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do water & sewerage co. Ltd information

information
ater & sewerage company Ltd was established by the Act of Parliament of

June 2006 at board company level. Owasco is represented by the Managing
ho is responsible for the general policy and strategic direction of the company.

Backgroun
Olkejuado
2002 on 27"
Director for y

The Directors who sefved the entity during the year/period were as follows:

Name Designation
ichael Semera County Representative Appointed 1%

lais Kiso*a County Representative Appointed 1°

3. Juligs Paita Ag. Managing Director  1* September, 2020

4. Petér Juma Ag. Managing Director-14" December,2017 -31%
August,2020

i
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Key Olkejuado water & sewerage co. Ltd information (Continued)

P.O. BOX.360-01100
Sub- County Water

Nairobi,

Principa
The Atto

Nairobi,
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GOUNTY GCLERNMEWIT REPRESENTATIVES

Dire¢
Date |
Key Qualiﬁcatioﬂs

Work Experience:

Responsibilities

-Assist in shaping the Company’s mission and
strategic direction.

-Assist in formulation of the Company’s policy and
approval of utilization of Company funds,
administration of the Company and protection of the
property and assets of the Company.

- Water, Irrigation, Environment & Natural resources
County Executive Committee Member County
Government of Kajiado
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-

VAT r . Lef . *
Wiorll Exnerience:;

Responsisiiities

-Assist n shaping the Company’s mission and
sirategic direction. -
-Assist in tormulation of ihe Company's policy and
coproval  of utllization of Company funds, |
acministration of the Company and protection of the
property and assets of the Company.

- Eccnomics & Finance- County Executive
Commiitee Member County Government of Kajiado
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s K Paita
of Birth: 1970

Qualifications
oma in Watdr Engineering

ficate in Water in Wat

WozEExperienc :

to 2006- National W
ration.

Ltd.

Engineering

er & Pipeline

b to date Olkgjuado Water & Sewerage

Duties and responsibilities

Heading the management team of the
Company and be responsible for the day to
day operations of the Company.

Keeping the board informed on Performance
and implement board resolutions.

Providing leadership in the development and
implementation of the Company’s strategic
plans to enhance profitability and
shareholder value.

Ensuring the business promotion is carried
out as per developed and formulated plans
so as to attain planned rate of return of
assets.

Ensuring effective mobilization and utilization |
of resources.

Cultivating and encouraging a productivity
culture of results in the Company.
Establishing, directing and managing the
Company’s managerial, financial and
operational systems, procedures and
controls to ensure that they are professional,
workable and sustainable.

Providing strategic direction on new
investments, business opportunities and
change initiatives.

Entrench and sustain a customer focused
approach in areas of the business to
maintain high service delivery standards.
Providing relationship management and
networking with local and global business
partners and stakeholders.

Promoting sound corporate governance and
ethical standards.

Providing proactive public relations and
enhance the Company'’s corporate image.
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- August 2020 to
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Loin

Date of Birth: 19" |
Key Qualifications

arch, 1976
er Engingering

2017 - Nemanga
e Co.
te ~Olkgjuado Water

pany

Duties and Responsibilities

Ensure improvement and maintenance of
current sources of water

Routine maintenance of civil works,
mechanical and electrical equipment
Ensuring regular and reliable water service
delivery consistent with available water
resources.

Investigate new water sources and liaison
with WSB, to develop those sources to
improve service delivery.

Developing and improving strategies for
effective service delivery.

Undertaking regular maintenance of service
delivery infrastructure to minimize water
losses.

Capital management program

Water demand management.

Preparation of departmental work plan
Attainment of service and quality standards
defined.

viii
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Accountant

Abner Sindani
Date of Birth: 127 May, 19
Key Qualifications

- B-COM - (Finance)
- QPA (K)

Work Experience:!
July 2006-2011-United

ewerage Ca

Duties and Responsibilities

prepares a weekly summary of payments to be made
based on funds available
Reviews financial and accounting policies and
procedures of the Company and advises the
management accordingly
Ensuring compliance with finance and accounting
standards and regulations
Participating in the preparation of budgets and
implementation and controls as per approved levels.
Ensuring timely preparation and presentation of
financial reports to the Management for presentations to
the Board of Directors as per approved policy.
Attending to queries raised in the audit reports
Ensuring that policies of fixed assets are followed and
reconciliation report prepared as and when required
Running and maintenance of the payroll
Ensuring petty cash and imprest records are well
maintained.
Ensuring that cash books are well maintained and bank
re-conciliations for all the accounts are done on time.
Preparation of VAT and PAYEE returns and other
statutory returns.
Ensuring that payments to staff and suppliers are
processed within the stipulated time.
Preparation of timely monthly management reports and
financial reports
Ensure timely submission of financial statements and
Audit file to the Auditor General for audit.
Performance of Commercial Duties i.e

= Timely and accurate billing and revenue

collection

*» Promote and maintain healthy customer
relations

* Review billing reports

= Analyze all accounts and put strategies of
collecting overdue debts

Performance of any other duty assigned by the
Managing Director

X
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Virginia Rarin Sabaya
te of Birth: 14" May, 1981
ey Qualifications
B.CoM- (procurement & Logistics)
- Diploma in Supplies Management
- Certificate in Supplies.

Work Experience:

- 2006 to date —Olkejuado Water &
Sewerage Company

Duties and Responsibilities

Preparing, publishing and distributing procurement
and disposal opportunities including invitations to
tender, pre-qualification documents and invitations
for expression of interest.

To coordinating the receiving and opening of
submitted tender documents.

Maintaining and safeguarding procurement and
disposal documents and records in accordance
with the public procurement and disposal
regulations 2006.

Seeking approvals from the Tender committee of
procurement committee as prescribed in the public
procurement and disposal Act 2005.
Co-coordinating the evaluation of
quotations and proposals.

Preparing and publishing notices for award and
tender acceptance, preparing contract documents,
preparing and issuing rejection and debriefing
letters, preparing contract variations and
modifications to documents as need may arise.
Implementing the decision of the procurement
committee, the tender committee, the disposal
committee, including coordinating all activities of
these committees and act as a secretariat to the
tender, procurement and disposal committees.
Preparing consolidated procurement or disposal
plans and advising the aggregation of procurement
to promoting economies of scale.

Coordinating internal monitoring and evaluating of
supply chain function, carrying out periodic market
surveys, conduct periodic and annual stock taking,
certifying invoices and payment to suppliers.

tenders,
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Regina Semp

Officer

o Leshinka
Date of Birth: 2" July, 1989

Key Qualificati

'‘Manageme

ns
- |Diploma in Human R%ource

Work Experie

- ‘ October 2011 to date —Olkejuado

‘Water & Se

e

erage Company

Duties and Responsibilities

Recruiting, training and developing staff

Making sure that staff get paid correctly and on
time

Pensions and benefits administration
Approving job descriptions and advertisements

Looking after the health, safety and welfare of
all employees

Organizing staff training sessions and activities
Monitoring staff performance and attendance

Advising line managers and other employees on
employment law and the employer's own
employment policies and procedures

Ensuring candidates have the right to work at
the organization

Negotiating salaries, contracts, working
conditions or redundancy packages with staff
and representatives.

e | —

X1
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CECM- WATER & IRRIGATION STATEMENT

On behalf of the County Government, | am encouraged by the integrity, responsiveness and
sheer determination df the Directors, Management and employees which has been key in
meeting waler servicgs needs within our area of jurisdiction despite the various challenges
faced, it is therefore, with great pleasure that | present the Reports Financial Statement of
the year ended 30" June 2020.

The compahy’'s missibn is to provide water and waste water services that are economically
viable, envifonmentally friendly, socially responsible and responsive to customer needs and
expectations. This in|its self is a major challenge but which | want to assure you that the
company is/ capable of achieving.

We have faced challenges of water demand exceeding the available water supply, aged
and dilapidated reticulation system, limitation of the pipeline coverage, water losses and
increased €osts whi¢h outstretch the available revenues. Some of these challenges have
been addréssed thraugh internally generated resources and Government of Kenya through
the Ministry of Water and Irrigation and its agencies, for example the Water Services Trust
Fund.

on of the OWASCO's pipe network and facilities to support the
as gone a long way to build on customer confidence and satisfaction.
ve intensified implementation of system expansion, reinforcement and
ed at improving the reliability of water supply, reducing system losses
for new customer connections and extension of service coverage.

The limited expan
increasing/demand
Over the years we
upgrade projects ai
and creatihg capaci

ture will be equally as challenging as the past in consideration of the
ithin our area of service. The County is therefore committed on the
governance to overcome the inevitable challenges. The Board shall
the OWASCO into a dynamic, pro-active, and consumer conscious
prevail over existing and emerging challenges and attain its vision “To
r and water service provider of choice”.

It is clearthat the
rapid urbanization
| insistence on goo
continue fo transfo
organization so as
be the industry lea

Finally, | @am humbléd to sincerely express my gratitude and appreciation to all
shareholders, our esteemed customers, my fellow Directors, the Management team, staff,
Government of Kenya, investment partners, and our valued suppliers for their continued
support which has ¢ontributed to achieving our mandate as a water service provider.

Thank y

rhera
CECM- Watey & lrrigation

X11
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REPORT THE MANAGING DIRECTOR

| am pleased to present the Annual Report and Financial Statements of OWASCO for the
year ended 30" Junel 2020. This is the 14™ annual report and financial statements for the
OWASCO and demonstrates how far we have come.

Despite thel challengés of huge power bills and lack of sufficient water supply OWASCO
has contin to gain momentum over the short period since inception. OWASCO has in
place a Strategic Plah (2013-2018) which is used to improve service delivery and ensure
achievement of set targets by emphasizing on areas of priority in provision of water and
sanitation services.
Financial Review
During the year the Company made a loss of Kshs 1,729,584 compared to a loss of Kshs
5,162,776 during the last year.

Service delivery
During the lyear, as envisaged in one of our core values of customer focus, OWASCO
continued to maintain satisfactory levels in service delivery. The water produced was
distributed 'to custormers equitably through a rationing programme. The average supply
h%urs remained at12hrs/day and the amount of water provided was an average of 1,510
M“/day.
OWASCO 'has however faced many challenges that include infrastructure and facilities
support due to low revenue collection and funding. These are being addressed through
other mechanisms that include partnerships with County Government, National Government
and other Developmeént Partners.

Business development
During theperiod under review, the company continued to solidify its partnership with Water
Services Trust Fund|by qualifying for funds to improve services in low income areas.

| would like to appréciate all our stakeholders, more so the County Government of Kajiado
and Devélopment |partners for the solid commitment and support during the year
2019/2020Q. To our esteemed Customers, thank you for your loyalty and support. It is
through the hard wbrk and dedicated effort of the County Government and Management
that we afe now able to celebrate together our achievements for 2019/20 financial year.
Therefore to the management and staff at OWASCO, let us practice our core values of
Customer focus, Professionalism, Teamwork, Integrity, Innovation and Creativity so as to
make a difference in our country.

Appreciation %

We hope for continwed cooperation from all the stakeholders in the coming years.

(

Julius K Paita
MANAGING DIREQFT OR

Xiii




Olkejuadp Water and Sewerage Co. Ltd

overall mandgement of the Company and is committed to ensuring that its business and
operations are conducdted with integrity, professionalism, and in compliance with the law,
internationally accepted principles and best practices in corporate governance.

In the recemt years various recommendations have been made in several legal and
professional| publicatibns in an attempt to determine the most appropriate way for
companies to be structured to achieve the highest standards of corporate governance. The
county is committed to full compliance of all the relevant laws including the Guidelines on

Corporate

ic Financial Management Act (2012)

ic Procurement and Disposal Act (2015)

ic Procurement and Disposal Regulations (2006)

SCO Service Charter

approved policies and procedures

nce and legitimacy, it was in the best interest of the Company that its

For the sak# of cohe
y the most appropriate type of governance instrument.

conduct be regulated
The Board of Directors

During the| financial |year 2019/2020 the company had not yet appointed the Board of
Directors 1

Xiv
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CORPORATE GOVERNANCE STATEMENT (Continued)

The comparﬁ/ did not have the Board of Directors during the financial year 2019/2020

Composition of the Board
The company did not have the Board of Directors during the financial year 2019/2020

Board Meetings
The company did not Have the Board of Directors during the financial year 2019/2020

Board Committees
The company did not D’ave the Board of Directors during the financial year 2019/2020

Report of t Directtis
The company did not have the Board of Directors during the financial year 2019/2020

XV
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reasons

unavailabili

adequately
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SSION AND ANALYSIS

d 30" June 2020 was a very difficult year for Owasco due to various

mpany has two water sources namely Bulk Water from Nol- Turesh
mpany serving Konza line and Kajiado Town & its environs and
Kajiado Town and its Environs, lIbissil and Isinya schemes. During
2020

not receive any bulk water from Nol- Turesh. The production for

as low due to frequent power disconnection and Borehole

during the year the Company received little Bulk water from Nairobi

te resources to expend.
able to comply with statutory requirements which are set out in

ter sources and reticulation system. This will enable us to
ustomers and grow our revenue base.

XVl
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mong our
nvironment.

eeks to imp
evelopment.

ealth and

nd custome

H

ealthy, safe

e its en

fety

he Company aim to e

hich we operate. We aim to embrace responsibility for corporate
e a positive impact on the environment and stakeholders including
, investors, communities and others. The Company actively

this regard. Below are some examples of how the Company and its
itment to practice responsible corporate behaviour and to establish
the offices.

Iso actively| gets involved in tree planting in its various Stations. The company also
ontributes ta the soci

he success of the company is based on its people. The Company seek to recruit, retain,
ward and $velop t

eople they deal with and the environment they interact with. It train employees to value
ach other, provide ne¢essary support systems for people with different needs and have a
ystem in place that éncourages acceptance of cultural diversity. Further, it continually

ployees through structured programs for personal and professional

hsure a safe and healthy working environment for all our employees

. The C

est practice| guidelin
ises with efff rega

nd enjoy

pany aims to comply with all relevant legislation or regulations and

recommended by national health and safety authorities. It also
ing policies and practices so that it can continue to maintain a
ble work environment.

XVii
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EPORT OF THE DIRECTORS

ince we hat no board during the financial year, the CECM- Water & Irrigation submit the
r with thé financial statements for the year ended June 30, 2020, which show

he state of Qlkejuado Water and Sewerage Company affairs.

rincipal acfivities

he principallactivities bf Olkejuado Water and Sewerage Company are to provide safe and
eliable waterf services o customers.

esults

he results of Olkejuado Water and Sewerage Company entity for the year ended June 30,
020 are set pbut on pa?e 7-23.

2020 2019
L Kshs. Kshs
rofit/ (Loss) for the year (1,729,584) (5,162,776)

he companﬂ did not have the Board of Directors during the financial year 2019/2020.

uditors
'he Auditor |General lis responsible for the statutory audit of Olkejuado Water and
sewerage in ccordan+ with the Section 39 of the Public Finance Management (PFM) Act,
2012, which ; the Auditor General to nominate other auditors to carry out the audit
)n his behalf.

mpowers

O DA-LH

m t
L

= , ’ F 11
i} l"l’l | 17/03/2021
—@ECM-Wate g rrigatidln Date

Xviii
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TATEMENT OF DIRECTORS’ RESPONSIBILITIES

ection 192 of the Public Finance Management Act, 2012 and Act, require the Directors to
repare financial statements in respect of that Olkejuado Water and Sewerage Company
imited, which give a frue and fair view of the state of affairs of the Olkejuado Water and
ewerage Campany Limited at the end of the financial year/period and the operating results
f the Olkejuado Watef and Sewerage Company Limited for that year/period. The Directors
re also required to ensure that Olkejuado Water and Sewerage Company Limited keeps
roper accounting recards which disclose with reasonable accuracy the financial position of
lkejuado Water and Sewerage Company Limited. The Directors are also responsible for
afeguardingithe assets of the Olkejuado Water and Sewerage Company Limited.

he Directors are respénsible for the preparation and presentation of Olkejuado Water and
ewerage Company Limited’s financial statements, which give a true and fair view of the
tate of affairs of the of Olkejuado Water and Sewerage Company Limited for and as at the
nd of the financial year (period) ended on June 30, 2020. This responsibility includes:

i) Maintaining adequate financial management arrangements and ensuring that these
continde to be effective throughout the reporting period,

i) Maintaining proper accounting records, which disclose with reasonable accuracy at
any time the financial position of the entity;

i) Designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they
are fregé from material misstatements, whether due to error or fraud;

iv) Safegdarding the assets of the Olkejuado Water and Sewerage Company Limited,

v) Selectihg and applying appropriate accounting policies; and

vi) Making accountihg estimates that are reasonable in the circumstances.

'he Directors|accept responsibility for Olkejuado Water and Sewerage Company Limited's
nancial statéments, which have been prepared using appropriate accounting policies
upported byl reasonable and prudent judgements and estimates, in conformity with
International Rinancial Reporting Standards (IFRS), and in the manner required by the PFM
ct and the State Corporations Act.

=N -]

pproval of the ﬁnancﬂal statements

The OWASCQ financial statements were approved by the CECM-Water on 17/03/ 2021 and
signed on its behalf by:

J - n n
\% 5"‘#‘ - ,_/I///l/ﬂ/ﬂ".'_
ft

-ad l"
Director

Rirector Director

XiX
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Qualified

| have a

summary

which, to t
audit.

Opinion s
respects, t

ended, in

Managem

1.0 Err

fina

pinion

ited th

REPORT ON THE FINANCIAL STATEMENTS

accompanying financial statements of Olkejuado Water and

accordanceé with the
35 of the Rublic Audit Act, 2015. | have obtained all the information and explanations

In my opin

at 30 June
ccardan
comply with the W.

Basis of Qewliﬁed

The

Sewerage Company|Limited set out on pages 7 to 31, which comprise the statement of
financial pe@sition aslat 30 June, 2020 and the statement of profit and loss and other
comprehersive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a

f signifidgant accounting policies and other explanatory information in
rovisions of Article 229 of the Constitution of Kenya and Section

e best ofimy knowledge and belief, were necessary for the purpose of the

with International Financial Reporting Standards (IFRS) and
r Act, 2016, the Companies Act, 2015 and the Public Finance

in Presentation and Disclosures in the Financial Statements

Review of the financial statements for the year ended 30 June, 2020 submitted for audit
reveals the following anomalies which have not been corrected by Management: -

The $tatement! of Directors’ responsibilities at page xix indicate that Directors
accept respo
finantial statements were not approved by the Board as the Company does not
have

ibility for the Company’'s financial statements. However, the

Board in place.

tatements have omitted pages 1 to 6. The numbering of the
ents starts at page 7.

nancial

i
ntial state

Report of the
30 June, 2020

Uuditor-General on Olkejuado Water and Sewerage Company Limited for the year ended




iii.  The report on the progress on follow up of auditor recommendations is not included
in the financial statements.

This is contrary to the format prescribed by the Public Sector Accounting Standard Board
(PSASB) in accordance with Section 194(1) (d) of the Public Finance Management Act,
2012.

Consequently, the annual report and the financial statements for the year ended
30 June, 2020 as prepared and presented are not IFRS compliant.

2.0 Inaccuracies in Customer Deposits

The statement of financial position and as disclosed in Note 10 reflects cash and cash
equivalents balance of Kshs.21,548,746. Included in this amount is customer deposits
balance of Kshs.13,854. However, payables analysis revealed deposits amount
Kshs.1,641,380 owed to customers resulting to an unexplained and unreconciled
variance of Kshs.1,627,526. Further, Management did not provide for audit the
customers deposit register.

Consequently, the accuracy, completeness and fair statement of the customer deposit
balance of Kshs.13,854 for the year ended 30 June, 2020 could not be confirmed.

3.0 Unsupported Tankering Income

The statement of profit or loss and other comprehensive incomes and as disclosed in
Note 6(b) to the financial statements reflects miscellaneous income balance of
Kshs.8,257,420. Included in the balance is tankering income amount of Kshs.8,017,420.
Management did not provide for audit documents in support of the income.

Consequently, the accuracy and completeness of the miscellaneous income of
Kshs.8,257,420 as at 30 June, 2020 could not be confirmed.

4.0 Unsupported Administrative Expenses

The statement of profit or loss and other comprehensive incomes and as disclosed in
Note 7 to the financial statements reflects administrative costs amount of
Kshs.8,927,084. Included in this amount is Kshs.6,898,045 relating to travelling,
transport, fuel and gas expenses of Kshs.1,418,100, Kshs.3,464,831 and
Kshs.2,015,114. Respectively. Management did not provide for audit documents in
support of the expenses.

In the circumstances, the accuracy, completeness and validity of the travelling, transport,
fuel and gas amount of Kshs.6,898,045 for the year ended 30 June, 2020 could not be
confirmed.

5.0 Unsurrendered Imprest

The statement of financial position reflects a balance of Kshs.32,575,930 in respect of
trade and other receivable. Included in this amount is outstanding imprest balance of
Kshs.1,036,444 relating to 2008 and 2010. However, imprest registers and schedules in
support of the outstanding imprest balance were not provided for audit. Management did

Report of the Auditor-General on Olkejuado Water and Sewerage Company Limited for the year ended
30 June, 2020

2



|
|

not provide for explar‘ations on the failure to account or recover the long outstanding
imprest. I

In the circumstances, the accuracy, completeness and recoverability of the long
outstanding Imprest balance of Kshs.1,036,444 for the year ended 30 June, 2020 could
'not be confiimed. [

6.0 Unsupported Property, Plant and Equipment Work-In-Progress (WIP)

The statemant of financial position and as disclosed in Note 8 to the financial statements
‘reflects property, plant and equipment balance of Kshs.19,126,775 as at 30 June, 2020.
Included in| this balance is work-in-progress balance with a net book value of
'Kshs.19,040,803. However, ownership documents and progress report for the work in

'progress were not provided for audit.

In the circumstances, the ownership and fair statement of the work in progress balance
| of Kshs.19,040,803 could not be confirmed.

7.0 Undis¢losed Inventories
The financial statements do not disclosed inventories. However, audit inspection

revealed présence of stock of inventories of undetermined value which include broken
down, obsolete and unhserviceable stores. The inventories were not supported by stock
cords orstores register and stocktaking reports as at 30 June, 2020.

movement

8.0 Unapproved Budget

The Company prepared and operated with a revenue budget of Kshs.29,900,000 and
- an expendifure budget of Kshs.31,452,500. However, the budget was not approved by
the Company Board and the County Executive Committee Member. This was contrary
to Regulation 205(1) of the Public Finance Management (County Governments)
Regulationg, 2015 which requires that the County Executive Committee Member
responsible for the corporation approves the budget.

9.0 Mate

| Uncertainty in Relation to Going Concern

The statement of finahcial position as at 30 June, 2020 reflects current liabilities balance
of Kshs.82/377,272 against current assets of Kshs.54,124 676 resulting to a negative
working capital of Kshs.28,252,596. Further, the Copany has reported negative retained
‘ earnings balance of Kshs.32,017,541. This material uncertainty casts significant doubts
on the Company’s abllity to continue as a going concern. The above matters indicate that
‘ the Company is technically insolvent and may not be able to meet its current obligations
as and whean they fall due.

The finangial statements have been prepared on a going concern basis on the
assumption that the Company will continue to receive financial support from the County
‘ Government and its ¢reditors.

The audit

Institutions

as conducted in accordance with International Standards of Supreme Audit
(ISSAls). || am independent of the Olkejuado Water and Sewerage Company

30 June, 2020
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Limted Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Information

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
Directors’ responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and | do not
express an audit opinion or any form of assurance thereon.

In connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work | have performed on
the other information obtained prior to the date of this auditor’s report, if | conclude that
there is material misstatement of this other information, | am required to report that fact. |
have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion
1.0 Non-Revenue Water

During the year under review, the Company produced 269,027 cubic meters (m?) of
water out of which 118,912 cubic meters (m?) was billed to consumers resulting to
unexplained water loss of 150,115 cubic meters (m?) which is equivalent to 56% of the
total volume of water produced. This resulted to non-revenue water of 31% above the
allowable water loss limit of 25% as per the Water Service Regulatory Board guidelines.

Report of the Auditor-General on Olkejuado Water and Sewerage Company Limited for the vear ended
30 June, 2020
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The, NRW 31% may have resulted in loss of water sales estimated at
Kshs.19,502,800.

The significant level of non-revenue water is an indication of inefficiency and lack of
effe¢tiveness in the use of public resources and, may negatively impact negatively on the
Company's profitability and its long-term sustainability.

2.0 Non-Remittance of Statutory Deductions, Lease and Regulatory Fees

Review of the financial statements revealed that the Company had not remitted statutory
deductions, lease and regulatory fees amounting to Kshs.20,979,248 as at
30 June, 2020 as indicated below:

StTutory Bc*dy Unremitted Amount
- Kshs.
Natjonal Hospital Insurance Fund 288,200
Natlonal Social Security Fund 668,200
Pa% You Earn 9,674,050
Tana Athi Water Works Development Agency - Lease Fees 7,709,397
Water Regulatory Management Authority - Lease Fees 1,189,483
Water Serviceés Regulatory Board - Regulatory Fees 1,450,918
Total 20,980,248
Congequently, the Company was in breach of law and risks attracting fines and
penalties

whether the activities, financial transactions and information reflected in the
ial statements are in compliance, in all material respects, with the authorities that
govern them. || believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ANDIGOVERNANCE

Conc¢lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procédures petformed, except for the matters described in the Basis for Conclusions in
Effectiveness of Internal Controls, Risk Management and Governance sections of my

is for Con¢lusion

1.0 Corporaté Governance - Failure to Appoint Board of Directors

The Company has been operating without a functional Board from October, 2015 since
term lof the Cémpany's board of directors expired on 31 October, 2015. Without a

l
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functioning Board, the Company lacked direction, leadership, monitoring and oversight
over the use of resources by the Board. Further, without a functioning Board, the
Company lacked strategic direction.

2.0 Lack of Internal Auditor Function

The Company had not established an internal audit function. This was contrary to
Section 155(1) of the Public Finance Management Act, 2012 which requires a county
government entity to put in place measures to establish an internal audit function.
Without a, internal audit function, the Company lacked oversight over operations and
advice on internal controls, risk management and governance.

3.0 Lack of Risk Management Policy and Strategy

The Company Management had not put in place risk management policy, strategies and
risk register to mitigate against risk. It was, therefore, not clear how the management
manages risk exposures. This is in contravention of Regulation 158(1)(a) and (b) of the
Public Finance Management (County Governments) Regulations, 2015 which requires
the Accounting Officer to ensure that the county government entity develops risk
management strategies, which include fraud prevention mechanism; and the county
government entity develops a system of risk management and internal control that builds
robust business operations.

4.0 Lack of Staff Establishment

The Company did not have an authorized staff establishment record showing optimum
staff levels that ought to be maintained to ensure efficient, quality and timely services to
the citizens of the County contrary to Part || Section B2 of the Public Service Commission
HR Policies 2016 and Article 235(1) of the Kenyan Constitution 2010.

In this circumstance, staff were not managed, organized, posted and transferred in
accordance to requirements which may have resulted to excess staff that in turn may
translate to unsustainable wage bill.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 | report based on the audit, that:
() | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit,

(i) In my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books,

Report of the Auditor-General on Olkejuado Water and Sewerage Company Limited for the vear ended
30 June, 2020
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pany’s statement of financial position and statement of comprehensive

(iv) In my g@pinion the information given in the report of the directors on page xviii, is
consistent with the financial statements.

ilities of N'anagement and the Board of Directors

‘Manageme is respd'nsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparafion of finahcial statements that are free from material misstatement, whether
'due to fraud or error and for its assessment of the effectiveness of internal control, risk

(manageme t and governance.

In preparing the financial statements, Management is responsible for assessing the
| ability of the Company’s ability to continue as a going concern, disclosing, as applicable,
' matters reldted to going concern and using the applicable basis of accounting unless
.‘ Management is awaré of the intention to liquidate the Company or to cease operations.

| _
‘ Management is a[soGFesponsible for the submission of the financial statements to the

Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

112015.
| 1
In addition to the responsibility for the preparation and presentation of the financial
statements' describedd above, Management also responsible for ensuring that the
- activities, fihancial transactions and information reflected in the financial statements are
r in compliance with the authorities which govern them, and that public resources are

applied in an effectiveé manner.

' Those chafiged with governance are responsible for overseeing the Company'’s financial
' reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
( and systems are in place to address key roles and responsibilities in relation to
governance and riskimanagement, and ensuring the adequacy and effectiveness of the

| control environment.

' Auditor-General’s *esponsibilities for the Audit
|

The audit objectives are to obtain reasonable assurance about whether the financial
. statement$ as a whole are free from material misstatement, whether due to fraud or

error, and to issue an auditor’'s report that includes my opinion in accordance with the
r provisions| of Section 48 of the Public Audit Act, 2015 and submit the audit report in
. compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is/not a guarantee that an audit conducted in accordance with ISSAls

will alway$ detect a material misstatement and weakness when it exists. Misstatements
( can arise| from frayd or error and are considered material if, individually or in the

‘ Report of rte Auditor-General on Olkejuado Water and Sewerage Company Limited for the year ended
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aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

¢ Conclude on the appropriateness of Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to

Report of the Auditor-General on Olkejuado Water and Sewerage Company Limited for the vear ended
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\ modify opinion.. My conclusions are based on the audit evidence obtained up to
the date jof my audit report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

includingl the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and

e Evaluate the overall presentation, structure and content of the financial statements,
business activities bf the Company to express an opinion on the financial statements.

¢ Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope
and timing of the auditland significant audit findings, including any significant deficiencies
in internal control that/are identified during the audit.

| | also provide Managément with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, reldted safeguards.

Nairobi

10 Februa

Report of the Auditor-General on Olkejuado Water and Sewerage Company Limited for the year ended
30 June, 2024
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Olkejuada Water and Sewerage Co. Ltd
Annual Reports and Financial Statements

Hor the year ended June 30, 2020
TATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE
EAR ENDED 30 JUNE, 2020
2020 2019

REVENUE NOTES KSHS KSHS
Water sales 6.a 12,299,055 12,386,014
Miscellaneous ihcome 6.b 8,257,420 3,819,171
Government grant 6.c 3,825,028 4,735,529
Drought Mitigation Progr 6.d 2,500,000 -
Other Income 6.e - 142,950
TOTAL REVENUE 26,881,503 21,083,664
EXPENDITUR
Administrative expenses 7.a 8,927,084 3,604,221
Staff costs 7.b 12,627,294 13,883,940
Operational costs 7.c 5,692,291 7,372,872
Lease fees ani Statutory Fees 7.d 1,364,418 1,385,407
TOTAL EXPENDITURE 28,611,087 26,246,440
Taxation Charge - .

ET PROFIT (LOSS) FOR THE YEAR (1,729,584) | (5,162,776)
Extra Ordinary Income 6.f 22,891,680 -

ET PROFIT(LOSS) AFTER EXTRA ORDINARY
INCOME 21,162,096 | (5,162,776)

|
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Olkejuado Water and Sewerage Co. Ltd

Annual Reports and Financial Statements

For the year ended June 30, 2020

TATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020
ASSETS 2020 2019
NOTES KSHS KSHS

Non-current assets 8 19,126,775 19,139,113
CURRENT ASSETS

Trade and other receivables 9(a) 32,575,930 29,253,057
Cash & CashlEquivalents 10 21,548,746 54,014
Total Currenf Assets 54,124,676 29,307,071
TOTAL ASSETS 73,251,451 48,446,184
EQUITY AND LIABILITIES

Share capital 12 40 40
Retained Earnings (32,017,541) (30,287,956)
Reserves | 22,891,680 -
Net Accumulated Fungd (9,125,821) (30,287,916)
CURRENT LIABILITIES _
Trade and gther Payables 13 82,377,272 78,563,910
Bank Overdraft 11 = 170,190
Total Liabilities 82,377,272 78,734,100
TOTAL EQUITY AND LIABILITIES 73,251,451 48,446,184
The financial statements were approved by the Board on 17/03/2021 and signed on its
behalf by:

Managing Director Finance & Admin Manager CECM-Water Irrigation
Name:g WAS pkf?" Name: Aﬂémar /(_l)ﬁjl‘;’iﬂj; Name: M cHAeAL SEMEMr

A
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lkejuado Water and Sewerage Co. Ltd
nnual Reports and Financial Statements
or the year ended June 30, 2020
TATEMENT OF CHAI+GES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2020
f Ordinary Retained Reserves Total
( Share
capital Earnings Equity
[ Kshs. Kshs. Kshs. Kshs.
Bajance as at 1st July 2018 40 (25,125,334) (25,125,294)
Prior year Adjustment - 153 153
Adjusted Balahce Brought
Forward 40 (25,125,181) (25,125,141)
Net profit (Los8) for the year - (5,162,776) (5,162,776)
B[Elance as at/ 30th June 2019 40 (30,287,956) (30,287,916)
d}glance as af 1st July 12019 40 (30,287,956) (30,287,916)
Hrior year Adjustment - - -
idjusted Balance Brought
orward 40 (30,287,956) (30,287,916)
rhet profit (Logs) for the year - (1,729,584) (1,729,584)
Balance as at 30th Juhe 2020 40 (32,017,540) | 22,891,680 (9,125,821)

|




lkejuada Water jand Sewerage Co. Ltd

nual Reports and Financial Statements

or the year ended June 30, 2020
TATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020
| Note 2020 2019
OPERAING ACTIVITIES Kshs Kshs
Cash generated fram/ (used In) operations 14 (1,396,948) | (391,485)
Net Cash generatéd from/ (used in) operating activities (1,396,948) | (391,485)
INVESTING ACTIVITIES
Extra Ordinary Inc}me(Tran fer from KERRA) 22,891,680
Net Cash generated from/ (used in) Investing activities 22,891,680 -
FINANCING ACTIVITIES
[
Net Cash generated fromluused in) Financing activities - -
INCREASE/(DECREASE) IN CASH AND CASH
EQUVALENT 21,494,732 | (391,485)
[
Prior|year adjustment - 153
CASH AND CASH EQUIVALENT AT THE BEGINNING OF
THE YEAR 54,014 445,346
CASH AND CASH EQUIVALENT AT THE END OF THE
EAR 21,548,746 54,014
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Ikejuado Water and Sewerage Co. Ltd
nnual Reports and Financial Statements
or the ye?: ended June 30, 2020
TATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
OR THE PERIOD ENDED 30 JUNE 2020
f riginal Final Actual on | Performanc
| e
[ budget Adjustments budget comparable | difference
basis
| 19-2020 2019-2020 2019-2020 2019-2020 2019-2020
Revenue Kshs Kshs Kshs Kshs Kshs
Water sales 6,800,000 -| 16,800,000 | 12,299,055 (4,500,945)
Misgellaneous intome 4,800,000 - 4,800,000 8,257,420 3,457,420
Government grant 3,600,000 - 3,600,000 3,825,028 225,028
Drought Mitigatian 2,000,000 2,700,000 4,700,000 2,500,000 (2,200,000)
Program
Total income 7,200,000 2,700,000 | 29,900,000 | 26,881,503 (3,018,497)
Exﬁenses -
Administrative Costs 5,890,500 - 5,890,500 8,927,084 3,036,584
Staff costs 13,212,000 -| 13,212,000 | 12,627,294 (584,706)
Operational Costs 10,430,000 -| 10,430,000 5,692,291 (4,737,709)
Lease and StaTJtory 1,920,000 - 1,920,000 1,364,418 (5655,582)
Fees
|
Toﬁal expenditure 31,452,500 -| 31,452,500 | 28,611,087 (2,841,413)
Surplus for th (4,252,500) 2,700,000 | (1,552,500) | (1,729,584) (177,084)
period
Ei\ra Ordinarq -| 22,891,680 | 22,891,680 -| 22,891,680
Income
l Budget Notes
i. Revenue from water sale decreased due to low production since water sources level

so decreased

i. Revénue from' miscellaneous decreased due low collection of connection fees from
customers at Kajiado town.

the financial year 2019/2020 the company received grants from the County
overnment of Kajiado and Tanathi water service board as part of part of the
lectricity Bills payments.

iv. Theloperational cost increased due to high cost of maintenance of worn out water
upply system and repairs of water tankers which broke down frequently

Ordinary revenue was transfers from KERRA for repair of pipeline from Isinya to
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lkejuad {fVater nd Sewerage Co. Ltd
nnual Rdports ahd Financial Statements

TESTOT E FINANCIAL STATEMENTS
1. GENE I{.INFO ATION
lkejuado ter & erage Co. Ltd is established by and derives its authority and
apcountability fffom 2002 Act. The Company is wholly owned by the County Government of
jiado and igdomiciled in Kenya. The Owasco’s principal activity is to carry on the business
water and §ewerage within the towns of Ilbissil ,Isinya, Konza, Kajiado, Kitengela and its
virons . |
r Kenyan §ompanieg Act reporting purposes, the balance sheet is represented by the
tement of flnancial pgsition and the profit and loss account by the statement of profit or loss
d other co prehens e income in these financial statements
2. STATE ENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial 1ateme have been prepared on a historical cost basis and liabilities at their
dresent valug.| The preparation of financial statements in conformity with International
Kinancial Re rtmg Stgndards (IFRS) allows the use of estimates and assumptions. It also
requires marjagement fto exercise judgement in the process of applying the Owasco’s
dccounting p Iknes Theg financial statements have been prepared and presented in Kenya
Bhillings, w is thg functional and reporting currency of the Olkejuado Water and
ewerage Cagmpany arjd all values are rounded to the nearest thousand.

he financiallstatemengs have been prepared in accordance with the PFM Act, the State
rporationsjAct, and International Financial Reporting Standards (IFRS). The accounting
olicies adopjed have feen consistently applied to all the years presented.

3. ADOPTION OF TJEW AND REVISED STANDARDS

i lﬁiew and amended standards and interpretations in issue but not yet
effectivg in the year ended 30 June 2020

}The Directorg do not glan to apply any of the above until they become effective. Based on
heir assessment of the potential impact of application of the above, they do not expect that
there will be g /signi t impact on the company's financial statements.

ii.  |Early adpption of standards

The entity di@ not eari;ﬁ — adopt any new or amended standards in year 2020.




Water Lnd Sewerage Co. Ltd
orts apd Financial Statements
‘ended June 30, 2020

E FINANEIAL STATEMENTS (Continued)

GNIFICANT ACCOUNTING POLICIES

Revenue is re
to| applying (ikejuado
measured. Re i
bg received i
agtivities,), wh
specific criteri
Cpmpany’s ac

ater & sewerage Company and the revenue can be reliably
gnised at the fair value of consideration received or expected to

fhe ordiary course of applying Olkejuado Water & sewerage Company'’s

icgble, and when

n met for each of the applying Olkejuado Water & sewerage

vities as flescribed below.

the sale of Water is recognised in the year in which the Olkejuado

rage Company supplies water to the customer, bills the customer

ility of the related receivables is reasonably assured.

e County Government is recognised in the year in which applying

juado Water & sewerage Company actually receives such grants.

is recognised as it accrues.

donations that are made to applying Olkejuado Water & sewerage
actual goods and/or services rather than in money or cash terms.

, plant and equipment are initially recorded at cost less accumulated
ent losses.

ent losses. Where re-measurement at re-valued amounts is desired,
tegory are re-valued through periodic valuations carried out by

n the income statement.

ins and Iosﬁ@s on disposal of items of property, plant and equipment are determined by







pairment of property, plant and equipment

reehold lan@ and capital work in progress are not depreciated. Capital work in progress
ts of ongoing but incomplete works pipeline and other civil works and

Depreciation lan propefty, plant and equipment is recognised in the income statement on
feducing baldnce basig to write down the cost of each asset or the re-valued amount to its
stimated useful life. The annual rates in use are:

Computers ahd relate equipment 20%
Dffice equiprent, furnifure and fittings - 12.5%
A full year's depreciati ' i

tems of property, plant and equipment are reviewed annually for impairment. Where the °
Carrying amolint of an dsset is assessed as greater than its estimated recoverable amount, an
mpairment 19ss is gnised so that the asset is written down immediately to its estimated

rade and ivables are recognized at fair values less allowances for any
noncollecta . These are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
written off after all efforts at recovery have been exhausted.

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recoveted from or paid to the taxation authorities. The tax rates and tax laws
used to compute the Bmount are those that are enacted or substantively enacted, at the
in the area where the Entity Operates and generates taxable income.

lly evaluates positions taken in the tax returns with respect to
licable tax regulations are subject to interpretation and establishes

provisions \ere appropriate.
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Cllkejuad Water and Sewerage Co. Ltd

nnual Reports and Financial Statements
ended June 30, 2020

i$ provided using the liability method on temporary differences between the tax
tﬁsses of assets and liabilities and their carrying amounts for financial reporting purposes at
t

J

are recognized for all taxable temporary differences, except in
orary differences associated with investments in controlled entities,
in joint ventures, when the timing of the reversal of the temporary
trolled and it is probable that the temporary differences will not

le future.

eferred tax assets are recognized for all deductible temporary differences, the carry

orward of

nused tax eredits and any unused tax losses. Deferred tax assets are recognized to the
xtent that it is probable that taxable profit will be available against which the deductible
[Iemporary differences, and the carry forward of unused tax credits and unused tax losses

can be utilized, except in respect of deductible temporary differences associated with

|investme:n'cs in controlled entities, associates and

’Interests in +oint ventures, deferred tax assets are recognized only to the extent that it is

I‘probable th
profit will be

probable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the yeari\when the! asset is realized or the liability is settled, based on tax rates (and tax

laws) that Have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside
surplus or deficit. Deferred tax items are recognized in correlation to the underlying
transactionl in net assets. Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets against current income tax
liabilities the deferred taxes relate to the same taxable entity and the same taxation

authority.
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nnual Reports and Financial Statements
ar ended June 30, 2020

jlkejuado Water and Sewerage Co. Ltd

sh and cash equivalents comprise cash on hand and cash at bank, short-term deposits
call and highly liquid/investments with an original maturity of three months or less, which
re readlfy canvertible to known amounts of cash and are subject to insignificant risk of
anges in vdlue. Bank account balances include amounts held at the Co-operative | Bank
f Kenya an@l at varigus commercial banks at the end of the financial year. For the
urposes of these financial statements, cash and cash equivalents also include short term
ash imprest§ and advances to authorised public officers and/or institutions which were not
surrendered or accounted for at the end of the financial year.

h. Trade and other payables
rade and other payables are non-interest bearing and are carried at amortised cost, which

measured at the fairivalue of contractual value of the consideration to be paid in future in

Olkejuado

2019-2020
ts are prepared on accrual basis using a classification based on the

the statement of financial performance. A comparison of budget and

parative figures for the previous financial year have been amended

| or reconfigured to cohform to the required changes in presentation.
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Olkejuadd Water jand Sewerage Co. Lid
Annual Rdports apd Financial Statements
Hor the yedr endegl June 30, 2020

OTES TO THE FINANCIAL STATEMENTS (Continued)

. Su equent pvents
There have bgen no evénts subsequent to the financial year end with a significant impact on
the financial statements|for the year ended June 30, 2020.

5. SIGNIFICANT JUDGMENTS AND SQURCES OF ESTIMATION UNCERTAINTY

The preparafion of Olkejuado Water & sewerage Company’s financial statements in
gonformity with IPSAS requires management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of fcontingent liabilities, at the end of the reporting period. However, uncertainty
about these @ssumptiohs and estimates could result in outcomes that require a material
djustment tofthe carryihg amount of the asset or liability affected in future periods.

stimates and assumptions
he key assul ptions cencerning the future and other kev sources of estimation uncertainty at

the reporting fate, that have a significant risk of causing a materia! adjustment to the carrying

mounts of agsets and fiabilities within the naxt financial year, are described below. Olkejuado

ater & sewerage Company based its assumptions and estimates on parameters available
hen the fihancial slatements were prepared. However, existing circumstances and
zassumptions' about future developments may change due to market changes or
Circumstancas arising beyond the control of the Olkejuadc Water & sewerage Company.
Such changes are reflgcted in the assumpiions when they occur.

Useful livesfand residual values

The useful liyes and rasidual values of assais are assessed using the following indicators to

inform potential future bise and value from disposal; .

» The cpndition offthe asset based on the assessment of experts emplovad by Olkejuado
Wated & sewerdge Company

» The nture of the asset, its susceptibility and adaptability to changes in technology and
procegses ' '

o The nature of the processes in which the asset is deployed
Availgbility of funding to replace the assets

e Changes in thejmarket in relation to the asset
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raised gnd management determined an estimate based on the information
nal disg¢losure of these estimates of provisions is included in Note 9(b).

easurefl at the management's best estimate of the expenditure required to
tion at fhe reporting date, and are discounted to present value where the
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6. REVENUE]| = | S S
| - ulrnry 1 2020 | 2019 |
{_ | Iw _ ! - Ksh.«z_iI Kshs
 d) Water salds 12,299,055 | 12,386,014
| | - 7 12,299,055 | 12,386,014
: | | —
N I . 12020 2019
' H) Miscellandous Income Kshs Kshs |
Tlankering || B 8,017,420 | 3,522,570
‘Qonnection/Rgconnectign Fees 240,000 296,601
; 8,257,420 | 3,819,171 |
T?)TBBCern1efnt Grant from Tanathi WSB and | ]
: | Coéunty 2020 2019
' Government [of Kajia Kshs |  Kshs
| Gounty _Goyei}wept Salary for seconded staff 818,160 | 818,160 !
FEIectricity paigl by the Qounty Government/Tanathi
- SB B 3,006,868 | 3,917,369
N (e I 3,825,028 | 4,735,529
NI 1l o 2020 2019
_d) Drought Mitigation Program Funds Kshs | Kshs |
E_nathi WS| ;unds 2,500,000 -

upplying of
ommunities
ought.

is refers to fHe Nati

nathi WSB{The cha

ater to the public schools,
nd hospifals that are affected by the

F

al Government program

r£eled funds is strictly utilized towards
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2020 2019
) Other in es Kshs Kshs
Transfers from KERRA . 142,950
142,950
2020 2019
f) Extra Ordinary Income Kshs Kshs
Transfers from KERRA 22,891,680 -
22,891,680 -
Extraordinary Income refers to the Money received from KERRA for the
compensati
of the relocation of the pipeline from Isinya-
Ngong.
7. EXPENDI*URE
2020 2019
a) Administrative Costs Kshs Kshs
Provision for bad debt$ 920,370 165,000
Travelling 1,418,100 372,734
Fuel and gases 2,015,114 1,327,500
Billing serviges/Billing Lnit 360,000 120,000
Bank chargds 171,776 143,030
Telephone d Postage 20,776 -
Transport-Repair of Motor vehicles/cycle 3,464,831 1,081,010
Audit fees 174,000 174,000
Office stationhery 220,998 159,205
Insurance 20,532 7,534
General office runninq expense 28,250 5,020
Depreciation 12,337 14,113
Advertisemeént - 35,074
8,927,084 3,604,221
20
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N%TES TO THE FINANCIAL STATEMENTS (Continued)
| ] - 2020 2019
b)(i) Staff Costs | Kshs Kshs
Salaries Permjanent | 7,466,960 9,503,000
salaries Contract 1,667,500 1,741,500
Top up of CGOK emplayee Ag. MD 501,840 501,840
Salaries and | Ilowanc% for CGOK
employee 4 - 818,160 818,160
Casual wages$ One ye 1,232,010 825,090
Casual wages Daily 458,224 22,350
Compulsory National Social Security
Scheme w 57,600 52,000
Other Pensign Contribution-NWC 411,000 420,000
'Staff Welfar N . 14,000 =
| IR . 12,627,294 13,883,940
[b)(ii)The average number of employees at the end
of the yearwas: |
Permanent employees — Management 6 6
Permanent gmployees — Union sable 12 14
Temporary and contract employees 21 11
Total Staff, | 39 31
| - 2020 2019
‘ c) Operational Cost Kshs Kshs
Bulk Water o 14,120
Supplies far Production 290,000 2,500
‘ Maintenange of water supply 603,404 818,580
Electricity - 4,798,887 6,537,672
‘ NIl 5,692,291 7,372,872
| I 2020 2019
/ d) Lease and other Statutory fees Kshs Kshs
Licensee Remuneration 737,943 1,114,742
Regulatory Fees . 491,962 123,860
I Permit and Abstraction fees 134,513 146,805
1,364,418 1,385,407
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8. Propérty ptant & Equipment-f——..Kshs. Kshs Kshs __ Kshs Kshs

Cost Furniture Equipment | Computer WIP Total
161,225 392,925 11,760 | 19,040,803 19,606,703

Addition - = - -
As at 30/6/2020 161,225 392,925 11,750 | 19,040,803 19,606,703
Depreciation
As at 01/07/2019 132,810 323,676 11,104 - 467,591
Charge for the year 3,552 8,656 129 - 12,337
As at 30/6/2020 136,362 332,332 11,233 - 479,928
Net book value
As at 30/6/2020 24,863 60,593 517 | 19,040,803 19,126,775
As at 30/6/2019 28,415 69,249 646 | 19,040,803 19,139,113
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2020 2019

9.(a) Trade and other Receivables Kshs Kshs
Trade receivables (8 b) 31,539,486 | 28,216,613
Prepaid Electricity -
Un-surrendered Imprest 1,036,444 1,036,444
Total regeivables 32,575,930 | 29,253,057
2020 2019
9.(b) Tra Receivables Kshs Kshs
Trade regeivables 38,957,266 33,795,668
Less :pravision for bad debts Note 9 (c) | - 7,417,780 6,497,410
Total regeivables 31,539,486 | 27,298,258

© At Jung 30, the ageing analysis of the gross trade receivables was :

2020 2019

Kshs Kshs
Less thah 30 days 956,001 -
Between 30 and 60 days 1,699,035 1,501,155
Between 60 and 90 days 1,701,155 1,501,155
Between 90 and 120 days 1,942,520 1,842,520
Between] 120 and 150 days 1,024,300 1,024,300
Between] 150 and 180 days 1,960,685 1,160,685
Over 180 days 29,671,120 25,989,640
38,954,816 33,019,455

Provisionl is provideF of 25% for Gross receivable of more than 180 days
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10. CASH AND CAH EQUIVALENT
CO-OPERATIVE BANK 2020 2019
ACCOUNT E ACCOUNT NUMBER Kshs Kshs
OWASCO-TAIN KERING 01120320760900 132,837 19,624
OWASCO-REVEN UE 01120320760901 0 9,400
OWASCO-EXPENDIT 01120320760902 253,307 :
OWASCO-D}:POSWS 01120320760903 13,854 -
OWASCO-UPC 01120320760904 2D.833 533 -
'OWASCO-D| M PROGRAMME 01120320760905 . .
OWASCO-WATER SALE PBILL 579272 209,215 3,990
OWASCO-TANKERING PBILL 579271 90,000 11,000
OWASCO-CONNECTION PBILL 579269 16,000 10,000
21,548,746 54,014
2020 2019
11. BANK QVER D T Kshs Kshs
OWASCO-fxpenditur 01120320760902 - 169,026
OWASCO-ISINYA UPC 01120320760902 - 1,164
- 170,190
2020 2019
12. SHARE CAPIT Kshs Kshs
The total authorised share capital is Kshs. 100,000
and the
par value *er share i$ Kshs.20
Authorised number of shares 100,000 100,000
Number of shares issued 40 40
2020 2019
13. TRADE AND OTHER PAYABLES Kshs Kshs
Trade and other pa*bles 82,377,272 | 78,563,910
82,377,272 78,563,910

23




Olkejuado Watjr and Sewerage Co. Ltd

Annual Report

and Financial Statements

For the year ended June 30, 2020
NOTES TO THE FIN}\NCIAL STATEMENTS (Continued)
2020 2019

14. Receénciliation of cash generated from
operatians Kshs Kshs
Operating Profit /lass (1,729,584) (4,786,776)
Add: Depreciation 12,337 14,113
Operating profit/Loss before working Capital (1,717,247) (4,772,662)
(Increage)decrease in Trade and other receivables (3,322,873) (1,565,030)
(Increage)decrease in Trade and other payables 3,813,362 5,776,463
(Increa e)decreaje in other payables(negative Bank
Balance) (170,190) 170,190
Cash generated from operations (1,396,948) (391,485)

15. Wa

r Sector Trust Fund Projects.

During the year uhder review the company received funding from WSTF and undertook

projects a

) Ma

s follo

shuru Water Projects- Report 1

ii) Nkatu Public Sanitation Facilities-Report 2

i) Communi
iv) Covid-19

OWA

Led Total Sanitation-Report 3
ergency Programme —Report 4

O receivés kshs. 773,047 from the county Government of Kajiado health

department being 13% contributions towards Nkatu public sanitation facilities and

community led to

| facilities
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COUNTY CONTRIBUTION

year OWASCO received kshs. 773,047 from the county Government of Kajiado

health department be&ing 13% contributions towards Nkatu public sanitation facilities and

communi

|.Nkatd Public S

li.Com

17

During th
being co

led total facilities

itation Facilities-kshs.702, 717

unity Led Total Sanitation-kshs.70, 330

TRANSFERS FROM KERRA
year OWASCO received kshs.22, 891,680 from Kenya Rural Roads Authority
pensation for relocation of pipeline from Isinya to Ngong.

FINANCIAL RISK MANAGEMENT

the stat@ament of fir

Sewerage Co. Ltd activities expose its activities to credit and liquidity
's overall risk management programme focuses on unpredictability of
ess environment and seeks to minimise the potential adverse effect of
rformance by setting acceptable levels of risk. The company does not
has in place policies to ensure that credit is only extended to customers
redit history.

cial risk management objectives and policies are detailed below:
dit risk Management

sure to credit risk, which is the risk that a counterparty will be unable to
when due. Credit risk arises from cash and cash equivalents and trade

ience and other factors. Individual risk limits are set based on internal or
t in accordance with limits set by the directors. The amounts presented in
ancial position are net of allowances for doubtful receivables.
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Total Fully
amount performing Past due Impaired
Kshs Kshs Kshs Kshs
At 30 June 2020
ReceivalTes from Billing of 38,954,816
water 9,029815 25,989,640 | 9,738,704
Bank balances 21,548,746 21,548746 - -
Total 60,502,572 30,541,779 25,989640 | 9,738,704

The customers under the fully performing category are paying their debts as they continue

and liqu"' ity management requirements. The entity manages liquidity risk through continuous
monitorifg of forecasts and actual cash flows.

19. Liquidity Ris 2020 2019
kshs kshs
Accounts Receivable 31,539,036 29,255,057
Cash and Cash Equivalent 21,548,746 54,014
52,287,782 29,307,071
Trade ‘and other payables 82,377,272 78,189,910
82,377,272 78,189,910
(32,256,699) | (48,880,839)
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N

BT

Tax

20.7 TAX REC
Eet prof it befpre tax
d Non Cas expeﬂ%

|
l

i_‘:p_ss After tag |

r&
for 8

ION STATEMENT

2020 | 2019
kshs kshs -‘

1 (1,729.584| (5,162,776)
| 128337 14113
[ @717,247) (5,148,663)

rage Company contributes to the National water & Pipeline Scheme

full-time employees from during the financial year 2019/2020. The

scheme is baged on flaf figure of salary of an employee as determined by the initial employer

NWCPC. Th iiability atjthe end of the year is as follows:

' ] 1 - [ 2020 | 2019 |

:__________ ~__kshs jf“__‘ kshs

' Balance at tije beginnifig of the year 7,613 2@5 7120, 065 |

I Changes dufing the yelar Employee B 22 200 l 73,200 |

| Changes dufing the yelar Employer 411,000 | 420,000

Balance at efd of the year 8,046,465 7,613,265 |

The companyjalso contfibutes to the statutory National Social Security Fund (NSSF). This is a
defined contripution scheme registered under the National Social Security Act. The company's
Ibligation under the me is limited to specific contributions legislated from time to time and
ﬁtfurrently a Ifshs 200|per employee per month.

|__22PROVISIONFQRLEAVEPAY | 2020 | 2019

- | kshs ~ kshs i
Balance at eginning @f the year B - b o o =
|Additional pgpvision atjend of year - | -
Leave paid qut or utiliged during the year - | -
Balance at gnd of thd year - — - 1 -
23. RELATED PAR’W DISCLOSURES

Ihe County [Governmpnt of Kajiado is the principal shareholder of Olkejuado Water &
bewerage Cq. Ltd, holding 100% of OWASCOQ's Share.

include:



Tansactions

ater and Sewerage Co. Ltd

Regulatory Board
rces Management Authority
ment

ith relatgd parties

a)| Grants fro |phe GoJFrnment
I I - | 2020 | 2019 _
[, ! | _ Kshs l Kshs N
. Cauntyﬁover ment Salgry for seconded staff 818,160 | 818,160
( _Electricity pa 1_!1[)/ the Cdunty Government/Tanathi WSB | 3,006,868 l 3,917,369
' Sub-Total || 3,825,028 | 4,735,529
b)| Expenseslincurredion the related party | - -
L4 e e | 2020 2019
Ll:%:se and 0163' Statutbry fees | Kshs Kshs
nsee Rempneration fo Tanathi WSB | 737,043 | 1,114,742
f Regulatory Fegs to WASREB 491,962 | 123,860
' Pérmit and Ab Jg;actlon fées to WARMA B 124,513 | 146,805
| Sib-Total - 1,354,418 | 1,385,407
c)| Directorsland Key Tnanagement compensation
T R ]
L - T“ N ) 2020 2019
| o kshs ~ _kshs |
Compensationjto the Mahaging Director | 501,840 | 501,840 |
Compensatior& b the Key Management staff - 2 184,000 | _2 800,000
Sub Total | 2,685, 840 | 3,301,840 |

— s e R S o
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| 1y i o —
24.b) DEFERRED TAX LIABILITY 2020 | 2019

Deferred fax is calculated on all temporary differences
under the liability thod using the enacted tax rate,
currently 30%. The net deferred tax liability at year end
is attributable to the following items:

Tax losse§ carried forward (32,017,541) | (30,287,956)
Provisiong for liabilities and charges ) 0.00 ~0.00
Net deferred tax liabllity 0.00 0.00

25. INCOPORATION

OWASCO s lincorporated in Kenya under the Kenyan Companies Act and is
domiiciled in Kenya.

26. EVENTS AFTER THE REPORTING PERIOD
‘ There were nt::!i material adjusting and non- adjusting events after the reporting period.
| 27. CURRENCY |
‘ The! financial s{latements are presented in Kenya Shillings (Kshs).
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