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Ag. Managing Director l stseptember, 2020

Ag. Managing Director-14th December,20l 7 -31st

r&
n
rage company Ltd was established by the Act of Parliament of

June 20 at board company level. Owasco is represented by the Managing
ots nsible for the general policy and strategic direction of the company.

vities

activity the company is provision of water services.

who the entity during the yearlperiod were as follows:

Mr.
Oct

ichael eta
Designation

County Representative Appointed 1't
r,201

IS County Representative Appointed l "t
o ber,2017
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ey Olkeju water sewerage co. Ltd information (Continued)
Registered tce
County W Office lcck
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Kajiado -K

Olkejuado ater & worage Co. Ltd Headquarters
P.O. BOX. 0-01100
Sub- Cou Water

o-Nam
rce Block

Along Kaji ga Road
Next to Kaj o Pol Station
Kajiado-K ya

Olkejuad ater & owerage Co. Ltd Contacts
0Telephone (254)21

E-mail: in 20'1C@gmail.com

Olkejuad Water & werage Go. Ltd Bankers
Co-operat Kenya
P.O. BO

KaJiado-
35

do Pol Station

Bank
0-011
yan
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Office of
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University Way
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OUNTY G ERNME T REPRESENTATIVES

Date
Di Mic hae

of Birth:
ualificatio

mera

Responsibilities
-Assist in shaping the Company's mission and
strategic direction.
-Assist in formulation of the Company's policy and
approval of utilization of Company funds,
administration of the Company and protection of the
property and assets of the Company.
- Water, lrrigation, Environment & Natural resources
County Executive Committee Member County
Government of Kajiado

Work Experience

rLL.-l
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Key
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Responsibl,ities
-/.ssisi :il shaping the Company's mission and
strategic Ci,';ction.
-.lisslst ir-r fcrrnulation oY the Company's policy and
appr,:val of utllization of Coinpany funds,
i:rnrinistration of the Company and pi'otection of the
properiy and assets of the Company.
- Eccnomics & Finance- County Executive
Conrrniitde iViern'oer Counh, Government of Kajiado
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ANAGEME T TEAM

anaging Di

Juli
Da

Duties and responsibilities
- Heading the management team of the

Company and be responsible for the day to
day operations of the Company.

- Keeping the board informed on Performance
and implement board resolutions.

- Providing leadership in the development and
implementation of the Company's strategic
plans to enhance profitability and
shareholder value.

- Ensuring the business promotion is carried
out as per developed and formulated plans
so as to attain planned rate of return of
assets.

- Ensuring effective mobilization and utilization
of resources.

- Cultivating and encouraging a productivity
culture of results in the Company.

- Establishing, directing and managing the
Company's managerial, financial and
operational systems, procedures and
controls to ensure that they are professional,
workable and sustainable,

- Providing strategic direction on new
investments, business opportunities and
change initiatives.

- Entrench and sustain a customer focused
approach in areas of the business to
maintain high service delivery standards.

- Providing relationship management and
networking with local and global business
partners and stakeholders.

- Promoting sound corporate governance and
ethical standards.

- Providing proactive public relations and
enhance the Company's corporate image.

Key
-Di
-Ceti

Wor
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-200
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o
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ate -Olke
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ering

amanga

iuado Water

Duties and Responsibilities
- Ensure improvement and maintenance of

current sources of water
- Routine maintenance of civil works,

mechanical and electrical equipment
- Ensuring regular and reliable water service

delivery consistent with available water
resources.

- lnvestigate new water sources and liaison
with WSB, to develop those sources to
improve service delivery.

- Developing and improving strategies for
effective service delivery.

- Undertaking regular maintenance of service
delivery infrastructure to minimize water
losses.

- Capital management program
- Water demand management.
- Preparation of departmental work plan
- Attainment of service and quality standards

defined.

Simpano

Birth:19'h
alifications
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g Experien
2014 to De
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Duties and Responsibilities
. prepares a weekly summary of payments to be made

based on funds available
o Reviews financial and accounting policies and

procedures of the Company and advises the
management accordingly

. Ensuring compliance with finance and accounting
standards and regulations

r Participating in the preparation of budgets and
implementation and controls as per approved levels.

. Ensuring timely preparation and presentation of
financial reports to the Management for presentations to
the Board of Directors as per approved policy.

o Attending to queries raised in the audit reports
. Ensuring that policies of fixed assets are followed and

reconciliation report prepared as and when required
r Running and maintenance of the payroll
. Ensuring petty cash and imprest records are well

maintained.
. Ensuring that cash books are well maintained and bank

re-conciliations for all the accounts are done on time.
. Preparation of VAT and PAYEE returns and other

statutory returns.
. Ensuring that payments to staff and suppliers are

processed within the stipulated time.
. Preparation of timely monthly management reports and

financial reports
. Ensure timely submission of financial statements and

Audit file to the Auditor General for audit.
. Performance of Commercial Duties i.e

' Timely and accurate billing and revenue
collection

Promote and maintain healthy customer
relations

. Review billing reports

. Analyze all accounts and put strategies of
collecting overdue debts

Performance of any other duty assigned by the
Managing Director

Abn

Key
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nt OffiProcu

ey Qualifications
B.CoM- (procurement & Logistics)
Diploma in Supplies Management
Certificate in Supplies.

2006 to date -Olkejuado Water &
Sewerage Company

rginia Rarin Sabaya
te of Birth: 14th May,1981

Work Experience

x

Duties and Responsibilities
- Preparing, publishing and distributing procurement

and disposal opportunities including invitations to
tender, pre-qualification documents and invitations
for expression of interest.

- To coordinating the receiving and opening of
submitted tender documents.

- Maintaining and safeguarding procurement and
disposal documents and records in accordance
with the public procurement and disposal
regulations 2006.

- Seeking approvals from the Tender committee of
procurement committee as prescribed in the public
procurement and disposal Act 2005.

- Co-coordinating the evaluation of tenders,
quotations and proposals.

- Preparing and publishing notices for award and
tender acceptance, preparing contract documents,
preparing and issuing rejection and debriefing
letters, preparing contract variations and
modifications to documents as need may arise.

- lmplementing the decision of the procurement
committee, the tender committee, the disposal
committee, including coordinating all activities of
these committees and act as a secretariat to the
tender, procurement and disposal committees.

- Preparing consolidated procurement or disposal
plans and advising the aggregation of procurement
to promoting economies of scale.

- Coordinating internal monitoring and evaluating of
supply chain function, carrying out periodic market
surveys, conduct periodic and annual stock taking,
certifying invoices and payment to suppliers.
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Officeran Resou Duties and Responsibilities
- Recruiting, training and developing staff

- Making sure that staff get paid correctly and on
time

- Pensions and benefits administration

- Approving job descriptions and advertisements

- Looking after the health, safety and welfare of
all employees

- Organizing staff training sessions and activities

- Monitoring staff performance and attendance

- Advising line managers and other employees on
employment law and the employer's own
employment policies and procedures

- Ensuring candidates have the right to work at
the organization

- Negotiating salaries, contracts, working
conditions or redundancy packages with staff
and representatives.
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CECM- R&t IGATION STATEMENT

On behalf the Cou Government, I am encouraged by the integrity, responsiveness and
sheer dete ination the Directors, Management and employees which has been key in

needs within our area of jurisdiction despite the various challengesmeeting
faced, it is
the year en

The comp
viable, env
expectatio
company i

We have
and dilapi
increased
been add sed thr
the Minist
Fund.

The lim

Over the
upgrade
and creat

Ittu;.."
Annual

It is clear
rapid urb
insisten

organr

Wa

rse

hat the
nization

refore, great pleasure that I present the Reports Financial Statement of
2020.ed 3oh J ne

y's miss n is to provide water and waste water services that are economically
nmenta friendly, socially responsible and responsive to customer needs and
. This in its self is a major challenge but which lwant to assure you that the

capable achieving

ced ch nges of water demand exceeding the available water supply, aged
ed reti lation system, limitation of the pipeline coverage, water losses and
sts whi outstretch the available revenues. Some of these challenges have

h internally generated resources and Government of Kenya through

capa

of Wa and lrrigation and its agencies, for example the Water Services Trust

expan n of the OWASCO's pipe network and facilities to support the
demand as gone a long way to build on customer confidence and satisfaction.

rs we e intensified implementation of system expansion, reinforcement and
jects ai ed at improving the reliability of water supply, reducing system losses

for new customer connections and extension of service coverage.

and Sewerage Co. Ltd
nd Financial Statements

ture will be equally as challenging as the past in consideration of the
ithin our area of service. The County is therefore committed on the

ong
transfo the OWASCO into a dynamic, pro-active, and consumer conscious

prevail over existing and emerging challenges and attain its vision "Toso as
try lea r and water service provider of choice"be the in

Finally, I m hum to sincerely express my gratitude and appreciation to all
sharehol ers, our eemed customers, my fellow Directors, the Management team, staff,
Govern nt of , investment partners, and our valued suppliers for their continued

ich has ntributed to achieving our mandate as a water service provider.

Thank

ation

x

increasing

governance to overcome the inevitable challenges. The Board shall
continue

support
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During the
5,162,776
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During the
continued
distributed
hours rem
M3/day
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and other
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During th
Services

Apprecia
I would li

and D
2019t202
through t
that we
Therefo
Custome
make a d

We hope

Julius K
MANAGI

oWa
ePorts

v ar en d ]une 30,2020

THE NAGING DIRECTOR

and Sewerage Co. Ltd
nd Financial Statements

to pre
lh Jun
dem strates how far we have come

challen of huge power bills and lack of sufficient water supply OWASCO
to ga momentum over the short period since inception. OWASCO has in

(2013-2018) which is used to improve service delivery and ensuretegic Pl
of set rgets by emphasizing on areas of priority in provision of water and

rvrces.
rew

ar the pany made a loss of Kshs 1,729,584 compared to a loss of Kshs
uring the st year
ivery

r, as nvisaged in one of our core values of customer focus, OWASCO
o mat n satisfactory levels in service delivery. The water produced was

ined atl rs/day and the amount of water provided was an average of 1,510

has h er faced many challenges that include infrastructure and facilities
to low nue collection and funding. These are being addressed through

NISMS include partnerships with County Government, National Government
evelop nt Partners.

evelop nt
riod u r review, the company continued to solidify its partnership with Water

st Fund by qualifying for funds to improve services in low income areas

n
to app iate all our stakeholders, more so the County Government of Kajiado

lopment
. To our

rtners for the solid commitment and support during lhe year
esteemed Customers, thank you for your loyalty and support. lt is

hard rk and dedicated effort of the County Government and Management
now a le to celebrate together our achievements for 2019/20 financial year

to the nagement and staff at OWASCO, let us practice our core values of
focus, P essrona lism, Teamwork, lntegrity, lnnovation and Creativity so as to

rence i our country.

o r conlin cooperation from all the stakeholders in the coming years

nt the Annual Report and Financial Statements of OWASCO for the
2020. This is the 14th annual report and financial statements for the

aita
OR

xlll

custorrfrers equitably through a rationing programme. The average supply

(
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regulate an
the Compa
effective, e
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The O
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conduct be

The Board Di
During t

Directors
financial

Wat and Sewerage Co. Ltd
nd Financial Statements

red to achieve the highest standards of corporate governance. The
full compliance of all the relevant laws including the Guidelines on

issued by the Regulator, WASREB
ance of OWASCO takes place within a framework, which exists to
e conduct of staff, customers and members of public in assessing
and services. The objective of the framework is to provide for the

c Procurement and Disposal Act (2015)

c Procurement and Disposal Regulations (2006)

SCO Service Charter
approved policies and procedures

orts

accep

ar end d June 30,2020

GOV NANCE STATEMENT

ater, I gation, Environment & Natural Resources is responsible for the
ement the Company and is committed to ensuring that its business and

ed with integrity, professionalism, and in compliance with the law,

principles and best practices in corporate governance.
e cond

years arious recommendations have been made in several legal and
publica ns rn an attempt to determine the most appropriate way for
be stru
mitted

vernan
Gove

or guide
s Iaciliti

ical and ountable governance and management of the Company. The key

thin the overnance framework are:

The Ke Constitution 2010
The Wa r Act 20'16

ic Financial Management Acl (2012)The Pu

The Pu

The Pu

Compa
of cohe nce and legitimacy, it was in the best interest of the Company that its

ulated

rs
year 201912020 the company had not yet appointed the Board of

xlv

I

R

by the most appropriate type of governance instrument.
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GOVE NANCE STATEMENT (Continued)

did not ve the Board of Directors during the financial year 201912020

of the
did not

ard
ve the Board of Directors during the financial year 201912020

the Board of Directors during the financial year 201912020

d id not ve the Board of Directors during the financial year 201912020

ittees
did not

did not ave the Board of Directors during the financial year 201912020

xv
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SSION AND ANALYSIS

30th June 2020 was a very difficult year for Owasco due to various

mpany has two water sources namely Bulk Water from Nol- Turesh
mpany serving Konza line and Kajiado Town & its environs and
Kajiado Town and its Environs, llbissil and lsinya schemes. During
020

not receive any bulk water from Nol- Turesh. The production for
as low due to frequent power disconnection and Borehole
during the year the Company received little Bulk water from Nairobi

rage Co. ltd

Ordinary Tariff - The Company has been operating under ETA

sons, achievement of our projected revenue groMh has not been
to under achieving our targets.

revenue targets has equally led to low budget absorption due to
e resources to expend.
able to comply with statutory requirements which are set out in

lines.

2021- 024
ld therefore;
to creatively respond to the changing social and economic

identify its core activity in light of the environmental factors and
S

and sustainability strategy
ctives and direction to members of staff

forwarded various proposals the County Government for
er sources and reticulation system. This will enable us to
stomers and grow our revenue base.

x\rl

I

Acts
under 2013 -2017 business plan and is on process of developing of

adequately
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er and
RESPONSIBILITY STATEMENT
ewerage Company recognize that we must be responsible towards

ctice

itiatives

rs, soc and our environment in order to achieve a sustainable system in
Compa we acknowledge our responsibility to the environment and to our

hich we operate. We aim to embrace responsibility for corporateities in
encou a positive impact on the environment and stakeholders including

investors, communities and others. The Company activelymploye
ur staff o recognise those responsibilities and behave in a responsible
the so ety in which we function. We regard the setting of good examples as

this regard. Below are some examples of how the Company and its
itment to practice responsible corporate behaviour and to establish
the offices.

seek
ercrses

contribute to a cleaner environment and hence involved in
ich include clean up exercises especially in towns within its area
ing reduces impact on the environmental pollution. The companydbyso

gets i lved in tree planting in its various Stations. The company also
the soci by giving donations especially during public national holidays.

pany is based on its people. The Company seek to recruit, relain,
best talent in the company. lt recognises the need to inculcatevelop

ployee the culture of being sensitive to safety, security, society and the
This e res that employees act with integrity and responsibility with the
eal with nd the environment they interact with. lt train employees to value

ide n sary support systems for people with different needs and have a
ce that ncourages acceptance of cultural diversity. Further, it continually

its e ployees through structured programs for personal and professional

ty
aim to sure a safe and healthy working environment for all our employees
.TheC pany aims to comply with all relevant legislation or regulations and

recommended by national health and safety authorities. lt alsoguidelin
ff rega ing policies and practices so that it can continue to maintain a

ble work environment.nd enj

xvll

the
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CTORS

ater and Sewerage Company affairs.

f Olkejuado Water and Sewerage Company are to provide safe and
customers.

Water and Sewerage Company entity for the year ended June 30,
7-23.

2020 2019
Kshs. Kshs

(1,729,584) (5,',t62,776)

e

the Board of Directors during the financial year 201912020

is responsible for the statutory audit of Olkejuado Water and
with the Section 39 of the Public Finance Management (PFM) Act,

the Auditor General to nominate other auditors to carry out the audit

17t03t2021
Daten

xYtll

during the financial year, the CECM- Water & lrrigation submit the
financial statements for the year ended June 30,2020, which show

T'
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OF DlR CTORS' RESPONSIBILITIES

f the Pu lic Finance Management Act,2O12 and Act, require the Directors to
cial stat ents in respect of that Olkejuado Water and Sewerage Company

grve a ue and fair view of the state of affairs of the Olkejuado Water and
pany L ited at the end of the financial yearlperiod and the operating results

do Wat and Sewerage Company Limited for that year/period. The Directors
ired to sure that Olkejuado Water and Sewerage Company Limited keeps
ting s which disclose with reasonable accuracy the financial position of

and ewerage Company Limited. The Directors are also responsible for
he ass of the Olkejuado Water and Sewerage Company Limited.

nsible for the preparation and presentation of Olkejuado Water andare res
mpany
of the

from m

reason
inancial

mited's financial statements, which give a true and fair view of the
Olkejuado Water and Sewerage Company Limited for and as at the

ncial ye (period) ended on June 30,2020. This responsibility includes:

ning ad uate financial management arrangements and ensuring that these

nrng pr r accounting records, which disclose with reasonable accuracy at
e the fin cial position of the entity;
ng, im menting and maintaining internal controls relevant to the
ion and ir presentation of the financial statements, and ensuring that they

rial misstatements, whether due to error or fraud;
rding assets of the Olkejuado Water and Sevrerage Company Limited;

and a lying appropriate accounting policies; and
accounti estimates that are reasonable in the circumstances.

accept
ments,

ponsibility for Olkejuado Water and Sewerage Company Limited's
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ili. The report on the progress on follow up of auditor recommendations is not included
in the financial statements.

This is contrary to the format prescribed by the Public Sector Accounting Standard Board
(PSASB) in accordance with Section 194(1) (d) of the Public Finance Management Act,
2012.

Consequently, the annual report and the financial statements for the year ended
30 June, 2020 as prepared and presented are not IFRS compliant.

2.0 lnaccuracies in Customer Deposits

The statement of financial position and as disclosed in Note 10 reflects cash and cash
equivalents balance of Kshs.21 ,548,746. lncluded in this amount is customer deposits
balance of Kshs.1 3,854. However, payables analysis revealed deposits amount
Kshs.1 ,641 ,380 owed to customers resulting to an unexplained and unreconciled
variance of Kshs.1,627,526. Further, Management did not provide for audit the
customers deposit register.

Consequently, the accuracy, completeness and fair statement of the customer deposit
balance of Kshs.13,854 for the year ended 30 June, 2020 could not be confirmed.

3.0 Unsupported Tankering lncome

The statement of profit or loss and other comprehensive incomes and as disclosed in
Note 6(b) to the financial statements reflects miscellaneous income balance of
Kshs.8,257,420. lncluded in the balance is tankering income amount of Kshs 8,017,420.
Management did not provide for audit documents in support of the income.

Consequently, the accuracy and completeness of the miscellaneous income of
Kshs.8,257,420 as at 30 June, 2020 could not be confirmed.

4.0 Unsupported Administrative Expenses

The statement of profit or loss and other comprehensive incomes and as disclosed in
Note 7 to the financial statements reflects administrative costs amount of
Kshs.8,927,084. lncluded in this amount is Kshs.6,898,045 relating to travelling,
transport, fuel and gas expenses of Kshs.1,418,100, Kshs.3,464,831 and
Kshs.2,015,114. Respectively. Management did not provide for audit documents in
support of the expenses.

ln the circumstances, the accuracy, completeness and validity of the travelling, transport,
fuel and gas amount of Kshs.6,898,045 for the year ended 30 June, 2020 could not be
confirmed.

5.0 Unsurrendered lmprest

The statement of financial position reflects a balance of Kshs,32,575,930 in respect of
trade and other receivable. lncluded in this amount is outstanding imprest balance of
Kshs.1,036,444 relating to 2008 and 2010. However, imprest registers and schedules in
support of the outstanding imprest balance were not provided for audit. Management did

Report of the Auditor-General on Olkejuodo Water and Company Liniled lor the year ended
30 June, 2020
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Limted Management in accordance with ISSAI '130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional .iudgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Non-Revenue Water

During the year under review, the Company produced 269,027 cubic meters (m.) of
waler out of which 118,912 cubic meters (m.) was billed to consumers resulting to
unexplained water loss of 1 50,1 1 5 cubic meters 1m:) which is equivalent to 56% of the
total volume of water produced. This resulted to non-revenue water of 31% above the
allowable water loss limit of 25% as per the Water Service Regulatory Board guidelines.

Report of the Auditor-General on Olkejuado Water and Sewerage Comparr- Limited for the year ended
30 June, 2020
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functioning Board, the Company lacked direction, leadership, monitoring and oversight
over the use of resources by the Board. Further, without a functioning Board, the
Company lacked strategic direction.

2.0 Lack of lnternal Auditor Function

The Company had not established an internal audit function. This was contrary to
Section 155(1) of the Public Finance Management Act, 2012 which requires a county
government entity to put in place measures to establish an internal audit function.
Without a, internal audit function, the Company lacked oversight over operations and
advice on internal controls, risk management and governance.

3.0 Lack of Risk Management Policy and Strategy

The Company Management had not put in place risk management policy, strategies and
risk register to mitigate against risk. lt was, therefore, not clear how the management
manages risk exposures. This is in contravention of Regulation 1 58(1)(a) and (b) of the
Public Finance Management (County Governments) Regulations, 2015 which requires
the Accounting Officer to ensure that the county government entity develops risk
management strategies, which include fraud prevention mechanism; and the county
government entity develops a system of risk management and internal control that builds
robust business operations.

4.0 Lack of Staff Establishment

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that:
(i) I have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of my audit,

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books,

Reporl o/ the Auditor-General on Olhejuado Waler qnd Seweroge Company Limited for the year ended
30 June. 2020
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The Company did not have an authorized staff establishment record showing optimum
staff levels that ought to be maintained to ensure efficient, quality and timely services to
the citizens of the County contrary to Part ll Section 82 of the Public Service Commission
HR Policies 2016 and Article 235(1)of the Kenyan Constitution 2010.

ln this circumstance, staff were not managed, organized, posted and transferred in
accordance to requirements which may have resulted to excess staff that in turn may
translate to unsustainable wage bill.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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aggregate, they could reasonably be expected to influence the economrc decisions of
users taken on the basis of these financial statemenls.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7\ ot the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
poficies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.
Conclude on the appropriateness of Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to

Repo of the Auditor-Generql on Olkejuado lyater and Seweroge Company Linited for the year ended
30 June. 2020
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3,457,420Misr ;ellaneous in )ome 4,800,000 4,800,000 8,257,420

3,600,000 3,825,028 225,028mentG ta rt 3,600,000
ght MitigatiD

P ram
n 2,000,000 2,700,000 4,700,000 2,500,000 (2,200,000)

(3,018,4s7)27,200,000 2,700,000 29,900,000 26,881,503lincomeT
Ex enses

8,927,084 3,036,584ninistrative C osts 5,890,500 5,890,500
(584,706)Sta ff costs 13,212,000 13,212,O00 12,627,294

10,430,000 5,692,291 (4,737,709)Op arational Cor ts 10,430,000
(555,582)1,920,000 1,364,418Lei

Fer
tse and Stal
)S

utory 1,920,000

12,841,4131Total expendit Jre 31,452,500 31,452,500 28,611,087
2,700,000 (1,552,s00) (1,729,s84) (177,0841Su

pq
rplus for thr
riod

14,252,s001

22,891,680E
ln me

Ordina 22,891,680 22,891,680

overnm
lectricity
operatio

Ordina
gong

ue fro
so de
nue

cu
the fi

upply
v. Ext

ll

a

20't9-2020
Kshs Kshstl

l

l
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E FIN IAL STATEMENTS

TION
rage Co. Ltd is established by and derives rts authority and

m Act. The Company is wholly owned by the County Government of
in Kenya. The Owasco's principal activity is to carry on the businessmicll

0mpan

Water
ortg
end

INF

er&

ncial
prehens

latem
The

rag€ ithin the towns of llbissil ,lsinya, Konza, Kajiado, Kitengela and its

nd Sewerage Co. Ltd
d Financial Statements
lune 30,2020

Act reporting purposes, the balance sheet is represented by the
ition and the profit and loss account by the statement of profit or loss
income in these financial statements

rting S ards (IFRS) allows the use of estimates and assumptions. lt also
ement o exercise judgement in the process of applying the Owasco's
res

is
financial statements have been prepared and presented in Kenya
functional and reporting currency of the Olkejuado Water and

pany a all values are rounded to the nearest thousand

Stale

ENT OF OMPLIANCE AND BASIS OF PREPARATION

have been prepared on a historical cost basis and liabilities at their
paration of financial statements in conformity with lnternational

, and
s have been prepared in accordance with the PFM Act, the State
nternational Financial Reporting Standards (IFRS). The accounting

an
effectl

do not
ent of t

have n consistently applied to all the years presented

ION OF EW AND REVISED STANDARDS

amended standards and interpretations in iscue but not yet
in the year ended 30 June 2020

n to apply any of the above until they become effective. Based on

srgnr
potential impact of application of the above, they do not expect that
t impact on the company's financial statements.

Early ad ption of standards

not earl - adopt any new or amended standards in year 2020

)

2
iado and iC

inancral Re{
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ary course of applying Olkejuado Water & sewerage Company's

FINAN IAL STATEMENTS (Continued)

YOF GNIFICANT ACCOUNTING POLICIES
ogn n

the extent that it is probable that future economic benefits will flownised
uado er & sewerage Company and the revenue can be reliably

nue B
he ord

gnised at the fair value of consideration received or expected to

app ble, and when
met for each of the applying Olkejuado Water & sewera

ities as escribed below
ue fro the sale of Water is recognised in the year in which the Olkejuado

ge Company supplies water to the customer, bills the customer
ty of the related receivables is reasonably assured

from e County Government is recognised in the year in which applying
& sewerage Company actually recelves such grants.

in-ki

is recognised as it accrues

ons

donations that are made to applying Olkejuado Water & sewerage
actual goods and/or services rather than in money or cash terms.
ude vehicles, equipment or personnel services. \Mrere the financial
contributions can be reliably determined, applying Olkejuado Water
udes such value in the statement of comprehensive income both as
e in equal and opposite amounts; otherwlse, the contributlon ls not

uipment
, plant and eguipment are initially recorded at cost less accumulated
ent losses

rty, plant and equipment are subsequently carried at re-valued
eir iai alue at the date of re-evaluation less any subsequent accumulated

nt losses. Where re-measurement at re-valued amounts is desired,
ry are re-valued through periodic valuations carried out by

ers

amounts of assets arising from re-evaluation are credited to other
Decreases that offset previous increases in the carrying amount of
ed against the revaluation reserye account, all other decreases are
the income statement

sal of items of property, plant and equipment are determined by

same assd
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EFI CIAL STATEMENTS (Continued)

ognised i

proce from the disposal with the net carrying amount of the items, and areprofit or I s in the income statement

nandi pairment of property, plant and equipment

and
to the tS

llations.

on pro y, plant and equipment is recognised in the income statement onucing bal nce bas to write down the cost of each asset or the re-valued amount to itsidual valu over its timated useful life. The annual rates in use are

d rela equ rpment 20o/o

12.5%ent, fu re and fittings
epreci charge is recognised both in the year of asset purchase and in thedisposal.

I work in progress are not depreciated. Capital work tn progress
of ongoing but incomprete works piperine ,nli otn"i .iiir works and

and equipment are reviewed annually for impairment. \Mere theset is assessed as greater than ite estim;ted ruJouuruotu amourrt, annised so that the asset is written down immeOLleiy to its estimated

rty, pla t
nt of an
sts

!'nount..

nd other ceivables
her ivables are recognizecl at fair values less allovyances fbr anyamoun These are assessed for impairment on a continuing basis. AnUI btful receivables based on a review of all outstanding amounts at thedebts a

on

me tax

tax ets and liabilities for the current period are measured at the amountere from or paid to the taxation authorities. The tax rates and tax laws
te the

in the

period
which

mount are those that are enacted or substantively enacted, at the
a where the Entity operates and generates taxable lncome,

lly evaluates positions .taken in the tax returns with respect to
licable tax regulations are subject to interpretation and establishes

ere app priate

l4

R
the ye

written off afler all efforts at recovery have been exirausted.
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Water d Sewerage Co. Ltd
d Financial Statements
June 30,2020

and lia
using the liability method on temporary differences between the tax
ilities and their carrying amounts for financial reporting purposes at

ble tem
are recognized for all taxable temporary differences, except in

rary differences associated with investments in controlled entities,
in joint ventures, when the timing of the reversal of the temporary

trolled and it is probable that the temporary differences will not
le future.

re recognized for all deductible temporary differences, the carry

any unused tax losses. Deferred tax assets are recognized to the

in respect of deductible temporary differences associated with
entities, associates and

res, deferred tax assets are recognized only to the extent that it is
rary differences will reverse in the foreseeable future and taxable

gainst which the temporary differences can be utilized

deferred tax assets is reviewed at each reporting date and reduced
no longer probable that sufficient taxable profit will be available to
deferred tax asset to be utilized. Unrecognized deferred tax assets

ch reporting date and are recognized to the extent that it has become
able profits will allow the deferred tax asset to be recovered.

nd liabilities are measured at the tax rates that are expected to apply

asset is realized or the liability is settled, based on tax rates (and tax

enacted or substantively enacted at the reporting date.

to items recognized outside surplus or deficit is recognized outside
eferred tax items are recognized in correlation to the underlying

sets. Deferred tax assets and deferred tax liabilities are offset if a
ght exists to set off current tax assets against current income tax

red taxes relate to the same taxable entity and the same taxation

is probaple that taxable profit will be available against which the deductible
and the carry forward of unused tax credits and unused tax losses
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er paya
er payables
s are non-interest bearing and are carried at amortised cost, which

de to the

orts
end

IAL STATEMENTS (Continued)
and c h equivalents

h equiva nts comprise cash on hand and cash at bank, short-term deposits
hly liquid investments with an original maturity of three months or less, which
nvertible known amounts of cash and are subject to insignificant risk of
lue. Ban account balances include amounts held at the Co-operative I Bank

at va us commercial banks at the end of the financial year. For the
ese fina cial statements, cash and cash equivalents also include short term
and ad nces to authorised public officers and/or institutions which were not
accou d for at the end of the financial year

e and

t the fair lue of contractual value of the consideration to be paid in future in
dsa services supplied, whether billed to the entity or not, less any

uppliers.

ment enefit obligations
tributes to the statutory National Social Security Fund (NSSF). This
n scheme registered under the National Social Security Act. The

igation nder the scheme is limited to specific contributions legislated from
ntly at Kshs.200 per employee per month.

info tion
FY 2019-2020 was not approved by the Board of Directors on 30
mpany had not appointed the Board members.

rage Co. Ltd did not recorded additional appropriations on the

ts are prepared on accrual basis using a classification based on the
nses i the statement of financial performance. A comparison of budget and

red on a comparable basis to the approved budget, is then presented
parison of budget and actual amounts

is difference, adjustments to amounts in the financial statements are

nces in the formats and classification schemes adopted for the

ncial statements and the approved budget.

ncile the actual amounts on a comparable basis included in the

ison of budget and actual amounts and the actuals as per the

figures
parative figures for the previous financial year have been amended

form to the required changes in presentation

I

u

financiaf
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IAL STATEMENTS (Continued)

vents
ts subsequent to the financial year end with a significant impact on

the year ended June 30, 2020.

MENTS AND $OURCES OF ESTIMATION UNCERTAINTY

kejuado Water & sewerage Company's financial statements in
uires management to make judgments, estimates and assumptions
amounts of revenues, expenses, assets and liabilities, and the
liabilities, at the end of the reporting period. However, uncertainty
s and estimates could result in outcomes that require a material
g amount of the asset or liability affected in future periods.

tons
ing the future and other- keyr sources of estimation ul.lcertainty at

ave a significant iisk of causing a materia! adjustment to the carrying
bilities within the next financial year, are described below. Olkejuado

pany based its assumptions and estimates on parameters available
ements were prepared. flowever, existing circumstances and

ture developments may change due to mai-ket changes OT

yond the control of the Olkejuado Water & sewerage Company
in the assumptions when they occur.

ual values
idual values of assets are assessed using the following indicators to
se and value from disposal:

the asset based on the assessment of exoerts emptoyed by Olkejuado
e Company
asset, its susceptibility and adaptabillty to changes in technology and

processes in which the asset is deployed
ding to replace the assets

rket in relation to ihe asset
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FINA IAL STATEMENTS (Continued)

raised nd management determined an estimate based on the information
nal di ure of these estimates of provisions is included in Note 9(b)

eas at the management's best estimate of the expenditure required to
tion reporting date, and are discounted to present value where the
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FINAN IAL STATEMENTS (Continued)E

Fees

c) Govern from Tanathi WSB and
u

overnment
ntv Gove ry for seconded staff

lectncity pa unty GovemmenUTanathi
B

rog ram Funds
nathi WS

2020 2019
Ks_tts Kshs

12,299,055 12,386,014

. REVENUE

m munities nd hog
ught

.t

--__-----r-------

I
2019
Kshs

3,522,57
296,601

8,zJlL?gl u1r-lLl

-T --T_--
I

3

2020 2019
Ksh Kshs

818,160 818,160

006 868 917 369

3 825 028 4,735,529

2020 2019

Kshs Kshs
2,500.000

J

t
is refers to Nat I Government program

rough
nathi WSB he clc eled funds is strictly utilized lowards

upplying of ter to t public schools,
ls that are affected by the

l9
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20192020

)mes Kshs Kshs
142,950Iransfers fro n KERRA

142,950

2020 2019
Kshs Kshsf) Extra Orc inary lncr ,me

l-ransfers fro n KERRI 22,891,680
22,891,680

lxtraordina4
pompensatio
of the reloca
Ngong.

PENDI7 EX

lncome

tion of the

rURE

20192020
a) Administ 'ative Cot its Kshs Kshs

'165,000Provision for bad debt 920,370
'1 ,418,1 00Travelling
2,015,114 1,327 500Fuel and gar CS

360,000 120,000Billing servic es/Billing rnit
143,030Bank charqe S 171,776

Telephone I , Postaqe 20,776
rtor vehicles/cycle 3,464,831Transport-R lpair of M

174,000Audit fees 174,000
Office statio 'lery 220,998

20,532lnsurance
5,020General offi runn I expense 28,250

'12,337Depreciatior
nt

8,927,084 3,604,221

F

d Sewerage Co. Ltd
d Financial Statements

]une 30,2020

IAL STATEMENTS

to the Money received from KERRA for the

pipeline from lsinya-

20

e) Other inq

372,734

1 ,081 ,010

159,205
7,534

14,113
35,074Advertisem6
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Olkeiuado Water and Sewerage Co. Ltd
Annual Re orts and Financial Statements
For the year ended June

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Kshs Kshs Kshs

Cost Furniture ut entE Com uter wtP Total
161,225 392,925 1 1,750 19,040,803 19 606 703

Addition

161 225 392 925 19 040 803 19,606,703

De reciation
As at 01/07/2019 132,810 323,676 467,591
Cha for the ar 3,552 8,656 129 12,337
As at 30/6/2020 136,362 332,332 '11,233 479,928

Net book value

As at 30/6/2020 863 60 593 517 19 040 803 19 126 775

As at 30/6/2019 28 415 69 249 646 19 040 803 19 139 113

23

q D7^^a;+a, nlaa+ L Ealimant Kshs

+o€$O1/O712O19-

As at 30/6/2020 11,750

1',t,104
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NOTES T THE FI CIAL STATEMENTS (Continued)

@AtJu ern ana is of the ross trade receivables was

Provisi is provid of 25% for Gross receivable of more than 180 days

2020 2019
Kshs9.(a) Tr rde and o ther Receivables

31,539,486 28,216,613Trade rec :ivables ( )b)
Prepaid E ectricity

1,036,444Un-surrer dered lmp 'est 1,036,444

32,575,930 29,253,057eivables

2019
Kshs9.(b) Tra de Recei

38,957,266 33,795,668Trade rer eivables
7 ,417,780 6,497,410Less :prc rrision for I ad debts Note 9 (c)

27,298,25831,539,486Total re eivables

2020
Kshs Kshs

956,001Less tha i 30 days
1,699,035 1 ,501 ,155Betweer 30 and 6( days
1 ,701,155 1 ,501 ,155Betweer 60 and 9( days
1,942,520 1,842,520Betweer 90 and '11 0 days
1,024,300 1,024,300Betweer 120 and ' 50 days

1 ,160,6851,960,685Betweer 150 and 80 days
25,989,64029,671,120) days
33,0'19,45538,954,816

II

24

and Sewerage Co. Ltd

Kshs

Total re(

2020
KshsYables

2019
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NOTES T THE FIN NCIAL STATEMENTS (Continues)

10. CASH D EQUIVALENT
2020 2019O-OPERA E BAN
KshsCCOUNT E ACCOUNT NUMBER

132.837 't9,624WASCO.T NKERIN 01 120320760900
0 9,400WASCO-R VENUE 01 120320760901

253,307OWASCO-E, ENDI RE 01120320760902
OSITS 01120320760903 13,854OWASCO.D

01 120320760904 20,833,533OWASCO.U
OWASCO-D M PROG TAMME 01120320760905

209.215 3,990OWASCO-V 'ATER SA -E PBILL 579272
11,000q,NKERIN( ) PBILL 579271 90,000OWASCO-T

10,000)N PBILL 579269 16,000OWASCO-C ONNECTI

54,0',t421,548,746

2020 2019
Kshs Kshs11. BANK ( IVER DRI FT

169 026OWASCO. ixpenditur,
1,164OWASCO. INYA U 01120320760902

170 190

2019
KshsKshsCAPITAT

The total a
and the

lthorised r hare capital is Kshs. 100,000

par value t r share Kshs.20

100,000 100 000Authorisec number o ishares

40 40Number o shares is! ued

2019
KshsKshs13. TRA E AND O1 HER PAYABLES

1a 563 91082,377,272Trade an other pa! ables
78 563 91082,377,272

r
I

Kshs

01 120320760902

2020
,I2. SHARE

2020

25
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ter Projects- Report 1

Sanitation Facilities-Report 2
Led Total Sanitation-Report 3
ergency Programme -Report 4

kshs. 773,047 from the county Government of Kajiado health
3% contributions towards Nkatu public sanitation facilities and
facilities

ear en ed June 3O,2O2O

NOTES T THE FI NCIAL STATEMENTS (Continued)

rust Fund Projects.
r review the company received funding from WSTF and undertook

proj

15. Wa
During

i)
ii)
iii)
iv)

OW
depa
comm

1

20192020

Kshs Kshs
14. Rec
operati(

rnciliatior
ns

of cash generated from

(1 ,729,584\ (4,786,776)Operatir o Profit /lc SS

12,337 14,113Add, DI creciation

11,7'.t7,2471 (4,772,6621Operat profiUl .oss before working Capital

(1,565,030)(3,322,873)(lncrea e)decreas e in Trade and other receivables
3,813,362 5,776,463(lncrea re)decreas e in Trade and other payables

(170,190) 1 70,1 90
(lncrea
Balanc

ie)decreas
r)

e in other payables(negative Bank

(391,485)(1,396,948)Cash 1 enerated lrom operations

Sector
e year u

katu Pub
ommun
ovid-19

ent bei
nity led

as foll

shuru

recet

rII
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THE FI NCIAL STATEMENTS (Continued)

UNTY ONTRIBUTION

ar OW O received kshs. 773,047 from the county Government of Kajiado
13% contributions towards Nkatu public sanitation facilities and

ties
rtment ing
led total cili

Public S itation Facilities-kshs.702, 71 7
nity Le Total Sanitation-kshs.70, 330

RANSF RS FROM KERRA

CO received kshs.22, 891 ,680 from Kenya Rural Roads Authority
pensatio for relocation of pipeline from lsinya to Ngong.

FINANC L RISK MANAGEMENT

s overall risk management programme focuses on unpredictability of
s environment and seeks to minimise the potential adverse effect of

on its
risks a

rformance by setting acceptable levels of risk. The company does not
has in place policies to ensure that credit is only extended to customers

tablished it history

any's fin

c

cial risk management objectives and policies are detailed below

SCSSM

dit risk Management

has exp sure to credit risk, which is the risk that a counterparty will be unable to
tsinfu when due. Credit risk arises from cash and cash equivalents and trade

receiva b

ses the credit quality of each customer, taking into account its financial
nce and other factors. lndividual risk limits are set based on internal or
in accordance with limits set by the directors. The amounts presented in

ancial position are net of allowances for doubtful receivables
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NOTES T THE FI CIAL STATEMENTS (Continued)

r the fully performing category are paying their debts as they continue
sk associated with these receivables is minimal and the allowance for

that the company has recognised in the financial statements is

management

ity for liquidity risk management rests with Olkejuado Water & Sewerage
o have built an appropriate liquidity risk management framework for the

manage
and liqu
monitori

uado Water & Sewerage Co. Ltd short, medium and long{erm funding
ent requirements. The entity manages liquidity risk through continuous

lmpaired
Kshs

Tota I

amount
Kshs

Fully
performing

Kshs
Past due

Kshs
At 30 Jur re 2020

25,989,640 9,738,704
Receivat
water

les from I illing of 38,954,816
9,029815

21,548,746 21,548746Bank bal lnces
9,738,70460,502,572 30,54',t,779 25,989640

ETS UN

e amou

uidity

sponsi
rectors,
ent of Ol
ity man

credit

201919. Li 2020
kshs kshs
t?o 036 29 aEt 057Accou Recei ble

21,548 746Cash nd Cash uivalent

52 287 782

78 189 910ables 82 377 272

78 189 910

32,256 699 48 880 39

IT
EttA+:[tf'|!rl
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Ultimate
Co Ltd d

adequa{e to cover any potentially irrecoverable amounts.

of foreclsts and actual cash flows.

Total

54,O14

29.307,071

82.377.272
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TES TO FIN IAL STATEMENTS (Continued)E

trl/.
.TAX RE CILlA ON STATEMENT

et profit be
dNonC

ax

oss After ta

uado
WC Pensi
eme is ba

WCPC Th

rEm

14,113 i

NEFIT OBLIGATIONS

rage Company contributes to the National water & Pipeline Scheme
full-time employees from during the financial year 201912020. The
figure of salary of an employee as determined by the initial employer
he end of the year is as follows

2020 2019
kshs kshs

of the yea,r 7,613.26 7,120,06

2020
kshs

(1,1?9,584
12,337

20't9
kshs

(s ,162,776

22,20-+-0l 73 zoo I

41 1,000 |

lpveq 

-
rEm lo er
ar 8,046,465 7 61 5

butes to the statutory National Social Security Fund (NSSF). This is a
registered under the National Social Security Act. The company's

e is limited to specific contributions legislated from time to time and
per employee per month

LEAVE PAY 2019
kshs

the

rE

nd of year _
dur!!g lhe year

ear

23. RE DP DISCLOSURES

e County
gec

6o
lr-r

vem
d, ho

nt of Kajiado is the principal shareholder of Olkejuado Water &
ng 1007o of OWASCO's Share.

1

2020
kshs

tax

)forB
ed on fl
iability at

ENT

r&

n

begin nl

lhe
the

of the

lso co

Kshs 20

ION F

tion
r the

alance at t

alance at

he compan
efined cont

igation un
cunently

22.PRO

Balance at
ditioral p

han es du

Leave id or ulil

tnnt

ision at

Balance at dof

Other relate parties ude

9

_l

elpqtsi
I -l

(

ffi
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420,OOO I
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i)
ii)
iii)
iv)
v)
vi)
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unty G mm6nt of Kajiado
athi r Service Board
ter Se Regulatory Board

rces Management AuthorityI
manag ment

i

T nsactions parties

Grants fro the G rnment

v_qunt ove ent for seconded slaff
clty pa

s b-Total

b . Elpen

and ot
nsee Rem Tanathi WSB
ula F EB

s to WARMA

nagement compensation

a tn Director
Mana gement staff

2020
Kshs

f -z-ors

l--;*- l

818 160

3,917,369

4 735,529

C

E
8't

nt GovernmenUTanathi WSB 3,006,868

on the related?arty_.
2020

fees Kshs
201!-
Kshs

737 943 1,114 742
491,962 'r23,860

146,805

2020 2019 i

kshs ksh

I
L

R

S

c)

c
c
S

+-- .l

501,840
2,184,000

lqt,8a!
2,800,000

2,685,840 3,30

3 825,028

r Stat
ratiOn

to
ctronrmit and A

Directo and Key

the
the Mmpensatro

b Total
SAen t omp

124,513
1,354,418 1,385,2107
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FINANCIAL STATEMENTS (Continued)

o incorporated in Kenya under the Kenyan Companies Act and is
nya.do

26. R THE REPORTING PERIOD

Th material adjusting and non- adjusting events after the reporting period.

27. CU

Th tements are presented in Kenya Shillings (Kshs)

NO TO TH

25. tN N

2019202024.b) t EFERRET ITAX LIABILITY

tlated on all temporary differences
ethod using the enacted tax rate,
ret deferred tax liability at year end
ollowing items:

Deferred t
under the
currently 3

is attributa

ax is calcr
liability m
0%. The r

cle to the 1

( 32,017 ,541) (30,287,956)rwardTax losset carried fc
000 000Provisions for liabiliti ls and charges
0.00 0.00Net deferr :d tax liab lity

PORATI

CO is
ciled in

were n

ENCY

financial

NTS

aa
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