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I. KEY ENTITY INF'ORMATION AND MANACIIMENT

a) Background information

Section 43 of the Nairobi City Counry Alcoholic Drinks Control and Licensing Act 2014

established the lund. This ftmct was esiablisheci in line with Section 109 2(a) and (b) of the

public finance management act 2012.

The above County alcohol act elnpowers thc Cotrnty Executive Committec Member fbr

Finance as the fund manager br.rt this porver has been delegatecl by the act to the Corrnty

Executive committee rn.*b., fbr tracle while the Chief Otlcer fbr Tracle is the accottnting

offlcer

b) Key Managcnrent

planning organizing, directing and overall control of all activities within the organization

c) FiduciaryM:tnagemcnt

The key managernent personnel who held otfice during the financial year encled 30tl'Jttne

2O2O and who had direct liduciary responsibility were

Director L Llor

cl) Fiduciary Ovcrsight Arrangclltcttts

o Counly Auclit Commillee
. I'ublic Accounls Comtnillee

e) Entity I-Icadquarters

P.O. Box 30075
Weights and measures building
POPO Road
Nairobi, KENYA

f) Entity Contacts

Telephone : (25 4)07 1 6933 7 0 I

Allan Igambi CECM- For trade Fund
managcrAccounting OfficerI

Mohamccl Sahal2. Chief Oflicer
Hesbon cllil3
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g) Ilntity Bankcrs

Co-operative Bank o1' I(enya
City uall
P.O. Box 48231
GPO 00100
Nairobi, Kcnya

h) [nrlcpcnrlcnt Aurlitors

Office of the Auditor General
Anniversary T'owers, University Way
P.O. Box 30084
GOI' 00100
Nairobi, Kenya

i) I'rincipal Lcgal Adviscr

The County Attomey General
City hall
City hall way
P.O. Box 30075
City Squate 00200
Nairobi, I(enya

lll
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2. FORWAII.D IIY THE DIRECTOI{ LIQUOIT L ICI!NSING

ANNUAL MONITORING & I'VALUATION REPORT TOR LIQUOR BOAITD FY

201912020

For the purpose of planning proceiss, the Liquor Licensing Board is organiz-ed as lbllows;

Pro mcs and thcir Ob cctives

Summary of Key Achicvements 201912020

i. During the FY 201912020, Liquor Board managed to construct the nine Srrb-County

Containerized oflices against a target o1'ten.

ii. In order to enhance the Liqr.ror Enfbrcernent, the Licluor Boarcl accl,rirccl 2r val1 in the strme

financial year which is now in operation.

iii. To control the Liquor businesses in the County, Liquor Board inspected 3,800 premises

and issued 4,000 Liquor licenses in the year under review.

iv. In line with its mandate of control of alcohol and drtrg abttse, Liqr-ror Board conducted 30

sensitization programmes across the County.

2.0 Litluor lioartl l'crlornrancc
2.1 llccurrcnt Ex cnditurc

Budgctary
Allocation
2019/20 Kshs

'f otll
Expenditure
Kshs

303,000,000 211,304,402 91.52

l'rogr:rmmcs Objcctit'cs

Gencral Adrninistr:ttion, Planning
and Support services

1'o provide efl-rcient and ellective administrative, planning

and support services to the other sections of the Liquor.

Liquor Board zrnd Sub-CotrntY
Services

To ensure that the national government po licy on the control

of alcoholic drinks as set out in the national Alcoholic
Drinks Act is implemented at the Cor'rnty level in

accorclancc with the reqttiremcnts ol'Article 198 of the

Constitution

Liquor cnlorcement scrviccs 'fo lircilitate the application aticl crlfbrcenrcnt ol'stanclards on

tl-re regr.rlation of manularctLlre, trdvertisement, sale and

consum ti<-rn of alcoholic drinks.

Absorption
llatc'2,

Economic
Classilication

99.94Recurrent
50.88

251,000,000 250,848,288

26,456,11452,000,000Development

Total

IV
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2.2 Capital Progranrmes

lm emcntation status of ro ccts cr mc as at 30tl' .I 2020
Program
nlc

Stratcgic
Ob.jcctivc

Proiec
t
Nanrc

Descript
ion of
Activitic
s

K.P.I. Budgct
Allocat
ion
Ksh.

Amoun
t Paid
Ksh.

Proicct
Status

Rcmarl<
s

19M 9 offices
Complete

One
office
rolled
over to
the next
FY

Sub
county
officcs

Construc
tion ol'
t0
containe
rized
ol'fices

1 9nr

26M Nil Procurem
ent stage

Rolled
over to
the next
FY

Drop
irt

Centre
S

Construc
tion of'
Drop in
centres

Complete Vehicle
in
operatio
n

Purcha
se of
r-notor
vehicle

Purchase
of motor
vchiclc

7M 7M

General
Adnrirristra
tion,
Planning
and

Support
services

To providc
efficient and
efl'ective
admirristrati
ve, planning
and support
serviccs to
thc otlrer
sections of
the I-iquor.
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2.3 Service DeliverY

Achievements lbr L uor Licell
D

IrY20 t9l7tJ20
.P.

y Unit
Vari
:lnce

Rcmrt
rl<s

Annual
Target

AchicvemcntScrvice
Area

Objective

4,000 1,5005 5 00To control Liquor
outlets

I 2005,000 J 800tEnfbrce
ment
Unit

To controlled
Liquor outlets

30 Workshops
conclr.tcted in
various sub-
cortnties.

l848
sensitizati
on and
education
fbrr-rms

To facilitate the
developrnent ol
rehabilitation
facilities. and
facilitate
sensitization and
public participation
in the control of
alcohol and drug
abuse

All Sub-
Counties

2

Field
operati
ons
affecte
din
Q4 by
Covid
l9

fhree
training
workshops

One training
workshop done

Facilitate
sensitization and
public participation
in the control 01:

alcohol and drug
abuse

Members
& Staff

Completecl
dralts submitted
to the County
Attorney's
ol flce

0

No. of Licenses
Issued

No. of Liqr,ror
premises visited

Reports otr

sensitization
and public lbra
held

No of
workshops
conducted and

training reports

Dralt of Liquor
policy,
amended Liquor
Act and
regulations

Sub-
County
Commi
ttces

Admini
stration

Adrnini
stration

Adrnini
stration

Review
the Act
and
Iicensing
regulation
S

Administ
ration

To f'rnalize Liqr.ror
policy, and amend
the Liquor Act and
regulations

VI
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2.4 [tcvcnuc l'crfornlancc

Li uor lloard Ilcvcnue Performancc

100,000,000

80,000,000

50,000,000

40,000,000

20,000,000

n

c! Seriesl

r Series2

Series2

Q1 Seri es 1
Q2

Q3
Q4

l
I

II
I
I
t"

3.0 [nstitutional policy Rccommendations

It is highly reconrrnended that the formulation o1 Liquor policy and the autendrnent of Liquor
Act and regulations be finalized aud inrplemented in order to enhance tlie Liquor performance

Sign
Drri.ricToR LrQUon LICENSE
Nairobi County Alcoholic Drinks and Liccnsc Board

S/No Revenue Streanr Arrnual Target Kshs Accumulated
Achievement

Ksh.

Reniarks

65,000,000 55,873,000Qr

Q2 80,000,000 44,559,000

Affected by
the transition
of .larnbo pay
to the current
platforn'r.

oi 85,000,000 80,599,000

Q4 70,000,000 81,970,000

Liquor I-iccnsing

Total 300,000,000 263,000,000

vll
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3. STATEMENT OF PERFOIIMANCE AGATNST COUNTY LIQUOR BOARD

PREDETERMINED OB.IECTIVBS

couNTY INTIiGRATT1D DEVBLOPMENT PLAN (CIDP)-2018-2022
cotrNTY LTQUOR AND LICENSING BOAIII)

Vision

A Nairobi County free frorn alcohol and drug abuse

Mission

To lcad and coorclinate tlre fight against alcolrol and drug abuse through implernentation of the

national govenmreut policy on alcoholic drinl<s and fbr the control, licensing, advocacy,

awarerless creation, sale and consunrption of alcoholic drinks and for connected purposes in

Nairobi county.

I)o,clopmcnt Cha llcn gcs

Alcohol and Drrlg abuse atfects the nation as a whole-both urban artd rural areas, cutting across

tlie social class. It is not only in slums or low income areas where people are poor and unhappy

but also with lamilies living under better conditions (rich and calmer) where children are better

controlled. According to the National Carnpaign against Drug Abuse (NACADA) the past

tweltty years has sccn drugs and drug atruse soar 1o an cxtent that it now cuts across all sectors of

lil'e. I'he level ol'drug abusc is startling because o1'the fact that nlany yoLIng people are getting

introduced to drr,rg abuse each day. Alcohol, bhang and tobacco are increasingly being abused by

school going children.

Developntent challerrges associated with alcohol artcl clrug abusc are: A lot of resources are

cl-rannelled to ntanage or coutrol thc nrcuace hy thc governlnent for ittstance to rehabilitate

addicts tftat corrlcl have otlrerwise been used lbr dcvelopttrcnt pLtrposes; alcohol and substance

abuse results in social issues such as fanrily break ups and immorality in families; low

productivity at the work places and schools has beett associated with drug abuse. This is because

it results in absenteeism and inelficiency at the work place leading to.iob losses. In sonte cases it

rcsllts in deaths thus redr.rcing tlre labour forcc; tral'lic accidents: tnost o1'road accidents have

lx



NAIROBI CITy COUNTY At,(.OiIOLIC IJI{INKS CONTITOL AND LICITNSING

3 BoARD
Ileports and Financial Statcntcnts
For the year endcd June 30, 2020

been linked to alcohol and drrrg abuse: crimc: police records indicate relations between

alcoholism and various aggressive and criminal acts. Crirnes are usually planned in liquor shops

and bars where alcohol is sold. l'eople may resort lo embezzlement, lbrgery, corrttption, bribery

and extortion in order to manage their drinking liabits ancl;alcohol ancl clrLrg abttse has been a

major threat to savings especially in the intbrrnal sector cmployrnent,'l'his is becattse most o1'the

income is consumed in throtrgh alcohol and dmgs.

The liquor licensing boarcl has been inhibitecl to combat the above cliallenges clue to the

fbllowing challelges: Lack ol' sub-county ofliccs; inaclequate motor vehicles; inttdeqtrate

resource allocation and; conversion of resiclential arcas into commercial aretts which has brotrght

up regulation problems in the city.

In view of the atbrementioned challenges, the Board has identified six strategic objectives to

address the above challenges. These objectives have been converted into development otttcomes

which are linked to ideptiflable and measurable outputs and activities together with SMART

indicators to measure ancl track perlbrnlance.

Strategic Objectives

l. To provide and facilitate the clevelopment anc'l opcration o1 rehabilitation lircilities, progrerrns

apd standards 1br persons with substzrnce use disorclers through Iiccnsing and rcgttlations in

collaboratior-r with other leaci agencies;

2. To coordinate ancl facilitate public participation in the control ol'alcohol ancl clnrg abttse;

3. To coordinate and facilitate inter-agency collaboration and liaison among lead agencies

responsible for alcohol and drug demand reductior-r;

4. To tacilitate and promote the monitoring antl surveillance ol national ancl international

erlerging trends ancl pattems in the production, manulhcttlre, stlle, consLll-llption, traflicking,

promotion of alcohol and drug abuse in collaboration with other lead agencies;

5. To coordinate the lbrmulation of county policies, laws trnd plans ol action on control o1'

aicohol and drug abuse in collaboration with other lead agencies and non-stilte actors;

6. To promote and coordinate resettrch on alcohol and clrug abuse

x
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Scctor Dcvclopnrcnt Oll.jcctivcs

SN OB.IECTIVI] OUTCOMES INDICATORS

'fo provide and facilitate the
development and operation of
rehabilitation fhcilities,
programs and standards 1'or

persons with substance use
disorders

Increased licensing and
regulations of rehabilitation
fhcilities, programs and
persons with substance use
disorders;

No. of rehabilitation
facilities licensed;
No. of alcohol and drug
abuse programs;

2 To coordinate ancl I'acilitate
public participation in tlie
control of alcohol and drug
abuse

Increased public
participation in the control of
alcohol and drug abuse

No. o1' public participation
forums

J 'fo coordinate and facilitatc
inter-agency collaboration and

liaison anrong lead agcncies

rcsponsible 1'or alcohol and

drug dernand reduction

Strcngthen inter-agcncy
collaboration and liaison on
alcohol and drug abusc

Annual reports ol1 inter-
agency collaboration and

liaison;
No. of inter-agency
collaboration forums and

activities held
4 To facilitate and pronrote the

nronitoring and surveillance of
rrational and intelnational
enrerging trends and pattenrs

in the production,

nranul'acture, sale,

consumption, traflicking,
promotion o1' alcoltol and

drugs of abuse in collaboration
rvith other lead agencies

Increased monitoring and
surveillance on alcohol aud
drug abuse;

No. of
conducted;

surveillances

5 To coordinate the fbrnrulation
of county policies, laws and
plans of action orr corttrol of
alcohol and drug abuse in
collaboration with other lead

agencies and non-state actors

Increased control of alcohol
and drug abuse;

Ilnhanced awareness of
county goven'lment policies
on alcohol and drug abuse

% compliance with NCC

Alcoholic Drinks Control

and Licensing Act;

No. of policies developed;
Operational policies on
alcoliol and drug abuse;

No. of sensitizatiot"t
worksliops

xl

I
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Introduction

Sectionl 64 (2) (f) of the public Finance Managemcnt Act,20l2 requires that, at the end o1'each

financial y"u., ih. Accor-rnting ui'{i..;g1'y lrer. preparing 1'rnancial statements ol' each Cotrnty

Government entity Governmeni entities in accordance with the stanc'lards and fbrnlats prescribed

by the public Secior Accounting Standards Board includes a statement of the cottnty government

entity's performance against predetermined objectives'

Strategic development obj cctives

The County,s 20lg-2022 CIDP has iclentillecl six (6)key strategic development objectives.

Broadly, thlse objectives have been iclentifreci throLrgh a participatory process that reviewed the

development prio;ities of the Governor's Manif'esto, the Nationiil Government's "Big Follr",

NIUPLAN, SDGs and the MTP III.

The strategic objectives are a synthesised producr of the atbre-mentioned planning liameworks

that amalginate ihe thematic focus and developnrent aspirations in these policy fiameworks.

The key development objectives of theNairobi CoLrnty's 2018-2022 CIDP are to:

l. To provide ancl tacilitate the cievelopment and crperation of rehabilitation lacilities, programs

and standards tbr persons with sr.rbstance Lrse clisorclers through licensing and regulations in

collaboration with other lead agencies;

2. To coordinate ancl tacilitate public participation in the control of alcohol and drug abttse;

3. To coordinate ancl facilitate inter-agenoy coiiaboriition and liaisorr among leacl agencies

responsible fbr alcohol and drug dernand reduction:

4. To tacilitate ancl promote the monitoring and surveillance of national and intemational

emergilg trends and patterns in the production, manuf'acture, sale, consumption, traflickir-rg,

promotion of alcohol and dnrg abuse in collaboration r,vith other lead agencies;

5. To coordinate the tbrmtrlation of county poiicies, laws and plans o[' action on control o1'

alcohol and drug abuse in collaboration with other lead agencies and non-state actors;

6. To promote and coordinate research o1 alcohol and drug abuse.

xll
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4. CORPOII.ATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

Noirobi City Counll, tllcrsltolic Drink.s and Liccn.sing Boardcxi,st lo tran.r.fbrnt lit,e,s. This is our
Pttt'po.\c; thc driving./brcc hehind everylhingvt,e do. Il is u,hol guides us lo deliver our.ttrategy,
v,ltich i,s.founded on ,rocial pillars: pulling the custonter/Citizen.first, delivering releyant goods
and .vervices, and intproving operalional excellence. Beloy, is a brief highlight o.f our
achievements in each pillar

l. Sustainability stratcgy and profile
Exce,ssive consuntplion o.f alcohol of.fccts human produclittily and hence huntan health.
Onc o/'tltc,su,rtainable da,elopntc.nl gouls i.s lo t'cducc con,rumplion o.f al.coholic drinks b.y

conlrollittc lhrottglt lha licen,sc,s' i,r.sucd. A Cowttlt.fi'ec.fi'om ctlcohol v,ill incrca.se good
ltcalth ond wcllbeing o.f thc ,rocie ty,

2. Environmcntal pcrformance
The Nairobi City County Alcoholic Drinks Coritrol and Licensing Board carries out
nronthly cleaning in their respective sub counties.

3. Ernploycc rvclfare
The Nairobi City Cor-rnty Alcoholic Drirrks Control and Licensing Board ensures that
employee ivelfare is well taken care o1'by encouraging staff to add to their credentials
and giving them adnrinistrative days to sit fbr their exams. Appraisal form are filled to
give an account of staff progress report and interventions required to mitigate any
negative reports.

4. Markct placc practices-

a) The Nairobi City County Alcoholic Drinks Control and Licensing Board lias a

supply chain section which deals with procuring comrnoclities for the sectior.r,

br-rdget lines and proclrrenrent plan are strictly adhered to.
b) l'he Nairobi City County Alcoholic Drinks Control and Licensing Board ensure

that only liccnses are given to credible I'acilities and thus inspection has to be

done before issuance o1'thc license. T'his helps in safe guarding consunler rights
and interests

i. Community Engagcrnents-
Thc Nairobi City County Alcoholic Drinks Control and I-icensing Board engages lhe
contntrtnitlt in Social actittilies likc holding sporls tournantenl and engaging lhe youlh in
extra ctrrriculum aclittilic,r. It also intte.tl.s in ils s'la/f b1t lraining, lhent in various.field.s of
the ir spec i cr I i za I i on.

xlll
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 20l2requhes that, at the end

of each financial year, the County Treasury shall prepare financial statements of each County
Govemment entity, receiver of receiptsand consolidated financial statements for all County
Government entities in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board.

The County Executive Committee (CEC) memberfor finance of theCounty Government is

responsible for the preparation and presentation of theCountyGovernment's financial statements,
which give a true and fair view of the state of affairs of the County Government for and as at the

end of the financialyear ended onJune 30, 2020. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to beeffective
throughout the reporting period;(ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the County Government; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the County Government; (v) selecting and
applying appropriate accounting policies; and(vi) making accounting estimates that are

reasonable in the circumstances.

The CEC member for financeaccepts responsibility for the County Government's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).The CEC member for financeis of the opinion that the County Government's
financial statements give a true and fair view of the state of the County Government's transactions
during the financial year ended June 30, 2020, and of its financial position as at that date. The CEC
member for financefurther confirms the completeness of the accounting records maintained for the

County Govemment which have been relied upon in the preparation of the its financial statements

as well as the adequacy of the systems of internal financial control.

The CEC member for financeconfirms that the County Government has complied fully with
applicable Government Regulations and the terms of external financing covenants(where
applicable), and that theCounty Govemment's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the CEC member for financeconfirms that the County Govemment's financial statements
have been prepared in a form that complies with relevant accounting standards prescribed by the
Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The Nairobi City County Alcoholic Drinks and Licensing Boardfinancial statements were

approved aq{ signed by the Director License on 10ft July 2020.

{l,wur
Director - Liquor License

xlv
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REPORT OF THE AUDITOR.GENERAL ON NAIROBI CITY COUNTY ALCOHOLIC
DRINKS CONTROL AND LICENSING BOARD YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Nairobi City County Alcoholic
Drinks Control and Licensing Board set out on pages 1 to 26, which comprise of the
statement of assets and liabilities as at 30 June, 2020, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Non-Gompliance with Law on Submission of Financial Statements

The Board had not submitted financial statements for the year 201412015,201512016,
201612017,201712018 and 201812019 for audit. Further, the financial statements for the
year ended 30 June, 2020 were submitted to the Auditor-General for audit on
21 June, 2022, more than one (1) year and eight (8) months after the statutory deadline
of 30 September, 2020. This was contrary to Section 47(1) of the Public Audit Act, 2015
which states that the financial statements required under the Constitution, the Public
Finance Management Act, 2012 and any other legislation, shall be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate.

!n the circumstances, the accuracy, validity and completeness of the comparative
balances could not be confirmed. Further, Management was in breach of the law.

2. Presentation and Disclosure of Financia! Statements

The financial statements prepared and presented for audit were prepared in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) framework instead
the prescribed lnternational Public SectorAccounting Standards (Cash Basis) framework.

Report of the Auditor-General on Nairobi City County Alcoholic Drinks Control and Licensing Board year ended

30 June, 2020



o
ln the circumstances, the financial statements are not prepared as per the format
prescribed by the Public Sector Accounting Standard Board (PSASB) in accordance with
Section 194(1Xd) of the Public Finance Management Act, 2012.

3. Unsupported Receipts and Payments

The statement of receipts and payments reflects total receipts of Kshs.427,267,499 and
payments totalling Kshs.277,304,402 for the ended 30 June, 2020. However, supporting
documents including receipt books, cash books, payment vouchers, ledgers and
supporting schedules were not provided for audit. This was contrary to the provisions of
Section 100 of the Public Finance Management Act, (County Governments) Regulations,
2015 which states that Accounting Officers shall keep in all offices concerned with
receiving cash or making payments a cash book showing the receipts and payments and
shall maintain such other books and registers as may be necessary for the proper
maintenance and production of the accounts of the vote for which he or she is responsible.

ln the circumstances, the accuracy, completeness and validity of receipts and payments
of Kshs.427,267,499 and Kshs.277,304,402 respectively could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the Lawfulness and Effectiveness in the Use of Public
Resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the Effectiveness of lnternal Controls, Risk Management
and Governance as required by Section 7 (1Xa) of the Public Audit Act, 201 5. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-Generol on Noirobi City County Alcoholic Drinks Control and Licensing Board year ended
30 June, 2020
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ln preparing the financial statements, fi/lanagement is responsible for assessing the
Board's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [t/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those Charged with governance are responsible for overseeing the Board's financial
reporting process, reviewing the effectiveness of how the [Vlanagement monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-Genera !'s Responsi bi I ities for the Au d it

My responsibility is to conduct an audit of the Board's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section 48
of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Disclaimer of opinion, I was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit conclusion on Lawfulness and Effectiveness in Use of Public
Resources, and lnternal Controls, Risk lt/anagement and Governance sections of my
report.

Report of the Auditor-General on Nairobi City County Alcoholic Drinks Control and Licensing Board year ended
30 June, 2020
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lam independentof the Board in accordancewith ISSAI 130 on Code of Ethics. thave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya.

CPA CBS
AUDITOR.GENERAL

Nairobi

28 July, 2022

Report of the Auditor-General on Nairobi City County Alcoholic Drinks Control and Licensing Board year ended
30 June, 2020
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. NAIROI}I CITY COUNTY AI.COIToLIC DITINKI'; CONTITOL AND LICENSTNG

- BOARD
Reports and Financial Statemcnis
For thc year ended Junc 30,2020

7. FINANCIAL STATEMENTS

7.I. STATEMENT OF ITECEIPTS AND PAYMENTS

TOTAL PAYMENTS

SURPLUS/DEFICIT

fhe accounting policies and explanatory notes to these flnancial statenrents lbrm au intcgral part

of the financial statements. The entity flnancial statcments were approved <ln 2020

and signed

4
Director Li License Head of 1'reasury

Name:Clare Kenya
ICPAK Member Number: I 823 I

IExchequer releases
)Proceeds from Domestic and Fore Grants

JTranst'ers liom Other Government Entities
4

6

7

8

515,87 6,790.40427 ,267 ,499.30()

l0

Proceeds from Domestic Borrowings

Proceeds frorn Foreign Borrowings

Reimbursements and Relunds

L Own Generated Recei

Proceeds from Sale o1'Assets

Retumed CRF issr"res

Returns of Equity Holdi

427,267,499.30 515,876,790.40TOTAL ITECETPTS

PAYMENTS
lltion o1'Ernployees
t2Use of goods and services
l3Sr"rbsidies

t4Transf'ers to Other Government Units
l5Other grants and translers
t6
t7

Social Securit Benefits

uisition of Assets

l8Finance Costs, inclucling Loan Interest

l9
207,978,301.5020 277,304,402

ncipal on Domestic and Foreign borrowingRepayment of
Other

207,978,301 .50277,304,402

307,898,488.901.19,963,097.30

Name: Mr I-lesbon Agwena

I

ryRECEIPTS



NAIITOBI CITY COUNTY ALCOHOLIC DITINKS CONTROL AND I,ICENSING
BOAITT)
Rcports and Financial Statcntents
For the ycar cndcd .Iunc 30 ,2020
7.2. STATITMENT OF ASSETS AND LIABILITIES

The accoutrting policies and explanatory notes to these financial staten'rents fornr an integral part
of the Iirrancial statenlcrlts. 'fhe entity finaricial statements were approved on _l0tl' July 2020
and signed by:

Director liquor license
Name:Hesbon Agwena

Head of Treasury
Name:Clare Kenya
ICPAK Merrrber Number:l 8231

2

I.'INANCIAI. ASSETS

Cash and Cash Equivalcnts
Bank Balances 2tA 149,953,097.34 94,333,820.84
Cash Balances 2tB

Total Cash anrl cash cquir,alcnt 149.9(r3,097.34 94.333.820.84

Accounts receivables - Outstarrding Imprests 22

TOTAL FINANCIAL ASSETS 149,963,097.34 94,333,820.84

FINANCIAL LIABILITI IiS

Accounts Payables - Deposits and retentions 23
t"

i

NIiT FINANCIAI, ASSETS

RIiPRIiSENTI!D I}Y

Fund balancc b/frvd 24

Prior ycar adiustmcnts 25

Surplus/Deficit for the ycar

NBT FINANCIAL POSITION 149,963,097.34 94,333,820.84



,} NAIROBI CITY COUNTY ALCOHOLIC I)RINKS CONTII.OL AND LICENSING

BOARD
Rcports and Financial Statemcnts
For the ycat' ended Junc 30,2020

7.3. STATEMENT OI' CASHI.-[,OWS

204,000,000

)

I

Proceeds fiom Domestio and F Crants

ts from o cr:l tnc0Il10

uer Releases
)
3

7
Transfers from Other Government Entities

Reimbursements and Retirnds
8

298,333,820.84427,267,499.30()
Own Generated Recei

LIoldiReturns of
Coun

IOCRF issues

ll
P

eesCom

ts for o tin
tion of Em

t2Use of ods and services
l3Subsidies
l4Transfers to Other Government Units
l5
1(r

s and transfers

Benefits
Other

Social
l8
20 277,304,402

includi Loan Interest

Adjusted lbr:

Finance Co

Other P

26

,,1

Decrease/(lncrease) in Accotrnts receivable

Increase/(Decrease) in Accounts Payable:
st

ts and retentio
28Other Ad Llstments

Net cash llorv from opcrating i1c!!y!!lcs

CASI{FLOW FI{OM INVES'UNG ACTIVITIES
(tProceeds liom Sale of Assets

r7Acquisition of Assets

Net cash flows lrom Invcsting Activities
CASHFLOW FROM I}ORROWING ACTIVITIBS

4Proceeds from Domestic Borrowings
)Proceeds from Iroreign Borrolv'ings

l9Repayment o1'principal on Domestic ancl Forcign borrowing

Net cash llorv liorn lin:rncing activities

NET INCITEASE IN CASI{ AND CASH EQUIVALENI'S
2lCash ancl cash cryuivalents at IJEGINNING of the year
24 149,963,097.30Cash antl caslt cquivalcnts at END of thc year 94,333,820.84
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NAIITOBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICENSING
BOARI)
Rcports anrl Financial St:rtcnrcnts
For tlrc ycar cndcd .Iunc 30,2020
Thc accounting policies arrd explanatory r.lotcs to thesc financial statements lbrnr an integral part
ol'tlte llnancial statenrents.'fho entity llnancial statcrlents were approved on l0rl'.luly 2O2O attd
signed by:

W*
Dircctor Liquor Liccnse
Nanrc: I'lesbon Agrvcna

Flead of
Narne:Clare Kenyzr
ICPAK Member Number 18231

4
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Consolidated Reports and Financial Statements
For the year ended June 30, 2020 \
7.4. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

RECEIPTS
Exchequer releases

Proceeds from Domestic and Foreign
Grants

Transfers from Other Government Entities

Proceeds from Domestic Borrowings
Proceeds from Foreign Borrowings
Proceeds from Sale of Assets

Reimbursements and Refunds

Returns of Equity Holdin.ss
250.000.000 53,000,000 303,000,000 277.304,402 25.695,598County Liquor Own Generated receipts 91.52

Return issues to CRF

TOTAL
PAY]\{ENTS
Compensation of Employees

166.382.641.20Use of goods and sen,ices

Subsidies

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan Interest
Repayment of principal on borrowings

110.921.760.80Other Payments

TOTAL

5

. . ., , t .
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Reports and Financial Statements
For the year ended June 30, 2020

SURPLUS(DEFICIT)

The entity

Director liquor license
Name:Hesbon Agwena

were approved on _10'h July 2020 and, signed bv:

0
H""d 

"f 
T..ffi*y Accounts

Name:Clare Kenya
ICPAK Member Number 18231

6
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Reports and Financial Statements
For the year ended June 30, 2020

7.5. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT

RECEIPTS
Exchequer releases

Proceeds from Domestic and Foreign Grants

Transfers from Other Government Entiti'es

Proceeds from Domestic Borrowings

Proceeds from Foreign Borrowings

Proceeds from Sale of Assets

Reimbursements and Refunds

Returns of Equity Holdings
l025,100,000251 .000,000 225.q00,000Liquor Own Generated receipts 5 1.000,000200,000.000

Retum CRF issues

TOTAL
PAYMEN'TS
Compensation of Employees

135,540,000Use of goods and services

Subsidies

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

Finance Costs. includins Loan Interest
Repayment of principal on borrowings

90,360,000Other Payments

TOTAL
SURPLUS/(DE,FICIT)

7



Reports and Financial Statements
For the year ended June 30,2020

The entity financial statements were approved on lOth July 2020 and,signed by

Director Iicense
Name:Hesbon Agwena

Head Accounts
Name:Clare Kenya
ICPAK Member Number:1823 I

8

uvl! l r\vl al\u ptvLt rull!v uvnl\l,



l\lall\rJt)l \-ll I \-\-rtrI\l I ral\-\-rlr\r!l\- lrl\tl\l\J uvr\rr\v! ^rtv 
Lrvlrtu^l \v vvrr^\v

Reports and Financial Statements
For the June 30, 2020

7.6. SUMMARY STATEMENT OF APPROPRIATION: DEVELOPMENT

Proceeds from Domestic

Proceeds from Forei

98.9

RECEIPTS
releases

Grants

Transfers from Other Government Entitres

Proceeds from Sale of Assets

Reimbursements and Retur-rds

Returns of Equity Holdings
595,59850,000,000Liquor Own Generated receipts 2.000.000

TOTAL

i2,000,000

PAYMENTS

51,404,402

Compensation of Employees

Use of and services

Subsidies

Transfers to Other Government Units

and transfersOther

Social Security Benefits

Acquisition of Assets

Loan InterestFinance Co incl
ent of on borrowi S

52,000,000Other P

TOTALS
SURPLUS(DEFICIT)

9

., 
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Proceeds from Domestic and Foreign



Reports and Financial Statements
For the 1'ear ended June 30, 2020

The entity financial statements were approved on lOth July 2020 and signed by

4
Director rbon Agwena
Name:

Head of Treasury Accounts
Name:Clare Kenya
ICPAK Member Number: I 823 I

10
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Consolidated Reports and Financial Statements
For the year ended June 30, 2020

7.7. I}UDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

Programme 1

51,000,000 251,000,000 225,900,000 25,100.000Sub-programne I 200.000,000

Sub-programme 2

50.000,000 52,000,000 51.404,40?.

Sub-programme 3

Sub-programme 2

2

Sub-programme I 2,000,000

3Sub-

595.598 I

(NB: This statement is a disclosure statement indicating the utilisation in the same format at the County budgets which are

programmatic)

11
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Nairobi Cil.1t (sur1.lt Alcolrolic Drinks onfl Licqtsirrg Boord
Consolidatcd Rcports and Financial Statcmcnts
For (lrc 1,car cndctl .Iunc 30,2020

7.8. SIGNIFTCANT ACCOUNTING POL,ICIES

The principlc accounting policies adopted in the preparatiorr of these financial statements are set
out below:

l. Statcmcnt of compliance and basis of prcparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under tlte cash basis of Accor:nting, as prescribed by the PSASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting fbr; a) receivables that include irnprests arrd salary advances and b) payables that
inclucle deposits and retcntions.

The receivables and payables are disclosed in the Statement of Assets and I-iabilities.

TItc financial statenrcnts are presented in Kenya Shillings, which is the furrctional and reporting
clrrrency of the entity all valucs are rounded to the nearest Kenya Shilling. The accounting policies
adopted have been consistently applied to all the years presented.

The fitrartcial statements cornply with and confonl to the lbrm of presentation prescribed by the
PSASB.

2. Rcporting cntitl,

The financial statenrents are ibr the Nairobi City County Alcoholic Driuks Control and Licensing
Board. Tlte financial statements encompass the reporting entity as specified under section 164 of
tlre PIrM Act2012.

3. Rccognition of rcccipts and paymcnts

a) ILccognition of rcccipts

Thc Nairobi City County Alcoholic Drinks Control and Licensing Board recognises all receipts
fi'om the various sources when the event occlrrs and the related cash has actually been received by
the Liquor Board.

SIGNIFICANT ACCOUNTING POt tCIES (Cnntinucd)

County Own Gcncratcd Reccipts

These includc Appropriatiorr-in-Aid and relates lo receipts such as trade licences, income
generated by the Liquor Iloard. These are recognised in the financial statements the tirne
associated cash is leceivcd.

b) Ilccognition of paynrcnts

The cntity recogniscs all cxperrses whcn the evcnt occurs and tlte rclated cash has actually been

paid out by tlre entity.

12



J.{AIROBI CITY COUNTY ALCOHOLIC DIIINKS CONTITOL AND LICENSING

BOARD
Iteports antl Financial Sttrtemcnts
For the year entled Junc 3(), 202{)

SIGNIFICANT ACCOUNTING POLICIES (Continucd)

Use of goods and services

Goods and services elre recognizecl as payments rn the period when the goods/services are

consumed anc-l paid fbr. Such expenses, il'not paid cluring the periocl where goods/services are

consumed, shall be disclosed as pencling bills.

Acquisition of fixcd assets

The payment on acquisition of property plant and equipment items is not capitarlized, The cost o1'

acquisiiion and proCeeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction lbr nil or nominal

consideration and the fair value i;f the asset calr be reliably established, a contra transaction is

recorded as receipt and as a payment.

A flxed asset register is maintained by each public entity and a sltnlrlary provided lbr ptrrposcs o1'

consolidation. This sLlmmary is disclosed as an annexurc to the consoliclated llnancial slatements.

SIGNIFICANT ACCOUN'l'ING l'OLICIES (Continued)

4. Cash nnd cash cquivalents

Cash ancl cash equivalents comprisc cash on hand and cash at bank, short-term cleposits on call ancl

highly liquid investments with an original maturity o1'three months or less, which are readily

convertible to known amounts ol'cirsh and are subject to insignilicant risk o1'changes in value.

Bank account balances inclr.rde arnounts held at the at various commercittl banks at the end of the

financial year.

Restriction on cash

Restricted cash represents amorrnts that are limitecl /restrictecl l'rottt being ltsecl to settle a liability
for at least twelve months aIler the reporting periocl. 'l'his cash is lirnited lbr clirect Llse as recluired

by stipulation.

Amounts maintained in deposit bank accounts are restricted fbr use in reI'unding third party

deposits. As at 30th June 2020, this amounted to 149,963,097.30.

There were no other restrictions on cash during the year

5. Accounts llcceivable

Irorthe purposes of these financial statements, imprests ancl trclvances to ztttthoriscd public oltrcers

and/or institr.rtions which were not surrendercd or accoltnted lbr at the end of the llnancial year is

treated as receivables. This is in recognition o1' the governnterlt practice where the irnprest

payments are recognizcd zrs payltlents whcn ltrlly ttccr-runted 1br by the irnprest or AIll holclers.

This is an enhancement to the cush accoLlnting policy,. Other accoltnts rcccivables are disclosetl in

the fi nancial statements.

l3
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NAIROBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICENSING
BOARD
Ilcports and Financial Statcnrcnts
For thc Ycrlr en(lc(l ,Iunc 3 0, 2020
(t, Accounts I'ayablc

lior the purposes o1' these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. 'fhis is in rccognition of the government
practice of retaining a portion o1'contracted services and works pending fulfihnent of obligations
by the corrtractor and to holcl deposits on behall'of third parties. This is an enhancementto the cash
accounting policy adopted and prescribed by the Public Sector Accounting Starrdards Board. Other
liabilities irrch,rding pcnding bills are disclosecl in the tlnaucial staternents.

l4



a NAIROI]I CITY COUNTY ALCOHOLIC DRINKS CONTITOL AND LICIINSING
BOARD
Reports and Financial Statements
For the ye:rr ended June 30, 2020

SIGNIFICANT ACCOUNTING t'OLICIES (Colrtinued)

7, Non-current assets

Non-current assets are expensed at the time of accluisttton while clisposal proceeds are recognized

as receipts at the time of disposul. However. the acquisitions ancl clisposals arc ref'lected in the

entity fixed asset register a summary of which is providecl as a nlemorandttm to these llnancial

statements.

8. I'>ending bills

Pending bills consist o1'r-rnpaid liabilities at the encl of the financierl year arising ll'on.r contracted

goods or services during the year or in past years. As pending bills do not involve the payment o1'

cash in the reporting period, they are recorded as 'nlemorandum' or 'oft'-balance' items to provide

a sense of the overall net cash position of the enlity at the end of the year. Pending bill tbrm a first
charge to the subsequent year budget and when they are frnally settled, such payments are incltrcled

in the statement of receipts and payrnents in the year in which the payments are made.

9. Contingent Liabilitics

A contingent liability is:

a) A possible obligation that arises fi'om past events etnd whose existence will be

confirmed only by the occurrence or non-occLlrrence of one or more uncertain luture

events not wholly within the control of the entity; or

b) A present obligation that arises fi'oru past events but is not rccognised becatuse:

(i) It is not probable that an out{'low olresources ernboclying ccot-lot-tlic benelrts or

service potcntiai will be recprirecl to settle the obligation, or
(ii) fhe amount o1'the obligation cannot be rneasurcd with sullicient rcliability.

Some of contingent liabilities may arise liom: litigation in progress, gLtarantees, indemnities.

Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability br"rt discloses details o1'any contingencies in
the notes to the irnancial statements unless the possibility of an outllow of resources embodying
economic benefits or service potential is remote. Annex 6 o1'this lrnancial sttltentent is a register o1'

the contingent liabilities in the year.

Section 185 (2) (i) of the PF-M Act requires the County Government to report on the payrnents

made, or losses incurred, by the county governrnent to meet contingent liabilities as a result of
loans during the linancial year, including payments made in respect of loan write-ofls or waiver of
interest on loans

r5



NAITIOBI CITY COUNTY ALCOHOLIC DITINKS CON'I'ROL AND LICENSING
I}OARD
Ilcports and Financial Stntcnrcnts
For the ycar ended .Iune 30, 2020

SIGNIFICANT ACCOUNTING POLICIDS (Continucd)

10. Contingcnt Assets

The Entity cloes not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occllrrence or rlon-occurrence of one or more uncertain future events
not wholly within the control of the Entity in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has becorne virtually certain that an inflow of economic benefits or
scrvice potential will arise and tl,e asset's value can be measured reliably, the asset and the related

revenue are recogrrized in tlrc financial statenrents of the period in which the change occurs.

I l. Iludgct

-l-hc 
br"rdget is dcveloltccl ou the sanre accouuting basis (cash lrasis), the sar-tlc accounts

classification basis, arrd lbr thc sanrc periocl as the financial statcments. Tl'te entily'.r budget was

a1;proved as required by Law and as detailed in tl.re Courrty Revetrue Allocation Act. The original
buciget was approved by the County Assernbly for the period I't.Tuly 2019 to 30June 2020 as

required by law, There was one number of sr.rpplenrerltary budgets passed in tlie year.A high-level
assessment of thc entitlt's actual perforrlance against the comparable budget for the financial year

under review has becn inclr.rcled in an anrtex to tltesc financial statentents.

12. Comparativefigures

Where necessary comparative figures fbr the previous financial year have been amended or
reconfigured to conform to the required chauges in presentation.

I3. Subscquent cvents

Events subsequent to subrnission of the financial year end financial statements to the National
Treasury arrd other stakeholders with a significant irnpact on the financial statenlents rnay be

adjusted with the concurrence of National Treasury.

14. Errors

Material prior period errors shall be corrected rctrospectively irr the first set ol'financial statements

ar,rthorized for issuc atier tlieir discovery by: i. restating the comparative atnounts for prior

periocl(s) prcsented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the operring balances of assets, liabilities and net assets/equity for the

earliest prior period presetttecl.

r6
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NAIITOtsI CITY COUNTY ALCOHOLIC DITINKS CONTITOL AND LICENSING

BOARD
Reports antl Financial Statements
For thc ear cndecl Junc 30 2029

N S TO THE FINANCIAL STATEMENI'S

1. PROCEEDS FROM SALE OF ASSB'TS

from the Sale o1'Buildi J

tiom Sale of Vehicles and entrt u1

from Sale of Plant ntand ul

from Sale of Certified Seeds and Breedi Stock

frorn Sale of Strate Iteserves Stocks

fiom Sale of Inventories, Stocks and

ommodities

Di and Sales of Non-Produced Assets

'Iotal

2, USE OF GOODS AND SETTVICES

7,250,0006,550,000
2,000,0001,200,000

Domestic travel and subsistence

Utilities lies and services

lies and servicesSunicati
4,500,000 5,680,000

I 1,000,0008,000,000F travel and sllbsistence
6,000,0005,600,000
9,000,0007,000,000

18,000,00023,000,000

ies & scrvicesPrintin adverti and inlbrmation s

Rentals ol' uced assets

1'raini cx

llo tali ies and services 2,000,000I,500,000
950,0001,000,000Insurance costs

17,000,00010,000,000materials and services
15,000,000 1 1,000,000es and serviceso and

I 12,020,000191,954,402ex

1,600,000

1,500,0002,000,000

Routine maintenance - vehicles artd other trallsport

Routine maintenance - other assets

t

277,304,402 204,000,000'l'otal

17
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NAIITOBI CII'Y COUNTY ALCOHOLIC DITINKS CONTROL AND LICENSING
BOARD
Ilcports and Financial Statcnrcnts
For tlre ycar cnderl .Iune 3t1,2020

NOTES TO THE FINANCIAL STATEMIiNTS (CONTINUED)
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NAIITOI}I CITY COUNTY ALCOHOLIC DITINI(S CON'I'I{OI, AND LICI|NSING

BOARD
Reports and Financial Statements
For the year ended Junc 30,2020

NOTES TO THE FINANCIAL STATEMEN'[S (CONTINUED)

3. ACQUISITION OF ASSE'|S

Refurbishrnent of Build

Purchase of Buildin
Constructiotr ol'Bui

Construction and Civil Works
Constructiolt ol' Roads

all Crrd orkswIICh ont Conl' ructiSt oIu dillt firrRe bisOverha

fiE ul ent

Purchase of l lousehold Fumittrre ancl Instittttional uI ent

ntuPurchase of Vehicles and Other Trans

Overhaul of Vehicles and Other

Purchase of Offlce Fttrniture and General ul rnent

Purchase of lC'l' t"l I

Purchase of S ialized PIan
ncl uaachMItovallc t llo Pof althaI(e tollitat andb

A II II SIkStoc dan L veSertified dc B reedofPurchase Ce S,

loll rv ls loIIDesi &SuStudie Pro

ent and Machiul

Rehabilitation of Civil Works

xxx xxx

Financial Assets

Acquis ition of Land
Acquis ition of Intangible Assets

Total acq uisition of non- linanci:tl assets

Domestic Public Non-Financial Ente

Domestic Public Financial lrtstittrtions
CS

Total uisition ol' Iinitnci:rl assets
xxx xxxTotal acquisition of asscts

19
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NAIITOBI CITY COUNTY ALCOHOLIC DIIINKS CONTROL AND LICENSING
I}OAITI)
Reports and Financial Statcmcnts
For thc ycar cnded .Iune 30, 2020

NOTtrS TO THE FINANCIAL STATEMENTS (CONTINUIiD)

20
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N BI CITY COUNTY ALCOHOLIC DITINKS CONTITOL AND LICENSING

BO
Ilepo and Financinl Statements
For e r ended June 30 2020

TO THE I,-INANCIAL STATEMllN'tS (coN'l'INUED)

4. SH AND BANK BALANCES

2tA. BANK BALANCBS

2TB CASH IN HAND

Cash hand should also be analysed as fbllows

KShs KShs
149,963,097.

34 94,333,820.84Reci eptskshs
Coopr
0114t

rtive Bunk,
22309 I 4900

94,333,820.84149,963,097Totnl

Cash in Hand - Fleld in dornestic currenoy

Cash in I{and - Held in fbreign cLrrrelcy

Total

Location I

Location 2

Location 3

Total

21
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NAIITOBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICENSING
I}OARI)
Rcports and Financial Statcmcnts
For thc r endcd .Iunc 30 2020

NOTIIS TO THE FINANCIAL STATEMENTS (CONTINUED)

5. ACCOUNTS ITECEIVAI}LE - OUTSTANDING IN{PITESTS

ilnclude a breakdoytn q/'the oul,slandingintprest belov,or as andnnex to the notes tf the list is
longer than I page.J

6. ACCOUNTS PAYABLIi

I Provide .rhorl approltriale cxplanaliotls as necessaryJ

7. FUND BALANCE, BROUGHT FORWARI)

Govcrnnrent Irnprests

Clearance accounts

Totol

Nante of Officer or In,rlilution dd/mrn/yy
ddAnnr/yyName ofOf/icer or In.stilulion
dd/rnm/yyJ',lantc of O//icer or ln:;lilulion

Nonte of O/ficer or ln.;tilution dd/mm/yy
XxxTotol

Deposits

Retention nronies

Totnl

94,333,820.84149,963,097.34Bank accounts

Cash in haud

Accounts Receivables

Accounts Payables

94,333,820.84149,963,097.34Totnl

22
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BI CITY COUNTY ALCOHOLIC DIIINKS CONI'IT,OL AND LICENSING

Rcpo :rnd Financial Stltemcnts
For e ear endcd June 30, 202(l

S TO THE FINANCIAL S'TATEMENTS (CONTINUED)

8. OR YEAR ADJUSTMENI'S a prior period adiustrnent really applics to the correction ot'

r in the frnancial statements of a p.ior p:riocl

whether the prior year relates to errors noted in prior year, changes in estimates or

ng policy.)

CES IN TTECEIVAI}I.,IiS

10. GES IN ACCOUNTS PAYABI,ES _ DEI'OSTTS AND IIETENTIONS

9

94,333,820.84149,963,097.34Bank account Balances

in handCash

Acco rnts Payables

Rece vables

Other s (specify)

rnding Imprest as at 1" July 2019 (A)Outst
6,750,2505,800,000Impre issued the
6,750,2505,800,000Impre surrendered durri tlie Year

Net cl D: A+B-Cranges in account receivables

Depo rit and Retentions as at 1't July 2019 (A)

Depor iit and Retentions held during the ycar (B)

Depor it and Retentions paid during the Year (C)

Net cl ranges in account receivables D: A-rB-C

(B)

23



NAIITOBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICENSING
BOARD
Reports and Financial Statcmcnts
For the year endcd ,Iunc 30,2020
7.9. OTIII'IT IMPORTANT' DISCLOSTJITIiS

1. PENDING ACCOUNTS PAYABI.E (Scc Anncx 2)

2. PENDING STAFF PAYABLES (Scc Anncx 2;

3. OTI-IEI{ PENDING PAYAIILES (Scc Anncx 3)

(Provitle cxplanatiott.t.for lhe prior 1te111'adjuslmenl.s made, their nature and e.flbct on lhe.fund
ltuluncc o/' t hc County)

Construction of buildings
Constrr"rction of civil
works
Supply of goods

Supply o1'services
Total

Senior manageurent

Middle management
Urrionisable employees
Others
Total

Anrounts due to National
Govemment entities
Amounts due to County
Governrnent entities
Amounts due to third
parties

(xxx) xxxTotal Xxx xxx

24
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N BI CITY COUNTY ALCOHOLIC DITINKS CONTIIOL AND LICENSING

'l

llcpo and Financial Statcments
For e ear endcd June 30, 2020

4. TABLISHMENT OI.' OI'HBR COUNTY COV IiI{NMENl' TINTITIBS

20 2 SCcti 82 enab les the County Government to cstabl ish anc'l d issol VC CountyThe
Co
outl

tions/
bel

Act,

ow a Iist of enti
purposes fbllow up on flnancial repo rting a LIdit and di scl () Ltre

o ll
enti tles. For of
IS ties establ ished b County Gov ernment SI nc (J'thev incept lon

S

5. OSURE OF I}ALANCES IN ITEVENUE COLLECTION ACCOUNTS

Government Own source revenue is recognized in the financial statements when it has be

CRF. Revenue collection account balances need to be disclosed at the end ol the

period as below. Revenue collection accounts should be swept to CRF on reporting
to

dates.

Mr Mohamed
Sahal

South c popo

road20t4
bi City County Alcoholic
:s and Licensing Board

Nairc
Drinl

I

KShsI(Shs
94,333,820.

84
149,963,01)

7.34
149.963,0

97.34
Coop
kshs

zrative bank, 0I I 4I 2309I4900,

94,333,820.
84

149,963,097
.34

149,963,0
97.34Total

25

tzKeltio.lc



{

NAIIIOBI CITY COUNTY AI,COHOLIC DRINKS CONTITOL AND LICENSING
BOAITD
Ilcports and Financial Statemcnts
For thc year cndcd .Iunc 30,2020

6. PROGITESS ON FOLLOW
RECOMMENDATIONS

UP ON PII.IOR YBAR AUDITOR'S

The lbllowing is the summary of issues raised by the external auditor, and management comments
that were provided to the ar-rditor. We have uontinated focal persons to resolve the various issues as

shown below with the associated time frarne within which we expect the issues to be resolved.

Guidance Notes:

(i) Use the same ret-erence nurnbers as contained in the external audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final
external audit report that is signed by Managenlent;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your entity resporrsible for irnplerrrentation of each issue;

(ir) Indicate the status o f "Rcsolved" or "Not Resolved" by the date of submitting this rcport to
National Treasury.

CEC, Courrty Treasury

Sign..

Date

26



Nairobi City County Alcoholic Drinks and Licensing Board
Consolidated Reports and Financial Statements

\For the year ended June 30,2020

ANNEXES

ANNEX I _ ANALYSIS OF TRANSFERS FROM THE EXCHEQUER

Exchequer Releases for quarter 1

Exchequer Releases for quarter 1

Exchequer Releases for quarter I

Exchequer Releases for quarter 1

'I'otal

l

27
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Nairobi City County Alcoholic Drinks and Licensing Board
Consolidated Reports and Financial Statements
For the year ended June 30, 2020

2

ANNEX 2_ANALYSIS OF PENDING ACCOUNTS PAYABLE

6.

7

A B c d:a-c I

I

Construction of buildings
I

J

Sub-Total
Construction of civil works
4

5 I

I

Sub-'f otal
Supply of goods

8

9

Sub-Total
Supply of services
10.

11.

t2.
Sub-Total

Grand Total

{28
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Otiginal.
",Arirount:'

'tJu[sIanollg,
,:. -rEqlancg, t,

,':2017t2018.



Nairobi Ctty Countl, Alcoholic Drinks ond Licensing Board
Consolidated Reports and Financial Statements
For the year ended June 30, 2020

\

ANNEX 3_ANALYSIS OF PENDING STAFF PAYABLES

Sub-Total
Others

Sub-Total
Grand Total

8

a b c d:a-c
Senior Management
I

2

.)

Sub-Total
IVIiddle Manasement
4

5

6.

ISub-Total
Unionisable Employees

Il

9

specul,
I

I10

ll
I

I12

I
I

29
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Nairobi City Couruy* Alcoholic Drinks and Licensing Boord
Consolidated Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 4_ANALYSTS OF OTHER PENDING PAYABLES

l1

J

Sub-Total

Sub-Total

A b c d:a-c
Amounts due to National Govt
Entities

I

2 I

I

Amounts due to Coun8 Govt Entities
At

5

6 I

I

Sub-Total I
i

Amounts due to Third Parties I

I

'7

8. i

I

i9 I

Others (specify) I

I

10.
I
I

I

11.
I

I

12.

Sub-Total
Grand Total

30 t,
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NAIROBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICENSING BOARD
Reports and Financial Statements

a

\r
For the year ended June 30, 2020

ANNEX 5 _ SUMMARY OF FIXED ASSET REGISTER

Land

16,500,000

Buildings and structures

'iransport equipment

7,000,500Ofllce equipment, furniture and

fittings

2,500,000ICT Equipment

Machinery and Equipment

I-leritage and cultural assets

Biological assets

Intangible assets

Infrastructure assets- Roads. Rails

Work in progress

26,000,500Total

Q,IB. The balance as at the end of the year is the cumulative cost of all assets bought and inherited by the Counly Governntenl

Additions during the year should tie to nole l Ton acquisition of assels during the yssv.)

31
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NAIROBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICEI\ISING BOARI)
Reports and Financial Statements
For the year ended June 30, 2020

1 County Assembly
.)
L Xxx fund

J Xxx project

4 Xxx board

5 Xxx corporation

6 Xxx

7 Xxx

8 Xxx

9 Total

ANNEX 6 _ INTER-ENTITY TRANSFERS

Director of Finance
County Executive

Q..lB: This appendix must be agreed and signed by the issuing and receiving party

Director of Finance
County Assembly/fu nd/proj ect

a

32
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City County Alcoltolic Drinks ortd Licensing Boord
Cons ated Rcports lnd Financial Statenrents

For r ended June 2020

ANNEX 6 Contingent liabilitics register
{

I

2

J

4

5

6

7

8

9

10

ll
t2
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NAIROBI CITY COUNTY ALCOHOLIC DRINKS CONTROL AND LICENSING
BOARI)
Rcports and Financial Statcments
For tlrc ycar endctl .Iunc 30,2020
ANNEXT - BANK RECONCILIATION/FO 30 REPORT

(Arrach FO 30 Reporrs.fi'rtnt IFMIS)
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