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Naivasho Constituency
Nationol Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Yeor Ended June 30, 2021

I. KEY CONSTTTUENCY INFORMATION AT.ID M.PNAGEME}.IT

(a) BackSround information

The National Government Constitr"rencies Development Ftrnd (NG-CDD fonnerll,

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 as

amended in Z076.The Act is a successor to the Constituencies Developtnent Futrd (CDF) Act ot

2003 which itritiated the Fund and its subsequent amendments/reviews ot 2007 and 2013. At

cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the general policy and strategic direction of the Ftrnd.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,207 5 is to:

a) Recognize the constituency as a platform tbr identification, pertorurauce arrd
im plementation of nation al gove rn nlen t fu nc t ion s;

b) Facilitate the performance and implementa;ion of national governnlent functions in all
parts of the Republic pursnant to Article 6(3) of the Constitution;

c) Provide for the partictpation of the people in the deterrnination and implenrentation or
identified national governlllent developrnent projects at the constituency level pursuarrt
to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusivertess,
equality, human rights, non-discrimination and protection of the rnarginalizecl
pursuant to Article 10 (2) (b) of the Constituiion;

e) Provide for the sustainable developnrent ot all parts of the Republic pursuant to Article
10 (Z) (d) of the Constitution;

0 Provide a legislative and policy frarnework pursuant to Article 21 Q) ot thc
Constitution for the progressive real;zatiotr of the econonric arrd social riglrts
guaranteed under Article 43 of the Constitution;

g) Provide nrechanisnrs tbr the National Assenrbly to deliberate on atrd resolve issues of
concern to the people as provided for under r\rticle 95 Q) of the Constitutiorr;

h) provide for a public firrance system that prornotes an equitable society and in particular
expenditure that pronrotes equitable development of the country by nraking special
provisions for marginalized Sroups and areas pursuant to Article 2O1 (b) (iii) oi the
Constitution;

i) Authorize withdrawal of rrroney from the Consolidated Fund as provided ' under Artic'le
206 (D (c) of the Cortstitution;

j) Provide mechanisms fbr the National Assenrbly to facilitate the involventent of tlte
people in the identitication and inrplernentation of projects tbr t'Lrnding by the national
goverlllnerlt at the cotrstitttency level; and

k) Provide for mechanisms for supplernenting infrastructure developnrettt at tltcr

constituency level in matters falling within the functions of the national governntetrt at
that level in accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efTici ent management of the Ftrrrd
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Nationul Government Constituencies Developmenl Fund (NGCDF)
Reports and Ftnancial Statements for The Year Ended June 30, 2021

Core Values
7, Patriotism - we uphold the nation al pride of all Kenyans through our work
2. Participation of the people- We involve citizens rn making decisions about proSrartlrtlcs

we fund
9. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equitr,,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that ttteet the tteeds of

the present without comprornising the ability of future generations to meet their owtt
needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section I 1 of The National
Government Constituencies Developntent Fund Regulations, 201 6.

O) Key lManagement

The NAIVASHA Constituency NGCDF day-to-day management is under the iollowing
key orgarrs:

i. National Governnrent Constituencies Development Fund Board (NGCDFB)

ii. National Governnrent Constituerlcy Jeveloprnent Fund Conrttrittee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held otfice during the finarrcial year errded l30tr'

June 2021 and who had direct fiduciary responsibility were:

No Desicnation Name
7 A.l.E holder Peter Ngugi
Z Sub-County Accountant Stephen Kokeno

Chairman NGCDFC Alex N{bugua
4 Member NGCDFC Recho lbbura

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Comnrittee (ARMC) of NGCDF Board provide overail
fiduciary oversight on the activities of Naivasha Constituency NGCDF. The reports aircl

reconrrnendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are tbrwarded Lry

the Board to the Cabinet Secretary and National Assembly Select Comntittee.

(e) NAIVASHA Constituency NCiCDt' Headquarters

P.O. Box 1918
NGCDF Building/H ouse / L laza
Next to Naivasha DCCs' Otfice
Naivasha.

a
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Naivasha Constituency
Natlonal Government Constttuencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended fune 30, 2021

(0 NAIVASHA Constituency NGCDF Contacts

Telephone: (254) 7 18165659
E- mail : cdfnaiv asha@ngcdf .go.ke
Website: www; cdfnaiv asha.go.ke

G) NAIVASHA Constituency NGCDF Bankerc

Equity Bank
Naivasha branch
P.O. BOX 75104-00200
Nairobi.

0r) Indcpendcnt Auditorr

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal lcgel Adviser

The Attorney General
State l"aw Office
Harumbee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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J Naivasha Constituency
National Government Constituencies Development Fund (NGCD f)
Reports and Financial Statements for The Year Ehded June 30, 2021

II, NG-CDFC CHAIRMANS REPORT

Alex Mbugua
Chafuman
Naivasha NGCDFC

On behalf of Naivasha NG- CDFC, I am pleased to present annual report and linancial
statements for the financial year 2020/2021. During the year 2019/2020, our overall
performance was at 60.50/o which was below avetage. However, in the year under review,
2020/2021 our overall performance was at 72.0o/o which was a commendable improvement
t'rom the last financial year given the serious effect of performance by the Covid- 19 pandernic.
This was because there was stability in the management hence affecting the utilizatiorr of the
funding positively.

Figurc I

We envisage a better per:formance in the financial year 2021/2022 bearing in rnind the

capacity of the committee and the PMCs are build and we are now informed to exercise our

mandate.

However, with constant sensitrsation of the public, we were able to prioritize the comtnunity

needs and prepare our proposal based on the identitied community needs' Despite late

5
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Nafional Government Constituencies Development F und (NGCDF)

Repor* and Financial Statements for The Year Ended lune 30, 2021

disbursement of funds we were able to carry out successful projects like Governor secondary

School laboratory, Karima Primary School, Kayole Chiefs'Office and Highway Secondary

School

Governor kcondaty khool labora tory

Karima fuimary khool(Renouation and upgrading of I classooms

l'F *-
t,
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National Government Constituencies Development F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

Qr*'

tbyole Chiefs office (Construction of a 3 rcomed office)

High way kcondary School (Construction of 4classroom s)

Involvement of the youths in NG CDF related activities remain an emerging issue. They are

now actively being involved right from the NG-CDF committee to implementation of the

projects.

However there are several challenges facing NG CDF among them low capacity of the PMCs in
project implementation, low capacity of the CDFCs, political interference, unqualified staff

7
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among others. Frequent developrnent forums and awareness forums are being held to bring

awareness to the public andthe PMC's arebeingthoroughly trained in order to enhance their

capacity in project implementation.

Despite all the challenges associated with the NG" CDF it is the only remaining mechanism to

address local development and bridge the development gaps left between the county and the

Jrational government.

Mo\oU'..........i&r.............
AIor Mbugxra
NG-CDrc Chairman
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Naivasha Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

m. SIAIIMENT OF PERFORIvIANCE AGAINST CONSTITTJENCPS PREDEIRMINED
oBJECTTVES

Introduction

Section Sl (2) (0 of the Public Finance Management Act, 201.2 requires that, at the etrd of
each linancial year, the Accounting officer when preparing financial statetnetrts ot' each
National Government entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the national goverument
entity's performanc e against predete rm ined obj ect ives.

The key development objectives of NAIVASI{A Constituency 2018-2022 plan are to:

a) To improve the standards of education in the schools in Naivasha Constituency
b) Enhance conservation initiatrves in the constituency to conserve and protect natural resources

in the county
c) To improve security status irr the constituency
d) To build capacity of the community to implement development projects Strategies

Progrcss on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic
and time-bound (SMART) and c:onverted into development outcomes. Attendant indicators
were identified for reasons of trr.cking progress and performance measuretnent: Below we
provide the progress on attaining the stated objectives:

lntY 20/21,
-we increased
number of
classrooms with 9,
laboratories with 2
etc, irr
schools/institutions
- Bursary
beneficiaries at all
levels were as per
the attached
schedules

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

Education To have all
children of school
going age
attending school

2 Police posts and 2
chiets'oftices
constructed - More
police ofTicer.s
deployed

Police posts
constructed -
More police
officers deployed

No of structures
done in reduction
of Insecurity cases

To improve
security status in
the constituency

Security

5 water tanks that
have beetr
delivered to 4

Purchase of
water tanks and
quttering for

Number of
institutions that
havebenefited of

Enhance
conservation
initiatives in the

Environment

I
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To Ensure
emerSency cases
are promptly
attended to .

MTMffiffi
constituency to
conserve and
protect natural
resources in the
county

water
interaction

ffi
instrtutiorrs

Sporls To promote youth
activities in the
constituency

-Sports
tournament
initiated
-Sports
equipment
supplied to
nraior teams

Number of
successful
tournaments
initiated

16 Teanrs
participating in the
Constituency final
tournarnents. The
"Naivasha best".

Disaster
Management

sunken
toilets
ate
reconstr
ucted
:nd
ground
ntanag.ed

Number of
institutions
that have
benefited
of the
toilets

In the financial
year 2020/2-1,,8
toilets have been
reconstructed

l0



Naivasha Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

TV. CORPORATE SOCt,At RESPONSIBIUTY STATEMENT/SUSTAINABILITY REPORTING

NAIVASHA NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded otr social sector.
namely, Education &Training, Security Sector Support, Environnrent, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously rrrarginalized
communities.

1. Sustainability stratery and ptofile -
To ensure sustainability of Naivasha NG CDF, the cotrttrrittee funds the following key sectors
with the following sustainable priorities.

a. Education and Ttaining: Naivasha NG-CDF focus on huntan capital fbr cortstituency
development is entrenched in its strategy to support needy and bright studetrts trotrt
each ward of the constituency, The intention is to enrpower the constituents suclt that
in years to come, the beneficiaries at secondary school levels would ltave transiiiotted
to Tertiary institutions while those at tertiary level would have transitioned to the job
market as employees or employers thereby contributing positively to the ecottotttic
growth of the constituency. This strategy takes care of both marginalised groups
including girls and people Iiving with disabilities.

b. Security Sector Sup,port: Anrong its key pillars; NGCDF has security as a priority area
with intention to provide better working environment for the security providers
within the constituency as well a secure constituency. The strategy is to have a long-
ternr collaborative working approacl^r that enhances community engagentettt in
security activities. This is aimed at elinrinating crime and vices in the long run by
providing abetter working environment for the law enforcenrent agencies while
collaborating with comtnunity in trust on tnatters of secttrity.

c, Environmenfi The Corrstifirency acknowlcd.ges that all its operatiotr has att itttpact ott
environment. Cogniz,ant of the Sr-rstainable development goals, the NG-CDF has

allocated part of its budget on environrnent conservation throtrgh activities sttclt as

tree plantingrwater conservation, sensitization forunts for agro-fbrestry as well as

best practices to reduce sotl erosiott.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
strstain this pillar, the strategy taken is that of developing skills throtrgh sports with
intention of identifying, nurturing talent and encouraging physical fitrress atttottg tlte
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising front tlte
effects of Covid- 79 thathave adversely aff'ected the sporting activities ancl thereby Iinriting the
potential benefits envisaged in using sports as developntent strategy within the cortstittrency.
On macro levels FY Z0/Z'l has been a challengingyear with limited funding towards these

activities which rnay harrrper the success of priority strategies utrdertaken.

2. Environmental performance

Care for the environntent is one of our key responsibilities and an important aspect in the

way in which we carry o,tt o.lr operations.
The constituency has enrbarked on water harvesting and provision of sanitary facilities ,

toilets and abolutions.This has really impacted on the constitueuts especially during
Covid- 19 season.

ll
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3. Employee welfare
We invest in providing the best working environntent for our etrrployees. NAIVASHA

constituency recruitnrent is guided by Employrrtent Act, NGCDF Act and other regulations as

issued from tirrre to time. In line with the law and regulations, the Constitnency ofters equal

opportunity to all while adhering to the one third gender rule and special Broups. We also

Recognize and appreciate of our employees for cxemplary performance. The reward atrd

sanctions system is based on performance appraisal.
The constituency promotes ahealthy lit'estyle and provides all employees with health insurattce
cover through a reliable insurance Scherne. Enrployees are encouraged and stipported to

continually build on their skills and knowledge. NAIVASHA constituency invests in capacity
building programs for ernployees. These include colrrses on technical conrpeteucies relevant to
each employee atrd continuous sensitization on cross cutting issues..

The corrrrrrittee has a policy on safety in cornpliance with Occttpational Safety and I'lealtit Act

of ZOO7, (OSHA) and has ensured the work errvironrnent is cotrducive for everybody itt terttts

of movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes itr case ot

emerSency.

4. Market place practices-
NAIVASHA NGCDF Constituency is conrmitted to fair and ethical nrarket practises.
The Procurenrent of goods and selvices is done thror.rgh a transparent and cortrpetitive bidding
process that allows equal opportunities to all participants. We support local vetrdors drawtr
from the constituency for purposes of uplifting them econontically. Our ethical trtarket
practises ellsLtre the fund get value for rnoney or, all 3oods and services procured.

We are also committed to healthy relations with our suppliers which is enhatrced throu3h
organized sensitization forunrs that relate to the procurenlent legal fratttervork and cthicral
subject nratters. We are dedicated to honourin g all contracts and settlirrg paytrtettts pronrptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competitiort and zero
tolerance to corruption

b) Good business practice includin.g cordial Supply chain and strppiier relatious by
honouring contracts and respectirrg payment practices.

c) Responsible marketing and advertisenretrt
d) Product stewardship by safeguardin; consunrer rights and interests

5. Community Engagements-

NAIVASHA NGCDF has endeavoured to sustain comrnunity et18agel11el1t through CSR as well as

appreciating our existence through engaging local contractors and suppliers whetr llecessary.
We have also engaged the commtrnity through sports and commurrity projects.

Public Participation in Project Identification and Implementation and MoniJorint
The NG-CDFC deliberated on project proposals from all the wards in the constituency and

corrsiclered the most beneficial to the constituency, considering the natiorral developtneut plarrs

and policies and the constituency strategic development plan. The identified list of priority
projects, both immediate and long ternr, was subt,.titted to the NG CDF Board in accot'datlce

with the Act.

t2
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Pnblic participation is the process that directly enSaSiis the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the conrnrunity
leaders to identify the needy students tobe awarded with the bursary.

Public Awarcness
Tlris includes mechanisms for pafiicipation and cooperation with local, regional and national
agencies, and for conducting community- based needs assessments and public awareness
campaigns and holding community meetings.
Naivasha NG-CDF have continually practiced public participation and public awarelless
during project identification and proposal collections in all the wards in the constituency.

l3
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V. STATEMENT OF MANAGEMENT RESPONSIBIUTIES

Section 81 (1) of the Public Finance A{anagement Act, 2072 requires that, at the ertd of each
financialyear,the accounting officer for a Natiotral Governntent Eutity shall prepare tittattcial
statements in respect of that entity. Section 81 (3) requires the tinancial statetrtetrts scr

prepared to be in a form that complies with relevant accounting standards as prescribed the
Public Sector Accounting Standards Board of Ker,ya from time to time.

The Accounting Officer in charge of the NGCDF-NAIVASHA Constituency is respotrsible tbr
the preparation and presentation of the entity's financial statements, which grye a true artd fair
view of the state of affairs of the entity for and as at the end of the financial year (period)
ended on June 30.,2021. This responsibility includes: (i) nraintaining adequate financial
managetnent arrangements and ensuring that these continue to be effective througltottt the
reporting period; (ii) maintaining proper accountirrg records, which disclose witlt reasotiablc
accuracy at any time the financial pcsition of the entity; (iii) designitr.g, itttpletrtetttittg atrci

rnaintaining internal controls relevant to the preparation and fair presentation of the tinarrcial
statements, and ensuringthat they are free from rnaterial misstatetnents, whether due to eruor
or ftaud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate
accounting policies; and (',,i) making accourrtirrg estimates that are reasonable irr the
circumstances.

The Accounting Officer in charge of the NGCDF-NAIVASHA Constituetrcy accept.s

responsibility for the entity's financial statenrents, which have been prepared on the Cash Basi.s

Method of Financial Reporting, using appropriate accourttitrg policies itt accordance witlt
International Public Sector Accounting Standa.:'Js (IPSAS). The Accounting Ofticer is ol the
opinion that the constituency 's financial statemerrcs give a true atrd fair view ol the state ol
entity's transactions during t['e frnancial year ended June 30, 2027, and ol the entitl"s
financial position as at that date. 'fhe Accounting Officer charge of the NGCDF- NAIVASHA
Constituency further confirnrs the completeness of the accouttting records tuaintaitted for thc
constituency, which have been relied upon in the preparation of the entity's tinancial
statements as well as the adequacy of the systems of internal finarrcial cotrtrol.

The Accounting Officer in char.ge of the NGCDF NAIVASHA Constituettcy confirnts that the
constituency has conrplied fully r,vith applicable Governtrrent Regulatiorrs and tlte tertrts of
external financing covenants (where applicable), and that the errtity's furrds received dttririS
the year under audit were used for the eligible purposes for which they were itttended and
were properly accounted fbr. Further the Accounting Officer confirnts that the constituettc'y's
financial statements have been p:epared in a form that complies with relevatrt accoutttittg
standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements
The NGCDF- NAIVASH
Accounting Officer on

A Constitue
)91l.

financial statements were approved and signed by tlte
02u

ncy
Z

fu61Lrt
Chaillm?p NGCbF Committee
Name: t(*/ h,$ /'l\, Ftn qlY

fundAcqount tvTanager
Name: frZfg- t t6rtQ t
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

E n h anc ing A ccoun ta bi I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAIVASHA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Naivasha Constituency set out on pages 16 to 48,
which comprise of the statement of financial assets and liabilities as at 30 June, 2021,

Report of the Auditor-General on National Government Conslituencies Development Fund - Naivasha Constituency

for the year ended 30 June, 202 I
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and the statement of receipts and payments, statement of cash flows and the statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Naivasha Constituency as at 30 June, 2021 and of its financial performance and
its cash flows for the year then ended, in accordance with !nternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Sector Finance Management
4c1,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Receipts and Payments

The statement of receipts and payments reflects an amount of Kshs.108,198,818 in

respect to transfer to other Government units whereas Note 6 to the financial statement
reflects an amount of Kshs.106,010,066 resulting to an unexplained variance of
Kshs.2,188,752.

Further, the statement of receipts and payments reflects a total of Kshs.9,656,411 in
respect of use of goods and services and as disclosed in Note 5 to the financial
statements. The amount includes committee expenses of Kshs.2,399,000 which includes
Kshs.1,062,000 for training expenses which was erroneously classified as committee
expenses. Further, supporting schedules reflected an amount of Kshs.2,940,000 resulting
to an unexplained variance of Kshs.541,000.

!n addition, included in Note 5 to the financial statements is other committee allowance
expenditure of Kshs.4,035,000 while the supporting schedule provided for audit reflected
an amount of Kshs.3,594,000 resulting to an unexplained variance of Kshs.441,000.

ln the circumstances, the accuracy of the statement of receipts and payments could not
be confirmed.

2. Unsupported Compensation of Employees

The statement of receipts and payments reflects compensation of employees' amount of
Kshs.3,870,416 and as disclosed in Note 4 to the financial statements. The amount
includes Kshs.2,662,788 in respect of basic salaries, however the gross payroll reflected
an amount of Kshs.2,572,068 resulting to an unreconciled variance of Kshs.90,720.
Further, included in the balance is gratuity payments of Kshs.1 ,207,628 that have not
been supported by the staff names, contract period, rate and amounts paid.
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!n the circumstances, the accuracy and completeness of compensation of employees'
expenditure of Kshs.3,870,416 could not be confirmed.

3. Unsupported Other Grants and Payments

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.36,965,363. However, Note 7 to the financial statements reflects Kshs.39,154,115
resulting to an unexplained variance of Kshs.2,188,752. Further, the amount includes
bursary payments to secondary schools and tertiary institutions of Kshs.12,831,000 and
Kshs.607,000 respectively, all totalling to Kshs.13,438,000. However, these amounts
have not been supported with student details, admission numbers, learning institutions,
cheque numbers, amounts awarded and ward of resident.

In the circumstances, the accuracy and completeness of other grants and payments
balance of Kshs.15,626,752 could not be confirmed.

4. Unsupported Transfers to Other Government Units

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects transfers to other Government units of Kshs.108,198,818 relating to
funds disbursed to various Project Management Committees. However, actual
expenditure returns and acknowledgement letters from the institutions that received the
funds were not provided for audit.

ln the circumstances, the completeness and accuracy of the transfers to other
Government units of Kshs.108,198,818 could not be confirmed.

5. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.15,064,190. The bank reconciliation statement reflected payments in cashbook not
yet recorded in bank statement balance of Kshs.8,749,868 out of which stale cheques
totalling to Kshs.1,093,800 had not been reversed in the cash book.

!n the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.15,064,190 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Naivasha Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on a
comparable basis of Kshs.220,444,076 and Kshs.161,462,724 respectively resulting to
an under-funding of Kshs.58,981 ,352 or 27o/o of the budget. Similarly, the Fund expended
Kshs.Kshs.158,691,008 against an approved budget of Kshs.220,444,076 resulting to an
under-expenditure of Kshs.61,753,068 or 28% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavufulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Budgeting of Bursary Grants

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers expenditure of Kshs.36,965,363. lncluded
in the expenditure is an amount of Kshs.13,438,000 incurred on bursaries to secondary
schools and tertiary institutions. However, the bursary payments constituted six percent
(6%) of the Fund's total budget of Kshs.220,444,076. This was contrary to Regulation
21(5) of the National Government Constituencies Development Fund Regulations, 2016
which requires bursaries to be allocated not less than twenty-five (25%) of the funds
allocated to the Fund.

ln the circumstance, Management was in breach of the law.

2. Unsupported Project Management Committee Bank Balances

Note 17.4 to the financial statements reflects Project Management Committee bank
balances balance of Kshs.54,052,264. However, the balance has not been supported
with cashbooks, bank reconciliation statements, expenditure returns and Projects
lmplementation Status Reports contrary to Section 10 of the National Government
Constituencies Development Fund Act, 2015 which requires project management
committees to keep proper books of accounts and make returns to the Constituency
committee on how the sum has been used.

ln the circumstance, Management was in breach of the law
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constiluencies Development Fund - Naivasha Constituency
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the ltlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

CPA
AUDITOR.GENERAL

Nairobi

08 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Naivasha Constituency

for the year ended 30 June, 202 I
7



Naivasha Constituency
National Government C o nstituencies D evelop ment F' und (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

vII. SrAIEMETIT OF RECEIPTS PAm\,iEt{Is

The accounting policies and explanatory notes to these financial statements form an integral part of the
Naivasha Constituency financial statements were approved onfinancillstatements. The NGCDF-

2q lt 2YZandsignedby:

@ lL,H,A

fundAccount lManager
Name:

National Sub-County
Accountant
Name:&TE0rEN vorr,Nl
ICPAKM./No: (O&oO

NG-CDF Comm rttee

Name:

NECEIPIS

Transfers from NGCDF Board 1 1,61.,367,724 132,140,876
Proceeds from Sale of Assets 2

Other Receipts s 95,000 100,000

TOTAT RECEIPTS 161.462,724 132240.E76

PAWEI{TS

4 3,970,476 2,673,507
5 9,656,477 7,828,412

Compensation of employees

Use of goods and servrces

Transfers to Other Government Units 6 108,198,818.35 59,034,609
Other grants and transfers 7 36,965,363 51,,887,751.

8 665,700Acquisition of Assets

Other Payments 9 3,25o,ooo

TOTAT PAN,TENTS 158.691.008 t25.279.973
SI.JR}LUS/(DEHCTD 217711716 6-96OpOg
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Naivushu Consliluency
National Government Constituencies Development Fund (NGCDF)
Reports ond FinanciulStatementsfor The Year Endcd June 30,2021

Vil. STATEMENT OF ASSETS AND LIABILITIES

Note 2020-2021 2079-2020,

FINAI.ICLAT ASSETS

trGhs Kshs,

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 15,064,190 12.292,474

Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents 15,064,190 121292r474

Accounts Receivable

Otrtstanding Inrprests 11

TOTAL TINANCI,AL ASSETS 15,064,190 721292r474

TINAI{CIAI LIABIUTIES

Accounts Payable (Deposits)

Reterrtiorr 12A

Gratuity
TOTAT FTNANCI,AT LIABIUTES

12R

NET FINAI',ICLAL ASSETS 15,064,190 12,292,474

REPRXSENTED BY

13fundbalanceb/fwd

Prior year adjustments

Surplus/Deticit tbr the year

12,292.474
5,ti31,571

14

2.771 ,71(;
(;,{)(j0,903

NET FINANCI.AT POSMON 15,064,190 12,292r474

The accounting policies and explanatory
financial slalements. Thc NGCDF-NAIV

"t .i lL-rl' 2o2V,rnd signed by:

fund Accpunt Manager
Name: Yffru ffft{€r r

notes to these financial statemetrts fornt an itrtegral part of tltc
ASHA Cot',.iitttetrcy financial statentents werc apprr)\,ed ott

"fu'ttoh'
National Chainrran NG- CDf Conrnrittee
Accountant
NamerS-r 60ltcN kDQePc
ICPAKM/No: (0"rOd

Name: ftf&cx r0 tt 'nAh
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Naivasha Constiluency
National Government Constituencias Development l'und (NGCDF)
Reports und FinancialStatementstitr The Yeur Endet! June 30,2021

STATEMENT OT'CASHFLOW

2420 - 2021 2079 - 2024

Receipts from operating activities

Kshs Kshs

Transfers from NGCDF Board 1 161,i367,724 I t32, I.10,876

Other Receipts J 95,000 I t)tl,O00

Total rcceipts 1611462,724 1321240r876

Payments for operating activities

Compensation of Employees 4 :1,870,4 i 6 2,6 1 :3,501

Use of goods and services 5 9,65G,4 11 7,E28,472

Transfers to Other Government Units

Other grants and transfers

6 108,i9E,818.35 59,0:i4,609

7 36,965,36.', 5 I ,EE7,751

Other Payments 9

Total

Total Receip,ts Ipss Total Payments

l1,2lit),000

158,691,00E 124,614,273

217711776 716261602

Adjusted for:
Decrease/(lncrease) in Accounts re ceivable
(outstandinc imprest)

15

Increase/ (Decrease) in Accounts Payable
(deposits,/cratuity and retention)

16

Prior year adjustments 14

716261602Net cash flow from operating activities 2r7711716

CASHIIOW FROM II.IVESTING ACTMIIES

Proceeds frorrt Sale of Assets 2

Acquisition of Assets 9 (665,700)

Net cash flows from Investing Activities (665,700)

NET INCREASE rN CASH AND CASH EQLTTVALENT

Cash and cash equivalent at BEGINNING of the year 10

21771r776 6,960,903

12,292,474 5r33lr57l

Cash and cash equivalent at END of '-ire year _15,064,190 122:?2421

The accounting policies and explanatory notes to these filratrcinl statements form an integral prrrt
The NGCDF-NAIVAS I {A Coustitttetrcy financial statetnc nt.s n e rc
ZOZVand signed by:

of the financial statenTents.
approved "" 2 ql L

@
National Sub-County
,4ccountant
Name:,S'L€ P +EN koKe N o
ICPAKM/No: iCG.0-O

\dlr
Chairnra N(l-CDF Corrrrrrittee

fund Acc^ount lvlanager
Name: tA-W rG,rgr

r8

Name: lolSt(.t\ lh. [L,fr#,fr
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Naivasha Constituency
Nalional Government Constituencies Development Fund (NGCD F)
Reports and Financiol Statements /br The Year Ended June 30, 2021

The under utilization experienced rn nrost projects was due to ;

i) a slow implementation speed dure to the trgly threats of the Covid-19 panclernic
ii) Delay in release oi funds by the Board
iii) Most of the projects being in schools, the crash program in the schools was a

hindrance in the smooth implementation

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation diff'erence totals

Less undisbursed funds receivable from the Board as at 30tl'June Z0Zl

6 r .753,068

46,688,878

Add Accounts payable

r5,064, t90

0

Less Accounts Receivable

Less Prlor Year ustments

0

0

Cash and Cash Eqr"rivalents at the end of the FY ZoZ0/ZoZ1 I 5.0(r4.190

The NGCDF-NAIVASHA Constituency financial statentunts were approved on
and signed by:

National Sub-County Chairnran NG-CDF Cont nll ttee

21[1 2OZZ-t

0b

?p/au. ln tL,fr-k

@-
fund Acqount lManager
Name: l,€fru r.lQ,t0r

Accountant
Namer s-TgC ffeNl krtlZr,lo Name:
ICPAK M/No: (OSOO

ii, Iir
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Naiuorho Constttuency
Nalional Government Constituencies Development Fund (NGCD F)
Reports and Finsncial Statementsfor The Year Ended lune 30, 2021

)U. SIGMHCANT ACCOUNTING i.OtlCIES

The prirrciple accounting policies adoptcd in the preparation of these finarrcial statetttents are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepareci in accordanae with Cash-basis Intematiottal Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accoutrting itas
been supplemented with accounting for; a) receivables that include imprests atrd salary advatrces
andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and contorr-tr to thc fornr of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presettted.

2. Reporting Entity

The financial statements are for the NGCDF-NAIVASHA Constituency. The tinarrcial statemetrts
encompass the reporting entity as specified under sectiotr 81 of the PFM Act 2012

3. Reporting Currency

The financial stater.uents are presented in Kerrya Shillings (Kshs), which is the fitttctional and
reporting currency of the Governnrent anrl all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently appliedby the e ntity for all thc
years presented.

a) Recognition of Receipts
The entity recognises all receipts from tlie various sources when the evettt occurs, attd the
related cash has actually been received by the Entity.

Tranders from the National Government Constituency Development fund (NG-CD[)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recoSnized as and when caslt is received in the
constituency account.

Other rcceipts
These irrclude Appropriation-in-u\id and relates to receipts such as proceeds frottt sale of
tender docurnents, rent receipts, interest earned on bank balances, hpire of
Plant / Equipment / F acilities, Untrtil ized funds I rom PMCs among others.

Unutilired Ffunds frcm PM6.

All unutilized tunds of the Project Management Cornmittee (PMC) are returned to

the constituency ac:count. Unutilized furds fronr PMCs are recognised as other
receipts upon returtt to the cotrstituetrcy account.
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Naivasha Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financiql Stotements for The Yesr Ended June 30, 2021

External Assistance
External assistance refers to grants and loans received from local, multilateral and bilateral
development partners. In the year under reviev, there was no external assistance received.

b) RecoSnition of payments
The Entity recognises all payrrents when the event cccurs and the related cash has acttrally
been paid out by the entity,

Compensation of Employees
Salaries and wages, allowances, slatutory contribution for employees are recognized irr the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are recognize,l as payments in the period when the goods/services at'cr

paid for. Such expenses, if not paid during the period where goods/services are consuttted,
shall be disclosed as pending bills.

Acquisition of fixed Assets
The payment on acquisition of property plant ana equipment items is not capitalized. The
cost of acquisition and proceeds froni disposal ot these itetrts are treated as paytrtctrts atrd
receipts itenrs respectively. Where an asset is acquired irt a notr-exchange tralrsaction for nil
or nominal consideration and the fair value ot tlre asset canbe reliably established, a cotttra
transaction is recorded as receipt and as d pdir.rnt.

A fixed asset register is mairtai'red by each ccnstituency and a sunllllary provided t'or
purposes of consolidation. 'l'his summary is disciosed as an allnexure to the finalrcial
statements.

5. In-kind contributions
In-kind contributions are donations that are nrade to the constituency in the form of actual goods
and/or services rathet than in money or cash ternts. Ihese donatiotrs ntay include velticles,
equipment or personnel services. Where the firrarrcial value received for in-kind contribrttiolls call
be reliably determined, the constituenc,v includes such value in the statetrrent of receipts and
payments both as receipts and as payments in equal and opposite antounts; otherwise, the
contribution is uot recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-tertrr deposits on call
and highly liquid irrvestments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subfect to insignificant risk of changes itt valtte.
Bank account balances include anrounts held at various conrutercial banks at the end of tire

financial year.

7. Accounts Receivable
For tlre purposes ot'these financial sttterrents, irnprests and advances to authorised public officers
and/ or institutions which were not surrendere d or accounted for at the end of the financial year

are treated as receivables. This is iri recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is in enhanc"n",eni to the cash accounting policy. Other accounts receivables are disclosed in thc

financial statements.

8. Accounts Payable
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For the purposes of these financial statenrents, Deposits (gratuity and retentions) held on behalt ol'
third parties have been recognized \r1 an accrual basis (as accounts payables). This is in
recognitiorr of the Sovernlllent practicc of retaining a portion of contracted services and r.vorks
pending fulfilment of obligations by the contractor arrd to hold deposits on behalf oi third parties.
Gratuity earned on monthly is held on behalf ot the employee and later paid at the errd ot the
contract period. This is an enhancement to the cash accounting policy adopted by Natiorral
Government Constituencies Development Fund as prescribed by PSASB. Other liabilities including
pending bills are disclosed in the financial statenrents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of tlre financial year arising from contractecl
goods or services dlrring the year or in past years. As pending bills do not involve the payrrrent of
cash in the reporting period, they are recorded as 'nlemorandum' or'o'if -balance' iteurs to provide
a sense ot' the overall net cash pr65ifiqn of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statemer,t of Receipts and
Payments in the year in which the paynrents are made .

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the fiirancialyear. These balances are avarlable for
use in the subsequent financial year to fund projects approved in the respective prior tinancial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

11. Budget
The budget is developedona comparable accourrting basis (cash basis except fbr inrprest which is

accounted for on an accrual basis), the sanre accounts classification basis, and tor the sante pc'riocl
as the financial staternents. The original budget was approvecl by Parliament in Jurre 2020 lor the
period lstJuly 2020 to 3Oth June 2027 as required by law. Included in the adjustnrents are Cash
book opening balance, AIA generated during the year and constituency allocatiorts not yet
disbursed at the beginning of the financial year.
A comparison of the actual perf'ormance against the comparable budget for the financial year
under review has been included irr the financial statenteirts.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have beeu at-neucled or
reconfigured to conforrn to the required chatrges in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial yerr end with a significa.nt irnpact ott tht:
financial statements for the year ended 31tt' June 2021

14. Ernors
Material prior period errors are c.orrected retrospectively in the first set of financial statetttettts
authorized for issue after their discovery hy: i. restating the comparative atrtoutrts for prior
period(s) presented in which the error occurced; or ii. If the error occurred before the earliest prior
period presented, restating the operring balances of assets, liabilities and net assets/equity fbr the
earliest prior period presented.

During theyear,, errors thathave been corrected are disclosed under trote 14 explaining the nature
and amounts.

15. Related Party Transactions
The Entity regards a related party as a person or an entity with the ability to exert cotttrol
individually or jointly, or to exercise significant influence over the Entity, or vice vcrsa.
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}(tr. NOTES TO TTIE TINANCIAT STATEMENTS

1. TRANSTERS TROM OTTIERC,OVERNMENT ET{TTNES

2. PROCEEDS TROM SAIT OTASSEIS

I'

i1

,i':!-' ::7 ;'r

J.-ii; "'-i ':"'
Ksh!

NGCDF Board

1AIE NO. B 005108 55,040,876
AIE NO. B 030184 2 4,000,000
AIE NO. B 030428 3 20,000,000
AIE NO. B 006370 4 9,100,000
AIE NO. B 04276t 5 15,000,000

AIE NO. B 047007 6 15,000,00tl
AIE NO. B 041083 7

1 69 367 724
c I
3 g,5oo,ooo

14,000,000

AIE NO. 8104531
AIE NO. 8124628
AIE NO. 8119595
AIE NO. 8119986 4 13,000,000
AIE NO. 81,28227 5 6,900,000
ArE NO. 8138952 6 12,000,000
AIE NO. B 047450 7 7

8 11 00
9 6,ooo,ooo

AIE NO. B 047290
AIE NO. B 047770
ArE NO. B 049297 10 6,000,000
ArE NO. B 096578 11 12,000,000

TOTAT 161.367,724 192,140,876

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and generul equipment

t ry Equlpme nt
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i,,l aiv as h a C o n st it ue n cy
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE fiNANCAL STATEMENTS (Continued)

3. OTHERRrcEPTS

4. COMPENSATION OT EIUPIOYEES

,1x

Interest Received

Rents

95,000 100,000Receipts from sale of tender documents

Hire of plant/ equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

To,tal 95,000 100,000

NG-CDFC Basic staff salaries

Basic wages to temporary employees

2,662,799 2,266,251

761,49O

Pcrsonal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance
Gratuity to contractual employees 7,207,628

Employer Contributions Compulsory rtational social security
schemes

Total 3r870416 2rgl3r5O7
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Nafrorno Constituency
National Government Constituencies Development l-und (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE IINANCAL STATEMENTS (Continued)

5. USE OF GOODS Ar.lD SERVTCES

Committee Expenses 2,399,OO0 3,854,000

Other committee expenses

Utilities, supplies and servrces

Water and sewerage

Communication, supplies and services

4,o35,ooo l,870,ooo

425,790 51 1 ,893
55,730 26,000
22,166 77,129

340,750 294,000
Domestic Vavel and subsistence 43,600 150,000
Printing, advertising and information supplies & services

Rentals of produced assets

70,005 189,390

Training expenses

Hospitality supplies and services

1,650,000 166,000
100,000 100,000

Insurance costs

Specialized materials and services

Office and general supplies and services 200,000 150,000
Other operatt ng expenses 375,570 5C0,000
Routine maintenance - vehicles and other transport equipment

Routine maintenance - other assets

9,656471 7rg2gr4l2
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Naivasha Constituency
National Government Constituencies Development Fund |VGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTTS TO T'HE FINANCIAL STATEMENTS (Continuecl)

6. TRANSTERTO OTIIERGOWRNMET.IT ENTMES

7. OTTIER GRANIS AND OTIIER PA TMENTS

$i}?$I,q-?ezo
#f:f,lf i"Ktht

Transfers to primary schools (see attached list)
70.71.0.066 43.984.609

Transfers to secondary schools (see attached list)
35,300,000 15,050,000

Transfers to tertiary institutions (see attached list)

TC/rAr
106.010.066 59,094,609

72,837,000 77,776,934Bursary- secondary schools (see attached list)

Bursary - tefiiary institutions (see attached list) 607,000 6,860,000

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

14,300,000Security projects (see attached list)

3,19O,977Sports projects (see attached list)

6,000,000
4,O27,363

2,489,752 2,1oo,o0oEnvironment projects (see attached list)

7 7730'000Emergency projects (see attached list) 9,200,000

5,000,000Electricity (REREC)

99rl54rl15 511887,751To,tal
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Natuasha Constituency
National Government Constit uencies D evelopment Fund (NGCD f)
Reports and Flnancial Statements for The Year Ended June 30, 2021

NOTTS TO THE IINANCAL |TATEMENTS (Continued)

8. ot

9. CYIIIERPAWET.ITS

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

hrrchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

665,700Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Soffware and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of I,and

Acquisition of Intangible Assets

,* 665,700

3,250,000Strategic plan

ICT Hub
9,.Z5Op00
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Naivasha Constituency
Nalional Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10: CASH BOOK BAI\K BALANCE
1OA: BANK ACCOUNTS CASH BOOK BANK BALANC

12,292,47475,064,190Equity Bank, 020026 I 809 7OO

15p64,190 12392,474Total

1OB: C.ASHINHAND

Location 1

lncation 2

Location 3

Other Locations (specify)

Total
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Naivasha Constiluency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO mE FINANCIAL STATEMENTS' (Continued)

I 1: OLITSIANDING IMPRESTS

12A. RETEI{TION

Retention as at 1st (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

128. GRATT'ITY

1 3. BAI,ANCES BROUGIIT TORWARD

Namcof Officcr ddltwn/yy
Nanc of Officcr ddlttwr/yy

TobI

Gra as at Ist uly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30thJune D= A+B-C

5,331,57 712,292,47accounts

ln

721292,474 5,331r571Iotal
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Naivasha Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yenr Ended lune 30, 2021

14. PRrOR rAR ADJUSril EI{TS

(Entit.y ttt luoYid<'rli.sL:lt>.srt|e otr lltc'itd/'tt.elttd;ttttL.tttt '.s)

15. CHANGES IN ACCOI.'NTS RECEIVABIJ - OUTSTADING IMPREST'

16. CHANGES IN ACCOUNTS PAYADLE _ DEPOSITS AND RETENTIONS

t and Retentions as at Ist u (A)
$5mFffiru$rffiihr*i

Deposit and Retentions held during the year (B)

Kshs,S-,Tfru, :,Kbhir!

ffial$;]:*'; :.

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (specitl)

TOTAT

Inrprest as at l stJuly (A)

issued d the year (B)

I(Shs

Imprest surrendered during the Year (C)

closing accounts in account receivables D =, A*B-C
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'Noruo,t 
o Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yeor Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 7. OTIIER IMPORTA}.IT DTSCIOSI'RXS

17.1: PENDING ACCOITNTS PAYABLE (Sec Annex 1)

:: ,2019-2020
3r,,--:f-ffi

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

17.2: PENDING STAITPAYABLES (SeeAnnex 2)

I7.3: UNUTITTZED It I\D Annex

630,594260,270NGCDFC Staff

Others (speci$)

. ' : :t?nlg-za,ag.

Kstro

32,288 1,352,704Compensation of employees

3,893,4053,284,874Use of goods and services

72,299,6759,513,744Amounts due to other Governmeut entities (see attached list)

34,370,863 3,758,773Amounts due to other grants and other transfers (see

attached list)
6,300 6,300

250,ooo250,000

Acquisition of assets

Others (specifu

100,00014,295,000Funds pending approval

61,753,068 81,660,197
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Naivasha Constiluency
National Government Co nstit uencies D evelop ment Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

I

NOTES TO T'HE EINANCIAL STATEtuIENTS (Continued)
17,4: YMCaccowrtbalanccs (Scc Annex 5)

32,452,60454,052,264PMC accountbalances (see attached list)

54,052,264 32,452,604
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Naivasha Constituency
National Government Constiluencies Development Fund (NGCD F)
Reports and Financial Statements ft The Year Ended lune 30, 2021

AI.INFX I - AIIAIYSIS OF PEI{DING ACCOUNTS PAYABLE

Supplier of Gmds or Senrices
Original
Amount

Amount
Daic Paid

To-
Date

Contracted

Outstanding
Balance

2020
Comments

a b c d=a-c

1

2.
3.

Sub-Total'Constmction 
of civil worls

4.
5
6

Sub-Total

Sumtvof qoodl
I
8
I

SItb-Total
Supolvof scryices
10.
11

12.
Sub-Totsl

Grand Total
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Naivasha Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Finoncial Stotements for The Year Ended June 30, 2021

Al.lNfX 2 - AI.IATYSIS OF PENDING STAIT PAYABTES

C-ommcnts

CONTRACTUI

CONTRACTUT

CONTRACTU.I

CONTRACTUI

CONTRACTUr'

CONTRACTTJ/

CONTRACTU/

Ortstanding
Balance
30ftJune

2021
Ocg(gnadon

Date
employedNamc of Staff

fiBrcDrc statr
7/1/2021 2t2971. PATRTCTA wANGARI MwANcl

OITICTR
1 / 1 /2021 3101 72. NANCY wANGUI KAMAU

1 / 1 /2021 626 n3. BoNTTACE KAMAU NJoGU
LIASON

OTTICER
ACCOUNT
ASSISTANT

1/1/2021 115204. MARTHANJERTMwANcT

DRIVER 1 / | /2021 268775. PETER wAw[RU cHEGE

.158716. HARrsoN KAMAU
CLERKOTWORh

s
1/1/2021

IT OTTI'ER I / 1 /2021 :410177. MARGARETWAIRIMU

260,270Sub-Total
260,270Grand Total
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Naivasha Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementls for The Yeqr Ended June 30, 2021

AI{NrX 5 _pMC BAI.IK BALANCES /.S AT SoTHJUNE 2021

PMC Account number Bank
Balance

2020/21

Bank
Balance

2019/20
MIRERA PRIMARY SCHOOL 0200261 802505 333

NAIVASHA POLICE STATION

NYAKAIRU PRIMARY SCHOOL

o200279179370 2.380

0200264731230 979

MARAIGUSHU CHIEFS OFFICE

SISION AP POST

0200263890354

02002801,52806

396

2,365
MAIELLA TOWNSHIP PRIMARY SCHOOL o200262513200 :t78,063

NDABIBI CENTRAL PRIMARY SCHOOL 0200264946164 1,092,648

MWICIRINGIRI PRIMARY SCHOOL

MAIELLA CENTRAL SECONDARY SCHOOL

MUNYU SECONDARY SCHOOL

0200277658235

0200277345126

4,400,793

68,572

o200270899968 1,369,861

GOVERNOR SECONDARY SCHOOL 0200270718571 310,623

NARASHA SECONDARY SCHOOL 0200278948887

o200280235227

94,003

HIGHWAY SECONDARY SCHOOL 5,?r25,143

NAIVASHA NGCDF SPORTS 0200277375783 976,359

NAIVASHA G.K. PRISON PRIMARY SCHOOL

NYAMATHI SECONDARY SCHOOL

MANERA PRIMARY SCHOOL

o200280342748 195,498

0200263890354

0200263789176

1,484

980

KIHARA SECONDARY SCHOOL 0200279493783 3,2O9,999

NDABIBI MAIN SECONDARY SCHOOL o200280296282

NDOROTO SECONDARY SCHOOL o2oo277650952

KARAI SECONDARY SCHOOL o200270648561

VIWANDANI POLICE POST 0200280781629

NGONDI PRIMARY SCHOOL 0200280765G99

171,473

136,996

9,248

7,470

8,7OO

KINUNCI PRIMARY SCHOOL o200262325460 772,2O1

NAMUNCHA PRIMARY SCHOOL 0200280777196 1,600

KARIMA PRIMARY SCHOOL 0200271657882 4,380,310

0200279844241 239,570NYAMATHI PRIMARY SCHOOL

44



Naivasha Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financtol Statements for The Year Ended June 30, 2021

PMC Account number Bank
Balance

2020/21

Bank
Balance

2079/20
LAKEVIEW PRIMARY SCHOOL c200280764199 213,506

SHERMOI PRIMARY SCHOOL 0200279786048 264,375

NG'ATI PRIMARY SCHOOL 0200280781964 2,1 99,1 00

NARASHA PRIMARY SCHOOL 0200268970615 720,:\67

LONGONOT DEB PzuMARY SCHOOL 0200264942732 7,597

NYAKINYUA PRIMARY SCHOOL 0200280769996 792,230

MUNYU PRIMARY SCHOOL o200262322222 5,601,590

CENTRAL PRIMARY SCHOOL 0200263501814 2,417,954

NGONDI SECONDARY SCHOOL o200263789083 1,698,965

MUNENGI PRIMARY SCHOOL o2o0263458668 599,805

KIJABE TOWNSHIP SECONDARY SCtlt)OL 0200264485403

OLD KUABE PRIMARY SCHOOL o200269777958

MILIMANI PRIMARY SCHOOL 0200262827638

NYON.JORO SECONDARY SCHOOL o200290872119

13,475

2,161,611

6,999,529

2,607,620

MAIELLA CHIEF'S OFflCE o200280784045 4,000,000

ST.PAULS' PRIMARY SCHOOL o200263446804 401 ,E60

MAAI MAHIU PRIMARY a200263943415 600,'170

KIPKONYO SECONDARY SCHOOL 0200277625894 606,335

Naivasha NG-CDF sports

Shermoi primary School

Manera primary school

o2oo277375783 0 1,796

c200279786048 264,375 249,700

0200263789176 0 450

Munyu primary school 5,601,590 17 4,7 1O

239,570 2,002,000

hinAanr ( (3 507,955

o200262312422 0 127,040

0200277352509 223,378 4,963,895
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Naivasha Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Account Bank
Balance

2020/21

Bank
Balance

2019/20
Mitamaiyu primary school o200262583520 302,893 7,001,590

Ngunyumu primary school 0200268198406 0 2,738

Ereri primary school o200270334806 0 722,2i10

Longonot township primary school 0200262865544 0 I 1,350

Kinamba primary school 0200262213397 6,943 1 ,909,71i4

Kabati primary school 0200268 1 98580 52,500 3,004,:100

Longonot township secondary school 0200261 66 1 858 9,086 1,2E3,757

Kiambogo secondary school o200269326212 22,841 923,765

Ndoroto secondary school 0200277650952 136,995 887,3,{8

Rutere secondary school 0200262582928 2,762 601,602

Ndabibi West Chiefs office 02002776501,96 0 8,080

vlew Ap post 020027213638

voca training center 0200277363839

0 400

0 2,060

Naivasha Central primary school

Ngeya primary school

o20026'-\501814 2,477,954 It61,910

o200262541442 0 1,915

Karai Secondary school 0200270648561 0 7,408

Lake Naivasha Glr ls SC 0200278987768

Milimani high school 0200262721465

116,337 245,798

0 161,191

Karima secondary school 0200278992593 28,217 2,050,038

Maryland police post 0200272287509 18,279 1,000,290

Kongoni ACC office 0200278964979 0 72,026

Kamuyu AP post 0200277349608 0 49,872

Naivasha police station 0200279179310 0 1,500

Maai mahiu chiefs offrce 0200277655374 36,43O 1,000,425

Kiburuti school
pnmary

Kayole chiefs office
Rutere mary School

0200279407495 0 20,880
o200263789046 0 425

0200279896304
127 1020165

101,EEO 3,5oo,ooo
0 198,507

TfiAI 54,O522,64 32A52,604
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Naivasha Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Finoncial Statements for The Year Ended June 30, 2021
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