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I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

The County Government of Kisumu is constituted in accordance with articles 6(l) and 176(l) of the
Constitution of Kenya, 2010 and the County Govemments Act,20'12.lt is headed by the dovernor
who is responsible for the general policy and strategic direction ofthe county.

b) Key Management

(i) The County Public Service Board
(ii) The County Secretary
(iii)The County Chief Officers/Accounting Officers

c) FiduciaryManagement

The key management
who had direct fiduci

personnel who h
res onsibili

eld office during the financial year ended 30th June 2020 and
were:

No. Name Desi antion
I Mr. Geo Ki ochi Coun Sec

Mr.Wilson Abiero A Chief Oflicer-Finance and Economic plannln
J Dr. Paul Omanga Chief Officer - Agriculture & Irrigation

4 Mrs. Rosemary Raluoch Chief Officer - Livestock & Fisheries

line Y. A a Chief Ofiicer - Environment and Climate chan e
6 Mr. Zacheus Okoth Chief Officer Water & S e Service

7
Mr. Gerald Ochieng
Ondiek Chief Ofiicer - Business, Enterprise and Development

8 Mr. Alfonce Ou a Chi f offi G I d P b Ie cer enera A nml I s titra no u I Pc rartne shi
Mr. Jos h Kweso Chief Officer - Health & Sanitation

l0 Mrs. Penina On an o Chief Oflicer - Education ,lT and HRM
Mr.H.H. Kadiri Chief Officer - Youth, Culture and Social Services

12 Mr.Geofrey Ochieng Chief Officer - Lands, Housing and Physical planning

l3 Daniel OkiaEn Chief Officer - Trans ort and InfrastructureA
14 Ag. Chief Officer - Commerce, Tourism& Heritage
l5 En Chief Officer - Ener and Industrialisation

Mr.Jose ho Co- erative and Marketin

t7 Mr. Abala Wanga Ag. City Manager

2.

5 Mrs.

&
9

u.

Eng. Daniel Okia

DanielOkia
t6.
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l8 Mr. Hesbom Hongo Secretary CPSB

During the period under review the Executive committee Members were:-

d) Fiduciary Oversight Arrangements

The fiduciary oversight ofthe county is done by

(i) The County Assembly
The County Assembly, Pursuant to the Constitution of Kenya, 2010 and the County Government
Acl' 2012, has fiduciary oversight role over the execution of the functions of the County
Govemment; under Article 8(l) c) of the County Government Act,2012,it approves the budget and
expenditure of the county government in accordance with article 207 of lhe Constitution of kenya;it approves the borrowings of the County Govemment in accordance with article 212 of ihe
Constitution of Kenya, 201 0;

(ii) The Controller of Budget
Th-e Controller of Budget has fiduciary oversight role of the County Govemment under article
228(5) of the Constitution of Kenya, 2010 by approving withdrawal from the public fund only when
satisfied that the withdrawal is authorized by law.

I H.E. Prof Peter An n ;o
H.E Governoru Dr. MathewOwili

3 CECM Education, ICT & HRD Dr. John Awiti

4 CECM Health and Sanitation Prof. Boaz N a
5 eCECM Commerce Tourism and Herita Ms. Achie O an AIai
6 CECM Roads Tran rt and Public Works Dr Jo ce Atieno Oso o

7
ECM Industri alization, Energy and EnterpriseC

Develo ment
Mr Dickson Obungu

8 and ical lannihCECM Lands , Housin Mr.Dickson Ob u

9 CECM Finance and Economic Planning Mr. George Okongo

10. CECMA culture, Livestock and Fisheries Mr. Gilchrist Owuor Okuom
lI M Water, Environment and Natural ResourcesCEC Mr. Salmon Orimba

H.E The Governor
2.
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(iii) County Executive Committee
The County Executive Committee exercises executive authority in accordance with the constitution
and county legislation.

(iv) Internal Audit Department
The Intemal Audit Department of the County Government of Kisumu ensures that the intemal
controls exist and are adhered to. The Internal Audit reports directly to the County Audit
Committee.

e) Entity Headquarters

The County Headquarters is situated at Prosperity House (Former Nyanza Provincial Headquarters
Building) Along Awuor Otiende Road, Kisumu City, Kenya.

0 Entity Contacts

g) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Family Bank

P. O. Box 74145 - 00200
Nairobi, Kenya.

Kenya Commercial Bank
P. O. Box l7 - 40100
Kisumu, Kenya.

2

J

4. Diamond Trust Bank

County Govemment of Kisumu
P.O. Box 2738 - 40100,
Kisumu.
Email : treasury@kisumu.oo.ke
Website: www.kisumu.qo.ke
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P.O. Box 1070 - 40100
Kisumu

5 Equity Bank
P.O. Box 3621 - 40100
Kisumu

6 Co-operative bank
P.O. Box l5l l-40100
Kisumu

h) IndependentAuditors

OfIice of the Auditor General,
Anniversary Towers, Universify Way,
P.O. Box 30084-cPO 00100
Nairobi, Kenya

., i) Principal Legal Adviser

The Attomey General
State Law OIfice
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

tl
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2, FORWARD BY THE COUNTY EXECUTIVE COMMITTEE MEMBER FOR FINANANCE
AND ECONOMIC PLANNING

The County Treasury is mandated to prepare annual report on all the County Departments and submit the same to
the County Assembly not later than three months after the end ofeach year in accordance with sec. 166(4) ofthe
Public Finance Management Acl,2012.lt is upon this backdrop that I forward the executive annual report for the
year ended 30d June, 2021 . The same report has been sent to the relevant statutory bodies as provided for in the
PFM Act.

The report presents budget execution status covering the period l,r July, 2020 to 306 June, 2021, with
comparative actual achievements and budgeted amounts for the previou s year 2019/2020. It contains the revenue
performance; both locally generated and an equitable share from the national revenue, grants to level 5 hospitals,
User Fees, Matemity Fees, Road Maintenance Levy and donor funds and other development partners
contributions for the year 202012021. Also included in the report are the annual budgeted revenues and
expenditures for 2020/2021 .

A detailed analysis of the revenue heads and their major classifications together with a detailed analysis of the
payments has been included for better understanding ofthe figures contained herein.

Chart l.An analvsis of E heo uer relcases- Budseted vs Actual Receipts excludins own source revenue

During the year ended 30s June, 2021, the County received funding from the National government to the tune of
Kshs. 8,641,655,246 against final revised budget ofKsh. 9,ll6,l19,001.

120000q)000

10000000000

8000000000

6000000000

4000000000

2000000000

0

tr ExcHEqUER
(KsHs)

ACTUAT BUDGET

In addition, Kisumu County managed to collect Kshs 1,248,063,960. as own source revenue against a projection
of Kshs. 1,579,172,106.

vll

Chart 2. An analvsis of own source Revenue-actual Vs Budeeted
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Chart 3: An analvsis of actual exoenditure

- 
?dnq the financial year the County Government of Kisumu spent a total of Kshs.9 ,76g,370,g24 broken
down into Kshs.4,464,057,566 for personnel Emoluments, Ksis.l,976,27g,g16 for operations &
Maintenance and Kshs.2,589,241,148 for Development with a balance of Kshs. 738,ig3,2g4 transferred
to the County Assembly.

aPE(4s.6e%t

to & M 126.s5%l
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Chart 4. Actual quarterly disbursements
The disbursements refer to the total funds received through CRF account amounting to Kshs.
8,641,655,246. However, it should be noted that during the year under review, the County Assembly of
Kisumu received Kshs. 738,793,294 against a budget of Kshs. 811,921,494 leaving a deficit of Kshs.
73,128,200.

Descriptions QUARTER I QUARTER 3 QUARTER 4

Kshs. Kshs. Kshs. Kshs Kshs. Kshs-
Equitable
share

6,836,400,000.00 587,930,400.00 2,256,012,000.00 I,128,006,000.00 3,452,382,000.00

DANIDA 19,440,000.00 9,720,000.00 9,720,000.00

World Bank
(Kcnya
Devolution
Support
Proglommc)

45,000,000.00 45,000,000.00 45,000,000.00

Conditional
Allocations-
Dcvclopment of
Youlh
Polycchnics

45,349,894.00 22,674,941.00 22,674,947.00 45,349,894.00

World Bank
Grant for THS

28,220,230.00 27,957,658.00 56,t 77,888.00

Lcvcl 5
conditional
Grant

369,017,341.00 169,747,976.00 199,269.364.00 369,0 r 7,340.00

Conditional
allocstions
compcnsation
for user fcrs
forcgonc

2l,299,489.00 2t,299,489.00

Conditional
allocstions for
leasing of
mcdical
cquipmcnt

132,021,277 .00

EU Grant for
instruments for
dcYolution
advicc (IDEAS)

r 5,626,I 68.00

IDA (World
Bank) Climatc
Sman AsIi

240,035,100.00 t00,455,I 19.00 t29,t71,t62.00 229,626,281.00

TOTAL(ACTUAL)

7,424330,400.00

lx

t

Excheouer Issues For The Fv 2020/2021(Actual)

CARA FY
2020t202t

QUARTER 2

19,440,000.00

57,625,645.00

2r,299,489.00
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IDA (World
Bank) Kusp

Swcdcn ASDSP t3, t86,t51.00

420,678,540.00

10,735,4t4.00

420,678,540.00

10,735,414.00EU Watcr towcr
prolcction 8nd
Climatc chantc
ml

34,868,974.00

I rotrl ruirc oi-
Nrtioael
Rcycnuc I

8,033,628,577.00 587,930,400.00 2,366,1E7,l19.00 1,495,528,42t.00 4,478,450,687.00 8,641,655,246.00

TNANSFERS
FROM
OTHER
GOw'
AGENCIf,S

203,758,s38 t0t,879,268 t0l,879,269 203,758,537KDSP Lcvet 2
Covld 19
TOTAL)

82,682,844
82,682,844

203,758,538 184,562,t12 101,879,269 286,441,381

Project

R]tILF
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Please note that during the FY under review, the County Government of Kisumu received

Kshs.420,678,540 in rcspect of IDA (llorld Bank)kusp UDG which was not in the CARA for
FY 2020n021 , Kshs. 82,682,544 in respecl of lVorld Bank Kenya Devolulion Support

Program (//J.SP Level II Covitl -19) and Kshs.587,930,400 which is the balonce of equitoble

share for FY 2019/2020.

With this summary, it is my sincere hope and belief that you will find this annual report very useful in
your respective areas of interest besides guiding your decisions at the various sectors/levels.

Sign:
George ongto

County Executive Committee Member for Finance & Economic Plannine

xl
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3. STATEMENT OF
OBJECTIVES

Introduction

PERFORMANCE AGAINST COUNTY PREDETERMINED

Revitalising agriculture for food security and agribusiness,
Ensuring a healthy population living in a clean and secure environment,
Modemising infrastructure,
Promotion of skills development and innovation,

conservation of environment while opening the Kisumu lake front for business,
Promotion of decent housing
Promotion of sports, culture and arts,
Promotion of sustainable energy sources in industrialisation and service sector development,
Promotion oftourism driven by culture and heritage and,
Deepening the structures of devolved governance.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, -.usurable, achiivable, realisiic and
time-bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement: Below we provide the
progress on attaining the stated objectives:

I

Strategic development objectives

The County's 2018'2022 CIDP has idenlified ten key strategic development objectives. Broadly,
these objectives have been identified through a participatory process that reviewed the
development priorities of the Governor's Manifesto, the National Govemment's ,.Big Four,,,
MUPLAN, SDGs and the MTP III.

The strategic objectives are a synthesised product of the afore-mentioned planning frameworks
that amalgamate the thematic focus and development aspirations in these policy framiworks.

The key development objectives of Kisumu county's 20lg-2022 cIDp are to:

a)

b)
c)
d)
e)

0
c)
h)
i)
i)

xtt
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REPORTS FOR THE YEAR ENDING 3OTH JUNE 2021

OBJECTIVES OUTCOMES INDICATOR PERFOR]VIANCE

OFFICE OF
THE
GO\rERNOR
AIYD COI.]NTY
ADMINISTRAT

ION

To provide

strategic

leadership,

policy

direction
and set the

agenda for
achieving

socio-

economic

and

political
developme

nt of our
people

-communication of govemment
policies & legislations through
periodic reports

-quality program
implementation & coordination

-effective leadership &
governance

-enforcement of govemment
policies in the field

-ensure safety ofpeople and
property through rapid response
to emergencies
-efficient disaster management

-number of public awareness
forums held
-county policy documents
developed and approved

-number of quarterly/monthly
meetings held and send to
executive

-circulars/cabinet memos sent out

-monitoring and surveillance
reports

-number of field visits

-policy statements issued

-Number of press releases

-Summit and CoG meetings
attended

-7 public awareness and

service delivery meetings held
in 7 sub-counties.

-l PMC policy document
developed, approved and

circulated

-4 quarterly progress reports
produced

-l Monitoring conEol and

surveillance operations per

month done.

-l - press conference held per

month on local media to the
public on county affairs

- Participation in all inter-
govemmental meeting

xllr

DEPARTMENT

-Effective & efficient service
delivery to the citizens
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DEPARTMENT OBJECTIVES OUTCOMES INDICATOR PERFORMANCE
-rncreased efficient and
effectiveness of fi nancial servlce
de

-questionnaires forms and
feedback available

proper fop uncolanning ty
limi ted resources

-planning policy developed I planning policy document
develo-quality proj ect implementation -project implementation status

rts done on weekly basisReports prepared

-enhanced public
decision making

participation in -public partici
meetings held

pation per village participation on CADp,
e Bill, CBROp n CFSp

done

Public
Financ

infrasurban tructure bl t devel-cl
capacity building-staff

offrcers hained/
workshops held

-number of 40 Accountants
20 Procurement

trained - icpak,
offrcers ftained

assets, debtors and
creditors ledgers

-upgraded

-devel Risk Polic

-o/o of debt reduction

FINAIYCE AI\ID
ECONO}tIC
PLAI\IIIING

To ensure

effrcient and
effective
utilization of
financial
resowce s and
assets

management

-revenue collected and located to
all depts.
-ensure timely development
revlew and submission of county
budget estimate
-timely procuring and distribution
of goods and services for the
county govemment

ues-risk based audit techni

-olo of own source revenues

-submission ofbudget to county
assembly by 30s april

-number ofgoods and services
procured

rntemal audit rts

- Quotations awarded 34g
- Open Tender awarded 34
- Direct Procurement awarded l g
- Restricted awards 4

available-Intemal Audit

KISM

- Risk Policy developed

1!SR grew by t4% i.e from kshs
804,387,972 to kshs 9 I 7,g I 3,684

-CFSP submitted in time

xlv
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applied to audit offinancial
transaction

HEALTH
SER\.ICES

To provide
quality curative
and preventive
medical services
that are

affordable,
equitable,
accessible and
responsive to the
needs ofthe
people of
Kisumu County

-Effective and effi cient
management of health facilities

-reduce number incidences of
HIV

-control environmental factors
leading to ill health

-number of staff recruited
-number of staffhained etc

-number of facilities with
gazette HFMCs
-number of people counseled
and tested HfV
-number of male circumcised
-oh of HI\l positive pregnant
mothers provided with HAART

- number of villages that are
ODF
-No of food samples taken
-% of food handlers medically
examined
-% ofdisinfection and
fumigation on call.
-% of infants under six montls
exclusive breastfeeding
-No of water samples taken for
analysis
-No of international travelers
vaccinated
- modemization of JOOTRH
-Construction of modem cancer
treatrnentcenter
Construction of neurology and
neuro ward

-400 Health Care workers trained
-56 HFMC's Ga.zeted.
-90% of People Cancelled

- 90% 0f pregnant Mothers
provided with HAART
-80% of the villages in the County
are ODF free.
-100% of food handlers medicallv
examined

xv

and are continous

-reduce matemal and child
morbidity & mortality
-reduce incidence of malaria
-reduce incidences of TB CASES
-reduce cases ofNon-
communicable diseases
-improved curative and
rehabilitative health services

-80% of Infants under six months
on exclusive breast feeding.
-280 water samples taken for
analysis.
-300 international travelers
vaccinated
- 807o complete
- 70%o complete
-100% complete
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TOURISM,
CULTURE,
ARTS ANI)
SPORTS

To offer high
quality tourism,
culnue, arts, and
sports facilities,
products and
services capable
of competing on
the global stage.

-enhance the effectiveness ofthe
county as a tourism destination
-harness the potential ofculture
and arts for development
-policy formulation and
enacknent of arts and culfure Act
-rehabilitation of Kisumu
museum
-equipping of cultural centers
-county culhral festival
-position of the CounW as a
MICE destination
-identification and mapping of
MICE facilities
-devolution conference
-Africities conference
-MICE strategic paper
-MICE market and research
Market sports talent for
development
-distribution of sports
equipment's
-inter-Dept games
-KYISA games
-KICOSCA

-Institutional effi
delivery

clency ln service

-customer survey reports
-strategic plan development
-networking and marketing
-increased number of tourists
- construction of information
center's
-equipping of tourism
information center's
-improvement of tourism
attraction sites
-construction of cultural center
-identification of hidden talents
-partnership for youth support in
arts
-culture and arts policv
formulation *d .n".t*.nt
-refi.rbishment of Kisumu
museum
-equipping cultural centers
-annual cultural events held
- devolution conference held
Sports events held
-sports gears distributed
-K]aISA games held
-PWDs sports held
-Participation in KICOSCA
Construction of std stadium
Mapping of sports facilities

-No of polic
-Goods and

ies developed
services procured

f film makers-film trainin o

xvl
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ROADS,
TRANSPORT AND
PUBLIC WORKS

-tnstitutional efficiency in service
delivery

-construction and maintenance of
roads

-construction of foot bridges

-renovation of offices

-smooth and efficient
management of fleet, plant and
equipment's.

-marking of roads

-No of policies formulated
-No oftransactions approved for
processing
-Annual, quarterly & monthly
reports

-No of earth moving machines
purchased
-kilometres of roads constructed
-Kilometres of roads maintained

-No of footbridges constructed

-No of public of public
buildings renovated

-No of roads marked

-No of plants and equipment's
repaired and service
-No of vehicle's serviced and
operational

-172 kms of roads maintained to
motor able standard - 106 out of
149 roads
-10 out of l6 Box culverts
constructed
-l motorgraderbought
-4 tipper trucks bought
-l backhoe, I excavatoranda
drum roller yet to be paid for
- 75%o of vehtcles were available
for use

BUSINESS,
COOPERATIYES
A}{D MARKETS

vecoo

-institutional efficiency in service
delivery
-construction of modem market
-construction of mkt sheds n
stalls
-Improved mkt infrastructure
-construction of ablution blocks
-Trade fund disbursement

-coop policy development
-service delivery charter
-quarterly & annual reports

-No of modem mkts developed
-No of mkt sheds constnrcted
-No of mkt roads constructed

-14 trainings conducted across the
7 sub counties
- 1.7 Million Loan collection
- l0 No. Market shades
constructed
- 2 No. Markets murramed
- 2 No. markets fenced
- 3 No. Pit latrine/abolition

xvll

To develop,
operate and
sustain transport
infrastructure,
roads and public
works activities
that meet the
demand and
expectations of
the citizens.

To create an
enabling
environment for
the growth of
sustainable
business,
enterprise and



sector through
appropriate
policy, legal and
regulatory
framework.

-Licensing of liquor outlets
-public awareness
-enforcement of liquor rules

-licensing of casinos, lotteries etc
-arbitrations
-rice value addition
-stone crashers youths sacco
-equipping of egg collection
center
-IDEAS project
-setting up business clinic
center's (BCCs)

-verifu weighin
equipment's

g and measuring o of mkt ablution built
-Amount of loans disbursed
-No of weighing machines
verified

-No of licensed Iiquor outlets
-No. of public awareness done
-No of noncompliance sued

-No. of casinos etc licensed
- No of arbitrations done
-operational milling, packaging

-one cooperative society
-operational egg collection
center
-No of BCCs

.N

- Working market committees
- I No. Stone crusher
- 16 No. Hatcheries
- 26 No. car washing machines
- 130 No. solar lamps
- I No. Hall constructed
- I No. market office constructed
- 2500 No. Packaging materials
procured
- 240 No. Pellets procured

- Total licensed alcoholic drinks
outlets are 516
- One public education was
conducted per sub-county
- One public education was
conducted per sub-county
- Bonds -22, Court summons_s
Warrant of arrest issued_S
Closed-3
- There are 42 licensed pool table
o erators

blocks

ENERGY
ANI)
INDUSTRILIZATI

ON

To provide
sustainable,
accessible,
efficient,
effective and
innovative
services for the
growth and
devel ent of

delivery
distribution of ethanol jikos/
conservation jikos county wide

-constuction of bioenergy centre
at masogo/nyangoma

-rnstrtutional efficlency m service

of sustainable-develo ment

o ofpolicy developed
-customer satisfaction survey
- No ofjikos distributed

-percentage completion

-N
egislation for SEZ

developed awaiting adoption by
cabinet
- !91* mini grid - 20yo complete
- Phase II ofthe construction
works completed i.e 40%
complete

-Policy and I

o-C un E Mty asternergy anp
deve

xvlll
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Energy and
Industry within
Kisumu County

energy policy and legislation
-Construction of biogas plant

Electrification of markets n
dispensaries
-energy audit for public facilities
-Preparation ofan energy master
plan
-built an industrial
innovation/incubation centre
industrializatior/investment
policy
-establishment of special
economic zone (SEZ)

-policy and legislation in place

-No of mkt, beaches,
dispensaries electrified

-No of facilities audited

-master plan in place

-Operational CIIC

-plant built

-No of cottages

-I SEZ

-Policy and draft bill complete
-677 lamps distributed
-25 hieh mast floodlight
completed
-street lights installed and
commissioned in Ahero
- I 00% completion electrical
wiring and installation complete
and installed at Nyangande
market stalls
-Energy audit report for Nyakach,
Reru, water projects done
-Energy Audit for Chulaimbo Sub
County Hospital done.
-Sigoti Bakery Machine delivered
and installed and commissioned

LA]\DS, HOUSING
PHYSICAL
PLANNING
AND
URBAN
DEVELOPMENT

To facilitate
coordinated rural
and urban
development
through efficient,
fair, equitable
and sustainable
land use

management and
promote decent
housing for the
residents of

-institutional efficiency in service
delivery

-established town structures

-integrated dev plan

-development control

-surveyed parcels

hase ls

-No of towns established

-N o ofintegrated plans

-No of titles for public lands

-No of housing units constructed

Jand secured in county name

-land purchased

xlx
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umu CountyKis

-affordable housing units

-staffhousing

-housing policy
Registered land

-Boundary demarcation and
oeacorung

-boundary confl icts resolution

-agreements between confl icting
parties

-beacons erected

LIVESTOCKAI\ID
FISIIERIES.

N,

GA RICULTURE,
GIRRI ATIo

To promot-
innovative,
commercially
oriented and
modern
agriculture in
Kisumu County

-Adoption of climate smart
technologies

-adoption ofurban and peri_urban
tarmlng technologies

-lncrease land under irrigation

-soil and water conservation
struchues laid
-conservation ofsoil slope 6_35%
slopes

fores lantedtrees

-rnstitutional effr
delivery

crency in service

-Routine reports
-No of professional
meetings/workshop etc
conducted
-No of MOUs implemented
-customer satisfaction survey
-No. of performance reDort
-No of personnel paid
-No of personnel trained
-No of crop and livestock
climate smart technology
promoted
No fo urban and urbanpen

fann techno o se mro oted

-N /eq

No of c ESpo deve oped
o mac ulhinery ent Spm

purchased

xx

--



LUUN I Y I!I'[LU T IVtr, UI' KTSUMU
Reports and Financial Statements
For the year ended June 30,2021

-development of crop, livestock,
fisheries value chain

-pest and disease control

-promotion of modem crop,
livestock and fisheries
technologies

-increased productivity and output

-clean planting material
established

-increased access to credit

-increase access to farm inputs

-reproductive improvement

-improved access of farm
products

-improved meat hygiene and
safety ofpersonnel

-reduced post-harvest losses of
fish

-quality assurance of fish, meat

-No of irrigation scheme
-Operationalized maintenance
-Km of river bank protected
-No farms conserved
-No of seedlings
-No of livestock value change
-No of crop value change
promoted
-No of fisheries value change
promoted
-No ofpest and diseases control
measures in place
-No of agriculture shows
andeventd conducted and
attended
-No of farmers reached
-M T clean planting material
established
-No of farmer taining
institution strengthened
-Percentage increase in acreage
under price production
-Percentage increase in acreage
under horticulture
-No of dairy cow and goat
purchased
-No of ponds constructed
rehabilitated
-No of VCAscapacity built on
rresource

-mobilization,financial
m

xxl
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marze seed procured
tones of inorganic fertilizer
procured
-No of insemination done
-No of products for value
addition
-No of market survev
-No of slaughter house
rehabilitated
-No of ice plants established
-No ofbeach bandas
constructed
-No of fish quality assurance
-No of meat quality asswance
-Inspection and reports
-Inspections and repots
-No of farmers dairy
cooperative revitalized
-No of farmers horticulture
cooperatives formed and
revitalized

kgs ofsatisfied pasture fodder

ATIDE CU oN To vide and
lntutirnsti onal effic en -S c lan 2020-2023 c40 lassrooms com eted and

xxlr



LUUN I Y I,XI'LU I TVII UI' KTSUMU
Reports and Financial Statements
For the year ended June 30,2021

HUMAN
RESOURCE
DEVELOPMENT
AND TCT

promote social
equity to the
residents resident of
Kisumu County
through Education,
Youth and Women
Empowerment and
Child Protection.

service delivery
Deparfrnent to develop strategic
plan for the year 2020-2023

-Monitoring and evaluation
planning

Annual pe rformance review as

Research and consultancy
development

Pre - primary infrastructure
construction and improved
capacity of communities to
provide ECDE service enhance

lncreased awareness of ECDE
activities of all stakeholders

The nutrition status of children
attending ECDE enhanced

Performance of pre -primary
children in co curriculum
activities enhanced

Pre- primary children equipped
with school readiness skills

Capacity of ECDE teachers and
DICECE trained enhanced

-Number of M&E reports
-No ofresearch proposal and
reports
-Percentage of of ECD
management committee that can
handle simple accounting of
funds
-The percentage ofchildren that
are retained in the school and
new children joining ECDE
-Percentage improved mortality
and retention rate among ECDE
children
-No of children involve in co-
curriculum activates
-No of pre-primary schools
involved in music and drama
festival
-The proportion of children
graduating from ECDE as

school ready
-No of ECDE centres that have
quality teaching and play
materials for children
-Percentage increase of
enrolment in ECDE centres
-No of trained teachers in ECDE
centers
-No of DICECE Trainers
inducted
-Amount of bursary allocated
-No of children that benefits

occupied by children
- FIVE completed and used Toilets
- FM WARDS supplied with
fixed outdoor equipment
- Three wards supplied with tables
- All schools in the county received
stationery worth ksh 25m
- all schools (673) were served
with rice, cooking oil worth ksh
l7m.
- No teacher was recruited/replaced
- No staffwas promoted
- 100 teachers and stakeholders
trained
- Two rounds of Assessments done
- -4 projects were completed(Chwa
VTC, Ahero VTC, Wachara VTC,
Kochogo VTC) and certificates
issued
-Monitoring and valuation was
done and is still continuing
- 90 million disbursed to all the
VTCs according to student
enrolments (3023 trainees
benefited)
- Data compiled (4200 trainees)
-Covid l9 disrupted industrial
training program and graduation
- 5 meetings held pracautiously due
to Covid 19

- A total 9 activities reported but
this was attributed to Covid 19

xxlll
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retention of post primary
student in school enhanced

construction of workshop
constuction of classroom
construction and equipping of
llDrary

construction and equipping of
youth empowerment centers

trairring youth on necessirry
technical skills
coordinate sports and cultural
activities
construction of workshop
construction pf classroom
construction and equipping of
llbranes
construction and equipping of
youth empowerment centers

training youths on necessarv
technical skills
co-ordinate sports

Bursary allocation

-No of workshop constructed
-No of classroom constructed
-No of libraries constructed
-No of youth empowerment
centers constructed and
equipped
-No of youth trained on
vocational courses
-No of sports and cultural
activities
-No of resource centers

constructed
-No of classroom constructed
-No of libraries constructed
-No of youth empowerment
centers constucted and
equipped
-No of youths trained on
vocational courses
-No of sports and cultural
activities

- No ofoffices networked and
provided with internet access
@HQ

- No of draft poliry document

- No ofgroups benefited

ferE ection of Gate and n c n obta hC enda N o ud ndo

from bursaries

-Katito WC participated in
Kisumu Polyechnic exhibition and
won in food production.
-A,hero and Akado VTCs held their
cultural days and trainees talents. _

eh3ro fTC held a beauty pageanr
and got Mr and Ms Ahero VTC
- All county offices networked
and provided with access to
internet @ HQ.
30 LAN cables terminated,3Z
access points available, 16
switches configured, 126 CCTV
cameras and NVR available.
- Draft ICT poliry document
tormulated.
-360 groups benefitted

VTC football games between
Ahero- Ahero-N anv oma.

xxlv

-Inter

Katito,
Ahero-Akado.
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- No of social halls equipped

- Number of staff capacity
built

WATER,
EI{WROMENT
&
NATURAL

RESOURCES

To enhance
access to safe and

healthy
environment,
climate resilience
and sustainable
water supply
through
participatory and
multi-sectorial
approach

Effective planning,
management and execution of
service delivery.

Shifting emphasis to pollution
prevention

Climate modeling for
renewable energy application

Reduced distance of water

Mineral policy

County Water strategic Plan
County Water Bill and Policy in
place

County Climate change bill and
policy in place
County climate action plan

Noise and air pollution
controlled
Formulation of Noise and air
policy

Number of trees planted
lncreased cover (acreage)
Environment strategic plan

More natural resources mined

Improve and promote weather

Increased number of consumers

station

us water from

80%

s0%

62%

40%

1000

l00Yo
100%
100%

100%
100%

4Yo

r00%

xxv

Customer satisfaction survey,
facilitate the achievement of
government and departrnental
priorities through results based
planning.

lmproved water and sewerage
service delivery increased
number of consumers.



Reports
f,'or the

and tr'inancial Statements
year ended June 30,2021

-Sustained service delivery and
coverage of potable, affordable
quality water.

Increased coverage of

g water.

consumers

fetchin

Reduced unaccounted for water
(uF\\r)

Unintemrpted supply of safe
water delivered to consumers

Increased number of functional

sources

water facilitie s

20km pipeline exit

62%

10 boreholes

C ITY
OF
KISUMU

unequalled quality
serylces matched by
superior solutions
that results into
creation of an
enabling
environment for
investrnent with an
aim of improving
the quality of life for
the residents of
Kisumu.

To provide

-Crrstomer satisfaction survey,
gender and youth

-rmproved clean, healthy socio
economically viable and
beautiful environment

-orderly n controlled
development

- To improved security within
the Ciry

- To improve socio economic
status of the citizenry of
Kisumu City

-Develop strate
2020- 2023

gic plan for

Im vepro e emdrainag sys
wlthin cth c

developed
-Improved financial mst
-Customer satisfaction survey
report
-Tonnes of garbage collected
daily
-Number of tees planted per
day
-increased building plans
approved
-Number of street and flood
lights erected
Number of reported crimes

-Number of social amenities
constructed
Number of modem markets
constructed
-Number of opened &ainage
systems and desilted rivers

-Strategic plan 2020- 2023 report done by the
and l't draft shategic

oped
-Quarterly financial reports given
m a timely manner
Budget compliance ensured
-8.l4km offootpaths and cycle
lane.s constructed within the CBD
-D-aily cleaning and evacuation of
solid waste employing two 20ton
refuse trucks and three firm tractors
within the city and its environs
-Implementation of monthly
community clean_up progriln for
rhe ctty and its neighbourhood
-.1wenty rourd abouts beautified
ttuough CSR
-Five parks renovated. improved
-Lommuruty awiueness meetings
conducted and radio shows

-Inception
consultant
plan devel

Com eti no fop mama Grace
o o cul tural centre

xxvt
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Contruction of Otonglo market
- Fifteen drainage systems opened
and six rivers desilted and water
canals opened.

COUNTY
PUBLIC
SERVICE BOARD

To attract,
Retain and

transform County
Public Service for
improved service
delivery.

-lnstitutional capacity

-Promote values and principles
ofpublic service

-improving staff performance

-Networking and partnerships

-Functional Board operational
manual.
-Induction reports
-No of committee members
inducted./trained
-Study tour reports
-Board evaluation reports
-Baseline survey reports
-Approved guidelines
-No of programs implemented

-Approved functional
performance mgt tool
-Training report
-M&E report

-partnership and networking
reports
-No of MOU sigrred
-No of seminars/workshop
attended by staff

- code ofconduct and discipline
procedure manual draft developed

- I 4 CPSB staff sensitized/inducted
- 7 board members trained
- study tours done
-baseline survey completed and
submitted to the Board
-programs done but not
implemented due to Covid 19
restrictions
-approved fi.rnctional performance
mgt tool done
-trainings reports done

-M&E is continuous and reports
available
available

-43 staffconfirmed
-334 staffpromoted
-partnership done with LAPFUND,
LAPTRUST,URAIA Trust ICAP
and Phases

xxvll
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-Board and staffmembers
participated in 6 national and I
international conferences
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For the year ended June 30,2021.

As a step towards realising its cSR obligation, the county Government through the Department of
Livestock and Fisheries have created changes that enhances animal food and improves farm
income for Kisumu County residents through commercialization of livestock value chains. Guided
by the 3 pillars of putting the client first, delivering relevant goods and services and improving
operational excellence, sustainability is critical for the success ofthe programs and projects.

ln 2020/2021 financial year, the department prioritized set of acrions to focus investment in diary,poultry and fish value chains specifically adoption of technologies that would enhance
productivity, guarantee food security and nutrition and promote agribusiness .This was achieved
against a backdrop of covlD l9 pandemic and floods that presented unprecedented challenges
revealing the lack ofresilience and buffers in our food systems and livelihoods.

The continuation and sustainability of quality dairy herd improvement progmm rolled out 3 years
ago is anchored on the use of artificial insemination a complementary initiative in the department.
The three value chains also continue to attract investment from non-state actors and private
organizations to strengthen resilience and bufler our food systems from extemal shocks and spur
commercialization.

Besides the investments in introduction of improved technologies such as better livestock breeds,
strengthening the organizational intemal capacities to continuously identifo factors affecting the
growth of the sector and respond to emerging trends has been given prominence.

4 CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

nvl nme tal orm nce

Emolov eewelfare

The focus is on promotion of inclusive climate smart innovations and technologies that would
create long term value and impact among the counties of Kisumu. The department has
mainstreamed environmental conservation measures in its programs, preservation of animal local
gene pool and diversity through selection among others. close monitoring and surveillance of
water bodies is also a key function ofthe department in order to safeguard the aquatic 1ife.

The sub-department is an equal opportunity employer. Accordingly, staff are deployed and
developed irrespective of gender. The sub-department actively plans and budgets for continuous
development of its staff both in short term and long-term training opportunities as a way of
improving their knowledge and skills.

xx lx
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Market place rrractices

Since, its services are offered without any monetary charge to the client, the sub-departmenl

actively discourages any form of comrption in their delivery. It employs fair competition in the

management of its tendering processes by awarding and contracting the most competitive bid. On

completion of supply of goods and services, the department expedites the processing of requisite

documentation facilitate timely payment of contractors. The sub-department of Livestock and

Fisheries has a vibrant tradition of continuous self-evaluation through use of feedback from its
clients to improve its service delivery.

Community Engagement

The sub-department of Livestock and Fisheries offers free extension support services top all

Kisumu County residents .Its frontline extension agents are embedded in the comrnunify thus

accessible at all times to farmers in need of their services. Additionally, departmental development

activities are aligned to community aspirations and needs that are captured during public

participation.

xxx
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5. STATEMENT OF' MANAGEMENT RESPONSIBILITIES
Sections 163'164 and 165 of the Public Finance Management Act,2ll2requires that, at the end ofeach financial year, the. county Treasury sha_ll preiare nr*"i"i ,t"tements of each countvGovernment entity, receiver of receipts and financiar rtut";;;i; foi all county Govemment

;H:Hl;::rdance 
with the standards and formats prescribed by the public Sector Accounring

The county Executive committee (cEC) member for finance of the county Govemment isresponsible for the preparation and presentation of the county E;;.;ii;"', financial statements,which give a true and fair view of the stare of #airs ortne couni;;;;;;;" for and as at the end ofthe financial year ended on June 30,2021. rhis responslbility includes: (i) maintaining adequatefinancial management Ellrangements and ensuring that these iontiru" to be effective throughoutthe reporting period; (ii) maintaining proper accounting records, *ti"fair"tore with reasonableaccuracy at any time the financial position of th-e county cou"_."nt; (iii) designing,implementing and maintaining intemal *rtrolri.l.rant to the piep;;; and fair presentation ofthe financial statements, and ensuring tt 
"t 

tt.y *" free from #"1;i;rrtatements, whether dueto error or fraud; (iv) safeguarding the assets-of trr" co*t cou".ni"nr, (v) selecting andapplying appropriate accounting policies; and (vi) making u."o*ilng estimates that arereasonable in the circumstances.

The cEC member for 
.finance accepts responsibility for the county Govemment,s financialstatements, which have been prepared on thl casn liasis Method oirirancia Reporting, usingappropriate accounting policies in accordance with Intemational public seclr Accounting Standards(IPSAS)' The cEC member for finance is of the opinion that the c";; Govemment,s financialstatements give a true and fair view of the state of the Co;t a;;"#ni,s ransactions during thefinancial year ended June 30, 2021, andof its fin'ancial position as artrraiaate. The cEC member forfinance firther confirms the complet.n.r, of the accounting records maintainea for the countvGovernment which have been relied upon in the freparation olth. its nn.arrclat statements as well asthe adequacy of the systems of intemj financial Jonml.

The cEC member for finance confirms that the county Govemment has complied fully withapplicable Govemment Regulations and the terms of externar financing covenants (whereapplicable), and that the county Govemment's funds received ffi; #;;; under audir were usedfor the eligible purposes for which they were ir,,*a"a_*a were properly accounted for. Further thecEC member for finance confirms that the co*ry Govemment's nr"r"i"r statements have beenprepared in a form that complies with relevant accounting standards prescribed by the publicSector Accounting Standards Board ofKenya.

Approval of the financial statements

Hl::H1rir?;Tfrent,s 
financial sratements were approved and signed by the CEC member for
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Geo ndi Okongo

Coun Executive Committee Member - Finance
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OFFICE OF THE AUDITOR.GENERAL

E n I ru n c i n g,l t L r t u n t u h i I i t.t

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY EXECUTIVE OF KISUMU FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of County Executive of Kisumu
set out on pages 1 to 56, which comprise the statement of assets and liabilities as at
30 J:'ne, 2021, and the statement of receipts and paym:nts, statement of cash flows and

Report of the Auditor-Ceneral on County Executive of Kisumu for the year ended j0 June, 202 I



summary statement of appropriation - recurrent and development combined for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, because of significance of the matters discussed in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly, the financial
position of County Executive of Kisumu as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and do not comply with the Public
Financial Managemenl AcL,2012 and the County Government AcL,2012

Basis for Adverse Opinion

1. Unsupported Receipts

1.1 The statement of financial performance for the year ended 30 June, 2021 reflects
total receipts of Kshs.10,176,279,174 which has not been supported by ledgers from
the lntegrated Financial Management lnformation System (lFMlS).

1.2 Further, total receipts include County own generated receipts of Kshs.1,248,063,960
which includes unknown revenue generated using Safaricom platform *825#

through sixty-five (65) paybill accounts as detailed in Appendix 1. However, the
revenue statements from Safaricom for each of the paybill were not provided for
audit review.

1.3 The Finance Act,2020 indicated that various departments were to collect revenue
on behalf of the County Government. However, supporting documents for revenue
collected by the Departments such as bank statements, official receipts and Control
Collection Sheets (C.C.S) were not provided for audit verification except for
Department of Health. The accountability by the collecting Departments was not
evident and therefore receiving and banking in the County Revenue Fund Account
as required by law could not be confirmed.

ln the circumstance, the validity, completeness and accuracy of total receipts of
Kshs.10,176,279,174 could not be confirmed.

2. Unsupported Adjustments in the Financial Statements

The Management submitted financial statements to the Auditor-General
30 September,2O2l in line with Public Finance Managemenl AcL,2012. A revised set of
financial statements was submitted on 21 March, 2022buljournal entries to support the
changes in the previous balances were not provided for audit review. The changes are
detailed below:

Report of the Auditor-General on Couny' Lrecutive of Kisumu for the year ended 30 June, 202 t
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Financial Statements ltem

FS Submitted on
30 September, 2021

(Kshs.)

FS Submitted
on

21 March,2O22
(Kshs.)

Difference
(Kshs.)

County Own Generated Receipts 931,267 ,782 1,248,063,960 316,796,178
Compensation of Employees 4,549,162,781 4,464,057,566 85,105,215
Use of Goods and Services 997,427,605 1,131,806,559 134,378,954

308,528,723 291 , 194,619 17,334,104
Transfer to Other Government Entities 2,765,334,249 2,644,103,952 121 ,230,297
Social Security Benefits 32,445,061 21 ,305,587 11,139,474
Acquisition of Assets 1,187,362,816 1,215,902,542 28,539,726
Cash and Cash Equivalents 2,506,649,259 2,458,254,901 48,394,358
Prior Year Adiustment 593,847,752 156,437,320 437,410,432

ln the circumstances, the accuracy of the financial statements could not be confirmed

3. Compensation of Employees

3.1 Unsupported Wages

The statements of receipts and payments reflect Kshs.4,464,057,566 under
Compensation of employees. However, the payroll provided to support the figure had a
balance of Kshs.4,080,858,578 resulting a variance of Kshs.383,'198,988. The variance
was reconciled as below:

Kshs.
Salaries deductions for 201912020 308,975,405
March, 2021 J00TR H 220,000
Casuals March,2021 2,186,901
Contracted medics March, 2021 2,236,536
Unexplained 69,580,147

383,198,988

No explanation for paying lhe 201912020 salaries amounting to Kshs.308,975,405 in the
financial year under review yet the corresponding budget for 201912020 was received and
utilised. Further, the reconciliation reflects unexplained variance of Kshs.69,580,147.

Consequently, the accuracy of the compensation of employees amounting to
Kshs.4,464,057,566 could not be confirmed.

4. Use of Goods and Services

4.1 Misclassification of Expenditure Under Use of Goods and Services

The statement of receipts and payments and Note 7 to the financial statements reflect
use of goods and services expenditure amounting to Kshs.1,131,806,559. However,
expenditures totalling Kshs.133,973,007 charged under various items had supporting
documents indicating payments that did not relate to the expenditure charged as detailed
below:

Report of the Auditor-General on County Executive of Kisumufor the year ended 30 June, 202 I
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Account Name
Amount
(Kshs.) Expense Description

Utilities 1 1,015,576 Payment for various non-utility related supplies by
Private Companies

Domestic Travel 18,374,981

2,000,000

4,500,000

1,000,000

Payment to various Hotels

Payment to Council of Governors

Payment to City of Kisumu

Payment to County lnvestment Resource

Mobilization

Foreign Travel 750,000

1,000,000

2,234,400

Payment to Council of Governors

Kisumu County lnvestment Resource Mobilization

Payment to Kisumu County Operation and lmprest

Account

Training Expense 3,380,000

3,943,300

Payment to Kisumu County Operations and lmprest

Account

Payments to various Hotels

Hospitality Supplies
and Services

20,018,804

3,363,458

2,500,000

Payment to Kisumu County Operations and lmprest

Account

Payment of lnsurance

Payment to City of Kisumu

Other Operating
Expenses

57,012,488

1,830,000

600,000

450,000

Payment to Kisumu County Deposit Account

Payment to Council of Governors

Payment to County Public Service Board Forum

Payment to Lake Region Economic Block

Total 133,973,007

4.2 Unsupported Expenditures

Further, the expenditure under use of goods and services includes several payments
made under various expenditure lines that have not been supported by documentation
supporting the rendering of services or supply of goods to the County Government.
Further, payments to County Government entities or transfer of funds between various
accounts within the County Government have been expensed at the point of payment
without any supporting documentation.
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Account Name
Amount
(Kshs.) Payee

Domestic Travel 4,500,000

1,000,000

2,000,000

Foreign Travel 750,000

1,000,000

2,234,400

Council of Governors

Kisumu County lnvestment Resource
Mobilization

Kisumu County Operations and lmprest
Account

Training Expenses 3,380,000 Kisumu County Operations and lmprest
Account

Hospitality Supplies and
Services

20,018,804

2,500,000

Kisumu County Operations and lmprest
Account

City of Kisumu

Other Operating Expenses 57,012,488

1,830,000

600,000

450,000

Kisumu County Deposit Account

Council of Governors

County Public Service Board Forum

Lake Region Economic Block

Total 97,275,692

Under the circumstances, the accuracy and validity for use of goods and services
expenditure amounting to Kshs.1,13'1,806,559 for the year ended 30 June, 2021 could
not be confirmed.

5. Other Operating Expenses

5.1 Legal Fees in Relation to Collection of Rates

The statement of receipts and payments for the year ended 30 June, 2021 reflects
expenditure on use of goods and services of Kshs.1 ,131 ,806,559 as disclosed in Note 7
to the financial statements. lncluded in the balance is Kshs.181,319,305 in respect of
other operating expenses which further includes Kshs.46,572 ,175 for legal fees in relation
to cases between the County Government and a law firm engaged for debt (rates)
collection by the defunct Municipal Council of Kisumu. However, the following issues
were noted in respect of the legal fees paid so far.

i) According to case in the High Court of Kisumu, the law firm was engaged by the
defunct Municipal Council of Kisumu to collect and remit outstanding rates and the
firm was to retain 15% of the rates collected as their fees for the service.

ii) The firm collected over Kshs.40 Million as un paid rates but failed to remit the money
to the defunct Municipal Council of Kisumu or their successor as per the Affidavit by
the former Chief Officer Department of Finance dated 16 May,2O17.
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iii) The contracted law firm further sought from the court and had the certificate of costs
pursuant to the taxation judgement entered in favour of the law firm against the
County Government for Kshs.148,249,465.80 including interests at court rates from
07 December,2015. The court allowed parties to agree on mode of settlement as
per the court order.

iv) The two parties entered into consent and from records arising from the consent, the
court ordered that the outstanding decretal debt that stood at Kshs.115,000,000 in
respect of the law firm be paid in three instalments.

v) According to the report of Auditor General for the year 201712018, the County had
so far paid a total of Kshs.141 ,702,730 towards the legal fees. During the period
under review, an amount of Kshs.20,000,000 was paid by the County Government.
However, the register, reconciliation and advocate fee note in respect to the legal
fees charged was not provided for audit review.

ln the circumstances, the validity of expenditure of Kshs.46,572,172 could not be
confirmed.

5.2 Claim by Fabrication Company

A law firm sent a demand letter on November,2020 to the County Secretary in respect of
Kisumu HC MISC. No.236 of 2012 Fabricating Company Ltd Vs County Government of
Kisumu indicating that the County had an outstanding statement of account of
Kshs.98,885,826.

However, the outstanding amount of Kshs.98,885,826 that formed the basis of payments
was not supported by fee notes and the County Government did not maintain register to
show the origin of the decretal amounts, interest accrued, amount paid and balances
outstanding.

Further, information available indicates that a Special Executive Committee meeting held
at the Governors boardroom on 22 June, 2021 under MlN.23l02lCGKlECMl2021:
Resubmission of Pending Bills (Claimed by fabrication company and rate collecting Law
Firm), resolved that the agenda be shelved pending discussion between H.E. the
Governor, County Attorney and County Executive Committee Member (CECM) Finance.
The Attorney was also to seek an opinion from the Attorney General and pursue the
matter further with CECM for Finance. However, there was no evidence that the consent
entered into for law firm in respect of rate collection in the case dated 28 July, 2021 was
sanctioned by the Cabinet and approved as required.

ln addition, the Management did not maintain legal files containing professional opinions
from the County Attorney for each case, on whether the fee notes presented by the
advocates were properly payable.

Under the circumstances, the accuracy, validity and regularity of the expenditure on legal
fees amounting to Kshs.56,572,175 could not be confirmed.
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6. Unsupported Expenditure on Other Capital Grants and Transfers

The statement of receipts and payments reflects a balance of Kshs.2,644,103,952 under
Transfers to other government entities which includes Kshs.935,315,351 in respect of
other capital grants and transfers. The other capital grants and transfers includes
payments amounting to Kshs.816,696,249 to County Projects which were expensed at
the point of transfer and had no supporting documents to support how the monies were
utilised. No explanation was provided as to why inter-bank transfers within the County
were treated as expenditure.

Further, payments totalling Kshs.414,502,177 made to Jaramogi Oginga Odinga
Teaching and referral Hospital was not supported by expenditure returns.

Consequently, the accuracy, validity and completeness of other capital grants and
transfers of Kshs.935,315,351 could not be ascertained.

7. Unremitted Employee Pension Contributions

The statement of receipts and payments reflects social security benefits payments of
Kshs.21,305,587. However, information available, indicated that the County Government
had not remitted retirement contributions to the various retirement benefit schemes
amounting to Kshs.86,808,583 and which attracted accrued interest of
Kshs.247,485,837. The County Executive was thus required to pay Kshs.334,294,420 in
respect of unremitted statutory deductions as at 30 June,2021

Consequently, failure to remit statutory deductions exposes the County to penalties on
unrem itted statutory contributions.

8. Cash and Cash Equivalents-lnaccurate Bank Balances

The statement of assets and liabilities as at 30 June, 2021 reflecls bank balance of
Kshs.2,457,925,416 as disclosed in Notel24 to the financial statements. lncluded in the
balance is Kisumu County development account balance of Kshs.355,765. Review of the
development bank reconciliation statement revealed a payment in cash book not
recorded in bank statement of Kshs.41,737,955 paid to Jaramogi Oginga Odinga
Teaching and Referral Hospital is not reflected in the hospitals bank reconciliation
statement as uncredited receipts.

Further, included in Note 12Ato the financial statements is Kisumu County recurrent bank
account balance of Kshs.17,364. Review of the bank reconciliation statement revealed
unpresented cheques amounting to Kshs.100,078,922 transferred to various bank
accounts within the County as detailed below which were not included in the
corresponding bank reconciliations as uncredited receipts.

Account Name
Amount
(Kshs.)

County Education Fund 22,138,789
Contingency Fund 50,000,000
City of Kisumu 3,000,000
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Account Name
Amount
(Kshs.)

Africities 6,000,000
Kisumu East District Hospital 18,940,133

100,078,922

ln addition, the Kisumu County recurrent bank reconciliation statement includes an
unpresented cheque of Kshs.'1 8,940, 1 33 paid to Kisumu East District Hospital. However,
transactions relating to the hospital and the subsequent balance in the hospital bank
account has not been disclosed in the County Executive financial statements.

Consequently, the completeness and accuracy of bank balances of Kshs.2,457,925,416
reflected in the statement of assets and liabilities could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kisumu County Executive in accordance
with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.11,968,434,257 and
Kshs.10,'176 ,279,174 respectively resulting to an under-funding of Kshs.1 ,792,155,083
or 15o/o of the budget. Similarly, the statement reflects final expenditure budget and actual
on comparable basis of Kshs.11,968,434,257 and Kshs.9,768,370,824 respectively
resulting to an under-expenditure of Kshs.2,200,063,433 or 18o/o of the budget.

2. Late Exchequer Releases

The statement of receipts and payments for the year ended 30 June, 2021 reflect
exchequer issues balance of 7,793,347,740 out of which Kshs.2,290,194,000 was
received in the Months of June and July, 2021 as highlighted below:
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Date Particulars
Amount

(Kshs)
15 June,2021 FT21166MXK2R Exchequer issue 546,912,000
23 June,2021 FT21174Q5VHQ Exchequer issue 6'15,276,000
30 June, 2021 FT211812415L Exchequer issue 546,912,000
02 July,2021 FT21183W6S3G Exchequer issue 581,094,000
Total 2,290,194,000

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources section of my report, I confirm that, that public resources have not
been applied lav'rfully and in an effective way.

Basis for Conclusion

1. Non- Submission of Departmental Financial Statements

During the year the County Executive Management designated, accounting officers in
writing to be responsible for managing finances of the County Government entities.
However, they did not submit the annualfinancial statements in respect of all the County
Government entities in formats prescribed by the Accounting Standards Board and submit
the entity's financial statements to the Auditor-General and deliver a copy to the relevant
County Treasury, Controller of Budget, and the Commission on Revenue Allocation,
contrary to Sections 164(1) and (4) of the Public Finance Managemenl Acl, 2012.

The Management is therefore in breach of the law.

2. Non-Compliance with the Law on Budget Allocation to the County Assembly

During the year, the County Assembly of Kisumu had an approved budget of
Kshs.738,793,294 which is equivalent to 7.25o/o of the total revenue of the County
Government of Kshs.10,176,279,174. This is contrary to Regulation 25(1Xf) of the Public
Finance Management (County Governments) Regulations, 2015, which states that the
approved expenditure of a County Assembly shall not exceed seven per cent of the total
revenue of the county government or twice the personnel emoluments of that County
Assembly, whichever is lower.

The Management is therefore in breach of the law.
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3. Non-Compliance with the Law on Fiscal Responsibility-Wage Bill

The statement of receipts and payments for the year ended 30 June, 2021 reflects
expenditure on compensation of employees of Kshs.4,464,057,566 as disclosed in Note
6 to the financial statements. The expenditure is approximately 44% of the total revenue
of Kshs.10,176,160,587 which is in excess of the set limit of 35% as per Section 25(1)(b)
of the Public Finance Management (County Government) Regulations, 2015 which
requires the limit on the County Governments expenditure on wages and benefits for its
public officers at 35% of the County Government's total revenue.

The Management is therefore in breach of the law.

4. Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees was three thousand seven
hundred and twenty (3,720) out of which three thousand one hundred and twenty five
(3,125) or 84 o/o of the total number were members of the same/dominant ethnic
community in the County. This is contrary to Section 7( 1 ) and (2) of the National Cohesion
and lntegration Act, 2008 which states that, "all public offices shall seek to represent the
diversity of the people of Kenya in employment of staff and that no public institution shall
have more than one third of its staff establishment from the same ethnic community".

The Management is therefore in breach of the law

5. Payment of Goods and Services to Unregistered Suppliers

The statement of receipts and payments for the year ended 30 June, 2021 reflects
expenditure on use of goods and services of Kshs.1,131,806,559 as disclosed in Note 7
to the financial statements. The expenditure includes hospitality supplies and services
expenditure of Kshs.82,459,515 which further includes Kshs.2,228,983 in respect to
boards, committees, conferences and seminars paid to two local hotels which were not
prequalified. Tender documents and signed attendance list were also not provided for
review.

Further, the statement reflects acquisition of assets expenditure of Kshs.1 ,215,902,542
includes purchase of certified seeds, breeding stock and live animals amount of
Kshs.9,096,150 as disclosed at Note 11 to the financial statements and which in turn
includes a payment of Kshs.1,994,580 in respect of supply and delivery of planting
fertilizer. Although the lowest bidder who was awarded the contract was prequalified, two
of the firms that were invited to quote for the supply were not among the prequalified
suppliers.

ln addition, included in the acquisition of assets balance of Kshs.1 ,215,902,542 is
Kshs.9,096,150 for research, studies, project preparation and supervision which further
includes Kshs.2,000,000 paid to M/s Madrin Pro Enterprises on 16 June, 2021 in respect
of consultancy development of cooperative policy. However, information available
indicates the firms which tendered for the consultancy were not prequalified.
The Management is therefore in breach of the law.
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6. lrregular Payment of Annual Subscription of Council of Governors

During the year under review, an amount of Kshs.5,750,000 was paid to the Council of
Governors in respect of annual subscription and charged to various expenditure items
since the expenditure was not budgeted. An amount of Kshs.2,750,000 was charged to
domestic travel and subsistence, Kshs.1,830,000 to operating expenses under use of
goods and services as disclosed in Note 7 and Kshs.1,170,000 to other capital grants
under transfers to other government entities as disclosed in Note 8 to the financial
statements. No explanation has been provided by the Management for making payments
that were not budgeted.

The Management is therefore in breach of the law.

7. Completion of Nyangore Dispensary

The statement of receipts and payments as at 30 June, 2021 reflects expenditure on the
acquisition of assets balance of Kshs.1,215,902,542 as disclosed in Note 11 to the
financial statements. The expenditure includes Kshs.117,652,074 for construction of
building which further includes completion of Nyangore dispensary at Kshs.999,451 from
a local firm. Review of procurement documents revealed that request for quotation
procurement method was used where quotations were issued to three local firms.
However, only two firms returned their bids which were opened and evaluated contrary
to Section 106 (2) (d) of the Public Procurement and Assets Disposal Act,2015 which
requires evaluation to be carried out on at least three (3) quotation. Further the two firms
were not prequalified under category CGI(PQ/23 Contractors for Building & Maintenance
works and were therefore ineligible.

The Management is therefore in breach of the law.

8. Failure to Establish County Emergency Fund

The statement of receipts and payments reflects other grants and transfers expenditure
of Kshs.291,194,619 as disclosed in Note 9 to the financial statements. The expenditure
includes emergency relief and refugee assistance of Kshs.86,194,619 and relates to
emergency activities and operations including assistance to the flood victims. However,
the Management did not establish County Emergency Fund to carter for such
emergencies Contrary to Section 1 10 of the Public Finance Managemenl Acl,2012.

The Management is therefore in breach of the law.

9. Summary of Non-Current Asset Register

The summary of non-current Assets Register at Annexure 6 to the financial statements
reflect assets balance of Kshs.6,262,139,791 and which comprise historical cost balance
brought forward from 201912020 of Kshs.5,074,776,975 and additions during the year
amounting to Kshs.1 ,215,902,542. However, the asset register maintained did not include
land valued at Kshs.2,753,928,477 and buildings and structures valued at
Kshs.1 ,165,005,023.
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Further, the register reflects brought forward work in progress/other inventory balance of
Kshs.15,000,000. However, the Management did not provide any supporting document
in support of the asset's category to which the work in progress balance of
Kshs. 1 5,000,000 was charged.

f n addition, the non-current assets balance of Kshs.6,262,139,791 as at 30 June,2021
as disclosed in the summary of non-current assets register balance is said to include
unknown value of non-current assets inherited from the defunct local authorities which
included land and buildings, transport equipment, office equipment and intangible assets.
However, there was no documentary evidence to support the existence, ownership and
valuation of these assets. Further, the Management has no policy relating to assets
management.

ln the circumstance, the existence, accuracy and ownership of assets disclosed in the
non-current assets register could not be confirmed.

10. Non-Remittance of Revenue to County Revenue Fund

The statement of receipts and payments as at 30 June, 2021 reflecls County Own
Generated Receipts of Kshs.1,248,063,960 as disclosed in Note 4 to the financial
statement. However, KCB Revenue Collection Account No.1141991705 had
Kshs.72,224,115 collected but not transferred to the County Revenue Fund account as
at 30 June, 2021 and no reason was provided for non-remittance of the same to the
County Revenue Fund account.

The Management is therefore in breach of the law.

11. Non-Compliance with the Law on Management of lmprests

The statement of assets and liabilities as at 30 June,2O21 reflects accounts receivables
balance of Kshs.87,465,098 in respect of outstanding imprest which ought to have been
surrendered before 30 June, 2021 but was still outstanding as at the end of the year.
Further, some imprest relate to 201912020 and earlier years while some officers held
multiple imprests as at the end of the year contrary to Regulation 93(5)of the Public
Finance County Government Regulations, 2015 which states that a holder of a temporary
imprest shall account or surrender the imprest within 7 working days after returning to
duty station and Section (6) of the Regulations which requires that in the event the imprest
holder fails to account for and surrender the imprest on the due dates, the accounting
officer shall act to recover the amount fully from the salary of the defaulting officer with an
interest at the prevailing CBK rates.

The Management is therefore in breach of the law.

12. Acquisition of Assets

12.1 lmprovement of Holo-Huma Access Road

lncluded in the acquisition of assets balance of Kshs.1 ,215,902,542 is construction of
roads figure of Kshs.194,037,391 as disclosed at Note'11 to the financial statements
which in turn includes an expenditure of Kshs.5,060,234 for improvement of Holo-Huma
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Access Road. However, physical verifications in November, 2021 revealed poor
workmanship on the drainage which has resulted to part of the road being cut off and may
render the road impassable in case of heavy rains in future.

ln the circumstances the regularity of the expenditure could not be ascertained.

12.2 lmprovement of Akado-Okiro-Ridore-Achola Junction Access Road

lncluded in the acquisition of assets balance of Kshs.1 ,215,902,542 disclosed at Note 11

to the financial statements is Kshs.194,037,391 for construction of roads which further
includes Kshs.6,798,047 for improvement of Akado-Okiro-Ridore-Achola Junction
Access road. According to the work plan, the road was to cover 5.7 Kms. However,
physical verifications in November, 2021 revealed that the road was improved up to
0.7Kms leaving 5 Km improvement works not carried out. The Management has not
explained the reason for non delivery of service by the contractor even though full
payment was made.

ln the circumstances, the regularity of the expenditure could not be ascertained.

12.3 Supply of Security and
Management System

Implementation of Vehicle Tracking FIeet

lncluded in the acquisition of assets balance of Kshs.1 ,215,902,542 and disclosed in Note
11 to the financial statements is Kshs.54,789,000 in respect of purchase of vehicles and
other transport equipment which includes Kshs.1 9,847,400 for purchase of fleet tracking
management system acquired during the year under review. However, the detailed user
requirement specification agreement signed of between the County Government and the
seller, pre-system development report detailing the nature of system to be procured and
system implementation progress review reports and verification and acceptance reports
were not provided for audit. Further, even though the system provider is said to have
supplied accessories for implementing the system no details of how they were received
and issued out to users were provided for audit review. ln addition, the inspection and
acceptance reports were not provided.

Consequently, the regularity and occurrence of the expenditure could not be ascertained.

12.4 Construction of Modern Retail Market at Kombewa

lncluded in the acquisition of assets balance of Kshs.1 ,215,902,542 and disclosed at Note
11 to the financial statements is Kshs.1 17,652,074 for construction of buildings, which in
turn- includes Kshs.13,773,602 for construction of modern retail market at Kombewa
market, Seme Sub-County during the year under review. However, physical verifications
in November, 2021 revealed poor workmanship in the construction of the market
evidenced by worn out cement floor and cracks on the stalls slabs even before the defects
liability expiry of normal period of one year.

ln the circumstances, it has not been possible to ascertain if the Management obtained
value for money amounting to Kshs.13,773,602 spent on the Project.
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13. Pending Bills

Annexure 2 to the financial statements reflects pending accounts payable balance of
Kshs.1 ,950,176,560 as at 30 June,2021. However, the schedule of pending bills provided
supported a balance of Kshs.2,098,178,050 to result to a variance of Kshs.148,001,490
which has not been explained.

Further, information available indicates that pending bills due to KEMSA amounting to
Kshs.4'l ,393,528 was excluded from the pending bills balance Kshs.1 ,950,176,560 as at
30 June, 2021 and no reason was provided.

ln addition, according to the supporting schedule, some of the pending bills have been
outstanding since 2013 and no reason has been provided as to why the same have not
been cleared contrary to Regulation 41(2) of Public Finance Management (County
Governments) Regulations,2015 which states that pending bills are to form the first
charge to the subsequent period budget.

The Management is therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion Section of my report, based on
the audit procedures performed, I confirm that, internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

1. Failure to lntegrate Revenue Collection System

During the year under review the executive had revenue collection systems which
included County-Pro-lntegrated Hospital Management System (Funsoft), LAIFOMS,
e-citizen and County Departments. However, the systems are not integrated to enable
easier and accurate reporting on revenue.

ln the circumstance, lack of integration may lead to inaccuracy on revenue amount
reported.
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2. lntegrity of Payroll Data in IPPD

The statement of receipts and payments reflects amount of Kshs.4,464,057,566 under
compensation of employees. A review of the monthly payroll data, bank remittance data
and master data, revealed that the during the month of July, 2020 eight (8) employees
shared bank account numbers whlle in the month of March,2021,two (2) employees
shared bank accounts.

Consequently, the integrity of payroll data may be compromised.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
County Executive's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve either the County Executive or
to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the County Executive of
Kisumu financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
County Executive of Kisumu policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the County Executive of Kisumu ability to continue as a going concern or to sustain its
services. lf I conclude that a material uncertainty exists, I am required to draw attention
in the auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the County Executive of Kisumu to cease to continue as a going
concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Executive of Kisumu to express an opinion on the
financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS

22 June,2O22

a

a

a

\-\'!
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Appendix 1 PaybillAccount Using Safaricom Platform *825#

No Paybill Unit
1 208956 Kisumu County Health Department
2 208957 Muhoroni Public Health
J 209263 Muhoroni Aqriculture Livestock Fisheries
4 233593 Kisumu County
5 248545 Kisumu City Trade License Fees
o 248560 County Government of Kisumu
7 248563 Kisumu West Seme Trade License Fees
8 248574 County Government of Kisumu
9 248584 Kisumu West Seme Land Rates
10 248720 Kisumu City Lands Housing Physical Planning
11 248731 Kisumu City Water
12 248741 Kisumu City Agriculture Livestock Fisheries
13 248760 Kisumu City Health
14 251558 Kisumu City Sign Board Promotion
'15 251560 Kisumu City Building Plans
16 251568 Muhoroni Liquor License
17 251569 Kisumu West Seme Parking Fees
18 251934 lVluhoroni Rents
19 251937 Muhoroni Trade License Fees
20 251951 Muhoroni Bus Park Fees
21 251956 Muhoroni Parkino Fees
22 251962 Muhoroni Market Fees
23 311794 Kisumu City Buspark Fees
24 498381 Nyakach Trade License Fees
25 520603 Kisumu City Market Fees
26 654758 Nyakach Parking Fees
27 654775 Nyakach Building Plans

28 Nyakach Buspark Fees

29 658163 Nyakach Market Fees

30 659349 Nyando Trade License Fees

31 665336 Nyando Buspark Fees

32 665377 Nyando Sundry Revenue

33 665570 Kisumu County Agriculture Department

34 665580 Nyando Parking Fees

35 665726 Nyando Market Fees

36 665938 Nyando Sign Board Promotions

37 670720 Kisumu City Parking Fees

38 700296 Nyakach Agriculture Livestock Fisheries

39 724872 Nyakach Sign Board Promotions

40 730340 Nyakach Sundry Revenue

Report of the Auditor-(ieneral on County Executive of Kisumu for the year ended 30 June, 2021
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No. Paybill Unit
41 746256 Nyakach Health

42 747218 Muhoroni Land Rates

43 747234 Nyakach Liquor Licenses

44 747898 Muhoroni Liquor Licenses

45 766753 Nyakach Land Rates

46 766773 Nyakach Rents

47 788660 Nyando Public Health

48 789168

49 789261 Nyando Health
50 789265 Kisumu West Seme Buildings Plans
51 789269 Kisumu West Seme Sign Board Promotion
52 789283 Nyando Liquor Licences
53 789287 Nyando Agriculture Livestock Fisheries
54 790622 Kisumu West Seme lt/arket Fees
55 790829 Kisumu West Seme Agriculture Livestock Fisheries
56 790830 Nyando Land Rates
57 791244 Kisumu West Seme Health
58 804686 Nyando Rents
59 920398 Muhoroni Sign Board Promotions
60 920553 Muhoroni Sign Board Promotion
61 920557 Muhoroni Building Plans
62 947503 Kisumu City Land Rates
63 947517 Kisumu City Public Health
64 947521 Kisumu City Sundry Revenue
65 956850 Kisumu City Rents

Report of the Auditor-General on County Executive o.[ Kisumu.for the year ended 30 June, 202 I
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COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements
For the earended June30,202l.

7. FINANCIALSTATEMENTS

7.1. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH

JUNE 2021.

RECEIPTS

I 7 ,793,347 ,740Exchequer releases

2 848,307,506Proceeds from Domestic and Foreign Grants

3Transfers from Other Government Entities 286,441,381 3s3,875,7s0

Proceeds from Domestic Borrowings

Proceeds from Foreign Borrowings

Proceeds from Sale of Assets

Reimbursements and Refunds

Returns of Equity Holdings

4 1,248,063,960County Own Generated Receipts 811,076,124

Retumed CRF issues r r 8,587 24,377,272

TOTAL RECEIPTS 10,176,279,174 8,733,502,114

PAYMENTS

Compensation of Employees 6 4,464,057,566 4,261,475,456

Use ofgoods and services 7 1,131,806,559 995,424,701

Subsidies

8 2,644,103,952 1,77 s,555,843Transfers to Other Government Units

9 291,194,619Other grants and transfers

Social Security Benefi ts l0 21,305,587 8,335,990

ll 1,215,902,542Acquisition of Assets 1,116,320,347

Finance Costs, including Loan Interest

Repayment of principal on Domestic and

Foreign borrowing

Other Payments

9,768,370,824 8,351,693,097TOTAL PAYMENTS

SURPLUS/DEFICIT
407,908,350

381,809,017

7,544,172,968

194,580,760

I



COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

Please nole lhar during the Fy under review, lhe counry Govemmenr received

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The County Executive's financial statements were approved on
30rH Sept, 2021 and signed by:

Ag. Chief Officer

Name: Wilson Opondo Abiero

ICPAK Member Number:

Head of Accounting Services

Name: Keziah Okoth

ICPAK Member Number: 4499
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COUNTY EXECUTIVE OF KISUMU
Anuual Report and Financial Statements
For the year ended June 30,2021.

7.2. STATEMENT OF ASSETS AND LIABILITIES AS AT 3OT'I JUNE 2021

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The Counfy Executive's financial statements were approved on

30rH Sept I and signed by

Ag. Chief Officer Finance

Name: Wilson Opondo Abiero

ICPAK Member Number

Head of Accounting Services

Name: Keziah Okoth

ICPAK Member Number: 4499

3

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 12A 2,457,925,416 1,890,819,766
Cash Balances 128 329,485 54,600

Total Cash and cash equivalent

Accounts Receivables 13 87,465,098 I14,831,010

TOTAL FINANCIAL ASSETS 2,545,719,999

FINANCIAL LIABILITIES

Accounts Payables t4 3,437,519 27,768,566

NET FINANCIAL ASSETS 21542,282,490

REPRESENTED BY

Fund balance b/fwd l5 1,977,936,810 2,241,864,946
Prior year adjustments t6 156,437,320 (645,737,153)
Surplus/Deficit for the year 407,908,350 381,809,017

NET FINANCIAL POSITION 2,542,282,480 11977,936,810

r
r

r
r
r

2.458.254.901 r.890.874.366

2,005,705,376

1,977,936,910



COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

7.3. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2021.

Receipts from operating income

I 7,793,347,740 7,544,172,967
Proceeds from Domestic and Foreign Grants .,

848,307,506 0
Transfers from Other Government Entities 3 286,441,381 353,875,750
Reimbursements and Refunds

Retums of Equity Holdings 0
County Own Generated Receipts 4 1,248,063,960 811,076,124
Retumed CRF issues 5 I 18,587 24,377,272
Payments for operating expenses

Compensation of Employees 6 4,464,057,566 4,261,475,456
Use of goods and services 7 1,131,806,558 995,424,701
Subsidies 0
Transfers to Other Govemment Units 8 2,644,103,951, 1,775,555,943
Other grants and transfers 9 291,194,618 194,580,760
Social Security Benefits 21,305,596 8,335,990
Finance Costs, including Loan Interest 0
Other Payments 0

Decrease/Increase in Accounts Receivables t7 (27,36s,912) (96,635,094)
Increase/Decrease in Accounts Payables l8 24,331,046 9,572,641
Other Adjustments-Prior year Adjustments l6 (156,43',7,319) (645,737,153)
Net cash flow from operating activities 765,329,766
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 0
Acquisition of Assets ll 1,215,902,542 r,116,320,347
Net cash flows from Investing Activities 1,215,902,542 (1,116,320,347)
CASHFLOW FROM BORROWING
ACTIVITIES
Proceeds from Domestic Borrowings 0
Proceeds from Foreign Borrowings 0
Repayment of principal on Domestic and

Foreign bonowing
0

Net cash flow from financin g activities 0 0

Exchequer Releases

r0

Adjusted for:

1,783,293,077

4



COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

NET INCREASE IN CASH AND CASH
EQUIVALENTS

567,380,535 (350,990,581)

Cash and cash equivalents at BEGINNING
of the year t2

1,890,874,366 2,241,864,946

Cash and cash equivalents at END of the
year I5

2,458,254,901 1,890,874,366

5



COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements
For the ear ended June 30,,2021.

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The County Executive's financial statements were approved on 30m

Sept,202l and signed by:

Ag. Chief Officer Finance

Name: Wilson Opondo Abiero

ICPAK Member Number

Head of Accounting Services

Name: Keziah Okoth

ICPAK Member Number 4499

6



Uonsolidated Reports and tr'inancial Statements
ne 30,2021For the vear ended Ju

7.4. SUIIIMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPME NT COMBINEI)

RECEIPTS
KSH

KSH KSHExchequer releases
KSH6,838,321,494

6,838,321,494 7,793,347.740 (e 55,026,246) n4%
Proceeds from
Grants

stic and ForeignDome
2,277,797.s07

2,277,797,507 848.307.506 I,429,490,001
37Yo

Other Government Entities
Transfers from

30s, t 04,656
305,104.656 286.441.38 t 18,663,275

orrowingsProceeds fiom Domestic B
Proceeds fr6m F Boretgn orrowin gs
hoceeds from Sale ofAssets
Re imbunements and Refunds

oRetums f Ho ldEquity mgs

OwnCounty Generated rece pts 1,579,172,10i
I,579,172,106

,248,063.960Return issues to CRF 968,038,494 JJ I,108,146 79o/o968,038,494
r 18,587TOTAL

I1,96E,434,25, 967,919,907 0%I 1,968,434,257 9,859,482,996PAYMENTS
1.792,155,083 8s%

on oCompensat f Emp loyees 4,556,73 l, 169 ( I,000,000i 4,555,73 I , 169 1,464,057,566Use of andgoods serv ces 1,4 I I ,804,827 9l,673.603(23 ,555, t 78) 98o/oI ,435,360,005 ,l3 I,806,ss9Subsidies
303,553,44e 7g%oTrans fers to Other Govemment Unrts 2 ,743,019.928 t0,000,000 2,753,019,928 2,644,103.9s2Other andgrants trans fers 335,200,000 r 08,9 1s,976( 1,s00,000) 96Yo333,700,000 291,194,619ocS ial Securi Benety fits 57,884,030 42,505,382( 17,381,823) 8'7o/o40,s02,207 2 I,305,587Acquisition of Assets

2 ,863,794,303 19,t96,620 s3%(13 ,673,355) 2,850,120,948 t,2t5,902,542Fmance tninclud Loan0 Interest ,634,21 8,406 43o/oofRepayment pnnc onpal

7

---- 

_
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UUUNI Y EXUCUIIVlj OTI KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

Other Payments

TOTAL 11,968,434257 11,968,434,257 9,76E,370,824 2,200,063.433 82"/"

SURPLUS/(DEFICIT)

I

-The underperformance in own source revenue was mainly due to interruptions arising from the Covid-I9 pandemic.

-The low absorption of funds/payments on Use of goods and Acquisition of Assets was due to delayed disbursement of funds

by the national treasury and delayed procurements by the various procurement units.

The County Executive's financial statements were approved on 30ffi Sept, 2021 and signed by

Ag. Cbief lcer Finance

'[4lt

Name: Wilson Opondo Abiero

ICPAK Member Number:

Head of Accounting Services

Name: Keziah Okoth

ICPAK Member Number: 4499

8
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Annual Report and Financial Statements
For the year ended June 30,2021.

7.5. STIMMAITY STATEMENT OF APPROPRIATION: RECURRENT

RECEIPTS
Exchequer releases

5,348,563,426 34,868,974 5,3 83,432,400 5,576,670,276Proceeds from Dom est c dan Fore Granlgn ts 193,237 ,876)184,433,221 l04yo184,433,221 t84,433,22tfersTrans from Oth Ger ovemment En tiCS I01,346.119 l00vo101,346,1l9 82,682,844orroungsProceeds from Domest B 18,663.275 82%
sProceed Ffrom ore Bonowingn gs

Proceeds from Sale of Assets
Re imbursem ents and sRefund

oRetums f HoldF-qu ty lngs

OwnCounty Generated rece pts 1,579,t72,106
,579,172,106 ,248,063,960

Retum gp.1' 15sus5
J31,108,t46 79o/oTOTAL

7,213,514,872 34,t6E,974 7r483E3,E46 7,091,E50J01
PAYMENTS

156,533,545 98"hCom taonpensa o Ef smp oyee 4 ,556,731,169 ( I,000,000) 4,555,731,169 4,464,057.566SCU fo andgoods servlces l,4l1,804.827 91,673.603 98o/o23,5s5. r 78 I ,435,360,005 ,I3 I,806.559Subsidies
3 03,553,446 79o/oTrans fers to Other Govemm en Un ts 762,849.877 22,065,069 7E4,914,946 I,t 55,892.062sfersOther andgran15 tran (370,977 ,t t6)335,200,000 147%(18, t97,765) 317,002,235 291,194.6t9Soc a ecS Benefiunty ts 25,807,61757,884,030 92o/o( 17,381,823) 40,502,207 2 1,305,587Acquisition of Assets

89,044,969 19, 196,620 53o/o25,828,3 l5 114,873,284 I 14,873.284lnc udCosts, Loanmg Interest
100%entRepaym nnclp onpa bonowin gs

Other Payments

--_

I

Finance

of

9



UUUN I Y I,XI,CU I TV}- O}' KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

TOTAL 7.213,514.,872 34,868,974 7,248583,E46 1,179,129,676 69,254,170 990

SURPLUS(DEFICIT)

-The changes between the original and final budget were as a result of re-allocations within the budget.

- The 1% excess on Exchequer releases was as a rcsult of Kshs. 587,930,100 which is the balance of the equttoble Sharefor

FY2019/2020 but disbursed during the FY2020/2021.

-The underperformance on use ofgoods was as a result ofdelayed disbursement offunds and delayed procurement.

-The 47%o excess oD Transfers to other government units was as a result of transfers of Kshs. 738,793294 to the County

Assembly of Kisumu from the CRF.

The County Executive's financial statements were approved on 30ru Sept. 2021 and sigrred by

Ag.Chief Oflicer Finance

Name: Wilson Opondo Abiero

ICPAK Member Number:

Head of Accounting Services

Name: Keziah Okoth

ICPAK Member Number::4499

10
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Annual Report and Financial Statements
For the year ended June 30,2021.

7.6. ST]MMARY STATEMENT OF APPRO PRIATION: DEVELOPMENT

RECEIPTS
Exchequer releases

1,489,758,068 (34,868,974) r,454,889,094 2 ,216,677.464Proceeds tiDomes c an Fd ore Grantsr8n (747,025,038\2,093,364,28i ts2%2,093,364,286 663,874.285Transfe rs Other Govemment Entitie s l,429,490,00I203,758,537 -rao/

203,758,537 203,758,s37BonowingssProceed from Domest c
100%

sProceed Ffrom orel Bgn orrowings
sProceed fiom Sal of Assets

Reimbursements and Refunds

Reoms of ul H ldoEq ty lngs
Retumed CRF issuei

968,038,494
968,038.494Own GCounty enerated recet pts 967,9t9,90-t 00hTOTAL

4,754,919J85 (34,868,974) 4,720,050,4ti 3,084,42E,E73PAYMENTS
1,63s,621,538 65"h

Com opensation f E smp oyee
Use fo andgoods servlces

Subsidies

Trans tofers rOthe Governm ent Units 1,980, I 70,05 I ( I 02,065,069) I ,878, t 04.98, 1,488,2t 1.890Other andgrants trans fers 3 89.893,092
Soc ial Secun Bene fitsty
Acquisition of Assets

2 ,'774,749,334 67,196.095 2,841,945,429 1,101,029,258F lnance lnc udCosts, Loanlng Irterest I ,740,916,171 39o/ofoRepayment rtncp onipal borrowings
Other Payments

TOTALS
4,754,919JEs (3{,86E,97{) 4,720,050,41I 2,589241,148 2,130,809,263 s5"

ll

from

from

I 18,587

790h



CUUN'I Y EX-LCU I'IVU OT'KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

SI,'RPLUS(DEFICIT)

-The changes between the original and final budget were as a result of re-allocations within the budget.

-The 39oh performance on Acquisition of Assets arose from delayed disbursement of funds by the national treasury and

delayed procurements by the departments.

The County Executive's financial statements were approved on 308 Sept, 2021 and sigaed by

Ag. Chief Officer Finance

Name: Wilson Opondo Abiero

ICPAK Member Number:

Head of Accounting Services

Name: Keziah Okoth

ICPAK Member Number: 4499
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Conso lidated Reports and Financial Statements
For the ear ended June 30,2021

7.7. BUDGET EXECUTION BY PROGRAMMES AND SUB.PROGRAMMES

AdJustrente

KShs XShs
5060 KShs

0 00 0Defauh -NonP rogrammatic
0 0 0

101005060
0

General Admi
SerYices

nlstratlon and Planning 1,'t 7s,792,815.00 {,959,561.00
101015060

,168,833,254.00 887,061,456.64Planning and Coordination Services
383 340,651.00 -5,566 777 .00r 01045060

874.00 738.55361 721
Planning and administration

164.00792 452 -'l ,392 784.00102005060
791.059 380.00 718.10525 339

County Survey S6rvices
2,520,000.00 -230,000.00102015060 2,290,ooo.oo 932,s15.00county Survey
2,520.000.00 -230,000.00103005060 ,)

290 000.00 932 515.00
Physlcel plannlng I Houslng

3,180,000.00 -900,000.00103015060 2,280,000.00Physical ptanning services 831,rt40.00
1 530 000.00 -130 000.00103025060

000.00
,l 400county housrng management 453,105.00

000.001 6s0 -770 000.00
10400s060

880 000.00 378 335.00
Promo0on of sustal nable land use 38,765,1s0.0o 010401 5060 38,76s,,r50.00 181,970.00Promol nto So I and ater M na ementa9

150.00I 585 0104045060
150.00I 585 101 970.00

Promot ion of Mecha nization
30 180,000.00

U
10s005060

000.0030 180 80 000_00
Agriculture Producuvtty lmprcyement s2,853,697.00 -5,532,657.00

1 0s01 5060 47,321,o.t0.00 33,1 31,528.35Ma n oftnageme ncu reItuAg Advis ervtcesory
'l,l 187 938.00 -2 477 437.00105025060

501.0030 710 907.0028 457
mPro otion of Cro Urod clipp on a Iu Ce Iha sn

500 000.00 -231 500.00 268 500.00 147 000.00
105035060 Promotion

Chains
ot Liveslock production Value

683 500.00 0105055060
683,500.00Managemenl of Stations

341.750.00'159.0017 306 -2 565 320.0010507s060
839.0014 740entmDevelop of ProdU ct oua As US aI cenity 3 749,271 .35512 200.00 258 400.00105085060

253 800.00 100 000.00
Itncu u reAg orSecl IP na n n Maand nI ntageme

663,900.00 0
'106005060

663 900.00 335 600.00
Agricultural productivi ty lm proverneni

7,647,500.00 -200,750.00
1 0601 5060 7,446,750.00Agriculture-redit Access 3,196,200.00

7 547 500.00 -100 750.00106025060
7 ,446,750.00 3,196,2 00.00

Agricultu re input Access
100 000.00 -100 000.00 0

107005060

0
Prom onoti mof artet na d uctsprod
develo nte l,'156,700.00 -79,400.00

1 07015060
1,377,300.00

Promot ion of AgribusineE 705,010.00

61 1 .750.00 -29,000.00107025060
582 7s0.00Promotion value addition

185 250.00844,950.00 -50,400.00
108005060

794 550.00 519 760.00
Revenue Generati on and Management 25,649,231.00 01 0801 5060 25,649,231.00Local Revenue Mobilizalion 26,739,179.65

25 649,231.00 0 231.0025 649 179.6526 739

Budgct utilizrti
dlllcrcr

t(s

28'.t ,771,797

16,052,135

265 719 651
1,357,485

1,357.48 5
1,'+48,560

946 89s

50'1 665
38,583,180

8,483 180

JU 100 o00
14,189,51i

2,2s2 594

121 500

u1 750

10 991 567

153,800

328 300
4,250,550

250,550

672,290

397 500

274.790
-1,089,948

4

13

.,1 089 948

Acturl

l(Shs

0

1
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For the year ended June 30,2021.

1 0901 5060 Urban planning and development
225,554,417.OO -2,270,000.00 223,2U,417 .OO 194,938,067.35201005060 County Roads and Publlc Works

M ent
723,225,606.00 27,498,000.00 311,332,452.15

201015060 Gene ral administration & planning
217,120,950.00 30,9s0,000.00 248,070,950.00 80,2M,626.3020r025060 Road construction and maintenance services 506,104,656.00 -3,452,000.00 502,652,656.00 234,127,825.85203005060 Administration, Planning and Support

Servlces
963,068,6s4.00 21,568,000.00 1,165,423,2s0.00 1,085,88r1,891.30

203015060 Administrative services
963,068,654.00 21,568,000.00 2s0.00,l 165 1,085,884,891 .30205005060 Energy Production 16,778,924.00 -2,s94,042.00 14,184,882.00 9,712,855.15

205035060 Climate Change
1,'173,000.00 -93,000.00 1,080,000.00 'r,024,928.00

205045060 Petroleum and Electricity
15,605,924.00 -2,5U,0/.2.00 13,104,882.00 I ,7 17 ,927 .45206005060 Mining Efficiency 153,213,094.00 -3,844,420.00 149,368,67/1.00 63,563,297.35

206045060 Mining Efficiency
2,259,677 .00 -241,920.00 2,017 ,757 .00 777,020.00206055060 Resource Mobilizatio _ 29,868,417.00 0 29,868,417.00 21,735,162.15206065060 Green Energy

121,085,000.00 -3,602,500.00 't 17,482,500.00 4t,051,'t't 5.20207005060 Roads Genera I Administratlon and plannlng 226,641,161.00 4,947,029.00 2't9,694,132.00 126,549,602.00
2070'15060 Public Works

12,800,000.00 -3,367,960.00 9,432,040.00 4,329,998.00207045060 Mechanial Engineering Services 213,841,161.00 -3,579,069.00 210,262,O92.OO 122,219,604.00
ICT Serylces 40,202,339.00 -1,567,070.00 38,635,269.00 5,1r4,055.00

20801s060 ICT Services
40,202,339.00 -1,567,070.00 38,635,269.00 5,1't4,055.00209005060 Com m unication Services 2,335,000.00 -r38,5{Xt.00 2,196,500.00

209015060 Communication Services
2,335,000.00 -138,500.00 2,196,500.00 '1,680,190.00

301005060 Geneal Adm
Services

inistration and Pollcy maklng '17,905,446.00 -312,750.00 17,592,686.00 5,395,869.00

301015060 lnfrastructure Development
6,355,446.00 0 6,355,446.00 4,769,269.00301025060 Trade Support Services

1 1,550,000.00 -312.760.00 11,237 ,240.00 627.600.0030200so60 Regulatl on and Verification of Weights 1,347,500.00 -2,t0,000.00 1,137,500.00 416,250.00
302015060

U nt
Ve iorificat n and alibra ti no of h nWeig s

1,347,500.00 -210,000.00 r,137,500.00 416,250.00303005060 Tourism Development and ttanagemeni 20,273,860.00 -1,709,895.00 '18,563,965.00 7,'137,053.00
303015060 Tourism Oevelopment

11,285,000.00 -s46,635.00 10,738,355.00 3,350,920.00303035060 Tourism Event Management
5,708,860.00 {92,760.00 5,216,100.00 2,r84,486.00303045060 Tourism Standards Developm€nt
3,280,000_00 670,500.00 2,609,500.00 1,501,647.0030400s060 Adminlstrati on Planning and Support 108,496,863.00 -10,150,971.00 98,345,892.00 91,452,636.20

30401 5060 AdminBtration planning
108,496,863.00 -10,150,971.00 98,345,892.00 91,452,636.20305005{160 Co-Oporauve Developmont and 51 ,528,231 .O0 -s15,(x)0.00 51,013,231.00 13,527,380.70

'10900s060 Urban Plannlng 3 Development Control 225,5il,117.00 -2,270,000.o0 223,2U,117.00 '19r1,938,067.35 28,346,349

2a 346 349

167 866 323

268 524 830

79 538 3s8

55 072

4 386 9
85,805,376

40 737

8 133 254

76 431 384
93,14,0,530

5 102 M2
88 u2 488
3t,521,211.

33 521 214
516,310.

516 310
1?,195,817

586 177

10 609 640
72',1,250

721 250
11,126,912.

7 387 445

031 14

007 853
6,893,255.

6 893 255
37,/t85,850..

750,723,606.00

208005060

1,580,,t90.00

436,39r,153.

79,538,358.

1,44,2,026.
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Management

305055060 Gove mance
51 231.00 -515 000.00 51 013 231 .00

306005060
380.7013 527Entsrprlse Dovelopm ent 6,650 ,000.00 {24,240.00

30601s060 0,225,760.00 343,400.00Business Se rvtces
650 000.00 424 00 6 225 760.00

401005060
343 400.00Pr€yontlve E Promotive HeaIth Servlces 1 ,575,397,994.00 -700,000.00

40't 01 5060 1 ,574,697,994.00 9'r 6,030,227.,t5Envi ronmental hea tth and sanitation
026.00

,1 492 586 -250 000.00401025060 026.001 492 336 160.20840 600uComm health stnrty rategy
000.001 100 0401035060 000.00

,l 100 550 000.00
Disease s u rve illa nce

1 200 000.00 -450 000.00401045060 750 000.00 4U 450.00
Health promotion service

958.0080 51 'l
0402005060

968.0080 511 616.9574 395Health Curative Serylces
1 41,297,510.00 -2,200,m0.00 't39,097,510.00 73,874,191.00402025060 Elimination of communicable and non-

diseasecommun icable
000.00500 000.00-2 000402035060 500 000.00 346 600.00

Reprod uctive Health
510.00137 797 -200 000.00 510.00137 597 591.0072 527

403005060 Genera Adm n lBtration, Opentlonal
rchResea nda laP nn

2,972,163,89s.00 -7 ,1.14,000.00
403035060

2,965,019,89s.00 2,954, 331,703.5s
Govemance and leadeahip

000.007 044 000.00-7 144403045060 65 900 000.00 256.0055 294
Human resource for Health

895.00'I 19899 0
.t05005060

2 119 895.00 447 .552 899 037
Heafth Sector Us pport Program (oANtDA) 202,y1,389.00 5,044,000.00

405015060 207,385,389.00 131,638,436.00Health Services
389.00202 341 5 044 000.00 389.00207 385 131 436.00

407005060 Jaramogl
Refarral H

ogl odi Tnga eachngla andn9 369,070, 349.00 0 369,070,349.00 310,808,304.00407015060 Jaramog 09 a Trnga Oding nda Referaeaching

349.00369 070 0408005060
00369 070 304.00310 808

Klsum u County Referral Ho3pltal 28,7110,1$.Oa 0408015060 26,7't0,133.00 26,7.10,133.00Kisumu Cou Refera HInty os Ipita
740 r33.00 0409005060

133.0026 740 133.0026 740
Medical and Blo-Medical Seryices 338,8/t8.000.00 -.t0,000,000.00

409015060 328,848,000.00 139,408,223.90Cou Snty Uub-Co Hos Inty Sepita ryrces
000.00338 848 000.00-10 000501005060

000.00328 848 139 223.90
Early Chitd hood Development

51,27'1,053.00 0501015060 51,27lr,053.00 51,154,789.85Promotion of ea child hoodrly education
5'1 74 0s3.00 0502005060

053.0051 274 789.855'r 154
Youth Traln lng and Developmert 18, 700,000.00 0502015060 1 8,700,000.00 1,181,750.00Youth Polytech nics Services

000.0018 700 0504005060
000.0018 700 750.001 1 8'l

Gender and Soclal Dev.
3,680,000.00 {20,000.0050401 5060 3,060,000.00 1,.t40,935.15IG€nde & Disabil IMa n

'ty
streaming

755 000.00 0504055060 000.002 755 935.15'140Eetlinq Control Services
925 000.00 -620 000.00s0s005060

305 000.00 0
Early Chit d Educati on ltlanagement 5t 1,/175.000.00 -335,01.1.00505015060 511,139,986.00 239,rt5'1,130.00Early Child Education

000.0051 't 475 -335 014.00506005060
986.O0511 139 239 I 130.00

Sports and entDevolopln 11 4,329,971.00 {68,1.t9.00 113,461,852.00 9,254,920.00

37 485 850
5,882,360

360
658,667,766.

651 735 865

550,000

265 550

6 116 351
65,223,319

153 400

65 069 919
10,68E,191

10 605 744

82 447
75,746,953
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189,.139,776

189 439 776
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Talent Developmeni
1 ,561 ,619.00 €59,359.00 902.250.00 347,800.00507005050

507015060

tadia DevelopmentSports S

Sports Academy
288 600.00

2,288,600.00

-747 100.00

-717,100.00

I 541 500.00

1,54r,500.00

530 000.00

530,000.00

508005060 Alcoholic Drinks 'r,350,000.00 -718,000.00 632,000.00 169,350.00
508015060 Alcoholic Drinks

1 350 000.00 -718,000.00 632,000.00 169,350.00515005060

515015060

mary Policy and Leglslation

mary Policy and Legislation

Pra-Pri

Pri
2',| s68 878.00

21,568,878.00

5 467 000.00

s,467,000.00

27 035 878.00

27,035,878.00

20 618 033.00517005060

51 7015060

ning and Legbtaffo;Youth Trai

Youth Train ing and Legistation
'I 434 788.00

194,/t34,788.00

-390 000.00

-390,000.00

194 o44 788.00

194,0/U,788.00

98 982 938.00

98,982,938.00

701005060 General Admi
selvlces

nistration and planning 65,859,07s.00 41,882,788.85
701015060 mAd inrs tontrat Fand orm ulation of County

0 0 0 0701025060

70'1065060

andnt MaOevelopme temen ot Counag nty
Adm n islrative
Human Reso urce devel opment services

25 010 078.00

4 891 6r7.00
€44,000.00 _ 24,366,078.00 17 ,441,353.35

701085060
E
Social Responsibitity I ncluding Civic and Public

35 957 380.00 -1 653 000.00 u 304 380.00 2 007,149.50702005060

702025060

ont of County afiaiB and
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Managem

lnter-Govemment Coord ination and protocol
2 1 7.00

3,272,117.OO

,l 653 000.00

1,653,000.00

4 925 17.OO

1,925,117.OO

4 254 297 .OO

4,25/,297.O0

703005060

703015060

lnterG ovemmental rrlations,
Communication and Protocol
Govemor?s Press Service and Communication
ntemal Auditing Services

18 855 443.00

0

0 18 855 443.00

32,017,163.00

1 't 94 240.00

22,929,fiz.00

704005060

7M0't 5060 nistration and Support servicel

County Publ ic Servico Board

General Admi

13 161 720.00

786 053 297 .OO -8 723 651.00

0
-3,66/r,458.00

1 3.161 720.00

777 329 546.00

81r,238,334
I 735 342.00

792,069.049.00

_ 771,993,1104.60704025060 Human Resource Recruitment and
Devel nt 26 316,588.00 7,592.100.00 33,908.688.00 20,07 5.564.40

704045060

esource Audit and StaffHuman R
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Rationalization 970.000.00 €70,000.00 300,000.00

4,448,686.00

164 300.00

705005060

705035060

705025060

Public Financial Management

Reven ue Mobilization

management of public financial resources

assets management
37 094 099.00

31 475 290.00

203,063,s05.00 20,000,000.00

0

000.00 57 099.00

31 475 290.00

223,063,505.00

49 689 00

,51,75/r,498.00

5,921,640.00
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Coordination ServicesBudget Formulation &

nPlan I andCounty ng nteD6volopm
naUonCoordl Sorvlces

750 000.00

124 744 116.00
61,36r,67a.00

0

0

9 7so 000.00

124 7 116.00
61,361,674.00

6,043,605.00

90 109 759.00

506015060 Sports Management
112 768 352.00 -20 750.00 112 559 602.00 8 907 '120.00 103 652 482

554 450
r,011.500

011 500
462,650

462 650
6,117,U5

6 4',t7 845
95,06r,850

o< 061 850
20,532,096.

6 924 724

2 310 141

1t 297 230
671,12O

67',| 120
9,087,581

5614 203

4 426 378
19,169,28s.

5 336 '161

13.833 123

135 700

583 748
71,299,007

7 4U
553 650

3 706 395

34 634 357

l6

't3,505,68s.

COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements

500025060

20,618,033.00

-3,444, l 90.00 62,414,885.00
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706015060

28 010 000.00 0 28 010 000.00 20 931 326.00 7 078 674

6 427 011
82,200

82 200
6,19{t,025

6,190 025
4,756,269

4.7
229,,t91,922.

794 400

228 397 522
3/10,735.

208 471

132 264
459,464

459 464
1,13a,7?2.

2 031

2 400

93 7272

(NB: This statement is a disclosure stalement indicating the urilisotion in the samefomat at the county budgets which areprogrammatic)
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351 74.00 0707005060

674.00351 663.0026 924
County Comm unlcatlon & lct Services 963,7s0.00 -s58,s00.00zozot sooo /105,250.00 323,050.00nMa nt nfoIageme rmation temsys

96 750.00 -558 500.00 250.00
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K I S U MU COU NTY EXECI] TIVE
Consolidated Reports and Financial Statements
For the year ended June 30,2021

7.8. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below

I Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with cash-basis IpSAS financial reporting
under the cash basis of Accounting, as prescribed by the PSASB and set out in the accounting policy
notes below' This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprests and salary advances and b) payables that include deposits and retentions.

The receivables and payables are disclosed in the Statemenl of Assets and Liabilities

The financial statements are presented in Kenya Shillings, which is the functional and reporting curency
of the County Executive all values are rounded to the nearest Kenya Shilling. The accounting policies
adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the pSASB.

2. Reporting entity

The financial statements are for the Kisumu County Executive. The financial statements encompass the
reporting entity as specified under section 164 ofthe pFM Act 2012

3. Recognition of receipts and payments

a) Recognition of receipts

The County Executive recognises all receipts from the various

related cash has actually been received by the Executive.

l8

sources when the event occurs. and the



COUNTY EXECUTIVE OF KISUMU
Annual Report and Financial Statements
For fhe year ended June 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Tax receipts

Tax Receipts is recognized in the books of accounts when cash is received. Cash is considered as

received when notification of tax remittance is received.

ii) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

Executive

iii) External Assistance

External assistance is received through grants and loans from multilateral and bilaleral development

partners.

Donations and srants

Grants and donations shall be recognized in the books ofaccounts when cash is received. Cash is

considered as received when a payment advice is received by the Executive or by the beneficiary'

ln case ofgrant/donation in kind, such grants are recorded upon receipt ofthe grant item and upon

determination of the value. The date of the transaction is the value date indicated on lhe payment

advice.

Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and external

loans acquired by the County Execulive or any other debt the County Executive may take on will be

treated on cash basis and recognized as receipts during the year ofreceipt.

19
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These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for projects currently under development where conditions have been satisfied or their
ongoing satisfaction is highly likely and the project is anticipated to continue lo completion.
During the year ended 30th June 2021, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of extemal assistance loans. The amount of
undrawn external assistance for the year is detailed in the notes to the financial statements.

iv). County Own Generated Receipts

These include Appropriation-in-Aid and relates to receipts such as trade licences, cess, fees, property
income among others generated by the County Govemmenl from its citizenry. These are recognised in
the financial statements the time associated cash is received.

v) Returns to CRF Issues

These relate to unspent balances in the development, recurrent and deposit accounts at the end of the
year which are retumed to the county Revenue Fund (cRF) and appropriated through a supplementary
budget to enable the county to spend funds. These funds are recognised once appropriated through a
supplementary budget process.

b) Recognition of payments

The county Executive recognises ail expenses when the event occurs and the
been paid out

20
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

ii) Use ofgoods and services

Goods and services are recognized as payments in the period when the goods/services are consumed and

paid for. Such expenses, if not paid during the period where goods/services are consumed, shall be

disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred and

paid for.

iv) Re payment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the

repayment is made. The stock of debt is disclosed as an annexure to the County consolidated financial

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

and the fair value ofthe asset can be reliably established, a contra transaction is recorded as receipt and

as a payment. A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This stunmary is disclosed as an annexure to the consolidated financial

statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. In-kindcontributions

In-kind contributions are donations that are made to the County Executive in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the County Executive includes such value in the statement of receipts and payments both as

receipts and as an expense in equal and opposite amounts; otherwise, the contribution is not recorded.

a) Third Party Payments

This relates to payments done directly to supplier on behalfofthe county Executive s such as;

national government may fund the operation of health or education program, a donor may pay

directly for construction of a given market etc. Details of payments by third parties on behalf of the

county Executive is detailed in the notes to this financial statement.

5. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

ofthe financial year.

a) Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation' Amounts maintained in deposit bank accounts are restricted for use in refunding third party

deposits. As at 30th June 2020, this amounted to KShs. 3,437,519 compared to KShs. 27,76g,566in
prior period as indicated on note 23.

(There were no other restrictions on cash during the year)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
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6. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financi al year is treated as

receivables. This is in recognition of the govemment practice where the imprest payments are recognized
as payments when fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

7. Accounts Payable

For the purposes of these financial stalements, deposits and retentions held on behalf of third parties
have been recognized as accounts payables. This is in recognition of the govemment practice of
retaining a portion of contracted services and works pending fulfilment of obligations by the contractor
and to hold deposits on behalf of third parties. This is an enhancement to the cash accounting policy
adopted and prescribed by the Public Sector Accounting Srandards Board. Other liabilities including
pending bills are disclosed in the financial statements.

8. Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized as

receipts at the time of disposal. Howev€r, the acquisitions and disposals are reflected in the County
Executive's fixed asset register a srunmary of which is provided as a memorandum to these financial
statements.

9. Pending bills

Pending bills consist ofunpaid liabilities al the end ofthe financial year arising from contracted goods or
services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they are recorded as'memorandum'or'off-balance'items to provide a sense of lhe
overall net cash position ofthe county Executive at the end ofthe year.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
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Pending bills form a first charge to the subsequent year budget and when they are finally settled, such

payments are included in the statement of receipts and payments in the year in which the payments are

made.

10. ContingentLiabilities

Section 185 (2) (i) of the PFM Act requires the County Govemment to report on the payments made, or

losses incuned, by the county government to meet contingent liabilities as a result of loans during the

financial year, including payments made in respect of loan write-offs or waiver of interest on loans

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control ofthe entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of conlingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of

comfort/ support, insurance, Public Private Partnerships. The County Executive does not recognize a

contingent liability but discloses details of any contingencies in the notes to the financial statements

unless the possibility of an outflow of resources embodying economic benefits or service potential is

remote. Note xx and Annex 7 of this financial statement is a register of the contingent liabilities in the

year.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

I l. Contingent Assets

The Courty Executive does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain fufure

events not wholly within the conlrol of the County Executive in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or service

potential will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

The budget is developed on the same accounting basis (cash basis), the same accounts classification

basis, and for the same period as the financial statements. The County Executive's budget was approved

as required by Law and as detailed in the County Revenue Allocation Act. The original budget was

approved by the County Assembly on 86 July, 2020 for the period l't July 2020 to 30 June 2021 as

required by law. There was one number of supplementary budgets passed in the year. A high-level

assessment of the County Executive's actual performance against the comparable budget for the financial

year under review has been included in an annex to these financial statements.

13. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

14. Subsequent events

25

12. Budget

Events subsequent to submission of the financial year end financial statements to the National Treasury

and other stakeholders with a significant impact on the financial statements may be adjusted with the

concturence of National Treasury.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

15. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.

Related party transactions involve cash and in-kind transactions with the National Govemment, National

Government entities and County Govemment entities. Specific information with regards to related party

transactions is included in the disclosure notes.
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7.9. NOTES TO THE FINANCIAL STATEMENTS

l. Ex UER RELEASES

The above amounts comprises oftransfers from the Exchequer comprising of equitable share and Level 5 Hospitols

Included ln the lkhs. T,Tg3,3lT,T40 Exchequer releases /igurc ls Kshs. sST,g30,l00 whlch isthe balance of the equltable

Share lor FY2019/2020.

lA. Equitable Share

The amount of Kshs

2020/202 r.

5E7,930,100 is lhe balonce of the equilable Shorelor FY2019/2020 but rccelved du ng the FY

lB: lrvel 5 Hospitals Allocation

Eqr

.t

I , 1 89,533,600.00587,930,400Total Exchequer Releases for quarter I

t,461 ,430,51I .50

2,2s6,0t2,000

Total Exchequer Releases for quanet 2

I ,5 80,45 8,757.00I,297 ,753,976Total Exchequer Releases for quarter 3

3,312,750,099.003,65t,6st,364
Total Exchequer Releases for quarter 4

7,544,172,967.50Total

r, r 89,533,600.00587,930,400Total Equitable Share for quarter I

l ,230,552,000.002,256,0t2,000Total Equitable Share for quarter 2

I , 128,006,000Total Equitable Share for quarter 3

2,495,286,000.003,452,382,000Total Equitable Share for quarter 4

6,248,469,600.007,424,330,400Total

369,017,340Transfers for level 5 hosPitals
369,017,342.00369,017,340Total

27

7,793,,347,740

l ,333,098,000.00
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NOTES TO THE FINANCTAL STATEMENTS (CONTTNuED)
2_ PROC EEDS FROM DOMESTIC AN D FOREIGN GRANTS

Nole: These are gtants recelved lhrough Exchequer (Provlde o brlef explonalion and explain slgnilicant change fromprior period)

mestic and foreign grantsProceeds from Do
received throu gh exchequer
DANIDA - Universal Heal thcare in Devolved
Units Progamme

19,440.000 28,325,000.00

world Bank - THUSCP
56,177,888 35,082,31 8.00National Agricultural & Rural Inclusive Growth

Project (NARIGp )
Kenya Devol ution Support Programme 45,000,000 30,000,000.00
Youth Pollechnic support grant 45,349,894 41,673,298.00

s in health centres andAbolishment of user iee
dispensaries 0

User fee forgone
21,299,489 21,299,489.00

Universal Health Care
9l,525,545.00

e (KUSP) Urban
Development Grants

Kenya Urban Support Programm

(UDG)
420,678,540 553,289,634.90

Kenya Urban Support programme (KUSp) Urban
Institutional Grants 8,800,000.00

Agriculture Sector Devel opment Support project
(ASDSP)

10,735,4t4 n,264,613.00

mart Agriculture ProjectKenya Climare S

(KCSAP)
229,626,281 10s,426,t2't.to

Sub total
848,307,506 926,686,02s.00

m domestic and foreign grantsProceeds fro

vreceived directly by the count
Covid- l 9 Donations

Others

Sub totrl

Grand Total
848,307,506 926,686,025.00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. TRANSFE RS FROM OTHER GOVERNMENT ENTITIES

Transfers from Central Government entities
194,055,750.00203,'158,537Road maintenance levy fund
159,820,000.00Covid-19 Fund

82,682,844
KDSP Level 2 for COYID-l9-Ministry of
Devolution

(insert name of budget agency)

Transfers from Counties

(insert name of budget agency)

(insert name of budget agencY)

353,875,750.00286,44t,381TOTAL
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oTES TO THE FINANCIAL STATEMENTS (CONTII\ruED)
4. COUNTYOW N GENERATED RECEIPTS

Interest received

Profits and Dividends

Rent
19,350,062.00

Plan approvals
2t,598,678

Property Income(land rates) 13t,977 ,762 142,399,t03.00
Sales of Market Establishments

Rece from Admini stratpts Fve ee dan 1,47'7,530 48,927,654.00
eceR from Admin istrapts tive and Co cte eU Aas ACharges

Receipts from Billboards
106,350,456

ipts from Sale oflncidental GoodsRece

Fines, Penalties and Forfeitures

Recei fiom tranpts rsfe other than grants

Business permits
I 80,419,3 I I t22,243,700.00

Liquor License
15,375,955

Cess
15,t32,613 6,373,72s.00

Poll rates

Plot rents
24,766,887 459,909.00

Administrative services fees
3,427,545.00

County's natural resources -Tourism 992,800
Lease / rental of council's Infiastnrcture assets

Medium term loans ( I -3 yr repayment)

Long term loans (over 3 yr repaymenl)

Transfers from reserve funds

Donations

Fund raising events

6't,223,506 56,466,970.00
Vehicle parking fees

188,575,320 166,551,027.00
Lands, Housing and physical planning 75,149,925 6,242,659.00
Social premises use charges

School fees

Other education-related receipts 4,444,560 10,516,800.00
Public health services

2,153,300 3,8 r I,290.00
Public health faciliries operalions

fi8,079,202.00
Environment & conservancy Administration 1,t24,t20 I,939,073.00
Slaughterhouses' administration

Agriculture, Livestock and Fisheries
5,6 t 9,006

Sewerage administration

Other health & sanitation receipts 69,373,300 36,422,731.00
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I,025, r00Technical services fees-Roads ,Transport and Works

Extemal services fees

8,616,2t8 61,636,431.00

Payroll revenue -Surcharge 13,454,097 6,228,243.00

Revenue from Hospitals 313,213,5t6

1,248,063,960 811,076,124.00

5. RETURNEDCRFISSUES

20,196 251,049.00Recurrent account- County Executive

Development accounl- County Executive 98,39t 24,126,233.00

I18,587 24,377,272.00Total

3l

Other miscellaneous receipts

Total
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Basic salaries of permanent employees
3,452,030,87s

2,496,3t7,508.00
Basic wages of temporary employees 104,574,'117 129,674,986.00
Personal allowances paid as part of salary 872,555,489 1 ,594 ,196 ,492 .00
Personal allowances paid as reimbursements

Personal allowances provided in kind

Employer Contribution to compulsory National Social Schemes 41,286,470.00
on to Compulsory National health InsuranceEmployer Contributi

Schemes
34,896,486

Pension and other social securi ty.contributions

Social benefit schemes outside govemment

Other personnel payments

Total 4,464,057,566 4,,261,475,,456.00

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. COMPENSATION OF EMPLOYEES

(Give brief erplonation including the comporuliye number oJ employees. Explain what olher personnel cosls relate lo,
explain slgniticant change from prior period)

7. USEOFGOODSANDSERV ICES

Utilities, supplies and services 173,841,74t 75,664,44'.7.00
Communicalion, supplies and services 3,439,709 4,725,1'16.00
Domestic travel and subsistence 209,022,2t6 168,085,892.00
Foreign travel and subsistence 6,999,1 I 8 31,18t,771.00
Printing, advertising and information supplies & services 40,835,976 s2,640,665.00
Rentals of produced assets 7,680,790 12,910,565.00
Training expenses 64,lL2,142 38,27 t,98 t .00
Hospitality supplies and services 82,459,515 I r4,524,659.00
Insurance costs t04,809,529 63,855,265.00

66,726,'.?84 85,463,914.00
Office and general supplies and services 33,168,089 52,033,646.00
Fuel, oil and lubricants 83,009,697 68,975,660.00
Other operating expenses I8r,3I9,305 154,780,008.00
Routine maintenance - vehicles and other trans port equipment 36,830,391 34,556,970
Routine maintenance - other assets 37,551,558 37,754,082.00
Total I,t31,806,559 995,424,101.00
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Transfers to County Government entities

Current Grants to Govemment & Other Levels of Governments 4t,797,712.00
Capital Grants to Govemment Agencies & Other Levels of Govemment 326,129,659 577,884,358.00
Other Cunent Transfers Grants & Subsidies 643,865,648 219,720,'.n2.00
Transfer to County Assembly 738,793,294 709,070,900.00

Other capital grants and transfers 227,082,16t.00
(insert name ofbudget agen cv)

Transfers to National Government entities
Transfer to the Council of Govemors

Transfer to xxx

TOTAL 2,644,103,952 1,775,555,943.00

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8, TRANSFERTOOTHER GOVERNMENT ENTITIES

(Provlde the nolure ond purpose of trons/ers and are these lronsJers lo be recovered. The trans/erc under this note should
be lhot done ro self-rcporring entlries, exploin signlficant changelrom prior period)

Transfers to Olher Counties

935,315,351
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Scholarships and other educalional benefits 205,000,000 43,402,24t.00

Emergency relief and refugee assistance 86,194,61 9 I 5 l,l 78,5 I 9.00

Subsidies to small businesses, cooperatives, and self employed

Total 291,194,619 t 94,580,760.00

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9- OTHERGRANTSANDPAYMENTS

(Profide erplo,totion as lo whol olher granls and paymenls relale lo and who is the beneficiary explain slgniJicont change

from prior period)

IO. SOCIAL SECURITY BENEFITS

(Explain where the benefits are remitted and who the beneficiaries are, explain significant change from prior period)

Government pension and retirement benefits 2l,305,587 8,335,990.00

Social security benefits

Employer Social Benefits

Total 2l,305,587 8,335,990.00
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Purchase of Buildings
57,36t,070.00Construction of Buildings

Refrrbishment of Buildings
237,095,745.00t94,037,39tConstruction of Roads

473,668,824Construction and Civil Works

Overhaul and Refirbishment of Construction and Civil Works
53,770,500.0054,789,000Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Olher Transport Equipment

Purchase of Household Fumiture and Institutional Equipment
16,652,55 I .0024,648,907Purchase of Office Fumiture and General Equipment
37 ,553,593.00t26,576783Purchase of Specialized Plant, Equipment and Machinery

(3,',120,601.00)6,456,236Rehabilitation and Renovation of PIant, Machinery and Equip
13,796,380.009.096,150Purchase ofCertified Seeds, Breeding Stock and Live Animals
3t,832,269.0049,953,244Research, Studies, Project Preparation, Design & Supervision

99,332,998.00t59,023,933Rehabilitation of Civil Works

Purchase of Specialised Plant

Acquisition of Strategic Stocks and commodities
20,000,000.00Acquisition of Land

Acquisition of Intangible Assets
l,l16,320,347 ,001,215,902,541,95Total acquisition of non- financial assets

Financial Assets

Domestic Public Non-Financial Enterprises

Domestic Public Financial Instirutions

Total acquisilion of linancial assets
1,t16,320,347.001,215,902,541.95Total acquisition of assets

NOTES TO THE FINANCIAL STATEMENTS (Continued)

It. A UISITION OF ASSETS
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NOTES TO THE FINANCIAL STATEMENTS (conrinued)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. CASH AND BANK BALANCES
I2A. BANKBALANCES

Amount
in bank
account
currenc
v

Indicate
whether
recurrent or
development,
deposits,
receipts, etc

Ex.
rate (if

in
foreign
currenc

v)

20t9n020

Name of Bank, Account No. &
Currenc

Kes Kshs Kshs

CBK ACCOUNTS

Kisumu CountY DeveloPment A./c

No.1000170867
kes Developmenl Kshs 355,765.00 6,064,056.10

Kisumu CountY Recurrent A/c No

10001 70956
kes Recurrent t7 ,364.05 4,930,513.85

Kisumu Revenue fund A./c

No.1000171488
kes Revenue A/c I,08r 096 065.7 s

Ksumu CountY Road

Maintainance Levy A/c No

1000270993

kes Fund 32,041,827.00 il2,648,554.05

kes 3,437,519.00 27,768,565.95

Kisumu CountY Transforming
Health Care A/c No. 1000336749

kes Project 22,t92,422.60 75,607,312.80

Kisumu County Climate Smart

Agriculture Project A"/c No.
r 000360941

Kes Project 7 I ,859,021 .00 12,9t5,921.30

Kisumu CountY Agric Sec Dev

Supp Program A/c No
10003646 t 8

kes project '7,221,288.00

Kisumu Counry Youth
PolYechnics A/c No. 1000367989

kes t3,655,745.00 35,463,298.00

Kisumu CountY KenYa Urban

Supp Program A/c No.
1000395354

kes Project 579,240.50

Kisumu CountY Dairy EnterPrise

Dev A"/c No. 1000397896
kes Project 25,085,835.50 45,872,644.25

Kisumu County Devolution
Support Program A"/c No.

t 000433345

kes 31,605,747.00 I I,r00,000.00

Kisumu CountY Universal Health

Care Nc No. 1000447265
kes 199,999.00

Kisumu CountY Climate Change

Fund A"/c No. 1000470615
kes Project

KCB ACCOUNTS

Kes Operations A/C 490,666.44 6,s94,4014)_

37

202012021

Kshs

2.t31,924,345.50

Kisumu County Deposit A/c No.

1000233524

9t,525,545,00

KCB lmpresUOperations
Account - 1 142145549 - kshs



COUNTY EXECUTIVE OF KISUM U
Annual Report and Financial Statements
For the year ended June 30,,2021.

Kisumu County Cost &
Contingency Fund fuC Kes
1177287 080 - kshs

Contingency
NC 2,642,453.00

Ke ca am Sleny am rt 1Ag
P ro ct NC oN 2 17 85 3 7I Kes Development

t7,424,|2.75
665.00l0 72Kisumu Aquacu

Dev Prog A,/C N
Iture Business
o.

1275561 4418-KCB
Kes Operations A/C 842,I85.00

KCB - Liaison
1 1 98121688 -

lmprest A,/C
kshs Kes Imprest A./C

0
KCB - Kisu
Equipment

mu County Plant &
A/C 1203503865 _

kshs
Kes Operations A/C (886,5 19.70)

t7 920.00Maseno ATC-DFF A/c No
I149539208 KES Operations

4 985 373.30 Ir6 507.20

o. I 150668849JOOTRH A/c N KES Operations

4t 635.3 5 795.7 565 85UNICEF/Minl
Natural Reso
1157946259

stry of Water and
urces A"/C Kes WASH Project

A/C 0

040.506 235
KCB Sa NC 12't7991565 Kes Imprest A,/C

107 0 t6.98 2 786 254.42

ent A,/C 1 1689801.19

KCB Sugar Belt Roads
Devel Kes projectA/c

0
63 125.00KCB Revenue Collection

41991705Account no 11 Kes RevenueA/c 72,224,n5.t6
540.412l 567Alcoholic D

County A,/c
rink CTRL
11659583

DIR-KSM
72 Kes RevenueA/c 4,303.040.60

r80 000.00Chief OfficerMasenoATo A,/c
no. 1148451196 Revenue A/c 2,',t40,4'17.50

477.502 '140co.oPERATIVE BANK
ACCOUNTS
Seme S
Bank lm

ub-Coung
Prests A,/C

Coope rative

0 - kshso't141 66218030
Kes Operations A/C

1,378.00
852.00K uts m u nCe tra US b-co nu ty

m restsp 0NC 1 1 14 1662 080 U0
kshS

Kes Operations A/C
2,414.00

678.00

tuc
uKis Um aE Sst ub o.C nu ty

ooc ra rve aB npe k m re tSsp
10 1 4 1 66 1 88 10 00 Sk Sh

Kes Operations A/C
r,337.00

Muhoron Sub-c nou ty
oc o rative Ba npe k m rests NCp

0 4 662 8050 0 ks sh
Kes Operations A/C

N An o SUya b o.C nu ty
c Booperative a kn m re tsS NCp
0 4 662 068 00 kshs

Kes Operations A/C
907.00

kach SUNya b-co nU ty
Coo tira VE Banpe k m Sts NCpre

10 41 1 662 1 048 00 ks Sh

Kes Operarions A/C
I,987.00
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Kisumu West Sub-County
Cooperative Bank lmprests A,/C
01141662180200 - kshs

Kes Operations A/C
827.00

152.00
KISUMU COTINTY RESOURCE
MOBILIZATION.
0t 141766220700-co-oP

KES
'793,252.00 3,208 987.00

City of Kisumu - Cooperative
Bank Operations A,/C
01141432538500 - kshs

Kes Operalions A,/C

26,931.8?
Kisumu County Health
Revenue Account fuc no
01141766981100

Kes RevenueA/C

Kisumu County Revenue
Account No.
01114171766976600

Revenue A./c 846,689.02

t 5787 L02

Project 8,392,729.35

Kes project 39,226.33 
| 233 322 31.38

Kisumu County Salary Accounty
A./C No: 2029561888- ABSA
Bank Kes 39,t78.t0 39 178.10
City of Kisumu - NtC B,nk
Operations EURO A/C
'1000025988 - kshs

Kes Operations A,/C

Kisumu County Operations A,/c
NO.025000029s19 Kes Operations A/C

58,373.88

Kisumu County Salaries A,/c
No. 025000025445 salaries

(t9,829.16)
Family Bank Cooperative
Development A,/C
025000033151

Kes proJect 0

sumu County Commerce and
Tourism A,/c No
025000025819

Ki
kes

Govemment Current LREB
ACCOUNTS I 14 16t4498200 Kes

Development
NC

Agric Sector Dev Support Prog
ASDSP Kisumu County A/C No
01071209261200

Kes proJ ect

8.S84,209.00 I 9 764 663.00

1700280863160-E UITY
kes

9 344.00

2,457,925,416.00 1,876,598,043,91

39

Kes

Kenya Urban Support Program
rVc No. 01'l 417 396217 00

OTHER BANKS
Kisumu City KUSP UDc -rC
No: 0l 52378640001-SBM Bank

Recurrent A/C

Kes

il,508.00

City of Kisumu A./C no.

Grand Total
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I2B. CASH IN HAND

Cash in Hand - Held in domestic curency 329,485 54,600

Cash in Hand - Held in foreign currency 0 0

Total 329,485 54,600
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Cash in hand should also be analysed as follows:

lProvide cosh counl certitlcotes Ior eachl

13. A UNTS RECEIVABLE

[Include a breakdobtn of fie oulstanding receivobles above or as on annex to lhe noles dlhe list is
longer than I page.J

28,370 15,200Nyakach

19,330 6, 150Muhoroni

25,695 2,250Nyando

City of Kisumu 236,420 3 1,000

Hospitals

Kisumu West/Seme 19,670

Total 329,485 54,600

Govemment Imprests 87,465,098 r r4,831,010

Salary Advance

Clearance accounts

Total 87,465,098 I 14,831,010
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. ACCOUNTS PAYABLE

lProvide shoa appropriate etplanations as necessaryl

I5. FUND BALANCE BROUGHT FORWARD

[Provide sho approprlote explanolion s, os necessoty. The lund balonces broughl Jon+ard reJers to lhe prcvlous

lin ancial yeor's closi ng bo lo n cesfi S

I6. PRIOR YEAR ADJUSTMENTS

A or eriod ad ustment real lies to the conection ofan error in the financial statements ofa or riod

** (The odiusled balonces are nol carried down on the foce of lhe Jinanclat statemenr. county Executive to provlde
disclosure on lhe adiusled omounts) (Exptatn whelher the prior year relales to enorc noled in prlor year, changes ineslimales or occounling pollc!. Provide erylanarionslor the prior year adJustments made their nature and ellcct on the
fund bolance oltile County Executive,).

eposits 3,437,519 27,768,56s.9s
Retention monies

otal
3,437,519. 27,768,565.95

Bank accounts
1,890,81 9,766 t,453,899,364

h in hand 54,600 22,814,736.00
ccounts Receivables I t4,831,010 783,346,771.30
ccounts Payables (2'7,768,s (r8,r95,924.50
otal 1,977,936,910 2,,241,964,946.

Bank account Balances (971,170) (e7 t,170)
Cash in hand

Accounts Payables

Others-Payments made afler 30/06/20lg 597,'.I08,415 59't,708,41s
Receivables 70,843,474 70,843,4'14
Others (Hospital bank bolancis) (2t,843,s66) (ts6,437,320) ( r 78,280,886)
Total 645,737,153 (r s6,437,320) 489,299,833
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Receivables as at I't July (a) I14,83t,0r0 ?83,346,771
Receivables as at 306 June (b) 87,465,098 I r4,83 1,010

(668,5t5,761)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

r7. INCREASE/ (DECREASE) IN ACCOUNT RECEMBLES

I8. INCREASE/ (DECREASE) IN ACCOUNTS PAYABLES

Payables as at l.t luly (2020) 27,768,s66
Payables as ar 306 June (b) 3,43',t,519 27,768,565.9s
Increase/ (Decrease) in payables 24,331,046 9,572,640.95
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7.10. OTHER IMPORTANT DISCLOSURES

l. Pending Accounts Payable (See Annex 2)

2. Pending StaffPayables (See Annex 3)

193,662,024.83 45,067,0',t6.74 34,755,343.t0 201,913,158.4'1

Construction of civil works 783,572,02t.63 325,8s8,743.26 105,569,702,.93 I,003,861,061 .96
Supply ofgoods 391,688,162.34 187,493,452.86 2t9,439,294.34 359,'142,320.86
Supply of services 940,572,043.12 t89;',t90,821.82 747,163,446.05 382,599,418.89
Total 2,309,494,251.92 748,210,094.68 1,,107 ,527 ,786.42 I,950,176,560.19

Senior management

Middle management

Unionisable employees

Others

Total

44

Construction of buildings
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' OTHER IMPORTANT DISCLOSURES (Continued)

3. Other Pending Payables (See Annex 4)

(Provide explonations for the prior yeor adiuslmenls made, lheir nolure and effecl on thefund

balance of the CountY)

4. External Assistance

Amounts due to National

Govemmenl entities

Amounts due to third
parties

Total

External assistance received in cash

External assistance received as loans and grants

External assistance received in kind- as payment by

third parties

Total

45

Amounts due to CountY

Govemment entities
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OTHER IMPORTANT DISCLOSURES (Continued)
a) External assistance relating to loans and grants

b) Undrawn external assistance

c). Classes of providers of external assistance

(Provide delails for externol ossislonce e, g. Economic development or welfare objective, Emergen
relief, Troding activities etc.)

cy

Extemal assi stance received as loans
ass s cetan de as sgran

Total

Undrawn external assistance - loans

Total

Multilateral donors

Bilateral donors

tiAS S stan ec o zaant onrg
NGOs

zalAsS cstan Ore an noob
Total

46

Extemal recei

assistanceUndrawn external grants

International

National
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' OTHER IMPORTANT DISCLOSURES (Continued)

d. Non-monetary external assistance

This may occur when goods such as vehicles, compulers, medicql equipmenl, lood oid elc orc

contribated lo o coun| by donors, NGO etc.

N/B: Disclose the bosis on which the value of goods ond services were delermined ( This may be by :

depreciated historicol cosl ofphysicol assets, price attoched on the goods, an assessmenl ofvolue by

the management of transferor, recipient on Third Party, Foir value measurement.

e. Purpose and use ofexternal assistance.

N/B The above sub-classiJicotion will be adopled bosed on the purpose ofthe external assislance and

how lhe exlernal assislonce was used.

Goods

Services

Total

Compensation of Employees

Subsidies

Transfers to Other Govemment Units

Other grants and transfers

Social Security Benefi ts

Acquisition of Assets

Finance Costs, including Loan Interest

Repayment of principal on Domestic and Foreign borrowing

Other Payments

TOTAL

47

Use of goods and services
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OTHER IMPORTANT DISCLOSURES (Continued)

f. f,xternal Assistance paid by Third Parties on behalf of the County Executive by Source
This relates lo external assistance paid directly by third parties to seule obligations on behalfofthe
County Executive.

5. Payments by Third Party on Behalf of the County Executive
This relates to payments done directly to supplier on behalfofthe county Executive such as national
govemment may fund the operation of health or education program, a donor may pay directly for
construction of a given market etc.

5.1 Classification by Source

National govemment

Multilateral donors

Bilateral donors

International assistance organization
NGOs

National Assistance Organization

Total

National government

Multilateral donors

Intemational assistance organization
NGOs

National Assistance Organization

Total

48

Bilateral donors
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PAYMENTS MADE BY THIRD PARTIES FY 2020t2021 FY 2019/2020

Compensation of Employees

Use of goods and services

Subsidies
'Iransfers to Other Government Units

Other grants and transfers

Social Security Benefi ts

Acquisition of Assets

Finance Costs, including Loan Interest

Repayment of principal on Domestic and Foreign borrowing

Other Payments

TOTAL

' 
OTHER IMPORTANT DISCLOSURES (Continued)

N/B The above sub classiJication will be adopled based on lhe appropriale counQ)'s operolions

6. Related ParF Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.

The following comprise of related parties to the County Executive:

i) Key management personnel that include lhe Governor, the Deputy Govemor Members of the

County Assembly, CECs and Chief Officers for various County Ministries and Departments.

ii) County Ministries and Departments.

iii) The National Govemrnent.

iv) Other County Govemments Entities and

v) State Corporations and Semi-Autonomous Government Agencies'

ll

49

5.2 Classification of payments made by Third Parties by Nature of expenses
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OTHER IMPORTANT DISCLOSURES (Continued)

Related party transactions

7. Establishment of other County Government Entities

The PFM Act,2012 section 182 enables the County Govemment to establish and dissolve County
Corporations/ entities. For purposes of follow up on financial reporting, audit and disclosure,

outlined below is a list of entities established by the County Govemment since inception.

K Man ent Goey agem CCE embersM( vemors, Cand Os)
Transfers to related oarties
Transfer to the County Assemb ly 738,793,294 709,070,900
Transfers to other County Govemment Entities 26t,518,424
Transfers to Development Projects t,261,445,009 804,966,5 t 9
Trans fers lo onn ort entltie es schoo SI dan Iwerep rng fare
Transfers to County Water Service providers

ses aid on habe lf Coun wExpen a rte ervS tcp IProv dersty
Total Transfers to related pa rties 2,644,103,951 1,775,555,943

fe la

Transfers from the Exchequer 8,641,655,246 7,544,172,965
Transfers from MDAs 286,44t,t}t 353,875,750
Transfers from SCs and SAGAs- National Government
(lnsert any other transfers received )
Total Transfers from related parties 8,929..096,627 7,898,048,715

50
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643,865,648

of
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OTHER IMPORTANT DISCLOSURES (Conrinued)

County Assembly 2013 County Assembly Mr. Owen Ojuok
Education Fund 2014 County Headquarter Ms. Penina Onyango
Trade Fund 2016 uarterI County Headq Mr. DanielOkia
City of Kisumu 2013 Counfy Headquarter Mr. Abala Wanga
Car &Mortgage Fund 2014 County Headquarter

KIWASCO 2003

K]WASCO
Headquarter

Mr. Thomas Odongo

PWD Fund 2016 County Headquarter Ms. Penina Onyango

KShs KShs
KCB Revenue Collection ,,!/C I 141991705 KES 72,224,u5.16 21,567,540.41

c Drink CTRL DIR-KSM County ,4/C NoAlcoholi
I 165988372 KES 4,303,040.60 r 80,000

Off cer Mas eno A gricul tur al Tro i ni ng
Centre A/C I 14845 I 196

Chief

KES 2,740,477.50 2,?40,477.50
'sumu Counly Health Revenue Account ,4,/CKi,

0114176698t 100 KES
Kisumu County Revenue Account A,/C

011417t766976600 KES 846,689.02 ts7,8t't.02 
|

Total 80,114,322.28 24,645,834.93

5I

8. Disclosure of Balances in Revenue Collection Accounts
Counry Govemment Own source revenue is recognized in the financial statements when it has be swiped
to CRF' Revenue collection account balances need to be disclosed at the end ofthe reporting period as

below. Revenue collection accounts should be swept to cRF on reporting dates.

Mr. Evans Otieno
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OTHER IMPORTANT DISCLOSURES (Coutinued)

9. Leasing of Medical Equipment

Amounts relating to leased medical equipment is included in the County Allocation Revenue Act

and is budgeted for by the Counties. This amount is deducted at source and therefore not included in

the exchequer. Since this is not a cash item, it is not included in the statement of receipts and

payments In the year 2020/21 amounts relating to leased medical equipmenl was Kshs (2019/2020

Kshs )

10. Contingent Liabilities

(Give details- Update ANNEX 8 Contingent liabitities register)

ll. Covid- l9 Funds

Court case xxx against the entity
Bank guarantees in favour of subsidi ary
contingent liabilities arising from PPPs

Total

Rcceipts

Reccipts from the National Government to fight (Note 3) 82,682,844 t59,820,000.00
Others-Grant Cou nty Co!'t. of Kisumu 50,000,000

Totrl Receipts 132,682,844 1s9,820,000.00
Paymenls

Purchase ofCovid I9 materials- masks, sanitizers etc. 78,422,523
Purchase ofbeds and ICU units 16,276,64?

Subsidies to the community

Payment of hospital bills

Donations to schools and other institutions

Other expenscs Gpeci&)
Advertisement and awarcness

General oflicc slationery

Purchase ofcomputers, printers and other ICT Equipment's

Oflicc furniture(Executive tables,chairs,fi Iling cabinets)

Other Expcnditure( mobjle toilets and tents)

Laboratory supplies(swabs, viral media transport) 20,455,053

Maintenance of buildings

Catering services(oftice fl oats/operations) 17,067,ofi
Daily subsistence allowances

53
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Board conference and Accommodation/Domestic

Purchase of uniforms and clothing-staff
Transportation(car hire services)

Contracted professional services

Purchase of Agricultural supplies and materials

Bank charges 3t2,448
Contracted professional services

Total payments 132,533,682 159,820,000
Balance in the Covid 19 Fund 149,162

54
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7.11. PROGRESS ON FOLLOW UP ON PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that

were provided to the auditor.

1.0

Compensation of
Employees

constituting 5l%o of
total Expenditures

This was caused by drop in
budgeted receipts

Unresolved 30/06/2022

I.l

Budget

performance

analysis under

collection of own

revenue

The County experienced

reduced trade volumes in the

county due to COVID l9
Ieading to law revenue

performance in the year.

Unresolved 30/6/2022

1.2

The underperformance was as

a result of a shortfall in Own
Source Revenue and late

disbursement of Exchequer by

the National Treasury

Unresolved 30/06/2022

2.0
Luck ofAudit
committee

The committee have been

constituted and is currently
operational

Resolved 30/6/2021

3.0
In Accurate fixed
Asset Register

The management has engaged

a consultant to help in
preparing the register and the

report is yet to be

released/commissioned

Unresolved 30/6/2022

4.0

Lack ofintegration
ofRevenue

collection systems

The management is exploring
ways of integrating the five
Revenue collection systems

into one

Unreso.lved 30/6/2022

Guidonce Noles:

55

Under performance

ofrecurrent and

development

expenditure
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Sign

Date

56

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final external

audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal point persons within
your County Executive responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to

National Treasury.

CEC, County Treasury
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ANNEXES

ANNEX I _ ANALYSIS OF TRANSFERS FROM THE EXCHEQUER

Descriptions CARA FY
2020t2021

QUARTER I QUARTER 2 QUARTER 3 QUARTER 4
Kshs. Kshs

TOTAt,(ACTUAL)
Kshs.Equitable share Kshs.6,83 6,400,000.00 Kshs.58 7,930,400.00 Kshs.2.2s6,012,000.00 1.t28 005,000.00DANIDA

r 9,440,000.00 J ,452,382,000.00 7,424,330,400.00I ,720,000.00
9,720,000.00 l9,440,000.00

45,000.000.00
45,000,000.00

45.000.000.00

cs

DevcloFnc of
Youth

Conditional
Allocations-

45,349,894.00
22,674,947.00 22,674.947.00

orld Bank Crrant
for THS

45 .349,894.00

57,625,645.00
28.220,230.00 27,957,65E.00

al Gran(

tcvcl 5 56.I 77,888.00369 ,017,34t.00
r69,747,976.00 199 .259.364.00 369.0t 7,340.002 I,299,489.00

21.299,489.00 21.299.489.00

lcasing ofmcdical

Conditional
allocations for

ll2,02t,277.00

EU Grdrrt for
Instsumcnts for
dcvolution advicc

15,626,168.00

IDA (Worta

Pro

Bank) Climatc
Sman AgIi

240,035.100.00
100 ,455,1 19.00

t29.171. t 62.00 229.626.281.00

IDA (World
Bank) Kusp

420.678,540.00 420,678,540.00

57

Wortagd-
(Kenya

Devolution
Suppon
Programmc)

conairiona-
allocations
compcnsdion for
uscr fccs forcgonc



Swedcn ASDSP r 3.186.15 r .00 t 0,735,414.00 10.73 5.414.00
EU Water towcr
pro&ction and
Climatc changc
mitigstion

34.868.974.00

Tottl shrrc of
Nrtionrl
Rcvcnuc

8,033.628.577.00 587,930,400.00 2366.187.1r9.00 I,495.528,42 t.00 4,47E,450,6E7.00 E.641.655.246.00

Tnrsfcr from
Othcr
Govcrnmcnt
AgcDcics
RMLF 203.758.538 r 0l.879.268 10t.879,269 203.758.537
KDSP Lcvcl 2

Covid l9
82.682.844 82.682.844

TOTAL 203.758.538 1t4562,r l2 t01,879 269 286,441J8r

COUNTY EXECUTI\TE OF KISUMU
Annual Report and Financial Statements
For the year ended June 30,2021.

Note: The above comprises transfers from the Exchequer fiom CARA, comprising of equitoble share, Level 5 and donor funds
released thtough the exchequer.
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AIII\TEX T1 - ANALYSIS OF PENDING ACCOT]NTS PAYABLE

CATEGORY

BAIANCE AT THE
BEGINNING OF THE YEAR
FY 2019 l2O2O

ADDMONS
DURING THE
YEAR FY

2o2Ol2027
PAID DURING

THE YEAROF BUILDINGSCONSTRUCTI ON

OUTSTANDING

BATANCE
193,652 ,024.83 45,067,o76.74 34,755 ,343.10IVIL WORKSCONSTRUCTI ON POF C 203,973 758.47783,5 72,O2r.63 325 858,743.26 105,569 ,702.93SUPPLY OF GOODS 1,003,861 ,061.96391,588 ,152.34 787 ,493,452.86 219,439 ,294.34PROVISION OF SERVICES 359,742 320.86940,57 2,o43.12 189,790 ,827.82 747,763 /t46.05 382,599 ,418.892,3G',494 ,251.92 748,2LO,094.68 t,Lo7,s27,786.42 1,950,176,s60.18
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TOTAL
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ANNEX 3 - ANALYSIS OF PENDING STAFF PAYABLES

a

tManagemen

1

2

Sub.Total

Middle Management
J

Sub.Total

Unionisable Employees

5

Sub-'Total

(specifi)

7

8

Sub.Total I

I

a

60

c=a-b
Senior

4.

6.

Others

Grand Total

b]

a ..
ll
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ANI\IEX 4 - ANALYSIS OF OTHER PENDING PAYABLES

a b c=a-b
Entities
Amounts duetoNational Govt

I

Sub.Total

Amounts d
Entities

uetoCoutrty Govt

4

Sub-.Total

PartiesoAm onb due to Third
5

Sub.Total

(specorhers w)

Sub-Total

Grand Totat

6l

2.

J

6
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AITNEX 5 -ANALYSIS OF ACCOT]NTS R.ECEIVABLES

(a)Government Imprest

(b) Salory Advonce

Total

62
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AI\IIYEX 6 - SIIMMARY OF NON-CURRENT ASSET REGISTER

NB: The balaace as at the eni lhe year is the cumalotive co ofa dssels bought and inherited by the County Executive. Additions during the ye

of

,should tie to note 17 on acquisition of assets dur,
with guidelinesfrom The National Treasury.

,ng the year. Ensure a complete ftxed assef register is separately prepared in line

at

Land
2,753,928,477 .OO

2,753,928,477ings and structuresBuild
I,016,427.130. t o l'77,117,618

I ,165,005.022.9OTransport equtpment
148,728,680.00 95,5 t 0,000

244,238,680Office equipment, furniture and fittings 79,940.225.00 19,363,283
99J03,508.S0ICT Equipment

72,5s6,6 19.00

72,556,619and EquipmentMachinery
94,335,441.60 58,081,390

l52,416,831.60and culfural assetsHeritage

iological assetsB
13,796,379.60 9,096,150

I 2,892,529.60Intangible assets
3 1,832,269.00 38.504,600

70J36,868.50assets- Roads, RailsInfrastucturi
848,23 I ,753.70 8 18,229,500

t ,666,461r53.60rn progress/OtherWork mventow 15,000,000.00

Total
5,074,776,975.00 1r15,902,542

6 262,139,791
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ANNEX 7 _ INTER-ENTITY TRANSFERS

Director of Finance

County Executive

(NB: This appendix must be agreed and signed by the issuing and receiving party)

Director of Finance

County Assembly/fund/project

I County Assembly 52,875,074 173,19r,544 188,697,2!2 324,029,444 738,793294 7r8.793,294 0
2

J

.t

5

6

7

8

9 Total 52,875.074 173,191,544 1E8,697.232 324,029,444 738,793.294 738.793.294 0

le.
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ANNEX 8 Contingent liabilities register

I

2

3

4

5

6

7

8

9

l0
ll
12

a
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l 
,,.

i}.
oJ

a

I
i
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