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I.  KEY cox\1:

(a) Bac kgrouJJ

The National Go
the Fund) tormer
an Act of Parhan;
through the ena
The latter was st
1s represented by
and strategic dire

|

ERNMENT CONSTITUENCIES DEVELOPVENT FUND (NGCDF)
CONSTITUENCY
incial Statements
ed June 30, 2014_8

STITUENCY INFORMATION AND MANAGEMENT

nd information

ernment Constituencies Development Fund (NG-CDF) (hereatter reterred to as
Iv Constituencies Development Fund (CDE). 15 a tund established i 2003 through
ent, the Constituencies Development Fund Act. 2003 The Act was later reviewed
tment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013,
sequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
the Cabinet Secretary tor Devolution, who 1s responsible tor the general policy
ction of the Fund.

Mandate
The mandate of
a) Recogniz
impleme

b) Facilitate

of the Re

1e fund as derived from sec (3) of NG-CDF Act, 2015 is to:
the  constituency as a  platform tor identification,

tation of national government functions;

he performance and implementation of national government functions in all parts

ublic pursuant to Article 6(3) of the Constitution;

pertormance  and

¢) Provide foi1 the participation of the people in the determination and implementation ot

identifiec
Article 1(

national government development projects at the constituency level pursuant to
(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights. non-discrimination and protection ot the marginalized pursuant to Article 10
(2) (b) of/the Constitution;

¢) Provide fbr the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

f)  Provide :
the prog
the Cons

<) Provide n
concern

h) provide
expendit

legislative and policy framework pursuant to Article 21 (2) of the Constitution for

essive realization of the economic and social rights guaranteed under Article 43 of

tution;
1echanisms for the National Assembly to dcliberate on and resolve issues of

O the people as provided for under Article 95 (2) of the Constitution:;
lor a public finance system that promotes an equitable society and in particular

re that promotes equitable development of the country by making special

provision$s for marginalized groups and areas pursuant to Article 201 (b) (1) of the
Constitution;

1)  Authorize

withdrawal of money from the Consolidated Fund as provided ' under Article 206

(2) (c) of/the Constitution;

) Provide mechanisms for the National Assembly to facilitate the involvement of the people In
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructuic development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-

5

— . —

Mission
To provide leadép

conomic development countrywide

'ship and policy direction for effective and etficicnt management of the Fund
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Core Values
1. Patriotism
2. Participat
tund
3. Timelines
4. Good gov
inclusiven
Sustainab
present w
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(b) Key Man

b —

ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
'TONSTITUENCY

we tuphold the national pride of all Kenvans through o work
n of the people- We involve citizens m making decisions about programmes we

we adhere to prompt delivery of service
rnance - we uphold high standards of transparency. accountability, equity,
ss and integrity in the service of the people
development  we promote development activities that mect the needs ot the
hout compromising the ability of future generations to meet their own needs.

ement

The NGCI)F CHANGAMWE day-to-day management is under the following kev organs:

1. N
1. N:

1

1

(c) Fiduciary

The key ma

2018 anc’
No

1. '
3, |
4. ,
(d) Fiduciar)}

k

onal Government Constituencies Development Fund Board (NGCDEB)
onal Government Constituency Development Fund Committee (NGCDFEC)

anagement

nagement personnel who held office during the tfinancial vear ended 30" June

who had direct fiduciary responsibility were:

Designation Name
Accounting Officer Yusuf Mbuno
A.LE holder Abdulhakim Ali
Sub-County Accountant Julius Tuei
Chairman NGCDY¥C Khalid Kabanda
Member NGCDFC All Hussein

Oversight Arrangements

Management Committee (ARMC) of NGCDV Board provide overall fiduciary

oversight on the activities of NGCDF -CHANGAMWE Constituency. The reports and

The Audit and Ri

recommendationl o

f ARMC when adopted by the NGCDF Board are forwarded to the Constituency

Committee for agtion. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretany and National Assembly Select Committee.

(e) NGCDF

P.O. Box
Fidelity b
Off airpa
Mombas

n
"t

)

HANGAMWE Constituency Headquarters

2742-80100

k Building
/Road/Highway
KENYA

(3]
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For thcﬁycar end c(l_ June 3020!87 -
() NGCDF CHANGAMWE Constituency Contacts

Telephong: (254) XXXXXXXX
E-mail: cdtchangamwe@cdt.go.ke
Website: www.ngedf.go.ke

(g) NGCDF CHANGAMWE Constituency Bankers

l. Ce

ntral Bank ot Kenya
ile Selassie Avenue

. Box 60000

ity Square 00200
irobi, Kenya

N

Equity bank
Changamwe branch
P.O. Box. ...
ombasa, Kenya

(h) Independent Auditors

Auditor General

Office of/the Auditor General

Anniversary Towers, University Way

P.O. Box 300&4

GOP 00100
+cn_va

Nairobi,
(1) Principal Legal Adviser

The Attotriey General
State Law Office
Harambee Avenue
P.O. Box/40112

City Squére 00200
Nairobi, Kenya

(U]
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IILFORWA

Changamwe NG
4 by

11.372,510.3
constituency by tl

Tt

877,159, In addit

admimistration.

were not disburse

raise Kshs. 49,000

The NG-CDYC dis
undertook bursar
institutions of leann
A key achievemer
financial year. M
PMCs have also b

embraced across

However there ha
implementation @

NG-CDF committ

Q_Jym‘ 30,2018
) BY THE CHAIRMAN NGCDF COMMITTYE

YWC was allocated Kshs. 86, 810.,344.82 and additional tund ot ksh

the NG-CDF Board. Out of this amount, Kshs. 5.500,000 was disbursed to the
e end of the financial year. Hence the budget was tunded to only tor bursary and
lere was a balance carried forward from the previous financial vears 46.
on, tunds relating to the previous financial year totalhing Kshs. 54,348.275.60

d to the account during the tfinancial year.. The constituency also managed to

from the sale ot tender documents.

bursed the tunds to various PMCs upon receipt ot the various AlEs and also

9 disbursement in order to improve retention levels of needy students i various
ning.

t that has been realised 1s the disbursement of funds to several projects during the
ny projects have been done to complete and in used. NG-CDFC members and

en trained on the management ot projects and correct tendering procedures

e board.

e been cnierging issues like political, social and legal challenges influencing the
' NG-CDF Projects such as the vacuum in the management ot tunds when the

es had to be reconstituted. This led to delays in disbursement ot tunds trom Board

level to constituet cy level. Other issues affecting the project implementation process is the general

attitude of the p

—er———

Changamwe con
substantive Fund
and implementatj
substantive FAM
manner to enabl

We hope that w

Sign

CHAIRMA

and 1s hopeful that funds shall be disbursed by the NG-

lic and some PMCs which may lead to misappropriation.

tituency has particularly been affected by these challenges as well as lack ot a
Account Manager for a long time. This led to tfurther delays in both disbursement
n of projects. The NG-CDFC is however grateful that the constituency now has a
CDF Board in a timely
timely implementation of projects.

shall perform better in the next financial year.

NGCDF COMMITTEE
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GCDF-CHANGAMWE  Constituency further confirms the completeness of the
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& |

'T OF ENTITY MANAGEMENT RESPONSIBILITIES

he Public Finance Management Act, 2012 vequies that, at the end of cach tinancial

ng otticer for a National Government Fuuty shall prepare financial statements i
ty. Section 81 (3) requires the financial statenments so prepared to be in a torm that
vant accounting standards as prescribed the Fublic Sector Accountine Standards

fficer in charge of the NGCDF-CHANGAMWE Constituency is responsible for the
resentation of the entity’s financial statements, which give a true and tair view of
of the entity for and as at the end of the financial year (period) ended on June 30,

sibility includes: () maintaining adequate financial management arrangements and
¢ continue to be effective throughout the reporting period; (1) maintaining proper

s, which disclose with reasonable accuracy at any time the tinancial position ot the
ing, implementing and maintaining internal controls relevant to the preparation

tion of the financial statements, and ensuring that they are free from material

ether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting

propriate accounting policies; and (vi) making accounting estimates that are

ircumstances.

tficer in charge of the NGCDF-CHANGAMWE Constituency accepts responsibility
ncial statements, which have been prepared on the Cash Basis Method of Financial
appropriate accounting policies in accordance with International Public Sector

ards (IPSAS). The Accounting Officer 1s of the opinion that the entity’s financial

true and fair view of the state of entity’s transactions during the financial year
18, and of the entity’s financial position as at that date. The Accounting Officer

s maintained for the entity, which have been relied upon in the preparation of the

tatements as well as the adequacy of the systems of internal tinancial control.

Dfficer in charge of the NGCDF-CHANGAMWE Constituency confirms that the
led fully with applicable Government Regulations and the terms of external
its (wWhere applicable), and that the entity’s funds received during the year under
r the eligible purposes for which they were intended and were properly accounted

counting Officer confirms that the entity’s financial statements have been prepared

complies with relevant accounting standards prescribed by the Public Sector
wds Board of Kenya.

nancial statements

C/nmtituency financial statements were approved and signed by the

)

Fuhd Account M
Name: Abdulha

im Ali

Sub-County Accountant
Name: Julius Tuei
ICPAK Member Number:20618

nager
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PFFICE OF THE AUDITOR-GENERAL

REPORT F THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND-CHANGAMWE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON!THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Changamwe Constituency set out on pages 6 to 32
which comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation: recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Changamwe
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis;‘] and comply with the National Government Constituencies Development Fund
Act No.30 of [2015.

Basis for Qualified Opinion
|

1.0 Presentation of Financial Statements

!
The financial statement for the year ended 30 June 2018 availed for audit had the following
anomalies:

¥ Numberrng of page No. 1 is repeated twice.

1.2 Annex No.4 is repeated twice both on pages 29 and 30 of the financial statements.

1.3 The ﬁnahcial statements on pages 6 to 9 do not indicate the year covered.

Report of the A mii tor-General on the Financial Statements of National Government Constituencies Development Fund-
Changamwe C: onﬁ ituency for the year ended 30 June 2018

[
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1.4 The statement of assets for the year ended 30 June 2018 reflects a comparative
balance of Kshs.763,794 in respect to prior year adjustments. However, the
management has not explained why the prior year adjustments were reflected in the
restated financial statements.

1.5 The statement of assets for the year ended 30 June 2018 reflects deficit for the year
as a positive figure of Kshs.37,650,526 instead of negative figure of Kshs.(37,560,526)
thus confusing the readers of these financial statements.

As a result, the financial statements do not comply with the presentation guidelines
prescribed by the Public Sector Accounting Standards Board.

2.0 Use of goods and services

Note 5 to the financial statements for the year ended 30 June 2018 reflects committee
allowances of Kshs.944,390. This balance includes payments of allowances of
Kshs.100,000 which relate to the year 2016/2017. However, the same was not captured as
pending bills in the year 2016/2017 financial statements as summarized below:

Amount

Date Committee Kshs.
28 February 2017 | Tender Opening 10,000
7 March 2017 Evaluation 60,000
6 April 2017 Tender Opening 10,000
11 April 2017 Tender Opening 10,000
19 June 2017 Tender Opening 10,000
Total 100,000

In the circumstances, the accuracy and completeness of committee allowances balance of
Kshs.100,000 for the year ended 30 June 2018 could not be confirmed.

3.0 Cash and Bank Balances

Note 10A to the financial statements for the year ended 30 June 2018 reflects bank balance
of Kshs.9,156,633. However, the bank reconciliation statement for the month of June 2018
reflected some anomalies as analyzed below:

3.1 Receipts in the Bank Statement not Recorded in the Cash Book

The bank reconciliation statement for the month of June 2018 reflects receipts in bank
statement not in cashbook of Kshs.31,500 dated 9 March 2018 that had not been recorded
in the cashbook as at 30 June 2018.

Consequently, the accuracy and completeness of cash and bank balance of Kshs.9,156,633
as at 30 June 2018 could not be confirmed.

3.2 Stale Cheques

The bank reconciliation statement reflects stale cheques amounting to Kshs.185,361 that
had not been written back to the cashbook as at 30 June 2018.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Changamwe Constituency for the year ended 30 June 2018



Consequently, the accuracy and completeness of cash and bank balance of Kshs.9,156,633
as at 30 June 2018 could not be confirmed.

3.3 Bank Charges

Note 10A to the financial statements for the year ended 30 June 2018 reflects bank balance
of Kshs.9,156,633. However, the bank reconciliation statement reflects bank charges
amounting to Kshs.76,600 that were treated as reconciling items as at 30 June 2018 instead
of being expensed in the year.

In the circumstances, the accuracy and completeness of cash and bank balance of
Kshs.9,156,633 as at 30 June 2018 could not be confirmed.

3.4 Overcast in Cashbook.

The bank reconciliation statement reflects an overcast in cashbook of Kshs.22,500 which
was used as a reconciling item.

In the circumstances, the accuracy and completeness of cash and bank balance of
Kshs.9,156,633 as at 30 June 2018 could not be confirmed.

4.0 Compensation of Employees

Note 4 to the financial statements for the year ended 30 June 2018 reflects basic wages of
contractual employees of Kshs.1,999,722. However, an extract from the payroll reflects total
basic wages to contractual employees of Kshs.1,945,922 resulting to unreconciled nor
explained variance of Kshs.53,800.

Consequently, the accuracy and completeness of basic wages to contractual employees of
Kshs.1,999,722 for the year ended 30 June 2018 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund - Changamwe Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion section, | have determined that there are no other key audit
matters to communicate in my report.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Changamwe Constituency for the year ended 30 June 2018



Other Matter

1. Budgetary control and Performance

1.1 Revenue Budget

The fund’s revenue budget for the year under review was Kshs.199,435,091 against a total

actual receipts of Kshs.89,230,607 resulting to budget under funding of Kshs.110,204,484
or 55.3% as summarized below:

Under
Budgeted Actual Under | Collection
Amount Receipts Collection (%)
Item Kshs. Kshs. Kshs.
Transfer from CDF Board | 199,415,091 89,230,607 | 110,184,484 55.3%
Other receipts 20,000 - 20,000 100%
Total 199,435,091 89,230,607 | 110,204,484 55.3%

The under collection of Kshs.110,204,484 representing 55.3% of the budget is an indication
that projects have not been funded as planned. However, there is unused funds at the end
of the year out of the funds disbursed amounting to Kshs.9,206,633. The underutilization of
funds may have impacted negatively on the delivery of goods and services to the citizens of
Changamwe. This may be an indication of over-budgeting by the National Government
Constituencies Development Fund - Changamwe Constituency.

1.2 Expenditure Budget

The fund’s overall budget expenditure for the year under review was Kshs.199,415,089
against total actual expenditure of Kshs.80,023,974 resulting to budget under absorption of
Kshs.119,411,115 or 60% as summarized below:

Final Actual Under | % of under

Item of Expenditure Budget | Expenditure | Absorption | Absorption
Kshs. Kshs. Kshs.

Compensation to employees 3,823,401 3,636,172 187,229 4.9%
Use of Goods and services 8,766,930 4,013,369 4,753,561 54%
Transfer to other Government
Units 83,903,021 | 35,078,055 | 48,824,966 58%
Other grants and transfers 76,227,469 | 37,296,378 | 38,951,091 51%
Acquisition of Assets 10,637,931 -| 10,637,931 100%
Other payments 4,677,027 - 4,677,027 100%
Awaiting approval from Board | 11,379,310 -1 11,379,310 100%
Total 199,415,089 | 80,023,974 | 119,411,415 60%

The under absorption of Kshs.119,411,415 representing 60% of the budget is an indication
that projects have not been implemented as planned. The underutilization of funds may have
impacted negatively on the delivery of goods and services to the citizens of Changamwe or

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Changamwe Constituency for the year ended 30 June 2018
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may be an indication of over-budgeting by the National Government Constituencies
Development Fund- Changamwe Constituency.

1.3 Project Implementation Status

1.3.1 Ongoing Projects

The project status report as at 30 June 2018 availed for audit reflected six (6) projects with
a total budget of Kshs.24,877,586 were ongoing as at 30 June 2018 as summarized below:

Expected Project
Financial Completion Cost
No | Year Project Name Activity Date (Kshs)
Support orphans, vulnerable children, 30-Jun-17 | 8,189,655
1 Social Security older persons and persons with
1 2016/2017 | Program disabilities and destitute families
2. 2016/2017 | Kipevu Primary Replacement of Asbestos roofing and 30-Dec-17 | 1,800,000
3 School refurbishment of two classrooms.
Magongo Primary | Construction of administration block
3. 2016/2017 | School with storey foundation. 30-Dec-17 | 4,000,000
4. 2013/2014 | Portreitz school Purchasing two 10,000 litres plastic
for tanks, piping and immersing of
the physically underground tank and construction of
handicapped stand for overhead tanks for fresh
| water for drinking 30-Jun-15 250,000
5. 2017/2018 | NG-CDFC Office | Construction of NG-CDFC Office 30-Jun-18 | 6,000,000
6. 2017/2018 | NG-CDFC Office | Construction of NG-CDFC Office 30-Jun-18 | 4,637,931
Total | 24,877,586

The above table reflects some projects with expected completion dates of 30 June 2015, 30
June 2017 and 30 December 2017. However, as at the time of our audit in the month of
January 2019, the projects had not been completed. The slow pace of project
implementaﬂon affects goods and service delivery to the residents of Changamwe
Constituency and the intended purpose of the projects may not be realized.

1.3.2 Projects Not Started

The project status report as at 30 June 2018 availed for audit reflected nine (9) projects
approved wl‘th a total budget of Kshs.43,555,733 had not been started as at 30 June 2018
as summarized below:

Project
‘ Financial Completion Cost
No | Project Name Year Activity Date (Kshs)
Kalahari Stairs 2017/2018 | Construction of 30-Jun-18 1,450,000
1 ‘ gabions
2 Environmental 2017/2018 | purchase and planting | 30-Jun-18 500,000
Activities of certified tree
seedlings
in the constituency

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Changamwe Canstituency for the year ended 30 June 2018




Project
Financial Completion Cost
No | Project Name Year Activity Date (Kshs)
3  |Mwingo Primary School | 2017/2018 | Construction of 3 no 30-Jun-18 7,500,000
(proposed) classrooms with
storeyed foundation
4  |Mwingo Primary 2017/2018 | Construction of 30-Jun-18 1,405,733
School(proposed) modern toilet block
5 |Airport Secondary 2017/2018 | Construction of a new | 30-Jun-18 20,000,000
School school tuition block
6 |Gome Primary School | 2017/2018 | Construction of 30-Jun-18 1,200,000
Teachers' toilet block
with a septic tank
7  |Kipevu Primary School | 2017/2018 | Renovation of 3 30-Jun-18 2,000,000
No .classrooms
8 |Kwa Hola Primary 2017/2018 | Construction of 30-Jun-18 4,500,000
School Perimeter Wall
9 |Magongo Primary 2015/2016 | Refurbishment by 28-Feb-17 5,000,000
School Re-roofing, Plastering,
Painting, Flooring,
Wiring and Ventilating.
Total 43,555,733

The above state of affairs is an indication of lack of proper planning and prioritizing citizen’s
needs in the budget making process mechanism. Service delivery to the residents of
Changamwe Constituency and the intended purpose of the projects may not be realized.

1.3.3 Project Inspection

Audit inspection of ten (10) projects with a total allocation of Kshs.31,980,205 during the
month of January 2019 indicated the following state of affairs of the following three (3)

projects: -
No | Project Project Activity Amount | Observations
Verified Kshs.
1= Changamwe - | Proposed installation of water | 5,000,000 | Water tank installed and
Mulolongo tank ,perimeter wall and water perimeter wall
piping at changamwe constructed. However, it
mulolongo was not in use by the
time of inspection
2. | Airport Primary | Construction of 2 classroom 3,000,000 | Project not started. Land
School yet to be acquired
3. Changamwe Proposed construction of cell 1,500,000 | Cell complete and was
police station at Changamwe not in use as water had
police station not been installed
Total 9,500,000

The Changamwe Mulolongo project is complete not put in use is an indication of lack of
public participation when prioritizing the projects. Airport primary land not yet acquired is an
indication of lack of proper planning by the committee before approval and disbursement of

funds. Delay in use of complete projects cast doubt on value for money for public funds.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-

Changamwe Constituency for the year ended 30 June 2018




REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources / Basis for Qualified Opinion section of my report,
| confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis of Conclusion

1. Use of Suppliers not in the in Prequalification list

Note 5 to the financial statements for the year ended 30 June 2018 reflects insurance costs
of Kshs.354,220. However, the insurance firm used was not in the list of prequalified
suppliers contrary to section 57(1) of public procurement and disposal Act 2015 which
requires the head of the procurement function of a procuring entity to maintain and update
lists of registered suppliers, contractors and consultants in the categories of goods, works
or services according to its procurement needs.

The fund was therefore, in breach of the law.
2. Project Management Committee Bank Balances

Annex 4 to the financial statements for the year ended 30 June 2018 reflects project
management committee bank balances amounting to Kshs.63,365,447.96 out of which
funds totalling to Kshs.17,977,756 were lying idle in the bank accounts since the Projects
were complete.

This was contrary to Section 12(8) of National Government Constituencies Development
Fund Act, 2015 which states that all unutilized funds of the Project Management Committee
shall be returned to the constituency account.

No. | PMC Bank Account No Bank balance
1 Kwa Omar Mwadunyo road Equity 1200266825492 2,999,436
2 Changamwe Primary school Equity 1200299363474 90,673
3 Mwijabu Primary school Equity 1200262553498 1,395
4 St. Lwanga Full primary school | Equity 1200262556674 3,770
5 Fortreitz District Hospital Equity 1200262183698 4,482,899
6 Airport Primary school Co-operative | 01141619394600 10,399,582

Total funds 17,977,756

Therefore, the management was in breach of laws.

3. Pending Accounts Payables

Note 15.1 to the financial statements for the year ended 30 June 2018 reflects pending bills
accounts payables for supply of services amounting to Kshs.2,365,000. However, this
balance was in respect to unpaid office rent that had accrued since the year 2013. The
management has not explained why the same had not paid for six (6) years despite the fact
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that the section 9 of National Government Constituencies Development Fund Act allows the
Constituency committee to use not more than five (5) percent of its annual budget on
administration expenses. The fund risks being taken to court for non-payment of rent and
the accrued rent arrears may attract penalties to the fund. Further, the balance of Kshs.
2,365,000 as at 30 June 2018 do not include a provision for penalties and other charges that
the debt may attract.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion sections of
my report, | confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

In preparing the financial statements, management is responsible for assessing the ability
of the National Government Constituencies Development Fund - Changamwe Constituency
to sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the National Government either intends
to liquidate the or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
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In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

In addition to the audit of the fund’s financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the fund’s financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the ISSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in ¢onditions, or that the degree of compliance with the policies and procedures
may deteriorate.
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As part of an audit conducted in accordance with ISSAIs, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the National
Government Constituencies Development Fund — Changamwe Constituency ability to
continue as a going concern or to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the National
Government Constituencies Development Fund — Changamwe Constituency to cease
to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund —
Changamwe Constituency to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
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| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 April 2019
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Other Receipts

TOTAL RECEIPTS
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NT OF RECEIPTS AND PAYMENTS

- 201
e 2018 Kshs
Kshs
G:CDY board 1 42555448 88,965,564
e Of Assets 2
3 20,000 54,000

42373448 89,019,564

PAYMENTS

Compensation of ¢mployees 4 3,636,172 3,604,441

Use of goods and |services 5 4,013,369 5,156,159
Transters to Othepr Government Units 6 35,078,055 20,263,326
Other grants and transfers 7 37,296,378 36,681,377
Acquisition of Assets 8 5,250,616

Other Payments 9 1,000,000

TOTAL PAYMENTS 80,023,974 71,955,919
SURPLUS/ (DEFICIT) (37,650,526) 17,063,645

Note we restate use¢ of goods and services to correct an ervor committed in 2016/17

Surplus has been 1
The accounting poli

fmanc/il atements
4/ 0 /q9/ 2018

estated to correct the omission

¢ies and explanatory notes to these financial statements form an integral part of the
The NGCDF-CHANGAMWE Constituency financial statements were approved on
and signed by:
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Fund Account Manager Sub-C County Accountant
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDE)
CHANGAMWE|CONSTITUENCY

* Reports and Financial Statements
For the year en_dH»d June 30,2018

V STATEMENT |OF ASSETS

| 2016-2017

Note 2017 - 2018 Rersizted

BT ] o 3 KS}]S ‘ KShS
. FINANCIAL ASSHYS | L 4
| | | |
i Cash and Cash Eg uivalents - ;A - l\
j Bank Balances (as per the cash TG 9.156.633 | 46.877.159
, book) B SRS P e L |
. Cash Balances (cdash at hand) 10B - |

' Total Cash and Cash 9.156.633 46.877.159 |

L Equivalents

| Qutstanding Imprests 1 @,gog :::;:_ j\
| TOTAL FINANCIAL ASSETS L 92260633 46877,159
| ] I
u‘inancial Liabilities ) R
| Accounts Payable-Retention 12 - o
_ NET FINANCIAL ASSETS 7 9,226,633 | 46,877,159 |
—F - —
REPRESENTED BY R R
;;Fund balance b/fwd st July... 13 1 46,877,159 i 29,049,720—3
. Surplus/Deficit foy the year 37650526 | 17,063,645 |
Prior year adjustnients 14 ] = L 763,794 j
| NET LIABILITIES | 9,226,633 | 46,877,158 |

Note opening cash afd balances for the year 2016-2017 has been restated to correct an error

The accounting polidies and explanatory notes to these financial statements form an integral part of the
finanC/al}atements. I'he NGCDF-CHANGAMWE Constituency financial statements were approved on
O

[/ 2018 and signed by: .
™0

4 '/”" “ \"i’\‘l ‘.“’“‘
W o s v

Fund Account Man ger Sub-County Accountant
Name: Abdulhakim Ali Name: Julius Tuei
ICPAK Member Number:20618
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VL. STATEMENT OF CASHFLOW ’

Receipts for operating income | | 2017 - 2018
N A]Altul\;&’lws—ilgﬁl_\_k:[‘ D} Bo mivﬂ T ”l o Aii:) 1%51'?,4»1%
3 Other Reu]&s I - 3 1 “)“O 000
' = : B ﬁw+ 4557344»
 Payments for operdlting expenses T‘ L
givompcns‘mon of E 1;41170\uﬁs - ji 4 3,636,172
" Use of goods and \ql\}tt s ) i 5 4,01 3, 4()‘)
rﬁﬂ;msfers to Other onu rnment U n;ts o 35 O/b O"»"»
;ﬁ Other grants and t insters o _1 7 : 37,2¢ )b %n\
| Other Payments l 9
| 80,023,974

Adjusted for: 7 7‘ :

Adjustments during thc—year 14 .

Net cash flow from operating activities | | (37,650_,52@
L - ] | .
| CASHFLOW FROM INVESTING

ACTIVITIES
| Proceeds from Sale of Assets 2 -

"/V\gqumtlon of Assets 9 -

: Net cash flows from Investing Activities | ! -
 E— =

EI\(IQEJI{IIYA(I:;ENérSE IN CASH AND CASH (37,650,526)

S b o 5| aoaTrios
y(ézih and cash equiyalent at END of the 9,226,633

P
L]

4

]

i

(5,250,616)

—

TENT FUND (NGECDF)

2016-2017
Restated |
S8.965.564 |

.
o4 OOO
end

89 019 ‘364

—

()04 —14 ]

|

‘1‘()]1‘) \

——]

2Q, )()% 4)()

—

W(y ()b] 377

] OOO OOO

66, 705 303

t() "v / H
Z% 078 05‘3 +

v,_’ >O 616

—

]

17,827,439

29,049,720

46,877,159

The accounting polidies and explanatory notes to these financial statements form an integral part of the
The NGCDF-CHANGAMWE Constituency financic  statements were approved on

4
N\

financigl statements.
[0/ f 2018 a

1d signed by:

Fund Account Ma
Name: Abdulhaki

ger
Ali

o

ji-‘, 'h\/ '/.be

Sub-County Accountant
Name: Julius Tuei
ICPAK Member Number:20618



Reports and Financial Statements
Eor the year endéd June 30, 2018

VIL.SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

T I | Actualon | Budget
Comparable Utilisation % of
Receipt/Expense Item Original Budget | Adjustments Final Budget Basis Difference Utilisation
a b c=a+b d e=c-d f=d/c % i
RECEHTS !
Transfers from NGCDF Board _ 86,810,345 | 112,604,746 | 199, 4] s O‘Hf. 89.2 %O 607 | 110, 184. 4(\ . 45% |
_Proceeds from Sale of Assets | SR . O ;7
 Other Receipts 7 120,000 70 OOO - +_”7 B | . |
_TOTAL RECEIPTS 86,810,345 | 112,624,746 _L 99,435,091 89,230, 607 i I IO IM 4(\ ‘T 45% |
PAYMENTS 1 | |
| T . | S .
Compensation of Employees 1,100,000 | 2,723,401 3,823,401 3,6 %b 1 /Z 187,229 | 95%
- Lel ,
Use of goods and services ©,938,798 1,828,137 8,766,930 4,013,369 4,7;‘"»}.5';61_4*_‘ _ 46% |
Transfers to Other Government ‘ ‘ ‘
Units 50,905,733 52,997,288 | 83,903,021 35,078,055 48,824,966 |  42% |
Other grants and transfers 37,188,799 39,058,678 - 76,227,469 37,296,378 | 38,95 1,091 | 49% |
Acquisition of Assets 6,000,000 | 4,637,931 10,637,931 | -] 10,637,931 | 0% |
Other Payments S | 4,677,027 i 401,027 H -1 4677027 Q%
. Awaiting approval from Board **Jr | 11,379,310 11,379, 310 =l ~lO _
‘ Trora,s 86 810 345 | IV]_ZL(S_OngﬁIi 199,415,090 | 30,023,974 1| 19, 211116 | 0%

(a) [For the revenue items, indicate whether they form part of the A4 by insertine the * {1 " alongside the revenue carcvory.
n p N S ~

(b) [Provide below a commentary on significant underutilization (helow 90, of utilization) and any overutilization (ahove | 011" 0)]

i On use of goods and services - late disbursement of the funds from the board. W e recetved funds for previous financial vear
after the end of the financial year
1i. On transfer to other government - late dishbursenent of the funds from the board. We recerved funds for previous Jinancial year afrer
the end of the financial year
iit. — Other grant and transfer - late dishursement of the funds fron: the board. 1o rec eved funds for previous financial vear afier th.

end of the financial year
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1 sl of assetsawe werewaiting for the clhange of activities from the board

(}ih

et pavinent - aec frave not received the funds from the board

The NGCDF CHANGAMWE Constituency financial statements were approved on

2018 and signed by:

e

Fund Account Manager
Name: Abdulhakim Ali

Sub-Caunty Accountant
Name: Julius Tuei
ICPAK Member Number:20618
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VIII.  SIGNIF
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d June 30,2018

CANT ACCOUNTING POLICIES

The principle accpunting policies adopted in the preparation of these fmancial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The timancial statgments have been prepared in accordance with Cash-basis Taternational Public

Sector Accounting

Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) andl set out in the accounting policy note below. This cash basis ot accounting has

been supplemente
and b) payables th

1 with accounting tor; a) receivables that include imprests and salary advances
at include deposits and retentions.

The financial statements comply with and conform to the torm of presentation prescribed by the

PSASB. The accou
2.  Reporting E

The financial state
encompass the reg

3. Reporting C

ting policies adopted have been consistently applied to all the vears presented
tity

nents are tfor the NGCDF-CHANGAMWE Constituency The tinancial statements
orting entity as specified under section 81 of the PFM Act 2012

urrency

The financial stat
reporting currenc

4.  Significant

The accounting pc
years presented. .

¢ments are presented in Kenya Shillings (Kshs), which 1s the functional and
of the Government and all values are rounded to the nearest Kenya Shilling.

ccounting Policies

icies set out in this section have been consistently applied by the Entity for all the

a) Recogniti

The Entity recogn
cash has actually

Tax Receip
Tax receip

considered

1s applicab

n of Receipts
es all receipts from the various sources when the event occurs and the related
en received by the Entity.

are recognized in the books of accounts when cash 1s received. Cash is
s received when notification of tax remittance is received. (Check if this policy
to entity)

Transfers from the Exchequer

Transfers

received. C

notified to

om the exchequer are recognized in the books of accounts when cash is
sh is considered as received when payment instruction is issued to the bank and
e receiving entity.
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SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External Hssistance is recewved thiough grants and oo rom multilateral and bilateral
developmgnt partners.

Grants angdl loans shall be recognized in the books ot accounts when cash is received. Cash is
considered as veceived when a payment advice 1s received by the recipient entity or by the
beneficiary

In case of |grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon detepmination of the value. The date of the transaction is the value date indicated on
the paymént advice. A similar recognition criteria is applicd tor loans received i the form
of a direct/payment.

During the year ended 30" June 2018, there were no instances of non-compliance with
terms and-;onditions which have resulted in cancellation of external assistance loans.

Other receipts
These inelude Appropriation-in-Aid and relates to receipts such as proceeds trom disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cdsh 1s received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

—_—

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period wheh the compensation is paid.

Use of Goods and Services

Goods and Services are recognized as payments in the period when the goods/services are
paid for. Sutth expenses, if not paid during the period where goods/services are consumed,
shall be disdlosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts itenis respectively. Where an asset is acquired in a non-exchange transaction tor nil
or nominal ¢onsideration and the fair value of the asset can be reliably established, a contra
transaction i§ recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of |lconsolidation. This summary is disclosed as an annexure to the financial
statements.
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SIGNIFICANT ACCOUNTING POLICIES

5 In-kind c&ntributions

In-kind contribt
services rather t
personnel servick
determined, the
receipts and as
recorded.

6. Cash and C

tions are donations that are made to the Entitv 1 the torm of actual goods and /o
lan in money or cash terms. These donations v oy imclude vehicles, equipment or
s. Where the financial value received for in-kind contributions can be reliably
Entity mcludes such value in the statement of receipts and payments both as
payments in equal and opposite amounts; otherwise. the contribution 1s not

ash Equivalents

Cash and cash eguivalents comprise cash on hand and cash at bank. short-term deposits on call

and highly liqui;{

convertible to k

investments with an original maturity of three months or less, which are readily
own amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial bank

7. Accounts R

s at the end of the financial year.

eceivable

For the purposes

of these financial statements, imprests and advances to authorised public otticers

and/or istitutions which were not surrendered or accounted for at the end of the financial vear
are treated as regeivables. This is in recognition of the government practice where the imprest

paynients are rec
Is an enhanceme
financial stateme

8. Accounts P

For the purposes

parties have bee

the government p

of obligations b

pgnized as payments when fully accounted for by the imprest or AIE holders. This
t to the cash accounting policy. Other accounts receivables are disclosed 1n the
ts.

yable

of these financial statements, deposits and retentions held on behalf of third
recognized on an accrual basis (as accounts payables). This is in recognition ot
actice of retaining a portion of contracted services and works pending fulfilment
the contractor and to hold deposits on behalf of third parties. This 1s an

enhancement to fthe cash accounting policy adopted by National Government Ministries and

Agencies. Other li

9.  Pending Bil

Pending bills cons

00ds or services

bilities including pending bills are disclosed in the financial statements.

1
st of unpaid liabilities at the end of the financial year arising from contracted
during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ iters to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills

are finally settled,

such payments are included in the Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized F Lmds

Unutilized funds

balances not yet d

These balances a

respective prior fin

consist of bank balances in the constituency account and previous year(s)
sbursed by the Board to the constituency at the beginning of the financial year.
available for use in the year under review to fund projects approved in the
ancial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

re

—_—
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Reports and Kinancial Statements

For the year ended June 30, 2018 -
SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is
deposits, which

developed on a

comparable accounting basis (cash basis except tor mmprest and
are accounted for on an accrual basis), the saimie accounts classitication basis, and

for the same pdriod as the tfinancial statements. The original brdget was approved by Parliament on

June 2017 for
supplementary

he period 1% July 2017 to 30t June ZO13 as required by Law and there was one
wdjustiment to the original budget durine the vear. Included in the adjustments are

the unutilized tihinds.

A comparison pt the actual performance against the comparable budget for the financial year

under review h
12. Comparat;
Where necessa

reconfigured to

13.

s been included 1n the financial statements.

ve Figures
Y, comparative figures for the previous tinancial year have
contorm to the required changes in presentation.

been amended or

Subsequent Events
There have been

no events subsequent to the financial vear end with 4 signiticant impact on the

financial statements for the year ended 30th June 2018.

14. Errors

Material prior pgriod errors shall be corrected retrospectively in the first set of tinancial statements

authorized for
period(s) presen
period presented
earliest prior per

ssue after their discovery by: i. restating the comparative amounts for prior
ed in which the error occurred; or ii. If the error occurred before the earliest prior
» testating the opening balances of asscts. liabilities and net assets/equity tor the
10d presented.

During the year.
and amounts.

15.
Related party rel
related party trar

errors that have been corrected are disclosed under note 14 explaining the nature

Related Party Transactions

tionships are a normal feature of commerce. Spectfic information with regards to
sactions is included in the disclosure notes.

14
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IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

| 2016-2017

— S . —
|

Description | 2017-2018

T

L _—_ = = = V_.#ﬁ —_— Kl S e—
L4 1 1 . 1 | Kshs o . Kshs
| NGCDF Boalid B B '
)i\m NO AB4D745 I | 36853448

| AIE NO A835780 R »_'—’175‘.50@‘,009/ |

| AIE NO A825832 I . 49,000,000

‘ AIE NO A829525 - ;Lﬂf. 2 | 4,094,827.60

AIE NO A839653 - ,,,v__j_.‘ - __j - 135870,736 |

|

SN I—— e S
|
|

l | ;
f_w — I — T S — —

] —

88,965,564

| TOTAL _ |42353448

2.h PROCEEDS FROM SALE OF ASSETS

]

T
 2017-2018 | 2016-2017

Kshs

—t =t -

— ]
i |
Receipts from gale of Buildings I S ]

Receipts from the Sale of Vehicles and Transport Equipment -

Receipts from sale of office and general equipment | - | -

Receipts from the Sale Plant Machinery and Equipment

—— e ——
Total S S S R R

15




NATIONAL GQVERNMENT CONSTITUENCIES DEVELOPYENT FUND (NGCDF) —
CHANGAMWE CONSTITUENCY

* Reports and Financial Statements
For the year ended June 30, 2018

NOTES TOTME FINANCIAL STATEVIENTS (Contined)

L S

3. OTHER RECEPTS
2017- 2018

- TS ——————————— [ L = i - g S L e
S R S S 5t - LT : 4

Interest Receiy
Rents

ed

Receipts trom Sale of tender documents

Other Receipts

Total

Not Classitied Elsewhere

4. COMPENSATION OF EMPLOYEES

Basic wages of ¢
Basic wages of ¢
Personal allowa
House allowance
Transport allowa
Leave allowance
Employers Contr
Gratuity
Other personnel

Total

ontractual employees

Asual labour
nces paid as part of salary

nce
bution to NSSF

payments

Kshs

20,000

2016-2017
Kshs

54,0000

54,000

20,000
2017-2018 2016-2017
Kshs Kshs

1,999,722

67,000

51,000
22,800

1,461,650

34000

3,636,172

3,484,241

94,400
25,800

3,604,441
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NATIONAL

CHANGAMWE CONSTITUENCY
- Reports and Financial Statements

For the year en

Committee A
Other Comn

d June30,2018
FINANCIAL STATFENMENTS (Continued)

ODS AND SERVICES

lowances

ttee expenses - ME

Utilities, sup&(ljies and services

Communicati
Electricity
Domestic trav
Printing, advg
Rentals of pro

n, supplics and services

el and subsistence
rtising and information supplies & services
duced assets

Bank service gommission and charges

Training expe
Hospitality su
Insurance cos
Fuel, o1l & lub

nses
pplies and services
S

icarnts

Specialized n
Office and ge
Other operati

Routine main
equipment

Routine main

Total

terials and services
eral supplies and services

g expenses
nance - vehicles and other transport

nance other assets

T T Tt e et o i~k A

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

2016-2017 Restated

2017-2018

Kshs
Kshs
944,390 2,438,122
1.208,000 147,000
38,896 TO883
50,452 189,470
11,465
71,400 158,400
75,000 149,918
130,000 0
111,173
857,890 1,437,870
12,000 43,127
354,220
39,000 6,000
18,143 148,769

61,000
20,340 5,600
11,000
4,013,369 5,156,159 B
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NATIONAL G
CHANGAMW
Reports and Fi
For the year en

SV

CONSTITUENCY
ancial Statements
ed Juny 30,2018

NOTES TO THE

6. TRANSFER

Descriptiorn

Transters to
Transters tc
Transters tc
Transters ta

Transfers to

TOTAL

TO OTHER GOVERNMENT ENTITIES

National Government entities
primary schools (see attached list)
secondary schools (see attachied list)
tertiary institutions (see attached list)
health institutions (see attached list)

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary — sécondary schools

Bursary — t¢

rtiary institutions

Bursary - special schools

Mock & CA

Electricity
Water
Roads
Sports proje
Environmen

[
Security praj

ects

ots
F projects

Emergency projects

Total

18

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (N

INANCIAL STATENIENTS (Contined)

i

2017-2018

35,078,055

Kshs

30,578,055

4,500,000

GCDF) -

2016-2017
Kshs

8,263,326
2,000,000

10,000,000

20,263,326
2017-2018 2016~ 2017
Kshs Kshs
9,940,000 13,656,012
9,178,000 8,359,950
0,500,000 0
380,205

5,400,000 6,500,000
3,000,000
1,637,931 2365415
1, 965415 0
2,294 828 1,800,000
37,296,378 36,681,377
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NATIONAL GO
CHANGAMWE
Reports and Fin
For the year end

NOTES 7O T4

ncial Statements
K’d .lun_c 30,2018

& ACQUISITION OF ASSETS
Non-Finangial Assets

Purchase o
constructic
Refurbishim
Purchase of
Overhaul o
Purchase of
Purchase ot
Purchase of
Purchase ot
Rehabilitati
Acquisition
Acquisition

Total

£

OTHE

Buildines
1ot Buildings

ent of Buildings

of Land
ot Intangible Assets

PAYMENTS

it e o 05T "t Ak R

FINANCIAL STATEMENTS (Continued)

2017-2018
Kshs

Vehicles and Other Transport Equipment

{ Vehicles and Other Transport Equipment

Houschold Furniture and Institutional Equipment

Oftice Furniture and General Equipment

ICT Equipment, Software and Other ICT Assets

Specialised Plant, Equipment and Machinery

on and Renovation of Plant, Machinery and Equip. -

ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CONSTITUENCY

2016-2017
Kshs

5,250,616

0

5,250,616

2017-2018 |

2016-2017

Kshs

~ Kshs

Strategic plan

-

1,000,000

ICT Hub

TIVET

1,000,000
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NATIONAL GO
CHANGAMW
Reports and Fin
For the year en

B

ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

CONSTITUENCY
ncial Statements
d J_un_c 7307, 2018

NOTES TO THE Al

10A: Bank Acd

ounts (cash book bank balance)

AL S

INANCIAL STATEMENTS (Continued)

H

. { — e
i
ﬁ 2016-
| Name of Bank, Ac¢ount No. & currency 2017-2018 ' 2017restated |
_ Kshs  Kshs
Equity Bank, Changamwe Branch. Changamwe NG-
CDFA/CNO1200260404078 9,156,633 | 46,877,159 |
: 1
I . — —
Total 9,156,633 | 46,877,159
SIS S ———
| 10B: CASH IN HAND - J o
Location 1 - B %___g - v{
Location 2 B L S
Location 3 ] -
Other Locations (specify) -

Total

[Provide cash count certificates for each]

20
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CHANGAMWE CONSTITUENCY
_Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

" Date Impresi |

i
. . I Taken Amount Amount Balance
g D, H o
Namé pf Offlor Institution | Taken Surrendered (30/6/2018)
{,,_,__,_._w o T Kehs - Kshs  Kshs
Eunice Anibi 24.7.2017 70,000 0 70,000
1 &= ] B " _—
= — gt B e i S =
1
= e S = j’ SR S L S
o B (S
Total - - 70,000
12RETENTION
2017 - 2018 2016-2017
Kshs Kshs

Supplier 1
Supplier 2
Supplier 3

Total

13. BALANCES BROUGHT FORWARD

2017-2018 2016-2017
Kshs (1/7/2018) Kshs (1/7/2017)
Bank accounts 46,877,159 29,049,720
Cash in hand 0 0
Imprest
Total 46,877,159 29,049,720

[FProvide shout appropriate explanations as necessary/

21
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CHANGAMWE CONSTITUENCY

Reports and Fin:
For the vear ende

NOTES TO THE FINANCIAL STATENENTS (Continued)

ncial Statements
d June 30_. 2018

14. PRIOR YEAR ADJUSTMENTS

Bank accoui
Cash in ha
Imprest

Tot

15. OTHER IM

15.1: PENDIN

vy

1S
d

ORTANT DISCLOSURES

ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

Supply of ELOOdS

Supply of

15.2: PENDING

Senior man

ervices

STAFF PAYABLES (See Annex 2)

agement

Middle management

Unionisab
Others (g

15.3: UNUTILIZED

employees
cify)ngedf staff

FUNDS (See Annex 3)

Compensation of employees

Use of good

s and services

Amounts due to other Government entities

Amounts d

Acquisition

e to other grants and other transfers

of assets

Others (¢t fiuh)
Awaiting approval from board

22

2017- 2018 2016-2017
Kshs Kshs
703.794
763,794
2017- 2018 2016-2017
Kshs Kshs
2,365,000 -
2,365,000 -
Kshs Kshs
155,261
155,261 0
Kshs Kshs
187,229 3,413,885
4753561 4,521,904
48,824966

38,951091

55,7728,05
53,279,475

10,637,931 4,449,384
4677027

11,379,310

119411,116 121,392,761




NATIONAL GOWVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ~
CHANGAMWE CONSTITUENCY

Reports and Finincial Statements

For the year ended June 30,2018

NOTES TO THE FNANCIAL STATEMENTS (Continted)

15.4: PMC ac¢ount balances (See Annex 5)

[' ~ 2017-2018 | 2016-2017
b | 1 R | B oo N Srerr
4 Kshs } B Kshs
| PMC accolint Balances (see attached list) 63,365 447 96 1‘ 56,480,417.42
-t e I U s B Al

5 W— . S : | —— e b
‘L | 63,5365,447.96 j 56,486,417.42

23
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMWE CONSTITUENC Y)
Reports and Financial Statements ‘
For the year ended June 30, 2018 (Kshs)

¥
.
i
-
t

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

T Date Amount | Outstanding ~Outstanding J
Supplier of Goods or Services Am%lunt Caias i Paid To- Balance Balance Comments ‘
| Date 2017 | 2016 — ;
= ' a e ———C e
¥e e hol il : e
| 1. s i
; — | e
‘ Sub-Total ] 4
. Construction of civil works 3 SRR ] i
_ RS W . - _— i
L 4. | i
] — - —] !
| 9. /Wf i
6. 4 {
Sub-Total f :
_ Supply of goods R N AR R 3 f
17PPY g ; e _ - — S
: . | t
8. | ' {
E | et
Sub-Total ‘ R - ] !
_Supply of services I P N
10. 7 2,365,000 | 1/08/2013 0| |
11. ] L I S N
12. i 1
Sub-Total J
Grand Total 2,365,000 | )
|



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMWE CONSTITUENC'Y)

Reports and Financial Statements
For the year ended June 30, 2018 (Kshs)

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

‘ : = sl o —_Date Amount Outstm__‘:%l_ﬂ@g:::'af_;;——
Name of Staff %MW“W alance Comments
— | Contracted Date 2017/18 20116717 | )
1 | a b c d=a~-c L ,
| Senior Management- -~ - : ?
r y T ?
1. | 1 . | N ]
| 2. | ‘
3. ‘ i ;
1 Sub-Total ] | i
' Middle Management e | S " H
| 4. | ~ _ i
5. |
6 ! e '
; Sub-Total | .=« : L 3
| Unionisable Employees” . . = = ' -
| 7. 1 ; IR I "
3. - ‘
9. I 7 T - T
Sub-Total | ‘
_Others (specify) ngedf staff . |
30/6/20 o o ey alry of june Lod carly
10.Samuel Omondi ] 36.662 ] 5076 LL 26.662 | - it Salry ot junce Foid « [n‘::‘
¢ | L
o 30767210 T T Salry of june Pad carly |
1 1.Francis Maina " 24,692 | oo ]; [ 24,692 | nil nil alry of june Faid (‘niul!:
_— — Tt — . — T
, I 30/6/20 _ , . alry aid carly
12.Halima Ramadhan h 27223 0/6/ L; 27323 | nil il Salry of june Paid ¢ }1”;:.
— e —— = —— = S —— .T ——ee— —_— B P
Buirs . . . 30/6/20 ; | [ Salry ¢ . arlv
13.Fadhil Nassir . 24,692 | ( Ll 24,692 | nil nil | St june el ‘I,L'IR' "
| < -l o l R R Yy 4 1*
| . ] 3 N /e | y o » P g v
14 .Jenifer Mwawaza ¢ 20,946 ey 20,946 nil ml | Salry of june Faid carly | |
| I 8 _— 1 July
. 1 3 ~ /e ] Nosilioscs P il | 15
15.Patrick Baraza = | 20946 O/()/ZO; 20,946 nil ml | Pl Ju T “‘]‘l'l:iv [ i
I {
Sub-Total | | !
25
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Reports and Financial Statements
For the year ended June 30, 2018 (Kshs)

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMWE CONSTITUEN( V)

| Original Date Amount | Outstandin = Qutstanding
Name of Staff | Job Group Amg nt Payable Paid To- | g Balance Balance Comments
| ou | Contracted Date 2017/18 20116/17
g Grand Total I 155,261
> - - o r— " —— e o —_—

1 3 S—
—_—

LS

L}

)

i

#

\

-3

4

3

26



: CNATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMWIE ‘ONSTITUENCY)
t Reports and Financial Statements

For the year ended June 30, 2018 (Kshs) -

' ANNEX 3 - UNUTILIZED FUNDS

f

: Brief | Outstanding  Outstanding |

Name Transaction | Balance Balance Comments

; — . Descripticn (i iidagni==g0IR —

i Compensation of e =5 Epiovees 187,229 3,413,883
__i_,———’;’/'// o "V-P »T_b = - ]

Use of goods & services ’

Amounts due to other Government entities

Committee

cxpenses, |
: . ‘
fucl, vehicle, |

rental |

| produce et

Project funds

primary |
secondary |

e

18,824 966

|
|

o N N~ (2
Sub-Total | : 53,765,756 | 63,663,902 S
: Project funds
?rmm;nts due to other grants and other security,roads | 38,951,091 53,279,475 |
| ansiers Jbursary etc
; N L
Sub-Total ‘
. Sub-Total 38,951,091 | 53,279,475
Construction ;
Acquisition of assets of ngedf | 10,637,931 | 4,449 384
B office |
_ Others (specify)ict hub Ict hubs | 4,677,027
’if:m“nii;')’proval fr‘im board Addnff:;; 11,379,310
T J
Sub-Total 26,694268 | 4,449,384

25l



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMWE CONSTITUENC 'Y)

M - e
g_-' Reports and Financial Statements
: For the vear ended June 30,2018 (Kshs) -
? Brief Outstanding  Outstanding
Name | Transaction Balance Balance [ Comments
Description 2017/18 2016/17 |
_ Grand Total 119,411,16 | 121,392,761 |
—




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMWE CONSTITUENC'Y) RS |

Reports and Financial Statements SRS 1
For the year ended June 30, 2018 (Kshs) S -
ANNEX 4 — SUMMARY OF FIXED ASSET REGISTER |
4
Asset class [ Historical Cost Additions | Disposals | ‘
b/f during the during the 4
(Kshs) year (Kshs) year (Kshs)
==42016/17 | - : - :
Land | f 0]
/ | |
W o 4},, - 0
Transport equipment - 5,250,616 | ‘ 5,250,616 |
S B e — — _ ,jl
Office equipment, furniture and fittings 556,148 T 556,148
ICT Equipment, Software and Other ICT Assets 355,510 i 355,51 f,
Other Machinery and Equipment 135,000 - #— a 735‘.06(7)*4?
Heritage and cultural assets T 0 7—AT - o 0 .
— N _L¥, — - — 4
Intangible assets 0 ; f 0 b
Total | 6,297,274 | T 6,297,274 |

29
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NATIONAL GOWERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGANE

CONSTITUENC
Reports and Financial Statements
For the year endfd June 30, 2018 (Kshs)
ANNEX 4 -PMC K BALANCES AS AT 30™! JUNE 2018
' PMC "~ Bank | Account number ' Bank Balance | Bank Balance
| 7 . 2017/18 |  2016/17
Changamwe NG-(DF Sports | Equity ’ 1200270982125 1,675,041.00 37,330.00
" Mikadini Primary School | Equity | 1200266908696 | 10,444.90  1,478.811.00
' Gome Primary Schaol | "'*}@T{y‘*1 1200269370984 | 2.527.134.90 | 1.000.000.00 |
| ‘ N B S S
Kwahola Primary u ; Equity IZOOZGGSZXSTT#; 476,474.90 . 6,261,816.00 |
I g A SRS ST S
Portreitz School forthe | Equity | 1200266876167 139,902.90 © 1,198,294.00 |
Physically Handicapped ‘ R R
St. Lwanga l‘nmaxyﬁchool Equity | 1200266876167 | 480.00 1 107,805.00 |
, 1
Kwa Omar Mw adux{}ro road Equity | 1200266825492 | 2,999.436.20 | 2,999,436.00 |
Magongo Soweto Roﬁd Equity | 1200263612956 | 4,286,678.00 | 9,584,645.00 |
L N
| Bomu Primary Schod{ Equity | 1200262576094 |  439,325.37 7| 9,710.77 |
_ -~ | I B S .
" Changamwe Primary\Fchool Equity | 1200299363474 | 90,673.00 , 90,673.00 |
| ) A ‘ —
 Mwijabu Primary Sc}ﬁiol Equity | 1200262553498 | 1,395.00 ; 15695.00 |
! _ SRS, SECRNETRRTITCUN SO
| Portreitz Primary Schﬁol Equity | 1200262544690 | 249,780.00 | 250,000.00 |
B ] ) R ]
St. Lwanga Full Primal | Equity | 1200262556674 3,770.00 3,770.00 |
School B e ‘
Umoja Primary bchool“ Equity | 1200299367342 3,740,792.00 | 839,631.00
Portreitz District Hospwal Equity | 1200262183698 4,482,899.00 | 4,482,899.00
| |
Chaani Secondary Sch(%%] Equity | 1200262741593 349,815.00  3,530,000.00
Environment T\ Equity | 1200273294142 301,444.70 | -
Mlolongo Water \\ Equity | 1200273125179 3,282,135.00 ;
Chaani Police Post [\ Equity | 1200273215909 1,407,325.00 -
|
Changamwe Chiefs Offige Equity | 1200272803837 1,994,130.90 -
Project !
Magongo Primary Schocﬂ Equity | 1200266849982 3,990,714.80 -
Kipevu Primary School \\ Equity | 1200299291539 | 2,051,672.54 -
Changamwe Police Static“\ Equity | 120027284575 2,900,000.00
Changamwe Secondary Equity | 1200298187384 1,064,400.00 | -

School

i\

30
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" NATIONAL GOAVERNMENT CONSTITUENCY DEVELOPVIENT FUND- i 11ING AT
CONSTITUENCY)
. Reports and Financial Statements
For the year ended June 30, 2018 (Kshs)
' PMC \ Bank | Account number |  Bank Balance | Bank Balance
L . . 2017/18|  2016/17
| Arrport Primary S¢hool CDF | Co- P O11416193940600  10,399,582.90 1 10,339,582.90
| Project \ - operative B - 4o
Bomu Secondary S¢hool Co- L 01141619355800 L 1.174.870.00 |
| Project % . |operative | I
KMTC Portreitz “ KCB 116092964 | 3,095,748.80 |
. o 1 N . R T N N TR | C e e e
Airport Secondary ﬁchool | Co- C01141619394600  14,499,999.95 | 9,999.999.95 |
| CDF Project } operative B ‘_,,___[L -
Total \\ | . 63,365,447.96 | 56,486,417.4
| J 2
o \ = - NESSESETRINE S =S R R==5ertl ) R —_

31
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NATIONAL GO

CONSTITUENCY
Reports and Fina
| for the year ende

. PROGRESSONF

The tollowing is th

cial Statements
June 30, 2018 (Kshs)

LLOW UF UF AUDITOR RECOMMENDATIONS

summary ot issues raised by the external avditor,

'ERNMENT CONSTITUENCY DEVELOPMENT FUND- (CHANGAMIL

and management comments

that were provided|to the

auditor. We have nominated tocal persons to resolve the various issues as

shown below with

| |
| Referen
ce No.
on the | Issue / Observations from
externa | Auditor
| audit
Report
Adl/54 | Financial statement dfw not
16/ 17 reflet the su}*plu deficit on the
(4) ' statement of receiipt and
L | payment o 1
i Accuracy of financial
? statement \ithe figure of
; cash and dash
eguivalent/did not agree |

' withcash

|

n statement |

reconcillat f
ent in the |
i
|
|

reflets pay
banks state
recorded on cash book
totalling 129,463.audit
examineit related to
banks charges.not clear
why these tieated as
reconciling items
instead of wiiting them

1ent not yet

—8

3thel grant and transfer.road
)lOJLCt not yet state

i
|
l
|
L

I ||
|

es.the bank |

. Write voucher and chargcs

g | | Y

Management comments

- To Amend the financial
~ statement

Amend financial statement

ok balance |

as expenses |

It was sent to board for the
changing of activities waiting |

|
‘
1
- -
1
|
a

for board approval

|

i

1e associated time frame within which we expect the issues to be resolved.

Focal Poi
et s
1 p (Resolved
| resolve the / Not
issue (Name ©
Resolved)
and
designation)
- Not
St " resolved
tam Not
‘ ! resolved
I tam
o 1
£, ! Not
ad - resolved
R

- Timef
- ame:
L (Pul a

| date

when
you
expec
the
issue
fo be
resol
ed)
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