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Tunds estimeted at net ¥shs, 525.5 million to cover

the remaining unfunded components of the Jroject

s ould be provided throuzh a proportion of the
devel-zment surcharge collected by the Kenya Fower
and Iichting Company Timited (XP2L).

The total cost of the Project is estimated at Kshs.
4,892.0 million. '

The loan will be paid within a period of fifteen years
(15) commencing in 1933, and will bear interest at

the rate of 3 per cent per annum on the principal
amount of the loan withdrawn and outstanding from time
to time.

The borrower (TARDA) will pay a bank fee eguivalent

to U.S.Doilars Fifty seven thousand (US 2 57,000)

and a further commitment charge at the rate of one

per cent per annum on the principal amount of the loan
not withdrawn from time to time, as well as a service
fee at the rate of one per cent per annum on the loan

disbursed.

This loan is required to finance .part of the construction
cost of the Kiambere Hydroelectric Project which is
being developed by the Tana and Athi Rivers Development

Authority which is a Government owned parastatal.

The main objective of the Kiambere Hydroelectric Troject
is to assure a firm source of reliable electric zener-
ating capacity to meet the growth in demand which is
expected to exceed the capabilities of the generating
facilities in existence in 1887. The Project would
develop indisenous renewable energy resources and create
ne job opportunities, particularly during its consiruc-—
tion period.

A further objective would te to reduce the country's

heavy dependence on imported oil.
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