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1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundlnformation
The Ministry of Industry, Trade and Enterprise Development was formed through
Presidential Executive Order No. 1 of May 2020. The Executive Order also transferred
the State Department of Cooperatives Development which was under the Ministry of
Industrialization, Trade and Cooperatives to the Ministry of Agriculfine, Livestock,
Fisheries and Cooperatives. The State Department for Trade was also renamed as State
Department of Trade and Enterprise Development after the transfer of the Micro Small
Enterprises Authority (MSEA) to the StateDepartment of Trade. At the Cabinet level, the
State Department is represented by the Cabinet Secretary Hon. Betty C. Maina, who is
responsible for providingthe general policy and strategic direction of the Ministry.

The Ministry is made up of Two State Departments namely: The State Department of
Industrialization and the State Department for Trade and Enterprise Development. Each
of the StateDepartment isheadedby aPrincipalSecretary responsible for coordination of
formulation and implementation of policies )programmes and projects.

The following are the Principal Secretaries in charge of the two State Departments:

i) Amb. Johnson Weru, CBS - State Department for Trude & Enterprise Development;
and

ii) Amb. Peter Kaberia, CBS - State Department for Industnalization.

The accompanying financial statements constitute the financial statements for the State
D ep artment for T r ade and Enterpri se D eve lop me nt.

The following is the Vision, Mission, Core Values and Core Mandate of the State
Departmentf orTradeandEnterpriseDevelopment:

Vision
To be aleader in promotingtrade and investment.

Mission Statement
To facilitate trade, investment, private sector development and rcgional integration by
championing an enabling environment for domestic and export trade to thrive.

Core Values

Integrity and Transparency: The State Department shall be accountable and
devoid of corrupt practices in service delivery.

Team work andprodactlepartnership: The State Department shall encourage
team spirit, collaborationand consultation as away of maximizingthe synergy of
working together. This includes fostering collaboration with Focal Points,

1.
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stakeholders and partners in order to effectively play a central role coordinating
Kenya's participation in Trade.

iii. Innovativeness and Creativity: The State Department shall be open and proactive
in seeking better andmore efficient methods of service delivery.

iv. Frofessionalism, Commitment and Customer focus: The State Department shall
maintain high professionalism through continuous skills development, training
and accountabllity to enhance customer satisfaction.

Equity, Fairness and lnclusion: The State Department shall mainstream gender,
youth and special groups'issues in its Programme.

Sustainability: The State Department shall adopt global best standards for
sustainable Trade practices that uphold ecological integrity, social justice,
promote economic developm ent, and respect local cultural values of the people of
Kenya.

Strategic Goals / Objectives
The following are the Strategic Objectives of the State Department:

i.To facilitate the growth of domesticTrade andEnterprise Developmentl
ii.To ensure fair trade practices and consumer protectionl
iii.To promote export trade andbrand reputationl and
iv. To strengthen institution aI capacity for service delivery

Core Functions
As per the Executive Order No. 1 of 201,8 (Revised May,2O2O) the mandate of the State
D epartment includes the following:

i.Trade Policy;
ii.Exports Policy;

iii.Trade Negotiations and Advisory Services;
iv.Export Promotion andBrandinginitiatives to promote Kenyan goods and services

in export marketsl
v.Capacity Development for Entrepreneurship;
vi.Liaising andCoordinatingwith UNCTAD and WTO onTrade Mattersl

vii. Enforcement of International, Trade Laws, Negotiations and Agreements;
viii.Protection of Kenyan Goods Against Dumping and Subsidrzed imports and

Recommending of Countewailing Measures;
ix.Coordinating of Multi-Agency Task Force on the Elimination of Illicit Trade and

Counterfeits;
x.Liaison with InternationalTrude bodies for National Development;

xi.To Combat Counterfeiting, Trade and Other Dealings in Counterfeit Goodsl
xli.Management of Weights andMeasurements in Tradel

t

v
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xiii.Oversight, Administration andEnforcement of the Lncal Content Policy;
xiv.Promotion and Regulation of the Wholesale and Retail Tradel
xv.Promotion and Development of Small, Medium Business Enterprises; and

xvi.Promotion of lairTrade Practices and Consumer Protection.

b) Key lvlanagement
The State Department implements its core mandate through five (5) Technical
Departments while the General Administration Directorate which provides auxrhary
services to support the technical departments achievement the set objectives as spelt out
in the Strategic Plan. The following are the directorates responsible for the
implementation of the core mandate of. the Department:

i. General Administration, Planning and Support Services
ii. Department of InternalTrade
iii. Department of ExternalTrade
iv. Department of Weights and Measures
v. Department of Trade Research and Policy
vi. Kenya Institute of Business Training (KIBT)

c) Fiduciary lvlanagement
The key mana4ement personnel who held office during the financial year ended 30th
June 2OZOland who had direct fiduciary responsibility were:

m
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No. Designation Name

1 Cabinet Secretary, Ministry of
lndustrialization, T r ade and Enterprise
Development

Hon. Betty C. Maina, EGH

? Principal Secretary, State Department for
T r ade and Enterprise Development

Amb. Johnson Weru, CBS

3 Secretary Trade Dr. Bruno Linyiru

4 Secretary Administration Mr. Osman Warfa

5 Director, Internal Trade Ms.Juliah Heya

6. Director, External Trade Mr. Oliver Konje

7 Director, Weights and Measures Mr.John Mwaura

8. Director, Research and Trade Policy Mr. Eric Ronge

9 Director, Kenya Institute of Business
Traininc

Ms. Catherine Waweru

10 Director, Human Resource Management
and Development

Mrs.Jayne Asuma

11 Deputy Accountant General CPA. Milly Eve Akoth

1,2. Chief Finance Officer Mr.Joash Akuma

t3 Assistant Internal Auditor General Mr. Francis Omondi Oyoo

d) Fiduciary Oversight Arrangements

b)

Audit and hnance committee activities
The Audit and linance Committees form a key element in the governance
process by providing an independent expert assessment of the activities of
top management, the quality of the risk management, financial reporting,
financial management and internal audit.

P afliamentary committee acfi vities
Committees are agents which enable Legislatures organize their work in
such a way as to perform numerous activities simultaneously and
expeditiously. The Committee on Trade, Industry and Cooperatives
provides oversight to the State Department of Trade and Enterprise
Development in the following areas: reviewing and approving the budget
and expenditures for the execution of governance;Scrutinizing
governance activities, policies and proSrammes; assessing whether
programmes meet the intended objectives of legislation, policy frameworks
and development plans.

a
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c) Developmentpaftneroversightactivities
Development Partners regularly evaluate pro9rammes and projects to ensure that
resources disbursed are used for the intended purpose and the objectives set are
met.

e) State Department for Tr ade and Enterprise Development Headquartcr s

P.O.BOX 30430-00100
Teleposta Building
Kenyatta Avenue
Nairobi, KEMA

State Department Contacts
Telephone: (254) O2O -3l5OO1 / 2-4
E - mail: ps@tr ade.go.ke
Website: www.trade.go.ke

f) State Department for Trade andEntetprise Development Headquafiers Bank

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
Cify Square 00200
Nairobi, Kenya

d Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GPO 00100
NAIROBI, KET\IYA

h) Principal l*,galAdviser

The Attorney General
State I"aw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

V
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2. FORWARD BY THE CABINET SECRETARY

The State Department of Trade and Enterprise Development (SDT) was established vide
ExecutiveOrderNo.T/2O2Oof May,2O2O of the organizationof theGovernmentof the
Republic of Kenya.

During the review period, the State Department and Enterprise Development applied its
budgetary allocation in promoting Domestic Trade and Exports which is the main
mandate of the Department. The key achievements realised during the review period
include the following: Initiated the capitalization process towards raising IGhs.2 Billion
required for operationalizatton of Kenya National Multi-Commodities Exchange
(KOMEX); procured and installed the Market Information System (MIS); trained 51674
Micro Small and Medium Enterprises (MSME) operators on entrepreneurship and
business management; initiated the Kenya-USA Free Trude Area negotiations; signed the
Kenya-UK Free Trade Areal verified 31 instruments at strategic nattonal installations;
coordinated the procurement of locally produced goods worth Kshs.lo8 Billion by
MDAs; and resolved nine (9) Non-Tariff Baruiers to facllitate market access of goods in
the regional markets ) among others.

a
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In the financial year 202012021, the State Department for Trade had a gross budget of
3,450,437,732 which was made up of KShs. 2,164,888,727 and KShs. 1,285,549,005 for
and development vote, respectively.

The State Department was to expend the gross budget of KShs. 314501437 1732 under the
economic item as tabulated below against the actual Expenditure incurred based on the
Receipts Availed to the Department of KShs 3,401,811,887; KShs 3,363,202,763
Exchequer Issues from National Treasury and KShs 38,6091123 representing Appropriation in
Collected.

Budget Utilisation as Per Economic ltems

Transfers to

TlVo

Use ofgoodsand
serices
l3Vo

VII

Social Secrnfu
Benefts
Wo

Acquisitirn of
2o/o

06€r ad
tansfers
Wo
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It is noted thatTlYo of the State Department's budget was used in Transfers to Other Government
entities i.e. State Corporations, Semi-Autonomous Govemment Agencies (SAGAs) l3% of the

budget was utilised on Use of Goods and Services, l4%o on employee compensation 2oh was
utilised on Acquisition of assets, while Social Security Benefit and Other Grants and Transfers
represented less than loh of the total budget.

Key Performance Highlights

Below is an overview of the financial performance for the year ended 30ft June 2020 as reported
in the detailed financial statements together with the commentary and comparative analysis

against budget and prior year for the key items in the financial statements.

Financial Performance Summary

Actual Performance against Budget for Year to 30th June 2021

S/NO ECONOMIC ITEM BUDGET
(KSHS)

ACTUAL
PAYMENTS
(KSHS)

DIFFERENCE
(KSHS)

I Compensation of Employees 472,990,740 476,768,501 (3,777,761)

2. Use of goods and services 425,268,786 425,264,212 4,574

3. Transfers to Other
Government Units

2,458,170,765 2,417,654,293 40,516,472

4. Other grants and transfers 29,000,000 11,305,004 17,694,996

5. Social Security Benefits 3,484,858 2,859,478 625,381

6. Acquisition of Assets 61,522,583 55,437,920 6,084,663

TOTALS 31450,437,732 3,389,289,408 61,148,324

Total Receipts 3,450,437,732 3,401,811,887 48,625,845 99%

VIII
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Actual receipts by the MDAs stood at lYo below budget while actual payments were2o/o below budget.
This is Foreign Mission which is treated as receivable in Financial Statements since Expenditure
returns were yet to be received.

Budget Utilisation

The State Department spent Kshs 3,389,289,408 against an approved budget of KShs. 31450,4371732

representing absorption of 98"h. Utilisation of the budget was carried out through various activities
(economic classifications) as shown in the chart below:

a

3,450,437,732 3,389,289,408 61,148,324 98%Total Payments

12,522,479 (12,522,479)Surplus for the Year

Compensation of
Employees

472,990,740 476,768,501 (3,777,761)

Use of goods and
servlces

425,268,786 425,264,212 4,574

Transfers to Other
Government Units

2,458,170,765 2,417,654,293 40,516,472

Other grants and
transfers

29,000,000 I 1,305,004 17,694,996

625,381Social Security
Benefits

3,484,858 2,859,478

Acquisition of Assets 61,522,583 55,437,920 6,094,663

Total Pavments 3,450,437,732 3,389,289,408 61,148,324

x
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Receipts

The major source of funding for the State Department for Trade is exchequer releases that account for
99Yo of total receipt. During the year the Department received Kshs 3,363,202,764 as Exchequer Issue
from National Treasury and Appropriation in Aid (A.l.A) amounting to Kshs 38,609,123 against a

budget of KShs. 3,408,737,732 and KShs 41,700,000 Respectively.

TOTAL RECEIPTS

Other Receipts
t%

Financial Assets Summary
The Departments Financial Assets as at 30th June 2021was as shown here below;

Nat

Bank Balances 26,900,368
Cash Balances t.456.964
Accounts Receivables - Outstandine Imprest & foreien Missrons 3r.443.610
Total Financial Assets 59.800.941

X
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Financial liability

Funds held for third parties as at 30th June 2021was as shown here below;

Cash Flows and Cash Position
The cash and bank balances held by the State Department for Trade as at 30th June 2021 was

KShs. 28,357,33l^ The breakdown of the cash and bank balances is as summarized in the table below

Cash Flow Activities

The table below summarizes cash flows generated and used from various activities.

26,897,879Retention fees & Rent Tribunal Deposits

26,897,879TOTAL

26.900.368Bank Balances

Cash Balances 1,456,964

Total 28,357,331

Nct Cash Iilows gcneratcd fiorn Operating activitics (80,540,312)

(55,437,920)Nct Cash Flous used in Invcsting activitrss

(135,978,2321Net increase in Cash and Cash Equivalents at 30rh .lune 2021

XI
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Key Achievements of the State Department in the FY 2020121

a) Ker Achierenrents of the State Department in the F\' 2021)l2l

a) Domestic trade Development
i. Operationalized the Kenya e-Trade Portal Governance and Management

Framework.
ii. Developed sectoral guidelines on local content to support the procurement of

locally manufactwred goods and services by Government entities.
iii. Coordinated the implementation of the Presidential Directive on purchase of

locally producedgoods by Government. A total of Kshs.108 Billion worth of goods
were procured by the Government agencies duri4g the review period.

iv. Business Membership Organrzations (BMOs) were strengthened through
sensitization and training of Kenya National Chamber of Commerce and Mitumba
Association officials,

v. The Draft Trade Bill was developed and submitted to the Office of the Attorney
General for processing,

vi. Profiled products with export potential in collaboration with the counties,

b) Fair Trude and Consumer Protection
i. 3l weighing and measuring equipment were verified at strategic national

installations.
ii. Kenya Trade Remedy Agency was operationalized and staff seconded to

oper ationalize the Agency.
iii. KETRA has developed investigative manuals and instruments
iv. The draft legal metrology bill has been developed and submitted to the Attorney

General's office for processingl and
v. Amendment of the Consumer Protection Act no. 46 of 2Ol2 Act is ongoing as

scheduled.
vi. The process of developing the Consumer Protection Policy was initiated

c) Regional Fponomic lnbgratton Initiatives
i. The capitalization exercise was initiated to attract investment for KOMEX Limited.

The State Department has had several meetings with the potential investors A few
potential investors have committed to invest a total of IGhs.600 Million,

ii. Developed KOMEX Website and Procured the Management Information System
havebeen completed.

iii. The Chief Executive Officer and Staff were seconded to KOMEX.
iv. Office space at the KIBT building in Parklands was secured.
v. The State Department also coordinated the development and processing of the

Commodities Market Regulations and Warehouse Receipt Regulations,
vi. Warehouse Receipt Regulations is undergoing processing before approval by the

relevant Government Agencies.
vii. The Ministry coordinated assessment of sixteen (16) NCPB and KNTC warehouses

for use by National Commodity Exchange.

,
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d) InternaLtonalTrade
i. Sensitized 600 Stakeholders on the WIO's SPS agreement and SPS related market

access requirements.
ii. lnitiatedbllateral negotiations towards signing the Kenya-USA Free Trade Area to

create market access for Kenya producedgoods to the USA markets
iii. Signed Kenya-UK Free Trade Area to facllitate flow of Kenyan products to the UK

market.
iv. Resolved nine Non-Tariff Barriers to facilitate market access to key markets in the

region. Verification missions to resolve NTBs with URT and UG notfinahzed due to
Covid- 79 Pandemic.

v. lnitiated negotiations towards harmonizing the EAC CET Tariffs within the region
to create predictabllity on tariffs.

vi. Category B & C measures were identified and notified to the World'fuade
Organization Committee on Trade Facilitation Agreement in August 2079.

vii. Coordination of Kenya's participation in the AFCFTA and TFTA Phase negotiations.

e) Entrepreneurship and Managernent Training.
i. The State Department undertookmanagement training to 1950 MSMEs.
ii. Developed Concept paper to guide transformation of the Kenya Institute of

Business T r aining (KIBT)
iii. Partitioning and fitting of the office wing of the KIBT Building Complex is g8%

complete. Partioning works on the residential wing are at gOo/o. Works on the
amphitheater and KOMEX offices is on-going.

f) General Administration, Planning and Support.
i. Service Delivery Charter was reviewed and disseminated.
ii. The Report on National Cohesion and Values was developed and submitted to the

Directorate of National Cohesion and Values.
iii. Quarterly monitoring & Evaluation was carried out and an annual report

developed.
iv. The ProgramBased Budget (PBB) Report developed.
v. Review onProgramme performance was carriedout and the Medium Term Budget

was developed.
vi. The Annual Procurement Plan developed and approvedl and
vii. Staff appraisal currently on-going and the report will be submitted to PSC once

complete.

xIII
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[r) Enrerging lssues related to the State Department
Despite the continued contribution of the Trade Sector to the GDP and growth of the national
economy, the Sector is faced with challenges andemerging issues which need to be addressed
to support the sector attain full potential. The emerging issues andchallenges that impede the
implementation of various activities, projects and programmes include:

i) lnadequate funding
The Trade Sector contributes more than 72.O3o/o to the GDP (World Bank, 2019) and
employment creation. However, its budget allocation has been below O.2o/o of the
allocation to Government programmes. This has hindered effective delivery of the
mandate.

ii) Delay in enactment of Irgislation
Enactment of legislation is essential for effective service delivery by the Sector. Delays in
enacting legislation such as the Ir,gal Metrology Bill, Trade Descriptions Bill, MSE
Development Fund Regulations 201,9 and delay in the passing of the amendment to the
Consumer Protection Act adversely affect the operations and implementatton of priorify
programmes. This is due tolegal procedures outside the control of the Sub-Sector.

iii) Covid- 1 9 Pandemic.
The Covid-19 pandemic forced the State Department to scale down operations in order to
contain the spread of the disease. Working from home andthe containment measures that
affected inter-county movement affected delivery of service to stakeholders.

iv) Difficulties in implementtngregulattons on e-Commerce and e-Business

The emergence of unregulated e-Commerce and e-Business has attracted fraudulent
practices including online counterfeiting and cyber crimes in the sector resulting to
consumers and businesses losing money to fraudsters.

c) Implementation Challenges

r) Covid-I9 Pandemic.
The COVID- 19 global health pandemic resulted in an unprecedented economic crisis as

countries shut down their borders and instituted containment measures. Traders and
manufacturers faced challenges in accessing domesttc and regional markets while the
rate of unemployment increased sharply from loss of income due to closed businesses,
reduced working hours and stoppage of local and internationaltravel.

ii) Rising wave of protectionism in Europe, USA and Asia
There has been an increase in protecfionism in the global market through setfing high
standards andrequirements thus making it difficult for Kenya's products to penetrate the
foreign market.

XIV
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iii) Influx of sub-standard, counterfeits and contra-band goods

The influx of sub-standard, counterfeit and contra-band products into the Local matket
through border points has reduced the market share for locally manufactured goods, This
has discouraged Kenyan Enterprises from innovation rthereby negatively impacttngLocal
industrial growth and government revenue. It also affects public health and safety. The

exit of ACA from the port has hindered its abllity to control the entry of counterfeit
products into the country.

iv) Access to Credit Facilities
The Sector experiences limited access to credit facilities which inhibits competitiveness
and growth of businesses especially MSMEs. This is due to limited access to information on
procedures of accessing credit, strict requirements by lenders, informality of MSMEs and
high cost of borrowing. This has led to stagnation of MSMEs while others have collapsed
after a short duration of operation.

v) MultipleTrade Regulations, existence andNon-Tariff Barriers in foreign markets

Kenya is a member of various tradingblocs. The Common ExternalTariff (CET), Rules of
Origin (RoO) and trade facllitation measures such as axle-load limits and transport
insurance requirements in the blocs are not implemented uniformly resulting in
un-harmonized regulations. This has led to non-tariff barriers which pose a challenge to
the business community in complying with the different trading arrangements. In
addition,, the Sub-Sector is faced with the challenge of dealing with unfair competition
that is posed by the flow of imports through other Partner States which belong to other
trading blocs where the RoO are not strictly enforced. The protectionism is slowly
creeping in from Partner States which is affecting Kenyan export to those markets.

i) lnadequate business premises

Majorify of MSMEs lack adequate business premises, leading to unplanned and informal
development of markets andbusiness premises which are temporary. Most MSMEs are
not able to receive credit from financial institutions since their businesses are seen as

temporary and risky. Inadequate prioritization on funding for business premises and
appropriate modern retail market development from the Government has made this a
perennial problem.

viil Unfavorable Business Environment
In the attempts to raise revenues most counties have introduced multiple licenses, levies
and regulations leadingto double taxation. This has led to high cost of doing business and
un-competiveness. The inter-county trade fees and business permits have resulted to
increased cost of doing business leading to reduced gains.

viii) High cost of energy
In spite of the increased production of energy, businesses are still faced with high enorgy
cost hence contributing to high cost of production thus discouraging entrepreneurtal
development. This also leads to vnpredictabllity in forecasting the levels of production.

XV
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ix) Ipw level of awaneness on Regionallntegration Opportunities/Benefits
There is generally low level of awareness by the business community on th
socio-economic benefits and provisions of the EAC, AfCFIA, TFIA and COMESA
integration processes. Without information on the business opportunities and markets
avallable, most of the producers are not able to exploit their pctential.

x) Weak Business Membership Organizations (BMOs)

Trade Sub-Sector being dynamic, the business membership organizations have to
constantly advocate and lobby government to have their interests considered in
Sovernment's policies and decisions. However, this has not been the case due to BMOs
inability to effectively represent business interests in the counties.

xi) Weak Compliance with International Regulations
Kenyan exports are increasingly being subjected to increased surveillance in major
markets like Europe due to non-compliance to sanitary and phyto-sanitary regulations as

well as technical regulations in the region. This calls for investment in the institutions
supporting plant and animalhealth and technical regulations to ensure our exports meet
the stringent standards. This should be combined with investments in local value chains.

tl ) l{ecorn nrerrclaIiorrs

To ensure thatthe StateDepartment contributes effectively to the aff.ainment of targets set

in the medium term and contribute to the economy, the State Department recommends
the following:

i. Increase funding for product and market development and promotion towards
achieving 25o/o exports growth annually to reduce Balance of Trade deficit;

ii. Operationalize KOMEX to enhance commodity value and supply chainsl
iii. Fast track enactment of various pending Bills;
iv. Establish Commercial Centers in key markets to promote and expand market access

for Kenya's products in the internahonalmarketl
v. Establish distribution channels for Kenya's products in key foreign selected

markets;
vi. Allocate funds for the operationalization of KETRA, National Trade Facilitation

Council (NTFC) and NationalTrade Negotiation Commiftee (NTNC)

Hon. Betty C. Maina, EGH

W[-\ \c..-
CABINET SECRETARY

MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT.

XVI



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

3. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES

The State Department identified four (4) key result areas through which it will achieve its mission, At
the same time the State Department will give guidance to its Departments and Agencies to accelerate

the implementation of the Strategic Plan in line with National Trade Policy, Integrated National
Exports Development and Promotion Strategy (INEDPS) Third Medium Term Plan (MTP), Big Four
Agenda, Kenya Vision 2030 and Sustainable Development Goals irmong others over the next 5 years.

The Key Result Areas identified include:

a) Facilitate the growth in value of exports by 20% annually.
b) Facilitate the growth in value of domestic trade value by 25%by 2022
c) Effective Leadership and good Govemance
d) Strengthen institutional capacity for service delivery

The Strategic Objectives under each of the four KRAs include the following:

a) Facilitate the growth in value of exports by 25% annually
o To broaden and deepen the product base and export markets

b) Facilitate the growth in value of domestic trade by 20%by 2022
o To facilitate Business and Entrepreneurship Development
o To enhance consumer protection
o To improve business environment
o To support growth and development of wholesale and retail trade

c) Effective Leadership and good Governance
o To provide policy direction and ensure coordination for quality service delivery.

d) Strengthen institutional capacity for service delivery
o To attract, develop and retain competent and motivated workforce

XVII



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

Implementation Matrix and Progress on Attainment of Strategic Development Objectives

MDA
Proqram

Objective Outcome Indicator Performance

Domestic
Trade
Development

To
operationalize
Kenya Trade
Portal
Govemance
and
Management
Framework

Facilitate access

to trade data by
stakeholders.

%
operationalizati
on of Kenya
e-Trade Portal
Govemance
and
Management
Framework

75o/o operational

To finalize the
Kenya Trade
Bill

Create a

conducive
regulatory
environment for
businesses to
thrive

o/o development
of Trade Bill

The Draft Trade Bill is 40%
complete.

To monitor
the
implementatio
nof the 40o/o

procurement
rule.

Enhanced uptake
of locally
manufactured
goods by MDAs

o% increase in
purchase of
locally
produced
goods

Increased uptake of locally
manufactured goods by
MDAs by 20%. Kshs.108
Billion worth of goods was
purchased by Govemment
Agencies.

Fair Trade
and
Consumer
Protection

To veriff
weighing and
measuring
equipment.

Promote fair
trade in the
Country

No. of
weighing and
measuring
equipment at
strategic
national
installations.

3l Weighing and Measuring
equipment have been
verified and a verification
report prepared.

To
operationalize
KETRA.

Local
manufacturers
protected against
dumping of
cheap goods.

%
operationalizati
on ofKETRA

Kenya Trade Remedy
Agency is 25o/o operational.
The KETRA Board was
gazetted. Human Resource
instruments for Kenya Trade
Remedies Agency (KETRA)
developed.

To strengthen
Compliance
and standards

Strengthened
Compliance and
standards

o/o approval of
new weighing
or measuring
equipment.

Amendment of the
Consumer Protection Act
no. 46 of 2012 Act is
ongoing as scheduled.

Regional
Economic

To initiate
capitalization

Improve
efficiency in the

Amount of
capital

The capitalization exercise
was initiated to attract
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MDA
Program

Objective Outcome Indicator Performance

supply chain by
providing
structured
trading for
commodities

committed by
investors to the
Exchange.

investment for KOMEX
Limited. A few poterrtial
investors have committed to
invest a total of Kshs.600
Million.

of KOMEX

To establish
KOMEX
office space.

Conducive
working
environment and
Adequate
working space

for staff

Percentage
establishment.

Office space for KOMEX
secured at Parklands KIBT
Building.

90%.

Integration
Initiatives

To develop
Bills and
Regulations
for
operationaliza
tion of
KOMEX

Regulatory
framework for
establishment
and
operationalizatio
nof
Commodities
Exchanges
developed

No. of Bills and
Regulations
enactedlgazette
d

WRS regulations finalized,
Commodity Market
Regulations 2020 gazetted

and WRS Act20l9 enacted.

To reduce
Non-Tariff
Barriers
(NTBs) facing
Kenyan
products in
EAC,
COMESA,
AfCTA

Increased trade
volumes with our
trading partners.

No. of NTBs
eliminated

Nine (9) NTBs eliminated

To conduct
outreach
Programme/
sensitization
for business
community on
opportunities
available

Informed/Knowl
edgeable
stakeholders on
opportunities and
challenges of the
negotiated
agreements in
ArcFTA,
COMESA,
EAC,TFTA

No. of
Stakeholders
sensitized on
the WTO's
SPS agreement
and SPS related
market access

requirements

600 Producers/exporters
sensitized on available
opportunities and market
requirements (buyer and
regulatory) for AfCFTA,
AGOA, EPA, TFTA and
other bilateral markets.

International
Trade

To Harmonize
EAC CET
Tariffs within
the region to
create
predictabiliW

Increased export
eamings.

No. of
Harmonized
EAC CET
Tariffs within
the region to
create

l0 Harmonized EAC CET
Tariffs
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MDA
Program

Objective Outcome Indicator Performance

on tariffs predictability
on tariffs

To organize
and coordinate
inward and
outbound
trade and
investment
forum.

Increase Foreign
Direct
Investment.

No. of business
and investment
fora organized.

Hosted a successful
Source2l COMESA High
Level Business Summit and
Intemational Trade Fair.

To expand
Market access

for Kenyan
goods and
services

lncreased exports
eamings to the
African market

Value of
exports to
Africa (Kshs.

Billion)

Kshs.2468

To facilitate
Entrepreneurs
hip and
business
counselling to
MSMEs.

Improved
business
performance

No. of MSMEs
counselled.

The State Department
undertook business training
and counseling for 1950
MSMEs.

Entrepreneu
rship and
Management
Training.

To establish
EMPRETEC
Centre.

Centre
Established and
furnished.

Percentage
establishment.

KIBT staffs were sensitized
but none has been certified.

Timely and
efficient service
delivery.

Percentage of
completion.

Service Delivery Charter
reviewed awaiting
publication and launch.

To develop a

new servlce
charter.
To coordinate
preparation of
National
Values and
Principles of
Governance
Report for the
SDT.

Adherence to
National Values
and Principles of
Governance.

No. of reports National Cohesion and
Values commitments
implemented.
National Cohesion and
Values Report developed
and submitted to the
Directorate of National
Cohesion and Values.
M&E carried out and 4
quarterly, 1 mid-year and I
annual reports developed.

General
Administrati
ono Planning
and Support.

To carry out
Monitoring
and
Evaluation of
projects and
Programme.

Timely
implementation
and reporting of
projects and
Programme.

No. of M&E
Reports.
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MDA
Prosram

Objective Outcome Indicator Performance

To prepare

Programme
Based Budget
(PBB).

Enhanced
resource
allocation.

No. of Program
Based Budget
(PBB) Reports.

I Program Based Budget
(PBB) Report developed.

To prepare

Annual
Procurement
Plan.

Timely and
efficient
procurement of
goods and
services for all
departments and
divisions.

No. of
Procurement
Plans Prepared
and signed.

1 Procurement
developed and signed.

Plut,

To coordinate
Staff
performance
appraisal
system.

Improved
performance.

No. of reports
to the PSC (K).

Staff appraisal cunentli,
on-going and the report willl
be submitted to PSC once

complete.
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4. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

Sustainability Stratery and Profile -
To improve and sustain the country's domestic and export performance, the State Department is
addressing challenges and exploiting opportunities in the domestic and global trade arena.

Global Arena.
a) MarketDiversification.

Kenya's export to the world is made up of predominantly agricultural products which are

semi-processed or raw in nature. The State Department is implementing strategies aimed at

diversifuing export products to increase export earnings by moving from the traditional export
products.

b) Competition
Liberalization has exposed the domestic market to stiff and un-balanced competition from the
developed countries. The State Department is disseminating strategies to producers on
leveraging on the use of advanced technology to attain competitive edge.

c) Value Addition on Export Products.
Kenyan exports consist of unprocessed and low value added products which fetch low earnings.

Export of semi-processed products such as tea and coffee which fetch low international prices
has resulted into low returns from these goods. The State Department in conjunction with
stakeholders is implementing strategies to ensure products are fully processed to grow the
export earnings.

d) Non-TariffBarriers.
The State Department and Member States of the EAC Customs Union, COMESA Free Trade
Area, and IGAD among others are addressing cumbersome and numerous custom
documentations and administrative procedures, non-recognition of Certificate of Origin (CoO)
and varying standard requirements, delays at borders and non-harmonized transit charges and
procedures that are hampering trade within the trading blocs.

National Arena

a) National Coordination Framework for Inter-County Trade Development
The State Department has put in place proper coordination framework between the two levels of
government and inter-county relations to facilitate trade by establishing county engagement

strategies.
b) Counterfeit, Substandard, and Contraband Goods.

The fight against the threat of counterfeit, substandard, contra bands and dumped goods is being
sustained by the Anti-Counterfeit Agency, KETRA and other agencies of the Multi-Agency
Team.

c) Business Regulatory Framework
The State Department is in the process of finalizing the Trade Development Bill towards
creating a conducive regulatory framework to support opening and running of businesses in the

Country.
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d) Access to Affordable Credit.
The State Department in collaboration with the National Treasury, is in the process of
establishing the MSME Fund to ease access to credit. The Credit Guarantee Scheme was
operationalized to support MSMEs in accessing credit from financial institutions.

e) Supply Chains
The State Department is in the process of operationalizing the Kenya National
Multi-Commodities Exchange (KOMEX) to improve the supply chain efficiency for
agricultural and non-agricultural commodities.

f) Marketlnfrastructure
The market infrastructure including sorting, grading and cold storage facilities in the country is

being addressed through refi.rbishment of existing warehouses.

g) Inter-Agency and Intra-Agency Coordination Framework
lnter-Agency and lntra-Agency Coordination Framework among agencies involved in
facilitating trade have been strengthened.

Employee Welfare
a) 42No. (22 Male and 20 Female) staff and family members reached with the prescribed

sensitization package for non-communicable diseases (NCDs) including Cancer (Breast,

Cervical and Prostrate), Diabetes, Hypertension, Stress management and Mental health.
b) 42No. staff and family members accessed the screening package for H.I.V, Cancer, Blood

pressure, Blood sugar and BMI.
c) Sensitization on HIV and AIDS for stakeholders/integrate HIV messages routine activities of

people sensitized on reducing stigma and discrimination towards PLHIV is 60No. of whom 37
were female and23 were male.

d) 7,200 No. condoms distributed to staff and family members which includes SDT headquartetrs,

Weights and Measures and KIBT.

Market place practices-
a) The State Department established a Complaints Management and Access to Information

Framework and appointed officers to the Complaints Committee to address public complainfs.
b) The Comrption Prevention Committee was established to mitigate against loss of public

resources and improve efficiency in provision of services. The committee developed a

Comrption Risk Assessment and mitigation plan was developed. Measures emanating from the
Comrption Risk Mitigation Plan were implemented.

c) Consumer rights within the State Department are being safeguarded through the Trade Bill
which is under development.
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Accounting Officer for a National Govemment Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.
The Accounting Officer in charge of the State Department for Trade and Enterprise Development is

responsible for the preparation and presentation of the State Department's financial statements, which
give a true and fair view of the state of affairs of the State Department for and as at the end of the financial
year (period) ended on June 30,2021. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the State Department; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the State Department; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.
The Accounting Officer in charge of the State Depanment for Trade and Enterprise Development accepts

responsibility for the State Department's hnancial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies in accordance with
lntemational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that
the State Department's financial statements give a true and fair view of the state of State Department's
transactions during the financial year ended June 30, 2021, and of the State Department's financial
position as at that date. The Accounting Officer in charge of the State Department for Trade and

Enterprise Development further confirms the completeness of the accounting records maintained for the

State Department which have been relied upon in the preparation of the State Department's financial
statements as well as the adequacy of the systems of internal financial control.
The Accounting Offrcer in charge of the State Department for Trade and Enterprise Development
confirms that the State Department has complied fully with applicable Govemment Regulations and the
terms of extemal financing covenants (where applicable), and that the State Department's funds received

during the year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the State Department's financial
statements have been prepared in a form that complies with relevant accounting standards prescribed by
the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The Department's financial statements were approved and signed by the Accounting Offrcer on 28ft
September 2021.

Deputy Accountant General

Name: CPA Milly Eve Akoth

ICPAK Member Number: 20112

Name: Am Johnson Weru
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REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT FOR TRADE AND
ENTERPRISE DEVELOPMENT FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements which considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations which have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of State Department for Trade and
Enterprise Development set out on pages 1 to 37, which comprise the statement of assets
and liabilities as at 30 June,2021, and the statement of receipts and payments, statement

l-$
)' -{.
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Iof cash flows, summary statement of appropriation - recurrent and development
combined, budget execution by programmes and sub-programmes for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya,
2010 and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of State Department for Trade and Enterprise Development as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of State Department for Trade and Enterprise
Development in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1.0 Government Assets

1.1 Loss of Motor Vehicles

The financial statements reflect non-current assets with a historical cost of
Kshs.303,997 ,644, as disclosed in the summary of fixed assets register at Annex 3 of the
financial statements. lncluded in these assets are transport equipment with a historical
cost of Kshs.12,142,954, the figure includes two vehicles, registration numbers GK H604
lsuzu pick-up and GK A589T Toyota Pick-up all of unknown value, that were reported
stolen at the Thika Police Station on 27 August, 2007 and the Kabete Police Station on
09 February,2013 respectively. Although, the Management indicated that the issues are
still under investigations and awaiting conclusion and recommendations of the cases from
the investigating agency, the matter has taken an unexceptionally too long to conclude.

1.2 Lack of Ownership Documents for Parcel of Land in South C Nairobi

lnformation available and as disclosed under Annex 3 to the financial statements
indicates that the State Department owns the Weights and Measures Complex in South
C Nairobi, which is built on a parcel of land measuring approximately seven (7) acres of
unknown value. However, the title ownership documents were not provided for audit
review.

ln the circumstances, it was not possible to confirm the ownership status of the parcel of
land in South C Nairobi as at 30 June, 2021.

Reporl of the Auditor-General on State Department for Trade and Enterprise Developmenl for the year ended
30 June, 202 I
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Performance and Control

The State Department received Exchequer receipts totalling Kshs.3,401,811,887 against
an approved budget of Kshs.3,450,437 ,7 32 resulting to a shortfall of Kshs.48,625,845 or
1.4% of the approved budget. Similarly, actual expenditure amounted to
Kshs.3,389,289,408 against the approved budget of Kshs.3,450,437,732 resulting to an
under absorption of Kshs.61 ,148,324 or 1.8o/o which occurred mainly under other grants
and transfers and social security benefits as follows;

Payments
Fina! Budget

(Kshs.)
Actual

(Kshs.)
Variance

(Kshs.)
otto

Variance
Other Grants and Transfers 29,000,000 11,305,004 17,694,996 61
Social Security Benefits 3,484,858 2.859,478 625,391 18

The shortfall in budgeted receipts and under-absorption implies that the overall goals and
objectives of the State Department were not achieved as planned.

2. Lack of Expenditure Returns for Disbursements to Foreign Missions

As disclosed in Note 10 to the financial statements, the statement of assets and liabilities
reflects an accounts receivables balance of Kshs.31,443,610 in respect to disbursements
by the State Department to foreign missions whose expenditure returns were not provided
for audit review. Although the Management had previously explained that the
responsibility of providing the expenditure returns for the expenditure in foreign missions
lies with the Principal Secretary, Ministry of Foreign Affairs, no evidence was provided for
verification showing the actions being taken by the Department to ensure that returns are
made available as and when required.

ln view of the above, the regularity of the unaccounted for AlEs held by foreign missions
could not be confirmed.

Other lnformation

The Management is responsible for the other information, which comprises State
Department information and overall performance, statement of performance against the
State Department's predetermined objectives, corporate social responsibility
statemenUsustainability reporting and statement of State Department Management
responsibilities. The other information does not include the financial statements and my
auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

Report of the Auditor-General on State Department for Trade and Enterprise Development for the year ended
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Exchequer Releases Received After Year End

The statement of receipts and payments reflects Exchequer releases amounting to
Kshs.3,363,2o2,764, as disclosed in Note 1 to the financial statements. lncluded in this
figure is Kshs.1,330,015,992 relating to Exchequer released by The National Treasury to
the State Department for Quarter 4, which further includes Kshs.150,000,000, which was
released and received on 02 July, 2021.

The delayed Exchequer releases may have affected the State Department's ability to
implement its planned programmes and possible underutilization of the budget, resulting
to negative impact on service delivery to the public.

2. Delayed Gompletion of Contract - Kenya lnstitute of Business Training (KIBT)
Phase ll

The State Department for Trade entered into a contract with a contractor for partitioning
of offices for the Kenya lnstitute of Business Training (KIBT) at Parklands Complex at a
contract sum of Kshs.146,600,150 which was to be implemented in six months
commencing on 17 September,2018 and ending on 17 March, 2019.

Review of the project file revealed that the contractor sought and obtained several
extensions of time, with the first being from 17 March,2019 to 17 May,2019, then to
30 June, 2019 and thereafter to 24 September, 2019. However, an audit inspection
carried out on the Project in the month of October,2021 revealed that the contractor was
not on site and partitioning works had not been completed.

ln addition, the second basement floor of the Project was overflowing with water from
underground. The Management explained that the water was pumped out regularly to
avoid overflows. However, Management did not explain the measures put in place to
ensure the safety of the building in view of the current water leakage and moisture in the
basement floor.

No plausible explanation was provided for not completing the project within the duration
provided for under the contract.

ln the Circumstance, the delays may result in cost overrun and delayed occupation of the
building by the State Department for purposes of provision of services to the public.

Report of the Auditor-General on Stale Department for Trade and Enterprise Development for the year ended
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for assessment of it's effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the State
Department for Trade and Enterprise Development ability to continue sustaining it's
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless Management is aware of the intention to
terminate the State Department or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on State Department for Trade and Enterprise Development for the year ended
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Those charged with governance are responsible for overseeing the State Department for
Trade and Enterprise Development financial reporting process, reviewing the
effectiveness of how the State Department monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal control which
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financialstatements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
State Department for Trade and Enterprise Development policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on State Department for Trade and Enterprise Development for the year ended
30 June, 202 l
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a

a

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt on
the State Department's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the State
Department to cease to continue sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department to express an opinion on the financial
statements.

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

23 December,2021

Report of the Auditor-General on State Department for Trade and Enterprise Development for the year ended
30 June, 202 I
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELO
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

PMENTI

7. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH JUNE

2021

The accounting policies and explanatory notes to these financial statements form an integral part of dre

financial statements. The entity financial statements were approved on 28rH September 2021 and

signed by:

ame: Amb, Johnson Weru

Deputy Accountant General

Name: CPA Milly Eve Akoth

ICPAK Member Number: 20112

RECEIPTS
Exchequer releases I 3,363,202,764 2,701,009,602

Other Receipts 2 38,609,123 30,107,468

TOTAL RECEIPTS 3,401,811,997 217311117,070

PAYMENTS
Compensation of Employees 3 476,768,50r 388,668,60{
Use of goods and services 4 425,264,212 392,864,801

Transfers to Other Government Entities 5 2,417,654,293 1,624,938,241

Other grants and transfers 6 11,305,004 11,335,70+

Social Security Benefits 7 2,859,478 4,697,145
Acquisition of Assets 8 55,437,920 197,674,324

TOTAL PAYMENTS 3,389,289,408 2,620,178,926

SURPLUS 12.522.479 110,938,244

I



MINISTRY OF INDUSTRI ALIZATION, TRADE AND ENTERPRISE DE
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

8. STATEMENT OF ASSETS AND LIABILITIES AS AT 3OTH JUNE 2021

The accounting policies and explanatory notes to these financial statements form an integral part the

financial statements. The entity financial statements were approved on 28ft September 2021 and

by:

Deputy Accountant General

Name: CPA Milly Eve Akoth

ICPAK Member Number: 20112

2

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 9A 26,900,368
164,001,293

Cash Balances 9B 1,456,964
334,271

Total Cash and cash equivalent 28357,331 164335,564

Accounts Receivables 10 3t.443.610
20,380,584

TOTAL FINANCIAL ASSETS 59,800,941 184,716,148

FINANCIAL LIABILITIES

Accounts Payables 1t 26.897.879
52,069,994

NET FINANCIAL ASSETS 32,903,062 132,646,154

REPRESENTED BY
Fund balance b/frvd t2 132.646.154 34,176,767

Prior year adjustment 13 (112.265.5701
(12,468,857)

Surplus/Deficit for the year 12,522,479 110,938,244

NET FINANCIAL POSSITION 32,903,062 132,646,154

Name: Amb, Johnson Weru



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

9. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2021

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on 28ft September 2021and signed

by:

Deputy Accountant General

Name: CPA Milly Eve Akoth

ICPAK Member Number: 20112
J

Receipts for operating income

2,701,009,602Exchequer Releases I 3,363,202,764

Other Receipts 2 38,609,123 30,107,468

Payments for operating expenses
388.668.604Compensation of Employees 3 476,768,501

Use of soods and services 4 425,264,212 392,864,803
Transfers to Other Govemment Units 5 2,417,654,293 1,624,938,247

Other qrants and transfers 6 I1,305,004 11,335,704
7 2.859.478 4,697,145Social Security Benefits

Adiusted for:

Adiustments during the year

(11,063,026) 3,160,989Decrease/(Increase) in Accounts Receivable l4
Increase/(Decrease) in Accounts Payable 15 (25,172,115) 39,917,569

13 /L12.265.57}',t (12,468,857)Prior Year Adiustments
Net cash flow from operating activities
CASHFLOW FROM INVESTING ACTIVITIES

8 (55,437,920) (197,674,324)Acquisition of Assets

Net cash flows from Investing Activities (55,437,920) (197,674,324)

CASHFLOW FROM BORROWING
ACTIVITIES

(135,978,232) 141.547,945

NET INCREASE IN CASH AND CASH
EQUIVALENT

22.787.619

Cash and cash equivalent at BEGII\INING of the
year 164,335,564

28.357.332 164335.564Cash and cash equivalent at END of the year 9A+98

Name: Amb, Johnson Weru
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

14. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public Sector

Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances and b)

payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the department. The financial statements encompass the reporting

entity as specified under section 8l of the PFM Act 2012 and also comprise of the following

development projects implemented by the entity:

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and reporting

cuffency of the Government and all values are rounded off to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the

years presented.

a) Recognition of Receipts

The Entity recognises all receipts from the various sources when the event occurs and the related cash

has actually been received by the Entity.

10



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

i) Tax Receipts

Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as

received when notification of tax remittance is received. (Check if this policy is applicable to entity

ii) Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

iii) External Assistance

External assistance is received through grants and loans from multilateral and bilateral development

partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is considered

as received when a payment advice is received by the recipient entity or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon

determination of the value. The date of the transaction is the value date indicated on the payment

advice. A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 30th June 2021, there were no instances of non-compliance with terms and

conditions which have resulted in cancellation of external assistance loans.

iv) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognised in the financial statements the time

associated cash is received.

b) Recognition of payments

The Entity recognises all payments when the event occurs, and the related cash has been paid out by the

Entity.
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

i) Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

ii)Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are paid

for. Such expenses, if not paid during the period where goods/services are consumed, shall be

disclosed as pending bills.

iii) Interest on Borrowing

Borrowing costs that include interest are recognized as payment in the period in which they are

paid for.

iv) Repayment of Borrowing (Principal Amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made.

v) Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receips

items respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value ofthe asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a sunmary provided for purposes of

consolidation. This summary is disclosed as an annexure to the financial statements.

5. In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

t2



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the Entity includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Third Party Payments

Included in the receipts and payments, are payments made on its behalf to third parties in form of loans

and grants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties in the statement of receipts and payments as proceeds from foreign borrowings.

7. Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year.

a) Restriction on Cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party deposits.

As at 30th June 2021. this amounted to Kshs 26,897,879 compared to KShs 52,069,994 in prior period

as indicated on Note I l. There were no other restrictions on cash during the year

8. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year are

treated as receivables. This is in recognition of the government practice where the Imprest payments are

recognized as payments when fully accounted for by the Imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

13



l MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

9. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third paflies

have been recognized on an accrual basis (as accounts payables). This is in recognition of the

government practice of retaining a portion of contracted services and works pending fulfilment of

obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement to

the cash accounting policy adopted by National Govemment Ministries and Agencies. Other liabilities

including pending bills are disclosed in the financial statements.

10. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Entity at the end of the year. When the pending bills are finally settled,

such payments are included in the Statement of Receipts and Payments in the year in which the

payments are made.

I l. Budget

The budget is developed on a comparable accounting basis (cash basis except for Imprest and deposlts,

which are accounted for on an accrual basis), the same accounts classification basis, and for the sarne

period as the financial statements. The original budget was approved by Parliament on June 2021 for

the period l't July 2020 to 30th June 2021 as required by Law and there were two supplementary

adjustments to the original budget during the year.

A comparison of the actual performance against the comparable budget for the financial year under

review has been included in the financial statements.

Govemment Development Projects are budgeted for under the MDAs but receive budgeted funds as

transfers and account for them separately. These transfers are recognised as inter-entity transfers.
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

12. ComparativeFigures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2021.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented. During the year, errors that have been corrected are disclosed explaining the nature

and amounts.

15. Related Party Transactions

Related party relationships are a nornal feature of commerce. Specific information with regards to

related party transactions is included in the disclosure notes.

16. ContingentLiabilities

Section 148 (9) of the PFM Act regulations 2015 requires the Accounting officer of aNational

Government entity to report on the payments made, or losses incurred, by the National government

entity to meet contingent liabilities as a result of loans during the financial year.

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only

by the occurrence or non-occurrence of one or more uncertain future events not wholly within

the control of the entity; or

15



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELO
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, and

Letters of comfort/ support, insurance, Public Private Partnerships, The department does not

a contingent liability but discloses details of any contingencies in the notes to the financial

unless the possibility of an outflow of resources embodying economic benefits or service

remote.

l6
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30r 2021

15. NOTES TO THE FINANCIAL STATEMENTS

I Exchequer Releases

2 Other Receipts

Total Exchequer Releases for quarter I 599,307,523 259,615,600

Total Exchequer Releases for quarter 2 500,227,606 600,936,598

Total Exchequer Releases for quarter 3 933,651,643 1,239,535,261

Total Exchequer Releases for quarter 4 1,330,015,992 600,922,143

Total 3,363,202,764 2,701,009,602

Receipts received from Administrative Fees and Charges-

Collected as AIA 38,609,123 30,107,468

Total 38,609,123 30,107,468

ANNALYSIS OF AIA COLLECTED

sa[o NAME OF AGENCY AMOUNT COLLECTED

I Kenya Institute of Business Training
339,860

2 Department of Weights& Measures
3,236,220

J Anti-Counterfeit Agency
20,000,000

4 KEPROBA
t2.533.043

5 Micro and Small Enterprise Authority
2.s00,000

TOTAL 38.609.123

I
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t MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development 

,

Reports and Financial Statements
For the year ended June 30r 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 Compensation of Employees

4 Use of Goods and Seruices

Basic Salaries for employees 271,539,680 240,000,648

Personal Allowances paid as Part of Salaries
205.228,821 148,667,9551

TOTAL
476,768,501 388.668.603

Utilities, supplies and services 13,165,728 19,151,332

Communication, supplies and services 14,376,464 8,100,829

Domestic travel and subsistence 68,334,495 47,219,432

Foreign travel and subsistence 33.854.67t 30.4t7.434

Printing, advertising and information supplies & services 4.725.708 7.649.227

Rentals of produced assets 131,229,333 143.657.085

Training expenses 4,419,100 10,431,959

Hospitality supplies and services 42,245,210 18,796,493

Insurance costs 1,599,999 2,830,500

Specialized materials and services
4,916,550 9,531,r22

Office and general supplies and services 8.542.293 7.968.330

l8



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

5 (a)Grants and Transfers to Other Government Entities

I

I

Fuel Oil and Lubricants
8,441,539 7,088,493

Other operating expenses 81,772,008 70,128,655

Routine maintenance - vehicles and other transport equipment 3,946,725 4,507,408

Routine maintenance - other assets 2,694,388 4,636,46r

Exchange Rate Losses 999,999 750,044

Total 425,264,212 392,864,803

Transfers to National Government entities

1,236,827,749 894,938,247

Current grants to government agencies and other level

of govemment

I,180,826,545 730,000,000

Capital grants to government agencies and other level

of government

2,417,654,293 1,624,938,247TOTAL

l9
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELO
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 (b) Transfers to other entities in the year

The above transfers were made to thefollowing entities in the year:

We have confirmed these amounts with the recipient Self Reporting entities and attached these

confirmations.

See hereby attached (Appendix 1)

Transfers to SAGAs

MSEA (Self reporting)
266,531,760 1,180,826,543 2,500,000

1,449,858,30 l

ANTI-COUNTERFEIT
AGENCY (Self reporting)

360,490,000 20,000,000 380,490,00( )

KEPROBA (Self reporting)
501.600.000

12,533,043
514.133"04:

KETRA (under Head
Quarters) 26.981.86s 26,981,86:
KECOPAC (under Head
Quarters) 46.191.083 46.191.083

TOTAL 1,201,794,708 1,180,826.543 35.033.043 2.417.654.293

20



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 Other Grants and Transfers

7 Social Security Benefits

Details of what the social security benefits relate to is explained as detailed below

I

I

I1,305,004 11,335,704Scholarships and other educational benefits

11335,704Total 11,305,004

2,859,478, 4,697,145Govemment pension and retirement benefits

4169711452,859,4781Total

SAIO NAME DESCRIPTION AMOUNT

1

Joyce Ocholla Ogundo Service Gratuity 1,055,221

2 Osman Warfa
Service Gratuity

1,324,791

J Michael Onyancha
Service Gratuity

479,466

2,959,478
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t MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELO
State Department for Trade and Enterprise Development

Reports and Financial Statements
X'or the year ended June 30r 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 Acquisition of Assets

9 (a) Bank Accounts

Refi.rbishment of Buildings 1,119,352 146,60q,706

Purchase of Household Furniture and Institutional Equipment 2,159,600
1 920,1,

Purchase of Office Fumiture and General Equipment 1,366,290 l,o3q,9go

Purchase of Specialized Plant, Equipment and Machinery 792,978 4,66q,996

Research, Studies, Project Preparation, Design & Supervision 49,999,700 45,23 732,
197,674A24Total 55,437,920

Central Bank of
Kenya, I 000303 085,KShs KSHS RECURRENT 99 8,975,1 19

Central Bank of Kenya,
1000303093,KShs KSHS

DEVELOPMENT
2,390 102,956,1 79

Central Bank of Kenya,
10003031O7,KShs KSHS

DEPOSIT
26,897,879 52,069,9 )4

Total 26,900,368 164,001,2 ,3
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 (b) cash in hand

Cash in hand is analysed as follows:

(Attached herewith please find the Board of survey Appendix 2)

(Copies of cashbook extracts for Development, Recurrent and Deposit Appendix 3)

(Copies of bank statements Appendix 4)

(Copies of Bank Certificate Appendix 5)

10 Accounts Receivable

(Attached herewith please find analysis of the Foreign Missions Appendix 6)

1,456,964 334,271Cash in Hand - Held in domestic currency

Total 1,456,964 334,271

334,277Location I ( Head Quarters C/Office) 1,456,964

Total 1,456,964 334,271

Government Imprest

Foreign Mission 31,443,610 20,380,584

Totol 31,443,610 20,380,584
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State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30r 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

ll. Accounts Payable

The above deposit balance comprises of Retention Money due to Contractors of KShs 21,303,831.65

and Regional lntegration Implementation Program of KShs 5,594,047.35.

(Attached herewith please find the analysis of the Deposit Balance Appendix 7)

12. Fund Balance Brought Forward

4
Deposits

26,S97,S7gl 52,069,99

52,069r9926,897,8791 4Total

164,001,293 22,632,381Bank accounts

334,271 155,238Cash in hand

20,380,584 23,54r,573Accounts Receivables

Accounts Payables (52,069,994) (12,152,425)

132,646,154 34,176,767Iotal

24



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMEIIT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Prior Year Adjustments

20,380,584

The prior year Adjustments relate to Bank Balance swept to the exchequer, salary advances, Imprest,

foreign mission surrendered during the year which result in the fund balance brought forward.

14.(Increase)/ Decrease in Receivable

Bank account Balances 164,001,293

Cash in hand 334,271

Accounts Payables 20,380,584

Receivables (52,069,994)

52,069,(l I1,931,298)

(334,271)

20,380,584

(52,069,994

132,646,154 (112,265,570)

Receivables as at I't July (a) 20,380,584 23,541,573

Receivables as at 30th June (b) 31,443,610 20,380,584

Increase)/ Decrease in Receivables (c:(b-a)) (l 1,063,026) 3,160,989

25



MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELO
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

15. Increase/ (Decrease) in Accounts Payable

16. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.

The following comprise of related parties to the department

i) Key management personnel that include the Cabinet Secretaries and Accounting Officers

ii) Other Ministries Departments and agencies and Development Projects;

iii) County Govemments; and

iv) State Corporations and Semi-Autonomous Govemment Agencies.

Related party transactions:

Payables as at lst July 52 069 994t ) tz,ts2\42s

Payables as at 30ft June 26,897,879 s2,o6sbs4

lncrease/ (Decrease) in payables (25,172,114) 39,917,F69

Transfers to related parties

Transfers to other MDAs 2,417,654,293 1,624,938,247

Total Transfers to related parties 2,417,654,293 1,624,938247

Transfers from related parties

Transfers From The National Treasury - Exchequer 3,363,202,764 2,701,009,602

Total Transfers from related parties 3363,202,764 2,701,009,602
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MINISTRY OF INDUSTRI ALIZATION, TRADE AND ENTERPRISE DEVELOPMENT
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. Other Important Disclosures

17.1: Pending Accounts Payable

17.2: Other Pending Payables

Supply ofgoods 934,198 75,966,100 62,798,309 14,101,989

19,999,800 107,045,965 105,191,239 21,854,526Supply of services

167,989,548 35,956,515Total 20,933,998 183,012,065

(36,725,825) 26,897,879Amounts due to third
parties

52,069,995 11,553,709

52,069,995 11,553,709 (36,725,825) 26,897,879Total
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELO
State Department for Trade and Enterprise Development

Reports and Financial Statements
For the year ended June 30, 2021

16. PROGRESS ON
RECOMMENDATIONS

FOLLOW UP OF PRIOR YEARS

The following is the swnmary of issues raised by the extemal auditor, and management comments

were provided to the auditor.

rs

Cash and cash equivalent ; the

statement of assets and

liabilities showing items not

reconciled between the

cashbook, bank and ledger

Reconciliation undertaken

in the period after closure of

the financial year therefore

cleared.

Resolved1364

I 365
Unsupported adjustments on

Acquisition of assets

Joumal and Account

Analysis provided
Resolved

Resolved1366

Unsupported Communication

Supplies and services

expenditure

Late submission of the

Forei gn Expenditure returns

for the item however

submitted with the account

analysis

The prior year matters

erroneously omitted from

the Financial Statement

Resolvedt367
Non-compliance with the

reporting template

28



Name: Johnson Weru

MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT -

State Department for Trade and Enterprise Development
Reports and Financial Statements
For the year ended June 30, 2021

W
Sec Deputy Accountant General

Name: CPA Mitly Eve Akoth

ICPAK Member Number: 20112

were thereafter Adjusted in

the Books of Accounting

1368 Pending Bills

The unpaid Pending bills

were there after paid and

cleared

Resolved

t369

Delayed Completion of

Contract- Kenya lnstitute of

Business Training

No Allocation for the

completion of the Project

Not

Resolved
Jwt-2022

1370

Unaccounted for Authorities

to Incur Expenditure to

Foreign Mission

Incomplete Surrender of the

Foreign AIEs issued. Still

waiting for the expenditure

returns

Not

Resolved
Apil-2022

29
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MINISTRY OF INDUSTRIALIZATION, TRADE AND ENTERPRISE DEVELOPMENT

State Department for Trade and Enterprise Development
Reports and Financial Statements
For the year ended June 30r 2021

ANNEX 5- REPORTS GENERATED FROM IFMIS

The following financial Reports Generated from IFMIS should be generated and attached as appendices

to these financial statements.

i. GOK IFMIS Comparison Trial Balance

ii. FO30 (Bank reconciliations) for all bank accounts

iii. GOK IFMIS Receipts and Payments Statement

iv. GOK IFMIS Statement of Financial Position

v. GOK IFMIS Statement of Cash Flows

vi. GOK IFMIS Notes to the Financial Statements

vii. GOK IFMIS Statement of Budget Execution

viii. GOK IFMIS Statement of Deposits

ix. GOK IFMIS Budget Execution by Programme and Economic Classification

x. GOK IFMIS Budget Execution by Heads and Programmes

xi. GOK IFMIS Budget Execution by Programmes and Sub-programmes

ANNEX 6. OTHER DISCLOSURES

i. Appendix 1- Confirmation of SAGAs Disbursement

ii. Appendix 2-Board of Survey Report

iii. Appendix 3-Copies of Cash Book Extracts

iv. Appendix 4-Copies of Bank Statement

v. Appendix 5-Copies of Bank Certificates

vi. Appendix 6-Foreign Mission Analysis

vii. Appendix 7-Deposit Analysis

viii. Fixed Asset register
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