
d..-.*(.uoi'l f, ;,t,.,:1...,.^, ] J

ufiB*$rs
REPUBLIC OF KENYA

NATIONAL ASSEMBLY

-----

TREASURY MEMORANDUM
ON THE

IMPTEMBNTATION STATUS

O[ THE

THIRTEENTH REPORT

OF THE

PUBLIC INYESTMENTS COMN{ITIEE
ON THE ACCOUNTS OF

STATE CORPORATIONS

VOLUME II

2007



TREASURY MEMORATIDUM

ON THE

THIRTEENTH REPORT

OF THE

PUBLIG

INVESTMENTS GOMMITTEE

ON THE ACCOUNTS OF

STATE CORPORATIONS

VOLUME I!

2o,lJ7



INTRODUGTION

The Treasury Memorandum on the implementation
status of the Thirteenth report of Public lnvestment
Gommittee on the Audited Accounts of forty one State
Gorporations is presented herewith. This is the
Thirteenth Treasury Memorandum since PIG identified
Treasury to prepare and submit such a ieport on a
regilar basis.

The Memorandum contains the recommendations of the
Gommittee as adopted by Nationa! Assembly on the one
hand, and the status of their implementation thereof on
the other.

Treasury has collaborated with the Ghief Executives of
the concerned state corporations as well as other
relevant Government Ministries and Departments in
collating the requisite information pursuant to the
Gommittee's recommendations and resolutions to
prepare this Memorandum.

The Thirteenth Treasury Memorandum is therefore
hereby submitted for discussion and adoption.

L
JOSEPH K. K YUA, CBS

PERMAN ENT SEGRETARY/TREASU RY
MINISTRY OF FINANGE



{. KENYA NATIoNAL TRADING CoRpoRarloN

REPOR'^ OF THE CONTROLLER AND

AccouNTs Of. KENYA NATIONAL TRAD
YEAR ENDED 3orn JUNE L997

1.O FINANCIAL POSITION

2.O UNDERSTATEMENTOFDEBTORS

REICOMMENDATION

2.L The Attorney Geaeral should, without further delay prefer

;;i""1 chJrges against the iirectors of M/s' Rapsel Ltd.'

Messrs Joseph Maaga Mugwe and Pascal 
. 
Kiragu Mu€we for

oii"itrtg -o'o.y ty ialse p"ittnte ln respect of non-dcliverance
of fertilizers worth Kshs.7 million'

The MD, nlNC reports that the corporation was advised by the

Atto.r.y GenerJ that this was a civil and a criminal matter'

IiiNC tir." reported the matter to the CID but according to

tfre ct.po.atio., th"." has been no response from the CID' It is
further^ reported that KNTC proceeded to court and obtained

ild;;;"i-f* Kshs' 7 Million against Rapsel Ltd but the

AUDITOR
ING CO

GENERAL
RPORATIO

ON THE
N FOR THE

The Committee recommends that in view of the fact that the

Corporation it co^m"rcially unviable and technically insolvent the

Corporation be wound uP.

Status:- The Government is planning to restructure KNTC in order to

redefine its mandate' If found viable' the Corporation will be

revamped to create the necessary capacity -that 
will enable it

to carry out 
- 
its responsibilitiei rnott efficiently' This will

include .*pioitit'g emerging business opportunities in the sub-

region.

Meanwhile, the Chief Executive Officer has submitted that the

Corporation's current financial position has greitly- improved

overtimeasitscurrentincomeexceedsexPensesduringthe
year' The 

- 

Cotpotutio" has budgeted for a net .profit of

Kshs. 15,660,00'o i" 2006l2oo7 financial year' In addition' it
is said tt "i'n]tlot creditors have been settled and this will

have a po"iti". tearing in the-balance sheet' Total liabilities

reduced from xshs'5gg,9s0,5+o in the Financial 'Year

2OO4 l2OO5 to Kshs'367,968,98O in the year ended June

2006.
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corporatron is experiencrng
judgment because no assets
traced .

drffrcultres rn executing the
of the decree creditor can be

2.2 Thc outstanding amount from the following compenice in
rclpcct of coffcc transfcrrcd to thcm be recovered forthwith:-
M/e Rcjitck coffee Co. Ltd Kshs. 583,390.10
M/a Davco Entcrpriscs Kahs.3,934,216,7o
M/a Less-Gcstions Hllarec, Canede l(sh,s.4,432,677.O8

Status: - l(i) Regitek Coffee Co. Ltd - Kshs.583,290.10; KNTC has
submitted that following the death of-the broker, Mr.
Natubhar G Patel and the fact that the debt was
irrecoverable, the Board of Drrectors in rts meeting held
on 5s July 2005 approved the write off of the entire
amount of Kshs.583,29O. 1 0.

(ii) Davco Enterprises - Kshs 3,934,216.17; the
Corporation states that the above company was
indrrectly owned by a former employee of the
corporation, r.e. Mr. Reuben Ole Nakuo who has since
been charged in a court of law with various criminal
offenses following losses visrted upon the Corporation
through his fraudulent activitres.

(tii) L,es Gestrons - Kshs. 18,828,260.O0; the Corporation
states that further investigations by the Corporation
revealed that the above company was non-existent but
fictitiously used by the former Coffee Manager, Reuben
Ole Nakuo to conceal hrs fraudulent activities. It is one
of the charges facing Mr. Ole Nakuo in the said criminal
case and as captioned in the charge sheet.

2.3 The Corporatlon should find ways of recovering the Kshs.SOO
milllon bcing losses of stock occasioncd by Mr. Davld K. Tirop,
without furthcr delay.

Status.- KNTC has reported that the Director of CID inrtiated charges
against the former Managing Director of the Corporation Mr.
David K. Tirop with criminal offenses under Criminal Case No.
l842l2OOO Republic Vs. Davrd K. Trrop in respect of his
conduct during his tenure as the Managing Drrector, KNTC.
The accused was acquitted by the Court but the A.G. has
appealed against the courts decrsion. The appeal has not
been heard.
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2.4 The amount of Kshs.224,45O.5O dn respect of a car loan be

recovered from Mr. Erick Kipkoech Bett'

Status:-

3.O STOCK LOSSES

4.O STAFF PENSION SCHEME

RECOMMENDATION

It has been reported bv K-\'I C that, the alnount of
Kshs.243,332 in the debrors' account rvas in respect of a car
loan to Mr. Eric Kipkoech Bett Out of the above figure,
Kshs.18,B71.5O \tas recovered leaving a balance of
Kshs.224,450.50. According to KNTC, Mr. Bett's whereabouts
are unknorvn and demand letters posted to him were not
responded to. For this reason a suit was not filed The debt

has consequently become time barred and therefore
Managemenf "orght 

and obtained authorit-v from the Board to

writ.-off the debt. Subsequently, the debt was written off'

RECOMMENDATION

The committee recommended that the Director of the Kenya Arti-
Cornrption Commission prefer charges of theft agaiust Mr' Reub-en

sarun ole Nakuo and his wife Mrs. Mary Nasikeu for theft of ioffee
worth kshs. 1 3,807,7 46.65.

Status.'TheCorporationsubmitsthattheDirectorofClD
applehended and charged in court Mr' Reuben Saruni OIe

Nikuo under the Criminal Case No 141 914 04-CF 3l12l04
which is going on. The case last came for hearing on 13fr

August, ZOOOLna is pending before court' As at the time of
going to print there was no update by KNTC on this matter'

TheCommitteerecommeudsthattheChiefExecutiveshouldensure
thatthebalanceofKshs.13,l18,478'goisrecoveredfromKenya
National Assurance company 2(X)1 and directed to the Pensioners
Fund.

status;- The cEo, KNTC reports that as a result of further efforts to

recover funds from Kenya National Assurance (20O1) Ltd' the

Corporation has been paid a total of Kshs'3,935,543 60 out of
t]le Kshs' 13, 1 18,478.90 is owed to the KNTC Pension

Scheme. A balance of Kshs.9,182,935'20 is outstanding, but
the Corporation reports that it is following up the balance'
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5.O Ff,KED ASSETS

RECOMMENDATION

Thc Committcc rccommcnds that the Chlcf Exccutlvc chould follor
up thc court caac in rcspect of LR No. 2O9l1O343 to lts flnelizetlon

Sf,af,rrs.. The CEO reports that the plot in question was allocated to the
Corporation in 1985 by the Commissioner of Lands. The
purpose of the allocation was to enable KNTC to develop an
office complex. Upon allocation, all the necessary and
requisite payments were made. However, in a letter dated 136
November I 99 1 the Commissroner of , Lands cancelled the
allocation and reallocated the plot to other parties. The
Corporation was dissatisfied with the above decision and
sought judicial remedy through High Court Civil Case No. 153
of 1999. The case is pending in court arvaiting a hearing date.

The Commlttce furthcr recommcnda that:-

5.1 Thc Chicf Exccutlvc ehould lleicc wlth thc Attorncy Gcncrrt
wlth a vlcw to prcferrlng crimlnal chrrgc. agelnct Mr. Jorcph
Menge Mugwe, Wllson GechanJa lformcr Commhrloner of
lendr), Pescal Klragu Mugwc, Mr. Peul Ktplctct Mrgut, thc thcn
maneglng Dircctor end Mrs Gracc Adcra, thc thcn conpany
Sccrctary for eurrendcrlng end transfcrrlng plot no 2O9l t0g4g
without the Boardc' approval ln clcar vlolatlon of tho
provlsiona of eection 13 of thc Stetc Corporetlon Act (Ctp.
4461.

Stctus.- The Attorney General has been requested by Treasury to take
appropriate action. At the time of going to print, the AG had
not responded as regards the implementation status of this
matter.

5.2 The Commissioncr of Lends rhould liakc with thc Attornoy
Gcneral with a vlew to moving the High court for ordon of
cancellation of tltle dced L.R. No. 2O9llOO43 fraudulcntly
lrsucd to eavlngr and loan Kcnya Ltd and have lt allocrtcd to
Kcnya Natlonal Trading Compeny Ltd or ltr succcsror(af ,

Status.. The Attorney General has been requested by Treasury to take
appropriate actron. At the time of gorng to print, the AG had
not responded.
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5.3 The Chief Executive should pursue issuance of title deeds for
its plot in Iten.

st4tus:- The corporation submits that the lease (title) in respect of the
plot rn Iten has been prepared and the process of its
iegrstratron is tn progress after which the original shall be

forwarded to the Corporation for safe custody'

6.() LONG TERM INVESTMENTS

RECOMMENDATION

The committee recommends that the chief Executive should cnsurc
that procurement regulations in force are adhered to without
exccption

Stctus.'

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE

The Chief Executive Offlcer reports that KNTC rs applyrng good

corporate governance and observing procurement regulations
in force and makrng sure they are adhered to without
exception.

ACCOUNTS OF KENYA NATIONAI TRADING CORPO RATION FOR THE
YEAR ENDED 3OTH JUNE r998

1.O BANKAND CASH BALANCES

The committee recommends that the chief Executive should cnsure
that thc emount of Kshs.2,187,939.OO is recovcred from Kenya
Commercial Bank of KenYa.

Status The Chief Executrve Officer, KNTC reports that all outstandtng
issues between KNTC and Kenya Commercial Bank were

negotiated and concluded in March 2005. The liabilities were

*.itt"., off by KNTC during the Frnancial Year 2OO5l2006'
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2. GOMMUNIGATIONS COMMISSION OF KENYA

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF COMMUNICATIONS COMMISSION OF KENYA FOR THE
YEAR ENDED 3OTH JUNE 2o01

1. KAREN PLOTS L,R. 12445 AND 12550

RECOMMENDATION

1.1 Thc then Chief Executivc and Board of Directors of Kcnya Posts
and Telecommunlcations Corporetion, during whose tenurc an
amount of Kshs. 196,761,385 was irrcgularly spent on thc
proJcct should bc surchargcd by the Inspector Gencral (State
Corporetionsl;

St4tas.- The Inspector General (Corporatrons) in his letter of CONF.
268 / 03 d,ated 22 / | 1 / 2006 reports that only preliminary
actron has been taken on the surcharge process regarding this
case

t.2 The Director of Criminal Invertigetlons Depertmcnt should
cxpeditc thc casc of Mr. Chege Kirundi of Bcnja Invcstmcntl
Ltd, with a view to prosccuting thcm for obtalnlng money by
false pretcnces,

Status.' The Director C.l.D. vrde hrs letter dated 22"d September, 2OO6
confirms that no actron has been taken on this case. The file
and documentatron on thrs complaint are reported to be with
KACC, who have not forwarded them back to C.l.D for
necessary action as required. At the time of printing this
report the CID had not provided the implementation status of
thrs recommendation.

I .3 Thc Corporation should follow up the Clvll Suit HCC No, 943 of
1999 to lts sooneat conclusion.

Stafzs.'- The Director General, CCK reports that civil suit HCC No. 943
of 1999 between CCK and Ben;a Investment Ltd is before the
High Court and that it rs being followed up.

2. DEBTORS

RECOMMENDATION

Thc Commlttce rccommcnds that the Corporatlon should usc all
mcen! porliblc to rccover debta from customera and other lndebtcd
lnatitutlong.
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Status.' The Director General, CCK conhrms that the Commisston is
verifying rts debts and it shall ensure that all coliectable debts
are duly collected. In additron the Commission has
established a standing debt collection worktng committee in
an effort to realize collections. Meanwhile, the Commission is
currently not renewlng hcenses or glvlng services to any client
until ali the outstanding amounts are pard in full.

3. NATIONALCOMMUNICATIONSSBCRETARIAT

R"ECOMMEilDATION

The Committee recommends that, pursuant to the Kcnya
Communications Act 1998, thc Corporation should fund thc Netional
Communications Sccrcteriat, which should exist independeutly.

St.rfrrs.'- The Director General, CCK report that the Commisston
funds the National Communications Secretarrat in line
with the Kenya Communications Act, 1998. The
remittances to the Secretariat by CCK during the financial
years 2005/06 and 2006/07 were Kshs. 38 Million and
Kshs. 54 Milhon respectively.

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUITTS OF COMMUNICATIONS COMMISSION OF KEIITA FOR THE
YEAR ENDED 3OTII JUNE 2oo2

I.O SHORT TERM DEPOSITS

R.ECOMMENDATION

Thc Committee rccommcndcd that, in future, any olliccr of the
Commigsion who disrcgerds Treasur5r'c Circulars on Invcstmcnt of
surplus frrnds should bc hcld rcrponliblc and dismissed from thc
3crcicc.

Status.'- The Chief Executive reports
instructed to strictly follow
investment of surplus funds.

that all officers have been
Treasury Ctrculars on the
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2.O NATIONAL COMMUNICATION SECRETARIATE EXPENDITURE

RECOMMENDATION

The Committcc rccommcndcd that in vicc, of the fact that thc
expendlture was irrcgular and unauthorlzcd, the Ministry should
raimburse the Commission Kahs.l,OOO,OOO sPent on refurbiahing thc
Mlnistcr's officc.

Stdtus.' The Director General, CCK has written to the Permanent
Secretary, Mrnrstry of Information and Communication for a
refund of Kshs.l,000,000 (one Mrllion shilhngs) which was
used to refurbrsh the Mtntster's office as per the PIC
recommen datrons

3.O IRREGULAR PAYMENT OF E:K.GRATIA AND HONORARIA

RECOMMENDATION

Thc Committcc recommcndcd thet thc Dircctor-Gcneral of thc
Commlssion ehould seek post-facto authority for thc payment of
honoreria to thc stelf amounting to Kahs.52O,OOO.

Staf,us:- The Director-General, CCK has written to Ministry of
Information and Communications seeking post-facto authority
for the payment of honoraria to staff amounting to
Kshs.520,000.

The DG reports that rn making the above payment, the
Commission had rehed on the provlsrons of the Kenya
Communications Act which empowers the Board to determine
and make such payments.
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3. NATIONAL SOCIAL SEGURITY FUND

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL SOCIAL SECURITY FUND FOR THE YEAR
ENDED 3OTH JUNE 2000

1.O FINANCIALPERFORMANCE

RECOMMENDATIONS

The Committee reiterates its earlicr recommendations on the 12th
report, page 89, that:-

1,1 The Fund should invest only in its core business.

Status.'- The Managing Trustee, NSSF has submrtted that the Fund rs
no longer rnvesting in land purchases. It ts now investing
funds in reputable linancial rnstrtutions such as Barclays
Bank, Kenya Commercial Bank as well as Treasury Bonds and
Treasury Bills.

| .2 The Managing Trustee should ensure that surplus funds
prudcntly invested in accordance with Treasury circuhrs,
may be issucd from timc to timc.

Status:- The MT, NSSF has stated that Fund now ensures that surplus
funds are invested prudently in accordance with Treasury
circulars, NSSF Act 258 and Retirement Benefits Authority
regulations. The Fund is disposing of some of its pieces of land
in order to comply with the RBA regulations which require
arnong other things that investment in real estates be not
more than 3Oo/o of the Fund value. As at 30s June, 2006 the
lnvestment in land and burldings stood at 39.3Yo of the Fund
value. Al1 funds received including receipts from sale of land,
are invested in Treasury Bonds, Treasury bills as well as
shares in Barclays Bank, Kenya Commercial Bank and other
blue like East African Portland Cement, KenGen chip
companies etc.

1.3 The Committee rccommcnds that thc Fund should rationdize
its ed.mlalstratlon costt to bc commcrauratc with lts incomc,

The MT, NSSF reports that the Fund has put in place the
nece"".r1i- iontrols to bring down administration costs so that
they are commensurate with the income earned with a vi,ew to
clearing tJre existing defrcit. By the same token the Fund has
started trading in shares to improve its revenue base. As at
3Oe June, 2006 the unaudited dccounts of the Fund reflected

arc
as

St6rfiis.-
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a surplus of Kshs.2,1 17,346,000 which is an indicatron of
improved performance as shown here belo"r':-

As at
so 6.2006

4 216 24t ooo

1,810,075,000
67 |,242,OOO
82,983,000

As at
30.06.2000

952 944 o00Income

Exoenditu re
Staff Costs
Administration Costs
Depreciation
Provisrons, etc
TOTAL

I

465 405 oo0 r99 497 ooo
098 895 ooo 2 348 9t9 o00

2 tt7 346 ooo 395 97t ooo

L,4 Thc Commlttcc furthcr recommcads that thc fund should only
utlllzc thc cerviccs of rcgictcrcd Estate Agcnt! to manegc
and/or lct its propcrtles and in future, any officcr(sf involvcd ln
trencectlng end/or contracting any firm to provide euch scn icc
wlth e lirmls) whlch lg not reglstcred should bc dlsmiescd from
ccndcc,

Stcrtus.' The MT, NSSF confirms that the Fund is currently usrng the
services of Registered Managing Agents as per Estates Agents
Act Cap. 533 who are sourced through competitrve bidding'
Currently the properties of the Fund are being managed by
the following managing agents:-

Prorrcrty Managins AEent
Social Securrty House, Narrobi
Bruce House, Narrobi
View Park Towers, Narrobi
Hazina Towers, Nairobr
Social Security House, Mombasa
Hazina Trade Centre, Nairobr

1,225,665,000
878,884,O00

44,a73,ooo

GIMCO Ltd.
Value Zone Ltd.
Landmark Realtors Ltd.
Landmark Realtors Ltd.
Vrllacare Ltd.
NSSF (only one tenant)

2

1 .5 Thc Committcc furthcr rccommcnds that thc Attorncy'General
rhould takc ectlon egalnat thc dlrectors of M/s Rcgent
Menegcment Ltd, who arc not rcgietercd Estatc Agcntc, for
trenaection Ertatc Agcnt business whilc thcy are not rcgistered,
contt'ery to thc Ectatc Agents Act (Cap. 5331'

The Attorney General was requested vide letter Ref.
CONF.268/O3 of 22/11/2006 and a remtnder on24 l07 l2OO7
by Treasury to take appropriate action. By the time we went
to print, we were strll awaiting a response from the AG.

Status.-

ll



1 .6 The Committee also recommends that the Corporation should
institutc legal proccedings to recover the amounts paid to M/s
Regcnt Managcment Ltd.

Statas.'- The MT, NSSF states that the Fund rs of the view that legal
proceedrngs may not succeed because sectron 13 (r) (e) of the
Estate Agents Act (Cap.533) may be applied in defence by the
defendant.

2.O YEAR 2OOO COMPUTER CONVERSION CONTRACT

RECOMMENDATION

2.t The Committec reconnends that the then Managing Trustee
Mr. David Mesike bc held rcsponsiblc for irrcgular award of the
year 2OOO computer cotrvcrslon contract and be surcharged for
impropcr cxpenditure of Kshs.73,769,67 6.

Status.'- Inspector General (Corporations) has submitted that the
surcharge against Mr. Davrd Masika for Kshs.73,769,676.00
could not be carried due to lack of sufficient evidence.

2.2 The then dircctor of M/s Tandam Park Consultants who
knowingly rcceived paymcnts for delivery and supply of a non-
working system be investigatcd by thc Dircctor of Criminal
Invcstlgations Dcpartment with e view to preferrlng Criminal
charges against thcn.

Status,. The MT, NSSF states that the Fund filed a counter claim
against Tandam Park Limited to recover ksh,s.73,769,6761 =
after the suit filed by Tandam Park Limited was dismissed by
the court. The counter claim under court case HCCC No. 199O
of 2OOO had been fixed for hearing on 24e November, 2O05
and could not be heard because counsel for Tandam Park Ltd.
sought to withdraw action for the consultants.

The counterclaim therefore could not proceed untrl the matter
of representation was resolved. The said advocates have
obtained leave from the court to serve their application to
cease acting for Tandam Park Ltd. by way of sulstituted
service in the local dailies. The case has however not been
heard yet.

At the same time Treasury requested the Commissioner of
Police on 2210912006 to take appropriate action. At the time
of going to print, the Commissioner of Police had not
responded.
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2.9 The Directors of M/s Tendem Park Consultants and companles
assoclated with thcm be blacklisted and prccluded from award
of gorrtrnmcnt tcnderc for ebcttlng lrrcgularltics ln tcndcrlng
procedurcs and recciving moncy by falrc Prctcncc,

Status.'- The MT, NSSF reports that the Fund, has not awarded any
tender to M / s Tandam Park Consultants and companies
associated with them since the award of year 20OO computer
conversion contract Treasury has also written to the Attorney
General vide letter Ref. CONF.268/03 dated 2211112006 and
a reminder on 24 lOl l2OO7 for advtce and action for
blackhsting and precluding M/s Tandam Park Consultants
from participating in GOK tenders.

By the time of going to print, we were still awaiting'a response
from the Commissioner of Police

2.4 Thc then Maneging Trustcc be barrcd from holdlng publlc offlce
conferrcd by thc Rcpubllc of Kcnya for abuac of offlce.

Stafas.- Treasury has written to the Inspectorate of State Corporations
vide letter Ref. CONF268/03 as regards this recommendation
for appropriate action. At the time of going to print, the IG (C)

had not responded.

3.O PAYMENT OF LEGAL FEES

RECOMMENDATION

3,1 The Meneging Trustcc should cnaurc that thc prcvlouc paymcnt
of Kchs.291,782,673.30 mede to M/c Kllonzo and Co. Advocatcr
and others be rcfcrrcd to thc Hlgh Court for taxatlon wlthout
furthcr dclay.

Staf,us.'- The MT, NSSF states that the firm of Kilonzo & Advocates filed
his Brll of Costs for taxatron rn H.C. Misc NO. 67 of 2OO5,
which was scheduled for hearing on 28th November, 2006.
However the matter has not been heard yet.

5.2 The Commlrsloncr of V.A.T. end the Dlrector of thc Kenya Antl-
cornrptlon Commlaslon ahould lnvestlgetc whcther
Krhc.291,782,673,3o la ac pcr thc lew and lf not, dcmand the
ramc lmmedletcly from thc conccrncd flrms.

The MT, NSSF states that the Fund has written to the
Commissroner of V.A.T. and to the Director of the KACC and is
walting for the responses. The Drrector, KACC has indrcated

Stdtus.-
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that investigations have commenced and the Commission r,,"'ill

report on the progress made on this recommendation.

3.3 The Fund should not pay the amount of Kshs.278,712,L67 bein.g
claimed by M/s Kilonzo and'Company Advocates and should
employ all possible measures to ensure that the interests of the
Fund are safeguarded in this respect.

St.ttr..s.- The MT, NSSF states that the Fund's Advocates Mohamed
Muigai & Co Advocates filed application H. C. Misc No.
66012005 to stay the aforementioned bill of costs and have
petitioned the Court to order that Kilonzo & Advocates file and
deiiver a fully itemized Bill of Cost for HCCC No. 914/ 1994.
An amount ol Kshs.278,712,167 has to-date not been paid to
M/s. Kilonzo and Co. Advocates. The matter is pending before
court.

4.O MOKTAR DADDAH STREET PROJECT

RECOMMENDATION

The Committee recommends that since the claim by the contractor is
unrealistic and outrageous bearing in mind that the project was
reduced by a mere 3O%, which the fund substantially performed in
the contract, the issue be handled iu a manner that the interests of
the Fund are safeguarded.

Statusj. The MT, NSSF states that the contractor has made demand for
payment on the scaling down of the project for loss of profit
but no suit has been liled yet. In this regard, the Contractor
filed a claim with the Fund which has been forwarded to
Ministry of Roads and Public Works for evaluation as was
recommended by the Board of Trustees. At the time of going
to print, the report of the Ministry of Public Works had not
been made available to Treasury.

5.O NTAYO ESTATE, EMBAI(ASI

RECOMMENDATION

The Committee reiterates its earlier recommendation on its loth
report page 5 that:-

The Former Managing Trustee Mr. Samuel Muindi be
investigated by the Director of Criminal Investigations
Department and the Attorney Ge neral for possible abuse of

5.1
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office and fraud with a vierv to being prosecuted and surcharged
for recovery of the losses,

Status.'- Treasurry has u,ritten to the Commissioner of Police and A.G.
vicle its letter Ref. CONF.26Ul03 of 22 lll l2OC6 requesting for
appropriatc action rvith regard to this recommendation. At
the time of going to print, neither the Commissioner nor the
AG had responded.

5.2 The Fund should institute civil suit against M/s Mugoya
Constructions and Engineering Company with a vlew to
recovering the overpayments made and losaes occasioned by
breach of contract.

Status.'- The MT, NSSF reports that the Fund seeks to recover tnc
overpayments made to Mugoya Construction and Engineering
in the Arbitration proceedings already filed.

The hearing of the Arbitration has not been heard because of
the legal status of Mugoya Engineering 6o i.g. rhe Company is
under receivership.

5,3 The then Managing Trustee, Mr. Samuel Muindi, the Archltecte
and Consultants, mentioned should be investigated by the
Kenya Anti-corruption Commission on their roles on the
issuance of questionable certificates of works on the proJect
which led to overpayments with a view to recovering the losses
incurred.

Status.'- The Director, I(ACC has indicated that Investigations by the
Commission have commenced and progress report will be
furnished to PIC once the exercise is conch:ded.

The Committee Further recommends that:-

5.4 M/s Mugoya Construction and Engineering Company and it8
directors should be prohibited from ever participating and/or
award of contracts by the Government of Kenya and/or its
related agencies.

Status.. The MT, NSSII confirms that the Fnnci has since not awarded
any other work to Mugoya Construction and Engineering
Company in compliance with this recommendation. Further,
the contract on Nyayo Estate, Embakasi s'as terminated.
Meanrvhile, the ACi has been reqr,rested vide letter Ref. CONF
268103 of 22t1d N,:vember 2006 b1' Treasury to cause the
implementation of t.his recommendation for other Government
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lvlinistries and Departments. A[ the tlme of going to print, the
AG had not responded.

5.5 Thc fund should conduct an cvaluallion of the project to
dctcrmine lts viabillty aud proceed prudently'

status.' The MT, NSSF reports that an evaluation was carried out after
which the work was awarded to a nc)w contractor who is now
on site.

5.6 Thc Fund ahould lodge e formal compleint with thc Architecte
end Quantity Surrrcyors Boerd for professional misconduct by
M/c Symbton Iaternetlonal Architccts and lts dlrectors'

The MT, NSSF reports that in order to stand a good chance of
success, the Fund intends to lodge a f ormal complaint once

the arbitration between the Fund and Mugoya Construction
and Engineering Company is heard and tletermrned.

Status;.

6.0 OUTERING ROAD PLOT

RECOMMENDATION

Thc Commlttcc Rccotrncudc that:'

6.1 Thc Chtcf Exccutive rhould rcport thc Eattcr of ovcr-valuatlon
of thc lend by M/e Milllgen eud Compaay to thc Valucrs
RcglctretlonBoardforprofcrrlonelEllconductendncgligencc
wlth e vhw to rccoverlng thc loerca through thtcir lueurance'

1

Stdtus.- According to the MT, NSSF the Fund did report Milligan & Co

Ltd to the Institute of Surveyors of Kenya for professional
misconduct. According to the Fund the ISK has since written
back to the Fund seeliing additional in formation to facilitate
appropriate action by the Institute'

In the meantime, the Fund has since received three offers

totalling to Kshs. 124,500,000:= for the purchase of the Outer
Ring PIot, and a deposit has been re<:eived from the three
prospective purchasers.

The MT further reports that the Fund intends to sell tJ.e Outer
Ring Plot at the cost at which the; property was purchased'

Ia vlcr of tho fect thet tho fllo lot tlllt Multlpurpolo
CoopGtrtlvG Dcvclopmcat CGnEG Ltd. her rlncc dlreppcerod
froi thc Rcglrtrer bf coopeutcr, thc Fund rhould rcPort thc
rnettct to thJ Kcnyr Aatt-corrupt'lon Cornalr'lor wlth r vlcs to

6.2
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identlfylng the directors of thc firm for possible prosecutlon lf
found culpable.

R()th TrcasLtrS' trnd lhr: Fnnd llzlvc u'rllton to I(ACC as
rccommended for appropriate actlon R)' I l-re t ime u/e went to
print,'r,,c u,ere slrll awaltlng a rcsponsc irom I(ACC.

Status.'-

7.O INVESTMENT IN PROPERTIES

RECOMMENDATION

Thc Commlttcc rccommcnds that:-

The Chief Executive
valucr/property manager
occurrcnccs.

7.1

St6ttus.- The MT, NSSF states that apart from the Nyayo Estate,
Embakasi Project whrch is ongorng, the Fund is to
concentrate on its corc functtons. Accordingly no more land
purchases and house constructions will be undertaken by the
Fund.

7 ,2 Thc Chlcf Executivc Officcr should elways idcntlfy sourcc of
fundlng bcfore commoncemcnt of fcaslbllity studics ln eny
proJcct to avold wastagc of public funds.

Status... The MT, NSSF reports that the Fund will not commence on
any feasibrlity studres unless it is already assured that funds
are available for that project. The ongoing Nyayo Estate
Embakasi, is moving well becaltse the Fund has planned for
payments to the contractors to be made as they fall due after
certification.

8.O LOANS AND DEPOSITS IN NATIONAL BANK OF KENYA LTD

RECOMMENDATION

should ensure that e quallflcd
ls always cngaged to avold such

revlcw ltE
lncludlng

Thc Commlttee rccommcndg that the Fund should
lnveetmcnt pollcy et the Netlonal Benk of Kenye
rcdGmptlon of ell thc dcpoaltc bclng hcld at thc Bank.

The MT, NSSF reports that the Fund has reviewed its
investment policy on National Bank of Kenya and resolved not
to put more funds in the bank. Furthermore the Government
rs rn the process of restructuring the Bank with a view to
privatising it through the sale of both Government of Kenya

Status..
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er-i(1 NSSF sharL'holdrr3s to the pLrblrc or, alLLrnatlr clv, r,; a
str:itcgic nvcstor under the ausplccs of the Frnanctal and
Legzrl Sccror Tcchnrcal Asslstance ProJect o[ the Mrnrstry of
Fr nan cc.

9.O MEMBERSCONTRIBUTION

RECOMMENDATION

The Committee recommends that further measures be taken to
reduce the suspense account and that where records are not available
for verifrcation, the suspense account be represented by an equal
amount of assets and the same be reflected in the books of accounts
of the Fund.

Status.'- The MT, NSSF reports that the Fund has taken appropnate
mcrrsurers to mrnrmrse the Suspense Account, as follorvs:-

,) A unrt has been created wrth an ob.;ectrve of bringrng the
Suspense Account to a mrnimum level

rr) A ncu' svstem called Contrrbutron Manageme nt svstcm (CMS)
has bccn estabhshed whrch rs ablc to account for all returns
su;)rnrtted by employers bv ensunng that all contrlbutlons
rccerved contarn full cmployees' detarls

ui) A database is presently being marntained which stores all
rcturns submrtted with rnvalid, or wrth no, Fund member
n umbers.

rv) Appropnate actroh rs berng taken faster to Laise '*'ith
employers with a view to collecting the missrng dhta that wrll
enable to Fund update the members' accounts.

v) Speedy irarson with employees for the
full information.

provlslon of members

As at 13s March, 2O06 the suspense account amounted to 157o of
the total contnbutrons (members' funds) as compared 30u June,
2OO3 when it was 27 .4o/<'.

To avoid errors of omissron, the accumulated members' fund
account incorporates the suspense account figures.

The Committee further recommcnds that thc Chicf Erccutive should
cnsurc that the Pensioncrs Fund is secure and bcncfit! thc
contributors.
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Status:- The,MT, NSSF rcports that she rs cnsunng that surplus funcls
are invcsted prudentlv rn accorclance wlt'h the regulattons rnplacc to ensure that the Fund recerves mztximum rcturns onrnvestments lor the benefrt oI contrlbLllors ancl that the
benefrcrartes are pard whcn the clarms fall cluc

To realtz-e this objective rL rs re portecl t l-rat the l,.und has
managed to reduce rts real estate to 39 3,'1, of the Funcl,s valuelnstead and tnvestecl rn areas u,ith hrgh returns oninvestments Thc reductron rvrll contrnue as tire pnces of realestates rmprove, to compll, wrth the requlrements o[Retlrement Bene[rt Authonty to thc cffect that-ti-re real estatesof the pcnsron fund sltolrld not be morc than 30(Z: o[ the
Fund's value
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4. XENYA WILDLIFE SERVIGES

CONTROLLER AND AUDITOR GENERAL ON THEREPORT OF THE
KENYA WILDLIFE SERVICES FOR THE YEARACCOUNTS OF

L99912oo0

1.O FIXED ASSETS

RECOMMENDATION

l.lTheCommissionerofLandsshouldcancelalltitledeeds/revoke
titledocumentsirregularlyallocatedwithimmediateeffectwith
a view to having the same parcels revcrt to the Senrice'

St@tus.'- The Director, KWS submits that Kanu Youth Group

surrendered the tltle of 60 acres of land to the Commlssloner
of Lands who ts in the process of transferrtng rt to l(WS'

The Commrsstoncr of Lands has revoked a number of letters of

allotmentwrthavtewtohavrngtheparcelsoflandrevertcdto
the KWS, whrle for Some the Colnmtsstoner ts reportedlt'
awaltlng the Attorney General to move to court wlth a vlew to

having ihe sard parcel re-allocated to the KWS'

1.2 The Director of the Servicc should survey all the pieces of land
belonging to the Scrvice with a view to facilitating issuance of
title deeds for the same.

Status.'- KWS reports that of tts parcels of land, some have title deeds

issued whrie others are 
-rn 

the process of preparatron of deed

plan and others are awaiting survey to be done'

1.3 All structurcs that have been developed on the buffer zone (3O

mctcrsstretchaftcrthehightidezone)alongthelndianOceen
coastline be demolished with immediate effcct'

Status:- It is reported that KWS has embarked on the process of

demolishing all the structures that have been developed on

the buffer Zone (30 meters stretch after the high tide zone)

along the Indian Ocean Coastline as recommended by the

Public Investment Commlttee' A prrvate surveyor has been

identified to survey the area to facrlitate the demolitron'

Thet the following Pcrson! who abettcd illcgal allocatlon of a
pert of Kicite M-erine Natlonal Perk end Mpunguti Marinc
'xatioaal Rcacrye be invcstlgated and charged with thc

1.4
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Staf,us,'

approprlate offcncc by the Attorney Gcncral and bc berrcd from
holdlng Publlc olllcc confcrred by the Rcpubllc of Kcnya:-

r Mr. Francis Baye, the thcn Pcrmanent Sccretary, Mlnletry of
Lande;

o Mr, S.K. Mwaite, thc thcn Commisgloncr of Lendt rnd
r Mr. Sulciman M. B. Kamoleh, the then Matuge M.p.

Treasury has vrde its letter Ref. CONF 268 /O3 of 22"d
November, 2O06 requested AG to take appropriate action with
respect to this recommendation. A response from the AG was
still awaited at the time of going to print

2.O STAFF ADVANCES

RECOMMENDATION

Thc commlttcc rccommcnda that the chief Executivc ofllccr should
enaurc that impreatr erc lurrcndcrcd ln accordrncc with Governriont
Rcgulatlone.

St6ttus.' The CEO, KWS reports that amount of Kshs. LO,4O2,Z\4.OO
being medical expenses incurred by deceased staff was written
off by the Board of Trustees in a meeting held on 27rt J:uly
2006.

The CEO, KWS confirms that, going forward; mechanisms
have been put rn place to ensure that rules and regulations
governing the issuance and surrender of imprests are strictly
observed.
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5. TEAGHERS SERVIGE GOMMISSION

REPORT Otr'THE CONTROLLER AND AUDITOR GENERAL ON THE
A T'NTS OF TEACHERS SERVICE COMMISSION FOR THE
YEAR1999 t2o,o0

1.O DEBTORS

RECOMMENDATION

Thc Committee recommends that:-

1.1

stctus.. The Secretary, Teachers Servrce Commisston confirms that the
case !l'as forwarded to the Attorney General vide the letter
reference TSC/CONF/ 1a5lVol.lll35 dated 1/ 11l2OO4' In'
thts letter the Attorney General was requested to institute
legal proceedings to recover Kshs.19,11O,587 20' It is

reported that the AG has advised that the matter IS statutory
barred, since the matter arose in 1994. However, accordrng to
TSC the AG rs arranging to apply for extenslon of limitation
period in order to have the matter heard.

1.2 Thc Director of criminal Investigations should with immedlate
cffcct lrlvcstigate and whcre posaiblc arrest and prosecute
Mcrarg: Kcnaeth Bunyall, A.K. Riungu, end J.N. Karcma for loss
of carh emounting to Kchs.S18,33O.3O from Dlctrict Education
Olflcer tn Vlhiga end Murang'a.

Sta/;rts:- The Secretary, TSC confirms that a total of Kshs 353,976 00
was recovered, administratively from Mr. J. M. Njoroge who
was the paylng oflicer rn Vihiga. However the balance of
Kshs.164;356.75 attributable to Messrs J, W. Karema and
Riungu is outstanding. The matter was reported to CID on
llLL72OO4 by TSC. In addition, Treasury has requestedthe
Commissioner of Police to take appropriate action The
Commissioner will report separately in the progress made so

far.

1.3 The Chtcf Exccutivc rhould rcport the cerc of loss of cerh
through freud by Mr. Pctcr Melngi Getcrl end othcrc to thc
Kcnya Antl-Cornrptlon Comnlccion for nccclaery actloa'

The Attorney General institutes legal proceedings against Mr'
Maingi Gateri end others with a view to recovering the
K!hs.19,110,857 being nroney lost by the Commission through
fraud. This should include ettachlng propertics bought using
thc stolcn tnoney.
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Stdf,us.'-

1,2 The Chief Executive ehould follow these cases expcditiously to
thcir conclueivc cnd and ensure that the funds are recovered'

Status.- The Secretary, Teachers Servtce Commtsston confirms that a'll

efforts have been made to ensure that funds are recovered' It
is reported that he has forwarded the case to the following
arms of government for actton: -
Attorney General Vide letter Ref. No. TSC/CONF/ 145
Vol.lll35 dated lllIl2OO4 to Ref. No. TSC/CONF/39
Vol.Xl72 dated 710312005 to A.G.
CID vide letter Ref. No TSC/CONF/ 145 Vol.lll34 datecl

1I ll I2OO4 to Dlrector - C.l.D

By the trme we went to print, we v'erc stlll au/altlng a response
from the AG and CID.

2,O OVERPAYMENT OF SALARIES AND ALLO1VANCES

RECOMMENDATION

Thc Commlttcc rccommcndcd that:-

2,1 The Chlcf Executivc exccutes full rccovcry of thc outstanding
overpayments.

The Drrector, I(enya Anti-Corruptron Commission has been

requested vrde letter Rel. No. CONF 268/03 dated 1"t

Detember, 2OO7 by Treasury for appropriate action. KACC

has rndicated that investlgattons have commenced

The Secretary, Teachers Service Commisston confirms that
recoverles are being made as the Committee directed. Out of
the total over payment of Kshs.2,519,978.10 an amount of
Kshs. 1 ,790,257.55 has been fully recovered leavtng an
outstanding balance of Kshs 62,OO9.75 as at 2l l09 /2006.

a

Status.'

2,2 The Attorncy Gcncral expcditea thc case against Anastasia
Nandwe for rccovery of K4hr.232,33O.85.

Stctusi- The Secretary, Teachers Service Commission confirms that A.

Nandwa, TSC No. 932823 correct total overpayment was
Kshs.253,664.85 which TSC has since been fully recovered.
The overpayment arose due to the fact that the concerned
officer inadvertently remained in the payroll after joinrng Moi
Universrty,

2.5 Tho Commlrelon putr ln placc cffcctlve lnternal controls to
rtcm ovcrprymcnt end othcr flnanclal losrcs.
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The Chief Executive Officer, TSC confirms that proper and
effective internal controls have been put in place to check on
the incidents of overpayments and other financial losses.

3.O CASH ON HAND AND BANK

RECOMMENDATION

Stafus..

The Committee reiteratcs its carllcr recommendation
rcport that stalc cheques are brought to accouat as
Commission's accounting rcgulations.

on the 12th
required by

Status.. The Secretary, TSC reports that any cheque drawn by the
bank can be presented for payment within six months. After
six months, any cheque not presented becomes stale and is
credited to stale cheques account. Cheques that remain in
the stale cheque account beyond six years, become statutory
barred and are transferred to accumulated fund account.

4.O PROMOTION ON MERIT

RECOMMDENDATION

The Courmittee reconnends that thc Commisslon Eust exercisc its
responsibility of promoting Tcachers as bestowed upon it by the Act.

Status:- The Chref Executive Office confirms that teachers are
promoted by TSC by virtue of the powers vested in
Commission by its Act.

now
the
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6. KENYA ATRPORTS AUTHORITY

3OTH JUNE, 1998

1.O FIRE FIGHTING EQUIPMENT

RECOMMEDATION

Thc Committee recommends that:-

l.O The Dlrcctor of Crlmlnal Invcstlgatlons Dcpartment sho.uld

immediately commcncc lnvestlgationa lnto the procurement- of
thc flrc fightlng cqutpment andlhc circumgtances undcr which

documents rclatlni tL thc a judicetion and award of thc tcnder
dlsappcarcd from- thc Autiority with vicw to prcferrlng

appr'opriatc crlminal chargcs to any pcrson(s) found culpeble ln
conncction wlth thc matter'

status..- The chref Executtve offrcer, Kenya Airports Allthorlty^ reports

that the Authorrty wrote to the Director of Crimrnal

Investlgatrons Depaitment on 28th November' 2006 vide letter

Ref. No. KAA 3l;6 Vol 3 to commence investigations into the

p.o"t..-"., f of the fire fighting eouiRmlnt , ut'9- 
, 
th'

dtsappearance of clocttments relatlng to the tender and to
prefii criminal charges agalnst the offrcers involved ln
acldrtion, Treasury alJo *tott to the Commlssloner of Pohce

requesting the Commlssioner to take approprrate action The

CommtssionerofPolicewrllreportseparatelyontheprogress
made so fa r.

L.2

Stottus.'-

2.O REPAIR OF LEAKING ROOFS

RECOMMENDATION

The Authority must
regulations currcntlY
serviccs,

procurement procedurcs
ln acqulsltlon of goodr

adhcre to
ln force

and
and

The CEO, I(AA has reported that proper procurement

iio1.aot." and regulatrons currently in force rn acqursition of

ioods and servlces are adhered to in accordance with the the

Fublic Procurement and Drsposal Act 2005 and its
amendments.

ThcCommittccrecommcndcdthatwherethereareadditlonalworkl
to b. urrdcrtakcn aftcr awerdlng e tcndcr, ruch works should be
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C:eined to be fresh rvoiks and procurement regulations should be
adhered to ir awarding contracts for such additional works.

3.O REHABILITATION OF UNIT 3 AND STATE PAVILION APRONS AT
JKrA-CONTRACT NO. KAA/ KJA/ 363/ C

Status.'-

RECOMMENDATION

The Committee recommends that the Authority should initiate
projects only when there is adequate budgetary allocation. The
committee further recommends that procurement procedures should
be followed.

Status..-

Thc Committcc rccommends that
ccrtified accounts from thc four
establishiag thc corrcct conccgsion
differencc.

The Chref Executrve Officer, K,A,{ has rcportccl that the
Authorrrr- is compl_vrng u.ith proper procurcment proct durcs
and rcgulatrons currentlr.rn force :n the acqursrtron of goocls
and sen'rcc.s are adhered to rn accordancL. \\,lth thc pubhc
Procurcmcnt and Drsposal Act 2OO5 \\.rth lts amcnclments

'l'irc Chrcf Exccutrr,'c Oflrcer. I{,A,A has confrrmcd that all
proJCCts :rre rnrlrated onh' aftcr confrrmatron that there rs
.r(l('qlr.rte blrclget.rrl arlloc.rtron Irurthcr, the Boarcl and the
Clrrc[ Exccr-rtrve h.t',c cnsurecl tllat proper procurcmcnt
proct'drtrcs itnd rcgr-r.latrons curre ntlv in force ln the
acqurstttorr of goods and servrcc-s arc adhcrcd to rn accordancc
rvrth lht Pubhc f,rocurement and Drsposal Act 2OO5 wlth rrs
it mc ndments.

4.O LOSS OF REVENUE ON CREDIT NOTES

RECOMMENDATION

The committce rccommends that the chief Executive shourd cnsure
that proper credit note procedures are followed in all transactioas ofthc Authority before being hended over to debtors.

Status:- The Chief Executrve Officer, KAA has reported that proper
credrt note Drocedures are currently being followed.

5.O AIRPORT CONCESSION FEES AND R.ENT INCOME

RECOMMENDATION

the Authority should obtrln
companlcs wlth a vicw to

fccs payeblc end demend the
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Status,:- Tl-re Clrrcf llxe crrtrvt' ( )1-1rccr, Ir,AA l-ras rt'portcd lhat he u'rote to
thc four c()rrp(rrlres vrrlc lcItcrs No liAA/6124 Vol.3 clzrtec[ 29rh
Novembcr, 2006 askrng for anclrtecl accounts for the period
trnder levrcr.l' l'hc .rc( oLults ',l,rll assrst the Authorlty to
t'stablrsh thc ('orrcct conccssron fecs paval;lc an(l to clemand
tht- clrlfcrencc, rl ernY

6.0 RENT INCOME

RECOMMENDATION

The Committee recommends that the Chief Executive should ensure
that security dcposit is always paid and proper invoicing done.

The Committee further recommends that the cases regarding the
balance of Kshs.4,4OO,131.20 arc followed to their conclusion.

Stctus;- 'l'he CE(), I(AA states that the cases zlrc penrlrng ln coLrrt.

7,O PURCHASE OF BROCHURES FOR ELDORET AIRPORT

RECOMMENDATION

The Committee recommends that the Chief Executive should ensure
that officer(s) who authorized and made the payments of
Kshs.1,3O2,96O to M/s Bush Drum should be surcharged the
differencc of Kshs.2o3,815.OO by the Inspector General Corporations|.

St6rtus.. The Chref Executive Off'ccr wrotc to the Inspct:torilte ol Statc
Corporatrons vrde lette r Ref No l<AA 16124 lV ol 3 date(l 28rr,
November, 2006 requestrng him to surcharge the former
Managrng Drrector Mr. P l( Lzrngzlt thc drflerence of
I(shs.203,81 5.00. The ISC has startccl surcharge
lnvestlgatlons on the case accordrng to thcrr letter Ref.
OP l4l22AllSCllvl 125 datecl 4tr, .Ianuary, 2007.

8.O DEBTORS AND RECETVABLES

RECOMMENDATION

Thc Committce recommends that the Chief Executive should ensure
that all outstanding imprest is recovcred from the holder without
furthcr delay.

The Chref Executlve confrrms that all lmprest has been
recovered with the exceptron of I(shs. 385,780.00 owed by Mr.

Status.'-
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Nlartln Rutha. The Authonly took hrm to court anci lost thc
case. The total amount orved was subsequently' *'ritten off.

With regard to recovery of the debt of Kshs.4O,OOO ernd

Kshs.16,I84.45 owed by Messrs Keter and J B. Okara
respectrvely, the fund has requested IG (C) to assist in the
recovery. The ISC is collecting relevant evtdence in order to
take approprlate actlon.
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7. KENYA TOURTST DEVELOPMENT CORPORATION

REPORT OF THE CONT LLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA TOURIST DEVELOPMENT CORPORATION FOR
THE YEAR ENDED SOTH JUNE. 1997

1.O REVOLVING FUND LOANS

RECOMMENDATION

Thc Commlttcc rccommcnds thet thc Corporatlon ehould
expcdltlouely pursuc end contlnue to rcdccm the loena and thc ceser
pcndlng ln court ghould be concluded.

Stdtus.. The Managing Director, I(enya Tourist Development
Corporation submits that the Corporation has put in place
mechanisms to pursue and recover the loans advanced. Out
of tlre 44 loan beneliciaries reported, 16 or 36Vo have since
redeemed their loans in subsequent years. The others are
servicing their loans according to arrangements mutually
agreed upon. The Corporation is aggressively following up the
recovery of the outstanding loans. It is reported that the
Corporation loan funds are secured and insured.

2,O II{VESTMENT AND LOANS

RECOMMENDATION

Thc Commlttee rccommcnde thet thc Corporetlon ahould rtrlvo to
rcdccm ell lts loena lncludlng thorc cxtondcd to tho followlng hotcle
end lodgce.

Statlttr.. The MD, KTDC has submitted that due to the slump
experience in tourism industry through the 1990's coupled
with the location of most hotels and lodges under reference
resulted in poor loan recoveries, According to KTDC the
industry is picking up and the rate of loan recoveries has
increased from Kshs.2,320,000 in 1995/96 to over
Kshs.9,737,435 in 1998/99. ln 2OO3lO4 the Corporation
recovered over Kshs. 12,126,162 and this is projected to
improve further during the current financial year.

Due to the recovery of tourism the Corporation is earning
dividends from some of the investments. KTDC's equity
investments are expected to be recouped once the properties
are leased andlor privatized. The Corporation will make
provisions for possible diminution in value of equity
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rnvestments once lt is established that realizatlon of such
rnvestment is doubtful

3.O WATAI,II STREET PROJECT

RECOMMENDATION

The Committee recomaends that the Corporatiou, in concurrence
with the parent ministry and the Treasury should continue to look for
investors to undertake the project and ensure that it recovers the
amount of Kshs.38,549,827 already spent on it.

Status.'- The MD submlts that due to the changes in the investment
climate, the Corporatron ls now negotrating wtth a number of
lnvestors to undertake the project using the available destgns
and feasrbrlrty study. The Corporatron's particrpatron will be
hmited to the value of land and costs already rncurred.
Accordrng to KTDC, feasrbrhty studies rndrcate that the project
ls vrable.

4.O FIKED DEPOSIT

RECOMMENDATION

The Committee recommends that the Chief Executive should ensure
that requirements of the Treasury atrd other goverament circulars are
adhered to without exception.

Status.' The MD reports that as per the Treasury Circular No.351/03
of 1993 where the sale proceeds are to be deposrted in an
rnterest bearing account operated .lorntly by the Chref
Executrve Officer and Permanent Secretary, Treasury, the
Corporatron has not been complyrng. There are however
consultations going on between the Ministry of Tourrsm and
Treasury to ensure that the above policy is adhered to, and to
assist the Corporation to undertake sustainable reforms.

5.O DEBTORSANDREPAYMENTS

RECOMMENDATION

The Committee recommends that the Chief Exccutive should provide
for the doubtful debts and continuc cfforts to rccovcr thc dcbts.

The CEO, KTDC submits that some of rne accounts which
were thought to be dormant, some recoveries have been made.
According to the Corporabon, the accrued drvidend income

Status.'-
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which was not declared as such but treated as income has
been reversed. The Corporation is analyzing long outstanding
Coubtful debts for provisioning in the accounts so as to clean
up the balance sheet.

6.0 IRREGULAR PAYMENTS OF HOUSE RENT

RECOMMENDATION

The Committee recommends that the Chief Executive should recover
the amount of Kshs.196,972.95 from the then Chicf Executive Mr,
William Arap Chelashaw on account of rent overpayment in dlsregard
of hls terms and conditions of servlce at the Corporation.

Stctus.- The CEO, KTDC submirs that the former MD, Mr. William
Chelashaw was paid a monthly house allowance of
Kshs.65,000 by KTDC thus saving rhe corporation a total of
kshs.30,000 per month. Meanwhile, the corporation house
earmarked for the MD was rented out at a monthly rent of
Kshs.95,000/ -.
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8. POSTAL GORPORATION OF KENYA

R"EPORT OF THE CONTROLLER AND ITOR G RAL ON THE
ACCOUNTg OT POSTAL CORPO TION OF KENYA FOR THE YEAR

1.1 The Transitlonal Maoagement Commlttee ahould, wlthln a

perlod of one year, fluallze ite pcndlng work, whlch lncludes
veatlng of secuiltieg, propertlea and court cares (legal aultsf aad
ataff matters (gratulty and Penslonl'

Status:- The Post Master General has submitted that the Transitional
Management Committee completed investment of securities,
propeities, court cases and liabilities in relation to former
i-ploy.." of KPTC. The investment was effected by legal,

notice No.152-158 in the Kenya Gazette supplement No' 81 of
the i7n November, 2006.

ENDE 3OTH JUNE 2000

1.O LAND AND BUILDINGS

RECOMMENDATION

The Commlttee Recommende that:'

1.2 Tho Commlerloncr of Lendr rbould rcvokc thc ellocetlon of plot
LOA Rof. No,37 127215 lrrogularly nado to Mr. rnd Mrr NJorogc

Kcru whllo tho Cblof Excoutlvc rhould Pur.uc thc mrttcr to ltr
coaclurloa.

Status:. The CEO, PCK has reported that plot LOA Ref. No.37 1272.5
was never vested to Postal Corporation of Kenya (PCK). The
plot was however aliocated to a Mr. and Mrs' John Keru who
-have 

since obtained a title. This has made it rather difficult to
sustain a suit hence the case has since been forwarded to the
Ndungu Land Commission for appropriate action.

1.3 The Poet-Marter Gcneral should place a caveat on lend LOA'
Ref. No. g7 t272tS whlle purrulng reporle88lou of the parcol'

Stctus.. It has been reported by PCK that a caveat was registered
against the subject property on 296 Janwary,2OO2.
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3.O WORK IN PROGRESS

RECOMMENDATION

Thc commlttoG rGcommondr thet boforo eny proJoct la cornrncnccd,
tho corporrtlon rhould GnlurG thet thorc lr adoquetc fundlng to evold
colorrel rumr of monoy ln dormrnt proJccta.

Tho Commlttoo furthcr rccotlmGad. thet tho rG.PcctlvG Borld
mcrnborr end muegcmont who mrdo tho dcclrlonr to lnltlrtc thc
proJcct thrt htvo roeultcd ln wr.tG of publtc fundr bo lnvortlgetcd by
ilJXcnye Antl Corruptlon Commlmlon wtth r vlow to rccovcrlng thc
rmount. apcnt.

Staf;rtr,:- The Post-Master General confirms that the -Corporation has
put in place elaborate procedures to ensure that adequate
funds are available to complete the projects'

However, according to the PMG efforts to get the names and
management who made the decision in late 1980's from the
defunct KPTC were futile.

4,O IRREGULAR PROCUREMENT OF GOODS AND SERVICES

RE,COMMENDATION

Tbc Comnlttcc rcoommcndr thrt thc Corporrtlon murt ldhcro to thc
ldd down proour.mant ptoo.dur.. ln proourorn.at of 3ood. r[d
mnrlool.

Eta?rt.:- The Port Marter General conflrmc that the Corporalion ctrlctly
abides by the procurement procedures currently.

5.O REVALUATION RISERVE AND GENERAL RESERVE ACCOUNT

RECOMMENDATION

Thc Comrnlttco rGcommcndr thrt thc Chtcf Exccutlvc rhould provldc
rupportlng documontr for thcrc prlor ycer e{turtmcntr tncludlng tto
whororboutr of thc rhort-tori doporltr of Krhr.143,389,55O.OO to
tho Codtrollor end Audltor Gcncrel for vcrlllcatlon.

Tho Commlttco furthor rccomrnondr thet thc Corporetlon ahould
ldontll! ell ltr euotr end melntela rn updatcd roglatcr of ell ltr
emotr and araochtod vtluoc.

The PMG has submitted that, the bank accounts of the
defunct KPTC were closed upon the split of the Corporation on

Status.-
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l st July 1999. Funds in the accounts prior to the split were
transferred to A/c No. 229-972-557 at KCB - Kencom House.
The sum of Kshs. 143,389,550 reflected on the last KPTC A/c
has not been remitted to the Corporation. The Technical
Management Committee is following the matter together with
the other outstanding issues.

Meanwhile the PMG reports that the Corporation has
commissioned land valuers to identify value and tag all its
assets. The work commenced on 25s June 2006 and so far
the field work has been completed. The draft report has been
received and perused and comments have been forwarded to
the consulting firm.

The firm is now preparing a final report for submission to the
Corporation. On completion of the exercise, PCK wrll have an
updated assets register and associated values.
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9. KENYADAIRYBOARD

REPORT OF THE CONTROLLER AND AUDITOR GENERAL O THE
ACCOUNTS OF KENYA DAIRY BOARD FOR THE YEAR ENDED SOTH
JUNE T996

1.O SUBMISSION OF ACCOUNTS

RECOMMENDATION

Thc committcc recommcndcd that tho corporadon chould alwryrgubmlt lte eccountr for eudlt m pcr ttetutory pcrlod end thet eny
olllccrc who cluse dclay ahould be dlemlcaed from senrlce.

In addition, the chief Executive officer has confirmed that the
entire accounting system has been computerized. It is also
reported that adequate and qualified staff employed resulting
in timely submission of accounts.

2,O FINANCIAL FOSITION

RECOMMENDATION

SCatus.-

Tho Commlttco rccornmcadr thet
contlauc cxplorln3 othcr rvcnucr
Bomd.

Stctzs.*

The CEO reports that KDB currently prepares and submits its
accounts for audit as required by law. To maintain this, the
Board has computerized its accounting system and employed
adequate and qualified staff.

thc Chlcf Exccutlvc rhould
of jcncntlat rcvcauc for thc

The Board and the Chief Executive have taken the following
measures to improve revenue generation.

(a) Reviewed cess upwards from 0.2 cts per litre to 20 ctsper litre.
(b) Control of cheap imports by imposing import levy on alldai.y products entering the country. -(c) Widening the cess base to include 

-new 
entrants e.g. New

KCC Ltd.
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3.O CASH AND BANK BALANCES

RECOMMENDATION

ThcCommlttccrccot[tacadrthettheBoerdghouldmelntelnProPcr
boolraofAccountelneccordencowlthlntcrnetlonalAccounthg
Stendards.

Stdtus.' The Board confirms that its accounts are now prepared in

accordance with International Financral Reporting Standards
(IFRSs) and International Accounting Standards (lAS)'

4.O UNBANKED REVEITUE KsHS.1'219'172

RECOMMENDATION

ThcCommittccrcco,IEcodrthetthcChtcfExccutlvcrhouldrcport
thc Eetter of mlaepproprletlon of rcvcuuc to thc pollce end llelac

wlth thc Dircctor of Crlmtaet Invcrtlgrtlonc Dcpertnent to caturc
thet thc Eoncy ls rccoverod fron tho dlaolucd nemberc of rteff'

Status:- The CEO reports that the amounts misappropriated were

eventually recovered in full from the staff as follows:-

(a)
(b)

Leilakin Mahammed
Stephen KenteiYa
Total

Kshs.430,206.40
Kshs.312.560.40
Ksh 743 7 80

6.0 STAFF PENSION FUND

RTCOMMENDATION

ThoCommlttcerocomncadrthetthcBoerdrhouldGErurGthetthc
bdencc of Kahr.963,36O.OO la rccovcred'

stct4s.- The Board reports that Kenya National Assurance co. has

given a commitment in writing to settle Kshs'963,360'00 once

its assets are liquidated.

6.(, LAND AITD BI,IILDIT{GS

REgOIT{llEt-{D4lEloN :
...'...
ThoCommltteerccommendrthettheBoerd,Incodunctloaglththc
;;;iuhtttry rhould rcel( thc pcrnlr,rlon of thc Trcerury to rpond
[U" ipproprtriton-ln-Ald to comflcte the bulldlag ro et to rrvc thc
noara iro- apcndlng on ront shllc tho butldlng lr ln exlrtencc'

'.t. .
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Status,L The CEO, KDB reports that the Board did not find the
earmarked property viable for office block construction due to
encroachment upon the property. The Board therefore
requested Treasury through the parent Ministry to sell the
property 'as is where basis'and approvai was granted as per
letter Ref. Conf. 2OllOl dated 14th February, 2006' The
proceeds will be used to construct new offices at the Board's
alternative site in Lower Kabete. The disposal process is
l n derway.

7.O DEBTORS ANIJ PREPAYMENTS - KSH9.2,142,615

RECOMMENDATION

Tho Commlttoo rocommondr thet tho menagcmcnt ahould
oxpodltlourly lnrtltuto propcr mcl.urc! to recovGr thc monoy end put
ln pleco mochrnlrmr to cnluro that lmprcet feclllty la not mlrurcd.

Statrtc The CEO, KDB reports that monies which were advanced to
the petrol stations were eventually recovered in subsequent
years. Some of the debtors and prepayments were written off
when they proved uncollectible. As regards the management
of imprest, the Board is now properly accounting for it and
surrenders made in good time.

REPORT OF THE COTTTROLLER AIID AUDITOR GENERTI, ON THE
ACCOUNTA Or' NYA DAIRY BOARD FOR THE YEAR ENDED SOTII
JUNE 1997

1.O FINANCIAL POSITION

RICOMMENDATION

The Committee recommends that the Chief Executive should continue
exploring other avenues of generating revenue for the Board.

Stctus.'- The Board and the Chief Executive have taken the following
measures to improve revenue generation.

(a)Reviewed cess upwards from 0.2 cts per litre to 20 cts per litre.
(b)Control of cheap imports by imposing import levy on all dairy

products entering the country.
(c ) Widening the cess base to include new entrants e.g. New KCC

Ltd.



2.O LAND AND BUILDINGS

RECOMMENDATION

The Committee reconmends that thc parent Ministry should seek the
permissiou of the Treasury to sPend the Appropriatioa in Aid to
completc the building.

Stcrtus.'- The CEO, KDB reports that the Board did not find the
earmarked property viabie for office block construction due to
encroachment upon the property. The Board therefore
requested Treasury through parent Ministry to sell the
property 'as rs where basts'and approval was granted as per
letter Ref. Conf. 20 1 / O 1 dated 14th February, 2006. The
proceeds wrll be used to construct new offices at the Board's
alternatrve srte in Lower Kabete. The disposal process is
underway.

3.O DEBTORSAND PREPAYMENTS

RECOMMENDATION

The Committec recomraends that thc Board should cmploy all means
possible to recover the amount of Kshs.65 1,688 owcd by four ex-
employecs of thc Board.

Status,'- The Board reports that imprests'hdvanced to ex-staff has been
recovered in full.

Thc Commlttcc further rccoaacndt thet thc Chlof Drccutlvo rhould
lnrtltutc trctturc. to rGcovcr thG rEouat of Krhr.tErlEo orcd by
Eng, Andrew Kiptoon, e former Chelrraan of thc Boerd wlthout furthcr
dclay.

Status.- The Board has wntten to the former chairman of the Board
Mr. Andrew Kiptoon asking him to pay up the money. In
addition the Board has requested the ISC to assist with the
recovery.

4.O PROCUREMENTPROCEDUR"ES

RDCOMMENDATION

Thc Committec reconEends that thc Chief hecutivc should cnlurc
thet the Government proccdurcs on procurcrtreat of goods end
Berviccs arc adhcrcd to.
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St.rtus.'-

5.O DONATIONS

RECOMMENDATION

Thc commlttcc rccommcnds thet instcad of harambec donations an
appropriatc itcm bc creatcd in the budget to support thc dairy
lndustry.

Status.. The Chref Executive states that a vote head to support the
dairy industry through donations, where it ts necessary, has
been created.

6.0 COMMUTED LEAVEFORCASH

RECOMMENDATION

Thc Commlttcc rccommcnds thet commutation of 'lcrvc ia
edmlnlstcrcd ltrlctly on cxlgcncler of duty and atrlctly in accordencc
wlth thc Board'a rcgulations.

Statusj. The Board reports that commutation of leave for cash has
since ceased and only administered strictly on exigencies of
duty and in accordance with the Board's regulations. KDB
further reports that this has been confirmed by Kenya
National Audit Office.

7,O STAFF PENBION TUND

RECOMMENDATION

The Committcc rccornmcnda that the Board chould cnsute that thc
brlancc of Kahs.963,36O.OS is rccovcred.

Status.. The Board reports that Kenya National Assurance Co. has
since given a commitment in writing to settle Kshs.963,360.00
once rts assets are hqurdated.

The CEO reports that the Board currently adheres to
procurement rules and procedures governing public procuring
entltles.
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8.O PAYMENT OF ALI,oWANCES TO BOARD MEMBERS

RECOMMENDATION

The ComnlttcG rocomEGndr thet:-

8.1 Thc lupGctor Genorel (Btetc Corporetloarl ldeutlflet tho nuer
of tho Boerd acabcn who woro prld thc lrrcguler allowancca
totellng Krhr.164,9EE aad rccover thc rerac fron thcm.

Stafiis.'- The CEO, KDB reports that the Board forwarded to the
Inspector General (Corporations) the names of members of the
Board who were paid the irregular allowances totaling
Kshs.164,988.00 for recovery of the same from them.

The anomaly has since been corrected and Board of Directors
are currently paid in accordance with the State Corporations
Act and as set out in circulars issued by from the Office of the
Present.

ISC has instituted the necessary investigations.

4.2 The Inapcctor-Geaorel l8trtc Corporetlontl rhould lnttltutc
rccovGry of the Kthr.lO,OOO that wet lrrogrlerly peld to the
thcn Menaglng Dlrector Mr. Boraerd Stldlmd Leaeroalrolto ll
attttrig rllowracc.

Stdtus.. The Board has recovered Kshs.10,O00 from Mr. Bemard
Saidimu's final dues which was paid irregularly as sitting
allowance.

REPORT OF THE coNTROLLER AND AUDITOR GEITERAL ON THE
ACCOUNTS OF KENTA DAIRY BO FOR THE YEAR ENDED SOTH
JUNE 1998

I.O WORK IN PROGRTSS

RTCOMMENDATION

Thc Commlttcc rccoEEcndr thqt the perent Mlntrtry should rook the
pcrnlerlon of thc Trcarury to. rpcnd tho Approprletloar-la-Ald to
conplctc tho bulldlng .o et to revc thc Boerd frora rpendlng orr rcDt
whllc thc bulldlag la ln exlrtoncc.

The CEO, KDB reports that the Board did not find the
earmarked property rriable for ofl-rce block construction due to
encroachment upon , the property. The Board therefore
requested Treasury through the parent Ministry to sell the

Status..
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underway

2.O DEBTORE AND PREPAYMENTS

RECOMMENDATION

Thc Conmlttcc rccontrGndr thrt thc Boerd rhould omploy ell nrcenr

p.*iUiit" rccovcr the lmount of Krha'651,688 owed by four ox'

cnploycoa of tho Boerd'

Statur:- The Board reports that imprests advanced to ex-staff has been

recovered in full.

property 'as is where basis'and approval was granted as per

i.ttJi ri.f. Conf. 201/01 dated 14rr February, 2006' The

;;;;"a; will be used to construct new offices at the Board's

alternative site at Lower Kabete. The disposal process is

ThGcoEElttcofurthcrrocommondrthrtthoChlofE:rocutlvorhould
lnrtltutc rGcovcry trGt.urGl to rocovcr tho emount of Krhc'88'l5o
;;;d iy Eng. tidrcw Klptoon, e former chelrmen of tho Borrd'
rrlthout furthcr dchY.

st4tus... The Board has written to the former chairman of the Board

Mr. Andrew Kiptoon asking him to pay up the money'. ,tn
additiontheBoardhasreq=uestedthelsCtoassistwiththe
recovery.
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{0. NATIONAL CEREALS AND PRODUCE BOARD

RTFORT OF COI{TRO AITD I'DI11OR, GENERAL OI{ TIIE
TIO

Tho Connlttoc roconuondr thet thc Govcrancnt rhould rppaoyc
thc dlvcrturc of thc Boerd'l u.Gtl la ordcr to tnnrfora lt rnto i rctf
rurtrlnlng comncrcld catlty.

Y-EAR EITDED 3O1E 1999

1.O OPERATIITGRESI'LTB

RECOUUEI{DATIOIT

Statzs:.

2.O (yTHER DEBTORS

RTCOUUEITDATK)N

Thc Conalttcc rccotracadr thrti-

2.1

Status:-

The Government has initiated a comprehensive restructuring
progranrme for NCPB which will incorporate financiat
restructuring among the operational reforms. A teim
constituted for the purpose has made their recommendations
which are under review. The reform measures proposed are
aimed at making ttre Board an eflicient institution iapable of
delivering its mandate.

Thc Ctlcf hooutlvr rhould uro dl E.ta. et btr dtrpoulholurlit lttljttloa to .$us. thet tho rraouat otod ero
s.oo7.r.d lE llll1,

As at 308 June 2006 a total ofKshs. 106,558,489.55 had been
recovered and the outstanding debt was Kshs.705,883 ,Z26.Ls
as shown in the table below:-

Cetcgory A.EonEt tr
l,.r rccoElta
f.f,t.

Aaonat
rsltt ! oll
IrLt.

Ilt rlal
A{rE t4.!t
Xtb..

Racotarlaa

Irh.

lllrsca ra rt
sorrJlr!.2@6
Irh..I ForEer

Artooatcd

Coopray

160,078 00 o 0 o l@,077.50

2 Dcbtorc for
IEportrd *hert

36,O27,OO9SO o 237,332.95 o 35,633,353.85

3 Sun&y Debtor. 80,509,7@ 85 33,971,114..75 6,E62,2r9.8s 37 ,631,ItAtS 2,038 7.SO
1 Strtr Debtor! 136,776,596 82,65E,9t5.55 ll42,176.1O1 t7,87t,662.& 36,688,.t91.05
5 Trrdc Dcbtom

5.1 Oticr Tlrdc 2,t5,.t81,91.t 62,371,t67.55 86,131,507.80 7,601,rt41.30 89,371,797.*
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D.btors

52 Gunny Bat
Dcbtors

133,a7? ,201 o 0 6,631,758 00 t2? ,245,4.t3 t5

360,345,782 0553 Swap

Dcbtors

420,1t3,494 22,94a,362 9s 0 36,8 r 9,349 00

54 Export Debtors 57,92 r ,86s 4,258,502 00 0 0

0

53,663,363 25

55 Formcr Wheat

Board Dcbtors

23,7 A,asa 23,7t4,858 00 0 0

5 Su b total 88 r,109,332 l r 3,295,891 86,l3 t ,508 5 | ,052,548 630,629,38s 95

Amount under

Rcconcrhatron

2,683,0I I 0 2,1o5,409 20 o 577,604 80

Tot .l

D.btor

othcr 883,792,343 r r 3,295,890 s0 88,236,9 r 4 00 5I,052,548 30 63 r,206,990 75

Totrl r,LgI,365,726 229 ,9?9 ,521 .lO 9.+,t93,99o.40 106,558,4t9.S5 705,tt3,725.15

Of the amount still outstanding, Kshs.3o,596,9 15.00 rs the subject of a
court case

2.2 Thc Dlrcctor of Crininel Invertlgations Dcpartnent should
lnveetlgatc thc losscs in rcrpcct of gunny bags wlth a vicw to
rccovcring the moncy lort.

Status.. The CEO reports that the Board is currently pursurng the
matter through legal process vide case reference Nairobi HCC
No. 2947 of 1989 NCPB Vs Kensack Ltd and the receiver
manager with a view to recover the money lost through the
above transaction. In addition, the Commissioner of Pohce has
been requested to take appropriate action. By time we went to
print we were still awaiting a response from the Commissioner
of Police on this matter.

2 3 Thc Dircctor of Crimlnel Invcctigetion Department dhould
lnatitutc immcdletc lnvcrtlgetlonc with a vicw to apprchcnding
thc culprlte and rccovcrlng thc losscs from Mcsgrs Alfrcd
Klptenul Kctcr rnd M/e Corlgraln.

Stdtu s.' The Commissioner of Police has been requested by Treasury to
carry out investrgations with a view to arrest the culprits and
recovering the losses from Messrs Alfred Kiptanui Keter and
M / s Corigrarn. The Commissioner of Police wrll report
separately on the progress made to PIC.
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3.O CONAULTANCYTEES

RECOMMENDATION

Thc Commlttoo rccornncndr thet thc Chlcf E:<ocutlvc rhould GnlutG
that the Board.cqulpr ltrolf wlth up-to dato lnfornatlon on dcbtorr
ead crodltorr lncludlng hevtng r conputorlzcd data .toregG ryrtcm
on tho rarno.

sltafiI!r- The CEO, NCPB reports that the Board has made the
necessary reconciliations for its debtors and creditors. In
addition, the Board is in the process of upgrading its
information system to improvement its accounting financial
management. To this end, the Board has hired ICT
consultants and procured appropriate hardware.

1.,
I

rt

l
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1',. INVE8TMENT PROMOTION GENTRE

RTOF THE cot{ LLER A ITOR GENERAL ON THE

ACCOUNTS OFI TME
ENpED 199711998

1.O BOARD MEETING

RECOMMENDATION

Tho commlttGc rGcot rEcndt thet thc Boerd rhould mcct m rcqulrcd
by thc hw end thet rny dcclrlon rardc wlthout tho Boerd'r epprovrl
li null end vold and eny of;llccr lmplcmcntlng ruch dcclrlonr lhould
bc dlrnlucd frora thc rcnrlcc of tho ccntrc.

T PRO OTIO c FOR THE

sjtdf,Ir':-

2,O IRREOUI,/TR DISPOSAL OF MOTOR VEHICLE

RECOMMENDATION

Thc conalttc. r.ooEE.nd. thrt thc thcn Excoutlvc chllroen of thc
Borrd rhould bo rurohrrlrd tbr rnount of Krhr'34'740 brln3 thr
iUf.r.oo. brtwron thr dlrporrl ptlo. rnd thr rrprlr oortt ol th.
vchlol..

The CEO, IPC confirms that the Board of Directors has been

meeting quarterly as is required by the State Corporations A-ct

alongsilde' smalier committees to transact the Board's

busiiess. The post of Executive Chairman has since been

abolished and now the Corporation is headed by a non-
executive Chairman and Managing Director.

The CEO, IPC reports that the Inspector-General
(Corporations) is currently carrying out an exercise intended
io culminate in issuing surcharge sheets to the employees who
were the beneficiarieJ of the disposed motor vehicle and the
irregular appointment.

Statras..

3.O MISUSE OF SALARY ADVANCE FACILITY

RECOMMEilDATION

Thc Comntttcc rocornnondl thlt thc Manlglng Dlrcctor of the
Cgntro chould rdhcrc to Ruloa end Rcguhtlonr pcrtelilng to Selery
Advtnco to rteff.nd thrt thc lrrcguler relery edvencod to Mr. Joloph
N. K. Ng'otr of Kahr.26O,OOO bc rGcovotcd wlthout furthcr dcley'
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Status.- The CEO, IPC reports that currently the Centre adheres to
rules and relulations pertarning to salary advance to staff.
The salary advance to Dr. Joseph N. K. Ngok of Kshs.250,0o0
has been the subject of a court case. In order to enforce the
recovery of the advance owed by him, the Centre has retained
a lawyer to pursue the matter.

4.O APPOINTMENT OF NEW EMPLOYEES

RECOMMENDATION

Thc Committee recommends that:-

4.1 Thc Menaging Director of CoIfec Board of Kenya should recover
the irregular payment of Kshs.481,Ol2.2O from Mr. David
Sonoiya, which was paid to him while out of the service by the
Board.

Status.- The Inspector General (Corporations) has indicated that a
surcharge investigation relating to the. drawing of double
salary from both IPC and Coffee Board of Kenya by Mr. D.
Sonoiya is complete. Mr. Sonoiya has written a statement
admittrng the irregularity and his willingness to refund the
overpaid amount of Kshs.48l,O12.2O. The case rs due for
consrderation at the next sitting of the Inspectorate of State
Corporatrons Surcharge Commrttee.

4.2 The Managing Director of Colfee Board of Kenya should
institutc invcstigation to determine who was responsible for thc
irrcgular paymcnt with e view to trking disciplinary action,
includlng surchergc.

Stcrtus.'- The MD, CBK reports that investigatlons are under way to
determine the officer responsible for the irregularity and
thereafter take approprlate dtsciplinary action.

4.3 Thc Director of Criminel Investigetlons Departmcnt should
immcdiatcly lnstitutc invcstigetlons lnto thc circumstrnccs
under which Mr. D. Sonoiya claimcd doublc salaries with e vicw
to preferring criminal chargcs ageinst eny pcrson(s) culpeble.

Status..- Treasury has requested the Commissioner of Police to take
appropriate action in regard to this recommendation. At the
tlme of going to print, we were still awaiting a response from
the Commissioner of Police on this matter.
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4.4 The two recommendltions in (i| and (lif above be acted upon and
concludcd by 31rt Dccember, 2O06 and committee notificd
eccordingly.

Staf,us.. Treasury has requested the Commissroner of Pohce to take
appropriate action rn regard to this recommendation At the
trme of going to print, we were still awaiting a response from
the Commrssroner of Police on this matter.

5.O DEBTORS

R.ECOMMENDATION

Thc Committce rccommcnds that thc money owed by Hon. Soita
Shltanda and Dr. Joseph Ng'ok should be recovered with immedlete
cffcct.

Status,. The Inspector-General (Corporatrons) rs currently carryrng out
an exerclse intended to culmtnate tn lssulng surcharge sheets
to the employees who were the beneficranes of the drsposed
motor vehicle and the rrregular apporntment. The Authorrty is
waiting for completion of this exerclse rn order to rmplement
the recommendations of the Publrc lnvestments Committee.

In addition, the CEO reports that Hon. Soita Shitanda has
started payrng the debt he owes the Centre. However the
recovery of the money ou,ed by Dr. Joseph Ngok rs the subject
of lrtigation currently pendrng before the Court of Law.
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12. ELEGTRIGITY REGULATORYBOARD

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF ELECTRICITY REGULATORY BOARD FOR THE YEAR
ENDED t99912ooo,

I.O IRREGULAR PAYMENT OF SALARY AND ALLOWANCES TO THE
BOARD CHNRMAN

RECOMMENDATION

Thc Committcc rccommends that thc Chlef Executive of thc Board
lhould claurc that thc Board mccts itr tex obligations.

Status.' The Chief Executive Oflicer, ERB has submitted that the
Board currently deducts tax from the Chairman's benefits and
allowances and meets all its tax obhgatrons in accordance
with the Income Tax laws and the gurdehnes issued by Kenya
Revenue Authoritv.

The Coamittcc furthcr recommcads that thc Board chould rccover
thc dlffcrcntlal emouats from thc officcrt conccrncd and thet thc
Chlcf Executive should rcck edvlce of thc Stete Corporatlon Advlaory
Comnlttec (SCACI o[ how to procccd ln retpect of thc relery end
othcr ellowenccr peld to thc Boerd'l noa-cxccutlve Chelrmen wlthout
rccour.c to SCAC ln contreventlon of lcctlotr 10 of Strtc
Corporetlona Act, Crp 446.

Stafin:. The CEO, ERB states that the Board referred the
implementatron of this recommendation to the Inspector
General, State Corporations for action of the State
Corporations Advrsciry Commrttee (SCAC) as recommended by
PIC. All the persons concerned were non-executive Board
members, and left the service of the Board on May 6, 200 1.

According to ERB, the Board is not in a position to make any
recovery from the non-executive Board members by
administrative action. The ISC has started the surcharge.

2.O OTHER BOARD MEMBERS

RECOMMENDATION

Thc Cooolttcc rccommcnds thet:-

2.1 Thc Boerd rhoulrt honour ltc tax obllgatlonr eccording to thc
les end thet no tex equdlzetlon peymcnt le cvcr mede on
bchelf of thc Boerd mc[tbcrs or cttrploycc!.
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Status;-

2.2 The Board chould
conccrned.

rccovcr the tax duc from the offlcorr

Status.' The ISC has started the surcharge process (Ref OP'14122 of
ISC/lV/ 125 dated 4l1l07).

2,g Thc Boerd should Gnluro thrt bcforc paylng trevcllng and
rccommodrtlon ellowanccr to ltr mcmber!, mcchrnllm. lrc Put
ln placc to conflrm that thc mcmbcrl travclcd and qroro

lccommodetod aa clelmcd'

status.' The ISC has started the surcharge process (Ref . oP.14 122 of
ISC/lv/ 125 dated 4lrlo7l.

The CEO reports that, ERB is comphant with its tax matters

as stipulatei by law and tax equalization payment does not

occur anymore.

3.O PROCURMENT OF GOODS AND SERVICE8

RECOMMENDATION

Thc Commlttoc rocommGndc thet:'

3.1 Thc Chlcf Exccutlvc rhould GmPloy rll
Gn.urG thet thc thcn Chelrnea of tho

moan. Po0lblo end
Boerd Hon. MorG.

Wctrngule peyr thc lnount of Krhr.115,521 bolng tho rrnount
whlch thc Corporrtlon would hrvc eevcd hed lt dlroctly
procurcd for thc mcdla ccrvlccs.

Stdtus.- The CEO reports that implementation of this recommendation
has also been referred to SCAC as Hon' Wetangula was a non-
executive Chairman of the Board. ISC has started working on

these recommendations through the ISC Surcharge
Committee.

g,2 Thc Chtcf Executlvc rhould cmploy all mcanc polalblo end
cnaure thet the then mcmber of thc Board, Mr' Delara A'
Otleno peyr the dlffcrcntlal lmount, whlch emount wac thc
commicilon that thc comPany earoclatcd wtth hlm rccclvcd
from the Board wlth rcapcct to thc Incurance Brokcrage'

The CEO reports that the implementation of this
recommendation has also been referred to SCAC as Hon'
Dalmas Otieno was a non-executive member of the Board,

Status.'-
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follorvrng rvhrch the ISC Surcharge Committee has started
working on rt.

3.3 The Chief Executive should ensure that governmcnt
procurement regulations are followed when procuriug for goods
and services and any offrcer or menbcr of the Board who
coutravenes governmerlt procurement procedures should be
held responsible, dismissed from sereice and surcharged of all
costs end incidcutals thereof.

Status.' The Chref Executrve Officer reports that the Board has fully
implemented this recommendation and the Board now
procures all her goods and services rn accordance with the
Public Procurement and Disposal Act 2005 and its
amendments.

4.O BUDGETARY CONTROL

RECOMMENDATION

Thc Committee recomtncnds that in futurc, the Board should p{eparc
Its budgct and submit the sane to thc parcut Ministry and the
Trcaoury for approval pursuant to Scction 11 of the Statc
Corporetions Act, failure to which thc Chief Executive will be held
rcsponsiblc and dismissed from the servicc.

Status.- The CEO reports that the Board has fully implemented thrs
recommendation for the succeeding years and operates on
annual budgets approved by Treasury through the parent
Ministry.
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13. KENYA LITERATURE BUREAU

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA LITERAT URE BUREAU FOR THE YEAR ENDED
SOTH JUNE 1996 AND 3OTH JUNE L997

1.O STAFF PENSION SCHEME

RECOMMENDATION

Status..

The commlttee recommends that the chief Exccutivc pursucs thcpaymcnt of the balance of Kshs.9,66 4,529.75 wtth ttU s Kenya
National Assurancc company (2oorl Ltd and cneures that the seme ir
scttled by December 2OOS end crcdited to the penslonschemc.

The Chref Executive confirms that Kshs.2,g99,3S9.00 out of
the outstanding balance of Kshs.9,66 4,529.7O was credited
drrectly to the Bureau's Pension Fund account on lgfi May,2006. The outstandrng balance rnclusive of interesi
amounting to Kshs.6,765, 170.00 is currently being pursued.
According to KLB, KNAC has agreed to liqurdate the
outstandtng balance rn two (2) equal rnstallments but drd not
specify the time of doing so.

1.O ATAFF PENAION FUND

RECOMMENDATION

The commlttce rccommends that thc chlcf Exccutive pursucc thepeyment of thc balance of Kahs.9,664,S2g.ZS wtth iU/s Kcnya
Netlonal Assurance compeny (2ooll Ltd and ensurcs that thc eamc'lcscttlcd by Deccmbcr 2OO5 and crcdltcd to thc pcnsion Schome.

Status.. The Chief Executrve confirms that Kshs.2,g99,359.00 out ofthe outstanding balance of Kshs.9,66 4,52g 70 was credited
directly to the Bureau,s pensron fund account on lg6 May,2006. The outstanding balance rnclusive of interest
Kshs.6,765, 170.0O is currently being pursued. According to
KLB, KNAC has agreed to liquidate the outstandrng balancE in
two (2) equal installments but did not specify the time of doing
so.
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OLLER ANDAUDITOR GENERAL ON THE
REPORT OF THE CONTR
ACCO r. KEMYA LITE TURE FOR THE ENDED

SOTH JUNE. 1996 AND 3Orn NE. 1999

1.O DEBTORS

RECOMMENDATION

Thc comnlttec rccommcnds thet:-

1.1 Thc Chicf Exccutivc should Gtllurc thet thc intcrccte of thc

Burcau arc eefcguerded whcn offcrlng car loans to its eteff'

st.rtrrs}TheCEohasconfirmedthatthemanagement-willensurethat
any vehicle purchased on account of car loan guarantees

provided Uy if," Bureau is registered jointly in the names of

the staff t.,J tttt Corporation to safeguard the Bureau's

interests' i., .aa'tiot', a comprehensive insurance cover is

taken for the vehicle.

L,2 Thc Chicf Exccutive Pursuer thc paymcnt of thc balance of
Kshs.9 ,664,ic29.75 *tth M/8 Kenya Nrtionel Assurance

co-p.oy 1ioOf l Ltd and Gnaurc8 that thc eamc is settlcd by

Dccembcr 2OO5 or earller and crcdltcd to thc Penslon Schemc'

Stdtus.'- The CEO states that the Bureau has recovered

Kshs.2,899,359 which was credrted directly to its Pensron

pu.,d ac"ouii and the balance of Kshs.6,765 ,l7O.7O is being

Pursued.

2.O PROCUREMENT PROCEDURES

RTCOMMENDATION

Thc Committcc rcconncnde thet thc Burceu must comply with thc

govGrnncat pro.rrr.-.ot rigulattonr wlthout cxccptlon end thet' in
ilfit", .oy 'offi"", of the 1o'""rr who dlaregerds thc reguletions

"i;"ld 
bc iismlsscd from thc rcrvice end eurchergc actlon telcn'

Stctus.. The Chief Executive confirms that the Bureau has established

stringent internal controls to ensure that the procurement of

services and materiais is in accordance with the Ftblic
P.o"t,r.*".rt n"g'tatiot'" and the Procurement and Disposal

Act. The chief Blecutive has also confirmed that any officer of

the Bureau who, in future disregards the govemment

regulations will be dismissed and surcharge action taken'
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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA LITERATURE BUREAU FOR THE YEAR ENDED
SOTH JUNE. 1996 AND SOTH JUNE. 2OOO

1.O DEBTORSANDPREPAYMENTS

RECOMMENDATION

Thc Commlttce rccommendr that the Chicf Exccutivc should cnlurc
thet the lntcrcrts of thc Bureau are safcguarded when offcrlng car
loan! to ltr staff,

Stdtus.' The CEO KLB reports that all motor vehicles pr-rrchased for
staff through the staff car guarantee scheme, are jointly
registered in favour of the Bureau ad the benefrcraries. In
addrtion such vehrcles are comprehensrvely rnsured.

With regard to debt arising from the guarantee provided to the
late Mrs Anne Mithamo by the KLB, it is further reported that
the amount outstanding was ',r,ritten off after it was deemed to
be irrecoverable in the 2OOSl2006 accounts.

2.O SHORT TERM DEPOSITS

RECOMMENDATION

Thc Commlttcc recommcndr thet thc Bureeu should alwaya lnveet lta
rurplur funde ln Trcaaury Bondg/ Blllc whcrc lt would oarn moro
lntorcrt and ln accordencc wlth governmcnt clrculars.

Sfatus.' The Chief Executive confirms that the Bureau has been
investing its surplus funds in Treasury Bills and Bonds. As for
those rnvestments outside those specified by the Treasury
circulars, the Bureau seeks authonty from the government as
is required before the undertakrng,
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14. NATIONAL HOUSING GORPORATION

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL HOUSING CORPORATION FOR THE YEAR
ENDED 3OTHJUNE 20()0

1.O OUTSTANDING LOAN ARREARS

RECOMMENDATION

The Committee reconmends that thc Chicf Executive should, in
liaison with the Parent Ministry, cnsurc thet approvel is obtaiaed
from the Ministry of Local Govcrnmcnt to sell off houscs in rcspect of
owing local authorities to redccm the dcbts duc.

Stctus.- The Chref Executive Officer reports that NHC wrote to the
Permanent Secretary, Ministry of Lands and Housing
requesting a meetrng to be convened wrth the Mrnistry of Local
Government rn order to resolve the Local Authorities debt
issue.

The meetrng was convened and held on 12e October 2005.
Subsequent to this meeting, approval was given by the
Mrnlstry of Local Government through power of Attorney to
sell Madaraka Estate and recover debts owed by Nairobi City
Co uncrl.

As of September 2006, Madaraka houses had been advertised
for sale, applications and 10% deposits received and all
houses allocated. However, the tenants who did not co-
operate in the sale process and who did not apply to buy the
houses they occupied have gone to court, to challenge ttre sale
of the houses to the pubhc. The matter has not been
determined.

Arisrng from the Madaraka Estate experience, the Corporation
is cautious on how to deal with the other local authorities.

2.O GOVERNMENT OF KEITYA IOANS

RECOMMENDATION

Thc Committee rccommends that thc Chlcf Exccutive chould obteia
thc ncccssary epproval for disposd of soruc housing cstatc3 in ordcr
to offsct dcbts from thc local authorities

The Chief Executive Officer reports thar- approval was obtained
from the Ministry of Local Government for the disposd of

Stctus..

54



some housrng estates ln order to ollset cle bts lrom the local
authorltles, but tenants of Madaraka Estate have resisted the
move by gorng to court. The matter rs pending in court.

3.O IRREGULAR AWARD OF CONTRACTS

RECOMMENDATION

The Commlttec rccommends that thc Chicf Executivc should always
cnaurc thet thc corporation runs itc finencial obligations within the
approved budget and adhcres to procurcmcnt Procedures.

Stafus.'- The Chref Executive confirms that NHC is implementrng the
recommendation of the Committee by adhering to the
procurement procedures as lard down in the Public
Procurement and Disposal Act 2O05 and tts amendments.

4.O REPAIR OF LORRY - KTP 268

RECOMMENDATION

Thc Commlttee rccommcnds thet the thcn Chlcf Exccutlvc Mr. Lawl
Ktplaget bc surcherged for dlsrcgardlng procurcmcnt reguletlons thus
occerloning the Corporatlon e losr of Kshs.244'476.o0'

Status.'- The IG (C) rs in the process of implementing the
recommendation to surcharge Mr. Lawi Kiplagat for
disregarding procurement regulations and acting imprudently
thus occasioning the Corporation a loss of Kshs.244,476.00.
Following Mr. Kiplagat's bankruptcy status, legal counsel has
been sought by IG (C).

5.O PAYMENT OF ADVERTISEMENT

RECOMMENDATION

The Commlttee rccommcnds that:-

5.1 The thcn Chlef Exccutive bc surchargcd thc amountc iuvolvcd
in thc advcrtiscments (Statc Corporetion) for acting
imprudcntly in the transaction, whlch wag not approved by the
Board.

The Chref Executive Officer conftrms that NHC has written to
the Inspector General (Corporations) to surcharge the then
Chief Executive Mr. Lawi Kiplagat for Kshs.4,275,149.4O for

Stctusj.
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acting imprudently in advertising in the foreign media without
Board approval vide letter NHC/CONF/LKK|Ktplt2ST I
Vol.ll(115) JWR of 206 September, 2006. The ISC Surcharge
Committee is currently looking into the matter with the
assistance of a lawver.

5.2 The Corporation stopr engaglug ln such ecdvltler, es
relatlong excrclle is not onc of lts core fuactions.

The thcn Chlef Brccutlvc Mr. Lewl Klpleget be aurchirgcd for
commlttlng the Corporetlon to the lrrcguler cxpendlture lnd be
berrcd from holdlng publlc olBcc coafcrrcd by the Rcpubllc of
Keny.

public

Status,' The Chref Executive Officer reports that NHC has noted the
recommendations of the Committee and has stopped engaging
in activities such as advertisement purely for public .el"ti,o..i
which is not part of its core functions.

6,0 IRREGULAR EXPENDITURE

RECOMMENDATION

Thc Commlttcc recomncnds that:-

6.1 The Corporation should always adhcre to govcrnmcnt
procuremcnt procedurcc ln procuremcnt ofgoods end acnriccs.

Status:- The Chief Executive confirms that the Corporation now
adheres to procurement of goods and services as laid down in
the Public Procurement and Disposal Act 2005 and its
amendments

6.2 The Corporetlon should stop cxpendrng on ectlvrtrca whcrc ltg'
own stalf can carry out retlafactorlly.

Stafiis.- The Chief Executrve confirms that the Corporation no longer
uses Extemal Consultations on activities where its own staff
can carry out such activities satisfactorily.

6.3

The IG (C) has programmed to have the matter investigated
further and thereafter commence surcharge proceedings
against those responsible for the irregular expenditurt.
However, the main offender, Mr. Lawi Kiplagat, the then Chief
Executive, has been declared bankrupt thus casting doubt on

Status:-
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7.O IRREGULAR PAYMENT FOR TITLE DEEDS

RECOMMENDATION

Thc Commlttec rccommcndc that:'

7.L Thc thcn Chlef Exccutlve, Mr' Lewl Klplaget- *"-:t9-9"
eurchergcd for tt* 

- 
io"""t amountlng to Krha.1,7lo'559

lrrcgulerly to.,rrr"d 
- 
to hlrlng of M/ r Houelng and' Valuation

concultants to ".ttv 
-""i 

i"ti"y workl' ln cxctcllc that could

hevc bccn carrled ot't Uy thc Coiporatlon's own staff'

the success of the intended surcharge For this reason, the

;;tp-;i,r. h"s .etaineJ a firm of 
-lawyers i'e' M/s Migosi

Ogr-U, Co. Advocates to pursue the lifting of bankruptcy

o.-d"." ,-po".d on Mr' Lawi Krplagat'

The IG (C) has programmed to have the matter investrgated

f".tf*.'^i-ra thereafter commence surcharge proceedings

agalnst those responstble for the irregular expendtture'

;?,;;;;t, the main offender Mr' Lawi Kiplagat' the then Chief

Executtvehasbeendeclaredbankrupttofacilitatethe
surcharge proceedings.

TheCorporationhasretainedafirmoflawyersi.e.M/sMigosi
Oga-Ua Co. Advocates to pursue -the lifting of bankruptcy

;.?;;" imposed on Mr. Lawi Kiplagat to facilitate the

surcharge Proceedings.

Stdtus.-

7.2 Thc contultantr M/a Houelng end Valurtlon conrultantr lhould
;;il;;; o,ttr, " vlcw to rJpevtng thc lllegal amountr pald to
thcm.

Stcrtus,. The Chief Executive Officer confirms that the Corporation has

written to M7s io'"itg and Valuation consultants demanding

repayment Ji x"i," r,710,599/- allegedlv p31d rg'- 9111:ll"t
and topographical survey'work vide letter NHC 4 1'16(72)JWR

of 20s Septe'mu.i, zooo." The letter was reportedly returned to

sender. I.rr..i,g"tion" by the Corporation indicate that M/s

Housing Valuat[n Consultants are not listed by the Institute

of Surveys J f",ly^ lt is further reported that one of the

partners of the firm is dead but the Corporatton ls tracKlng

the other one.

7,g Thc Chlef Executlve should Gnlurc thet the Corporatlon doce

not cxpend o" "iti"rtr"" 
and/or cxcrclacr that can bo carrlcd

out bY ltl own ctalf.
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Stdtus..-

8.O LOSS OF CASH

RECOMMEI{DATION

St6rtus.!

The Chrel Executlve confirms that the Corporation hasstopped engaging consurtants on actrvities/ ex"rci"es that can
be carried out by its own staff.

The Committce rccoEncnds that thc Chief Elccutive should usc ,rrpossible rnca.s incruding ritigetion to recovcr the amount ofKshs.451,12l and inte-rest fro- K.oya Netional e""rr"o* iotf"oy(2OOll Ltd without further dcley.

Ofhcer submits that the Corporation
nal Assurance Company (2001 Ltd) andof Kshs.451,12t.OO. KNAC (2001)
advrsed that it was incorporated to take
and actuarial liabihfy (ordinary hfe and
rness) of the former Kenya Natronal
(in Liquidatron). The General Insurance
company is still in liquidation.

The 
^Official 

Receiver (Registrar General) however advised thatthe General Business of Kenya National Assurance Companyis hopelessly insolvent and wHc wourd be notified i., *.rti.rg
should the situation improve.

9.O SHORT TERM DEPOSITS

RECOMMENDATION

Thc Connlttcc Recomrncndr thtt:-
9.1 Thc Chief E)recutive ahould pursuc thc rccovcry of theoutstaading emouat from thc Dcposlt protcction fuld of tneCcntral Bank of Kenya.

stctas.- The chief Executive offrcer submits that the corporation haswritten to the Deposit protection Fund of the Centrzit Bank ofKenya claiming payment of Kshs.66,4 2L,gZg.4S U.i"g tir.
difference b3tw.een the 

-amount deposited with the ".iiip*aPrudential Bank and what has so iar been received from theFund. DFp has advised that no recoveries have been made
since 2002 to declare a dividend. For this reason the Fundfurther advised that NHC make a provision for the amount
owing.

The Chief Executive
wrote to Kenya Natio
demanded payment
however, replied and
over only the assets
superannuation bus
Assurance Company
Division of the former
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9.2 The Corporation and thc Inspectorate of State Corporations
should pursuc and countcr the bankruptcy ordcr obtaincd by
the former chicf Executlvc, Mr. Lawi Klplagat, with a view to
recovering the losscs occasioncd by hlm through irrcgular
transactions at the corporetion.

Staf,us.'- The Chref Executrve Officer submrts that the Corporation has
appointed a Lawyer, M/ s Migos Ogamba and company,
Advocates to counter the bankruptcy order obtained by the
former Chief Execut.rve Mr. Lawi Kiplagat, wrth a view of
recoverlng the losses occasioned by him through irregular
transactions at the corporatron

The Corporation through rts lawyer is strll pursuing the lifting
of the bankruptcy orders obtained by the former Managing
Director, Mr. Lawr Kiplagat. The lawyer has also made a
report on the rssues to the Inspector of State Corporatrons for
information and record purposes.
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15. NATIONAL IRRIGATION BOARD

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL IRRIGATION BOARI) FOR THE YEAR
ENDED SOTH JUNE .1996

1.O DEBTORS - NATIONAL CEREALS AND PRODUCE BOARD

RECOMMENDATION

Thc Commlttcc rccommcnda that the two Corporatlonr ln
cousultatlon wlth thclr retpectlvc Mlnlstrlcs rhould rcconcllc thelr
rccords end havc thclr debtors flgure conflrmcd by Controller and
Audltor Gcncrel.

Status;- The Chief Executive Officer confirms that NIB and NCPB
subrnitted their reconciliations to the Inspectorate who was to
forward them to the Controller and Auditor General for review.

2.O IRRIGATION SCHEMES

RECOMMENDATION

The Comalttcc recotrncuda thet thc govcrntrcnt lhould, ee e metter
of urgcncy, rc.tructurc the Corporetlon wlth e vleL to cmploylug e
turnrround .trrtGtT tud lncorporetlag thc proporele rubmltted to lt
ln order to rGturn lt to flarnctrl rurtdneblllty rnd proflt'meklng'

Stctur.. The CEO, NCPB reports that between 2000 and 2002, the
Board underwent remarkable restructuring with the
assistance of DPM and KIPPRA. The restructuring comprised
staff rationalization which led to a team staff for the Board. In
addition the Board redefined its mandate through revision of
its vision and r.rission. Consequently the Board's new core
functions were identified as:-

(1) Coordtnation of construction and rehabilitation of major
irrigation and drainage infrastructure.

(21 Operation and maintenance of major irrigation and
drainage infrastructure.

(3) Administering land in the public schemes and providing
technical advise on maintaining a cropping calendar in
consultation with the scheme and

(41 Irrigationexpansion.

Accordmg to NIB, tJ.e major objective of the restructuring
exercise was to develop each irrigation scheme to the extent
that they would be self-sustaining. These reforms saw NIB
transferred from the Ministry of Agriculture to the Ministry of
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Water Irrigation. Wrth effect from July 2003 the Board
embarked on the revival of the scheme that had hitherto
collapsed. These include:- Mwea, West Kano, Bunyala and
Aherb Scheme. Others which are at varlous stages of
rehabilitation are Bura and Hola.

3.O PROJECT VEHICLES

RECOMMENDATION

Status.'-

Thc commlttcc rccommcnda that thc Board ghould purluc the mattcr
of htvlng the Duty peyeblc on thc vehlclca walvcd by the Mlnlater for
Flnencclnd have thc vchlclet tranrfcrred to thc Board and thclr
vrlue! lncluded ln the Board'c bookr of accountg.

The Chief Executive Officer, NIB reports that the vehicles
should have been converted to the blue number platcs if the
duty waiver had been granted. However, there was delay in
granting the waiver and the vehicles are very old now (over 10

years old) and expensive to run and maintain. The Board has
therefore given approval for their disposal vide Board minute
No. 6/08/06 of 29 I oa I 2006.

REPORT OF T}IT CONTROLLER AND AUDITOR OENERAL ON THE
ACCOUN TA OF NATION L IRRIGATION OARD FOR THE YEAR
ENDED SOTH JUNE. 1997

1.O FINANCIAL POSITION

RECOMMENDATION

The Commlttcc rccommcndr thet thc Govcrnment should, es a
mattcr of urgcncy, rcltructurc thc Corporation with e vlcw to
employlng r turnrround ltratcgy and lncorporatlng thc proporalc
rubmlttcd to lt ln ordcr to rcturn lt to finenclal curtelnabllity and
proflt-maklng.

Status.'- The CEO, NCPB reports that between 2000 and 2OO2, tl:,e
Board underwent remarkable restructunng with the
assistance of DPM and KIPPRA. The restructuring comprised
staff ratronalization which led to a team staff for the Board. In
addition the Board redefined its mandate through reviston of
its visron and missron. Consequently the Board's new core
functions were identified as:-

Coordination of constructton and rehabilitation of major
irrigation and drainage infrastructure.

(1)
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(2) Operation and maintenance of major irrigation and
drainage infrastructure.

(3) Administering land in the public schemes and providing
technical advise on maintaining a cropping calendar in
consultation with the'scheme and

(4) Irrigationexpansion.

According to NIB, the major objective of the restructuring
exercise was to develop each irrigation scheme to the extent
that they would be self-sustaining. These reforms saw NIB
transferred from the Ministry of Agriculture to the Ministry of
Water Irrigation. With effect from July 2003 the Board
embarked on the revival of the scheme that had hitherto
collapsed. These include:- Mwea, West Kano, Bunyala and
Ahero Scheme. Others which are at various stages of
rehabilitation are Bura and Hola.

2.O CREDITORS

RECOMMENDATION

The Committee recommends that the Board should refund Bura
Irrigation Scheme the unspent amount of Kshs.22,31S,Og4.

Status.- The CEO submits that the NIB did not have the capacity to
refund Bura Irrigation Scheme the unspent grant amount of
Kshs.22,315,034.00. The Board had used the funds to
finance operations in other schemes. The amount in question
was consequently written off in the accounts for the year
ended 306 June, 20O7.

3.O DEBTORS

RECOMMENDATION

The Committee recommends that the Board should concentrate on its core
functions and cease directing its funds and committing itself in
transactions where its interests are not safeguarded.

Status.. The Chief Executive confirms that the Board is no longer
executing non-core functions in its stations. He further
confirms that the non core functions have been transferred to
farmers and other stake holders.
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16. NYAYO TEA ZONES DEVELOPMENT CORPORATION

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NYAYO TEA ZONES DEVELOPMENT CORPORATION
FORTHEYEAR 1995/1996

1.O FINANCIAL POSITION

RECOMMENDATION

The Committee recommends that the Chief Executive should seek
post facto approval for the over expenditure from the Ministry of
Financc.

Statr.s.- The Chief Executrve Offrcer, NTZDC sought and obtained post
facto approval from the Permanent Secretary, Ministry of
Finance on overspent ltems rn 1995 /96 financial year vide
letter ref. DGIPE/FB/ 127(1Ol dated 6tr' December, 2OO4.

2.O APPROPRIATION OF LOAN PROCEEDS KSHS.223,356,69O

RECOMMENDATION

Thc Committcc rccommends thet thc Chicf Exccutive should follow
up the cases in reapect of lost fertllizcrs with the police and cnsure
that the culprits are arrested and arraigned in court.

Stafus.' The Chief Executive officer has confirmed investigatrons are
on-golng and are expected to be frnalized soon.

3.O SUPPLY OF DIAL WEIGHING SCALES

RECOMMENDATION

Thc Committcc recrmmcnds that the Chicf Exccutlve should carry
out a thorough investigation as to why M/ s. Iniva Agencles was
awardcd tender to supply 1O2 dlal welghlng scales at Ksh,s.26,692.65
instcad of M/s Salvreve scales at Kshs.16,250 per unit and
dlsclpllnary action metcd -agalnst the officcrs who breached
procurcment procedures.

Status.' The Chief Executrve Officer confirms that disciphnary action
has alreaC;,been taken agalnst the offrcers concerned.
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4.O SALE OF LAND AND TEA BUSHES

RECOMMENDATION

Thc Committcc rcconrnends that thc Corporation should dcmand en
amount of Kshs.27,962,OOO being thc valuc of land from M/s Kcricho
Multipurpose Corporativc Socicty, feilure to which thc land should
revcrt to thc Corporation by Deccmber 31't, 2OO6.

Stctus Accordrng to NTZDC, the Director, KACC has been requested
to assist NTZDC to recover the amount of money in question.
KACC is liaising with the Corporation with a view to
implement this recommendation.

5.O UIORI( IN PROGRESS

RBCOMMENDATION

The Committce rciterates its earlicr recommendation in thc 1 le
rcport, pegc 68, that the Chief hecutivc should pursuc thc rccovery
of thc money, using thc most cost-cffectivc way.

Statrrs.% The Chief Executive Officer reports that the Corporation
appointed an investigator to trace the assets of M / s Muturi
Construction Co. Ltd that could be attached to recover the
debt owed. The rnvestigation is at advanced stage and the
Corporation hopes to conclude the matter soon.

6.0 ESTABLISHDIEn'r CCST - KSHS.247,497,LOO

R"ECOMMENDATION

Thc Comnittcc rcitcretcr its cerlicr rccommen&tlon in thc Ilb
rcport ye;ge 67 thet the Chief Erccutivc should movc cxpcdltlourly to
obtetn tltle decde for thc leud shcrc tee is plantcd.

Stctras.' The Chief Executive Officer submits that the Corporation is
pursuing the acquisition of the title with the relevant
Government Ministries. The Ministry of Agriculture has sought
degazettment of the land to facilitate acquisition of the title
deed for the land.



7.O UNSUPPORTED EXPENDITURE

RECOMMENDATION

Thc Commlttcc rcltcrrtcr ltr eerllct rccouncndetlon ln thc . 116
rGport prgc 68 that tho followlng then Dletrlct Comnlraloncrr
MG!!r!; Joel Weuperl, Anthony Oylcr, John Angula' John Sde, P.K.
Mururtctu, Fraacla Tllltel, S.K. Llmo end Peul Gcnge chould bc
lnvortlgeted by thc Dlrcctor of Crlnlnel Invcetlgetlona Dcplrtncat
wlth a vlow to proaccutlng thcm for mlaepproprlatlon of publlc fundr
end rccovcr thc outrtandlag rmountr.

Statusl- The Chief Executive Officer submits that the Corporation has
taken steps to recover the amount from the concerned former
District Commissioners. Their names were forwarded to the
Director of Criminal Investigation Department for investigation
with a view to prosecuting them for misappropriation of public
funds and recover the outstanding amounts. By the time we
went to print the Commissioner of Police had not provided a
response on this matter.
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17. NATIONAL HOSPITAL INSURANGE FUND

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL HOSPITAL INSURANCE FUND FOR THE
YEAR ENDED SOTH JUNE 1999

1.O LONG TERM INVESTMENTS

RECOMMEITDATIONS

Thc Commlttee recommcnds that the Chief Executive should ensure
thet tUe balance of Kshs.196 million continues earning interest at the
7.5o/o as offcred by thc bank until the transfer of the building is
concluded.

The Commlttcc further recommends that the Chief Executive should
cnlure thet any future investments of the Fund are madc in
accordance with Treasury Circulars and are based on prudent
commerclal practices.

Stctus.' The Chref Executive confirms that the balance of Kshs.196
million conLinues to earn interest at the rate of 7.5%o p.a. as
offered by Consolidated Bank untrl the transfer of Comcraft
House is concluded. The Fund's rnvestments are currently
made as per the laid down procedures provided for in
Treasury Crrculars, NHIF Act and other relevant laws and
reguiations.

2.O SUNDARY DEBTORS AND PREPAYMENTS

RFCOUMENDATION

Thc Commlttcc rccornmends that thc fund should always prepare its
rccourt! ln eccordaacc slth Intcrnetional Accountlng Standrrds.

Stctus:- The Chief Executive conf-rrms that the Fund's financial
statements are now prepared in accordance with International
Financial Reporting standards (FRS), that comprise standards
and interpretations as approved by Internatronal Accounting
Standards Board (IASB).

Currently, the Fund's balance sheet, cash flow and revenue
statement are prepared in accordance with IAS number l, 7
and 18 respectively.

1
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3.O CONSTRUCTION OF MEDICARE PLAZA

RECOMMENDATION

The commlttee recommends that:-

3. I Thc Mlnlstry of Roads and Public Works should carry out a
technical audlt on thc whole proJect and evaluate thc varletlonc
underteken with a view to determlnlng thc rcasons for thc huge
escelatlon of the projcct cost,

Stctus.'- The Permanent Secretary, Ministry of Roads and Public Works
confirms that the Mrnistry through the Chief Architect is
currently evaluating all the variations of the final account.
The actual variation in the contract amount will be determined
after the finalization of the Projects final accounts which will
be submitted immediately the Chief Architect is through.

3.2 The Dlrector of Crlmlnal Invcstlgations Depertment chould
inetltutc immediatc lnveatigetlons into thc conduct and the
taenncr in which the lcad consultant ln the Medlcere proJcct,
M/s Womi Associates conductcd his dutles wlth rcrpect to the
projcct with vlew to prcfcrrcd criminel chargcs ageinct Mr.
Wanyonyl Muchanga and M/e Womi Aasociatcc lf found
culpable.

Status.'- The Commissioner of Police has been requested to take
appropriate action wrth regard to this recommendation. A
response from the Commissioner of Police was still awaited at
the trme of going to print.

3.3 M/s Womi Associetes and lts
participating ln and/or being
govcrnmcnt and lts agcncics.

Directors
awarded

bc prohlbitcd
contracta by

from
thc

Statas.' The Attorney General has been requested by Treasury to
advrse and cause thrs recommendation to be implementation.
By the time of going to print, we were still awaiting a response
from the AG on this matter.

3.4 Thc Fund should, wlth immcdletc effcct, rcfrain from contrect
pricc varletion end wherc ncccasary, must obtaln prlor epprovd
from thc parent Minlstry and the Treacury.
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Status The CEO confirms that the Fund strictly adhere to procedures
stipulated in the Public Procurement and Disposal Act (2005)
and seeks prior approval as necessarlr' firm both the Parent
Ministry and the Treasury.

4.O T'TXED DEPOSITS

RECOMUEIYDATION

The Commlttcc recorntr,cnds thet thc Chtef Drecutivc should cnlurc
thrt dl frrture invectmcnt! of thc Fund ere nedc ln accordracc rtth
Troerur5r Clrculers.

Status:- The Chief Executive Officer confirms that the Fund's
investments are done as per the laid down procedures in
Treasury circulars, NHIF Act and other relevant laws and
regulations.

Thc Comalttec further rcconnends that thc Chlef Erecutlvc rhould
follow up thc rccovcry ofthc outstendlug deporlts wlth thc rcapcctlvc
Itqut&torr aad rccclvcrs.

Stctus The CEO has followed up for recoveries and progress of
recoveries made are as follows:-

Institution Principal Amount
Recovered

Balance

I Inter Africa Credlt
Finance

s,000,ooo o0 2,t66,728.85 2 ,433 ,27 | . rs

2 Nairobi
Corp. Ltd

Frnance 26,OO0,000.00 6,540,143.85 19,459,856. l5

3 Mrddle
Finance Ltd

Afncan 12,500,ooo.00 400,000.00 12,loo,oo0.00

4 Trade Bank Ltd. 65,000,000.o0 3,loo,oo0.00 61.900.000.oo
5 Ari Credit

finance co. Ltd
and 37,O00,000.O0 2,553, r02.50 34,146,892.00

6 Thabiti Finance Co
Ltd

147,500,000.00 2,300,000.00 145,200,000.00

7 Trade Finance 39.500.000.00 3.400,000.00 36,100,000.00
8 HeritaRe Bank Ltd 275.000.000.0o 600,000.00 274,400,000.00
9 Kenya Financc Bank

Ltd
35,000,000.00 2,426,224.20 32,573,7775.80

lo. Euro Bank Ltd 508,939,606.35 508.939.606.35
11. Pioneer

SocieW
Bu ding 8,000,000.00 l,8I l,452.OO 6,188,548.00

t2. Continental
Finance

Credrt 15,000,000.00 Nit rs,000,000.00

13. Rural Urban Credrts
Finance

9,800,000.00 Nil 9,800,000.00

14. Home Loan buildng
Socicw Ltd

1,000,000.00 1,000,000.00

15. Country Build, 2.O00.ooo.oo 2,OOO,O00.OO
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Socrety Ltd
I6 Indo Afrrca Frnance

Ltd
61,500,000 00 61,500,000 00

17 Unlted
Flnance Ltd

Trustees 4,000,000 00 4,000,000.00

Totals 1 ,223 ,799 ,7 54 .7 0 25,297 ,651 40 1 ,267 ,707 ,154.30

The Fund is pursuing the matter with the Depostt protectron Fund.

5.O IRREGULAR PROCUREMENT OF GOODS AND SERVICES

RECOMMENDATIOr{

Thc Committcc rccomncnds thet:-

5.1 Thc Chlcf Executlvc should Gnaurc that rulcs aDd rcguhtlon!
governing procurcmcnt of goodr and ccrviccs erc edhcred to.

Staf,zs.. The Chief Executive Officer confirms that rules and
regulations governing procurement of goods and services as
provided for in the Public Procurement and Disposal Act, 2005
are adhered to strrctly.

5,2 Thc Chlcf Exccutivc should purauc thc case of undcllvcrcd
forms worth Krhs.8,423,OOO wlth thc Dlrcctor of Crlmlnel
Invcstlgetlons Dcpartment to lts concluslvc cnd.

Staf,us:-

REPORT OF THE

The CEO reports that this matter was reported to the Director,
CID on diverse dates of 2005 in addition Treasury has also
requested the Commissioner of police to pursue Dentel
Enterprises for the undelivered goods and services to the
Fund. The Commissioner of Police will report separately on
the progress made on this matter to PIC.

CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL HOSPITAL INSURANCE FUND FOR THE
YEAR ENDED 3OTH JUNE 2OOO

I.O ACCURACYOF THEACCOUNTS

RECOMMENDATION

Tbc commlttcc rccommcnds that thc chicf Exccutlvc rhould follow
celc HCC No. 193 of 1999 to ltc concluslvc cnd.

The Chief Executive Officer confirms that the case was
followed up to conclusron. The matter is now settled and the

SCatas.'-
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Fund rcceived Kshs 26,356,355 1O being prrnctpal plus
accrued lnterest through a bankers chequc No. 8823298

The Committec further recommends that the Fund should maintain
propcr books of accounts and reconcile its frnancial statements as

provided for by law.

Statzs:-

2.O SHORT TERM INVESTMENTS

RECOMMENDATION

The committee recommends that the Chief Executive should pursue
the recovery of the l{shsJ64,229,729 from' the liquidators of the
collapsed financial institutious.

Stcttrrs.- The Chief Executtve confirms that the Fund ts still purpulng
the matter wrth Deposrt Protection Fund. Recovertes
amounting to Kshs 25,297,651 4O have so far been made.

3.O MTSSTNG PAYMENT VOUCHERS - KSHS.86,81O,41O.8O

RECOMMENDATION

Status.-

The Chief Executrve Officer reports
statements have been reconciled and
accounts are now kePt bY the Fund.

that all
proper

financial
books of

The committce recommcnds that the chief Executive should retrieve
thc missing paymcDi -^"r'hc;3 from the Keuya Anti-cormption
Commissioa and heve the voubhers forwarded to the Controller and
Auditor Gcneral for reconciliation by 3oth Scptember' 2006.

The Chief Executrve Officer confirms that the Mrnistry
payment vouchers were retrleved and forwarded to the
bontroller and Audrtor General vide Ietter HF/C/806 Vol.lll/5
dated 15h March, 2OO5 for verification
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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL HOSPITAL INSURANCE FUND FOR THE
YEAR ENDED 3OTH JUNE 2OO1

1.O LONG TERM INVESTMENTS

RECOMMENDATION

Thc committec rccommends that chicf Executive should ensure that
the belance of kshs.196 million contlnues carning intcrcst at the
7.5o/o aa olfercd by thc bank until thc transfer of the building is
concluded.

The committce further rccommcnds that the chief Executive should
cnsure thet any futurc investments of thc Fund ere made in
accordance with Treasury clrculars and are bascd on prudent
commcrcial practices.

Staf,us.'- The Chief Executtve confirms that the balance of I(shs' 196
millron contlnues to earn interest at the rate of 7.5"/o as offered
by Consolidated Bank untrl the transfer of Comcraft House is
concluded. The fund's Investments are currently done as per
the laid down procedures provided for in Treasury Circulars,
NHIF Act and other relevant laws and regulattons.

2.O PURCHASE OF HOUSING UNITS LR,2O9|SA46

RECOMMENDATION

Thc committcc rccommends that:-

2.1 The Chicf Executivc should cnaurc that futurc investments of
the fund arc conducted in accordance with sound business
principles and ln eccordancc with Treasury circulars and that
any membcr of staff or the Board of the Fund who contravenes
Trcasury Circulars on investmcnts should be dismissed from the
service and surcharged any costs and incidentals there from.

Status.. The Chief Executtve Offrcer conftrnts that the Fund
undertakes investments gurded by sound busrness prtnctples,
whrle strictly following Treasury circulars and the relevant
laws.

2.2 Thc Chlef Exccutivc should exhaustivcly Pursuc the HCC No.
t937 of 1999 agalnst M/s Shiv Construction Company end
cnsurc that thc interests ofthc fund arc safcguarded.
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Status.'- The Chief Elecutive Offrcer conlirms that the case was
followed to conclusion and the matter was settled. The Fund
received Kshs.26,356.10 being principle plus accrued interest.

3.O RENOVATK)I OF STAI{D AT ITAIROBI ASK SHOW

RECOMMEITDATION

Stctus.' The Chief Executive Confirms that in procurement of goods
and services the Fund follows the provision of the Public
Procurement and Disposal Act. (2O05) and its amendments.

R.EPORT OF THE CONTR,OLLER AND AUDITOR GENERAL ON THE

The Commlttcc recommcndsj that Govcrnmcnt procurcmcnt
procedurcs rhould bc followed in procurcocnt of goods and scrvlces
et thc fund.

ACCOT'NTS OF NATIOI{AL HOSPITAL IT{ST'RANCE FT'ND FOR THE

I .1 Futurc invcctnents of the Fund erc madc in eccordence with
Trersur5r Circulen lnd erc bescd on prudcnt commerciel
prectlccc.

YEAR EITDED SOTII JI'NE,2oo/2

I.O SHORT TERIU INI'ESTMINTS

RECOMMEI{DATION

The Comnlttec recoEEcndc thet:-

The Chief Executive Officer confirms tllat investments for
NHIF are made as per the laid down procedures provided for
in Treasury Circulars, NHIF Act and other relevant laws and
regulations.

Status.'-

Staf,us.'-

1.2 Thc Chicf Erecutlve should purluc the ctsc of thc lnvcstncnt!
raedc to DI/c Euro Bant (Ltdf to ltr conclurlve cnd,

The Chief Executive Officer reports that the recovery of
investments made to M/s Euro Bank (Ltd) is being pursued
through litigation. The Fund,s advocates namely,
Ahmednasir, Abdi lGdir & Co. is following the court to fix a
hearing date.
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1.3 Thc Dlroctor of Crlmlnal Invcctlgations Dcpartmcnt rhould
lnrtltutc lnvcatlgatlona lnto thc menner ln whlch thc thcn
Fund'r chtlrperaon end menaglng Dlrector Mcrsrc Jcnnlfcr Rlrle
rnd Ibrehlm Hucrcln luthorlzed thc ovcrnlght lcndlng to M/a
Euro Beak wlth e vlcw to prcfcrrlng approprlatc crlmlnel
chergcr egelnrt thcm.

Scdtus,. The Commissioner of Police has been requested by Treasury to
take appropriate action. A response from the Commissioner of
Police was still awaited at the time of going to print.

2,O COTTSTRUCTION OF MEDICARE PLAZA

RECOMMENATION

Thc comnlttcc rccommcnda thet:-

2,1 Thc Mlnlatry of Roeda end Publlc ltrorks ahould cerr;r out e
tcchalcal audlt on thc wholc proJect and cvelultc the verletloac
undortekcn wlth r vlcw to dctermlning the rcesonc for thc hugo
csceletlon of thc proJcct cort.

Status.- The Permanent Secretary, Ministry of Roads and Public Works
confirms that the Ministry through the Chief Architect is
currently evaluating all the variations of the final account.
The actual variation in the contract amount will be determined
after the finalization of the Projects final accounts which will
be submitted immediately the Chief Architect is through.

2.2 Tho Dlrcctor of Crlmlnd Invcatlgetions Dcpertmcnt rhould
lnatltute lmmcdlate lnvertlgatlonr lnto thc conduct rnd tho
mlnncr ln whlch thc lord conrultrnt ln the Medlctrc proJcct'
M/r Woml Arsocletoc conductcd hla dutlcs wlth e vlorr to
prcfcrrlng crlmlnd chergea egelnrt Mr. Wenyonyl Mucheage end
M/e Woal Araocletca lf found culpeblc.

Sf,atus.' The Commissioner of Police has been requested to take
appropriate action with regard to this recommendation. The
Commissioner has however not responded. By the time of
going to print, we were still awaiting a response from the
Commissioner of Police.

2.5 M/c Woml Arcoclatca end ltr dlrcctora bc prohibltcd
pertlclpetlng ln end/or bclng ewarded contractc by
govcrnmcnt and lta egenclce.

from
thc
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Status.'- The AG has been requested by Treasury to advise and cause
this recommendation to be implementation. A response from
the AG was still awarted by the time of going to print.

2,4 The fund should with immcdiatc effect, rcfrain from contract
price variations and whcrc neccssarjr, must obtein prlor
approvd from the parcnt Ministry and thc Treasury.

Status.. The Chief Executive officer confirms that the Fund strictly
adheres to procurement procedures stipulated in public
Procurement and Drsposal Act (20OS) and its amendments,
and seeks prior approval as necessary from both the parent
Ministry and the Treasury.

RIiPORT OF THE CONTROLL ER AND AUDITOR GENERAL ON THE
ACCOUNTS OF NATIONAL HOSPITAL INSURANCE FUND FOR THE

I

YEAR ENDED 3OTH JUNE 2OO3

1.O LOSS OF FUNDS

RECOMMENDATION

The Committee rccommends that:-

I future invcstmcnts of thc fund are made in eccordancc with
Treasury Circulars and are based on prudent commercial
practices.

Status.'- The Chief Executive Officer confirms that currently NHIF
investments are made as per the laid down procedures in
Treasury's Circulars, NHIF Act and other relevant laws and
regulations.

1.2 The chicf hccutivc should pur3uc the casc of the lnvcstEcnt!
madc to M/s Euro Benk lLtd! to its conclusivc end,

Status.'- The Chief Executive Officer reports that the recovery of
investments made to M/s Euro Bank (Ltd) is being pursued
through litigation. The Fund,s advocates namely,
Ahmednasir, Abdi lGdir & Co. is following the court to fix a
hearing date.
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2,O CONI/ERSION OF IITVESTMENT INTO REAL ESTATE

RECOMMENDATION

The commlttcc recommends that thc chicf Executlve should Gnsure

that eny futurc invcstmcnts by thc Fund are based on prudent
.o--orll.l practices end arc in accordance with trcasury clrculars'

The Committee further tccommcnds that any olficcr of thc fund or a
mcmber of its Board who commlts thc Fund to rny losscs arlsing from
non-adhcrcncc to Trcesury Circularc on invcstments should bc

dlsmissed from scr:nlce and surcharged thc logscs arlslng from such
ectlon(el.

Status.. The CEO confirms that investments are made as per the laid
down procedures in Treasury Circulars, NHIF Act and other
relevant laws and regulations.

3.O STOCK AMORTIZATION

RECOMMENDATION

The Commlttce rccommcnds that the Fund should maintain lts booka
of eccount ln accordance with Internatlonal Accounting Stenderds

Status.. The CEO conlirms that the Fund maintains its books of
accounting in accordance with International Accounting
Standards.

4,O PURCHASE OF MERU MUNICIPALITY PLOT

RECOMMENDATION

Thc Commlttcc rccommcnds thet the Director of Criminal
Invcstigatlons Dcpartmcnts should investigate thc circumstanccs
undcr which thc plot and thc bulldlng werc idcntlflcd and purchaeed
by thc Fund with a vlew to preferrlng approprlate crlmlnal chargca
rgalnlt any pcrson(el found culpable in thc transactlon.

Status.. The Commissioner of Police has been requested by Treasury to
investigate the matter and take appropriate action. The
Commissioner of Police had not responded by the time we
went to print.
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5.O E"KCESS PAYMENT OF SITTING ALLOWANCE

BECOMMENDATION

The Comnlttce Recommcndc thet:-

5.1

Status..

Status.-

5.O CONSTRUCTION OF NHIF BIIILDIITG

RECOUMENDATION

6.1

Stctus..

Thc Chlcf Drccutlvc chould cnsurc that ellowgnccs payeblc to
the f\rnd'a Boerd mcmbcra rrc ln eccordancc wtth thi clrculara
from thc Ofllcc of thc Prcsldcat whllc rcvlcwg erc forwerdcd to
thc Strte Corporetlont Advlcory commlttee bcforc
lmplcmentetlon, ia accordancc wlth thc Stetc Corporetion Act
(cep.466).

The Chief Executive Officer conlirms that allowances payable
to the Fund's Board members are in line with the Op Circular
No. OP/CAB 19 121 l2AlL l1l43 of 23.d November, 2004 while
all salary reviews are forwarded to SCAC for approval.

5.2 Thc Inspcctor Gcncral (Statc Corporetionst should expcdite thc
crse of the lrrcguler dlowancer pald to Board mcmbcrr for
rccovcry of thc irrcgular paJrEcnt of Kshs.l,3OS,O(X) from thc
Board mcmbcrc.

The Inspector- General (Corporations) has initiated the
recovery process of excess allowances. So far, the IG has
issued 'Irlotice of intention to Surcharge, letters to 13 members
of the Board adversely cited. Six (6) of tJ:e members have
responded to the notice while the remaining seven (7)
members have not done so.

Thc Miniatr5r of Roedr end hrbllc Worlr chould carry out I
tcchnlcd eudlt on thc shotc proJcct end cveluetc thc veiletionr
undcrtrlcn wlth e vlcw to detcrulning thc realonl for the hugc
crcdetlon of thc proJoct cort.

The Permanent Secretar5r, Ministry of Roads and public Works
confirms tJlat the Ministry through the Chief Architect is
currently evaluating all the variations of the final account.
The actual variation in the contract amount will be determined
after the finalization of the Projects final accbunts which will
be submitted immediately the Chief Architect is through.
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6.2 The Dlrcctor of Crlmlnal Invcstigetlona Departmcnt ghould
instltute lmmedlatc invcatigetions lnto thc conduct end the
menncr ln whlch thc lced consultant ln thc Mcdlcarc ProJcct'
M/a Womi Aasociatcc conducted hlg dutles wlth a vlcw to
prcfcrrlng crlmlnel chergcs egelnst Mr. Wanyonyl Muchange and
M/a Woml AssoclatcE lf found culpablc.

The Commissioner of Police has been requested to take
appropriate action with regard to this recommendation. A
response from the Commissioner of Police had not been
received by the time we went to print'

Stctus.-

6,3 M/a Womi Asrocietcd and lts Dlrcctors bc prohibltcd
prrtlclpetlng in and/or bclng ewerded contrtcts by
Government and lts agencice.

from
the

Stctns.- The Attorney General has been requested by Treasury to
advise ancl cause thrs recommendation to be implementation.
A response from the AG was still awaited by the time we went
to print.

6.4 Thc Fund rhould, with lmmcdittc cffcct, rcfreln from contnct
prlcc varlatlong end whcrc nccc!!a{y, must obtaln prlor
epprovd from thc parcnt Mlnlstry and thc Trcarury.

Status;- The CEO reports that the Fund has refrained from price
variations and wrll always seek prior approval from the
parent Ministry and Treasury whenever such vanations
become necessary.

6.0 CONSTRUCTION OF MULTI STOREY CAR PARI(

RECOMMElTDATION

Thc Commlttcc rccommcndr thet ln vlcw of thc unprofcrslonel
Esnncr ln whlch thc wholc procc!! of conccivlng and lmplcmcntlng
thc cer perk proJcct wec conductcd, the Controllcr and Audltor
Gonord lhould carry out a lpcchl Audlt on the proJect whlch rcport
rhould bo hendcd to thc Commlttcc by Scptcmber SOth 2006.

Stcrtus.'- The Controller and Auditor General has indicated that he
normally submits her report directly to PIC.

77



18. EXPORT PROGESSING ZONES AUTHORTTY

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF EXPORT PROCESSING ZONES AUTHORITY F'OR THE

The committce recommcnds that all futurc increascs in salaries
should bc done in accordance with eection z7llllcl of Statc
Corporation Act, Cap 446.

stctus.'- The chief Executive officer, EpZA reports that the Authority rs
now abidrng by the lard laws and regulations as regards salary
increases, in partrcular section 27 (r\ and 7 (2) of the State
Corporations Act and the Export processing Zones Act.

2.O SALARY ADVANCES

The C.E.O. confirms that proper measures are now rn place
regardrng the payment of salary advances as per Staff Rules
and Regulatrons where advances are monitored and recovered
to completion.

RECOMMENDATION

The committee reco.Ecnds that the chief Exccutive ehould cnsure
that regulations govcrning issuance of selary advances are stricfly
adhered to.

Staf,us.'-

YEAR ENDED 3OTH JUNE 1997

1.O PERSONALEMOLUMENTS

RECOMMENDATION

3.O BOARD E:KPENSES

RECOMMDENATION

The Committee recommends that all futurc rllowrnccs for the
mcmbcrs of the Boerd chould bc peld i.n accordance with thc [ew.

Status.' The Chief Executive Officer confirms that Board allowances
are now pard in accordance with guidelines on pa5rment of
Board Members of State Corporations as issued by the State
Corporatrons Advisory Committee under the Office of the
President.

Thc Conmittcc furthcr recommcnds thet thc lrrcgular p8lnnctrtg
medc to thc Boerd mcmbcrl should bc rccovcrcd wtthoul frrrth.,
deley.
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'st6ttus.'

4.O FIXED ASSETS

RECOMMENDATION

The Committee recommends that values of all assets of the
corporatlon are included in the Balance sheet Fixed Assets register.

stctus:- The chief Executive officer confirms that the Authority now
includes the true fair of all assets in the balance sheet fixed
assets register

5.O MISCELLANEOUSINCOME

R,ECOMMENDATION

The Committee recommends that the Chief Executive should enaure
that the Authority re-examines the charges on lease and rent with a
review to viewing the same to reflect the prevailing market prlces at
the zonea.

Status,- The Chief Executive Officer confirms that the Authority is in
the process of re-examining the charges on lease a4d rent with
a view to reviewing the same to reflect the prevailing market
conditions at the zones.

6.0 OTHERPERSONALALLOWANCES

RECOMMENDATION

The Committee recommends that the Chief Executive should always
avall necessary information to the Controller and Auditor General ag
and when required.

Statzs,- The Chief Executive confirms that all necessary information ts
availed at all times to the Controller and Auditor General.

The CEO reports that, in lggT , DPZA was exempted from the
provisions of th. Strt. Corporations Act, Cap 446' .The
inspector General (Corporations) could not therefore in'voke

the provisions of section 19 of the Act to surcharge for any
financial irregularities carried out during that period Thls
exemption *r" however lifted in 2OO2 ' The monthly
allo.a,ances to Board members were discontinued and are no
longer paid.
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REFORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOTINTS OF E,(PORT OCESSING ZO AIrTHORITY FOR THE
YTAR ENDED SOTE JT'ilE 1998

I.O MISCELI"AITEOUSINCOME

RECOMMENDATION

The Commlttee recoaEends that the Authority should ensure that
the asaets are reflected in the books of accouatg to avoid overstatiag
thG net surplus.

Statzs The Chief Executive confirms that the Authority has now
recognized the assets in its books aJter tJle hand over and
income accruing there from has been accounted for in the
books of the Authority according to type of income as opposed
to all revenue being aggregated as miscellaneous income.
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{9. GATERING AND TOURIsT DEVELOPMENT LEVY
TRUSTEES

REFORT OF THE CONTROLLER AI{D AI,I,ITOF GEI{ERAL OIT THE
ACCO OF TERIITG & IIOI'RIAT D PMENT LETIT

FOR THE EITDED 3OTII JT'NE 1999

1.O PROFOSED OFTICE BLOCK

RECOMMEI{DATIOI[

Thc Conmlttcc rccomncadr thrt bofore eny proJcct lr cornmonccd
by thc Corpontlon, thcrc rhould be propcr fceetbtllty rtudlor,
plennlng rnd evelleblllty of fundr.

Status.- The Chief Executive Officer has confirmed that fcasibility
studies will be undertaken before commencement of any
project. Further Trustees will seek all requisite statutory and
policy approvals before commencing on any project.

2.O SI'NDRY DEBTORA

R.ECOMMENDATION

Thc Connltteo reconmcndr thrt the Trugtccr rhould lmmodlrtcly
procood to rGcovGr dl dcbtr duc to thcm.

Status.'- The Chief Executive Officer confirms that appropriate
machinery to recover the outstanding amount has been put in
place. However, in L989 199 financial year, Trustees made a
provision of doubtful debts of Kshs.8,4O3,293.OO on account
of dishonoured cheques and default by Kenya National
Assurance Company.

With regard to former employees, the Trustees are following
them up with a view to instituting recovery proceedings
against them.
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3.O BOARD OF TRUSTEES AND PAYMENT OF SITTING
ALLOWANCES

RECOMMENDATION

Thc Committcc rccommends that:-

Thc parent Minlstry must always eusure thet
constltuted Board is in placc to cnsufu thet thc
vestcd in thc Board are properly end lcgelly exccutcd.

a lcgally
fuactiong

3.1

Status.- The Permanent Secretary, Ministry of Tourism and Wildlife
confirms that the Board of Trustees was constituted by the
Hotels and Restaurants Act vide Gazette Notice numbers 532,
533 and 534 of30s January, 2004.

5.2 The irregular anounts paid . to public ollicers as sitting
ellowances should be rccovcred from the recipients.

St6rtusj. CTDLT confirms that the amount of Kshs. 10,000.00 has been
recovered in full from the former Board members vide receip!
No.22668 of tl12/2006.

E2



20. KENYA AGRIGULTUR/AL RESEARGH INSTITUTE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENTA AGRICULTURAL RESEAP.CH INSTITUTE FOR
THE YEAR ENDTD 3OTII JUNE 1999

1.O FINANCIAL POSITION

RECOMMENDATION

Thc Committce recommcndr that:-

1.1 Thc Chlcf Exccutlvc chould cnautc that the Inatltutc Pay! up
thc prlnclpel amount of kshr.147,853,741 to bc eblc to
ncgotiatc wlth Kenye Rcvcnuc Authorlty to grrnt amnclty oD
the accrucd lntercct ln rcspect to thc ovcr Kchs.368 mllllon
eccumulatcd es aon-remlttcd P.A.Y,E duea.

Stctus.'. According to the Chief Executive, KARI financial position is weak
mainly due to inadequate budgetary allocations over the years
since 1986. This has resulted in an accumulation of bills related
to statutory deductions. It is reported that, the Institute took the
following actions which have improved its financial position:-

(a) Negotiated for an additional allocation of Kshs.284 million
through the Ministry of Agriculture to settle the pending
statutory deductions.

(b) Remittance of all monthly statutory deductions since l"t July,
2000 to avoid any possible accumulation of such debts and also
made arrangements to pay a portion of these outstanding bills as
agreed and rescheduled with the relevant statutory authorities.

(c) Austerity measures by cutting down on expenditures especially
on utilities, transport and others through proper planning,
rationalization of work plans and periodic reviews through
monitoring and evaluation, strict financial controls to enhance
accountability and good governance.

(d) Creation of Committees on corruption prevention and audit.

(e) Entered into a performance contract.

According to the CEO, KARI, through the above actions is enjoying an
improved and sustainable financial positron. This has also been
enhanced by continued financial support from the Government and
other development partners.
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1.2 Thc Institute should elso cxplorc othcr evcaucs of fundlng to
raGGI lts financiel obttgatlons end control cxpcndlturc.

Sltatrrs:-

2.I LITND AND BTIILDIITGS

RECOUMENDATIOIT

Thc Commlttcc rccotrtrcnds thet thc Chtef Erocutlvc should ob'-in
tttlc dco& for dl ltr percclr of hnd.

The Chief Executive confirms that, the Institute is exploring
areas that could generate some Appropriation-in-Aid (revenue)
to finance some operational costs without compromising its
core mandate of research.

The CEO reports that the Institute has obtained 'twent5r four
(24) title deeds for the bulk parcels of her land. Survey work
in respect of nine (9) others is in progress. The Institute is
now holding letter of allotment for nine (9) pieces of land.

Tho cornntttcc furthcr recoarnends thrt the chlof Erccutlvo rhould
follow up thc ca!c! of trrcgulerly ellocetod Lrd wlth tbc
Cornnirlonor of Lea& wlti e vlow to hrving thcm anaullcd ead
rcturacd to thc Inrtitutc.

SCctgsr

The CEO further confirms that the parcels of I(ARI land
irregularly/ illegally alienated and allocated to individuals and
institutions were forwarded to the Commission of Inquiry into
Irregularly/Illegally allocated Prlblic land in January 2004
arrd has since been included in the Ndungu Report for
appropriate action.

I
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21. KENYA TRYPANOSOMTASIS RESEARGH INSTITUTE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL OI{ THE
ACCOUNTS OF KENYA TRYPANOSOMIASIS RESEARCH INSTITUTE
T'OR THE YEAR ENDED 3OTH JUNE 1997

1.O T'f,KED ASSETS

RECOMMENDATION

The Committee rccommends that the Chief Executive ehould Ensurc
that titte deeds for land at Alupe and any other Inetltute's land ll
obtalned and valued.

Status.' The Chief Executive KETRI, reports that the parcel of land on
which the Busia - Alupe complex houses for various
government institutions lie, has not been subdivided. The
process of subdivision and allotment of the whole parcel of
land to various stakeholders has however started. The Centre
is therefore not in a position to survey and to pursue and
secure a title deed until the subdivision and allotment is
completed.

Further, the CEO confirms that, the Centre has two title d-eeds

in her possession for the land at the former KETRI
Headquarters at Muguga in Kikuyu Division. These are:-

a) LR No. 23881 measuring
Headqudrter is housed.

178.3Ha where Institute

b) LR No. 23882 measuring I 1 .29Ha where intermediate and
senior staff houses are situated.

2.O DEBTORS

RECOMMENDATION

The Commlttee recommends that the Chlef Executive should enauro
that the Inatltuto's lald down procedurea and regulatlona on impreata
are adhered to.

Staf,rrs.' The Centre Director, TRC confirms that the laid down
procedures and regulations on imprests are currently being
adhered to.
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3.O CREDITORS

RECOMMENDATION

Thc Committee rccommends thet the Chicf Executive should cnsure
thet thc matter is concluded to avoid eccrual of interests.

Status: The Chief Executrve KETRI, conhrms that the proceedrngs
were concluded to settle the claim for Sanghani Builders and
Contractors under arbitration. The Arbitration Tribunal
awarded the plaintiff i.e. J.B. Sangani, V.D. Shanganr arrd T.A.
Shangani Bulders a sum of Kshs.65,777,459.

Treasury released Kshs. 48,000,000 to Kenya Agricultural
Research Institute and which was pard to the contractor. The
balance will be settled soon.

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF. KENTYA TRYPANOSOMIASIS RESEARCH INSTITUTE
FOR THE YEAR ENDED SOTH JUNE 1998

1.O , FIKED ASSETS

RECOMMENDATION

Thc Committcc reconmends thet the Chicf E:recutivc should cDsure
thit titlc deeds for Alupe aad any othcr- Iustitutc's lend is obtrincd
and velued.

Status: The Chief Executive KETRI, reports that the parcel of Iand on
which the Busia - Alupe complex houses for various
government institutions lie, has not been subdivided. The
process of subdivision and allotrnent of the whole parcel of
land to various stakeholders has however started. The Centre
is therefore not ln a positron to survey and to pursue and
secure a title deed until the subdivision and allotment is
completed.

Further, the CEO confirms that, the Centre has two title deeds
in her possession for the land at the former KETRI
Headquarters at Muguga in Kikuyu Division. These are:-

a) LR No. 23881 measuring 178.3Ha where Institute
Headquarter is housed.

b) LR No. 23882 measuring 11.29Ha where intermediate and
senior staff houses ae situated.
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2,O CREDITORS

RECOMMENDATION

Thc committcc rccommcnds that thc chlcf Exccutlvc ehould Purlue
thc mattcr in court to Gnlure cxpcdicat rcsolution co as to avold

eccrual of lntcrcst on thc semc.

Status.' The Chref Executive KETRI, confirms that the proceedings

were concluded to settle the claim for Sanghani Builders and

Contractors under arbitratron' The Arbitration Tribunal
awarded the plaintiff i e' J B Sangani, V D' Shangani and T'A'

Shangani Bulders a sum of Kshs 65'777'459'

Treasury released Kshs' 48,000,000 to Kenya Agricultural
Research Institute and which was paid to the contractor' The

balance will be settled soon'
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2'2. KENYA INDUSTRIAL RESEARCH & DEVELOPMENT
INSTITUTE

REPORT OF THE COITTROLLER At{D AI,IDITOR G ON THE
ACCOTINTS OF KEITYA INDUSTRIAL RESEARCH & D PMENT
ut FOR THE YEAR EIYDED SOTE JI'ITE 1995

1.O DELIIY IN SI'BMISSION OF ACCOUTTTS

RECOMMENDATIOIT

Thc Commlttee rcltcretes lts eerlier rcconmcndetlon tn thc lOs
rcport paregreph I of thc 199311994 accouat! thet eny Chlcf
kccutlve of thc Inrtltutc who in future crulca dchy ln thc
cubmkslon of accouote for eudit should bc dirmlsscd from public
ecrvlce.

Stortus.'- The Chief Executive Officer reports ttrat the Institute currently
submits its accounts for audit in time according to the Law.

2.O TD(ED ASSETS

RECOMMENDATIOIT

The Commlttcc rcconnca& thrt thc Chicf &rccutlvc ahould cnlurG
thet the Iagtltutc obtrina tltlc deed for plot LR - 15292 Kibot Roed
by 3OE Scptcnbcr, 2(X)6.

Status:- The Chief Executive Officer reports ttrat the Institute has not
been able to obtain a title deed for LR. 15292 Kibos Road
Kisumu to date. This is due to a technical problem detected
during the title deed processing where it was discovered that
there was double registration. The error has now been rectified
and a new registration number i.e. LR.27211 issued. In
addition, the land rate has been waived. The title deed is
currently being processed by the Comrnissioner of Lands.

3.O DEBNORS

RECOUITI{DATIOI{

Thc CoEElttGG rccotrncldr +hrt thc lartlbitc-:rhould lntcrill$
ofiottr to rccovcr the oubtradtag dcbtr.

Statrs.'- The Chief Executive Olfrcer submits .that. tlre Board ,of
Management had in.its F & A meitiiig' 6f.Th
authorized write-off ' of -Kshs.2B6;9k5il5

Octobcr;!$P!.
ponsidCfeid.
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uncollectible and a schedule forwarded to the Auditor
General's Office. The InsLitute has since formed a debt
collection unit to work closely with a professional debt
collector in order to cnsure recovery of all the outstanding
debts. According to the CEO any uncollectible balance will be

recommended to the Board for appropriate action.

4.O A.T'VAI|CES A.ITD PAYMENTS

RECOMMENDATION

Thc comalttcc rccotrncndr thlt:-

4.1 Thc rcglrton rhould bo evrllcd to thc Controllor ead Audltor
Gcnorel for vorlllcetlon end rcconcllhtlon.

sfctns:- The chief Executive officer reports that the Institute has been
able to account for Kshs.2,446,863 as part of the below the
line account reconciliation and appropriate changes will be

incorporated in the following year's final accounts.

4,2 Tho Chtcf hccutlvc rhould Gnturc thet tho Inrtltutc melntdnl
up-to-drtc rcglrtora for rdrry tdvtncer, ltnPrclt! ead
prGpryncat , rnd melntrln propcr bookr of eccount!.

Statuc:- The Chief D<ecutive Officer reports that registers for salary
advances, imprests and payments have been updated in line
with standard accounting practices and will also be availed
during the annual accounts audit of 200612007.

5.O UYVEATMENTA

RECOUUEITDATION

Thc CoramlttcG rGcotrt[Gnd. that thc Chlcf Erecutlve ahould cnrurG
thet rurplur fundt ero lnvcrtcd ln eccordencc wlth Trclrury
Clrcuhr..

Statrc.. The Chief Executive Officer reports that the Institute managed
to recover all the money owed by Thabiti Finance Company
through the Deposit Protection Fund. The total amount of
Kshs.1,940,OOO was recovered on various dates. It is reported
that, the same information has been passed to the Controller
and Auditor Gencral.
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6.0 CASH MISAPPROPRIATION

RECOMMENDATION

The committce rccommcnds that thc Institutc ehould merntein eproper cesh handling syltcn and streenlinc lt to evold losses.

Stctus.' The CEO reports that the Institute now maintains a proper
cash handling system.

INSTITUTE FOR THE YEAR ENDED 3orn JUNE 1996

1.O DEBTORS

RECOMMENDATION

The Committce recommcnds that the Institutc ehould intenslfyclforts to rccovcr outstauding debts.

Statrzs.'

2.O ADVANCES AITD PREPAYMENTS

RBCOMMENDATIOIT

Thc Commlttcc rccomncnds thet:-

2-l rhc registc. should bc rvriled to thc Auditora for vcrilicadon
end rcconcilirtionc.

Status:

The Chief Executive Officer submits that t] e Board of
Management had in its F & A meeting of Ttrr Octobe r 1997
authorized write-off of Kshs. 286,925.15 corisidered bad debts
and a schedule forwarded to the Auditor Genera],s Offrce. The
Institute has since formed a debt collection unit to work
closely with a professional debt collector in order to ensure
recovery of all the outstanding debts. According to the CEO,any outstanding debt remaining thereafter will be
recommended to the Board of Management for write_off.

The Chief Executive Officer reports that tJle Institute has been
able to account for Kshs. 2,446,863 part of the below the line
account reconciliation and appropriate changes will, be
incorporated in this year's final accounts. The payment
vouchers, journal entries will be availed to the auditors during
t.I.e final audit.
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. 2.2, Thc Chtcf Exccutlvc ehould Gnlurc thet thc Inrtltutc melntelns
up-to-dete registers for salery advanccr lmprcstr and
prcpaymcnts.

status.. The chief Executrve officer reports that the registers have

been updated rn line with reconciliation and will also be

availed during the annual accounts audit' The CEO reports
that currently the Institute maintains up-to-date register for
salary advances, imprests and prepayments'

3.O PENAION SCHEME

RECOMMENDATION

Thc commlttce rccommcndc that thc chlcf Executlve rhould Gnlurc
thet pcaeion funda rrc tdmlalstercd in accordancc wlth thc
Rotlrcment Bcneflts Authorlty Act.

Strtus:- The Chief Executive Officer reports that the Institute
registered a Pension Scheme with effect from l"t January
2ObO. The pension funds are now administered in accordance
with Retirement Benefits Authority Act.
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23. EWASO NG'IRO SOUTH DEYELOPMENT AUTI{ORITY

1.O PI'RCHASE OF UOTOR VEIIICLE

RBCOMMEITDATIOIf

Thc Comnlttcc rccot[Ecnds thet thc Authorit5r nust edherc toprocurcmcnt procedurcs currcatly ln forcc ln procurcrncnt of goo&
end ccrvlccr.

Status; - The Maaaging Director, Ewaso Ngiro South DevElopment
Authority conJirms that the authority currently adheies toprocurement rules in place.

2.O BI,DGET AND BT'DGETARY CONTROL

RECOUMEITDATIoN

Thc Comnlttce rcconncndr
rlthln lta epproved budgct.

Status..-

thrt thc Authorlty rhould opcrete

The Managing Director, Ewaso Ngiro South Development
Authority confrrms that the Authority is operating within the
approved budget

3.O PRoFF,ASIONAL CHARGES _ XSHS.I, 568,321

RECOilMENDATION

The commlttcc rccoE'Gndr thrt thc chtef hccutrve rhourd cnrurcthet. govcrancnt rcguhtloar pcrtrtatng to procurcneat of goo& eadrorvlcer erc rdhetcd to ritlout or..ptioa. -

Status.' The- Managing Director, Ewaso NgLo South Development
Authority confirms ttrat the Authority currently adhels to
current procurement rules in place.

4.O SUSPEI{AE AOCOUITT

RTCOUUEilI'ATIOIT

Thc connlttcc rGco.'oGn& thrt thc chrcf Erqcutlvc -rtould..everr

ffttf'-I"ly"tfi"tg3f.?;liLilttothGrefr i'r&udih"Eut
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Status

REPOR CONTROLLER AND AUDITORGENERAL ON THE
ORITY

The Managing Director, Ewaso Ngiro South Development

nt,tfro.ity ipo.t" that the suspense acco-unt. was reconciled

.rrJ *.iti", off "" 
p., the finaniial report for the period ended

3oth June 2005 which is available for audit'

T OF THE
'IRO SOUTH DEVELOPMENT AUTH

ACCOUNTS OF NG
FOR THE YEAR ENDED 3()TH JUNE. 1999

RECOMMENDATION

The Committee recommends that the Chief Executlve chould seek

p*t-i""t1"thorlty foi ttre over expenditure of Kehe'3' 482' 972 aill
lie nutU"ttty shouid operate within the approved budget'

statusjTheChiefExecutiveOfficerhasreportedthattheAuthorityis
in the process of seeking post facto action for the over

exPenditure of Kshs' 3,482'972'

2.O PROFESSIONALCHARGES

RECOMMENDATIOI{

The Committee recommends that the Chtef Executlve should etlaure

g"".ii-""t regulatlons pertaining to procurement of goods and

ierrrlcea are adhered to wlthout exception'

Stdtus: The Managing Director, Ewaso Ngiro South . 
Development

Authority "o.r"fi.rn" 
that the Authority currently adheres to

current procurement rules in place'

3.O SUSPENSEACCOUNT

RECOMMEilATION

The Commlttee recommenda that the chlef Executlve should

reconclle the sucpense amouot of I(.;ahLs'427,983 in the Accounts of

T.O BUDGETARYCONTROL

the AuthorltY.

The Managing Director, Ewaso Ngiro South Development

eulno.ity "Io.ri.-" 
that the suspense account was reconciled

"rrJ 
*.iti." off as per the financial report for the period ended

3Oe June 2005.

Stdtus:.
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24. KENYA FERRY SERVIGES

REPC'RT OF THE COITTROLLER AND AUDITOR GENERAL OI{ THE
ACCOUNTS Or. KENYA FERRY SERVICES FOR THE YEAR ENDED SOTH
JUNE 1997

1.O croING CONCERT{

RECOMMENDATION

The committee recomrnends that the Government should continue
allocating adequate funding to the company to ensure it futfils its
mandate.

Status The Government has continued to support Kenya Ferry
Services within the availabie limited resources. During
2006/07 FY KFS was allocated to a total of Kshs. 120 million.

I

The committee recommends that the Director of criminal Investigations
Department and the chief Executive should ensure that the malter is
investigated and resolved not later than December 31, 2006.

storftrs.'- The Managing Director, Kenya Ferry services confirms that
the company is pursuing the matter with the Director of
Criminal Investigation Department to ensure it is resolved
bifore December 3 I 2006. Further, Treasury wrote to
Commissioner of Police requesting for the progress made on
this matter vide letter ref. Conf. 26g103/1 dated December l,
2006.

At the time of going to print we were still awaiting a response
from the Commissioner of Police on this matter.

2.O SUNDRY DEBTORS

RECOMMENDATION

3.O SERVICE PAY BENEFITS

REICOMMENDATION

The Committee recomnends that:-

The Chief Executive should liaise with the Deposit protcction
Fund with a view to tecovering the balance of the arrount
deposited in the Kenya Finance Bank (under liquidationf.

3.1
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Status:- The Managing Director' KenYa I'erry Serylces reports that the

he is liaisingi"id At otpo"it Protection Fund to ensure that

the balance of f=f'"' I ' 966'000 is recovered'

g.2 Thc Chief Executive ahould enaure that the pay beneflts are

managed irr .."o'l-titt *itn the Retlrements Beneflts Authority

Act.

Status.- The Managing Director' Kenya Ferry Services reports that the

corporation i"" ;; ;t;plying with the Retirement Benerlts

Authority A";;;e trre funds "" 
b"ittg managed by ICEA'

4.O ADVANCES FROM KET{YA PORTS AUTHORIT?

RECOMMET{DATION

The Committce recommends that the Chief Executlve ehould enaure

that the full amount;i;;;;v of Ksh-s'9'225'ooo with lntereet

accrued, lnvested ill il)"-';li' suli Afrlcan crulsee (Kl Ltd te

rccovered.

Status:- KACC was requested by KIS .11d .lreasurV 
to assist--with' the

recovery "f 
;;;t;;ta uv s'.tti Suli African Cruises (K) Ltd'

KACChasindicatedthatinvestigationsarebeingcarriedout
albeit with 

'Jifirc"fut" 
ostensibly because one of the key

plavers i."' ;;'f;;;;t rt'ro' o' Piassi has reportedlv fled the

country. ot"i't'1-""rnt time KACC is trying to trac€ Suli Suli's

assets with " 
uit* to appropriate them to recover the debt'

RECOMMENDATION

The Committee recommends that the Chief Executive should provlde

a algned contract .g,u"i-"lrt between the Company and the firm of

the valuers showing cinsuttancy fee ratc chargeable -9Irq. otl"t
cxpenaea to the coot"oif"i and iuditor Gcneral for verlfication by

December 31, 2()06.

Status.'- The Managing Director' Kenya ferry Services confirms that he

is liaising *lif' tf'" Company Secretary Tlson Valuers Ltd to

provide . "ig;ta 
contraci between the corporation and 'Ilson

Ltd.

5.O PAYMENTOTPROFESSIONALFEES
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6.0 BT'DGETARYCOI{TROL

RE,COMMEITDATION

The Committcc rccommcnds that thc Company should sceL post-facto. epprovar of expenditure of xsus. riFgg,osz end dcsist fromovcr lncurring cxpcnditures.

Status..

REPORT
ACCO

OF THE
UNTS OF

CONTROL LER AND A
SERVIC

UDITOR
ES FOR THE

GENERAL O
YEAR E

N THE
NDED SOTS

The Managing . Director, 
_Kenya Ferryr Services reports that,through the Permanent Secritary, Ministry of Transport, thecorporation h_as sought for a post_facto approval of theexpenditure of Kshs.17, 699,05Z ind has desisted from overrncurnng expenditure.

KENYA FERRY
JUI{E 1998

I.O INVESTMENTS

RECOMMENDATION

Thc Committce recotnmcnds that:-

1'l rhe chief E:<ccutivc should liaisc with thc Deposit protcction
Fund with e view to recovering the balancc of thc 

"-Lootdeposited in the Kcnye Financc BlnL lUndcr Liquidationf-

Status.. The Managing Director, Kenya Ferry Services reports that thehe is liaising 
-11th 

the Oeposit protection Fund to ensure thatthe balance of Kshs. l, 966,000 rs recovered.

l'2 The Chief E:rccutivc shourd cnsurc that thc pay bcncfitr arcmanagcd in accordance with thc Rctirement Bcnefits Act.
Statu s.- The Managing Drrector, Kenya Ferry Services confirms thatthe Corporation is now complying with the Retirement

Benefits Authority Act and the tjndl are Ueinf ;;;;;-by
ICEA.
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2.O STOCKS

RECOMMENDATION

Thc Committce recommcnds that KFS procures goods only when it is
nccessary to avold stocks bccoming obsolete

Stcf,us.'- The Managing Drrector, Ken5.a Ferry Services reports that the
Corporatron procures goods only when it is necessary hence
there are no obsolete stocks at the moment.

3.O PROCUR]UENT OF PUMP SPARES

RECOMMENDATION

Thc Committce rcconmends that thc Chief Exccutivc should enaurc
that procurement procedures are followcd.

Stctus.. The Managing Director, Kenya Ferry Services confirms that
the procurement procedures lard down by law are currently
adhered to.

4.O ADVANCES FROM KENYA PORTS AUTHORITY

RECOMMENDATION

The Committec furthcr rccommcnds that the Chief Executive
cxpcditiously follows up thc matter with the Director of the Kcnya
Anti-corruption Commission.

Stctusj. KACC was requested by KFS and Treasury to assrst wrth the
recovery of money ou'ed by Sulr Suh African Cruises (l() Ltd.

KACC has rndrcated that rnvestigations are berng carned out
albert with difficultres ostensrbly because one of the key
players r.e. the former MD. D. Plassi has reportedty fled the
country At the same trme KACC rs trying to trace Sulr Suh's
assets wlth a vre$'to approprlate them to recover the debt.
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25. KENYA FORESTRY RESEARCH INSTITUTE

REPORT OF THE CONTROLLER AND AI'DITOR GEIIERAL ON THE
ACCOI,NTS OF I(EI{YA FOR.ESTRY RTSEARCH INSTITUTE T'OR THE
YEAR EITDED 3OTE JTIITI 1994

1.O FIITAITCIALFOSITION

RECOMMEI{DATION

Thc Commlttcc rccomocndc thet thc Institutc should llalsc with thc
Controllcr and Audltor Gcncrd sith e vicw to vcrfiylng end
rcconciling thc provision of a sinling frrnd for thc purpoaca of
provldlng for its fixcd asscts.

Thc Commlttcc futthcr rccommca& thet thc Institutc should prcPttc
itr eccounts in accordencc with Intcrnetionel Accouating Steuderdr.

Status.' The Director, Kenya Forestry Research Institute reports that,
the Institute hds verified and reconciled the provision of its
sinking fund with Auditor General.

Further the Director conlirms that the Institute will always
use International Accounting Standards (IA2O) in preparation
of its frnal accounts.

2.O FTreD ASSETS

RECOMUENDATIOTT

Thc Conmittcc rcconncnds thet thc Instltutc'c percels of lead in
Kttut bc velucd end thclr veluc bc lncorporrted in its eccounts.

Statns: - The Director, Kcnya Forest5r Research Institute confrrms that
the Institute has obtained title/lease deed for three parccls of
land at Kitui. In addition, the land has been professionally
valued at Kshs. 28,075,000 and included in the Corporation's
final accounts.
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26. PHARMACYAND POISONS BOARD

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF PHARMACY AND POISONS BOARD FOR THE YEAR
ENDED 3OTH JUNE 1994

1.O LATE SUBMISSION OF ACCOUNTS

RECOMMENDATION

The Committcc recommcnds that thc Board must always submit its
accounts on time and that any Chief Executive of the Board who in
future, fails to submit accounts within thc statutory time provided
for ln the Public Audit Act, 2OO3 should bc relieved ofhis/her duties.

Stdtus.'- The Chref Executrve accounts for audrt rn tlme to
Controller and Audrtor General accordrng to law.
2OOSl2006 accounts have already been certrfred.

the
The

E

2,O ACCUMULATED FUND KSHS. 1O,657,752

RECOMMENDATION

Thc Committee recommends that the Registrar liaises with thc Olficc
of the Controllcr and Auditor Gcncral and the National Bank of Kenya
wlth a vicw to obtaining informetion on thc transactions of thc
accounta and the funds amounting to Kshs.9,522,108.55 and
rcconclle the Accounts by June SOth 2006.

St6rtus.'- The Chief Executrve Officer reports that the Board has since
reconcrled all the monres held by all rLs bankers as reflected in
the certrfred accounts for 2OO4 l2OO5.

3.O BUDGETARYCONTROL

RECOMMENDATION

Thc Committec recommcnds that the Board must ensurc that it
opcratea an approved budget.

Stdtrrs..- The Chref Executrve Officer reports that the Board rs currently
operatrng on approved budget as per Sectrons 11 and 12 of
the State Corporations Act. The 2006l2OO7 annual budget
was approvecl by the parent Mrnistry and Treasury.
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REFORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF PIIARMACY AND POISONS BOARD FOR THE YEAR
EI{DED 3OTH JUNE 1995

1.O LATE SUBMISSION OF ACCOUNTS

RECOMMENDATION

Thc committce recommends that the Board must submit its accounts
on time aud that any Chicf Executivc of thc Board who, in future fails
to submit accounts within the statutory timc provided for in thc
Public Audit Act, 2OO3 should be relieved ofhis/her duties.

Statusi The Chref Exccutive Ofhcer reports that the Board currently
submrts its accounts for audit in time to the Controller and
Auditor General according to Law' The 2OO4 12005 Accounts
have already been certrfied.

2.O BUDGETARY CONTROL

RECOMMENDATION

The Committee recornmends that the Board must ensurc that it
opcr:rtes an aPProved budgct.

st.ttas.. The chief Executive officer reports that the Board rs currently
operating on approved budget as per Sectron 11 and 12 of the
State Corporatrons Act The 2006120O7 annual budget was
approved by the parent Ministry and Treasury.
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27. JOMO KENYATTA UNIVERSITY OF AGRIGULTURE
AND TECHNOLOGY

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF JOMO KENYATTA UNTVERSITY OF AGRICULTURE AND
TECHNOLOGY FOR THE YEAR ENDED SOTH JUNE 1998

1.O FINANCIAL POSITION

RECOMMENDATION

Thc Committee rciteratcs its carlier rccommendations in the loth
rcport that:-

1.1 Thc Vice-Chanccllor and thc Parcnt Ministry- ghould rcvlcw
students' per unlt cost with a vicw to incrcaslng thc fundlng
level of thc UniversitY.

,status,. The Vrce-Chancellor reports that the Mrnistry of Education
and Treasury rn collaboration with JKU have kept on
lncreasrng the amounts of approved budget from year to year
with a vrew to bndge the University's deficrt. The Controller
and Audrtor General's reports on accounts of the University
for the years June 2OO2, 2OO3 and 2OO4 were certtfied as
clean accounts. It rs further reported that the University
submrts its annual budgets to Treasury through the line
Mrnistry for approval based on the programme unit cost.

L.2 The University should pursuc other meang of gcnerating incomc
to meet its financial obligations.

Status.- The Vrce-Chancellor reports that in order to generate income,
the Unrversrty has started runnlng Arts based programmes
which are less costly as compared to the existing technical
programmes to enhance the Unrversity's financial position.

.3 Thc University should rationalizc its expenditurc with a vicw to
improving its frnancial positlon.

Status.'- The Vrce Chancellor reports that the University has started
ratronahzing rts expenditure with a view to reducing its total
cost However, thrs wrll be done rvithout comprising the
quality of the teaching matertals for the technrcal programmes
and education at the Unrversity.

I
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2.O SHORT TERM DEPOSITS

RECOMMENDATION

The Committee recommends that the Vice-Chanccllor pursucs the
balances with the receivers of the bank with a view to recovering the
said balance with accrued interests.

Staf,us.- The Vrce-Chancellor reports that the Liqurdator of Trade Bank
(rn hquidatron) hers confirmed that the firxed deposit balance rs
Kshs. 8,663,2O 1 .90 of the Unrversrtl. falls under the ordrnary
creditors (unprefered and unsecured). The Deposit protectton
Fund recognrzes thrs liabrltty and future payments shall only
be made rf suffrcrent funds become avarlable through debt
recovery and the sale of the bank's assets

He further reports that, the Lrqurdator of Kenva Ftnance Bank
Ltd (in Lqurdation) has conFrrmed that the fixed deposrt
balance rs Kshs. 21,585,I42.05 and the Universrty falis under
the unsecured credrtors Thc Lquidatron agent recognizes thrs
liabihfy and future payments shall only be made if suffrcrent
funds become avarlable through debt ricoverv and the sale of
the bank assets.

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF JOMO KETfYATTA UNIVERSITY OF AGRICULTURE AND
TECHNOLOGY FOR THE YEAR ENDED SOTH JUNE 1999

1.O FINANCIAL POSITION

RECOMMENDATION

The Committce reitcrates its earlicr rccommcndetions in the lOtl
rcport thet:-

1.1 Thc Vice-Chancellor and the parent Ministry should revicw
students' per unit cost with a view to increasing thc funding
lcvcl of thc University.

Stctus;- The Vice-Chancellor reports that the Minrstry of Educatron
and Treasury in collaboratron wrth JKU have kept on
increasrng the amounts of approved budget from year to year
with a vieu, to brrdge the University's deficit. The Controller
and Auditor General's reports on accounts of the University
for the years June 2OO2, 2OO3 and 20O4 were certified as
clean accounts. It is further reported that the University
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submrts rts annLlzrl buclgcts to Treasur-1, tl-rrotrgh the hne
Mrnistry for approval base rl on the progra mme Ll nrt cost.

1.2 The University should pursue other means of generating incomc
to meet its financial obligations.

Stafus.'- The Vice-Chancellor reports that rn order to generate income,
the Unrversrty has started rLlnntng Arts based programmes
rvhrch are less costly as comparecl to thc exrstrng technical
programmes to enhance thc UnivcrsltJ,'s financial positron.

2,O SHORT TERM DEPOSITS

RECOMMENDATION

The Committee recommends that the Vice-Chancellor pursues thc
belauces with the reccivers of the bank with a view to recovcring thc
seid balance with accrued intercsts.

Thc committee further reiterates its earlier recommendation ln its
lOth report page 272, that the Chief Executive should ensurc that
" rcasury regulations governing investments of surplus funds arc
rtrictly adhered to.

Status:- The Vrce-Chancellor submits that the Lrquidator of Trade
Bank (rn lrqurdatron) has confrrmed that the fixed depostt
balance rs Kshs 8,663,2Ol 9O of the Universrry falls undei the
ordrnary credrtors (unprefered and unsecured). The Deposrt
Protectlon Fr-rnd recognrzes thrs habrlrty and future payments
shall only be made rf suffrcrent funds become available
through clebt recovery and the salc of the bank,s assets.

He further reports that, the Lrqurclator of l(enya Finance Bank
Ltd (in hquidatron) has confrrmecl that the fixed deposit
balance rs l(shs. 21,585,142.O5 and the Unrversity falls under
the unsecured credltors. The ltquidatron agent reiognizes this
habrlrty and future payments shall only be made rf sufficient
funds become available through debt recovery and the sale of
the bank's assets.
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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE

.A,CCOUNTS OF JOMO KENYATTA UNTVERSI TY OF AGRICULTURE AND

TECHNOLOG Y FOR THE YEAR ENDED 3OTH JUNE 2OOO

I.O SHORT TERM DEPOSITS

RBCOMMENDATION

Thc Committec recoamends that the Vice-Chancellor pursues the
belences with the receivcrs of thc bank with a view to recovering the
seid balancc with eccrucd intcrests.

TECHNOLOGY FOR THE YEAR ENDED 3OTH Jt NE 2001

ThcCommitteefurtherreitcratesitsearlierrecommendationinits
lOtr rcport page 272, that the chicf Exccutive should ensure that
Trcesufo t.i-oLtiolr= governing invcsttrcnts of surplus funds arc

etrlctly edhered to.

st4tus.- The Vice-chancellor submits that the Lrqutdator of Trade

Bank (in liquidation) has confirmed that the fixed depostt
balanceisXshs.8,663,2Ol.gOoftheUniversityfallsunderthe
ordrnary creditors (unprefered and unsecured) The Deposit
Protecti,onFundrecognizesthrshabilityandfuturepayments
shall only be made rf sufficient funds become avallable
through debt recovery and the sale of the bank's assets'

He further reports that, the Lrquidator of Kenya Finance Bank
Ltd (in liqurdation) has confirmed that the fixed deposit
balance is kshs. 21,585,142.O$and the Untverstty falls under
the unsecured credttors. The liqurdation agent recognizes this
Iiabrlrty and future payments shall only be made-if -sufficient
funds become availabll through debt recovery and the sale of
the bank assets.

1.O FINANCIAL POSITION

RECOMMENDATION

Thc Coamittec reiteretcs
thet:-

its carlicr recommcadations it rcports

Thc Vicc-Chenccllor and thc pereat Ministry should rcvlew
studcatr' pcr unlt cost wlth e vics to lacrcering thc fun1.1.

lcvcl of thc Univcrsity.
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st4tus..- The Vice-chancellor reports that the Ministn, of Education
and Treasury rn collaboration wrth JKU have kept on

Increaslng the amounts of approved budget from year to year
with a vtew to bndge the Universrty's deficrt The Controller
and Auditor General's reports on accounts ol the University
for the years .lune 2OO2, 2OO3 and 2OO4 were certified as
clean accounts. It rs further reported that the University
submits rts annual budgets to Treasury through the line
rvlinrstU for approval based on the programme unit cost'

L.2 Thc University should puraue other means of gcnerating iaconrc
to mcct its flnancial obligations.

Status.- The Vrce-Chancellor submtts that in pursuit of generating
addrtional funds, the University has started runnlng, Art based
programmes whtch are less costly as compared to the existing
technical programmes to enhance its financral posltlon.
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24. EWASO NG'IRO NORTH RIVER BASIN
DEVELOPMENT AUTHORITY

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF EWASO NG'IRO NORTH RTVER BASIN DEVEI,.OPMENT
AUTHORITY FOR THE YEAR ENDED SOTH JUNE 1998

1.O FIKED ASSETS

RECOMMENDATION

The Committee recommends that the Managing Dircctor should movc
with speed to obtain title decds for the Authority's three plots.

Stctus.- The MD has reported that the Authority is following up the
trtle deeds wrth Mtnlstry of Lands. In this regard, meetlngs
have been held between ENNRBDA, and Commrssroner of
Land and the Drrector of Physrcal Planning so as to hasten the
process

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF EWASO NG'IRO NORTH RIVER BASIN DEVELOPMENT
AUTHORJTY FOR THE YEAR ENDED SOTH JUNE 1999

1.O FIXED ASSETS

RECOMMENDATION

The Committee recommends that the Managiug Dircctor should mogc
with specd to obtain title deeds for the Authority's three plots.

Status.- The MD has reported that the Authority rs following up the
trtle deeds with Ministry of Lands In thrs regard, meetings
have been held between ENNRBDA, and Commissioner of
Land and the Drrector of Physrcal Planning so as to hasten the
process.

2.O BOARD MEETINGS AND IRREGULAR PAYMENT OF
ALLOWANCES

RECOMMENDATION

Thc Committee recommends that the Authority should cnsurc thet
thc tcrms end conditions of scrvicc for thc Authority ere revicred
with the approval of the State Corporations Advisory Commlttec.
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Thc Committec furthcr recommends that the Authorlty's Board
mcctings are held in accordance with the law.

St.rtus.' The Managrng Director reports that the terms and conditions
of service for the Authonty Board of Directors have already
been revtewed and approved tn ltne wrth the Guidelines on
Terms and Conditions of Service for State Corporations issued
by the Permanent Secretary and Secretary to Cabrnet and
Head of Public Service.

Currently, the Authonty's Board meetings are held at least
four trmes in a year as required by the Law.

3.O BUDGET AND BUDGETARY CONTROL

RECOMMENDATION

Thc Committcc recommcnds that:-

3.1 Thc Chief Exccutive should cnsurc that thc Corporation should
elways run its financial obllgations wlthin its approvcd budget
and thet amounts allocated by the Parent ministry ehould bc
appropriated for the intcnded purposes,

Stdtus.'- The Managing Dtrector reports that nou'the Authorify ensllres
that all the financral obligatrons are withtn the approved
budget and the budget is ttemtzed as tndtcated rn the
recurren t budget.

3.2 The Chief Executive should scck post facto authority for thc
ovcr expendlture of Kshs.6,511,985 expendcd on 17 ltems.

Status.. The Managrng Director confirms that the Authonty has
written to the parent Ministry seeking post facto approval for
payments of allowances to its ex-ofhcto members in a letter
dated 6th May 2005. The MD has further reported that he is
followrng the rssue with the parent Minrstry.
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29. KENYATTA UNIVERSITY

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYATTA UNTVERSITY FOR THE YEAR ENDED 3OTII
JUNE 1998

I.O Ff,KEDASSETS

RECOMMENDATION

The Committec recommends thet thc University should alwaysEaintain an updated fixed Asscts Register.

Status.'- The Vice Chancellor confirms that the Universit5z now
maintains a fixed assets register whrch has been verified by
the controller and Auditor General during their audit exercise
every year.

2.O CEDING OF UNTVERSITY LAND TO OTHER PARTIES

RECOMMENDATION

The report of the Inter-Ministcrial Committee be implcmentcd by
Decembcr 31't 2006 arrd that the governmcnt sho'rd in this rcgardtakc cognizance of thc puttic Iuvcstmcnt Committcc,s
rccommcndation in its lou rcport lpzges 222_223)

status.' The Vice chancellor confirms that the University has
authorized its Iawyer to issue the remaining few squatters
notice to move from the old site to their new alocated ui""" o.,
the 40.82 Acres.

In addition, the University has started formahzing the ceding
of the additional 1O acres to house all plots that fell on the

f the 3O.82 Acres. This will allow the
to formalize the allotment of plots to

The Unrversit5z is in the process of fencing

rrpanan reserve o
Ministry of Lands
respective allotees.
its land.

3.O DEBTORS

RECOMMElTDATION

Thc committcc rccorrncnds thet thc chief E:recutivc shourd c.surcthet propcr books of accouttr erc maintelncd by the Univcrsity endthet ell rcqulsite informetion on accounta ls avalled to audit6rs ec
end whcn nccdcd for vcrlficeHon.
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Status.' TheVrce-ChancellorconfirmsthattheUniversitymaintalns
prop". books of accounts that all information on accounts

i".li"a,"g the debtors is availed to the Controller and Auditor

General 
"as 

and when needed for verification Thrs is done all

tf,. ti-. when the audttors are carrying out thetr audit'
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30. TANA & ATHI RIVERS DEVELOPMENT AUTHORITY

REPORT OF THE CONTROLLER AND AUDITOR GENERAI ON THEACCOUNTS OF TANA & ATHI RN/ERS DEVELOPMEN

1.O FINANCIAL POSITION

RECOMMENDATION

The Committee recomEcuds that the government should increase itsfunding to TARDA to enable it fJfill its mandate as per itsestablishing Act Cap 443.

Status.. The Government through a task force is rn the process ofrevlewlng the mandates of all regronal developmentauthortttes. The exercrse rs in tended to ratronalize the
perations of the RDAs in addrtion to determinrng

financral requlrements and the "or."." oT

FOR THE YEARS END
T AUTHORITY

ED 3OTH JUNE 1993

number and o
therr optrmal
funding.

The Committee furthcr recommends that:-

The Authority should identify areas that support its endeavor to
be self sustaining.

Status..-

1.1

r.2

The CEO confirms that TARDA has embarked on
initratrves that are aimed at enhancrng the revenue base
of the Authorrty in lrne wtth its mandaie. These are._

(b) Development of an integrated sugar productron
scheme at the Tana River Delta in partnirship with
Mumras Sugar Co.

Thc govcrnnent i'''medietcty honours and implcmcuts itsrecommendetion and undcrtakings es rcflecled on itsMcmorenda prescntcd to the Committec vidc lctte; drtcd
Fcbruary 1lu 2OOS, Rcf. Op/CAB tglt6t by the Hcad of public
Scrrrlce in rcspcct to thc above rcferencc metter.

(a) Rehabilitation and increase of
production of nce at the Tana Delta.

commercial

the piocess of
development

rationalize the

Stctus.. The Government through a tast< force is in
reviewing the mandates of a.ll regional
authorities. The exercise rs intended to
number ald operations of the RDAs in addition to determiningtheir optimal finalcial requirements and the sources of
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fundrng. Any outstandrng rssues u,rth regard to TARDA will be
addressed u'rthrn the context of these reforms

2.O REVENUE FROM SALE OF HYDRO-ELECTRIC BULK POWER

RECOMMENDATION

Thc Committce recommcnds that:-

2.1 The Treasury and KPLC should provide TARDA wlth data on
payments made by KPLC to Treasury to enablc the Authority to
lncorporate the samc in its books ofaccounts.

Status.- Thrs rs nol necessary srnce all the payments that KPLC was
originally making to TARDA on account of the acquisition of
Krambcre and Masrnga was termrnated by Cabinet and
reverted to Treasury. TARDA was thereafter given budgetary
support by Treasury.

2.2 The Treasury should take the nccessary measures to ensurc
that the Income Tax Departmcnt ceases demandlng lncomc tax
from the Authority in thc income related to thc two
dams/ projccts.

Status.' The CEO reports that the Income Tax Department does not
demand thrs tax from TARDA. TARDA does not pay this
rncome tax srnce KPLC absconded releasing these funds to the
Authonty in 1998

2.3 Thc governmcnt should emend the agreement with the
contrectlng parties through a novation proccss to effcct the
dircctive that the rcvcnue bc remltted to thc Trcasury.

Status.' In 2O00 as part of the re-organisatron of the electricrty and
sub-sector TARDA signed asset transferring agreements and
novation agreemen ts which transferred to power generating
assets with the related lrabrlities to KenGen. However there
are plans to conclude this exercrse.

3.O OUTSTANDING LOAN REPAYMENTS

RECOMMENDATION

Thc Committee rccolnmends that the Treesury, KPLC and KcnGcn
should furnish TARDA wlth information on loan repaymcnts retating
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to the two
accounts.

projects to euable TARDA to reflect in its books of

Staf,us.. This is not necessary srnce all the payments that KPLC was
origrnally makrng to TARDA on account of the acquisition of
Kiambere and Masinga was termlnated by Cabinet and
reverted to Treasury. TARDA was thereafter given budgetary
support by Treasury.

4.O DEBTORS AND PR.EPAYMENTS

RECOMMENDATION

The Committee reconmends that:-

4.L The Chicf Executive should cnsure that the amouEts invested in
Consolidated Bank are recovered.

Status.- The CEO confirms that the management has been drscussrng
with Consoldated Bank but u'as advrsed that disposal of these
shares,at the moment rs not possible until the Bank rs hsted
on the Narrobi Stock Exchange.

4.2 The Authority should take interest in the affairs of thc Bank,
with a view to cnsuring that the amounts arc recovered.

Status.' The CEO further reports that the Authority has been
partrcrpating in the Annual General Meetings of the Bank for
the last three years as a shareholder.

5.O INVESTMENTS-KSHS.24,5OO'OOO.OO

RECOMMENDATION

Thc Committee recommcnds that thc Chief Exccutivc should liaise
with thc Deposit Protcction Fund to cnsure that the anounts
invcsted in Consolidatcd Bank are tecovered.

St6rtus.'- The CEO also states that the management has been
discussing with Consolidated Bank but was advised that
disposal of these shares at the moment is not possible until
the Bank shares are listed through the Nairobi Stock
Exchange or if the Treasury releases funds for settlement of
such shares held by the Bank
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FOR THE YEAR ENDED 3OTH JUNE 1994

1.O SUBMISSION OF ACCOUTNS FOR AUDIT

RECOMMENDATION

The Committee furthcr recommends that:-

1.1

Stctus.'

The Chicf Executive should ensure that thc Accounts of thc
Authority are submittcd for audit and for:warded to the National
Assembly in tccordancc with the Public Audit Act' 2OO3'

The Chief Executive Officer reports that since 2OO2l2OO3 to

date, the Authonty has been submitting tts annual accounts
as per Law. Currently the management does not have any
pending and uncerttfied accounts. The 2OO5l2006 accounts
were submrtted to the Controller and Auditor General on tlme'

t.2

Status,'- The Chref Executlve Officer submlts that the management
does not have any pending and unimplemented issues with
Controller and Auditor General. The Controller and Auditor
General has issued a draft report for 2OOS 12006 linancial
accounts

2.O FINANCIAL POSITION

RECOMMENDATION

Thc committce recommcnds that thc government should increasc its
funding to TARDA to enable it fulfilt its mandate as Per its enabling
Act Cep 443.

Stdtus,'- The Government is provrdrng budgetary support to TARDA on
annual basis within the available limited resources The
Authority has been encouraged to look for aiternative sources
of fundrng as long term solutions are sought through the
rationalization of Regronal Development Authorities'

Thc government cnforces thc provisions of Section 45 of thc
Anti-corruption and Economic Crlmcs Act, 2OO3 on eny
person(e) *ho feils to comply with scction 31 of Cap 412'
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3.O REVENUE FROM SALE OF ITYDRO-ELECTRIC BULK POWER

RECOMMENDATION

The Committee recommends that:-

3.1 The Treasury and KPLC should provide TARDA with data on
paymeDts made by KPLC to Treasury to enable the Authority to
incorporate the same in its books of Accounts.

Status,'. This is not necessary since all the payments that KpLC was
originally making to TARDA on account of the acquisition of
Kiambere and Masinga was terminated by Cabinet and
reverted to Treasury. TARDA has thereafter been given
budgetary support by Treasury. To this end Treasury has
been providing TARDA with the requisite financial support
within the available limited resources.

3.2 Treasury should take the necessary measures to ensure that the
income tax department ceases demanding income tax from the
Authority in the income related to the two dams/projects.

Status.- The Chief Executive Officer submits that Income Tax
Department does not demand this tax from TARDA.

3.3 The Governmeut should amend the agreement with the
contracting parties through a novation process to effect the
directive that the revenue be remitted to the Treasury.

Status:- In 2000 as part of the re-organisation of the electricity sub-
section TARDA signed asset transferring and novation
agreements which transferred to power generating assets with
the related liabilities to KenGen. However there are plans to
conclude the outstanding issues between the concerned
institutions.

4.O OUTSTANDING LOAN REPAYMEI{TS

RECOMMENDATION

The Committee recommends that the Treasury, KPLC and KenGen
should furnish TARDA with information on loans repayments relating
to the two projects to enable TARDA to reflect the same in its books
of accounts.

This is not necessary since all the payments that KpLC was
originally making to TARDA on account of the acquisition of
Kiambere and Masinga was terminated by Cabinet and

Status:-
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reverted to Treasury. For this reason it was agreed that
TARDA be given budgetary support by Treasury. This has
been the case within the available limited resources.

5.O DEBTORS AND PREPAYMENTS

RECOMMENDATION

Thc Committcc rccommcnds that:-

5.1 Thc Chief Executlve Bhould enaurc that thc amounts lnvcatcd ln
Consolldatcd Bank arc rccovercd.

Stctus.'- The Chief Executive Officer submrts that the Management has
been discussing with Consolidated Bank but was advised that
disposal of these shares at the moment is not feasible until
the Bank is listed at the Nairobi Stock Exchange. TARDA will
continue exploring alternative disposal methods.

5.2 Thc Chlef Exccutivc chould cnrurc thet Authorlty't nrlca rnd
rcgulations pertelnlng to imprcst arc followcd wlthout
cxceptionr.

Status.'- The Chief Executive Officer reports that the Authorit5r's rules
and regulations pertaining to imprest are now followed
strictly.

6.0 III/ESTMENTS- KSHS.24,5OO,OOO

RECOMMENDATION

Thc Commlttcc rccommctrd! that the Chicf Executlvc chould llelrc
wlth thc Dcporlt Protcctlon Fund to cnlurc thet thc rmounts
lnvcctcd ln Coarolldetcd Benk arc rccovcrcd.

Status:- The Chief Executrve Officer reports that the management has
been discussing with Consolidated Bank but was advised that
disposal of these shares at the moment is not possible until
the Bank is listed on.the Nairobi Stock Exchange.

7.O FUNDS (CASHI FLOW STATEMENT

R"ECOMMENDATION

Thc Commlttec recommcnds that thc Chief Exccutlvc should cnlurc
that thc Authorlty malntelna proper and up to datc bookc of accounta
ln rccordencc wlth Intcrnetlonal Accountlng Standerdc.
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St.rtus The Chief Executive Officer reports that the management has
been preparing its accounts as per. International Accounting
Standards and the draft report by the Controller and Auditor
General released to TARDA on 306 November 2006 attests
that the Authority complies with those standards.
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3{. TEA RESEARGH FOUNDATION

RT TTIE C TROLLER AT{D A GEN oI{
or TEA RESEARCHFOUNDATION FOR THE Y'EAR ENDEDACCOUNTS

3OIEJUNE 1997

1.O LAND OWNERSHIP

RECOMMENDATION

Thc commlttcc rccomEcndr thet thc percnt Mtnbtry fecllltrtcl thc
lrruence of tttlc documcntr for thc 20 ecror of lend et Kengdtrt
tbrough tho Mlnletry of Lrndr end Hourlng end tho Mlnlltry of
Eavlronmcnt end Neturel RGlourcG! by 31rt Dccembcr, 2(X)6'

Stdfu. The Permanent Secretary, Treasury advised the Permanent
Secretaries, Ministry of Environment and Natural Resources
and that of Ministry of Agriculture to cxplore options of a lease
contract in respect of 20 acres land at Kangaita.
Consequently the Permanent Secretar5r, Ministry of
Agriculture agreed that lease of land could be an easier option
for TRF in respect of the 20 acres of land at Kangaita.

The Foundation is liaising with the Permanent Secretary,
Ministry of Agriculture in processing the lease.

REFORT OF THE COITTROLLER AND AUDITOR GENERAL ON THE
A.Ccot ilTa oF TEA RESEARCH FOI'ITDATIOil T\OR THE Y-TAR TIYDED
SOTEJUITE 1998

1.O LIIITD OWITERSHIP

RECOMMENDATIO!t

Tho CommlttGo rGconncndc thet thc percnt Mlnhtry ficllltrtcr thc
luuracc of tltlc documcntr for tho 20 rcrc. of lend et Krngdte,
through thc Mlnlrtry of Lrndr rnd Hourlng rnd thc Mtntrtry of
Envlronmcnt end Netural Rcrourcer by 31rt Dccembcr, 2006.

Stctrrs.'- The Permanent Secretary, Treasury advised the Permanent
Secretary, Ministry of Environment and Natural Resources
and that of Ministry of Agriculture to explore options of a lease
contract. Consequently the Permanent Secretary, Ministry of
Agriculture agreed that lease of land could be an easier option.

The foundation has written to the written to the Permanent
Secretary, Ministry of Agriculture to request for facilitation in
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pursuit of the lease vide letter Ref. DR.GK/l.l dated l2u
September,2O06.

ll8



3,2. KENYA MARINE & FISHERIES INSTTTUTE

RTFORT OF THE COITTROLLER AJTD AI'DINOR GEIfERTL OIT THE
ACCOI ilTA OF KEIIYA MA.RIIYE & FIAHERIES IITS FIOR THD

Thc Corr.mlttcc rccornrlcadr thet thc Chlof Exccutlvc rhould puraEc
thc pe;rmcnt of thc Krhr.15,O65,92t.35 bctrl3 tho Barl duc &on thc
Kcnye lIetionel Asturaacc Conpeay (2OOl) Ltd.

YEAR EI{DED JrIttE. 1997

1.O STAI'F PEITSIOIT FI'I{D

RErciOTTTFIIITATJOf,

Stct4s.'

2.O FIXED ASSEIS

R.ECOUTTENDATIOI{

OF THE COITTROLLER AITD AT,DITIOR OEITERAL ON THE

The Chief Executive OIIicer reports that out of the
Kshs.15,065,928.35 due from tJ e Kenya Assurance Company
(2OOl) Ltd, a cheque of Kshs.4,557,84S.TO was received
leaving an outstanding balance of Kshs.l0,5O8,O82.65 which
is being pursued by the Institute's Insurance Brokers, M/s
Sapon Ltd.

Thc Corarnlttce recommendr thet thc Chtcf Brccutlvo punucr ttc
rarttcr of obtelnt-g e tltlc decd for ltr perccl LR. IIo. ll4g/l3t9,
Kbumu rlth thc Comnlsrloacr of hndr ead cnurrc thet thc renc b
obtelncd by 31lt Dcccrabcr, 2(X)6.

Statr.s..

REP'ORT

The Chief Executive OIIicer reports that the Kisumu Land plot
No. L.R.No 1148/ 1589 is the correct number as it appears on
the letter of allotment. Initially KMFRI management had the
Deed Plan as the only document of proof for orvnership. The
management is now pursuing a Title Deed for the plot from
the Commissioner of I^ands.

A OF
ENDED JI'NE 199

1.O STAFF PEIiISIOIY FT'IYD

RECOUUENDATION

f

Tho Conmlttcc rcconmendc thet thc Chlcf Exccutlvc rhould purauc
thc pe5nncat of thc Krhr.15,(Xi5,928.3S bctag thc ltael due &oa thc
Kcnye Netiond Arsunnce Conperly {2OO1l Ltd.
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Stattrs

2.O FTXED ASSETS

The Chief Executive Officer reports that out of the

Kshs.15,O65,928.35 due from the Kenya Assurance Company
(2OO1) Ltd, a cheque of Kshs'4,557,845.70 was received
ieaving an outstandin$ balance of Kshs.10,508,O82.65 which
is beiig pursued by the Institute's Insurance Brokers M/ s
Sapon Ltd.

RECOTUENDATION

Thc comnlttcc rcconmcnds thet the chlef Drccutlvc puEuea the
Drttcr of obtetatng e tltlc dced for ltr perccl LR No' 1148/1389'
Klru.nu wtth thc comralrsloner of Lendr rnd eneures thet the renc la

obtdncd by 31rt Deccabcr, 2(X)6.

status:. The chief Executive officer reports that the Kisumu Land plot
No. L.R.No 1148/ 1589 is the correct number as it appears on
the letter of allotment. Initially KMFRI management had the
Deed Plan as the only document of proof for ownership' The
management is now pursuing a Title Deed for the plot from
the Commissioner of Lands.
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33. LOCAL AUTHORITIES PROVIDENT FUND

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF LOCAL AUTHORITIES PROVIDENT FUND FOR THE
YEAR ENDED 3OTIT JUNE 1997

I.O PAYMENT OF ALLOWANCES TO BOARD MEMBERS

RBCOMMENDATION

Thc Committcc rccotntrcnds that:-

1.1 Thc Chief Erecutivc, rccoyera the irrcgular pe5rment mede to
thc Board membcrs, including thc emount of Kshs.3,434,8OO.(X)
from thc oflicers conccrncd with immcdietc cffcct end confirm
progrcss to thc CoEmittcc by Dcccmbcr 3l.t 2()()6.

Statrrs.'- The Chief Executive Ofhcer reports that the Fund sought
approval for the allowances through the parent Ministry and
subsequently the new rates for Board members' allowances
were approved by the then Head of Civil Service and Secretar5r
to the Cabinet on lOot April 20OO since the State Corporations
Advisory Committee had not been constituted until 2O03. It is
further reported that retrospective approval regularizing
payments of allowances from the Minister of Ipcal
Government was issued on 24d August 2O05 and copied to
State Corporation Advisory Committee. According to the CEO
therefore no recoveries are due and outstanding from the
Board Members who were paid rates which were not
authorized.

1.2 Thc Fund should be restructutcd to operate separately from thc
percut Ministry end carr5r out its functions as a corporatc body.

Statrrs.% At the trme of comprhng this report, the CEO, LAPF had not
provided the implementation status of thrs recommendatron. It
is expected that he will report separately on the progress made
to PIC.

Thc Committce also rccommcnds that the Attorncy Gcncral without
furthcr dclay proposcs appropriate amendments for considcration by
thc House on thc Local Authorities Providcnt Fund Act lCa:p.272l, to
providc for Eecting of its edministretive expcnaca from its
lnvcstmcnts incomc; appropriatc rcduction of its Board mcmbcrs;
speclflcation of thc powcrs end tcnurc of office of Board Mcmbers ead
specification of liability and mcthod of contributions by locel
authorities. In this regard, thc Chicf Executivc, in conjunction with
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thc percnt Mlnistry should expeditiously impel upon the OIIicc of thc
Altoraey Gcneral to effect the proposal.

Status The Chief Executive Officer submits that the proposed
amendment to section a (a) of the governing Act were initially
forwarded to the Law Reform Commission and the Attorney
General in 1999 and later in 2OO2 but no amendment has
been made yet.

2.O CONTRIBUTION FOR EKPENSES

RE,COMMENDATION

Thc Commlttce tccommcnds that thc Fund should Pursuc setUcncnt
of thc outsten,llng aEroutt of Kshs.61,691,O91.3O from thc local
ruthorltlca llsted tn Appcudix II of this RGPort and coufirm Progrcss
to the Committce by Dcccmbcr 31't' 20O6.

Status.- The Chief Executrve Officer reports that the Fund has
managed to collect a substantial amount of the outstandlng
contribution arrears. During the year ended 3Ou June, 2005
contributions in lieu of arrears amounting to
Kshs. 1 14,173,504 plus contributions for the period
amounting to Kshs.285,445,0O0 were collected.

3.O NON REMITTANCE OF CONTRIBUTION BY LOCAL AUTHORITIES

REICOMMENATIOil

Thc Commlttcc rcconmcnrio thet:-

3.1 Thc Fund chould purluc thc belenccs of Kshs'481'l31,8lO.OO
outstudlag from locel .uthorltic! slthout ftrrthcr dcl,ey.

Status.- The Chief Executive Officer submits that the fund has
managed to collect a substantial amount of ttre outstanding
contribution arrears. During the year ended 30e June, 2005
contribuLions in lieu of arrears amounting to
Kshs. I 14,173,5O4 plus contributions for the period
amounting to Kshs. 285,445,000 were collected.

3.2 Thc Fund rhould not ilsuc debt clcerencc ccrtlflcltcr to locel
ruthorltlc! whlch hevc not rubmittcd thclr Ectrbcrr'
contrlbutlo[!, and thet rny PGBon(sl who coatrevcnc! or rctr
cortsary bc hcld rcsponllblc eDd dlst[lrscd frorn the rcrvlcc.

Stctus.'- r At ttre time of compiling this report, the CEO, LAPF had
not provided the impleinentation status of tJlis
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recommendation'

3.3 The Mialster for Locel Govcrnncnt Gnaurcs thet
rccoEEendetlon tn (iit ic e'lhcrcd to wlthout crccptlon'

Stctus...Atthetimeofcompilingthisreport'theCEO'I'APFhad
not provided the implementation status of this
recommendation

thc

4.O SHORT TERM DEPOSITS

RECOMMENDATIO!T

Congolldatcd Fund.

Stcrtus..

The coamittcc recotrEcndr thet thc Fund should apply ell P:e_Ds
p"*iii. i".luding lttigetion to rccoYcr thc dcposits hcld by

The Chief Executive Officer reports that in 1999 I2OOO

Iinancial year, the Fund managed to recov-er- Kshs'300'000
from the 

- 
Deposit Protection in respect of Middle African

pinance Ltd.' No other amounts have been recovered'

According to the CEO, the Fund has 
- 
made adequate

provision"s in its books in the event tJlat the debts are not

collected. It is further reported that the Fund is following the

piogt"=" of the recoveries made from the Deposit Protection

i'und ana the Attorney General's Office'

AUDITOR GENERAL ON THE
PROVID FUND FO

YEAR ENDED 3OTE Jt,NE. 1998

1.O PAY-MET{T OF ALIDWANCFS TO BOARD MEMBERS

RDCOMMENDATION

1.1 Thc Chlcf E:rccutivc, rccovcra the lrrcguler PayEcnt- -- :l! -t"
thc Boerd meaberl, lncludlng thc emount of Kchs'3'434'8OO'(X)
from thc otllccrs conccrned sith tnmcdietc clfcct and conflrm
progrcrs to thc Connittec by December 31't 2006'

status:- The chief Executive officer reports that the Fund sought

approval for the allowances through the parent Ministry and

sutsequently the new rates for Board members' allowances

*.r" 
"pprorrld 

by the then Head of Civil Service and Secretary

to the babinet o., lo* Aprit 2000 since the State corporations
AdvisoryCommitteehadnotbeenconstituteduntil2o03.Itis
further reported that retrospective approval regularizing
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payrnents of allowances from the Minister of Local
Government was issued on 24tt August 2OO5 and copied to
State Corporation Advisory CommittJe. According to the CEO
therefore no recoveries are due and outstandi-ng from theBoard Members who were paid rates which were not
authorized.

Thc Chtcf Drecutivc rccls post fecto euthorit5r from thc Stetc
Cggo-retlon1 

-Advisory Cohrnlttcc to regularizC thc expendltureof Kshs.84,5(X).(X) which wec pald ec icdicel lasureice covcrfor the livc Board mcmbcn.

1.2

Status.'-

Status

At the time of compiling this report, the CEO, LApF had
not provided the implementaLion status of this
recommendation..

1.3 Thc Fund ghould bc restructurcd to operetc ceparate from thcperent Mtntstry tnd crrry out ltr functionc as r cor?oretc body.

Stctus.. At the time of compiling this report, the CEO, LApF had
not provided the implementation status of this
recommendation.

2.O SHORT TERIU DEPOSITS

RE,COMUEI{DATION

The Conalttcc rGconncndr thet the Fund rhould epply all EGln!pouiblc lacludtng lltlgetloa to rccovcr tho deporltr

The Chief Execurive Officer reports that in Lgggl2OOOfinancial year, the Fund managed to reco.rer Kshs.3dO,OOO
from ttre Deposit Protection in respect of Middle African
Finance Ltd. No other arnounts have been recovered.
According to the CEO, the Fund has made adequate
provisions in its books in the event that the debts are not
eollected. It is further reported tJ:at the Fund is following the
progress of ttre recoveries made from the Deposit proteltion
Fund and tlre Attorney General's Office
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3.O I{ON-REMMITANCE OF COITTRIBUTION BY IPCAL

AUTHORITIES

RBCOIIMENDATION

3.f Thc Fund rhould purruc thc belencec of Krhs'481'131'81O'OO

outrtrndlng frooticel ruthorltles glthout furthcr dohy'

Stdtr.s.. The Chief Executive Oflicer submits that the fund has

managed t";l't"t a substantial amount of the outstanding

contribution ;;;"' During the year ended 30s June' 2005

contributions 
- 

in lieu of arrears amounting to

Kshs'1t+,tli,soi pl'" contributions for the period

amounting to ksns'28S,+45'OO0 were collected

g.2 The Fund chould not lssuc dcbt clcereacc ccrtlticatcr to locd
euthorltlcc wUicn 

- -nevc not cubnlttcd thclr mcobcrr'

contributlon", .J th"t e'ay personlrt who contrevcncr or rcts

;;;tt r1z uc uera tt"p""trufl eoa atcntr"td fron thc rewlcc'

Stctus:- At the time of compiling this report' the CEO' LAPF had

not provided the implementation status of this
recommendation.

Minlctcr for Locel Govcrnmcnl enaurcs thrt

--.oa.ttoo in (ii) ts adhcrcd to without exccptlon'

At the time of going to print, the CEO' Lef{ t-taa

not pro*ridea tlie implementation status of this

thc
3.3

Stctus:-

The
rGco

The Comnlttcc rccoEtrendc thet the Fund rhould Pursue settlcment

of the outltrnrt'.g ;;-;;a of Kshs'62,4LL'2lS'6O from locel

iutlortttcr ltrted in Appendlx II of thls ltpod and conlirm Progrcaa

io tU" Co--ittcc by Dccerabcr 31rt, 2OO6'

recommendation'

4.O COTTTRIBTUTIOT{ FOR EXPEI|SES

RECOMMENDATION

Stctus:.
The Chief Executive O{ficer submits that the fund has

*rt 
^g.a 

to collect a substantial amount of the outstanding

""iGts"ti." 
arrears. During the year ended 30s June' 2o05

I."oiU"ai""" in lieu of arrears amounting to

i<"1". ii+,i7g,so+ plus contributions for the period

"*.""ti"i to kshs.Z85,+45,OOO were collected
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34. PYRETHRUM BOARD OF KENYA

R or' c A RACCO OF. YM BO F
6

1.O I"ATE SI'BMISSIOII OF THE ACCOUNTS r.OR AUDIT

RECOUMEITDATION

Thc couarttcc recomnends that thc chrcf Exccutrve rhould en.urcthet thc Accou.nt! of 
-thc 

goera rri ;;;;, rubmlttcd wlthtn thcStat_utory pcrlod end thet, eny omccr whl contrevcncc thc tew bcdisalsrcd end bc dcert with r" "..iia"""I -itt scctron 4s of thcAntl-cornrptlon end Econonlc Crlmcr ect iOOS.

stctus'% The chief Executive reports that the Board will ensure thatthe accounts of the Board are always submitted within thestatutory period and any other who contravenes the law willbe dismissed

2.O DEBTORS AND pREpAyuENTS _ KSiHS.475,I3O,4OO

RECOMUEITDATION

Tho Coranlttcc rcconrlcnds thet:-

2.1 Thc Chief Erccutlv_c 1lould purruc tho dtratrel of thc rteyordon grutcd to. Mr. Muregl L rsgz *lth e vlcw to fnitftuUogrccovcry proccedtngr egelart hto.
Status:- The Chief Executive Confirms that the Board has giveninstructions.to its lawyer to petition the court to lift the-stayorders which 

-were 
granted io Mr. Muregi in 1997 b; th"court has not fixed tJle hearing dates.

2'2 Thc chtef Erccurve pur.uc. tho Itetunr HCCC lto. sr6 of 2odtwlth I vlcw of rccovcrlag lbh..69grf4g.Z9 oted by Mr. TlnothyO. Onetr.

statr."'' The chief Executive confirms that the case, Nakuru HCCL No.5t6 of 2oo!.in-g9urt against Mr. Timothy o. O;i;'i.,recovery of Kshs.693,143.79 is still in progress.

2'g Thc chtcf hccutrvc rhould GarurG thrt tbo Borrd pu.uor ltrdcbtr on tlmc to rvord,turtro- -nir. tt rourd bc trnc-berrcduador tho Llnltrdon of AclBoar Act-

t
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Stadrs The Chief Executive reports tJlat the Board will in future
ensure that debts are pursued on time.

3.O EITCROACHUEI{T OF THE BOARI''S LIIIYD

RECOUUENDATIOIY

Thc conmlttcG rccontneDdr thet:-

3.1 Thc Chlcf Erccutivc thould rcPort thc ctrc of freud by Mlt
Kltich Agrlcultunl Compeay Ltd to thc Dlrcctor of Crlmtnd
Iavcrtlgatlonr Dcpertrneat for lavcttlgetlon end e furthcr
epproprlete rctloa trLc.

Stctus.-
The Chief Executive conlirms that the case of fraud by M/s Kitch
Agriculture Company was reported to the Director of Criminal
Investigation Departrnent rride the Board's letter dated lst August,
2006 but tJle outcome of the investigations has not been
communicated to the Board. The Director CID had not responded
by the time we went to print

3.2 The Chlef Exocutlvc should pultuc thc cldl Sult HCCC ltakuru
No. 142 of 2OO4 egelnrt M/r Ktttch Agrtculturel Compeny Ltd
ead M/a theko Advocrtce wlth e vlcw to rcporacsslng thc lend
end refund the Kchr.19 mllllon petd by the purcheacr.

S-tctus The Chief Executive reports that the Civil Suit, HCC Nakuru
No. 142 against Kitch Agriculture Company Ltd and M/s
Shako Advocates is being pursued and is in progress.

3.3 Thc lew llrnr of M/r Shrlo Advoceter end M/c Nency NJoroge
Advocetce bc rcportcd to the Advocetcr Complelnt Commisrlon
for profcarlond rnlcconduct.

Statns The Chief Executive reports that the law firms of M/s Shako
Advocates and M/s Nanry Njoroge Advocates will be reported
to tJle Advocates Complaint Commission for professional
misconduct. The delay was due to the assumption that Nanry
Njoroge Advocates would be the key witnesses in the case but
it turned out to be hostile witnesses. The Board established
that the former corporate secretary Ms. Kevin Mpaka
conspired and gave out all title deeds and signed the transfer
documents.

The Board intends to enjoy the following in the suit:-
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Mr. Joshua Chebor Kiptoon, Former Chief Executive
Kevin Mpaka
Shaka Advocates
Nanry Njoroge Advocates

REFOR oF THE COilTROLLER A.ITD AT'DITOR GENERAL Olt THE

1

2
3
4

ACCOI'NTS OF FTR THRYM BOARD OT XETYA FOR THE YEAR
EITDED 3OT8 JUTTE. t997

1.O COMFOSITION OF THE BOARI)

RTCOMMEITDATION

Thc Cornnlttcc rccoEEcndr thet thc then Mialctcr for Agriculture
who ectcd ultre vlres to the lew togethcr slth thcn chlcf DrccuHve
who euthorlzcd thc prymentr to the eddltiond mcmber who wet not
gazcttcd, bc hcld rcrponrlblc end thc rEount of Krhr.64l,8G) betng
thc dlowanccs paid to the extre boerd nenbcr bc rccovered from
thcm by Dcccmbcr 3l.t 2006.

Stcrtus.- The Chief Executive reports that tJ:e Board has requestecl the
Inspector of State Corporation to assist in the recovery of
Kshs.641,8O9. The IG(C) is currently collecting the requisite
evidence for possible surcharge.

2.O DEBTORS AITD PREPAYUENTS

RECOUtIENI'ATION

Thc Comnlttcc rccotrncndr tlet:-

2.1 Thc uhief Drccutlvc rhould purluc tho dtrnlrel of thc rtey
ordcr greatcd to Mr. Jlncr K. Murcgt ln L997 rlth r vlcw to
tutttuttng rocovGry proccc.llng egelart bfun.

Status:- The Chief Executive reports that the Board has given
instructions to its lawyer to petition the court to lilt the stay
orders which were granted to Mr. Muregi in 1997 but the
court has not fixed the hearing dates^

2.2 ThG Chlct &ocutlvc purruc. thc lfrlunr HCCC I{o. El6 of 2flXl
rlth e vlcw to rccovcr{ag Krht.693,143.29 owcd by Ur. Ttnothy
O, Ometo.
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stctus.- The chief Executive reports that t].e case, Nakuru HCCL No.

516 of 2O00 in court against Mr' Timothy O' Omato for
recovery of Kshs.693,143.79 is still in progress'

The commlttcc futther rccommcndl thet thc chlcf Erccutlvc chould
craurc thet thc Boerd purcuce itc debtr on tlEG to evoid gltuetionc
whcrc it would bc tlmc berred undcr the limltetioa of Actloac Act'

Statas.. The CEO reports that the Board will continue to pursue its debts
conclusivelY.

3.O BUDGETARY CONTROL

R.ECOMMENDATION

Thc Committcc rccomneads that:'

3.1 Thc Chicf Exccutlvc sccks post fecto epprovel from the plrcnt
Ministry and the Trcasury on thc ovcr GrPenditurc of
Kshs.89,488,324 oo, the twcaty onc itcms'

Status.. The Chief Executive rePorts that the exceeded figures in the
revrsed estimates for 1996197 were approved when the
1gg7 lgB budget was presented along with revised budget for
1996/97.

g-2 Thc Chicf Exccutivc should cnsurc that the Corporation ls run
within its epprovcd budgct.

Status.. The Chref Executive reports -that the Board will ensure that
the Corporation is run wrthin the approved budget'

3.3 Thc thcn Chicf Executive OIIiccr durlng whosc tcnurc thc
Corporatiou excecdcd its budgct ehould bc hcld rcsponsible and
bc barrcd from holding public officc confcrrcd by thc Rcpublic
of Kcnya for contnvcuhg thc Provislons of Sectioa 12 of the
Stetc Corporetlons Act.

Status.' The then CEO during whose tenure the Corporation exceeded
its budget has not been appointed into a public office.
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35.

REFO

MEDIGAL PRAGTITIONERS AND DENTISTS
BOARD

RT OF THE CONTROLLER AITD AI'DITOR GENERAI ON THE
ACCO OF THE M ICAL PRACTITIONERS AND DENTISTS
BOARD FOR THE YEAR EITDED 30 JT'NE. 1994

1.O ItOil - ST BIUISSION OF ACCOT NTS

R.ECOM![ENDATION

Thc Comnlttcc rcconncnds thrt the Board lhould bc rubmlttlng lts
Account! for tudit 1ss61dlng to the l,ew.

Stctus.. The CEO reports that the Board currently submits its
accounts for Audit in time as prescribed by Law. The
2OO4|2OOS accounts have been certified by the Controller and
Auditor General. According to the Board, the 2OOS 12006
accounts were received by the Controller and Auditor General
on 29ur September 2006.

2.O L/LTE SUBUIASION OF ACCOUNTS T'OR AUDIT

RECOMMENDATION

Thc Connlttee rcconmends thrt thc Board rhould ln futurc prclcnt
Itr eccountr for eudlt end vcrlflcetlon on tl-,e ead ln eccordencc wlth
thc lew.

Statr.s..- The Board currently submits its accounts for Audit in time
according to the [aw. The 2OO4 /2OO5 accounts have been
certified by tJ:e Controller and Auditor General. The
2OOS 12006 accounts were received by the Controller and
Auditor General on 296 September 2OO6.
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R.EPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF THE MEDICAL PRACTITIONERS AND DENTISTS

I

BOARD F.OR THE YEAR ENDED 30 JUNE- 1995

1.O BUDGETARY CONTROL

RECOMMENDATION

The Committee recommends that the Board should in future submit
its budget for approval in accordance with section 11 and 12 of the
Stete Corporation Act, lCap. 4461.

Status.- The CEO reports that the Board is currently operating on
approved budget as per section 1 1 and 12 of thc State
Corporation Act. The 2006l2OO7 annual budget \\'a s
presented and approved in time .

2.O CASH AND BANK BALANCE

R"DCOMMENDATION

The Committee recommends that the Board should maintain ProPer
books of accounts in. accordance with International Accounting
9taadards.

Stdtrrs.' The CEO reports that the Board is nou' maintatning proper
books of accounts as reflected in the audit rcport for the )'ear
ending June 20O5.

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF THE MEDICAL PRACTITIONERS AND DENTISTS
BOARD FOR THE YEAR ENDED 3() JUNE r996

1.O UNDERSTATEMENT OF CURRENT ASSETS

RECOMMENDATION

The Committee recommends that the Board should maintain an
updated list of its members and debtors.

The CEO reports that the Board has updated the iist of :rctive
Doctors Register as evidenced bv the Iicnva G:lzette No.4306.
Using the list, the Board l-ras prcparecl the arr-ears of the
members nl-rich formed part of thc irr-idircd :tccott:.tts of tlte
1'ear cnding Junc 2005.

Status.'-

t3l



2.O CASH AND BANK BALJINCE

R.EICOMMENDATION

Thc Commlttcc rccomnends that the Board should meinteln propcr
books of eccounts in accordancc with Iuteraationel Accountlng
Standerds.

Stctus;- The CEO reports that the Board is now maintainlng proper
books of accounts as reflected in the audit report for the year
ending June 20O5.

3.O HONORARIA PAYMENTS

REICOMMENDATION

Thc Committee recommcnds thet the Chlcf Drecutive rccovcrs the
irrcgular payments of Kshs. 728,375 from thc conccrncd pcrsolrs.

Sf,atus.'- The CEO has reported that the Board has written to the
Parent Ministry seeking the post facto approval for the
Kshs.728,375 honoraria paid to Board Members on inspection
visits to medical instrtutrons across the country and
Chnstmas bonuses without prior approval of the Ministry of
Health. The Institute is still waiting for the response.

4.O BUDGE"TARY CONTROL

RECOUMEI{DATION

Thc Commlttcc rccommends that the Boerd should dweys cnlurc
thet lts budgct is rubmittcd for epprovel pursuant to cection 11 end
12 ofthe Statc Corporetlon Act, (Cap. 446)

Status... The CEO reports that the Board is currently operating on
approved budget as per the section 11 and 12 of the State
CorporaLion Act. The 2006 /2OO7 annual budget was
presented and approved in time.
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THE CONTROLLER AI{D AUDITOR GENERAL OIT THEREPORT OF
ACCOUNTS OF THE MEDICAL PRACTITIONERS AND DENTISTS

BOARD FOR THE YEAR ENDED 30 JUNE t997

I.O LATE SUBMISSION OF ACCOUNTS FOR AUDIT

RECOMMENDATION

The committee rccommends that the Board should, in futurc Prcscnt
Its eccounts for audit ead vcrificetion on time end ln eccordtncc with
the law.

Stcf,us The Chief Executrve Officer conFrrms that the Board currently
submrts its accounts for Audit in time as presented by l'aw'
According to the Board, t]rre 2OO4I2OO5 accounts have been

certified Ly the Controller and Auditor General. In addition,
the 2OO5 /20O6 accounts were received by the Controller and
Auditor General on 29s September 20O6.

2.O DEBTORS

RECOMMENDATION

The Committcc recornEcnds thet the Board lhould mainteiD rn
updatcd list of its members and debtors

Stafirs.-

3.O BUDGETARYCONTROL

RECOMMENDATION

The committce rccotnmends that thc Boerd should in futurc submit
its budgLt for approval in accordence with section 11 and 12 of the
Statc Corporation Act, lC.aP. 4461,

The CEO reports that the Imprests hetd by the former staff
members were for meeting Board expenses and have since
been surrendered The Board has updated the hst of active
Doctors' Regrster as evidenced by the Kenya Gazette No' 43O6'
Usrng the iist, the Board has prepared the arrears of the

-.mbe." which were part of the audited accounts of the year
endrng June 2OO5.

The CEO submrts that the Board is currently operating on
approved budget as per the section 11 and 12 of the State
Colporation Act. According to the Board the 200612007
annual budget was presented and approved in time.

Stdtrls.'-

133



36. KENYA POST OFFICE SAVINGS BANK

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA POST OFFICE SAVINGS BANK FOR THE YEAR
ENDED 31ST DECEMBER 2OOO

1.O RR-EGULAR ACQUISITION OF DEC ALPHA SERVER

RICOMMENDATION

Thc Committee recommends that the Bank's management should
adhcre to regulations governing procurement ofgoods and scrvices.

Thc Committee furthcr recommends that the Bank should identify
the person(sl who aidcd or abetted in the procuremcnt of the server
with view to taking disciplinary actioir against them including
dismissal.

Stctus: The Managing Drrector, Kenya Post Office savings Bank
reports that the Bank is currently adhering to the
procurement regulations wrth regard to the purchase of. goods
and servrces Further, the Bank identified those who aided tn
the procurement of the DEC Alpha Server rn 1999 and
disciplinary action rncludlng termlnation of servrce was taken
agarnst them

2.O PROCURMENT OF SYMBOL BANKING SOFTWARE

RECOMMENDATION

Thc Committee rccommends that: -

2.1 In futurc proper feasibility studies must be conductdd prior to
implemcntation of projccts and any officer who violates
procurcmcnt proccdures should bc hcld rcsponsiblc and
surchergcd for costs and incidentals thercto of thc
rccommcndation.

Status: The Managing Director, Post Bank reports that there rs full
compliance.

2.2. Thc Beak should idcntify thc pcrsonls; who aidcd or abctted ln
thc irrcgular procurcrncnt and take disciplinary .ction
lncluding dismissel ageinst the person(sl.

The wranag,.rts Drrector, KPOSB confirms tnat disciplinary
action was taken against those who were identified as having

Status
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aided and abetted the irregular procurement, and services of
the then head of proJect were terminated.

3,O STRUCTURED CABLING OF POST BANK HOUSE

RECOMMENDATION

The Committec further recommends that: -

3,1 The Chief Executive of the Bank should use aII- means possiblc
iucluding litigation to recovcr the Kshs.2, 113,l0a from the
tben Chairman of the Bank's Tcnder Committee, an amount .

that rcprcsents the diflerence between the figure that M/e
Matrix Group quoted in their late presentatioo of quotations
which he irregularly allowcd and the amount that the lowcst
tendered had quoted.

Status.' The CEO reports that the Bank wrll evaluate the means
avarlable to recover the amount of Kshs.2, 1 13,108/= from the
former Charrman Hou,ever, tt ts noted by the Bank that
Ltrgatron may not be vrable.

3.2 Mr. John K. Sambu be barred from
conferred by the Republic ofKenya.

holdiug any public Ofllce

Stof,us.' The state las' office has been requested to take appropriate
actlon A response from the Attorney General had not been
recerved by the trme we went to prlnt

4-O ACQUTSITTON OF rBM-NET-FrNITY FILE SERVERS MODEL 56()0
AND SOOO

RECOMMENDATION

The Committee recommends that thc names of the Board of Directors
who sat on 2oth January 2OOO and the members of the Tcnder
Committce, who sat on lSth January 2OOO to approve purchase of the
seryer and irregularly awarded the tendcr to M/s Matrix Group,
should bc idcutil-red and forwarded to the Inspector Gencral (State
Corporationsf for surcharge.

Thc Committee also recommends that any Board membcr or membcr
of the .Bank's staff who flouts regutatioDs governing procurcmcnt of
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goods rnd setsices should be surtharged for the losses
lncldCntels thercto eud dismisscd from the servicc of thc Bank.

The Managing Director, Post Bank reports that the names of
the Board Members, who sat on 20h January, 20O0 and
awarded the IBM Netfinity file server were as follows: -

and

Stctzs

Mr. John K. Mutinda
Mr. Isaiah Kiplagat
Mr. John K. Sambu
Mr. Isaiah Bartinga
Mr. David A. Chabeda
Mr. A. Amolo

Mr. John Sambu
Mr. David Chabeda
Mr. K. L. Tande
Mr. T. N. Gatumo
Mr. J. K. Chepkwony
Mr. K. C. Mlamba
Mrs. A.N. Koigi
Mrs. A. W. Karanj a
Mr. G. G. Naivasha
Mrs. M. N. K. Mbijiwe
Maj. S. K. Njaungiri
Mr. W. O. Ouna
Mrs. M. Morumbasi
Mr. W. Amolo

- Director
- Director
- DMD
- M/FA
- M/Ops
- M/HR
- Ag.GM/lCT
- M/l.Audit
- M/Adm.
- Co.Sec.
- Ag.M/SS
- M/rcr
- AM/Adm,
- AM/PMngt.

- Chairman
- Member
- Member
-rep. GM/ Finance
- rep. GM/Ops
- rep. HR
- Member
- Member
- Member
- Member
- Member
- by invitation
- by invitation
- Secretary

Chairman
Member
Member
Member
Member
Member

The members of the Tender Commlttee who sat on 13tl'

January 2OO0 were: -

ISC is analyzing the information provided by the Bank for further
action.

5.O IRRIGUL/\R PROCIIREDIENT OF PERSOITAL COMPUTERS

The Managing Director, KPOSB reports that members of staff who
flout regulition governing procurement of goods and services will be

surcharged for the losses and incidentals thereto and dismissed
from the services of t]le bank.

RICOUUENDATIO!T

Thc Conmlttcc rccomEcndr thlt thc ncmbcrr of thc Boerd rhlch
.rt o[ Jenuar5r 20th 2(XXt, Uoaetr J.K. Mutindr, Joha K Ssnbu' I
Berlage, D,A. bhrbcdr end A. ilnolo, to e{iudlcetc end lncgululy
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aserdcd thc tendcr to M/ s Matrix Group Ltd egainst the lowcst
biddcr'r offcr, and egainst thc rccommcndttions of the urcl
dcpartmeat, chould be hcld rcsponsiblc and be surchargcd for thc loer
of 

-Kshs.3, 
721,273..89 that the Bank lncurrcd duc to thcir trregufrr

rctlon3.

(ri) The Managing Director, KPOSB reports that tJ.e Bank
blacklisted M/s Matrix Group Ltd. from being awarded
any tender in the Bank.

The Conmlttcc furthcr rccommends that M/s Metrix Group Ltd end
thelr dlrcctorr rhould bc blecLlistcd end be prccludcd from awerd of
governmcnt/public tcndcrs end ehould not hold a public offlcc
coafcrrcd by thc Rcpublic of Kcnye.

The Commlttce also recommends that in futurc, eny Board mcnbcr
or stelf of the Benk who flouts governmcat procuremcnt procedurcc
should be held rcsponslblc and surchargcd for thc losses thcrcto.

Status: (i) ISC is analyzing the information provided by the Bank
for further action.

Further, the MD reports that the bank will in future hold stalf
members responsible and have them surcharged for any
losses that the bank may incur through flouting of
procurement regulations.

6.0 INVESTMENTS IN UNSTABLE BANKS

RECOMMENDATION

Thc Commlttcc rccommcnds thet the Chlef Exccutlve should
lntencify ctforts to rcdeem thc outatandlng deposits from thc
rcceivcrc and liquidetore of the benks end should elways invcst
curplus funds ln accordence with Trcesury Clrculars.

Stctus.' The Managing Director, KPOSB reports that the Bank is
currently investing its funds in accordance with the Treasury
circulars and the Kenya Post Office Savings Bank Act.
Further, efforts are being made to recover the outstanding
amount from the receivers and liquidators of the financial
institutions under liquidation, and that regular follow up with
receiver managers is being made.
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7.O ON-COLLECTION OF RENT

RECOMMENDATION

The Committee rccommends that lease agleements with all tcnrntr
must be exccutcd without furthcr dclay.

Stctus.' The Managing Director, KPOSB reports that the lease
agreement for the tenant on 10t Floor of the building is under
regrstered registration process while lease agreements with all
other tenants have been slgned.
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37. KENYASUGARBOARD

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KEITTYA SUGAR BOARD ON THE IMPORTATION OF

RAW AND MILL WHILE SUGAR: GAZ'ETTE NOTIcE NO. 1405 0F
FEBRUARY 25 2006

Thc Commlttce reconmends that:-

(il

Staf,us.'

(ii)

(iiil

Sincc the Frcc-for-All systen is prone to abusc by importers
in that it allows a "First-comc, frrst-for-the-tariff' basis, the
Board in furthcraucc to powers vcsted on it by the Sugar
Act 2OO1, should Pursuc ways of addressing the anomaly'

The Chref Executtve Officer, Kenya Sugar Board reports that
the Minister for Agriculture tn consultation with the Board has
amended the Sugar Imports, Export and By Products)
Regulations to provide for a non-discrimrnatory and liberahzed
p.o=.."=. The effect of thrs amendment ls that it has equrtably
opened up the market to all registered importers wtth no room
for prefer-ntial treatment. This was done vide Legal Notice No'

z oi zooO issued on 12d January. Against this background a
decision was made to withdraw the 3Oolo quota that was
rnrtiaily set aside for mrllers until such time as the Board
would be satrsfied that there are tangible benefits accruing
from the preferenbal treatment to the wider industry to lustrfy
the prrvrlege.

The special audit by the Inspector of State Corporations on
sorne rnanagcmcnt aspects at the Kenya Sugar Board be

concluded aud actcd uPoa.

o Status:-
. The Chief Executive Officer confirms that the Board formally

adopted the posttron on a non-discrimrnatory and liberalized
regime at its 62"d (special) meeting held on 26rh January,
2006. Meanwhile IG(C) has indrcated that rn due course, he

wrll carry out a follow up audit exercise to establish whether
the recommendatrons contalned in his report have been acted
upon.

Without compromising the autouomy of the Keuya Sugar
Board, and in order to streamline the sector and safeguard
national intercsts in the importation of sugar, an iater-
ministcrial Committee bc formed comprising the Kcaya
Rcvenuc Authority, Ministry of Agriculturc, the Kcnya
Sugar Board and the Ministry of Trade and Industry
rcfrcscntatives to set guidelincs on imPortations by 31't

139



Status

Stctus.'

Stcrtusl The Chief Executive Officer states that the Minister for
Agriculture does not interfere with the day-to-day activities of
the Board.

Decembcr, 2OO5 and conscqucntly publtsh thc rcsultent
reguletlons and guldclines, which would then be cmploycd
for thc lmport pcrlod up to the ycar 2OO8.

The Chief Executive Officer reports that pursuant to this
legislative change there has been no discontent among
stakeholders and the Board is now playing a more facilitative
role. For the 2OOS 12006 import year, the Board announced
modalities for the administration of the imports by way of a
Gazette Notice No. 615 of 26m January, 2006 stipulating the
various quantities of sugar available for importation in the
year and import timings.

Thc Mlalstcr for Agriculturc, Hon Kipruto Arap Klrwe
rcfraln from latcrfcrlng with thc dry-to-dey actlvltlcs of
the Boerd.

Thc Controllcr end Auditor Generel conducts e apcclal
Audit of thc Board ln vlew of thc mlrmrnrgcncnt ecpccts
rrllcd by the Boerd'a rcport end prcccnt it to the
Commlttce by Dcccmbcr 31.t, 2006.

The Controller and Auditor General has reported separately on
this issue to PIC.

,
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RECOMMENDATION

The Committec rccommcnds thet the govcrnmcnt should cnsurc thet
its invcstncnt in thc Co-opcretlvc is securc and that thc venturc ls
i"o"g"a in accordancc wtlh sound business principlee end prudent
commerciel Precticcs.

stcrtus.' In order to ensure that the New Kenya cooperative creameries
(KCC) rs a secure investment, the government .a wholly
government corporation was incorporated in which all the

issets of the de'funct KCC vest. consequently, the affairs of

New KCC are run by a Government appointed Board in line

with the State CorPoration Act

ThcCommittccfurthcrrccommcndsthattheChicfExecutivcshould
rdherc to the lews under which the co-operetivc fells, includlng end

not limitcd to, thc State Corporations Act (Cap' 4461 end thc Publtc

Audit Act' 2OO3

The Chief Executive has confirmed that the Co-operattve

adheres to and complied wrth the laws of Kenya in particular
the State Corporatrons Act, Public Audrt Act and all

Government crrculars'

38. NEW KENYA CO-OPERTIVE GREAMERIES (KGC) LTD

FEBRUARY 18 2o,os

Status.'-
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39. TELKOM KENYA LIMTTED

REPORT OF THE CONTROLLER AND
ACCOUNTS OF' TELKOM KEIfYA
H UARTERS BUILDING NKRUMAH
,oFr'/ 13

AUDITOR GENERAL ON THE
LIMITED ONTHEC OAST

ROAD MOMBASA BLOCK

RECOMMENDATION

The Committee recoEncnds that:-

(i) Thc chief Exccutive enaures thet thc corporation rccovcrsthe Kshs.2,90g,27g being thc amount tha[ the Corporation
has cxpended on cxternar works from M/s state InvcstmcntsLtd. and that the Corporation should not movc out of-tUcbuilding until this amount has been recovered from M/sState Investments Ltd or the sarne recovered from rentpayable.

Staf,us.'. The Chief Executrve Officer reports that the corporation
deemed rt prudent, convenient and cost effective to .iou. o.,tof the leased premtses into its own premises. There was noneed for the company to continue rncurring additional costson rents whrch would be saved by moiing into its ownpremises. The CEO has clarified ih^t th."r-orrrf-to t.recovered rs Kshs.2,415,593 and not Kshs.2,9Og,279 asstated in the recommendation.

Meanwhile, TKL has moved to court to recover the moneyexpended towards the external works of the dlsfulea
premlses.

(iil rhe chicf Exccutivc pursucs all means possibre includinginvoking the arbitretion clause iu the t."". 
"gr"o-"oi.oalitigetion to cnsure that thc intcrests of the co-rpor"tioi 

"r"safcguardcd.

Status.r The CEO conhrms that TKL vacated the premises on 3 lstOctober, 2006 and has since given vacant possessron of thepremises back to tts owners, Stits Investments.

liiil Thc Chtef Exccutivc should cnsurc that thc rulcs endre_gulationa govcrning procurcncnt of goods 
"oa ".rri.c" ar.adhcred to in thc Corporetion and that any Board membcr orstelf of the corporafion who coatravincs procurcncntrcguletloas should.lc hcfd rcsponsible end suicnerg;d ;;,eny losses and incidcntals thcrcof ead dismlss"a fri- tn.gcrvlce.
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Stafi.s.' The CEO confirms that legal proceedings have been instituted
through the law firm of M/s Ochieng Onyango, Kibet Ohaga to
pr."rri the recovery of over pa3rment of rent on lease and is
pending hearing and determination to recover afirounts
ixpenaid towards external works as recommended'

L
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41.'KENYA POWER AND LIGHTING COMPANY LIMITED

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KEI TA POVIER AND LIGHTING COI\{PANY LIMITED
FOR THE SUPPLY OF TREATED POLES r.OR THE YEAR 2o,o4

R"ECOMMENDATION

(i) Kenya Power and Lighting Company should demand
appropriate refund of the diflerences in costs between light
and medium sized poles from M/s Treated Timber Products
(Pty| Ltd.

Status.' The Chief Executive officer reports that demand note has been
sent to M / s Treated Timber Products (Pfy) of South Africa for
refund of the difference in costs between light and medium
sized poles.

(ii) The Inspector General, State Corporations should institute
investigations into the poles importation process employed
by the company and report progress to the Committee in
three morith's time.

Stcf,us.'- The Inspector General (Corporations) carried out the
investigations as required in the PIC recommendation and
issued a report on 14tl December 20O5. The report was
addressed to the Permanent Secretary/ Secretary to the
Cabinet and Head of Public Service who normally leads the
team of the Big Five at the PIC sittings. The Board of the KPLC
also appointed a special committee of the Board to carry out a
similar exercise. The Inspector General (Corporations) was
represented in the Special Board committee the
implementation of whose report resuited in the sacking of the
immediate former managing director of KPLC.
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