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MINISTRY OF FOREIGN AFFA!RS AND INTERNATTONAL TRADE

1.3 MANDATE

The mandate of the ministry is to formulate, articulate and implement Kenya's

Foreign Policy as derived from the Executive Order No. 2 of May 2013 which outlines
the functions of the ministry as Management of Kenya's Foreign Policy; Management
of Bilateral and Multilateral Relations; Liaison with International and Regional

Organizations; Management of Kenya's Missions and Embassies Abroad; Liaison with
foreign Missions in Kenya; Ratification of Treaties, Conventions and Agreements;
Management of Diplomatic Privileges and lmmunities; Coordination of State and

Official Visits; Handling of Protocol Matters; Provision of Consular Services;

Management of Joint Commissions with other Countries; Official Communications on
Foreign Affairs and Global lmages; lnternational Trade Affairs; Trade Representative

- Special Advisory/negotiation services; and Management of Kenya's Diaspora lssues.

1.3.1 Vision statement

A peaceful and prosperous Kenya, effectively contributing to the realization of a

stable continent and better international understanding

L.3.2 Mission statement

To advance the interests of Kenyans through innovative diplomacy

1.3.3 Core values

ln discharging its mandate, the Ministry is guided by the following core values:-
i. Patriotism;

ii. Team spirit;
iii. Collective Responsibility;

iv. Professionalism;

v. Discipline;

vi. Dignity;

vii. lntegrity; and

viii. Equity.
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MINISTRY OF FOREIGN AFFAIRS AND INTERNATIONAT TRADE

1.3.4 Key Strategic Obiectives

The Ministry's strategic objectives are to:-

. Protect Kenya's sovereignty and Territorial integrity'

o Promote and project Kenya's image and prestige'

o Promote political and economic integration in East Africa'

o Promote regional peace, security and co-operation'

o contribute to economic transformation and realization of Vision 2030 through

d iPlomatic en gagement'

o Promote international co.operation, solidarity and respect for a rule-based

multilateral sYstem'

o strengthen the presence of the United Nations and other international

organizations in KenYa'

o Promote and protect the interests of Kenyans abroad'

o Enhance partnership with the Diaspora'

o To create conducive business environment through trade negotiations and

investment Promotion

1.3.5 KeY Strategic Priorities

oTopromoteeconomicdevelopmentandprosperity
o To enhance regional peace and security

o To take leadership in environmentaldiplomacy'

oTopromoteNairobiasacentreformultilateraldiplomacy
o To support and advance international laws and norms

o To enhance partnership with the Diaspora and secure more international jobs

for KenYans.
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MINISTRY OF FOREIGN AFFAIRS AND INTERNATIONAL TRADE

1,.4 CAB!NET SECRETARY'S REPORT

According to the Constitution of Kenya Z.OLO, the Ministry of Foreign Affairs and

lnternational Trade is charged with the responsibility of managing foreign affairs,
foreign policy and international trade. The foreign policy serves as a tool to pursue,

promote, protect and project national interests and values. The underpinning
principle of the policy is a strong advocacy for a rule-based international system,

environmental sustainability, equitable development and a secure world. Further,

Kenya diplomacy which has been strengthened following re-organisation of the
government puts more emphasis on trade and economic diplomacy as opposed to
purely political diplomacy. The Ministry's main focus is on international trade and

tourism promotion; attraction of foreign direct investmenq as well as deepening
technologicaltransfer, financial flows and official development assistance.

Currently Kenya has 52 embassies with some of them having multiple accreditations.
The missions are spread throughout the world as follows: Africa (18), Europe (1L),

Middle East (9) Asia and Australasia (9) and Americas (5). The country hosts 73

resident and 11 non-resident embassies and the European Union Delegation. This is
indeed a clear testimony of Kenya's strategic location and being economic
powerhouse in the region and a diplomatic hub owing to presence of United Nation
Environment Programme Office and the UN-Habitat in Nairobi. Pursuit of Kenya's

national interests demands establishment of cooperative global framework as a

critical component of its foreign policy. The concept of good neighbourliness is a
central pillar in Kenya's foreign policy framework and is instrumental in Kenya's

involvement in regional and continental initiatives, including capacity-building of
pan-African institutions to promote peace, security, regional economic cooperation
(RECs) frameworks and development.

The ministry was able to achieve a lot during the review period. Some of the notable
achievements include: launching, negotiations and conclusion of bilateral
cooperation in a number of areas such as science and technology, investment,
removal of non-tariff barriers, Bilateral Air Services Agreements, education among
others. Further, the Ministry followed up implementation of existing agreements on
Joint Commission for Cooperation (JCCs), signed Memorandum of Understanding,
signed Bilateral Agreements; and signed trade specific agreements with a number of
countries. These agreements were on various thematic areas including agriculture,
cooperative, security, Education and Transport among others. The Ministry further
participated in trade fairs and exhibitions abroad and coordinated inbound and

5



MINISTRYoFFoREIGNAFFAIRSANDINTERNATIoNALTRADE

outbound trade, tourism and investment missions in a view to expanding market

access and investment opportunities'

Some of the constraints experienced by the Ministry include high and escalating rent

payments and this has necessitated the Ministry to adopt a policy of acquisition of

government property abroad either through construction or purchase of buildings to

house chanceries and official Residence s.ln 2ol2/20t3, budgetary allocations to the

Missions and subscriptions to international, regional organisations and the

commonwealth was 83% of the Ministry's allocation. Nevertheless, the Ministry's

funding is still inadequate, procurement challenges and foreign exchange oscillations

are encountered.

The ministry identified emerging issues and challenges that may inhibited the

achievement of the set targets. These challenges included: cumbersome

procurement process aggravated by differences in procurement procedures between

Kenya and other countries, constraints in information sharing between headquarters

and missions, foreign exchange fluctuations, assistance to Kenyans in distress abroad

and human capacity constraints in missions. These challenges constrained the

ministry in fully implementing its priority programmes'

Moving forward, some of the priorities envisaged in the second medium term

include: training of staff in trade analysis and negotiation techniques' deepening

economic and commercial diplomacy, regional integration, bilateral and multilateral

partnerships to increase market share in traditional export destinations, penetration

of new markets in emerging economies. Further during the second MTP 2013-2017

periodtheministrywillpromoteNairobiasadiplomaticcentre'international
economic hub and venue for multi-lateral diplomacy. Kenya will also expand its

diplomatic presence in African region and other new emerging economies' The

Ministry will deepen Kenya's economic ties with her northern neighbours of south

sudan, sudan, Ethiopia and somalia to tap into the huge market and resources'

AM

CAB!NET SECRETARY
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MINISTRY OF FOREIGN AFFAIRS AND TNTERNATTONAL TRADE

PR!NCIPAL SECRETARY'S REPORT

The Constitution of Kenya 2010 stipulates the new mandate for the Ministry in
charge of Foreign Affairs to include the management of foreign pollcy and
international trade affairs. Kenya's foreign policy is robust and dynamic, and has

served the country well over the years. The Policy aims to pursue, promote, protect
and project national interests and values. lt strongly advocates for a rule-based
international system, environmental sustainability, equitable development and a

secure world.

The foreign policy framework seeks to respond to these and other changes on the
international scene, and has prioritized the following issues:-

a) Promote regional peace and security;

b) P romote regional economic cooperation frameworks to seek out economic
opportunities and open up new markets;

c) Mainstream the Diaspora into the national development agenda and harness
their potential for nation-building;

d) Promo te the country's image and prestige internationally and;

e) Promote environmental initiatives to help counter environmental degradation
which threatens the prosperity, employment, and health of all Kenyans.

ln line with its mandate, the ministry realised key achievements. The Ministry
finalized the National Diaspora Policy - a Vision 2030 flagship programme which is
now awaiting Cabinet approval. The policy was developed through a participatory
and consultative process in line with the requirements of the Constitution of Kenya.
ln addition, the Ministry developed a draft policy on property acquisition and
disposal in missions. Moreover, for purposes of mainstreaming gender and HIV at
work place, the Ministry developed HIV Work Place Policy, Anti-Corruption Policy and
a Gender Mainstreaming Work Place Policy. To improve the legal framework the
Ministry also finalized the Foreign Service and Diplomatic Representation bill, ZOL1.
The bill will be submitted to the Cabinet for approval together with the Kenya
Foreign Policy framework.

The Ministry contributed to economic transformation and realization of Vision 2030
in a number of ways. The Ministry initiated bilateral cooperation with countries
where no such arrangement existed. The Ministry further initiated, facilitated or
concluded investment and development assistance agreements and other
arrangements with interested partners.

The Ministry also held a number of Joint Commission for Cooperation to strengthen
relations with other countries. Over the period, Joint commissions for cooperation

7



MINISTRYoFFoREIGNAFFAIRsANDINTERNATIoNALTRADE

(JCC) were either launched or held with several countries' Areas where bilateral

cooperation Were concluded include; science and technology, investment' removal

of non-tariff barriers, Bilateral Air services Agreements and education among others'

ln addition, the Ministry provided humanitarian support to the Republic of Pakistan

in form of food donations, thereby demonstrating close cordial and brotherly

relationship. Further, the Ministry opened three (3) new Missions in Doha-Qatar'

Muscat-Sultanate of Oman and Ankara- Turkey so as to expand Kenya's diplomatic

representation abroad.

To execute its mandate of promoting the interests of Kenyans abroad and as a way of

helpingimprovethegovernanceofregionalandinternationalinstitutionsofkey
interest to Kenya, the Ministry identified and lobbied for placements of Kenyans in

major international organizations. The ministry successfully lobbied for 18 Kenyans

for appointments to renowned lnternational organizations as well as in Kenya policy

orSans.

contributing to the protection of Kenya's sovereignty and Territorial rntegrity and

the Enhancement of Regional Peace and Security is part of the core mandate of the

Ministry. ln pursuit of these mandates, Kenya served a 3-year-term as a member of

the African Union Peace and security council (AU-PSC) where it participated in more

than j.50 sessions and ensured that the AU took systematic decisions that were

consistent with national and regional security agenda thereby improving Kenya's

policy response to its peace and security challenges particularly in somalia' sudan'

AU-UN partnership and AU-EU partnership. ln somalia, the Ministry's strong desire is

to have a peaceful, stable and prosperous neighbour because, more than any other

country, Kenya will reap the benefit of such a desirable end state'

ln addition, the Ministry has remained at the forefront of shoring up of international

support for Kenya's intervention in Somalia, including lobbying for the integration of

Kenya Defense Forces (KDF) into AMlsoM, elevating AMISOM's mandate from peace

keeping to peace enforcement and renewing the mandate of AMISOM for another

year up to March, zoL4.The ministry has also worked very closely with IGAD and the

AU to renew international interests and focus on somalia, including drawing the

attention of the international community to the refugee burden that Kenya

continues to shoulder and the need for an orderly return of the refugees back to

Somalia.

Through the Foreign service lnstitute, the Ministry built the capacity of 61 Diplomats

from the region notably south Sudan who were to be deployed in the newly

8



MINISTRY OF FORE!GN AFFAIRS AND TNTERNATIONAL TRADE

established diplomatic missions, and 20 Foreign Service officers from Burundi. The
Ministry also undertook programmes targeting the development and management of
human capital through; upgrading of certain positions and promotion of officers in

the Foreign Service scheme.

The Ministry in collaboration with the Ministry of Labour has taken measures to
establish a framework to protect Kenyans who travel abroad to seek employment in
any capacity. This would ensure the government keeps track of Kenyans working
abroad. ln particular, the ministry is working on labour protection agreements with
countries in the Middle East to improve the terms and conditions of unskilled and
semi-skilled labour migrating to work in these countries. This is in line with our
resolve to protect the interests of all Kenyans abroad and provide quality consular
services to our nationals.

Following the promulgation of the Constitution of Kenya, zOtO and a decision to
facilitate Kenyans in the Diaspora to participate in the 201.3 general elections, the
Ministry at the request of IEBC facilitated registration of Kenyans in the Diaspora to
enable them participate in the voting exercise. However, due to logistical challenges,
only Kenyans within Tanzania and Uganda participated in the 2013 general elections.

During the review period, the Ministry continued to implement its policy shift from
renting of properties to ownership of Chancery buildings and Residences. ln this
regard, the Ministry embarked on purchase/ construction of buildings to house
Chanceries and Officia I Residences.

DR (E KIBICHO, CBS

PRINCIPAL SECRETARY.

DATE...
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MINISTRYoFFoREIGNAFFAIRsANDINTERNATIoNALTRADE

I.5STATEMENToFAccouNTINGoFFlcER,sREsPoNSlBlLw

Section 4 0f the Public Act, 2003 and section 81, 82 and 84 0f the Public Finance

Management ACt, 2012 requires the Accounting officer' receiver of revenue and

administrators of national Public Funds to prepare and sign accounts for each

Financial Year relating to their areas of responsibility within three months after the

endofthefinancialyearandtransmitthemtotheAuditorGeneralforaudit.The
responsibilities of an accounting officer, receiver of revenue, administrator of a

National Public Fund including the responsibility for the propriety and regularity of

the Public Finances, for keeping proper financial and accounting records for

safeguarding the assets within their responsibility and for ensuring funds entrusted

to them are applied only for the purposes intended and approved by parliament'

are set out in the public Finance Management Act , 2OL2 various others laws'

Government Financial Regulations and Procedures and National Treasury circulars

issued from time to time'

I accept responsibility for the maintenance of accounting records which may be

relied upon in the preparation of the financial statements as well as adequate

systems of internal control

I further accept responsibility for the attached accounts, which have been

prepared in conformity with Treasury directions and appropriate Government

Financial Regulations and Procedures

I am of the opinion that the attached Appropriations and other Financial

Statements present fairly the financial state of affairs of the Public Service

Commission Vote 104 as at 30th June 2013

DR( KtBlcHo, cBs

PRINCI ACCOUNTING OFFICER.

{
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REPUBLTC OF KENYA
Telcphorc : +2 5 4-m-3 423 3 0

a;i:E&#;"
Websitc: www.tcnao.go.ke

P.O. Box 30084--00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE AUDITOR-GENERAL ON THE MINISTRY OF FOREIGN
AFFAIRS AND INTERNATIONAL TRADE FOR THE YEAR E DED 30 JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Ministry of Foreign
Affairs and lnternational Trade - Vote 104, which comprise the Statements of Assets
and Liabilities - Recurrent, Development and Deposits as at 30 June 2013, and the
Appropriation Accounts Recurrent and Development for the year then ended, and a
summary of significant explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 8 of the Public Audit Act, 2003.

Accounting Officer's Responsibility for the Financial Statements

The Accounting Officer-Ministry of Foreign Affairs and lnternational Trade is
responsible for the preparation and fair presentation of these financial statements in
accordance with the Government Financial Regulations and Procedures and the
Public Finance Management Act, 20'12 and for such internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

The Accounting Officer is also responsible for the submission of these financial
statements to the Auditor-General in accordance with the provisions of Sections 4
and 6 of the Public Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section g of the Public Audit
Act, 2003. The audit was conducted in accordance with lnternational Standards on
Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed with a view to obtain reasonable assurance that the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. !n making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

Promoting Accountability in the Public Sector



\,l
expressing an opinion on the effectiveness of the Ministry's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion Paragraph,
however, I was not able to obtain sufficient appropriate audit evidence to provide a

basis for an audit opinion.

FINANCIAL STATEMENTS FOR VOTE R. 104

Basis for Disclaimer of Opinion

APPROPRIATION ACCOUNT

1. Under Expenditure

The Appropriation Account for Vote R.104 for the year ended 30 June 2013 reflects
actual gross expenditure of Kshs.10,499,565,538.30 against the approved estimate
of Kshs.11,153,281,478 resulting to gross under expenditure of
Kshs.653,714,940.10. The gross under- expenditure occurred mainly under sub-vote
040101,040104 and 040107 relating to Headquarter Administrative Services, New
York & Moscow missions, respectively. The under expenditure has been attributed
to failure to recruit new staff, delay in promotions and austerity measures.

2. Pending Bills

Bills amounting to Kshs.31,809,438 chargeable to Vote R.104 and relating to
201212013 were not paid during the year but were instead carried forward to
201312014. Had these bills been paid and the expenditure charged to the accounts
for 201212013, the Appropriation Account would have recorded a reduced net
surplus of Kshs.603,743,401.80 instead of an amount of Kshs.635,552,839.80
reflected under appropriation account for the year ended 30 June 2013.

3. Discrepancy between the Appropriation Account and Ledger Balance

The Appropriation Account reflects actual expenditure of Kshs.1,995,634,138 under
item (2110100 to 3111100) Headquarters Administrative Services while the ledger
reflects Kshs.1,995,144,138 resulting to a variance of Kshs.490,000. Consequently,
the accuracy of the Headquarters Administrative Services actual expenditure of
Kshs.1,995,634,138 in the Appropriation Account for the year ended 30 June 2013
could not be confirmed.

4. Lack of Foot Notes

Appropriation Account reflects variance in excess of Kshs.1,000,000 between the
approved estimates and actual expenditure under London Embassy-Routine
Maintenance (2220200) of Kshs.1,307,720 for which no foot notes have been
provided as required by Government Financial Regulations and Procedures. No
explanation has been provided for failing to provide foot notes as required by the
Government Financial Regulations and Procedures.

a
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STATEMENT OF ASSETS AND LIABTLITIES

5. Long Outstanding Balances

The statement of Assets and Liabilities for Recurrent R. 104 as at 30 June 2013
reflects Long Outstanding Assets of Kshs.804,677,003.40 and Liabilities balance of
Kshs.1,368,752,658.40 relating to 201 112012 and earlier years which were not
cleared during the year as detailed below:-

Assets Liabilities

Kshs. Kshs.

Advances 1,030,765.30

ExchequerAccount(under) 316,005,500.00

GAV Account (Excess) 449,541,250.15

Temporary lmprest 37,433,569.95

Standing lmprest 65,918.00

GAV Account (under)

Excess A.l.A

Total S04*6ZZ-003-40 filGSJE2-6O&4O

No proper explanation has been provided as to why these long outstanding balances
have not been cleared. Consequently, the validity and accuracy of the Long
Outstanding Assets of Kshs.804,677,003 and Liabilities balance oi
Kshs. 1,368,752,658.40 in the statement as at 30 June 2013 could not be confirmed.

6. Gash and Bank (PMG)

The statement reflects Cash and Bank (PMG) balance of Kshs.622,018,g81.60 while
the cash book reflects Kshs.532,067 ,05470 resulting to a variance of
Kshs.90,011,326.90. Further, Cash and Bank balance of Kshs.622,OTB,3B1.60
excludes Headquarters payments in cash book not in Bank Statement of
Kshs.324,683,430.96 and receipts in Bank Statement not in cash book of
Kshs.22,353,863.55. ln addition, the cash and bank balance excludes payments in
bank statement not in cash book of Kshs.2g,899,783.60. Also the cash and bank
balance of Kshs.622,078,381.60 reflect receipts in cash book not in bank statement
of Kshs.352,408,369.65. No explanations have been provided as to why these long
outstanding items have not been cleared. Consequently, the accuracy and validity
of cash and bank (PMG) balance of Kshs.622,078,381.60 in the statement as at 30
June 2013 could not be confirmed.

478,569,235.15

890,183.423.25

3
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7. lnaccuracies of Accounts.

The Statement of Assets and Liabilities for vote R.104 as at 30 June 2013 reflects

Assets and Liabilities balances which differs with the corresponding figures shown in

the Trial Balance as detailed below:-

The management has confirmed that they are unable to reconcile the variances

FINANCIAL STATEMENTS FOR VOTE D.l04

Basis for Disclaimer of OPinion

APPROPRIATION ACCOUNT

8. Omitted Expenditure

The Development Appropriation Account for the year ended 30 June 2013 reflects a

total expenditure of Kshs.4,969 under item 2211300 incurred on Building Capacity
for Diaspora Project while the project statements of receipts and payments reflects

Kshs.4,526,564.50 resulting to unexplained or unreconciled variance of
Kshs.4,521,595.50. Consequently, the accuracy of the Diaspora Project expenditure

of Kshs.4,g69 in the Appropriation Account for the year ended 30 June 2013 could

not be confirmed."'- 
' 'rr'-r"-'-'-"

9. Direct Procurement of Goods

The Appropriation Account for the year ended 30 June 2013 reflects Refurbishment

of Build'ings under item (3110300) of Kshs.26,903,347 under Addis Ababa Embassy

which inciudes the procurement of kitchen cupboard and electrical appliances at a
cost of Kshs.4,604,322.55. However, the procurement process appears to have

been single sourced contrary to the requirements of the Public Procurement and

Disposal Act, 2005. Consequently, the propriety of the refurbishment of buildings

4

Account Statement Balances Trial Balance Differences (Kshs.)

Advances 1 ,088,518.60 (11,508,507.30) 12,409,721.10

Exchequer Under 568,873,400.00 569,699,922.00

Temporary lmprest 63,241,332.30 114,668,152.50 (51,461,159.20)

Standing lmprest 65,918.00 (9,713.00) 75,631.00

PMG Account 622,078,381.60 (2,109,095.55) 619,730,462.85

G.A.V under 916,168,674.85 (23,004,052,213.95) 23,836,188,785.25

G.A.V excess 449,451,250.15 12,000.00 449,529,250.15

Salary Clearance 1,463,297.45 64,185,108.75 (59,264,839.30)

A.l.A Over
Collection

890,183,423.25 (1 ,150,568 ,522.25) 2,058,914,045.80

Total
3,412,614,196.20 (23,977,874,283.50) 27,435,821,819.65



expenditure of Kshs.4,604,322.55 for the year ended 30 June 2O1g could not be
confirmed.

STATEMENT OF ASSETS AND LTABTLITIES D.l04

10. Long Outstanding Balances

The Statement of Assets and Liabilities forVote D. 104 as at 30 June 2013 reflects
Long Outstanding Assets of Kshs.163,678,358.10 and liabilities balance of
Kshs.227,481,514.50 relating to 2011t2012 and earlier years which were not
cleared during the year as detailed below:-

Exchequer (Under lssues)

General Suspense

GAV (Under Expenditure)

Total 103-OZ8J5IL10

No proper explanation has been provided as to why these long outstanding balances
have not been cleared. Consequently, the validity and accuracy of the Long
Outstanding Assets of Kshs.163,678,358.10 and Liabilities balance oi
Kshs.227,481,514.50 in the statement as at 30 June 2013 could not be confirmed.

11. Cash and Bank (PMG) Balance

The statement further reflects Cash and Bank (PMG) balance of Kshs.1O,7gS,365.gO
while the cash book reflects Kshs.9,402,263.74 resulting to a variance of
Kshs.1 ,383,102.06. Further, the cash and Bank tpruol balance of
Kshs.10,785,365.80 excludes Headquarter's payments in cash book not in bank
statement of Kshs.28,148,414.15 and receipts in the bank statement not in the cash
book of Kshs.1,642,804.70. ln addition, the reconciliation statement reflects
payments in bank statement not in cash book of Kshs.1,059,866.05 and receipts in
cash book not in bank statement of Kshs.35,OOO,OOO. No explanation has been
provided as to why these long outstanding items have not been cleared.
Consequently, the accuracy and validity of Cash and Bank (pMG) balance of
Krshs.10,785,365.80 in the statement as at 30 June 2013 could noi be confirmed.

Assets

Kshs.

130,032,000.00

33,646,359.10

Liabilities

Kshs.

227,481.514.50

ruail*514.59

5



FINANCIAL STATEMENTS FOR DEPOSITS 104

Basis for Disclaimer of OPinion

STATEMENT OF ASSETS AND LIABILITIES

12. Long Outstanding Balance

The statement of Assets and Liabilities for Deposit 104 as at 30 June 2013 reflects

Long Outstanding Assets of Kshs.163,627,192.85 and liabilities balance

Kshi.658,211,906.30 relating to 2011t2012 and earlier years which were not cleared

during the year as detailed below:-

Assets Liabilities

Kshs. Kshs.

General Suspense Account 163,200,033.55

Deposit Clearance 427,159.30

Agency Account

Miscellaneous

Total 10!LOZ;192'S5 05&ZtlJl06J0

No proper explanation has been provided as to why these long outstanding balances

have not been cleared. Consequently, the validity and accuracy of Long Outstanding

Assets of Kshs. 163,627,192.85 and liabilities balance of Kshs.658,211,906.30 in the

statement as at 30 June 2013 could not be confirmed.

13. Cash and Bank (PMG)

The statement further reflects cash and bank balance of Kshs.561,083,318.90 while

the cash book reflects Kshs.395,582,345.36 resulting to a variance of

Kshs.165,500,973.54. Further, excluded in the cash and bank balance of

Kshs.561,083,318.90 is Headquarter's payments in cash book not in bank statement

of Kshs.28,510,757.65 and receipts in bank statement not in cash book of

Kshs.22,07g,056.94. ln addition, the bank reconciliation statements reflects

payments in bank statement not in cash book of Kshs.62,607,679.30 and receipts in

caih book not in Bank Statement of Kshs.3,903,092.40. ln the circumstances, the

validity and accuracy of cash and bank balance of Kshs.561,083,318.90 as at 30

June 2013 could not be ascertained.

AUDIT OPINION

ln line with my responsibility, I express the following opinion on the financial

I

442,729,926.00

215.481.980.30

6

statements:-



L
Disclaimer of OPinion

(i)
( ii)
(iii)

Financial Statements for Vote R.104
Financial Statements for Vote D.104
Financial Statements for Deposits 104

Because of the significance of the matters described in the Basis for Disclaimer of

Opinion paragrap6s, I have not been able to obtain sufficient appropriate audit

evidence to piovide a basis for an audit opinion. Accordingly, I do not express an

opinion on the financial statements.

Edwa R. O. Ouko, CBS
AUpTTOR-9ENERAL

Nairobi

26 February 2014

7
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