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I. KEY ENTITY INFOIIMATION AND MANAGEMENT

a) Background information

Kericho County Assembly Members Car Loan & Mortgage Scheme Fund is established by and
derives its authority and accountability from Article 230 ofthe constitution and section l3 of the
Salaries and Remuneration Commission Act, 201l County Assembly of Kericho has established
appropriate regulations to guide the implementation for the benefits to its /members. The Public
Finance Management (Kericho County Assembly Car Loan and Mortgage Scheme) Fund
Regulations, 2014. The Fund is wholly owned by the County Assembly of Kericho and is
domiciled in Kenya.

The Fund's principal activity is to facilitate Members of the County Assembly to purchase
residential houses and motor vehicles.

b) Principal Activities

The principal activity of the Fund is to facilitate members of the county assembly acquire and
build their residential houses as well as purchase of motor vehicles to facilitate them discharge
their mandate effectively.

c) Board of Trustccs

d) Key Management

Ref Namc Position
I Ilo.Hezron Ng'etich Chairperson
2 Hon.Nancy Kimeto Vice Chair
3 Member
4 Hon.Gilbert Ng'etich Member
5 I{on.Humprey Kirui Member
6 Mr.Martin Epus Secretary
7 Mrs.Sharon Mibey Member
E Mr.Aggrey Kirui Member
9 Mr.Josphat Mibei Secretariat
l0 Mrs.Rose Chelangat Fund Accountant

Name Position
I Mr.Martin Epus Clerk to the County Assembly of Kericho
2 Mrs.Sharon Mibey Deputy Clerk
3 Mr.Aggrey Kirui Principal Finance Offi cer
4 Mr.Josphat Mibei Secretariat
5 Mrs.Rose Chelangat

3l

Hon.Benard Mutai

Ref

Fund Accountant
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e) Registered Offices

Kericho County Assembly Headquarters

P.O.BOX rs26-20180

Kericho.

f) Contacts
Telephone:(254) 745 I 69000
E-mail : www.assembly.kericho.go.ke

g) Fund Bankcrs

Family Bank Limited,
P.O. Box 74145-00200,
Nairobi, Kenya

h) IndcpendentAuditors

Auditor General,
Office of the Auditor General,
Anniversary Towers, University Way,
P.O.Box 30084,
GPO 00100.
Nairobi, Kenya

i) Principal Lcgal Adviscr

The Attorney General,
State Law Office,
Harambee Avenue,
P.O. Box 40112,
City Square 00200,
Nairobi, Kenya.
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2, THE BOARD OF TRUSTEITS

Namc Details of qualifications and experience

Hon. Hezron Ng'etich is the Chairperson of the Board. He is the

elected Member of County Assembly representing Chilchila Ward

and the Majority Leader of the County Assembly.

Hon. Nancy Langat is the Vice Chairperson ofthe Board. She is the

elected Member of County Assembly representing Tebesonik Ward

and the Vice Chairperson ofPublic Accounts and Investment

Committee.

a L

Hon. Benard Mutai is a Member of the Board and the elected

Member of County Assembly representing Kipchimchim Ward and

a member of the County Assembly Service Board.

Hon. Gilbert Ng'etich is a Member of the Board and the elected

Member of County Assembly representing Kisiara Ward. He is also

the Chief Whip of the County Assembly.

Hon. Humphrey Kirui is a Member of the Board. He is the elected

Member of County Assembly representing Kapsuser Ward and the

Vice Chairperson ofYouth, Culture and Social Services.
I
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Mr. Martin Epus is the Secretary of the Board and also the Clerk to

the County Assembly. He was born in 1971. Mr.Epus holds a Master

ofBusiness Administration, Bachelors degree in Arts, Post Graduate

Diploma in HRM, CPS final and a member of institute of Certified

Public Secretaries of Kenya (ICPSK).

Ms. Sharon Mibey is a Member of the Board and also the Deputy

Clerk to the County Assembly. She was born on 23105/1987. Sharon

holds LLB (Bachelors Degree in Law) as wells as post graduate

Diploma from the Kenya School of Law.

Mr. Aggrey Kirui is a Member of the Board and also the Principal

Finance Officer of the County Assembly. He was born on

10/04/1972. Aggrey holds a Master Degree of Commerce, Bachelors

Degree in Commerce (Accounts and Auditing) and a Diploma in

computer Applications.

Mr. Josphat Mibei is a Member of the Board and an Accountant of
the County Assembly. He was born on 0l/10/1987. He is a holder of
Bachelors degree in business administration, CPA Final and a

member of institute of Certified Public Accountant of Kenya

(ICPAK).

Ms. Rose Chelangat is the Fund Accountant and also head of

Accounts in the Assembly. She was bom on 2l104/1980. She holds

Bachelors degree of commerce (Accounting option), CPA Final and

a member of Institute of Certified Public Accountant of Kenya

(ICPAK).
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., STATEMENT OF PERFORMANCII AGAINST COUNTY ASSEMBLY'S
STRATEGIC OBJtrCTIVES

Introduction

Section 164 (2) (0 ofthe Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the Accounting officer when preparing financial statements of each County
Govemment entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county govemment
entity's performance against predetermined objectives.

The key strategic objectives ofthe County Assembly are as follows:

1. To enhance Knowledge and Expertise of Member of Counly Assembly for effective
representation, legislation, oversight, openness, and accountability;

2. To Improve County Assembly Legislative, Administrative and Infrastructural Support
Services to enable Members to legislate and perform oversight function more effectively
resulting in better utilization of public sector resources;

3. To build adequate Institutional capacity to provide quality, efficient and effective services
to the stakeholders and respond adequately to emerging issues;

4. To strengthen County Assembly's Representative Capacity through External Linkages
and Partnership with Various Stakeholders to Foster Sustainable Development;

5. To ensure adequate financial resources are available to meet the capital and operational
expenditures of the Assembly.

Progress on attainment of Strategic development objectives (Attopted from Kericho County
assembly- Customize as per specific counq),
Below we rovide the ro ress on attainin the stated ob ectives:

I

Program I Objcctive Outcomc Indicator Pcrformance
Formation of
the Car loan
and mortgage
board

To Improve County
Assembly Legislative,
Administrative and
Infrastructural
Support Services to
enable Members to
legislate and perform
oversight function
more effectively
resulting in better
utilization of public
sector resources;

Improved
oversight and
administration
ofthe Car loan
and mortgage

Members
appointed

Functional Car
Loan and
Mortgage
Scheme Fund
Board

71
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Capacity
Building for
Car Loans and
mortgage fund
Board

To build adequate
Institutional capacity
to provide quality,
efficient and effective
services to the
stakeholders and
respond adequately to
emerging issues;

Increased
efficiency in
administration
of car loan and
mortgage
scheme

Number of
trainings

Car loan and
mortgage fund
board members
capacity
enhanced

Consultative
forums with
like-minded
industry
players

To strengthen County
Assembly's
Representative
Capacity through
Extemal Linkages and
Partnership with
Various Stakeholders
to Foster Sustainable
Development;

Number of
engagements
with fund
managers

Adherence to
Controller of
budget and
national
treasury
requirements
on requisitions

To ensure adequate
financial resources are
available to meet the
capital and
operational
expenditures of the
Assembly.

Continuous
cash flows of
the county
assembly

Number of
requisitions
made

Funds availed to
County
Assembly
Members

I
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Increased
awareness on
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industry
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4. CORPORATEGOVERNANCE STATEMENT
Kericho County Assembly Mortgage Board held meetings to deliberate on issues concerning the

fund. The number of meetings should not exceed twelve in a year. The required quorum must be

at least two-third at the beginning ofeach meeting.

Members of the board should be trained on Public Finance Management Act and also regulations

that guide issuance ofthe fund to potential beneficiaries.

Incase there is conflict of interest on a member of the board, such a member should declare his

interest and will be exempted to attend that meeting where his contribution will create conflict of

interest. Failure to declare such interest is a criminal offence.
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5. MANAGEMENT DISCUSSION AND ANALYSIS

This is the Financial statement for Kericho county Assembly car Loan and Mortgage Fund for

the financial period ended 30th June,20l8. This report was prepared and presented as required

by Section 168 of the Public Financial Management (PFM) Act 2012. The report expounds on

the expenditure incurred by the Kericho county Assembly in Members car loan and Mortgage

Scheme Fund provision.

The guiding regulations are the Kericho County Assembly car Loan and Mortgage scheme Fund

regulations of 2014 in line with the Salary and Remunerations commission. The Fund

Administrator is Family Bank Limited and its primary purpose is to advance loans to Member of
County Assembly for purchase of motor vehicles and mortgage.

The key challenges noted during the period included delay in release of funds by the National

Treasury.
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
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6. BOARD/FUNDCHAIRPERSON'SREPORT

The Kericho County Assembly Members Car Loan and Mortgage scheme Fund is established

under the Kericho County Car loan and Mortgage Scheme Fund Regulations, 2014. The

administration of the fund is done by Family Bank Limited.

The Fund Board comprises of a team of Members of the County Assembly and the Secretariat as

board members playing different roles and in the sub committees of the board to help in

administering the fund. The chairperson of the board is the Leader of Majority of the County

Assembly.

The Kericho County Assembly Members Car loan and mortgage scheme Fund has over the years

benefitted the members in the acquisition of cars to improve mobility and in the housing for

decent living. In tum this has translated to better performance in their core mandates. The total

beneficiaries ofthe car loan and mortgage are 47 members ofthe county assembly, The Speaker

and two members of the County Assembly Service Board.

The fund is well managed by the bank and all repayments are put in a fixed deposit so as to earn

interest. In this case, the fund is eaming the 3%o interest as well as interest on fixed deposits thus

giving value for money. The members who have benefited from it are happy to have enabled

them to get land and build their own houses as well as acquiring motor vehicles hence lacilitating

the imp

Signed:

lementation of their mandate

$eH .^,
T------Tv-

HON. HEZRON KIPNGENO NGETICH

ll I

The fund is expected to grow significantly and benefit the members immeasurably. The members

will benefit greatly on the car loans and mortgages schemes since the interest is low and can

discourage members of the scheme from borrowing loans from other financial institutions whose

interest rates are exorbitant.

The Kericho County assembly members Car loans and Mortgage Scheme Fund Board commits

to management the fund for the benefit of its members and for overall achievement and

realization of the objectives ofthe County Assembly.

{
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7. REPOITT OF I'HIT FUND ADMINISTITATOR

The Kericho County Assembly Car Loan and Mortgage scheme Fund is established under the

department of Finance and Economic Planning. The administration of the fund is done by Famity

bank which was sourced competitively.

However, there is a management board which comprises of a team of Members of the county

Assembly and the secretariat as board members playing different roles and in the sub

committees of the board. The chairperson of the board remains the Leader of Majority of the

County Assembly and the Secretary of the Fund is the cterk of the County Assembly.

The Kericho county Assembly Members car loan and mortgage scheme Fund has over the years

benefitted the members in the acquisition of cars to improve mobility and in the housing for
decent living. In turn this is expected to translate to performance in their core mandates. The total

beneficiaries ofthe car loan and mortgage are 47 members ofthe county Assembly, The Speaker

and two members of the County Assembly Service Board.

The fund is expected to grow significantly and benefit the members immeasurably since the

interest is low and can discourage members of the scheme frorn borrowing loans from other

financial institutions.

The Kericho county assembly Members car loans and Mortgage Scheme Fund Board commits

to administering the fund for the benefit of its members and for overall achievement and

realization ofthe objectives ofthe County Assembly.

There has been no repo(ed case ofcorruption or conflict of interest as the fund is managed in the

most transparent manner.
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2018

8. I{EPORT OF ]'HE 1-ItI.JSTIIES

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2018 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to facilitate members of Member of County Assembly to
purchase residential houses and to have cars.

Results

The results ofthe Fund for the year ended June 30, 2018 are set out on page 15-19

Trustees

The members ofthe Board of Trustees who served during the year are shown on page 3.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with .,\r'ticlc
ll() ol thc ('orrstitrrtiou ot Kcn\r and the Public Audit Act 2015. Certified Public Accountants
were nominated by the Auditor General to carry out the audit of the Kericho County Assembly
Members Car Loan and Mortgage Scheme Fund for the year/period ended June 30, 2018 in
accordance 10 section 23 of the Public Audit Act, 2015 which empowers the Auditor General to
appoint an auditor to audit on his behalf.

By Order of the Board

Member of the

Date: c1t 1.:.r-to

13l
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9. STATEMENT OF MANAGEMENT'S ITESPONSIBILIl'IES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Kericho County

Assembly Car Loan and Mortgage Scheme Fund regulations of 2016 shall prepare financial

statements for the Fund in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board.

The Administrator of the Fund is responsible for the preparation and presentation of the Fund's

financial statements, which give a true and fair view of the state of affairs ofthe Fund for and as at

the end of the financial year ended on June, 30, 2018. This responsibility includes: (i) maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material mis-statements, whether due to error or

fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which

have been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

flPSAS), and in the manner required by the PFM Act, 2012 and Kericho County Assembly Car

Loan and Mortgage Scheme Fund regulations of 2014. The Administrator of the Fund is of the

opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June,30,2018, and of the Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

slatements as well as the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator ofthe Fund has assessed the Fund's ability

to continue as a going concem and disclosed, as applicable, matters relating to the use of going

concern basis of preparation of the financial statements. Nothing has come to the attention ol the

11l
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Administrator to indicate that the Fund will not remain a going concem for at least the next twelve

months lrom the date of this statement.

Approval of the financial statements

The Fund b financial statements were approved by the Board on
signed on its behalfby:

qJ 2021 and

Yn*,//u/zA,'r'.

,.4

Administrator of the County Pu c C 7 vnY ?"7\
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REPORT OF THE AUDITOR.GENERAL ON KERICHO COUNTY ASSEMBLY
MEMBERS CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE,2O18

Repor, ol rhe Auditor-(ieneral on Kericho County Assembly Members Car Loan and Mortgage S'

yeor ended 30 June, 20lE

'cheme Fundlor the

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho county Assembly
Members Car Loan and Mortgage Scheme Fund set out on pages 17 to 50, which

comprise the statement of financial position as at 30 June, 2018 and slatement of
financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35

of the Public Audit Act, 2015. I have obtained all the information and explanalions which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly in all material respect,
the financial position of Kericho county Assembly Members car Loan and Mortgage
Scheme Fund as at 30 June, 2018 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management (Kericho county
Assembly Members Car Loan and Mortgage Scheme) Fund Regulations 2014.

Basis for Qualified Opinion

1. Comparative Balances

The statement of financial position reflects trade and other receivables comparative
balance of Kshs.12,669,075. However, the respective Note 12 reflects comparative
balance of Kshs.9,501,806 resulting in an unexplained variance of Kshs.3,167,269.
Further, the statement of flnancial position reflects comparative administration fees
outstanding of Kshs.3,167,268 but the respective Note 18 reflects a nil balance resulting
in an unexplained variance of Kshs.3,167,268.

ln the circumstances, the accuracy of the comparative balances could not be confirmed.

2. Statementof Cashflows

The statement of cashflows reflects cash and cash equivalents at beginning of the year
of Kshs.232,301,807. However, the statement of financial position reflects a comparative
balance ol Kshs.222,800,000 resulting in an unexplained difference of Kshs.9,501,807.



ln the circumstances, the accuracy of the statement of cashflows could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lssAls). I am independent of Kericho county Assembly Members car Loan
and Mortgage Scheme Fund Management in accordante with ls-sAl 130 on code of
Ethics, I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtairied is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements oi the current f""i th"re were no key
audit matters to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As _required by Article 229(6) ol the constitution, based on the audit procedures
performed' except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in use of public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe tnai puotic resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Late Submission of Financial Statements

The Kericho county Assembly Members car Loan and Mortgage Scheme Fund financial
statements for the financialyear 201712019 were submitteo orizz"a of September, 2020
which is contrary to section 47(1) ot the pubtic Audit Act, 2015 which states that the
flnancial_statements required under the constitution, the public Finance Management
Act, 2012 and any other legislation, shall be submitted to the Auditor-General within tnree
months after the end of the fiscal year to which the accounts relate. The Management
was therefore in breach of the Law.

The audit was conducted in accordance with lssAl 4000. The standard requires that I
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion_

Report of the Auditor-Generql on Keri
year ended 30 June, 2018

cho County Assembly Members Car

2

Loqn qnd Mortgage Scheme Fund for the
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Reporl ofthe Audilor-General on Kericho Counq, Assembly Members Car Loqn and Mortgoge Schene Fundlor the
year ended 30 June, 2018
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) oI the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Reporl oflhe Auditor-General on Kericho Counq,Assembly Members Cor Loan and Morlgage Scheme Furul for the
year ended 30 June, 2018
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Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N
AUDITOR.GENERAL

Na irobi

07 January, 2022

Report ofthe Auditor-General on Kericho County Assembly Members Car Loan and Mortgage Scheme Fund /or the
year ended 30 June, 2018
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Kericho County Assembly Members Car Loan and Mortgage Schcme Fund
Reports and Financial Statements
For the year ended June 30, 2018

The accounting policies and explanatory notes to these finan tatements form an i tegral part
of the financial statements. The entitv financial statemellts ro ed on 2021

rDlr-14.
Administrator of the Fund
Name: Martin Epus Chelangat

K Member Nurnber: 2l 194
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Note 2017-2018 2016-2017

Revcnue from exchan e transactions
Revenue

Cost of sales

Gross profit
Grants from the National Government
Interest income from loan 4 3,742,489.23 1,299,7 40.18
Interest from fixed deposrt account
Other gains/(losses)

TOTAL REVENUI1S 3,742,,489.23 t,299,740.18

Fund Admin istration expenses 6 |,247 ,493.41 324,935.05
Loan insurance
Bank Charges

Tax on committee allowances

TOTAL OPtrRA'I'ING trXPENSES (t ,247 ,493.41) (324,935.0s)

PITOFIT(LOSS) BI'FOR-E TAXATION 2,494,995.82 974,805.l4

INCOME TAX EXPtrNSE(CRtrDIT)

PROFIT(LOSS) AFTER TAXATION 2,494,995.82 974,805.14
SURI>LUS B/I) 0 8,527,001.33

SURPLUS C/D 2,494,995.82 9,501,806.47

Cf ap

a
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t7l

,b ;/
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STATEMENT OF FINANCIAT PERFORMANCE IOR THE YEAR ENDED 3OthJUNE 20I8
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2018

Note 2ol7-2018 2016-2017
Ksh s Kshs

ASSETS
Non-CurreIlt Assets
Long term receivables from exchange
transactions

l2(b) 215,063,992. t I 0

Total Non-Cu rreut Asscts 215,063,992.r r 0
Current Assets

Trade and other receivables t2(a) 4,611 ,489.37 0
Accrued interest for June,20l8 l2(a) 467,040.23 12,669,075
Cash and Cash equivalents ll 14,809,961.93 222,800,000
Total Current Assets 19,888,491.53 235,469,075

Total Assets 234,952,,483.64 235,469,075

EQUITY AND LIABII,ITI ES

Capital and Reserves

232,301,80'.7.11 23t,327 ,001.83
Retained eamings-Surplus 2.,494,99s.82 974,805.13

Capital and Reserves 234,796,802.93 232,301,806.96

Non-Current Liabilitics 0 0

Total Non-Current Liabilitics 0 0

Current Liabilities
Administration fee outstanding for June, 201 8 t8 1s5,680.08 3,167,268.83

Total Current Liabilities r ss,680.08 3,167,268.83

TOTAL EQI.',ITY AND LIABII,ITIES 234,952,483.61 235,469,075.79

MENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI

The accounting policies and explanatory notes to these financi tements form an i
of the financial statements. The entity financial statements vcd d,r
and signed by:

egral part
2021

@
Administrator of the Fund
Name: Martin

7 MaY 2121

ull
Rose Chelangat

ICPAK Mcnrber Number: 2l 194

$181 :.o l/o cou
O ] t,lAY ?O?1

Exchequer TransGrs

!\

!-or l:zc-rot'{t:
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statemcnts
For the year ended June 30,2018

STATEMENT OI CHANGES IN NET ASS NE 20t8
TotalRovolving

Fun<l
Revaluat

ion

Reserve

Ii ShsKShs l(Shs

8,527,001.33 231,327 ,001 .33Balance as at I July 2016 222,800,000

974,805.14 974,805.14Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

9,501,806.47 232,301,807.1IBalancc as at 30 June 2017 222,800,000

232,301,807.1I232,301,,807.11

2,494,995.82 2,494,995.82Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

231,796,802.93Balance as at 30 June 2018 232,301.,807.r1

lel

Accumulrrtcd
surplus

Balance as at I July 2017

2,494,995.82



Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Rcports and Financial Statements
For the year ended June 30,2018

ENT OF C T YEAR ENDE 018
20r6-2017Note 2017-2018

Kshs Ks hs
CASH FLOWS FROM OPEITATINC ACTIVITIES
Recei
Transfers from the Co

Total Recei

(r,09t,813.33) (3,167,268.83)

Net cash flolv from o ratin activiaies (r,091,813.33) (3,167,268.E3)

CASH FLOWS FROM INVESTING ACTIVITIES

lant andPurchase of ro ut ment
Proceeds from dis osal of lant and e nlentll

Net cash activitiescncrated from/ used ill invcstin

CASH FLOWS FROM FINANCINC ACTIVITIES

Mortgage and Car loan advanced to member ofcounty
assembl (2,13,425,000)
Loans re cnts 27 ,024,967 .52 8 1 ,435,1 58.96
lnterest from fixed d rls

Nct cash cncraled from used iu fi na trcin activitics (2 r 6,100,012.48) 81,435,t58.96

I NCREASn(DECREASE) IN CASH AND CASH
t,l UIVALENTS (217,491,84s.81) 78,267,890.13

CASH AND CASH EQUIVALENTS AT BEGINNINC
OF YEAR 232,301,807.1I 154,033,916.32

Effects of fore i s rale fluctuations

CASH AND CASH EQUIVALENTS AT END OF THE
YEAR 14,809,961.30 232,301,807.1 I

Assembly-Treasury

Paymenls

Total Paymcnts
Administration fee paid

I

20 I
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2018

ENT OF N OF BUD D ACTUAT AM OR THE P DED 20r 8
Originnl budget ,\djustnrcnls Iiinal lru(lgct ,\('tulll r)n

conlDilrnblc birs is

Per[or'mance
difference

20t7-2018 2017-2018 2017-2018 2017-2018 2017-2078
Revcnue Kshs Kshs Kshs Kshs Kshs
Sale of goods

Sale of services

Transfers from the Government 232,301,807. r l 0 232,301,807.| 232,301,807. l I 100o/o

Donations in kind
Finance Income-interest on loan 3,742,489.23 0 3,742,489.23 3,742,489.23
Other income- lnterest from fixed deposits

Total income 236,044,296.34 0 236,044,296.34 100%
Expenses

Administration expenses 1,247,493.41 t00%

Total expend iture (t,247,493.41) 0 (1,247,493.4t) (t,247,493.41)

Surplus for the pcriod 234,796,802.93 0 234,796.,802.93 234,,796,802.93 1000A

21 
I

100%

236,044,296.34

1,247,493.41

100%



Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2018

SUMMAIIY OF SIGNIFICANT ACCOT]NTING POLICIES
l Statemcnt of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial slatements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and reviscd standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2018

Standard Impact

IPSAS 40:

Public Sector

Combinations

Applicable: l'r January 2017
The standard covers public sector combinations arising irom
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) Nerv and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2018

Standard Effective date and impact:
IPSAS 4l: Financial
Instruments

Applicable: l"t J antary 2022:
The objective of IPSAS 4l is to establish principles for the
financial reporting of financial assets and liabilities that will
present relevant and useful infonnation to users of financial
statements for their assessment of the amounts, timing and

uncertainty ofan entity's future cashflows.
IPSAS 4l provides users offinancial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is

held;

. Applying a single forward-looking expected credit loss

221



Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2018

ft

Standard Effective date and impact:
model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk
management strategy.

Applicable: I'tJanuary 2022
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments to Other
IPSAS resulting from
IPSAS 4 1, Financial
Instruments

Applicable: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to TPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements

to IPSAS
Applicable: l't January 2021:

a) Amendrnents to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place ofthe current

references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which

23 
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2018

Standard Effectivc date and impact:

should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis Intemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent
with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when
IPSAS 40 was issued

6

c) trarly adoption of standards

The entity did not early - adopt any new or amended standards in year 201 8.
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2018

I

SUMMARY OF SIGNIFICAN'I' ACCOUNTING POLICIES (CONTINUEI))

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Ifileresl income

4, Budget information

The original budget for FY 2Ol7/20t9 was approved by the County Assembly on 26'h June
201 7. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations on 27'h June 2017 on the FY 2017/20l8budget following the governing body's
approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actual as per the statement of financial
performance has been presented under section ofthese financial statements.

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUT,D)

5. I'roperty, plant and equipmcnt

All property, plant and equipment are stated at cost less accumulated depreciation and
impainnent losses. Cost includes expenditure that is directly attributable to the acquisition of
the itelns. When significant parts of property ,plant and equipment are required to be replaced
at intervals, the entity recognizes such pa(s as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacernent if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized a{ cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financial instru nrents

Financial assets

InitiaI recognition a d nreasuren ent

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Entity determines the classification of its financial assets at initial
recogn ition.

Loans ani receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impainnenl. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

t
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l

SLMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINT]ED)

Held-to+nuturily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held{o-maturity investments are measured at
amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I mpairme nt of Jin ancial assel s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or entity of financial assets is impaired. A financial asset or entity of financial assets is

deemed to be impaired if, and only it there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition ofthe asset (an incurred'loss
event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

)' The debtors or entity ofdebtors are experiencing significant financial difficulty

F Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Financi0l liabilities

Initial recog n itio n a nd meas uremenl

Financial Iiabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
detennines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.
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SUMMAITY OF SIGNIFICANT ACCOUN'I-ING POLICIES (CONTINUED)

8. lnventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cos|, the cost ofthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the exlent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9, Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources ernbodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursernent is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

a
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assels

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

11. Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12, Employee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold suflicient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

2eI
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Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Rcports and Financial State ments
For the year ended June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUI'D)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16, Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investrnents with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
stalements, cash and cash equivalents also include short term cash imprests and advances to
authorised public olTicers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period,

19. Ultimate and Holding Entity

The entity is a County Public Fund established by Kericho County Assembly Car Loan and
Mortgage Scheme Fund, 2014.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUDD)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount ofthe asset
or liability affected in future periods.

State all judgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidaled financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected
in the assumptions when they occur.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

The condition ofthe asset based on the assessment ofexperts employed by the Entity

The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

The nature ofthe processes in which the asset is deployed

Availability offunding to replace the asset

Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in the notes.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk *unuge*"nt
programme focuses on unpredictability of changes in the business environment and sieks to
minirnise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place poiicies tJensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and availible-for-sale finincial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk lirnits are set based on internal or
external assessment in accordance with limits set by the direclors.'fhe amounts presented in
the statemenl of financial position are net of allowances for doubtful receivables, estimated
by the entity's managemenl based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collaleral
obtained is made up as follows:

Total
amount

KShs

Fully
performing

KShs

Past du€
KShs

Impaired
KShs

At 30 Junc 2017

Receivables from exchan ge transactions
Receivables from non exchange
transactions

Total

Receivables fronr exchan ge transactions
Receivables from non exchange
transactions

Bank balances

Total

l', I

Bank balanccs

At 30 Ju ne 20111
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liq uidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

Lqss than I
month

Between l-
3 months

Over 5
months

'I'otal

KShs KShs KShs KShs

At 30 Ju nc 2017

Trade payables

Current portion of borrowings

Prov is ions

Employee benefi t obligation

Total

At 30 Ju nc 2018

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

33 
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SUMMARY OF SICNI|1ICANI' ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of ils
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable pararneters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

T'he entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denorninated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

t

Other currencies Total

I(Shs KShs KShs

At 30 Junc 2017

I"inancial assets

Investmcnts

Cash

Debtors/ receivables

Liabilitics

Trade and other payables

Borrowings

Net foreign currency asset(l iability)

34 
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l

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Intercst raae risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow inlerest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interesl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in pa(icular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Change in

currency rate

Effect on surplus/
deficit

Effect on

eq u ity

KShs KShs KShs

2018

Euro

USD

2017

Eu ro

USt)

35;' ',



Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
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STJMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds:

NO'I'ES TO THE FINANCIAL STATEMI,NTS
l. Public contributions and donations

2. Transfers from County Government

a

20t7t20ul 20t8t20t7

KShs KShs

Revaluation reserve

Revolving fund

Accumulated surplLrs

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

I )cscIi l) tion zulT /2018 2l\u/2017

I(Shs KShs

Donation lrorn developrnent partners

Contributions frorn the public
-fotal

I)escri ption 20 I 7/2018 2018t2017

KS hs KShs

Transfers lront County Govt. - operations

Payments by County on behalfofthe entity
'fotal

36;,
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>

3. Fines, penalties and other levies

l)escription 2ln'1t20vl 2016t2017

KShs KS hs

Late payment penalties

Fines

'l'otal

4. lnterest income front loans

6, Fund administration expenses

t

2017 -2018 2{t16-2017

Dcscri tion Kshs Kshs
Assembl loans 3,742,489.23 1,299,740.18

Total 3,7 42,,489.23 1,299,,740.18

2017 -2018 2016-2017

Dcscri lion Kshs Kshs

lnterest from fixed de it account

Total

2017-2018 2016-2017

Descri ron Kshs Kshs

A third of interest earned I ,247 ,493 .4 I 324,93s.0s

Total 1,247,493.41 324,935.05

37 
I

5. Othcr income

Interest on Member of County

Bank Refund

Fund administration cost (
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7. Membcr of County Assembly costs

l)cscription 2017 t2018 2016t2017

IiShs KShs

Salaries and wages

Member of County Assembly gratuity

Member of County Assembly training expenses

Social security contribution

Other Member of County Assembly costs

'l'otal

a

38 I
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Gencral expenses

l)escription 20t7 t20t8 2016t2017

I(Shs liShs

Consumables

Electricity and water expenses

Fuel and oil costs

lnsurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication
Bank Charges

Hospitality
Depreciation and amodization costs

Other expenses

Total

39 lr':, :'



Kericho County Assembly Mcmbcrs Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal ofassets

I l. Cash and cash cquivalents

I)cscription 2tl7 /2018 2016/2017

KShs KShs

Interest on Bank overdrafts

Interest on loans from banks

Tirtal

I)cscription 2t)17 t20t8 2016t201'7

KShs KS hs

Property, plant and equipment

Intangible assets

Tot?rl

l)cscrilltion 20t7 t20t8 2016t2017

KShs KShs

Car loan and mortgage account

Family Bank-Main Account

Family Bank-[nterest Account

On - call deposits

Current account 14,809,961 .93 222,800,000

Others- Cash in transit - insurance

Others- Cash in transit - loan repayments

I'otal cash and cash equivalents 14,809,961.93 222,800,000

40 
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivablcs from exchangc transactions

2017 t20t8 2l|r6t2017

Financial institution Account numbcr KShs KShs
a) Fixed deposits account

Family bank 0

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Current accoun t

Family bank - Main 02200001 I 142 t2,626,326.26 222,800,000

Family bank - interest 022000027965 2,t83,635.67
Sub- total

d) Others(specif1,)

Cash in transit -
lnsurance

Cash in transit - Loan
repayments

Cash in hand

M Pesa

Sub- total
Grand total 14,809,961.93 222,800,000

I)escription 2011t2018 2016t2017

KShs
a)Current lleceivablcs
Interest receivable 467,040.23 9,501,806.47
Current loan repayments due 4,6t t,489.37
Other exchange debtors

Less: impairrnent allowance

Total Currcnt receivables 5,078,529.6 9,501,806.47

4lli

KShs
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b)Non-Currcnt rcceivables Kshs Kshs
term loan re yments due 215,063,992.1I 0

Total Non- cu rrent receivables 215,063,992.I
Total rcceiva blcs frorn exchan e transactions 220 ,l 42 ,521 .7 I

Additional disclosurc on interest receivable

13, Revenue from Non-Exchange transaction
KShs KShs

I)cscription 2017 t2018 2016/20t1

KShs Ir.Shs
In tcrest rcceivable

Accrued interest receivable from of long-term loans of
previous years

lnterest receivable from current portion of long{erm Ioans
issued in the current year

Cu rren t loan re mcnts d ue

Current portion of lon -tern'l loans from previous years

Accrued principal fronr long{erms loans from previous
periods

Current portion of lon -term Ioans issued in the current year

l)cscription 2{lt7 /2018 201t1t2017

KShs hShs
'fransfer to County Executive

Total rcceivables from non-exchan ge transactions

421 .

0

Interest receivable from current portion of long-term loans of
previous years
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and Financial State ments

I.or r ended June 30,2018c

TO THE FINANCIAL STATEMBNTS (CONTINUED)

!

a

14.

15. tories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayrnents(specify)

1"

stores

S parts and meters

inventories(specify)

To inventories at the lower of cost and nct
val uc

43 I l'lr lc

Description 20t7 t2018 2[16t2017

KShs KShs

I)cscrilltion 2017 t2018 20t6t20t7

KShs I(Shs

Catering
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment

Lanrl and
Ilu ildings

I\lotor vehiclcs Iiurrriturc :ul(l fi ttings Conr putcrs and
office t'quipme nt

Total

(losI IiShs Ir.Slrs KShs KSlts KShs
At l"July 2018
Additions
Disposals
Transfers/adj ustments

At 30I'June 2017
At l'rJuly 2017
Additions
Disposals
Transfer/adj ustrnents
At 30'r'June 2018
Depreciation and impairmerrt
At l"July 201 8

Depreciation
lmpairment
At 30rh.Iune 2017

At l'tJuly 2017
Depreciation
Disposals
hnpairment
'l'ransf'er/adl ustnrent

At 30'r'June 2018
Net book values
At 30'r' June 2017
At 30'r' June 2ol8
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 7. Intangible assets-software

18. Currcnt liabilities

19. Provisions

Description 20t7 t2018 20t6t2017

KShs KShs

Cost

At beginning of thc year

Additions
At end of the Year

Amortization and impairment
At beginning of thc year

Amortization
At end of the vear
lmpainnent loss

At end of the vcar
NI]V

Dcscription 2$11 /21\8 2016/2r)17

liS lt s KShs

Fund adrninistration expenses 155,680.08 0

Loan insurance payable

Prepaid insurance

Other avables - Tax

Prepaid instalments

Total trade and other payables 155,680.08 0

Dcscription Leavc
provision

Bonus
provision

Othcr
p rovision

'fotal

KShs l(Shs KShs

Balance at the beginning ofthe yea( L07.201 8)

Additional Provisions

Provision utilised
Change due to discount and time value for money

Transfers from non -current provisions

Balance at the end ofthe year (30.06.2017)

45 I
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I)escription 2017 t20fi| 2016t2011

KShs KShs
Ilalance at ntltn of the riod
External borrowings during the year

Domestic borrowings during the
Repayments ofexternal borrowings during the period

Repayments of domestics borrowings during the period

Ilalance at cnd of thc eriotl

NOTES TO TTIE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings

The table below shows the classification of borrowings long-term and current borrowings:

20t7 /2018 2016t20t7

KShs KShs

External Borrorvin

Domestic Borroryin
Ken a shilli loan from KCB
Ken it Shilling loan from Barclays Bank
Kenya Shilling loan from Consolidated Bank
Borrowings from other government institutions
'I'otal balance at cnd of the year

l)cscrip tio n 20t7 tzot8 2016t2017

KSh s KShs

Short term borrowings(current portion)

Long term borrowings
'I'otal

4(r I

The table below shows the classification of borrowings into external and domestic borrowings:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. CHANGES IN RECEIVABLE

22. CHANGES IN ACCOUNTS PAYABLE

23. Employee benefit obligations

Descr 'iption 2017 - 2018 2016 - 2017

KShs KShs
Account receivable as at I "r July 201 7 (A) 0 80,13s,4r8.78
Account receivable issued during the year (B) 243,425,000 0
Account receivable settled during the Year (C) 23,749,518.s2 80,I35,4I8.78
Net ch in account receivables D= A+B-C 219,,675,48t.48 0

Description 2017 - 20t8 2016 - 2017

KShs KShs
Accounts Payable as at l$ July 201 7 (A) 0 2,842,333.78
Accounts Payable held during the year (B) r ss680.08 0
Accounts Payable paid during the Year (C) 0 2,842,333.78
Net changes in account receivables D: A+B-C 155680.08 0

l)cscription l)efi ned
benclit

1t l:t n

Post
emplol'ment

medic:rl
benelits

Other
Provisions

Tota I

KShs KS hs KShs KShs
Current bene fit obligation
Non-current benefi t obligation
Total employee benelits obligation

47 I



Kericho County Assembly Membcrs Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended Junc 30 , 2018

20t7 t20l8 2016t2017

KShs I(Shs
Surplus/ (deficit) for thc year before tax 2,494,995.82 974,805.14

Adj usted for:
Depreciation 0 0

0 0

Cains/ losses on disposal ofassets 0

Interest incolne (3,742,489.23) (1,299,740.18)

Finance cost 0

Working Capital adj ustments

Increase in inventory 0 0

lncrcase in rcceivables t) 0

lncrease in payables 1s5680.08 3,492,203.04

Net cash flow fronr operating activitics ( 1,091,8 r 3.33) (3,167268.83)

NO'I'ES 1'O'I'Htr FINANCIAL STATI,MENTS (CONTINUI]I))

24. Cash generated from operations

25. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

The County Government;
The Parent County Government Ministry;
Key management;
Board ofTrustees; etc

a)
b)
c)
d)

48r

Amortisation

0

0
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key management remuneration

d) Due from related parties

e) Duc to related parties

26. Contingent assets and contingent liabilities

20l7t20ul 2016t20t1

KShs KShs

Transfers from related parties'

Transfers to related parties

20t7/2018 20t6t2017

KShs KShs
Board of'lrustees

Key Management Compensation

Total

201'7 /20u1 2016t20t7

KShs KShs

Due from County Government
'I'otal

2{\7 tzot8 2016/2017

KShs KShs
Due to parent Ministry

Due to Counly Governntent

Due to Key management personnel

'l'otal

Contingent liabilities 2017 /2018 2016t2017

KShs KShs
Court case against the Fund

Bank guarantees

Tot:rl

49 1

Due from parent Ministry
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7. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

The following is the summary ofissues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved-

Reference
No. on the
external
audit
Report

Issue /
Observations
from
Auditor

Managenrent
conrments

Focal Point
person to
resolve the
issue (Narze
arul
designation)

Status:

(Resolved
/ Not
Resolyed)

Timeframe:
(Pul a tlale
when you
expecl lhe issue
to be rcsolved)

50 I
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ANNtrX l(notel2 b)

J

No. Name 2Ot7l20t8
1 Hon. Dominic Rono 14,000,000
2 Hon. Stanley Bett 4,965,000

Hon. Denies Kirui 5,000.000
4 Hon. Alfred Cheruiyot 5,000,000
5 Hon. Sammy Rono 5,000,000
6 Hon. oavid Rono 5,000,000
7 Hon. Philip K, Rono 5,000,000
8 Hon. Hezron Ngetich 5,000,000
9 Hon. Paul Chirchir 4,910,000
10 Hon. Antony K. Ruto 4,425,O00
11 Hon. Cheruiyot Bett 5,000,000
12 Hon. Collins Kiprono 5,000,000
13 Hon. Eric K. Bett 5,000,000
14 Hon. Benard Mutai 3,800,000
15 Hon. Eric K. Koskey 5,000,000
16 Hon. Gilbert Ng'etich 4,800,000
77 Hon. Nancy Lang'at 4,425,OOO

18 Hon. Evans Kibet 5,000,000
19 Hon. William Soi Kipurui 5,000.000
20 Hon. Alex Bett 5,000,000
21 5,000,000
22 Hon. Hillary Bett 5,000,000
23 Hon. Daniel Ng'etich 5,000,000
24 Hon. Eric Korir 5,000,000
25 Hon. Haron K Rotich 5,000,000
26 Hon. (ipyegon Koech 5,000,000
27 Hon. Humphrey Kirui s,000,000
2a 5,000,000
29 Hon. Joseph Kirui 5,000,000
30 Hon. Albert Kipkoech 5,000,000
31 Hon. Josephat Rutto 4,425,OOO

Hon. Winny Lang'at 5,O00,000
Hon. Bii Cheruiyot 5,000,000

34 Hon. Milka Wangare 4,425,OOO

Hon. Kassim Nassir 5,000,000
36 Hon. Annah Tanui 5,O00,000
31 Hon. Chelangat Prisca 5,000,000

Hon. Koech Betty 5,000,000
39 Hon. Cherono Ann 4,125,000
40 Hon. Hellen Chepkirui 5,000,000
4), Hon. Tonui Beatrice 5,000,000
42 Hon. Ann Koskey 4,425,000
43 5,000,000
44 Hon. Soi Caroline 5,000,000
45 Hon. Edith Kaptich 5,000,000

5tl

tOAN DISBURSEMENT

Hon. Hesborn Tonui

Hon. David Mitei

Hon. Tanui Esther



46 Hon. Kerich Emily 5,000,000
47 Hon. Chebet Jackline 5,000,000
48 Hon. Tumm Ann 4,700,000
49 Jane yegon

50 Godfrey ngeno
TOTAL 243,425,OOO

Kericho County Assembly Members Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
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TRADE AND OTHER RECEIVABTES OF KSH.219,675,480.85

ANNEX 2(note 4)

lnterest for the month of June 2018 has not been paid as at the
close of financial year 2077 /2078 hence accrued interest is

ksh.467,040.23

a

t'

PRINCIPAL LOAN REPAID AS AT 3OTH JUNE, 2018

Date Month Amount(ksh)

t2/03/2018 Nov-17 1,353,803.56

72/03/2078 Dec-17 2,446,770.26

1,2/03/201.8 Jan-18 3,548,718.56

22/03/2078 Feb-18 3,467,799.48

L4/04/2078 M ar-18 4,O90,624.29

22/Os/2018 Apr-18 4,398,351.81

o7 /06/2078 May-18 4,444,657.19

Total 23,7 49,5r9.15

TRADE AND OTHER RECEIVABI.ES

Total disburs€ments 243,425.000.00
Less: Principal amount
repaid 23 ,7 49 ,519 .r5

219,675,480.85

LOAN INTEREST 2017.2018

MONTH AMOUNT(KSH)

Month Amount(ksh)

Nov-17 777,676.44

Dec-17 3r2,913.7 4

Jan-18 470,631.44

Feb-18 85a,174.27

Mar-1.8 440,267 .47

Apr-18 489,597.19

May-18 532,308.s1

Jun-18 467,040.23

Total 3,7 42,489.23

52r
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IOAN ADMINISTRATION EXPENSE

Month AMOUNT(KSH)

N ov-1.7 51,205.48
Dec-17 104 304.58
ia n- 18 1,56,877.75
Feb- 18 286,038.09
M ar-18 146,755.80
Apr-1.8 163,196.06
May-18 777,436.17
Jun-1.8 15s,680.08
Total t,247,493.47

Accrued administration expense for theyeat 2017 /2OLg is administration
cost for the month ofJune 2018 i.e ksh 155,680.08

a

TR]AL BALANCE AS AT 3OTH JUNE 20I8.

PREPARED

APPROVET)

SIGN _:s on" d'Tlorl,2-r,
I

Th(//-'r?

ANNIIX 4

01 tlA\ ?021

/, .{ ssA

Lcao co

0 7 M^Y 21?1

\o

53 I

154

Item DR cR
Ks hs Kshs

Bank Balance l4 809,961 .93
Trade and other Receivables 219,67s 48 t .48
Trade and other Pa bles

Interest earned 3,742 489.23
Accrued loan interest 467,040.23

Other lnsurance income

Fund Administration Ex I,247,493.41
Accrued administration r55 680.08
Loan lnsurance

Tax on committee allowances
Committee traini

ital fund 232,301 807.1 I
Reserves

TOTAL 23 I99 917.05 t9 77.05

I ,otr ,i26-202 a
o

\rs
u1

qtl."4z:n..

rlIl[Nr

s

{
a

0

Bank charAes Refund

Sank charges

expenses



,

1

I

l


