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II. KEY SCHOOL INFORMATION AND MANAGEMENT

(e) Background informalion

The school is domiciled in Kenya and its operations are governed under the Basic Education Act, 2013. It is
Iocated in ISIOLO County, MERTI Sub-county

The school was registered in January,2O2O under registration number lls3000ll83 and is currently
categorized as a Sub County public school established, owned or operated by the Govemment.

The school is a day school and had 48 number ofstudents as at 30th June 2021. It has I streams and 5
teachers of which 2 teachers are employed by the School Board of Management.

(b) School Board of Menagement - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013; is
composed of the following members:

I Abdikadir Wario Chairman 13t0u2020
2 Ste n G. Godana Secretary - Principal l3/0U2020
3 Salad Ali Member 13101t2020
4 AMikarim Hussein Member 13t01t2020
5 Kherai Sora Roba Member 13t0u2020
6 Hawo Bukicha Member 13t0U2020
7 Mcmber 13t0U2020
8 Nura Gu o Sora Member - Rep CEB 23t0t/202t
9 John B Gal o Member Rep Teachers 13t0y2020

ltl

i

Name of Board Member Dcsignation Date of a intmcntRcf:

Diramu Gollo
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KBY SCIOOL INIIORMATION AND IIIANAGEf,IENT (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordancc with the standrds sct undcr the Basic Educatio',

Act,2013
- Ensurc and assurc the provision ofproper and adequate facilitics for the School
- Manage the School's affairs in accordance with the rules and regulations governing occupational safety

and health.
- Advise the County Education Board on the staffrng needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly repod on all areas of its mandate and submit the reJnrt to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with Article 226 (l)

(a) of the Constitution of Kenya" Section 8l of the Public Finance Management Act20l2 and the
Fourth Schedule para 2t and 23 ofthe Basic Education Act,2013.

(c) Committcr:s 0f the Bourd
l'rovide the names of'the various committees oJ'the Board estublished by the Board and lhe numes o/'the
committee members:

(a) School operetion Management
F-or the tinancral year ended 30hJune 202 I the School day-to-day management was under the tbllowrng
persons:

2

2nExecutive (lommitteeI

ADAN SHARIFF
STEPHEN
CODANA
KHERAI SORA
SALAD AI,I

CHAIR
SEC

MEMBER
Audit Cornrnittee2

Finance,procurernent and
general purposes
Committee

4 Academic Committee
5 Development Committee

6
Discipline and rvelfare
Committee

SALAD ALI
NURA SORA
ABDIKAP.I\4
HUSSEIN

CHAIR
SEC
\,IE\,IBER

vt

7
Adhoc Committee (if any
during the year)

I STEPHEN G.GODANA 2n346

NT]RA SORA GTJYO s36232

., School Bursar

ll'

, Number of
. nreetings
, atlendcrl during

Ref: I Name of Committee i Names of Members I Dc ation t

Ref: I)esignation Namc , TS('Numbcr

Principal

Derrutv Princinal



KEY SCIOOL INFOR]IATION AND ]IANAGEIIINT (Contin ued)

(b) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

BOX 56{0300,ISIOLO
07163s0248
gboru465@gmail.com

(c) School Bankers

The followng school operated 3 number of bank accounts in the following banks: (Ensure all accounts
including CDF accouns are included)

2

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Consolidated Bank of Kenva
Isiolo
l0l r r203000205

Consolidated Bank of Kenya
Isiolo
l0r r 1203000206

3. Consolidated Bank of Kenya, Isiolo Branch, and A/C NO.l0l I 1203000203 Student's Meal

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers are also
disclosed)

(d) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

v
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SU}IIITARY REPORT OF PERtrOR,ltANCtr OF TIIE SCIIOOL

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financial performance:

(lnder this section, the fitllowing informatktn sfutuld be given:

surpluvdeficit for the year and a comparison of the same for the last three years,

I
r SURPLUS

The fYease in surplus during the year rvas realised as a resuh failure to receive CDF-Bursary from the Isiolo
North Constituency in 2021 for lunch meal programme/students meals fees dunng the rnancial period covering
January to June 2Lll due to covtd-19 restnction.
Capitation grant from Ministry of Education for the last two years since the school was established in2020.

OPERATION

l'ear Su lus

Date

26t03t2021 49.726.44
03tjs/2021 58,053.56
03/06t2021 44 736 00
TOTAI, 261,297.ffi

Datc Amount Ksh
Itot/202t: I r,040 00
25/03t2021
Tl1/^At1n1 t I t,408.00

vt

144,n2.=t:

Amount (Ksh)

19,240.00



' Ratio ofcapitation grant per student over the last two years. In 2020,theschool had not received
F.D.S.E grant from the Ministry of Education since it was started the same year.

' The ratio ofcapitation grant per student for the period covering Jan-June 202 I is explained as hereunder

TUITION - Ksh.41,688 : I :868.5
48

OPERATION - Ksh 261,297.60: l:5,443.7

' The two year overview of growth of other income(s) eamed by the school is not applicable to the school

' A two overview of growth in expenditure of the school an upward trend. E.g. in2020 ksh 136,750
whereas in 2021 covering the financial period ofJanuary to June 202 I shows ksh. 256,740.00

' Movement of debtors and creditors of the school over the last two years were not significant.

' Movement of cash and bank balances over the last two years i.e. in202} shows ksh 144,112.00 whereas
for the period covering the January to June 202 I shows 190,357 60 thus indicating an increase in cash
equivalent available to the school at the end ofthe respective financial period.

b) Teacher students' ratio

t. 2020 32: l:32
I

2021
48 : l:8 including two B.O.M teachers
6

As indicated in b) 2, the school has a shortage of 5 TSC teachers instead of the recommended 9 teachers

No. of teachers recruited

a) 2020 - No of teacher recruited and posted within the year. Also no teacher was transferred from the
school during the year [2020].

b) 2021 - During the year 2021, TSC employed 3 teachers for the school as shown above i.e.

Math/Chemistry teachers - I
Math/Bio teacher - I
Kiswahili/C.R.E - I

B.O.M Employed 2 teachers to assist the students during the year 2021 i.e. I.R.E/History and Business each I
teacher

c) Mean score in the2020 and202l - the school is not K.C.S.E examinable school since it is only form one
and form two stream.

d) Number of candidates in the 202 I K.C.S.E

vii

2. 2021: 48 : l:12 for reachers
4



The school has only form one and two, hence no candidate that sat for K.G.S.E exams

e) Capacit-v of the school

The school enrolled 48 students in the year 2021 i.e. form one, form two and form three totaling to 48. The
school has two permanent classes funded by C.D.F Isiolo North, 3 toilets * one for boys, I for firl and one
teachers. No dining hall, no dormitories, laboratories, no administration block, staffroom, fooditore, has a make
shift kitchen, no fence, no water tanks and gutters. No fence since the school is new and situated in the worst
remote pan of the sub-county.

vii i



f) Development projects carried out by the school:

Development projects carried out in the year and ongoing proJects including a tlisclosure of prolect

fund sources in a tabulctr format
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ry. STATEMENTOFSCHOOLMANAGEMf,NTRESPONSIBILITY

Section8l (l)ofthePublicFinanceManagement Act,zol2requiresthat,attheendofeachfinarrcialyear,each
National Government School shall prepare financial statements in respect of that school. Section 8l (5) requires
the financial statements so prepared to be in a form that compliis with relevant accounting standards as
prescribed by the Public Sector Accounting Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Managcment of a public institution of
basic education to be keep all proper books and records ofaccounts ofthe incorie, expenditure and assets ofthe
institution.

The Board of Management of Dadachabasa Mixed Day Secondary School accepts responsibility for the school's
financial statements, which have ben prepared on the Cash 

-Basis 
Method of Financial ireporting, using

appropiate accomting policies in acpordarrce with International Public Sector Accounting Standards (lpSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair view of the
state ofthe school's transactions during the financial year ended 30th June, 2021, and of the school's financial
position as at that date.

Name:
Designation:
Sign:

Date:

Neme:
Ilesignation:
Sign:

llora.

Name:
Designation:
Sign:

l)a te:

Jattani AMi Adan
Cimirman, School Board of Management

aet"\r-.r"
Nur Guyo Sora.
Sc of Management

? 6 ilAR nz6*

khcsr^t Kw o
Bursar/ Finance Officer - -- -'

*\vr.(e
aG -b3 ^arJ1t
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Telephone: +254-(zo) 3zr4ooo

]il, info6roagkenya.go.ke
Website: www.oagkenya. go. ke

REPUBLIC OF KENYA

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
REPUBLIC OF XENYA

REPORT OF THE AUDITOR-GENERAL ON DADACHABASA MIXED DAY
SECoNDARY SCHOOL FOR THE SIX (6) MONTHS PERIOD ENDED 30 JUNE,2021-
ISIOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Dadachabasa Mixed Day
Secondary School set out on pages 1 to 18, which comprise of the statement of assets
and liabilities as at 30 June,2021and the statement of receipts and payments, statement

Report of the Auditor-General on Dodachabasa Mixed Doy Secondary School for the sk (6) months period ended
30 June, 2021 - Isiolo County

OFFICE Of IHE AUDIIOE4ETIRAI



of cash flows and statement of budgeted and actual amounts, for the six-months period
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Dadachabasa Mixed Day Secondary School as at
30 June, 2021 and of its financial performance and its cash flows for the six-months period
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act,2013 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

Unsupported Capitation Grants for Operations

The statement of receipts and payments reflects capitation grants for operations of
Kshs.261,297 as disclosed in Note 2 to the financial statements. However, the amount
was not supported with a detailed ledger containing the National Education Management
lnformation System (NEMIS) student numbers, names, transaction descriptions, gender
and the class details.

ln the circumstances, the accuracy and completeness of capitation grants for operations
of Kshs.261,297 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Dadachabasa Mixed Day Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actuals on a comparable basis of Kshs.533,856 and Kshs.302,986 respectively
resulting in underfunding of Kshs.230,871 equivalent lo 43% of the budget. However, the
School spent an amount of Kshs.255,960 against actual receipts amounting to
Kshs.302,986 resulting in an under-utilization of Kshs.47,026 or 16% of the actual
receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Dadachabasa Mixed Day Secondary School for the six (6) months period ended
30 June, 2021 - Isiolo County
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unaudited Comparative Balances

I draw attention to the fact that prior lo lhe 202012021 financial year, Public Secondary
Schools in Kenya did not prepare financial statements for audit. Consequently, the Public
Sector Accounting Standards Board prescribed 30 June,2021 as the first time adoption
of the lnternational Public Sector Accounting Standards (IPSAS) - Cash Basis of
Accounting by Public Secondary Schools.

The financial statements for the six (6) months period ended 30 June, 2021 include
comparative information. However, the comparative figures were based on unaudited
figures. My audit procedures were, therefore, limited to the extent that comparative
information does not contain misstatements that materially affect the current period's
financial statements. Accordingly, I do not express an opinion or any form of assurance
on the comparative information. My audit opinion on the current period financial
statements is not modified in respect of this matter.

Other lnformation

Management is responsible for the Other lnformation set out on page iii to x, which
comprise of Key Entity lnformation and Management, the Summary Report of
Performance of the School and the Statement of School Management Responsibility, The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on

Report of the Auditor-General on Dadachabasa Mixed Day Secondary School for the six (6) months period ended

30 June, 202 I - lsiolo County
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Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

The financial statements for the year under review were submitted for audit on
5 March, 2026 instead of the statutory deadline of 30 September,2021. This was contrary
to Section 81(4) of the Public Finance Managemenl Act,2012 which states that not later
than three (3) months after the end of each financial year, the accounting officer for the
entity shall submit the entity's financial statements to the Auditor-General and a copy of
the statement to the Controller of Budget and the National Treasury.

ln the circumstances, Management was in breach of the law.

2. Unbalanced Budget

The statement of budgeted versus actual amount reflects final budgeted receipts and
expenditure of Kshs.533,856 and Kshs.353,600 respectively resulting to a surplus of
Kshs.180,256. However, no explanation was given whythe school board approved the
unbalanced budget contrary to Regulation 33(c) of the Public Finance Management
(National Government) Regulations, 2015 which requires the budget to be balanced.

ln the circumstances, Management was in breach of the law.

3. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.261 ,297 from the Ministry of Education credited in the operations bank account as
disclosed in Note 2 to the financial statements. lncluded in the amount is Kshs.144,000
in respect of infrastructure grants which were not transferred to the infrastructure bank
account for maintenance and improvement of the school's facilities as at
30 June, 2021. This was contrary to The Ministry of Education Circular Ref. No.
MOE.HQS/3/13/3 dated 16 June,2021 which directed that infrastructure grants as well
as maintenance and improvement funds should be transferred to the school infrastructure
account fifteen ('15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education Guidelines.

4. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.41,688 and Kshs.261,297, respectively
as disclosed in Notes 1 and Note 2 to the financial statements totalling Kshs.302,985.
Comparison of data from National Education Management and information System
(NEMIS) with School's records revealed that during the six-months period ended
30 June, 2021, NEMIS reflected thirty two (32) students while School's records had forty
eight (48) students, resulting in an underfunding of the school by an amount of

Report of the Auditor-General on Dadachabasa Mixed Day Secondary School for the six (6) months period ended
30 June, 202 I - lsiolo County
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Kshs.1,067,760. This was contrary to the Ministry of Education Circular MOE.HQS/3/13/3
dated 16 June,2021on implementation of Free Day Secondary Education (FDSE) which
requires all learners be registered in NEMIS and the principals to ensure their records are
accurate.

ln the circumstances, under-funding of the school may have affected service delivery to
the students.

5. Non-Compliance with Gender Representation Requirements

During the period under review, the School had seven (7) teachers from the Teachers
Service Commission and one (1) Board of Management teaching staff. However, analysis
of the gender composition revealed that alleight (8)teaching staff, representing 100%,
were of male gender. This was contrary to Article 27(8) of the Constitution of Kenya, 2010,
which requires that not more than two-thirds of members of elective or appointive bodies
be of the same gender.

ln the circumstances, compliance with gender representation requirements could not be
confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Asset Management

Annex 2 to the financial statements reflects a summary fixed assets register balance of
Kshs.9,665,050 which includes land with a balance of Kshs.2,000,000. However, land
ownership documents were not provided for audit.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

Report of the Auditor-General on Dadachabasa Mixed Day Secondary School for the six (6) months period ended

30 June, 202 I - Isiolo County
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2. Non-Distribution of Textbooks by The Ministry of Education

Review of correspondences revealed that the School had not received textbooks from the
Ministry of Education since the year 2020. The School had been relying on borrowed
textbooks from neighboring schools. Further, review of correspondence between the
School and the lsiolo County Director of Education confirmed that Management had made
repeated follow-ups with the Ministry regarding the non-supply of textbooks.

ln the circumstances, the implementation of quality Free Day Secondary Education
(FDSE) program and the competency-based curriculum could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-Generol on Dadachabasa Mixed Day Secondary School for the six (6) montls period ended
30 June, 202 I - lsiolo County

6



FCPA BS
AUDITOR-GENERAL

Nairobi

12 May,2026

Report of the Auditor-General on Dadachabasa Mixed Day Secondary School for the six (6) months period ended

30 June, 202 I - Isiolo County
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Auditor-General's Responsibil ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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VL STATEIVTENT OF RECETPTS AND PAYMENTS PtrRIOD TO 3OTII JUNtr 2021

Canitrtinn crmtc fnr hrirint dt 6Rc 'l)
ot1 for tions 261 297 l1 080

Proceeds t'rom borrowings

PAY]ITENTS

ments for Tuition 3 580 i,750
2s6,160Paynents for operations

t.)v.}t.1\tt t6 4!t\r D!,rr!rwr r{rrr\r lr.rJrrriJrrr:, ,tJ) UI-IU

The school finarcial statemeuts were approved ou 2021 and signed by

I

2

"r-I@-

Date! a€\3 [.or-3

\+6Name: srr^] b("l'.

*i.d -.

Name: Jattani Abdi Adan Nanre: o

Chairman BOllt Principal/ Secretary to BO Bursar/ Finance Officer

Date: Date a6 -o3 -L.2rG
j h \,\[\\ 1$1t'

I

RECEIPI'S

School Fmd Income- Parents'Contributions 2 160,000
School Fund Incorne- Other recei 4 1,7s0

TOTALPAYMENTS 256.744 136,7s0

STTRPLUS/DEFICIT 46,245 144,122

;l

Notc 2020-2021

Kshs

2019-2828

Kshs



vtI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3om JUutr 2o2t

The school financial statements were approved on 2021 and signed by

Sign: f@" Sign

Name: Jattani Abdi Adan. Name: Nur Guyo

sign: {{46-s Anri

xame:!2c(o -filuntcw
('hairMan BON! ipal/ SecretaryPrinc

Date:

BOM Bursar/ ]'inance OIIicer

flc/Pn!
?6 ttAfr nz6+

-o

\a

\a
l.a
/P

(ryt\.o

FINANCIAL ASSETS

(lash and ('ash uivalents
Bank Balances 8 210,357 t44,n2
Cash Balances 9

Short term InvesEnent

Total Cash and cash uivalent
l0

210J57 t44,ll2

Account's receivables II

TOTAL FINANCIAL ASSETS 210,357 l44,ll2

FINANCIAL T,IABILITIES

Accounts CS t2 20,000

NET FINANCIAL ASSETS 190J57 I{{,1r2

R I.] PR t]S I.]N'I'ED IIY

Accumulated F'und b/fivd 13 144,|2 144.n2
us/Deficit for the r 46,24s

N E'I' FINAN(]IAL POSSITION 190J57 l.l.t.l l2

Date: cG \afeo^u Dare: ab-o3^ f,o16

?92y]t!2_\
Kshs

20t 9-2020

Kshs

\ott



VIII. STATEMENT OF CASII FLOWS FOR THE PERIOD ENDED 3OTHJTINE 2O2I

P for Tuition s80

Purchase of investments

R tof horrowin s

I,750

The ahove presentation of cafi.flow .ttotemenr u.tes lhe dired merhocl of cashflow presenldtion which i.s
encouraged under IPSAS- Schools' should therefore adopt the direct methotl ofca-th/low us recommended
by PSASR.

3

for tuitionC on l 41.688 32
C for ons 2 261.297 I19,080
School fund income- Parents contri butionV fees 3 r 60.000
School fund income- other recei j I.750
Totel 302,9E5 2E0.862

Payments for operations

ts

6 256.t60
Boarding and school fund payrnents 7 135,000'l otal ts 256,7.10 136,750

CASHFLOW FROM INVESTING ACT

Net cash flow from activities

tvtl'tEs

46,245 lu,tt2

Proceeds fiom Sale of Assets

uisition of Assets

Proceeds fiom investrnents

Net cash flows from Activities
(]ASHFI,OW I.'ROM BORRO\I'ING A('Tr\.'tTtEs
Proceeds fiom loans

activitiesNet cash flow from

IIIVALENTSNET INCREASE IN CASH AND (rASIt 16,215 l14,l12
(lash and cash uivalenf at BEGINNING of the r lu,ll2
('ash and cesh uivalent at END of the r90J57 l14,l12

202{}-2021

for o lncollle
Kshs

2019-2020
Kshs
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Exercise books

LlI

Intemal exams

Teach / leamin m aterial s

Chalks

Exams and ass€ssment

Teachers

Admirristration costs

Bank es 600 600 600

(2) EXPENDTTURE FOR
OPERATIONS
Personnel emoluments 86,000 86,000 66,000
Repairs, maintenance &
Itn 4,000 4,000

2.000

Local tran / travelli 60,000 60,000 8.000

Electricity, water and
consen, 20,000 20,000

l I.500

Medical 3,000 3,000 2,500

Administration costs 80,000 80,000 7l .080

Student's Meals 100,000 100,000 94,280

Bank C es 600 600 600

Sub Total 353,600 353,600 255,960
(3) EXPENDITURE FOR
SCHOOI- FUND
Personnel emoluments
Repairs. maintenance and

ements

6

!t_t[qrSqcL

_, _q_c-4 -_
Kshs

_B:Cgptle.f p91qtcs-_t&1q-
-!--Qt:sullQla:sl-I

':' Kshs Kshs

a d

Budeet t.rtilirrtionI Fin*l
i!_{j u r_rrI]!sl'ls-_ --_f _- quqgl

b I c..a+b

% of U!{!1aj913

f.-dic ori

Attuel on
Comparnble

tsrrsis



Local tran / travelli
Electricity, water and

Medical E

Administration costs

Activi

Gratui

Lunch

and Stores
Expenditure for Income

Activi
Insurance costs

ses on lnvestmentsOther

Rent

Bank CS

Loan Interest t

Loan t

uisition of AssetsA

CRAND TOTAL 353,600 255.960

[Provide below a commentory on signtficant underutili:ation (below 90% of utili:ation) und ony overutili:ation above 100%J

7

Re:fp_t{elg}]Lsgs-!t!!t! i O_!'ieirret Budget _,t.{ltjr!{rjells
b

Kshs

Budrct

o;,a+b

Kshs

Pinal
llasis Difference zpl!,-t!!qgrql

f-dlc o,'s

Arturl on i

(-'omperabte I noag", Uriliz.atlon

r...,1



Dadachabasa Mixed Day Secondary School
Reports and Financial Statements For the

X. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

l. St{tement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with partrcular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicabli government legislations and
regulations. The financial statements comply with and conform 1o the form o-f presentation
prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for, a) receivables that
include imprest, salary advances and other receivables and b) payablesinat inciuOe deposits and
retentions and payables from operations.

The financial statements are presenled in Kenya Shillings, which is the functional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling lfshi;. fhe
accounting policies adopted have been consistently applied to all the years presented.

year endetl 30'h June 2021

Recognition of receipts and payments
The school recogrises all receipts from the various sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognises all
expe nses when the event occurs and the related cash has actually been paid out by the ,-school.

In-kind contributions
In-kind contributions are donations that are made to the .rchool in the form of actual goods
and/or services rather than in money or cash terms. These donations may include veh-icles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, lhe school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or lesi, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial institutions at the end
ofthe financial year.

.,

{

8

3.



6

10.

SIGNIFICANT ACCOTINTING POLICIES (Continued)

Accounts Reccivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end bf the
financial yeat are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully aicounted foi by the
imprest or AIE holders This is an enhancement to the cash accounting Jnlicy Chher accolnts
receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and woris pending fulfilment of
obligations by the contractor and to hold deposits on behalf of thiid parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
rec_ognized as receipts at the time of disposal. However, the acquisitioni and disposals are
reflcctcd in thc school fixed asset rcgistcr a summar)' of rvhich is providcd as a memorandum to
these fi nancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification hasis, and for the same period as the financial statements The school 's hrrdget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been inciuded in the
financial stateme nts.

Comparative figures
Where- necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 306 June 2021

7

8

()

9
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XI. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATION GRANT FORTUITION

2 (]APITATION GRANT I.'OR OPERA'TIONS

J PARENTS CONTRIBT'TION/FEES - SCHOOL FTlND ACCOTINT

Textbooks and reference materials

Exercise books

ul 1

lnternal exarns

/ leanrT materials 41,688 32

Exams and assessment

Chalks

Teachers des
-I'otal 4l,688 32

Personnel emoluments

and maintenance
RMI and other vote heads:PE,EWC,LTT and Adm
Cost

26t,297 r 19,080

Electrici and water

Medical

Administration costs

Activi

Total 261,297 I 19.080

Personncl ernoluments 19,200

and maintenance r 2.800
/ travelliLocal 6,400

Electrici and water 9,600
Student's Mesls 96,000

Administration costs

Activi
9,600

6,400

Total 160,000

l0

20t9-2020
KshsKshs

202$202t

20],0-2021 20t9-z$10
Kshs Xshs

1Q?.Q:z-!l?-!

hshs

20u:_2!12_0

hshs



NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS-SCH(X)L FUND ACCOUNT

Income from actrvities

Fee for hire of and

(lnclude an cxplanation on the kind and source of granb/ donations receivcd by the school)

5 PAYMENTS FOR TT]ITION

L lll

Exams and gssessltrent

Fee on and Storesul

Rent income

Insurance cornpensatlon

lncome from Posho mill
Other Recei - Tuition 1,750

and donations*Income from

lnterest income

Dividends income

Total 1,750

Textbooks and reference matcrials
Exercise books

I nternal exalns

T lnaterials
Chalks

Teachers des

Adminisbation Costs

Bank 580 I,750
'l'otsl 580 1.750

il

2r)]l)-2()21

Kshs

2!l!9_-10?!!

Kshs
Boardins

2$2o2A21', 2011)-2020
[rshs h shr



NOTES TO THE FINANCIAL STATEMf,NTS (Continued)

6 PAYMENTS FOR OPERATION S

7 scsool FUND pAyMENTS

kpenses u itucome generating actiitiest' should include all costs rehting to the schtnl earnings on other recvipts os recorded in
nole 1. These cosrs should include farm moinlenance, psho mill naintenacv, gruuad maintenaie anl c,xrs ma)red cfunng hire of
school bus anong uhers.

Personnel emolumenls 66,000
Servi ce

Administration Cost 71,280

and maintenance & i 2,000
Local tran / travel 8 000
Electrici and water r r,500
Medical 2,500
Activi 94.280
SMASSE
Insurance Cost

Bank Charges 600

Acquisition of Assets

I'OTAI, 256,160

Personnel ernolurnents

Service

and maintenance & vementsR

/ travel ILocal 5 1.000

and waterEI 31.000
Medical

Administration costs 44.850
Lunch 8.I50
Bank

ses on Income Generati Activities
Fec on Boardin and Stores

Rent

lnsurance Cost ife
Loan Princi t

Loan lnterest

sition of Assets

TOTAI, 135,000

t2

?9?y19?-t
Kshs

22{dre-3.e?lr

l(shs

I

__?$!1j42q
Irshs

2020-2021

Kshs



NOTES TO THE FINANCIAL STATEMENTS (Continued)

E BANK ACCOT]NTS

School Fund Account/Student Meals t0l r 1203000203

9 CASH IN HAND

School Fund account

IO SHORT TERM INVESTMENTS

25,000 25 000

Tuition Account- Consolidated r0t r r203000206 4 r. t40 32
Account - Consolidated l0r I1203000205 144,217 I t9,080

AccountSavin
Parent Association Developmant
Ac*ount

2r0 7Total

I n frastmctural Account

lncome activities Account

I ,14.1 I 2

Tuition Accounl

Account

Total

shares

Bills
Fixed

stock

Other investrnents
'I'otal

ll

2t2tL202t 2$19-2021,

Kshs Kshs

Name of Brn\ Accourt No. &
_c-qtr!!!gy - __

llanh.\ccounl
\urnher -. -

eulzq2-q
Kshs

q:lg-uligr 21120-2$21

Kshs

2021L2021

Kslrs

2019-2020

Kshs

-tt$rudq!!



NOTES TO THE FINANCIAL STATEMENTS (Continued)

II ACC:OTINTS RECEIVABLE

finclude an ageing of the fees / non fees arrears below]

I2 ACCOTINTS PAYABLE

[Include an ageing of the creditor's arears below]

Fees arrears

Other non-fees receivables

advances

'l'otal

Fees arrears for current ycar

Fees arrears for the rous

Fees arrears for OI earsods over two

Total

Trade creditors (See agein* below and appendix l) 20.000
fees

Retention monies

Total 20,000

Trade credilors for currenl 20.000
Trade creditors for the ous

Trade creditors for or ods over two
Total 20,000

t4

_?qle-?q?n
Kshs

I)rscripfiorr 2$21t2$2t
Kshs i

4?q!q?_l
Kshs

20le-2020
Kshs

Qg.qrurisl

2021}-2021

lishs
3jU:292!

Kshs

l)escription

102(L2(|2I

hslrs

20r9-2020
Kshs

l):tSf1g.&!!



NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FTJND BALANCE BROTIGHT FORWARD

Bank balanccs 2lo 357 t44 n2
Cash balances

Short Term Investments

Receivables

lesP

Totel I tt2I

t5

l9l?-202q
Krhs

!!q*s:rp$s! 2t|20-2021

Itslrs

(20.000)
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- llnancial assets and liabilities.

I 4 Non-current Liabilities Summary

15B assets

l6 Bor s

Bank loan(s)

LeasesOutstandin

Hire hase

Gratui slon

Total

Canle
Goats
Trees

Coffee or tea plantation
tryPoul

'l'otal

a) Borrowings
Borrowin at be nntn of the ear
Borrorvin durin the

ents ofdurin the ear
Balance at end ofthe ear

l6

?ll2!L2r12l
lishs

2!12-2a2o
l(shs

l)escription

and leave

2019-202(r
Ir. shs

Numbers
2.)2(L2021D-elt:frptiolt

hshs

202GlO2t-,
hShs

3012:?Q?Q
KShs

Pg!gtrl!!!on



Other important disclosure notes

17 Stock/ Inventory

StociV inven ciurin the

Bo
Stock/ i at nntn of the Not Available Not Available

Stocli/ inven issued durin the
Balance at end ofthe ear \"it \il

ti

_ _2!I*4A2$
KShs

Uqsratigl
hShs ,

202$-2112t
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I8 PROGRESS ON FOLLOW I.]P OF AI-IDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

t8

lssue /
Obsen'alions fronr ltanagement conrnrents
.{utlitor

Status:
(Resolved /

\iot Resolved)

'Iimeframe:

(P* a date when.t,t)u
eYpect lhe issue to be

resolyed)

Ref
No.



Dadach sa Mixed Day Secondary School
Reports -nd Financial Statemen ts For the year ended 30rh June 202I

XII. ANNEX I - ANALYSIS OF PENDING ACCOTiNTS PAYABLE

Consfruction of

Sub-Total

Sub-Totnl

7. P.E Staff Salaries

Sub-Total
Grend Totnl

)
3

4

6

8

9

l

I

Su of

of scrvicesSu

20.000

20 0

20.000

t9

build
I

5.

Originel
,{mouat

Amount
Pai{t

lS-Da_tq
c

0utrtending
Blknce

._ _.4._].*_
&a<

Supplicr of Goodr or Scrviccs
Comments

Outstanding
Balence

2020

Dete
Contractcd

_b.
Kshs



XIII. ANNEX 2 - STIMNIARY OF FIXED ASSf,TS REGISTER

(The School should ensure that a detailed fixed assets register is maintained)

1

Land I 2021 Dadachabasa 2,000,000 2,000,000

Land 2

Buildings and structures 2021 Dadachabasa 7,600,000 7,600,000

Motor vehicles
I E,000 I E,000

Oflice equipment, furniture and fittings 202t

ICT Equipment, and Other ICT Assets

Tools and apparatus 2020 t.000 1.000

Textbooks 2021 46,050 J6,050

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets- soft ware

Total 9,665,050 9,665.050

a
20

Lrxution Historical ( ost
b/f

(t&hs)
l" July 2o2l

.\dditions i Disposals during
during the year i tlre 1-ear

(Kshs) I (r,Ghs)

Ilistorical ('ost

c/f
{Kshs)

30e Junc 2021

Asset class Date

purthr.srd


