

x

!

I

I

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff
Others (specify)

2,309,180 631 ,1 80Compensation of employees
67,220 40,756Use of goods and services

47,800,000 13,000,000Amounts due to other Government entities (see
attached list)

19,529,325 13,645,624Amounts due to other grants and other transfers (see
attached list)

5,500,000Acquisition of assets
Others Gpecify\

69,705,705 32,817,56',1

39



t
.l

i
{,
I
g

tt
I

I

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -KITUI
CENTRAL CONSTITUENCY
Reports and Flnancial Statements
For the ar ended June 30 2020

NOTES TO THE FINANCIAL STATEMENIS (Continued)

17.4: PMC account balances (See Annex 5)

+r
it

1
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:
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1,152,4il2,057,200PMC account Balances (see attached list)
f
i

t
t

2,057,200 1,152,40
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tNATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) - KITUT
CENTRAL CONSTITUENCY
Reportr and f,'lnencial Strtements
For the ended June 202A

ANNEX 5 -Pi,IC BANK BAI.ANCES AS AT 3OT'' JUNE 2O2O

t 
^4,,l

Irr
r_4

-.
,;j

i-l
.l

!

-

I
i__-l

!

79,0130{022216251{00NBKKatyethokaa Mlxed eec

16,375NBK 0102221616,1000

1,004,250NBK 010222055006400

52,171010222181't4100NBK

580cooP 01139810412400

NBK 01022226065400Mutukya Primary School

NBK o10222].6t61000Museve Primary School

NBK 01024100682000Vinda Primary School

01017030000215Mutendea Primary School SIDIA
N

01017030000375 700SIDIA
N

AIC Ngungi Primary School

0101703m00415 1,200,00
0

SIDIA
N

Katyethoka Primary School

01017030000405 560SIDIA
N

Kamandio Primary School

856,000SIDIA
N

01017030000385St Stephen Mutulukuni Sec School

2,057,26
0

1,152,10i
TOTAL

48
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