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RUIRU Constituency
Nalio n o I G ovc r n me n t C o n s I i t u e n c ies lkve I opmc' n I I' u n d ( N G C D f)

T'he l'ear Ended June 30,2022

I. Xcy CottdiEcncy Infrmetion and ittenagcrent
(a) nrcbround infrnaetion

The National Govcrnntcnt Constitucncics Dcvclopnrcnt l'urrd (NG-CDD forrrrcrly Constituencics

Dcvclopntent Fund (CDI), is cstablishcd undcr thc NG-CDI'Act 2015 as anrendcd in 2Ol6.The Act

is a succcssor to thc Constituencics Developmcnt t'und (CDt) Act of 2OO3 u'hich initiated the Fund

and its subsequent anrendments/reviews of 2OO7 and 2013. At cabinet lcvcl, NG-CDF is

rcpresented loy the Cabinet Sccrrctary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

MendaE

Tlre mandate of the Fund as derived from sec (3) of NG-CDf Act,2015 is to:

a) Recognize the constituency as a platform for identification, pcrform ance and implementation of

national tovernment functions;

b) Facilitate the perfornrance and implementation of national government functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national Sovernment development projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article lO (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitutionl

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the Constitution;

lll
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RUIRU Con:rtitucacy
Notional Govcrnment Constituencies Dctclopmeht I'und (NGCDI)
Annual Report and Finoncial Statements lor The Year Ended June 30,2022

i) Authorizr withdrawal of nroncy fronr thc Consotidatcd l'und as providccl ' undcr Articlc ZOG lZ)
(c) of thc Constitution;

j) Ptovidc mechanisnrs for thc National Asscmbly to facilitate the involvenrent of the pcople in thc

identification and intplentcntation of projects for funding by the national governnlent at the

constituency lcvel; and

D ltovide for mechanisnts for supplcntcnting infrastructurc dcvelopnrent at thc constituotcy levcl

in ntatters falling within the functions of thc national govcrllnlclrt at that lcvcl in accordancc

with the Constitution

Vkion

Equitable Socio-econonric development countrywidc

Mirsion

To provide Ieadership and policy dircction for effective and efficient management of the Fund

Core Valucs

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about p.og.l*roes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good tovernance - we uphold high standards of transparency, accountabllity, equity,
inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the
present without compromising the abllity of future generations to meet their own needs.

Fturctions of NG-CDF Commitbe

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

O) XeylUanagement

The RUIRU Constituency NGCDF day-to-day managenlent is under the following key

organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

lv





RUIRLt Constitucncy
National Govcrnmcnt Constituencies l)evelopmenl |-und (NGCDf)
Annual RepoTt ond t'inancial Statementsfttr |'ltc l'ear linded June 30, 2022

ii. National Govcrtttncnt Cortstitucncy [)cvcloprnorl I'urrd Conrnrittcc (NGCt)l'C)

(c) HdrclarylUanlgcmcnt

The key manaSement pcrsonncl who held officc during the financial ycar endcd SOth June 2O2l

artd who had direct fiduciary rc.sponsibility werc:

(d) ffdrciary Orrcrsight Arra4gements

The Audit and Risk Managetrrent Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of RUIRU Constituency NGCDF. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) nUnU Constituency NGCDT Headquarters

P.O. Box 125O - OO232 Ruiru

NGCDF Building

Ruiru.

(0 RUIRU Constituency NGCDF C.ontacts

Telephone: (254) 7 2295253'l
E- mail: cdfruiru@ngcdf go.ke
Website: www.ngcdf.go.ke

I A.l.li holder Phares Karanja

2. Sub-County Accountant Joseph Karanja

5 Chairman NGCDFC Rachacl Macharia

4 Mcmbcr NGCDITC Joscph Kariuki
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RUIRU Constilucncy
Notiottol Governmcnt Constituencies Development I'und (NGCDf)
Annuol Report and I'inoncial The l'car Ended June 30, 2022

U. NG-CDrc Cheiruun'r Rcport

lhc ycar under rcvicw, Ruiru NG-CD| rcceivd a total disburscment of
Kshs.I7l,177,758 which irtcludc'd a sum of Ksh. 45,088,879 in rcqxct of prcuious rcprting
prids. tr3h. 45,088,879 was thc balancc brought dowtt in our fusks frcm thc 2()20,/21 financial
yar. The lotal funds auailable to tltc NG-CI)| during thc year undcr review was thercfor.* Ksh.
2O9,628,403.

Out of the stated I&h. 209,628,403 auailable to my Committee during the year under rcuiew, wc
managed to spnd IGh. 178,413,609 on community pojects. This translates to a favourable
abnrption rate of 8I% despite operating in a uniquely difficult enuironment with respct to the
2022 General Elections and the attendant challcnges that elections bring.

ABSORBNON OF nUNDS DURING THE YEAR 2O2O/2O21

IOO%
Absorbed
funds 171 I 758 83%
Unutilised
funds 14, 794 17%

Unutilise
dtun&

r7%

funds
a3%

Comparatiuely, the preuious year saw the NGCDF spend Ksh. 60, 913,655 out of the total fund
available of Ksh. 194, 925, O92 which represented only 31 % absorption rate.

KEY ACHIEVEMENTS
Key achievements included thc conrpletion and launch of Manguo and Mutuya Primary Schools
which now has over 1,500 pupils who would otherwise have had no access to learning institution.

Further, my Committee is proud to have completed Mutonya and Gatongora Police Stations which
will go aTong way towards improving the security of our people.

The improved absorptiou rate rcsulted in improved services to the citizenry in terms of education
opportunities and improved security infrastructure. We hope to maintain this trend in the year
ahead.
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nUIRU Conslituencj,
National Govcrnment Constituencics Development t und (NGCDT)
Annual Rcport and Financial St_qt_9me?kIor The l'gar E1d9d June 3q 2022

a SAA4PLE Or flr[ pROJICTS COI,lrLrmr)
l. Mutuya Prinrary School - ncw .schml conrplctc and opcncd to lcarncr.s
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RUIRU Constituency
Nalionol Governmenl Conslituencies Developme:nt l-und (NGCDf)
,-lnnuol Report and The l'eor Ended June 30, 2022

m. Stehcnt Of Pcrformancc dgainst hcdcErmincd Obirtivcs for tY 2O2l/22

Intrroductiort

Scction 8l (D (0 of thc Public l'inancc r\,lanagcnrort Act, 2012 rcquirc.s that, at thc ord of caclr
financial year, thc Accounting officcr rvhcn prcparirrg financial .statcnrcnls of cach National
Govcrnmettt entity itr accordancc with thc standards and lorrrrats prcscribcd by thc I'ublic Scctor
Accounting Standards Board includes a s[atoncnt of thc national tovcrnnlcnt cntity's pcrfornrarrcc
agairrst predctcrnrined objectivcs.

The kcy devclopnrcnt objcctives of Ruiru bnstituency 2018-2022 plan arc to:
o To mobilize mofie resurces for community dcvelopment.
. To imprcyc accss to education in the constituency.
o To imptovc infrastntcturc, especially shmls and recurity facilities within the

constiluency.
o To build capacityof the communifir to implement developmentprcjects.
c To empower and training ofyouth

PnoSr€sE on attainment of Strategic dcvelopment objectives

lbr purposes of implementing and cav,ading the above development objectives to specific sectors,
all the development objectives were ntade specific, measurable, achievablc, realistic and time-
bound (SMART) and converted into developnrent outconres. Attendant indicators were identificd
for reasons of tracking proSrcss and pcrfornlance nlcasurenlent: Ilelow we provide the progress on
attaining the stated objectives:

Constituency
Proglam

Objective Outcome Indicator Performance

Education To have all
children of school
going age attending
school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in
primary,
secondary
, and
tertiary
institution
s

number of
bursary
beneficiar
ies at all
levels

tnFY 2O2O/21
We increased
number of
classrooms from
6O to 80, Bursary
beneficiaries at all
levels were 2350

Security To have conducive
working
environment for

Increased
construction of
chiefs offices and

Improved
security in the
area

lnFY 2020/21, we
have increased
fully fledged
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agencics othcr sccurity
fronr 3 lo 4

Statiorrs

by
out

planting of trccs
both indigenous
and fruit trccs

Intprtrvcd
cnvironnrctrt

in thc l'\'
2O2O/21, thc
constituurcy did
not inrplcnrent
any cnvironnrcnt

through sports
activities

cnlpowcr Incrcascd sports
activities through
Ruiru Sports
tournamcnt

cntpowcrrrrent
Constituorcy did
not carry out any
sports activity due
to the Covid 19
restrictions.

managenrent

rttitigatc
tltrough

Increascd
capacity building
on disaster
managemerrt

awarcrlcss
Inrproved constitucncy

respondcd to
various
enler8ency cascs
in the
constituency
through funding
of various
enlerSency

{

Annual and |'inancial Statements

lincs
f,nvironnrcnt 1b

Sports

Enrergcncy
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RUIRU Cotstitucncy
Nationol Governmenl Constituencies l)evelopme'nt I und (NGCD])
Annual Reporl and l'inoncial StotententsIt,r The l'ear linded June 30, 2022

w. Envinrruncntd ard Sustairubility ncportint

Ruiru NG-CI)f cxists to trattsforttt livc.s. Thi.s is our purlrcsc; thc driving forcc bchind cvcrything

wc do. lt's what guidcs u.s to dclivcr our stratcgy, which is foundcd on social scctor, nanrcly,

Education & Training, Sccurity Scctor Sup1n1, Ilnvironrrrort, and Sport.s. 'lhis pillar also rnakcs

spccial provisions for Kcnyans with various disabilitics and previously nrarginalizcd corrrrrrunitics.

t. Sustainebility rtrrEgy and prrofilc -

To ensure sustainability of RUIRU NG CDf, thc conrnrittec funds thc following kcy scctors with the

following sustainable prioritics.

a. Educetion and Tlainiry: RTJIRLJ NG-CDF focus on hunran capital for constituency

development is entrenched in its strategy to support needy and bright students from each

ward of the constituency. Thc intention is to enlpower the constituents such that in years

to come, the beneficiaries at sccondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities. r

b. Security Sector Supporh Among its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environmenf The Constituency acknowledges lhat all its operation has an inrpact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

xl





nUIRU Constituency
Nationol Gorrrnmcnl Constitucncies Dcvclopment I'und (NGCDf)
Annuol Report ond f inancial Stotemenls for The l'eor Ended June 3,0, 2022

d. SPortr Thc NG-CDI has takor sgrcds as a kcy pillar of cohcsion and intcaratiorr. To sustain

this pillar, the stratcay takcn is that of dcvcloping skill.s through sport.s with intcntion of
idcntifying, nurturing talcnt and cncouraging physical fitncss anlong thc constitucnts.

To attain this levcl of susl.ainability, u'c acknowlcdge challcngcs currently arising fronr the effects

of Covid- I9 that have advcrscly affccted thc sporling activitics and thercby linritirrg the potcntial

borcfits envisaged in usirrg sports as dcvcloprrrcnt stratcAy within the constitucncy. On nlacro levcls

N 21/22has bcetr a challenginS ycar with lirnited funding towards thcsc activities which nray

hampcr the success of priority strategies undcrtaken.

2. Envircnmcntal pcrformance

o Repft on the frequency of how often NG-CDF supprted students carry out enuironmental

consetvation actiuities e.g. planting trecs once in an academic calendar

o Sensitization of youth/ community on the impact of drugs after by construction of police

sta tions s upported NG - CDF.

o NG-CDF sponsored sporting actiuities,/ tournament bringing communities and nsensitizing
them on enuironmental conscrvation matters.

o NG-CDF staff Have at least one day in FY to sensitize the local communities on proper
farming methods that lead to soil conseruation as well as crop and animal husbandry of
NG CDF s uppor ted pro.1 ec ts.

3. Emplope welfarc

We invest in providing the best working environment for our employees. Ruiru constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

enrployees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a heallhy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Ruiru constituency invests in capacity building

xll
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' N'otional Government ('onstituencies Development l'und (h'(;CDf)
Annual Reytrt and l"inancial Statements lor The l'ear b-nded June 30, 2022

Public Perticipation in Pr,ojcct l&ntification rnd Implcmcntetisr end tUonitoriry

Thc NG-CDFC dclibcratcd orr projcct pro;rosals frorrr all lhe wards in thc corrstituerrcy and

corrsiderrd thc rrrost bc'ncficial to thc conslilucncy, considcring thc national dcvclopntcnt plans and

policics and thc constilucncy stratcaic dcvclopnrcnt plan. I'hc idcntificd list of priority projccts,

both irrrnrediatc and long tcrrrr, wa.s subnrittcd to the NG CDI'Board in accordarrcc with the Act.

Public participation is the process that dircctly engagcs the conccrrrcd stakcholders in dccisiorr-

rrraking and givcs full considcration to public input in nraking that decision.

The NG CDFC during bursary progranllnercngagcd thc cornnrunity through thc conrnrunity leadcrs

to idcntify the ncedy students to bc awarded with thc bursary.

Public Awrrcncss

This includes mcchanisnrs for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessrnents and public awareness campaigns

and holdinS conrmunity nreetings.

RUIRU NG-CDF havc continually practiced public participation and public awarencss during

project identification and proposal collcctions in all thc wards in the constituency.

Phares

FAIVI
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RUIRU ConstitucncS,
Nationol Govcrnment Conslilucncies l)evelopmcit l'und (NGCDI.)

The l'ear Ended June 30, 2022

V. StaErncntoflvlanagcmcntRcsponsibilitics

Section 8l (l) of thc Public l;inancc Managcmcnt Act,20l2 rcquires that, at thc cnd of each linancial

year, thc accounting officer for a National Govcmment llntitl' shall prcparc financial statemcnls in

rcspect of that entity. Scction 8l (3) rcquircs thc linancial statcmcnts so preparcd to trc in a form that

complics with relcvant accounting standards as prcscribcd the Public Scctor Accounting Standards

Board of Kenya from timc to timc.

lhc Accounting O{ficer in chargc of thc NGCDF-RUIRU Constitucncy is rcsponsible for thc

preparation and prescntation of thc entity's financial statcments, which give a true and fair view of thc

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effcctive throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with rcasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-RUIRU Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's

financial statements give a true and fair view of the state of entitlz's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- RUIRIJ Constitucncy further confirms the completeness of the accounting records

maintained for the consliluency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of intemal financial control.
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Officer in charge of thc NGCDI; RUIRU Constitucncy confirms that the constituency

applicablc (iovcmmcnt Rcgulations and thc tcrms of cxternal financing

and that thc cntity's funds rcccivcd during thc 1'car undcr audit wcrc uscd

for r.l'hich thc1, wcrc intcndcd and n'crc propcrly accounted for. Irurther thc

that the con.stiluencl, 's financial statements havc bccn prcparcd in a form

accounting standards prescribcd by thc Public Scctor Accounting Standards

statcments

August

Constituency financial statemcnts were approved and signcd by thc Accounting

2022.

Committee

Phares Karanja

Fund Account Manager

ond

complies

of

on

4,.
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - RUIRU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualifled Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Ruiru Constituency set out on pages 1 to 34,

Report of the Auditor-Generql on National Government Constituencies Development Fund - RuiruConstituency

for the year ended 30 June, 2022
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which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flow and the summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Ruiru Constituency as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unreconciled Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.31 ,214,794 as disclosed in Note 10A to the financial statements. Review of the
bank reconciliation statement revealed payments in cash book not recorded in bank
statement in form of unpresented cheques amounting to Kshs.17 ,280,849 out of which
an amount of Kshs.6,100 related to stale cheques which had not been reversed in the
cash book as at 30 June, 2022. No explanation was provided as to whether the
unpresented cheques which related to bursary payments had cleared as at the time of
audit.

Further, review of the bank reconciliation statement revealed payments in bank
statement not recorded in the cash book of Kshs.27,982. However, no details were
provided as to what the balances related to and why the balances had not been
captured in the cash book.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.31 ,214,794 could not be confirmed.

2. Unconfirmed Project Management Committee Balances

Other lmportant Disclosure as disclosed in Note 17.4 and Annex 5 to the financial
statements reflects Project Management Committee unutilized fund balances of
Kshs.26,983,613 which includes twenty-six (26) Project Management Committee
(PMC) accounts balances as at 30 June, 2022. However, certificates of bank balances
and cash books were not provided for audit review.
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ln the circumstances, the accuracy and completeness of the Project Management
Committee balance of Kshs.26,983,613 could not be confirmed.

3. Unsupported Emergency Expenditure

The statement of receipts and payments reflects other grants and transfers amounting
to Kshs.95,314,911 which includes emergency expenditure amounting to
Kshs.9,190,000. lncluded in the expenditure is an amount of Kshs.2,800,000 spent on
purchase of desks to various schools. However, request for quotation documents,
tender opening and evaluation minutes, professional opinion and inspection and
acceptance minutes were not provided for audit. Further, audit verification carried out
in the month of March, 2023 in the two (2) primary schools for delivery of desks worth
Kshs.1,300,000 revealed that delivery notes and counter receipt vouchers were not
provided for audit hence the desks delivered could not be confirmed.

ln the circumstances, the regularity and completeness of the emergency expenditure
of Kshs.2,800,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Ruiru Constituency ltlanagement in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis totalling Kshs.220,628,403 and Kshs.209,628,403 respectively
resulting to an under funding of Kshs.11,000,000 or 5% of the budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis totalling
Kshs.220,628,403 and Kshs.178,413,609 respectively resulting to an under expenditure
of Kshs.42 ,214,794.00 or 1 9% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the residents of Ruiru Constituency.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavrrfully and in an effective way.

Basis for Conclusion

1. Failure to Return Unutilized Project Management Committee Balances

Annex 5 to the financial statements reflects Project Management Committee unutilized
fund balances of Kshs.26,983,613 as at 30 June, 2022 which were not transferred to
the Constituency Fund account. This is contrary to Section 12 (8) of the National
Government Constituency Development Fund Act, 2015 which requires that all
unutilized funds of the Project Management Committees shall be returned to the
Constituency Fund account.

ln the circumstances, Management was in breach of the law.

2. Failure to Report on Use of Emergency Funds

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers amounting to Kshs.95,314,911 which includes emergency
expenditure of Kshs.g,190,000. However, Management did not provide documentary
evidence indicating that the emergency expenditure was reported to the Board using
the prescribed format. This is contrary to Regulation 20(2) of the National Government
Constituencies Development Fund Regulations, 2016 which provides that the
utilization of emergency reserve shall be reported to the Board within 30 days of the
occurrence of emergency in the format prescribed by the Board.

ln the circumstances, Management was in breach of the law

3. lrregularities in Transfers to Other Government Units

The statement of receipts and payments reflects transfer to other Government units
amounting to Kshs.67,036,897 as disclosed in Note 6 to the financial statements which
includes transfers to primary schools amounting to Kshs.45,750,000. Review of the
records provided and audit verification carried out in the month of March, 2023 revealed
the following anomalies;

3.l Construction of Two Classrooms

The Fund disbursed a total of Kshs.4,000,000 to the Project Management Committee
(PMC) for a local primary school for construction of two (2) classrooms. Review of
documents provided for audit revealed that the works were procured through request
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for quotations and awarded at a contract sum of Kshs.3,797,030. However, the request
for quotation did not specify when the quotations shall be submitted contrary to Section
106(1) of the Public Procurement and Asset Disposal Act,2015. Further, two of the
invited bidders were not in the prequalified list of suppliers which is contrary to Section
106(2) of the Public Procurement and Asset Disposal Act, 2015 which states that the
Accounting Officer shall give request to such persons as are registered by the
procuring entity.

3.2 lrregular Maintenance and lmprovement of Access Road

The Fund disbursed a total of Kshs.3,000,000 to the Project Management Committee
(PMC) for a local primary school for maintenance and improvement of access road.
However, "No Objection Letter" issued by Rural Roads Authority to the Fund Account
Manager on 4 July, 2021 stated that the maintenance and improvement of the access
road was a National Government function under Kenya Roads Authority, Kiambu
region. Management did not provide explanation for funding a road project which is
contrary to Section 3 of the NGCDF Act, 2015.

Further, review of documents provided for audit revealed that works were procured
through request for quotations and awarded at a contract sum of Kshs.2,845,944.
However, request for quotation documents did not specify when the quotations were
issued and date for submission contrary to Section 106(1) of the Public Procurement
and Asset Disposal Act,2015. Further, four (a) of the invited bidders were not in the
prequalified list of suppliers which is contrary to Section 106(2) of the Public
Procurement and Asset Disposal Act,2015 which states that the Accounting Officer
shall give request to such persons as are registered by the procuring entity.

ln the circumstances, [Vlanagement was in breach of the law

4. Non-Compliance with Bursary Application and Awarding Guidelines

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers amounting to Kshs.95,314,911 which includes bursaries to
secondary schools and tertiary institutions totalling to Kshs.58,510,300. However,
review of bursary records provided for audit revealed that the application forms had not
been vetted and the awarded amounts to the successful applicants were not indicated
on the forms. This is contrary to circular CDFB/CEO/BOARD CIRCULARS VOL ll (021)
dated 16 June, 2020. Further, l\Ianagement did not provide Bursary policy which sets
the criteria of awarding the bursaries.

ln the circumstances, Management was in breach of the guidelines.

5. Failure to Maintain Project Management Gommittee Records and Reports

Review of five (5) sampled project returns for projects undertaken during the year under
review revealed that there were no appointment letters for the project management
committees. Further, records showing that the project management committees carried
out project closure and handover upon completion of the projects and prepared hand
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over reports to a constituency committee were not provided for audit. This is contrary
to Regulation 15(1) of the National Government Constituencies Development Fund
Regulations, 2016 which states that there shall be appointed a project management
committee for each project in a Constituency which shall undertake project closure,
labelling and handover upon completion.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal controls as [t/anagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing and as applicable matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
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to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

a

a

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with l/lanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships
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x. summary statement of Appropriation for the year Ended BoftJune zozz
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Budget utilisation difference totals

Less undisbursed funds receivable the Board as at 30th June 2OZZfrorn

Add Accounts payable

Irss Accounts Receivable

Amount

42.2t4.794

I 1.000.000

3l,214,79.1

0

0

0
Addlless Prior Year Adjustments

Cash and Cash Equivalen ts at the end of the FY 2021/ 2OZZ
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companbto

i3,l)ft),trcr)

l,50O,O(10

fudtct utllir-r6or,
dlfrcrtgle

o

Balance,
(c/BH and

Previous
Years'
Outstanding
DisbursemenB2027/2022 AIA

GATONGO RA f RI]I'IARY 3,900,000

1.500,o00

0

ol
_------f

0

o

o

o

0

0 I,500,000

lr tloo,0oo

__|_- 3,OOt),000

3,Lr00,000

:l,oo0,Lr00

3,0O0,1100

l,5Orl,Ll00

3,O00,ooo 
I

3,OOO,0OO I

3.000.ooo

lr,0)o,ooo

3,00O,000

lt,ooo,o(N

3.OO).OOO

o...*rl 0

0

0

0

!)

t,5t;9,99tt I

4,936,897

3,0o0,o0o

3,OOO,OOO

4poo,ooo

I.st)0,t'!Oo

0

G IKT ]MARI f IiU\I,\RY SCTIOLTI

o

o

0

o

0

0

0L 6e,eeo

NIA'IOt'l.NI PRL\I"{RY SCI IOOI

39

l,000,tloo

oI4

0 3p00,ooo

4poo,ooo 48,819,990 | 45 7

,c

4,9li6.ttg7

4.CIOO,OOq

3,ooo,ooq

Sub Total
@
(List all the
K\\/.,\Nti l'f I i I- S}ICO N fr..Ui\

nrlnr xtHf'Nct]ir)
4,936,89

1
0

1)

ir

0

0

F-
4,r'rOO.Ot'rO I o

SfINNIRS S[C]ONDAR\

Rt :lRLr Kll It lNtit'R(-t Sllt'rrNI )AR\

.--

r2.500.000

Kw,\r*rf till I t.-S-fnXf ]rufY -
tirf fit ' tl.rt fSf .t rr,r'f f rfff

3,000.0o0

Tsq-'.qqo L____

I
17.186,897 I 9.600,000

3,000,0ot)

4,0oop00 4,OOO,O00 |

-f

4 T

3,0rro,00 0

gL__ 0

l,50o,0oo

loo,ooo

__'\ r,,..1.\ l

, ,,.r.!,\

! ,.,\ \ \ \ \

I t\.'.('.' '

I
G I K t'IlARI St,CLrNt)A RY

t;tL't tt'titt ,rttrt.t. str.'rf'lnxt' --
l,50tl,t)0O

0
j

I

0 0

0,oooo0

Sub Total

c)

Ifnsl

4,OOO'0OO 30,7861897 27286,897 9,5OO,OOO

s1069,9go

3,000.o00

t

NGI;WE I'RIIr{,\RY

tlAl'Ct NCO tu\ PRt i\,Ir\ RY

51. (IEC)RG ES f RII\,IARY

]\4ANI]LIO PRIMARY

,\lWALL\ltl FARM I'RIN.IA RY

9,500.000





9.0 TcrtLry inctitutions Pnojccts
(Li$ rll thc hojccts)

o
0

0 0 0 0

o
0

0 0 0 0
ccunr

I 1.0 Acquisition of asscts

Total

0.0

1).

Sub

I

l0

2021

Astual on
comparable
basis

2,000.000

1,500,0Jtr

I,50C,t)JJ

Bu{get utilization

tltL_t

rIl 0q0 
|

o

C

!

)IICi

)t.

t\)sr

orT

I*I''-11
lpoo,cr)o

57.(i I (i

0

l:17,(;rr\'r I

I
RI

0 7,000.000

0

I. 1, .', - 'eq.rgl j
t,zllo 

I

rr]reI
500,tr00 I

0
9
0

1lL.\

0

1.2:rO

J

0
--+

30,1 lL-l I

6.x;iil 0

:.1il

rio.ot (

,{ rI)(I, 6.{O5JrE7 i 4,-ttrrvJroo I

I i i .\1..1.'r Yr i r. lr.r

l i t . r,.it,i\ i . lr ,,1

o 1,o59,270 0 I,059,270 l.o5:).270

;00.000 ------l1ir1.{11(r I

Opening
Balance
(C/Bk) and
AIA202112022

Adiuehnents
oitirul
!u4sct

Outstanding

frevious --
Years',

2,000,0c)u't

I,5t]0,0O0

l,5t)0,1)OO

1,e1)11,000

975,776

898,771

7,OO0,OOO

l,2tlO,OOO

I,2t30

6O0,00t)

500,0Or1

t3rl,I I0

8,!ttlO,r)00

!'

L-t



0
0

0 o 0 o
l37,OEE,E7g 38,450,645 45,O8E,879 22O,628,4O3 77E,413,609 42r2,141794

I2.0 Othcn

tz.t I'lan

12.2 lnnovation I lub

Totel

funds ncli

Sub Total

fund Account

Namc: Ptrsrcs

tvtanq5gs

*."F
National Snb-Coturty
Accowrtant
Nameifoscph Karanja

Chairman NG-CDF Committee

Name: Racha€l Macharia 
L

I

frl

il

0 57,000 0 57,OO0

o

57,00o

0 IE(;,000 186,000

1,I73rgE6

I

OpenfuU
Balance

Outstanding

+

1-
686,OOO

T

0

Bldget utilizrtisn
I

I

i

J,]

I86,000

Years'

I 1.3 I'urchasc of furniturt and

Adjirsktrents

/2022

Itrstuttl
I Bu4sct

(C/Bk) and
AIA

I@l-Pu4set
2021/2022

cculDmcnt

I I..{.ftrchasr of computers

SubTotd

Acfual on
comparable
basis

I 2A2tt-._

0 1,E5g,gE6 497,600 1r362,2,E6

I5,000 0 15,000 o l5,t)Ot-)

o 4,677,027 0 4,677,L)27

0

0

0

4,677,O27

4,677p27 0 4,677,O27 0 4,677,O27





R I I I ll I | ('on sti t u e n c.-t.

Nationol Gove rn me n t consrir uencies Developmen t r.'untr ( ;\'(;c D l)
Annual Reporl and l;inanciol stotententslor The l'tor tindut June J0,2022

XI. Significlnt Accountirrg Policics

'ltc principlc acct'rtttrtirrg lxrlicic.s atltrlrtcrl in tlrc prcparatit'rrr 6i t[csc. fipancial .statclllclts arc s(.t

out lrrclou,:

1. Statement of Compliance and Basis of prreparation

'Ihe financial statclnetlts ltavc bcen prcparcd in accordancc with Cash-basis Irrtcrnational tublic
Scctor Accounting Standards (II5AS) as prcscribcd by thc Public Scctor Accourrting Staldarcls
Board ([SASB) atrd sct out itt tltc accounting policy rrotc bclow. ]'his cash basis of accounting has

bccn suppletrtctrted with accounting for; a) rcccivablcs that includc ilrprcsts arrd salary advalccs
and b) payablcs that include dcposits (gratuity and rctcntions).

The financial statcntents contply with and confornr to the form of presentation prcscribed by the
PSASB. Thc accounting policies adoptcd havc bccn corrsistcntly applicd to all the ycars prcsented.

2. Reporthg Entity

The financial statements are for the NGCDF-RUIRU Constituency. The financial ltut.*.nt,
encompass the reporting entity as specified under section 81 of the PFM Act ZOTZ

3. neporting Currency

The financial statements are presented in Kcnya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Signfficant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) Reognition of Receipts

The entity recognises all receipts frorn the various sources when the event occurs, and the
related cash has actually been rece ived by thc Errtity.
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Accounling I'olicies c0nlinued

from thc National Gsrrcrnmcnt C-onstituency Development nmd NG-CD[)
thc NCi-CI)l'to tlrc corrstilucncv arc rccoS,niz.ccl rvhur cash is rcccivcd in tltc

Salc of Assctg

disposal of asscts arc rccog,nizcd as and whor ca.sh is rcccivcd in thc

accourrt.

Thesc Appropriation-in-Aid and relatcs to receipts such as procceds fronr sale of

rcnt rcccipts, intcrcst carned on bank balanccs, hirc of

Facilities, Unutilizcd funds from PMCs alnong others.

Ifunds from PMCs.

funds of the Project Managenrcnt Conrnrittee (PMC) arc returned to the

account. Unutilized funds from PMCs are recognised as other .."Lip,, ,rpon

constituency account.

from

fronr

All

re turn the

Assistance

assistance refers to grants and loans received from local, multilateral andbilateral

partners. In the year under review there was no external assistance received.

b)

The recognises all payments when the event occurs and the related cash has actually

of palrmenb

been out by the entity.

l3
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of Emplopcs

wa8cs, allon'ancc.s, statutory contribution for cnrployccs are recotnizrd in the

the conrpcnsation is paid.

Use and Senrices

arc rccoS,nizcd as payrrrorts in thc pcriod rvhor thc aoocls/scrviccs arc

paid expcrlscs, if not paid during the pcriod whcrc aoods/scrviccs arc consurrrcd,

shall discloscd as pording bills.

of Fixed Assets

on acquisition of propcrty plant and cquipment itenrs is not capitalized.The

and proceeds fronr disposal of these itenrs are trealed as payments and

an assct is acquired in a non-exchange transaction for nil

or fair value of the asset can be reliably established, a contra

is recorded as receipt and as a paynrent.

A asset register is maintained by each constituen cy and a sunlmary prbvided for

of consolidation. This summary is disclosed as an annexure to the financial

In-kind

are donations that are ntade to the constituency in the form of actual goods

rather than in nloney or cash terms. 'fhese donations may include vehicles,

or services. Where the financialvalue received for in-kind contributions can

the constituency includes such value in the statement of receipts and

AS receipts

recorded.

and as payments in equal and opposite amounts; otherwise, the

L

'Ihe

cost

l

I

IS
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Sign ifi co n t Acco u tttin g l'o I ic ies co n t i n u ed

6. Csrh a.trd Carh Equivalcnts.

Cash and cash cquivalcttls contpri.sc cash orr harrd and cash at lrank, short-tcrnr dclxrsit.s orr call

and highly liquid ittvcsttttcttts rvith arr original ruaturity of thrcc rur'rntlrs or lcss, n'hich arc rcadily

convcrtiblc to kttowtt atrtouttt.s of cash and arc subjcct to insignificarrt risk of changcs in value.

Bank account balarrccs includc anrourrls hcld at various conrrrrcrcial banks at thc cnd of thc

financialyear.

Significanl Acco unting Policies continued

7. Accounb Rcccivable

for thc purposcs of thcsc financial staterrrcnts, inrprcsts and advanccs to authorised public officers

and/or institutions which wcrc not surrcndcrcd or accountcd for at the cnd of thc financialyear

are trcated as reccivablcs. This is in recognition of the government practicc wherc the intprcst

payntents are recoSnized as paynrcnts when fully accounted for by the imprest or AIE holders. This

is an cnhancement to the cash accounting policy. Other accounts rcceivables are disclosed in the

financial statcments.

E. Accountc Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the Sovernment practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Developnrent Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

l5





Sig n ifica n I Acc'o u n t in g l\il i c it's co n I i n u ed

9. Pcndiqg BiIh

Pcnding bills corrsist of unpaid liabilitics at thc urd of thc lirrancial 1,car arisirrg frorrr contractcd

Soocls or scrviccs during thc lrar or in past ycars. As pnding bills do rrot irrvolvc thc paynrcnt of
cash irr thc rtportittg lxriod, thcy arc rccordcd a.s 'nrcnlorandurrr'or 'off-balancc' itcrrrs to providc

a scllsc of thc ovcrall ttcl caslt po.sition of thc cntity at thc cnd of thc tjnancial ycar. \\rhor thc

pending bills arc finally scttlcd, such paynrorts arc includcd in thc Statcnrurt of Rcccipts and

Paynrcnts in the year in which thc payrnorts arc rnadc.

10. Unutilizcd tund
Unutilizcd funds consist of bank balanccs in thc corrstitucncy account and funds not yet disbursed

by thc Board to thc constituency at thc end of thc financial year.I'hcsc balances are available for

usc in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDI' Act,2OlS

11. Budget

Tlre budget is developed on a contparable accounting basis (cash basis exccpt for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the sjme period

as the financial statements. The originalbudget was approved by Parliament on xxJune 20xx for

the period 1$ July 202'lto 30th June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A conrparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. SubsequentEvents

There have been no events subseque nt to the financial year end with a significant impact on the

financial statentents for the year errded 30rhJurre 2022.

t6





I

I

I

r_l

il

l'ol ic i e s <'tttt t i tt u c,d

Friocl crrors arc corrcctcd rctro.slxctivcly in thc fir.st sct of financiat statcnrcnts

issuc aftct'thcir di.scovctl'by: i. rcstating thc conrparativc arrrourrts tor prior
which thc crror occurrcd; or ii. If thc crror occurrcd bclorc thc carlicst prior

thc opcning balanccs of asscts, liabilitics arrd nel assets/equity for thc

prrscnted.

thc crrors that have bcett correctcd arc discloscd undcr rrotc l4 explainirrg thc naturc

Transactions

l'hc rcaards a rclatcd party as a pcrson or an entity with thc ability to excrt control

or jointly, or to cxcrcisc significant influcnce ovcr thc Entity, or vicc versa.
I

l

i

L
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Xtr.Notct b &c llnrncid Stetsmcnta

I. Ilrndcrl fturr NGCDF Bord

2. Procceds lrom SaIe of Assets

3. Other Receipts

NGCDF Board
At[ NO. B 105272 5,OO0,OO0.00

AIE NO. B rO5553
i1.1qqq,q9!40

44,OO0,OOO.O0 lo,oo0,o00.oo

At[ NO. Ir t05919 24,OOO,OOO.OO r 3,000,000.00

AII NO. B I286E6 5.OOO.000.O0 6,900.oo0.o0

AII NO. B r28997 r2.oo0.o00.oo 6.OOO.OOO.OO

6.OOO.OOO.OOAII NO. B 154t92 I2,OO0,OO0.O0

AIINO.Br54415 r8,ooo,ooo.o0 12,OOO,OO0.OO

AtENO.Br54473 1 r,088,879.OO 9,OOO,000.OO

AIE NO. B 089086 12,O88,879.OO 11,100,OO0.OO

r 3.oo0.oo0.ooAIE NO. B 0477tO

AIE NO. B 049297 69,367,724.OO

TOTAL 171,177,75E 761,367,724

o oReceipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment 0 0
Receipts from sale of office and general equipment 0 0

Receipts from the Sale Plant Machinery and Equipment o 0

oOthers (specify)

Total o o

Interest Received

l8

t.r. r.r.

2021'2022:,i
Kshs i

0

'KshsKshs
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ccipls fiorr salc of lendcr docunrcnts o 0
e of plantr quipnrcrrt /facilitics t) 0
rutilizrd fr nds fronr PMCs o 0
rer Receipl Not Classified Hsewhere o 0

al 0 o
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Nolcs To thc llnanchl Stalcmcnts (C-ontinud)

1. Cmecnrfm Of Employocs

5. Ur Of Goodt and Scrviccs

-CD[C Basic staff salarics
136t2

dlowrnccs paid as part of latlry
Allowance

Allowance

allowance

to contractual enrployces
72

Contributions Conrpulsory national social security schemes

I I

Committee Expenses

Utilities, supplies and seryices 125,600 487,520
Electricity

18,0O0
Water & Sewerage 78,729 45,5O2
Communication, supplies and services 36,OOO
Domestic travel and subsistence

24,OOO
Printing, advertising and information &, seryicessupplies 86,000
Rentals of produced assets

Training expenses 7,567,795
Hospitality supplies and services 1,1OO,OOO 451,OOO
Other committee expenses

4,734rOOO
Committee allowance 5,227,439 4,139,OOO
Insurance costs 747,776 198,747
Specialized nraterials and services

Office and general supplies and services

Fuel oil & lubricants 180,000 24O,OOO
Other operating expellses 44,OOO 27,170

uipmentRoutine nrairrtenance veh andicles other transporl eq 38,OOO 88,000
20

I

I

5,439,776





Routinc nmirrtcnancc othcr asscls

Total lSrl,{zrl0{ 9,92Or99

2l
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Nok's 7i, 7 h c' lI n a n c' ia I Sta lc n k' n ls (L-on I i n uctl )

6. Trursfct To Othcr C'orrcrnmcnt Unitt

7. Othcr Grantr and Ottrcr trarufcrc

8. Of Assets

45.750,OOO 51,892,3(i0Tr:ansfers To Primary Schools (See Attached List)

:{7,300,0002l2t\6,8:t7Transfers To Sccondary Schools (Scc Attached List)

Transfers To Tertiary Institutions (Scc Attachcd List)

E9.192.36067,OS6"E97Total

37,823,OOO43,371,287Bursary - secondary schools (see attached list)

30,725,OOOr 5,199,O13Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security progranmles (NHIF)

7,600,o0022,798,777Security projects (see attached list)

2,705,0005,415,840Sports projects (see attached list)

Environment projects (see attached list)

7.400.0009,190,000Emergency projccts (see attached list)

95.S14.911 86'253,OOOTotsl

Purchase of Buildings

Construction of Buildings
497,600Refurbishment of Iluildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipnrent

Purrhase of Office Furniture atrd General [quipment

186,O00 47O,O00Purchase of ICT Equipment, Software and Other IC'l'Assets

683,600 470,000Total

22

7.aa

2021-2022

I
I

,l
I

I 
--

2AZC|,2O2l2021'-2022

KshSKshi
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Notcs To lhe Fkoncial Stotemenls (Continued)

9. Othcr hymcntr

l0: Castr Boot Bant Balancc

I l: Outstanding Imprrcsts

Strategic plan

ICT Ilub
00I'otel

l0A: Bank Accounts (Cash Book Bank Balance)

38,450,64537 r274,794
Equity Bank - Ruiru Branch A,/C No.O87O26I 708315

38J50,41531'214,794Total

l0 B: Cash on Hand

Location I

Location 2

Location 3

Other Locations

Total

Total

23

(.

Kshs

1.,
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I!&fcs to thc llnancial Statancnt Continud

I2A. &tcndon

[Provide short appropriate explanations as necessary

128. Gratuity

short appropriate explanations as necessaly

13. Balances Brcught forward

[Prouide short appropriate explanations as necessaty/

276,937 923,683Retcntion as at 1s'July (A)

1.234,000 1,687,800Retortion held during the ycar (B)

2,510,483I ,510,937Retcntion paid during thc Ycar (C)

00Closing Retention as at 3othJunc D= A+B-C

27,106Gratuity as at l stJuly (A)

269,255Gratuity held during the year (B)

296,361Gratuity paid during the Year (C)

0 n0Closing Gratuity as at SOthJune D= A+B-C

64,643,71138,45O,645accounts

Cash in hand

64,643,71t3E,450,645Iotal

24

)1i)

r'lal,l

,ACd-9n9

(t
?*1

lmorest



J



L
.14. Prior Ycar Adjustrtrcnts

t5. Cluqger in Accounb Rcccivable - Outstanding tmprcsB

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balanccs

Cash irr hand

Accounts Payables

Receivablcs

Others (spcifll
Totil

Outstanding Imprest as at l stJuly (A) o o

p,546,00oImprest issued during the year (B) g,2oo,ooo

6,546,0O0Imprest sumendered during the Year (C) g,2oo,ooo

oclosing accounts in account receivables D: A+B-C o

Changes in Account Receivables o 0

Deposit and Retentions as at l stJuly (A) o o

Deposit and Retentions held during the year (B) o 0

o oDeposit and Retentions paid during the Year (C)

closing account payables D= A*B-C o o

0 0

25

2021-2022

KShE

2021 - 2022 2020 i 2021
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Nota to thc tlnancial Statcmcnls (bntinud)

I7. Othcr lrportrnt Di.rclogurcs

t7.t: Pcndi4g Accountr Pryeblc (Scc Anncx 1)

17 .2: Pcndingstaff Payables (Sec Annex 2)

17.3: Unutilized fund (See Annex g)

o oC-onstruct ion of bu i ldings

o 0Construction of civil works

o oSup,ply of goods

o oSupply of services

oTotal o

o 0NGCDFC Staff

o oOthers (spcifl)
o 0Total

434,478757,779Compensation of employees

7,006,5613,457,655Use of goods and services

18,569,99172,569,99OAmounts due to other Government entities (see attached list)

19,561,657 51,,662,583Amounts due to other grants and other transfers (see attached
list)

7,776,286 7,173,886Acquisition of assets

4.692.O27 4,692,027Others

o 0Funds pending approval

42214.794 83,539,526Total

26
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.17.1: PMC rooturt bdrnccs (Scc Anncr 5)

t lrslg,56226pE9,6I9PMC account balanccs (scc attached list)

t3t9,36226883,6I3Totrl

27
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RUIRU Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statements for The Year Ended June 30, 2022
Annexes
Annexes: lAnalysis of Pending Accounts Payable

a b c d=a-c

Construction of buildings

1

2

3

Sub-Total

Consbrrction of civil works

4.

5

6.

Sub-Total

Supply ofgoods

7

8
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Sub-Total

Supply of services

10.

Sub-Total

Grand Total
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tuincx Z - Analyris of Pcnding Staff Payables

NG-CDrc Stsff

Sub-Totel

Grend Totel

,)
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Designation Date employed
Outslanding Balance
'.3A! June 2022 Comments
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Annex 3 - Unutilized Fund

30

434.,{76Compensation of employees Unpaid salaries 757,179

3,457,655 7,006,56 rUse of good.s & serYices Unspent funds in respect to goods and services

1311,E91 7,111,O37Sub-Total

funounts duc to other C'orremment
entities

9,600,0o0Unpaid funds for secondary schools 9,5OO,OOOSecondary Schools

8,969,9t)0Unpaid funds for primary schools 3,o6g,g9oPrimary Schools

0Unpaid funds for tertiary instituitions 0Tertiary Instihrtions

12r569r990 It,569rggoSub-Total

Amountr due to other grants and
other transfcrs

3,336,725 5,33,1,518Emergencies Unutilised Emergency funds

3,507,1 r 6 20,405,887Security Projects Unspent funfu for security projects

sports funds 69,10:i 2,743,t66Sports

23,t 79,013Balance of Bursary funds I 2,648,71 3Bursaries

1915611637 51,662,5E4Sub-Total

Acqui.sition of assets

I,059170 r,059270

l 17,016 I r 4,616

1,1763,t6 1,17S8t6Sub-Totd

Othen (speci$

I5,0CO r 5,000Balance in respect of the Strategic Plan project

4,677.027 4,677,027Unspent funds earmarked for reallocation

1r6g2ro2'.l1,692p27Sub-Totd

123t1,791 t9,tt9,t2aI ITotala

all

Name Brief Transqption Descrij*iin lndlry Balrllo
z.ODt 122

turding
202012

I\ucha^se of l\{otol Vehicles ['nspnt Nlotor \:ehiclcs t\urcls

Construction of NtiCL)t officc Balant:t' trf Construchon of N(iCI)F office

Strateg,ic ['lal

It-T IIrrbs
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Annex 4 - Summary of Fixed Asrct Register
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Land o 0 0 0

Buildings and structures 1 1,766,005 497,600 0 722G3,603

Transport equipment 4,94O,730 o 0 4,940,79O

Office equipment, furniture and fittings 2,473,255 0 0 2,1132,35

ICT Equipment, Softwarc and Other ICT Assets 287,845 186,000 0 173,815

Other Machinery and Equipment
0 0 0 0

Heritage and cultural assets 0 0 0 0

Intangible assets 0 o 0 0

Total 19,407/ES5 689,600 0 20,091,{s5

a

J

^A,sset class Hisbiicil'G

(l6hti
2020121

a
U
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Annex S _pMC Bank Balances As At ggurJune ZOZ2
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ruc Account numbcr Eutlrtrre
2021t22

lrat lrlrrcc
202b/2t

EOUITY 870277597388 23,546 l,03o,o2g
EQUIT}' 870262678954 E,764 1,345
EQUITY 870270909956 4.582 2,654
EOUITY 870277597390 r,232 4,2O3
EOUITY 870276666634 574.089 3,987
EOUITY 870274567898 7.635 1,367
EOUITY 870245619876 3,746,876 34,34 5
EQUITY 870277597388 56,000 234
EQUITY 8702775973E8 r 200 98,765
EOUITY 870208324567 1.756 8,765
EQUITY 870277587687 987 98,765
EQUITY 870277598673 4,532 876
EQUTTY 870277 434560 876 765
EQUITY 870277650967 3.452 345
EOUITY 870278765453 6.542 1234
EOUITY 872675429340 6s.098 987
EQUTTY 870278765298 3,985,678 I,756
EQUIT\' 870277864234 3.876.546 987
EOUITY 870278764308 5.700.000 4,532
EQUITY 870298456754 4.329 876
EOUITY 870270009388 3.800.000 3,452
EOUITY 870277512340 465.342 564
EOUITY E70277597388 I E7.876 400
EQUITY 870277876987 4.000.000 8,652
EOIITY 870277598765 456.675 5.678

TOTAL 26.9tS.6tS tJt 3.

rtl

J

Bant

RUIRU 1'OWNSHIP PRL\lr\RY
SCHOOI,

I{t InIYA }'I{L\{A.RY SC I ILrLrl.

KA}IA\VA WTNDANI FRLVARY

ivl\!'I H(-)KO f RIlv{ARY S(:HOOI-

ll{$/Alll\'tu FARIVI PRl,\itARY

MT]-TLN'A PRI^\TARY

GIfi{URAI Ig]I{BO I\IN,{ARY

MANGLIO (KILIT]) IRL\,I.ARY

KWA.\Gfl-IIE TruA,lARY

MLIKT I\1I PRIMARY SC]HOOI,

GTTHI.JNGI IRI PRINlARY SCTIOOI,

GITOTH U^ IRL\IARY SCI IOOL

GIIiUMARI PRIT\IARY SCHOOL

ST GEOR(iLS PRIMARY SCHOOL

MATOPENI FRIA,{ARY SCHOL]L

GITI)THI IA SICI)M)ARY

DIVKI RI-IIRI-I S[CONI]AR)'

K\VIi{(--\TA ST Ct]M);\RY

GITHI-IN(; I.,RI SECONI)ARY

RUIRtI BOYS SEC(rNt)ARY

GITtll-rRAI MIXET) SI:CONDi\RY

RUlRtl KI I IL'NGt'RO SI:CON-I)ARY

Mwll{OK0 SECOND,\RY

GITHT JR{I ]UIXEt) SECONDARY

JVI\VIIIOKO I\)LICT SI'ATION
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Annex 6: Progress On Follow Up of Auditor Rerommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.
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1
Unsupported Expenditure The appropriate minutes were

attached. Resolvcd

2
Unsupported Bursary

The appropriate minutes,
schedules and reports were
availed-

Resolved

3 lnaccuracy In the Statement of Assets and

Liabilities

The bank reconciliation items
were resolved. Further the
financial statements were
corrected accordingly.

Resolved

Other matter

1

Budgetary Control and Performance

Under funding is largely
outside the purview of the
NGCDF. However, the NGCDF
has taken steps to reduce
under absorption.

Resolved

2.
Unresolved Prior Year Matter

The current report discloses
prior year audit
recommendations.

Resolved

Basis for Conclusion

1

Irregular Payment on Emergency Projects
Reporting to NGCDF Board on
all Emergency projects has
been carried out.

Resolved

2. Non Remittance of unutilised Fund
*Ruiru NGCDF Management
took note of audit Resolved.a

4

Reference No. on
the externat auait
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3.

4.

Karanja
I\rnd Account lManager.
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Balances recommendation

Delay in implementation of Projects
The delay was occasioned by
delayed receipt of funds from
the NGCDF Board.

Unresolved

Uncertain as to
when this will
be fully
resolved

Non Adherence to Public .Procurement

Regulations
All bidders were notified of
the results of the tender

Resolved

t1!l
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