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I. ' Key Entity Information

Background information

The Nyahururu lVater and Sanitation Company Ltd was established by the Water Act of parliament
of 2002 and was incorporated on lSth February 2002 under the Companies Act Cap 486 of Kenyan
1aw.

At County level, the Company is represented by the County Executive Member responsible for water
and sanitation, who together with the board of Directors are responsible for the general policy and
strategic direction of the Company. The Company is domiciled in Kenya and is wholly owned by the
County Government of Laikipia.

Principal Activities

The principal activity of the Company is to provide clean and healthy drinking water and sanitation

services reliably to residents of Nyahururu (Town and Environs), Igwamiti, Marmanet, Rumuruti,

Salama and Kinamba in compliance with the Service Provision Agreement (SpA).

In pursuit of its principal activities, the company is well guided by the following tenets:

Vision

To be the leading water and sanitation seryices provider

Mission

To offer high quality services in the most eficient and cost-effective manner.

Core Objective
To provide access to sofe cleon woter ond relioble sonitation services for olt within the compony,s area of
jurisdiction.

Directors

The Directors who served the entity during the yearlperiod were as follows:
l. wilfred K. Daniel -chairperson - Appointed on 2lst Dec.202l

l

2. Dorcas Chelangat Korir -V/ Chairperson - Appointed on 2lst Dec. 2021

3. Peter Kariithi'Mwangi -Managing Director - Appointed on Sth Oct.2020
4. Irene Njeri Whmithi Director -Director - Appointed on 5th Oct.20l7
5. Rev. Elijah Ngugi Kirika -Director _ Appointed on 2lst Nov. 20lg
6. Eunice Wanjil<u Kamau -Director _ Appointe d, on 2lst Nov. 20l g

7. James Ndirangu Kungu -Director _ Appointed on 2l st Nov. 201 g

8. Margaret Njeri Kanja -Director - Appointed on 2l st Nov. 20l g

9. Paul Njenga Waweru -Director _ Left on 2ist Dec.2O2l
10. Doris Wamaitha Kamawera -Director _ Left on 9th Dec.Z02l
1 l. Richard Gikuhi Kiana -company Secretary -Appointed on 4th June 2021

111
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Corporate Secretary

Mr. Richard Gikuhi Kiana (Member ICS)
P.O. Box 1271-10100;
Nyeri.

Registered Office

Nyahururu Office (Main); Hekima Building- Kenyatta Avenue
Marmanet Office (Subsidiary); Ol-jabet Chief s Camp Compound
Rumuruti Office (Subsidiary); Behind County Headquarters Building.
Igwamiti Office (Subsidiary); Karuga Trading Centre.

Corporate Headquarters

P.O. Box 952-20300

Hekima Building

Kenyatta Avenue

Nyahururu, KENYA

Corporate Contacts

Telephone: (254) 065 -20327 7 4

E-mail : info@nyahuwasco.co.ke

Website : www.nyahuwasco. co.ke

Corporate Bankers

l. Cooperative Bank of Kenya Ltd (Nyahururu Branch)
2. Equity Bank Ltd (Nyahururu Branch)
3. Family Bank Ltd Q.,lyahururu Branch)
4. Post Bank Kenya Ltd (Nyahururu Branch)

Independent Auditors

Auditor General

The Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 GPO 00100

Nairobi, Kenya

lv
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Principal Legal

1. TheA General

State Law

Harambee

P.O. Box 12

City Square

Nairobi,

2. Kariuki

Kimwa

and Co. Advocates

Kenyatta A

P.O. Box 20300

Nyahururu,

Annual rt
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U. The Board of Directors

1

Wilfred K.

Daniel

21" December

202t

BSC in Business

Administration

2

Dorcas

Chelangat

Korir

2l't December

2021

Master of Engineering

(Civil and Environment/

(Practising Engineer)

3

Peter

Kariithi

Mwangi

8tn october

2020

Master of Arts (Project

Planning and

Management)

Bachelor of Science

(LI/ater Engineering)

Member of Engineering

Board and KAPM

4.

Irene Njeri

Wamithi

)i

5'n October

2017

BSC in Law

(Practising Advocate)

5

Rev. Elijah

Ngugi

Kirika

2ltt

November

201 8

BSC in Theology

6

Doris

Wamaitha

Kamawera

5tn october

2017

BSC in Community

Development

A non-executive director
who serves as the
chairman of the Board.
He represents business
organizations in the board

A non-executive director
serving as the vice
chairperson of the board
Nominated to represent
County Government of

in the board

An Executive director
who serves as the
Managing Director of the
company.

A non-executive director
who serves as the chair of
the Finance committee.
She represents Laikipia
County in the board

A non-executive director
who represents religious
organizations in the board

A non-executive director
serving as the chairperson
of the technical committee
of the board.
She represents the Rural
schemes in the board
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7

Eunice

Wanjiku

Kamau
t

BSC Finance

8

Margaret

Njeri

Kanja

2ft
November

201 8

Diploma in Community

Development

9

James

Ndirangu

Kungu

21't

November

201 8

PHD in Business

Administration -
Finance

10

Paul

Njenga

Waweru

12th February

202t

Bachelor of Commerce

(Finance Option). CPAK.

11

FCS

Richard

Kiana

Gikuhi
F^

4tn June202l MBA
Management
FCPSK

Strategic

Nyahururu and Sanitation Company Ltd
and Financial Statements for the ended June 3 2022Annual

A non-executive director
who represents Resident
Organizations in the boa

A non-executive director
who represents Women
Organizations in the boal

A non director
who represents
Professional
Organizations in the
board. He serves as the
Chairperson Audit
Committee

A non-executive director
who represents The
County Government of
Laikipia in the board

The Company Secretary I

a member of CPS-
R/CPSB/285 with over
thirty years of
professional experience.

vll
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III. Management Team

I

Peter Kariithi

Mwangi

Master of Arts (Project

Planning and Management)

Bachelor of Science (lVater

Engineering)

Member of Engineering

Board and KAPM

Managing

Director

2

Esther Muthoni

Njeri

Bachelor of Commerce

(Finance Option)

CPA K, CISA

Member of ICPAK

Finance

Manager

n

-ti /nr

Master of Engineerrng (Civil

and Environment)

Bachelor of Science

(A gr i cul tur al En gine e r in g)

Grad Engineer - E.B.K.

Technical

Services

Manager

J

Joseph Gitau

Mboi

4

Ann M.

Mwongera

Bachelor of Management

and Leadership (HRM

Option)

Diploma Human Resource

Management

CHRP-K, Member of IHRM

Human

Resource and

Administration

Manager

5

FCS Richard

Kiana Gikuhi

E

MBA Strategic Management
FCPSK

The Company

Secretary is a

member of

CPS-

Ref Management Details
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IV. Chairman'sStatement

On behalf of NYAHUWASCO Board of Directors, it is with great honor that I present to you an
overview of the annual report and financial statements of the Company for the year ended 30 June
2022.
Operating Environment:
During the period under review, the Kenyan economy grew by 6.7Yo after recovering from a
recession of 0.3 0/o attributed to the COVID 19 pandemic. On the other hand, inflation increased from
6.10/o in June 2021 to 7 .9lYo in June 2022 according to the twelve months average inflation analysis
by the Central Bank of Kenya. This has seen prices of Electricity, Chemicals and other operating
costs increase despite fuel subsidies and other fiscal policies by the National Government.
Business Development:
The Company revenue from internal sources dropped by 8 million due to discontinuation of supply of
bulk water to Nyandarua Water and sanitation company after getting its own water source. The
company through its development partners; Water Sector Trust fund (WSTF) and the County
Government of Laikipia implemented water and sanitation projects aimed at increasing coverage and
promotion of hygiene. Some of these projects such as Kinamba Water project, are still ongoing and
are expected to increase the company's revenue base.
Corporate Social Responsibility:
The Company at corporate level ensured that all its activities were carried out ethically, sustainably
and for public benefit. The company, through its CSR policy participated in various initiatives aimed
at giving back to the local community.
Staff Welfare:
The Company being one of the major employers within the County ensured that its employees were;
fully supported in their work, fairly rewarded, and maintained a good work-life balance. Employees
participated in WASCO games held at Kisumu and had an opportunity to interact with staff from
other companies.
Customer Focus:
NYAHUWASCO recognizes that our customers form the key pillar of the Company's existence.
Customer satisfaction surveys are conducted periodically to ascertain whether programs and activities
meet customer needs and issues raised are addressed promptly. The company ensures quality
standards are maintained through regular quality tests while also outsourcing services from ISO
certified Labs.
Future Outlook:
The Company continues to implement its business and strategic plans whose objective is to ensure
that the company provides high quality services. It continues to enjoy confidence with its
development partners, customers and the County Government due to its good corporate image.
Therefore, NYAI{uwASCo's immediate and long-term f-uture looks bright.
Appreciation:
I most sincerely wish to appreciate all our stakeholders; the County Government of Laikipia
(CGL)and other development partners for your solid commitment and support during the year, our
esteemed customers, for your loyalty and support and finally to the Board of Directors, Management
tbr hard work and dedicated effort to make 202112022 financial year a success.
We look forward to continued cooperation from all the stakeholders in the coming years.

Bless you all

KIMOTHO.
CHAIRMAN, NYAHUWASCO BOARD OF DIRECTORS

x
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V. Report Of the Managing Director

I am pleased to present to you my report on the company's performance for the period July 2021 to
June2022.

l. Water Production

The company produced 3,310,236 cubic meters of water. The company billed l,ggl,260 cubic meters
while the non-revenue water amounted to 1,328,976 cubic meters. ihe non-revenue was 4O%owhich is
above than the Global benchmark of 25o/o.
The company water production averages 9069 cubic meters daily. This is a capacity utilization of 87o/o
of the abstraction capacity of 10,460 cubic meters per day and 55Youtilization of tieatment capacity of
16,600 cubic meters per day. The reserve capacity is meant to cater for the future growth in oui ,.rui..
area.

2. Financial Results for the year 202l-2022

'fhe following is the summary of the key highlights of the financial statements;
a) Turnover

The company's sales during the year were Ksh 242,941,360 against Ksh 251,074,343 achieved in the
year 2020-2021. This is about 3%o drop. The reduction in turnover was due to a loss of a bulk supply
to Nyandarua water and Sanitation Company after they got their own source.
The company received a grant of Ksh 28,257,228 from Water Sector Trust Fund during the year. The
c_ompany, through its. development partners; Water Sector Trust fund (WSTF) u"a *r. County
Government of Laikipia implemented water projects aimed at increasing coverage and promotion of
hygiene. Some of these projects such as Kinamba Water project, are still-ongoing and arl expected to
increase the company's revenue base.

b) Expenses

The operating expenses during the year under review were Ksh 259,360,405 from Ksh
255,719,421 in the year2020-2021. This is al.4%oincrease. The increase was due to inflation
that increased from 6.1% in 2021 to 7 .gl% in 2022.

c) Profit for the year

The comlany made a profit of Ksh I 1,g3g,1g3. This is a reduction from
Ksh 41 ,572,373 in the year 2020-2021. 'fhis was due to increase in operational costs due to rise
in inflation.

d) Capital Investment

The company managed to invest Ksh I 8,837,200 in capital works against Ksh 57,937,633 in
the year tr020-2021. Due to revenue cqnstraints, the company's capital works are financed by
grants and in-kind donations in the form of assets from development paftners. In the period
under review, grant income reduced from Ksh 46,157,263 inZO2l-202) to Ksh 2g. 257,22g.

3. The Chatrlenges in the operational environment

High cost of water production and other operational costs due to Inflation.

4. Human Resource Development

xl
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During the F/Y the comPany was assisted through a programme bY JICA (JAPAN

INTERNATIONAL COOPERATI ON AGENCY) in the form of capacity building for the st

in the Non-Revenue water Section. The training aimed at equlpping employees on methods of

identiffing underground leakages using modern tools and technology among other

techniques. Further during the period the companY organized for a mental health awareness

training to assist staff coPe with the day to day challenges and also the effects of COVID l9

pandemic

L
PETER K. MWANGI

MANAGING DIRECTOR

xll



Nyahururu Watlr and Sanitation Company Ltd
Annual Report Financial Statements for the ended June30,2022

VI.' Statement Performance Against Predetermined objectives for The Year 20zllz02z

In conformity with Section 8l Subsection 2 (f) of the Public Finance Management Act, 2Ol2 the
following is the statement of the Company's performance against the predetermined objectives.
Nyahururu Water and Sanitation Company Limited has 5 strategic pillars and objectives within its
Strategic Plan for the period 2019-2024.These Strategic Pillars are as follows:
Pillar 1: Access to Clean/Safe Portable Water
Pillar II: Sanitation
Pillar III: Institution Capacity
Pillar IV: Financial Sustainability
Pillar V: Corporate Govemance
The Company develops its annual work plans and Budgets on the basis of the above-named pillars.
Assessment of the Board's performance against its annual work plan is done on a quarterly basis.
The Company was able to significantly achieve its performance targets for the financial year
202112022 in line with its 5 strategic pillars as tabulated below:

Strategic
Pillar

Objectives Key Performance
lndicators

Activities

Access to
clean/safe
portable
water

lncrease access to
safe water.
Rehabilitate the
distribution
Network.
Safeguard quality
of raw water.

a

a

lncrease in no. of
customers.
Reduction in
physical losses.
Reduction in

chemical costs.

a

.:. Line extensions to
unserved areas.

* Plant trees & fence
abstraction points

Sanitation lncrease sewer
coverage by 2% and
onsite sanitation
coverage by  %

lncrease in no of
sewer connections.
lncrease in no of
toilet blocks

I

* Sewer line
extension.

* Maintenance of
sewer system

lnstitution
capacity

Strengthen institutiona I

ca pacity.
Job placement
criteria
Digitized HR

Compliance with
OSHA regulations

* Stafftraining &
refresher courses

* Digital performance
monitoring

Financial
sustainability

Strengthen Financial
capability of the
company.

lncrease in revenue
lmprove on credit
worthlness.

* lmprove billing &
collection efficiency

Corporate
Governance

lmprove c0rporate
governance.

o Board charter
o Bod evaluation

framework.
o Board training

* Develop a charter.
:'. Develop evaluation

criteria & template.
* Conduct training on

governance.

Achievements

,/ 3.3 km pipeline at
Karuga & Mariakani.

/ Kinamba 108 M3

elevated steel tank.
./ 1,000 trees planted at

treatment plant site.

,/ 30 synthetic manhole
covers fitted on main
sewer trunk.

./ Sewer unblocking rods
re laced

./ ln-house training done

./ oSHA compliance
training conducted.

./ Safety and Health
Committee inted

./ Smart (phone) meter
reading enhanced.

Charter d ped

Board Evaluation
conducted
Board training
conducted.

xlll
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VII. Corporate Governance Statement

The Company is fully owned by the County Govemment of Laikipia and is registered with 5,000
shares of Kshs 20 each. According to the Company Memorandum and Articles of Association the
shares are held in trust and they are as follows:
Shareholding Number of Shares held:
. The County Government of Laikipia (CGL) 4,996
o His Excellency the Governor, CGL I
. The CEC, Finance and Economic Planning, CGL 1

o The CEC, Environment, Water and Natural Resources, CGL 1

. The County Secretary, CGL 1

TOTAL 5,000

NYAHUWASCO is governed by a Board of Directors that oversees the overall management of the
Company. It is tasked with ensuring that company business and operations are conducted with
integrity, professionalism, and in compliance with the law, internationally accepted principles and

best practices in corporate governance.
These include compliance with Corporate Govemance Guidelines issued by WASREB as well as

Mwongozo Guidelines.

The Board of Directors are responsible for the following:
a) Making policies and approving strategies and development plans;

b) Implementation of Memorandum and Articles of Association
c) Approval of business plans, budgets and tariff adjustment.
d) Approval of major projects and ensuring prudent investment of funds
e) Appointment of CMT and provision of management guidelines
f) Fiduciary duty of monitoring and overseeing the activities of management.

Board Composition:
NYAHUWASCO Board of Directors is composed of 9 Non-Executive Directors and one (l)
Executive director (Managing Director). The Directors represent various stake holders and have

varying skills and experiences.
On appointment, each Director is provided with a comprehensive and tailored induction process

detailing their legal and regulatory obligations.
Appointment of Directors :

Once a vacancy in any stakeholder group is identified, an advert is done in a at least one daily
newspaper. The stakeholders are also invited to select a committee to shortlist the applicants. The

committee should include three members from the stakeholder group, the managing director and a
nominee of the county goverrrment of Laikipia. The committee shortlists the applicants and a list of
the shortlisted applicants is submitted to the shareholder for appointment of the director(s) in the

respective stakeholder groups.

Board Charter:
The Board charter is in place.

Board Meetings: The Board has a regulated formal schedule of meetings to conduct its business.

The Board meets 4 times in one financial year except for instances where there are special board
meetings.
The following is a tabular schedule of the meetings held and the attendance details during the year

under review:

x1v
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Board Committees: The Board has constituted 3 sub-committees chaired by one director in each,
namely; Finance and Administration, Technical, Audit, Risk and Governance. Each committee meets
4 times in one financial year. The Board may occasionally appoint Adhoc committees as and when
necessary.
Below is a

Category of meetir I No. of members Date Held Members attendance
Technicalcommittt e 3 17109/2021. 3 I

Technical committr e 2 t3/01./2022 2
Technical committr 3 1.2/04/2022 3
Technical committee 4 1.3/06/2022 4
Finance and Admin ion committee 3 1.4/Oe/2022 3
Finance and Administrat ion committee 3 17lOL/2022 3
Finance and Admin stration committee 3 27104/2022 3
Finance and Admin stration committee 4 20/06/2022 4
Audit, Risk and Governance committee 3 os/o7 /2021. 2

Audit, Risk and Gc vernance committee 3 76/9/202t 3

Audit, Risk and Gc vernance committee 2 1.9/Ot/2022 2

Audit, Risk and G rnance committee 3 1.4/4/2022 3

Au Risk and G rnance committee 4 t6/612022 4
CBA negotiations 4 LL/08/2021. 3
Nakuru lndustrial Cr rurt Case 7 02/06/2022 L
Wasco Games 2022 7 t8/04/2022 7
Wasco Flag Off 1 1310412022 L
Co rate Governance 8 08/03/2022 8
AGM 10 0911,2/2021. 10
Solar Generation rject 3 t3/08/2021 3

Board succession Plan: The county govemment ensures that tenures of board of directors are
staggered with a l/3 of directors retiring every AGM. The retiring directors are eligible for re-
election subject to a maximum of two terms of three years each. The retiring members are determined
on the basis of members who have served longest.

tabular summary of the committee meetings held during the year;

Cbtegory of meeting No. of members Date Held Members attendance
Full Board Meeting 10 oe/07 /2027 10
Full board meeting 9 27los/2021. 9
Full board meeting 7 21./0t12022 7
Full board meeting 7 06/os/2022 8
Full board meeting 7 3010612022 7
Specialfull board
meeting

9 20/08/2021. 7

Specialfull board
meeting

10 08/1.2/2021 10

Special full board
meeting

8 03/06/2022 8

xv
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Process of removal of directors:
Directors can be removed from office on the following grounds;

o He/She is removed from the office pursuant to Section 185 of the Act, or by special resolution
by the company in General Meeting.

o He/She ceases to be a director by virtue of Section 183 and 186 of the Act.
o He/She ceases to be an officer of the County Government.
. He/She becomes bankrupt or makes an arrangement of composition with his creditors.
. He/She becomes prohibited from being a director by reason of any order under section 189 of

the Act.
o He/She becomes of unsound mind.
. He/She fails without any reasonable cause and without consent of the board to attend three (3)

consecutive meetings of the Board and the Board resolves that, the reason of such failure he
shall cease to be a director.

. He/She resigns his office by notice in writing to the company.
o He/She or any persons to who he has personal ties and transacts with the company
o Unsatisfactory performance on performance evaluation
. He/She breaches the Signed Code of Ethics and Conduct
. He/She ceases to be a representative of the stake holder's body entity that has appointed him

or her.
. He/She is charged with an offence under the Anti-Corruption and Economic Crimes Act or

Water Act2002.
. He becomes a director in any other water sector institution.

Board induction and training:
The board induction and training is done once every year

Board Evaluation:
Board evaluation is carried out every year

Code of Conduct:
All directors have signed the code of conduct and ethics

xvl

Conflict of Interest:
Directors sign a conflict of interest register in every meeting.



Nyahururu Water and Sanitation Company Ltd
Annual Re rt and Financial Statements for the year ended June30,2022

VIII. Management Discussion and Analysis

- 
The following is a management discussion and analysis of the company's overall performance. This

- analysis is based on a critical evaluation of the achievement of the following indicators:
a) Operational Performance:

During the period under review, the company managed to provide water and sanitation services
equitably in all its areas of jurisdiction as provided for in the service provision license by
WASREB. The Company ensured that the treated water supplied to the .oniu."., and the sewer
effluent discharged into the environment met all the necessary quality characteristics as guided by
WASREB, NEMA and KEBS guidelines.

b) Financial Performance:

Nyahuwasco performed better during the period under review compared to the previous period in

most of the key financial performance indicators. The following is a tabular presentation of the

highlights:

Per{ormance lndicator 2021-20.22 2020-2021 2019-2020, 2018-2019 I Be""hrn-rrl
New Water Connections 

i

2,510 2,746 96
ew Sewer Connections

t9 19
Metering Ratio

1(J(J(, lOOo/o
Billing (Kshs

1

) 242,941

238,490

360

409

Revenue Collection

R.

Efficien cy
Production(M5

____-____-.--_-_ 9Ao/"

3,310,236 -J 184 87
1,981.260 931 100
1,328,976

40o/"

iroor

25o/"

1

Non-Revenue Water
f/"1
Annual Income

O+M Gost Goverage

| (Turnover)

I O&M Costs
8,58 8 297 54 623| 27 t,t9

-----l_

259,360,405

1140/" 501
Personnel Expenditure

2,274

20 36

99y" 980 98o/"
251,037 ,172 235,640,25I 223,043,943

254,016,623 i 229,039,422 230,239,097

101o/o 97o/o 1O3o/"

3,206,262 3,254,979
1r976,276 2,065,110

1,253,287 l,22g,9g6 1,199,769
39V" 38o/" 37o/o

235,640,251 223,043,943
255,719,420 241,319,320 247,142,69A

98o/" 9O"/"

124,793,740 113,207,423136,367,137

xvlt

119,232,657

I

Gollection

NRW

1O5o/"
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Personnel Expenditure as a
7o of O+M Gost. 53"/"
Accrued
Obligations

Statutory
18,018,228

Annual ort and Financial Statements for the ended June30,2022

Explanation of variances:

a) Billing in ksh reduced by ksh 8M due to loss of Mairi Inya bulk supply billing to Nyandarua

Water Company after they got their own source. In addition, the company had misapplied the

approved tariffduring the year ended 30th June 2O2l leading to regulator sanctioned refund to

customers and revert to the approved tariff.

b) Revenue collection reduced from Ksh 254 million to ksh 234 million due to reduced billing.

c) Annual income (tum over) reduced due to reduction in grant income which was ksh

28,257,228 in the year 2021-2022 as compared to 46,157,263 in2020-2021

d) O& M costs increased from ksh 255M to ksh 259M due to inflation that contributed to rise in

item costs for factors of production such water and sewer treatment chemicals, fuel and

electricity.

e) Personnel expenditure increased from ksh 124.7 million to ksh 136 million due to the

recruitment of management staff in March 2021.

0 Accrued statutory obligations attributed to payroll liabilities that have accrued since the year

2007.

c) Key Projects/ Investment Decisions:
Despite the uncertainty in the economy, the Company in conjunction with other development
partners managed to achieve the following during the year:
* Extended water pipelines in Igwamiti Scheme by 1.65 Km and Nyahururu Town by 1.69

kms.
* Installed 30 No. synthetic manhole covers in the sewer network valued at Kshs 0.5M during

the year.
* Constructed a 108M3 elevated steel tank at Kinamba at a cost of Kshs 4.9M during the year.

The Company was however not able to achieve some of its targeted projects due to the revenue strain
occasioned by the negative impact of COVID 19.

The ear marked projects that have been carried forward to the next financial year include the
following:

. Extend sewer pipe network by 2 KM in Nyahururu town

. Procure an additional water pump for the intake

. Procure additional motorbikes for the schemes

. Complete the main line extension within Kinamba town.

xviii
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'r Fence off the Rumuruti water treatment plant compound.

' Explore alternative power sources such as solar energy to complement electric and diesel
power at the intakes, treatment units and pump houses.

d) Compliance with Statutory/Other Financial Obligations:
The Company is cognizant of its statutory and other financial obligations. This is well reflected in
the annual company budgets and other finance planning tools such as the cash flow projections.
The Company commits to ensure that there is total compliance with these obligations as and
when they fall due.
During the period under review, the Company was able to meet 99o/o of its statutory and financial
obligations. Settlement plans have been put in place to clear the pending obligations.

e) Ma;or Risks facing the Company:

The Company faces a number of risks arising from: Its operations, the general economy, global
factors among other contributors. Some of the critical risks facing the Company include:

X Deteriorating raw water quality at the source causing high usage of water treatment

chemicals and thereby overstretching the Company's budget;

X Inadequate water sources;

X Vandalism of sewerage infrastructure causing open deep sewerage manholes and

providing avenue for entry of foreign materials that clog the sewer network.
x Damage of pipelines by road, electricity and fibre optic contractors causing massive water

and business losses to the Company.

X Some major raw water pipelines passing through areas prone to landslides

X Irregular revenue patterns due to low spending power of customers caused by macro-

economic factors such as inflation
X Uncertainties caused by global pandemics such as COVID l9 as well as other external

factors such as economic recessions.
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IX. EnvironmentalandSustainabilityReporting

Nyahururu Water and Sanitation Company Ltd exists to sustain livelihoods. This is our purpose; the

driving force behind everything we do. It's what guides us to deliver our strategy, putting the

customer/Citizen first, delivering relevant goods and services, and improving operational excellence.

Below is an outline of the organisation's policies and activities that promote sustainability.

Sustainability strategy and profile -

The company has designed its sustainability strategy based on four pillars;

a) Human sustainability; the company aims to maintain and improve its human capital. The

company procures, on an annual basis a medical insurance for all employees as well as

Work Injury Benefits insurance cover. All Employees are also encouraged to improve

their education. The company also offers in house and external short duration trainings to

employees.

b) Social sustainability; the company aims to preserve social capital by maintaining good

relations with the surrounding communities. This is achieved through public participation

forums, motivational visits to schools, offering students educational tours around

company production and distribution systems as well as offering student attachment

opportunities. The company also gives financial assistance to deserving causes such as

persons living with disabilities.

c) Economic sustainability; the company aims to consistently use its assets efficiently so at

to maintain economic growth and sustain its services to its customers. The company

achieves this through a cost recovery tariff and prudent use of resources. Also, the

company has consistently partnered with development partners such as the Water Sector

Trust Fund and County Government to extend services to uncovered areas as well as

improve services to already covered areas.

d) Environmental Sustainability; the company aims to achieve environmental sustainability

by ensuring that environmental conservation efforts bear fruits. This is achieved through

catchment conservation through growing of trees and prevention of pollution to the rivers.

il Environmental performance

While the company does not have an elaborate environmental policy, it strives to ensure that

its water is fit for human consumption and that sewerage is effectively treated. This is

achieved through quality monitoring of both drinking water and waste water.

xx
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iil' Employee welfare

The company has a recruitment policy embedded in its human resource manual. The policy

indicates that corporate management team positions shall be advertised in at least one national

daily newspaper while other positions may be advertised through local community channels,

partner organizations or if the board of directors deemed it fit, may be advertised in a national

daily newspaper.

The company is committed to gender parity and has the corporate management team being

composed of 50Yo of either gender. Overall, the company has 34Yo of its workforce being

female and 66%o being male.

The company has a performance management system which involves setting of annual targets

for all employees and performance appraisal. The human resource manual is subject to review

on need basis. The Occupational Health and Safety committee is in place while the

Occupational Health and Safety Policy is awaiting board of director's approval.

iit) Market place practices-

a) Responsiblecompetition practice.

Nyahuwasco works under a regulated environment where its service area and tariff is

regulated by the Water Services Regulatory Board. The company has consistently

adhered to the regulations set.

All Nyahuwasco employees are required to be politically neutral.

a) Responsible Supply chain and supplier relations

The procurement of goods and services is done through open tender and request for

quotations to the registered suppliers in strict adherence to the Public Procurement and

Asset disposal Act 2015 as well as Public Procurement and Asset disposal regulations

2020 so as to ensure value for money and faimess. Payment to suppliers are made on a

first come first paid basis and within the agreed credit periods.

b) Responsible marketing and advertisement

Nyahuwasco markets its products through public barazas, social media and through

local radio stations.

c) Product stewardship

Nyahuwasco maintains a robust customer relations system. It has a customer care desk in every of its
four branches

xxl
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X. Corporate Social Responsibility / Community Engagements

During the year ended 30 June 2022, the Company spent a sum of Kshs 117,900 on corporate
social responsibility activities.
The company organized and funded the following activities;

Rumuruti community sensitization on borehole maintenance and operation at a cost of Kshs
29,200.
Donation of Kshs 10,000 to St Martin CSA (home for the destitute) during their mental
health awareness campaigns.
Donation of Kshs 50,000 to Illmoitok secondary school for construction of a classroom
block.
Conducted a health and sanitation sensitization program at Starehe Primary School at a cost
Kshs 32,000.
Provision of water (Bowser Services) to Low Income Areas namely: Maina Slums, Kang'a,
and African Location at Rumuruti and Remote Health centers such as Ndidika health center.

Community Support Programs: The Company was involved in various activities aimed at giving
back to the community either routinely or during exceptional occurrences requiring urgent
intervention measures.
The company organized and sponsored the following community engagements either financially or
other in-kind support for the following:

* Homes for the destitute, Elderly and Orphans
* Special schools and other institutions
t Donations to National disasters, Relief and Emergencies such as COVID 19

* Pro-Poor areas and informal settlements
* HIV/AIDS and other Terminal illnesses sensitization programs
* Special interest groups empowerrnent programs.

Corporate Social Investments:
The company through the Human resource and administration department made the following
corporate social investments during the year ended 3Oth June 2022:

o Tree plantation exercise by the employees at water and sewerage treatment plants.
o Mental Health training to company employees in conjunction with St. Martins -Nyahururu.
. Free medical screening to company employees sponsored by Good Hope Nursing Home.
o Facilitation of Covid -19 vaccination and Jab Booster to employees in liaison with Nyahururu

County Referral Hospital.

xxll
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XII. Statement OfDirectors' Responsibilities

Section 164 of the Public Finance Management Act, 2072 and companies Act 2015 require the

Directors to prepare financial statements in respect of that Company, which give a true and fair view

of the state of affairs of the Company at the end of the financial yearlperiod and the operating results

of the Company for that yearlperiod.

The Directors are also required to ensure that the Company keeps proper accounting records which

disclose with reasonable accuracy the financial position of the Company.

The Directors are also responsible for safeguarding the assets of the Company

The Directors are responsible for the preparation and presentation of the Company financial

statements, which give a true and fair view of the state of affairs of the Company for and as at the end

of the financial year ended on June 30,2022. This responsibility includes:

(i)Maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the entity;

(iii)Designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud;

(iv)Safeguarding the assets of the Company;

(v) Selecting and applying appropriate accounting policies; and

(vi)Making accounting estimates that are reasonable in the circumstances.

The Directors responsibility for the Company financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with Intemational Financial Reporting Standards (IFRS), and in the manner required by the

PFM Act, 2012, water act20l6 and companies Act 2015)
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The Directors

the state of

of the opinion that the company's financial statements give a true and fair

's transactions during the financial year ended June 30, 2022, and the

of

Company's fi position as at that date.

The Directors confirm the completeness of the accounting records maintained for the

which have

adequacy of

relied upon in the preparation of the company financial statements as well

systems of intemal financial control.

Nothing has to the attention of the Directors to indicate that the Company will not remain a

concem for at the next twelve months from the date of this statement.

Approval of financial statements

The company statements were approved by
t+t

the Board on ,S \tEPr.
signed on its by:

the

and

Signature LSignature.....

Nu-".|*h .DmrLEr'. Name.

Chairperson the Board
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Managing Director
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significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyahururu Water and Sanitation Company Limited as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with the lnternational Financial Reporting Standards (IFRS) and
comply with the Companies Act, 2015, the Water Act, 2016 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1.0 Unrecognized Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.175,534,348 as at 30 June, 2022. However, as previously reported, ownership
documents for four (4) motor vehicles of unknown value granted by the Northern Water
Services Board and the County Government of Laikipia had not been transferred and
registered in the name of the Water Company.

ln the circumstances, the accuracy and completeness of the property, plant, and
equipment balance of Kshs.175,534,348 could not be confirmed.

2.0 Long Outstanding Payables

As reported in the previous years, the Company's trade and other payables balance of
Kshs.63,967,076 included long outstanding payables in respect to regulatory fees
payable to Water Service Regulatory Board (WASREB), Water Resource Authority
(WRA), County Government of Laikipia (Conservancy), and lease fees payable to
Northern Water Works Development Agency of Kshs.8,111,017, Kshs.247,695,
Kshs.6,846,758, and Kshs.8,480,983, respectively, all totalling Kshs.23,686,453 that had
been outstanding for over six (6) years. This has exposed the Company to possible legal
actions and increased costs due to interests and penalties that may accrue.

Further, the trade and other payables balance of Kshs.63,967,076 includes
Kshs.20,462,395 in respect to trade payables. The latter balance includes an amount of
Kshs.3,343,255 due to an insurance service provider. lnformation provided revealed that
the service provider has since terminated the insurance cover for non-payment of
premiums.

ln the circumstances, accuracy of the trade and other payables of Kshs.27,029,708 could
not be confirmed.

3.0 Financial Performance

The statement of financial position reflects a balance of Kshs.85,889,531 in respect to
total current assets and Kshs.95,786,755 in respect to total current liabilities resulting to
a negative working capital of Kshs.9,897,224. This implies that the water company may
not be able to meet its current obligations as and when they fall due.

Recurring negative working capital threatens the going concern of the Water Company.

Report of the Auditor-General on Nyahururu Water and Sqnitation Company Limited for the year ended
30 June 2022
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nyahururu Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Controls and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.432,959,416 and Kshs.271,198,588,
respectively, resulting to an under-funding of Kshs.161,760,828 or 37o/o of the budget.
Similarly, the Company spent Kshs.282,775,805, against an approved budget of
Kshs.433,003,450 resulting to an under-expenditure of Kshs.150,227 ,645 or 35% of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given
explanations for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion
As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Excess Non-Revenue Water

The statement of profit or loss and other comprehensive income reflects
Kshs.220,626,984 in respect to operating revenue which, as disclosed in Note 6 to the
financial statements includes Kshs.158,180,666 in respect to revenue from the sale of
water. lnformation provided indicated that the Company produced 3,310,246 cubic meters

Report of the uditor-General on Nyahururu Vl/ater and Sanitation Company Limited for lhe year ended
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(M3) of water out of which 1,981,218 (M3) cubic meters were sold (billed) to the customers.
The balance of 1 ,329,028 cubic meters or approximately 40% of the total volume of water
produced, therefore, represents Non-Revenue Water (NRW) which is 15% over and
above the allowable loss of 25o/o as per the Water Service Regulatory Board (WASREB)
guidelines.

The significant level of Non-Revenue Water could be an indication of inefficiency and
ineffectiveness in the use of public water resources, which may negatively impact on the
Company's profitability and its ability to sustain services.

ln the circumstances, Management was in breach of the law.

2.0 Lack of Diversity in Staff Ethnicity

As reported in the previous year, review of human resource records revealed that during
the year the Company had a total of one hundred and fifty-six (156) employees out of
which one hundred and fortytwo (142) or ninety one percent (91%) were from the
dominant ethnic community. This was contrary to the provisions of Section 7(2) of the
National Cohesion and lntegration Act, 2008 which stipulates that no public
establishment shall have more than one third of its staff from the same ethnic
community.

ln the circumstances, Management was in breach of the law.

3.0 Non-Compliance with the Law on Fiscal Responsibility on Wage Bill
As reported in the previous year, the statement of profit or loss and other comprehensive
income reflects an expenditure of Kshs.136,367,137 incurred on staff costs which
translated to 50% of the actual operating revenue. The acceptable benchmark for a large
entity according to the WASREB guidelines is 30% and, therefore, the Company was25o/o
above the industrial benchmark.

The excess staff costs may negatively impact on the Company's profitability and
sustainability of services if measures are not put in place to contain the cost within the
acceptable level.

ln the circumstances, Management was in breach of the guidelines.

4.0 Appointment of Board Members

lnformation provided for audit review indicated that the Company had ten (10) Board
Members, contrary to Section 3.4.1 (2) of WASREB guidelines which limits the number
of Board Members to seven (7).

ln the circumstances, Management was in breach of the law.

5.0 Payables Not Taken as the First Charge

The statements of profit or loss and other comprehensive income reflects
Kshs.63,967,076 in respect to trade and other payables which as disclosed in Note 42to
the financial statements includes Kshs.20 ,462,395 in respect of trade payables. The trade
payables include an amount of Kshs.14,578,917 which has been outstanding for more
than three months contrary to Treasury Circular No.712021 which requires Accounting
Officers to ensure that all payments emanating from the previous periods are treated as

Report of the Auditor-General on Nyohururu ll/aler and Sqnitqtion Company Limiled for the year ended
30 June 2022
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the first charge against the current financial year budgetary allocation before entering new
commitments.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEIUENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk [Vlanagement and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Unauthorized Spending of Customer Deposits

The statement of financial position reflects an amount of Kshs.31,819,679 in respect to
customer deposits. However, the deposit bank statements provided for audit review
reflected a balance of Kshs.4,762,903 as at 30 June, 2022 resulting to a variance of
Kshs.27,056,776. The variance constitutes money spent by the Management without
authority from the Company's Board of Directors and which had not been refunded to the
customer deposits account as at 30 June, 2022. Further, as previously reported, the
Water Company had no documented policy or guidelines on borrowings or spending from
customers' deposits account.

ln the circumstances, the ability of the Company to refund the water deposits to the
consumers could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, ih all material respects. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015,1 report based on the audit, that:

(i) ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit.

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books.

Report of the Auditor-General on Nyahururu ll/ater and Sanitation Company Limited for the year ended
30 June 2022
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(iii) The Company's statement of financial position and statement of profit or loss and
other comprehensive income agree with books of account

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Companies Act, 2015 and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error and for
assessment of the effectiveness of internal controls, risk management and overall
governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
l\Ianagement is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken based on
these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Nyahururu ll/ater and Sqnitation Company Limiled for the year ended
30 June 2022
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Nlanagement.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. tvly conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

@e,alonNyahururuWqterandSanitationCompanyLimitedfortheyearended
30 June 2022
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

30 March, 2023

Report of the Auditor-General on Nyahururu Waler and Sanitation

I
30 June 2022

Company Limited for the year ended
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XIV. Statement

Explanation of rtances:

revenue reduced by Ksh 8M due to loss of bulk supply billing to N

ler company after they got their own source

1

ended June 30 2022

and Sanitation Company Ltd.
and Financial Statements for the
Profit or Loss & Other Com prehensive Income For The year Ended 30 June

Revenue

Operating Rever 6 220 626 984) 229,705 ??s
Grants Income 7 28,257,229 46,757,263
Other Income 8 22,314,376 27,331,938
Finance income 9 0 60,1 E 8
Other gains/(losr r) l0 0 0
Total Revenue 271,199,599 297,,254 ,624

Expenses

Staff Costs 1l 136,367,139 124,793 740
General and Ope expenses t2 94,574,893 100,566 186
Board Expenses 13 6,042,259 6,670,1 30
Maintenance Ex1 14 14,890,221 16,541, i61
Depreciation anc Amortization expenses 15 7,446,495 6,904,: 76
Finance Costs t6 49,409 253,3" ,./

Total Expenses 259,360,405 255,719 420

Profit/(Loss) Be re Taxation 11,839,193 41,535, ,.04

Income Tax Exl ense/(Credit) l7 0 0

Profit/(Loss) Af r Taxation 11,939,193 41,535,. a04

Earnings Per Sha re - Basic And Diluted 18 0 0
Dividend per sha re 19 0 0

Other Compreh Income
Profit/ (Loss) Al Taxation I l,83g,l g3 41,535,1 '.04
Surplus Or Defic On Revaluation Of PPE 0 0
Re-Measurement Of Net Defined Benefit Liability 0 0
Fair Value Gain/(
Instruments Desil

ss) On Investments In Equity
As At FVTOCI

0 0

Total Comprehe Income For The Year 11,839,193 41,535,' 04

a)

Note 2021-2022 2020-2021
Kshs Kshs



Nyahururu Water and Sanitation Company Ltd.
Annual Report and Financial Statements for the year ended June 30,2022

b) Annual income (turn-over) reduced due to reduction in grant income which was Ksh

28,257,228 in the year 2021-2022 as compared to 46,157,263 in2020-2021

c) Personnel costs increased due to increase in gross pay by Ksh 8.2M and gratuity by

Ksh 3M after the recruitment of management staff in March 2021.

d) Administrative costs have been combined with operating expenses and are now

referred to as General and Operating expenses.

e) General and operating expenses reduced due to a reduction of credits applied from

Ksh 20.5M to Ksh 2.5M. However, this benefit was gobbled up by increase in item

costs due to inflation.

0 Board Expenses reduced due to a reduced number of directors from 9 to 7

g) Depreciation increased due to increase in assets.

h) Total expenses increased from Ksh 255M to Ksh 259M due to inflation that

contributed to rise in item costs

XV. Statement Of Financial Position As at 30 June 2022

ASSETS

Non-Current Assets

Property, plant and equipment 20 175,534,348 164,143,644
Intangible assets 21 0 0

Investment property 22 0 0

Right- of -use assets 23 0 0

Biological Assets 24 0 0

Fixed interest investments 25 0 0

Quoted investments 26 0 0

Unquoted investments 27 0 0

Total Non-Current Assets 175,534,348 164,143,644

Current Assets

2

Notc 2021-2022 2020-2021
Kshs Kshs



Nyahuru ru Water and Sanitation Company Ltd.
d Financial Statements for the ended June 30,2022Annual

Inventories 28 9,944,667 10,582,166
Trade and receivable 29 51,069,006 49,191,219
Tax 30 0 0
Short-term deposits 3l 0 0
Bank and cash balances 32 24,875,859 13,591,,994
Total Non Assets 85,889,531 73,365,279

TOTAL ASSETS 2611423,979 237,5O8p23

LIABILITIESEQUITY
Capital and Reseryes

Ordinary share capital JJ 100,000 100,000
Revaluation reserye 34 0 0
Capital reserve 35 165,109,998 165,109,998
Revenue reserve 36 427,126 (l l,4l l,
Capital and 165,637,124 153,798,941

Non-Current Liabilities
Defered tax 37 0 0
Borrowings 38 0 0
Lease Liability 39 0 0
Provisions 40 0 0
Retirement Benefits 4t 0 0
Total Non-Current Liabilities 0 0

Borowings 38 0 0
Lease Liability 39 0 0
Provisions 40 0 0

benefitRetirement obligations 4t 0 0
payables 42 63,967,076 53,096,320

Customer Deposits 43 31,819,679 30,613,662
Defened Income 44 0 0
Dividends payable 45 0 0
Taxation 46 0 0
Total Current iabilities 95,796,755 83,709,992

TOTAL EQUITY AND LIABILITIES 2611423,979 237,5O9,923

3
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Nyahururu Water and Sanitation Company Ltd.
Annual Report and Financial Statements for the year ended June30r2022

b) Trade and other receivables increased due to a reduction in collection efficiency that saw the

trade receivables increase

c) Cash and cash equivalents increased due to Ksh 15M held in the Conditional Liquidity Grant

Support account for uncompleted capital works in Kinamba water project

d) Trade and other payables increased due to increase in unpaid suppliers and accrued fees and

levies as a result of a drop in revenue.

The financial statements were approved by the Board o, ,J*-S@t, 2022 and signed on its

behalf by:

L L7#a
Name Pg@, K, rtlutr7y.t Name tj.('i\l(:ii- ivtr,'f 1!-"rv'7

Managing Director Head of Financc

ICPAK M/No: ? v q" r-t

Name

Chairman of the Board

4



Annual Report and Financial Statements for the year ended June30,2022

xVI. Statement of changes In Equify For The year Ended 30 June 2022

As at July l, 2020 100,000 123,316,742 (52,946,26 1) 0 0 70,470,481

New capital issued

Revaluation gain

Capital/Development

grants received during the
year

41,793,256 41,793,256

Profit for the year 41,535,204 41,535,,204

Proposed final dividends (-)
As at June 30, 2021 100,000 l65,l0g,ggg (11,411,057) 0 0 153,799,941

As at July l, 2021 100,000 l65,10g,ggg (11,411,057) 0 0 153,799,941
Issue ofnew share capital 0
Revaluation gain 0
Capital/Development

grants received during the
year

0

Profit for the year I 1,838,1 83 I1,838,193
Proposed final dividends 0
At June 30,2022 100,000 165,109,999 424,126 0 0 165,637,124

5

Notes Ordinary
share capital

Capital
reserves

Revenue

reserves

Proposed

dividends
Revaluation
reserve

Total



Nyahururu Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June30,2022

XVII. Statement Of Cash Flows for The Year Ended 30 June 2022

Cash Flows From Operating Activities
Net profit before tax I I ,83 8,1 83 41,535,204
Adjustments to reconcile Net income to Net cash 0 0

Add Back: Depreciation 7,446,495 6,904,576
Net Cash From/(Used In) Operating Activities 19,284,679 48,439,780

Changes in Working Capital
(Increase)/decrease in inventories 637,499 (869,474)
(lncrease)/decrease in trade and other receivables (1,877,798) (382,954)
Increase/(decrease) in trade payables 8,591,188 (20,006,1 8l )
Increase/(decrease) in Fees and Levies 4,007,030 (5,470,512)
Increase/(decrease) in payroll liabilities (1,727 ,460) (2,062,662)
Increase/(decrease) in customer deposits 1,206,017 3,209,516
Net Changes in Working Capital 10,836,486 (25,582,267)

Cash Flows from Investing Activities
Purchase Of Property, Plant And Equipment (PPE) (18,837,200) (16,144,377)
Proceeds From Disposal Of PPE 0 0

Net Cash From/(Used In) Investing Activities (18,837,200) (16,,144,377\

Cash Flows from Financing Activities
Proceeds From Borrowings 35 0 0

Repayment Of Borrowings 35 U 0

Dividends Paid 4t 0 0

Net Cash From/(Used In) Financing Activities 0 0

Increase/(Decrease) In Cash And Cash Equivalents 11,283,964 6,713,137

Cash And Cash Equivalents At Beginning Of Year 13,591,894 6,979,757

Effects Of Foreign Exchanges Rate Fluctuations 0 0

Cash And Cash Equivalents At End Of The Year 24,875,858 13,591,894

6

Note 2021-2022 2020-2021

Kshs IGhs



Comparison of Budget & Actual Amounts for The Period Ended 30 June 2

Revenue I lshs Kshs Kshs Kshs Kshs
Operating
Revenue

)q) )58,467 (21,396,891) 270,661,576 220,626,984 (50,034,592)

Other Income 24,: 92,990 (2,352,372) 22,240,608 22,314,376 73,768
Grants 46,( 00,000 (17,742,772) 28,257,228 28,257,228
Solar Project 0 34,000,000 34,000,000 0 (34,000,000)
Kinamba Project 0 45,000,000 45,000,000 0 (60,000,000)
Commercial loan 25,( ,00,000 0 25,000,000 0 (25,000,000)
Conservancy 7,8 )0,004 0 7,800,004 0 (7,800,004)
Total Revenue 440,{51,451 (7,492,035) 432,959,416 271,198,588 (161,760,829)

Expenses

Staff Costs 142,109,374 1,254,906 143,364,290 136,367,I37 (6,997,143)
Board Expenses 5,8 10,000 0 5,800,000 6,042,259 242,259
General and
operations
Expenses

98,j 98,275 5,078,880 101,880,129 94,574,883 (7,305,246)

Maintenance 19,( ,42,996 (3,766,515) 15,876,491 14,880,221 (996,260)
Depreciation and
amortization

5,4 00,000 0 5,400,000 7,446,495 2,046,495

Finance costs 5 ),000 0 50,000 49,408 (se2)

Total Recurrent
Expenditure

27t, 600,645 (210,436) 272,370,990 259,360,403 (13,010,487)

Capital
Expenditure

99, 192,953 42,419,267 141,611,220 18,837,200 (122,774,020)

Accrued
Liabilities

(3,314,793) 19,021,340 4,578,200 (14,443,140)

Total
Expenditure

393 29,721 37,551,999 433,003,450 282,775,905 (150,227,645)

Nyahururu W and Sanitation Company Ltd
Annual rt Financial Statements for the year ended June 30,2022

VIII. Statement

o//o

82'/,

100,/,
100"/"

0"/"
0r/,
0'
00

63'/"

95'
1040/,

93"h

91'h
1380h

99'h

95'h

l3'

24o/o

65rh

7

Qriginal
I budget

Adjustments Final
budget

Actual on
comparable

basis

Performance
difference

Perccntal

utilizatir
202t-2022 2021-2022 2021:.2022 2021-2022

22,336,L23



Nyahururu Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June30r2022

EXPLANATORY NOTES ON BUDGET OVER/UNDER RUNS
The following is an explanation on the differences between the actual and budgeted amounts of over
or under l0% from the statement of comparison of budget and actual above;

a) Budget Adjustments/ Revisions; during the year, changes were made to the original budget
in order to cope with several emerging issues. These adjustments involved the following;

i. A downward revision of the estimated revenue from water charges by Kshs 23.7M
resulting from the company's inability to do planned line extensions necessary for
additional water sales to the new customers.

ii. Reallocation of several budget votes to critical areas. The budget lines affected by the
reallocation include; Staff costs, General and Operational expenses and Maintenance
costs. This was necessitated by rising inflation and fuel costs that contributed to rapid
increase in item prices.

b) Revenue under run; the revised revenue estimates from internal sources were Kshs
29219021184. The company managed to generate own revenue of Kshs 24219411360 resulting
in an under run of Kshs 49,9601824. This under run was caused by the company's inability to
install planned line extension projects necessary for increased connectivity required to achieve
the projected revenues. However, the company received both financial and in-kind assistance
that helped in bridging the revenue under-run:

i. A conditional liquidity support grant facility of Kshs 28,257,228 from the Water
Sector Trust Fund.

c) Budget over expenditure; the overall budget was underspent by Ksh 13,010,487. However,
two budget lines were overspent as follows;

i. Board expenses; the company overspent on board expenses by
Ksh 242,259 due to a pre-AGM board meeting that was not factored in the
budget.

11. Depreciation; the company overspent on Depreciation by Ksh 2,046,495 due
to under estimation of depreciation charge on assets.

O
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Nyahururu Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June30,2022

XIX. Notes To the Financial Statements

1. General Information

Nyahururu Water and Sanitation Company Ltd is established by and derives its authority and

accountability from the Water Act2016 and the Companies Act 2015. The Company is wholly

owned by the Laikipia County Government and is domiciled in Kenya. The Company's principal

activity is provision of clean water and sanitation services.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement

of financial position and the profit and loss account by the statement of profit or loss and other

comprehensive income in these financial statements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with Intemational Financial Reporting Standards (IFRS) allows the use of estimates

and assumptions. It also requires management to exercise judgement in the process of applying

the Company's accounting policies. The areas involving a higher degree of judgemerrt or

complexity, gr where assumptions and estimates are significant to the financial statements, are

disclosed inllote 5.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting culrency of the Company. The figures are rounded to the nearest Kenyan

shilling.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, Water Act 2016 and the Company's Act and International Financial Reporting

Standards (IFRS). The accounting policies adopted have been consistently applied to all the years

presented.

9



l\yanururu water ano santtatton Lompany Ltd
Annual Report and Financial Statements for the year ended June 30 ,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised International Financial Reporting Standards (IFRS)

l. New ond amended standards and interpretations in issue effective in the year ended 30 June 2022

Amendments to IAS 16

titled Property, Plant and

Equipment: Proceeds

before Intended Use

(issued in May 2020)

The amendments, applicable to annual periods beginning on or after 1

January 2022, prohibit a company from deducting from the cost of

property, plant and equipment amounts received from selling items

produced while the company is preparing an asset for its intended use.

Instead, a company will recognise such sales proceeds and related cost

in profit or loss

The amendments are effective for annual

periods beginning on or after January l,

2022. Early application is permitted.

Amendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in May

2020)

The amendments clarify that for the purpose of assessing whether a

contract is onerous, the cost of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an allocation of other

costs that relate directly to fulfilling contracts. They are effective for

contracts for which an entity has not yet fulfilled all its obligations on

or after I January 2022.

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted

Amendment to IFRS 1

titled Subsidiary as a First-

time Adopter

The amendment, applicable to annual periods beginning on or after 1

January 2022, provides a subsidiary that becomes a first-time adopter

later than its parent with an exemption relating to the measurement of

its assets and liabilities. The exemption does not apply to components

of equity.

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

10
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Amendment to IFRS 9

titled Fees in the ' l0 per

cent' Test for

amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted

The

Liabilities

January 2022, to IFRS 9 clarifies the fees that a company includes

when assessing whether the terms of a new or modified financial

financial liability.
ongl

The amendment, appl icable to annual periods beginning on or after I

Amendment to IAS 41

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part of the Annual

Improvements to IFRS

Standards 2015-2020)

January 2022, to IAS 4l removed the requirement to exclude taxation

cash flows when measuring fair value. This amendment aligned the

requirements in IAS 4l on fair value measurement with those in other

IFRS

The amendment, applicable to annual periods beginning on or after I are effective for annual

periods beginning on or after January l,
2022. Early application is permitted.

The amendments

The Dircclots ha\e assessed the appticable standards and amendmcnts, Based or theh assessrnerrl of impad of apptication oj the abot e,
they do not expect tha, there will be a signifrcant impact on the conipanlblinancial stateme,lts,

l1

Title Description Effective Date

from the terms



Nyahururu Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended Jtne30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Application of New and Revised International Financial Reporting Standards (IFRS)
ii. New and omended standards and interpretations in issue but not yet effective in the year ended 30 June 2022.

The amendments are effective for annual

periods beginning on or after January l,

2023. Earlier application is permitted.

IAS I "Presentation of Financial Statements" sets out the overall

requirements for financial statements, including how they should be

structured, the minimum requirements for their content and overriding

concepts such as going concern, the accrual basis ofaccounting and the

current/non-current distinction. The standard requires a complete set of

financial statements to comprise a statement of financial position, a

statement of profit or loss and other comprehensive income, a

statement of changes in equity and a statement of cash flows.

IAS I - Presentation

of Financial

Statements

The amendments, clarify a criterion in IAS 1 for classifying a liability

as non-ourrent: the requirement for an entity to have the right to defer

settlement of the liability for at least 12 months after the reporting

period.

The amendments are effective for annual

periods beginning on or after January l,

2023. Earlier application is permitted.

Amendments to IAS

1 titled Classification

of Liabilities as

Current or Non-

current (issued in

January 2020)

The amendments are effective for annual

periods beginning on or after January l,

2023. Earlier application is permitted.

Amendments to IAS

I titled Disclosure of

Accounting Policies

(issued in February

2021)

The amendments, applicable to annual periods beginning on or after lst

January 2023, require entities to disclose their material accounting

policy information rather than their significant accounting policies

12
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IAS 12 Income

Taxes

IAS 12, "lncome Taxes" implements a so-called 'comprehensive

balance sheet method' of accounting for income taxes which recognizes

both the current tax consequences of transactions and events and the

future tax consequences of the future recovery or settlement of the

carrying amount of an entity's assets and liabilities. Differences

between the carrying amount and tax base of assets and liabilities, and

carried forward tax losses and credits, are recognized, with limited

exceptions, as deferred tax liabilities or deferred tax assets, with the

latter also being subject to a'probable profits'test.

The amendments are effective for annual

I reporting periods beginning on or after
I

I January l, 2023. Early adoption is

permitted

IAS 8- Accounting

Policies, Errors and

Estimates

The amendments, applicable to annual periods beginning on or after I st

January 2023, introduce a definition of 'accounting estimates' and

include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting estimates.

The amendments are effective for annual

reporting periods beginning on or after

January l, 2023. Early adoption is

permitted.

The Directors do not plan to apply any of the above until they become effective. Based on their assessment of the potential impact of
applicatton of the above, they do not expect that there will be a signiJicant impact on the company's Jinancial statements.

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202112022

1?
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

4. Summary of Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) Revenue recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity

recognizes revenue when it transfers control of a product or service to a customer.

i) Revenue from the sale of goods and services is recognized in the year in which the

Company delivers products/services to the customer, the customer has accepted the

products/services and collectability of the related receivables is reasonably assured.

ii) Grants from Government Entities are recognized in the year in which the Company

actually receives such grants. Recurrent grants are recognized in the statement of
comprehensive income. DevelopmenVcapital grants are recognized in the statement of
financial position and realised in the statement of comprehensive income over the useful

life of the assets that has been acquired using such funds.

iiD Finance income comprises interest receivable from bank deposits and investment in

securities, and is recognized in profit or loss on a time proportion basis using the

effective interest rate method.

iv) Dividend income is recognized in the income statement in the year in which the right to

receive the payment is established.

v) Rental income is recognized in the income statement as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognized as it accrues.

t4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting policies

b) In-kind contributions

In-kind contributions are donations that are made to the Company in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Company includes such value in the statement of
comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,

all items in an asset category are re-valued through periodic valuations carried out by
independent extemal valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehdnsive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserve account; all other decreases are charged

to profit 0r loss in the income statement. Gains and losses on disposal of items of property,
plant and equipment are determined by comparing the proceeds from the disposal with the net
carrying Jrr,oun, of the items, and are recognized in profit or loss in the income statement.

15
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress

relates mainly to the cost of ongoing but incomplete works on buildings and other civil works

and installations.

Depreciation on property, plant and equipment is recognized in the income statement on a

straight-line/reducing balance basis to write down the cost of each asset or the re-valued

amount to its residual value over its estimated useful life. The annual rates in use are:

A full year's depreciation charge is recognized both in the year of asset purchase and in the

year of asset disposal.

Items of property, plant and equipment are reviewed annually for impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognised so that the asset is written down immediately to its estimated

recoverable amount.

Freehold Land 0%

Leasehold Land 0%

Buildings and civil works l)Yo

lnfrastructure works 25%

Plant and machinerv 25%

Motor vehicles, including motor cycles 25%

Computers and related equipment 30%

Office equipment, furniture and fittings 125%

16
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Annual Reportiand Financial Statements for the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amortization is recognized on

a straight-line basis over their estimated useful lives The estimated useful life and

amortization method are reviewed at the end of each reporting period, with the effect of any

changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated

impairment losses.

0 Amortization and impairment of intangible assets

Amortization is calculated on the straight-line basis over the estimated useful life of the

intangible asset. All intangible assets are reviewed annually for impairment. Where the

carrying amount of an intangible asset is assessed as greater than its estimated recoverable

amount, an impairment loss is recognized so that the asset is written down immediatelv to its
estimated recoverable amount.

g) Investment property

Investment property, which is property held to eam rentals and/or for capital appreciation
(including property under construction for such purposes), is measured initially at cost,

including transaction costs. Subsequent to initial recognition, investment property is measured

at fair value. Gains or losses arising from changes in the fair value of investment property are

included in profit or loss in the period in which they arise. An investment property is
derecognized upon disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of the property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in profit or loss in the period in
which the property is dereco gnized.
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Nyahururu Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

h) Right of Use Asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability,

lease payments made at or before the commencement day, less any lease incentives received

and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impairment losses. Whenever the entity incurs an obligation for costs to

dismantle and remove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions of the lease, a

provision is recognized and measured under IAS 37. To the extent that the costs relate to a

right-of-use asset, the costs are included in the related right-of-use asset, unless those costs

are incurred to produce inventories. Right-of-use assets are depreciated over the shorter

period of lease term and useful life of the underlying asset. If a lease transfers ownership of

the underlying asset or the cost of the right-of-use asset reflects that the entity expects to

exercise a purchase option, the related right-of-use asset is depreciated over the useful life

of the underlying asset. The depreciation starts at the commencement date of the lease. The

right-of-use assets are presented as a separate line in the statement of financial position.

D Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya

(CBK) long-term infrastructure bonds and other corporate bonds with the intention of

earning interest income upon the bond's disposal or maturity. Fixed interest investments are

freely traded at the Nairobi Securities Exchange. The bonds are measured at fair value

through profit or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities

traded freely at the Nairobi Securities Exchange or other regional and international

securities exchanges. Quoted investments are stated at fair value.

t8
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NOTES TO FINANCIAL STATEMENTS (Continued)

rres

are stated at the lower of cost and net realizable value. Cost comprises

and, where applicable, direct labor costs and those overheads that

in bringing the inventories to their present location and condition. IS

using the weighted average cost method. Net realizable value the

selling price less all estimated costs of completion and costs to be

selling and distribution.

m) and other receivables

and other receivables are recognized at fair values less allowances

amounts. These are assessed for impairment on a continuing An

is made of doubtful receivables based on a review of all outstanding at the

year Bad debts are written off after all efforts at recovery have been

necessary approval to write off is granted.

Accounting Policies

investments

investments stated at cost under non-cunent assets, and comprise equity

held other Government owned or controlled entities that are not quoted in the

direct

been

ln

any

and
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Nyahururu Water and Sanitation Company Ltd
Annual Report and Financial Statements for the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Company operates and generates taxable income.

Current income tax relating to items recognized directly in net assets is recognized in net

assets and not in the statement of financial performance.

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Deferred tax liabilities are recognized for all taxable temporary differences, except in

respect of taxable temporary differences associated with investments in controlled entities,

associates and interests in joint ventures, when the timing of the reversal of the temporary

differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are recognized for all deductible

temporary differences, the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognizedto the extent that it is probable that taxable profit will be

available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized, except in respect of deductible

temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, deferred tax assets are recognized only to the extent that it is

probable that the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets

are re-assessed at each reporting date and are recognized to the extent that it has become

probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferrbd tax assets and liabilities are measured at the tax rates that are expected to apply in

the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) dhat have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deferred tax items are recognized in correlation to the underlying

transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a

legally enforceable right exists to set off current tax assets against current income tax

liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.
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Annual Report and Financial Statements for the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost of those assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the effective portion of the derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effective fair value hedge of interest rate risk, the capitalized

borrowing costs reflect the hedged interest rate. Investment income earned on the

temporary investment of specific borrowings pending their expenditure on qualifying

assets is deducted from the borrowing costs eligible for capitalization. All other borrowing

costs are recognized in profit or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at various Commercial

Banks atthe end of the reporting period. Forthe purposes of these financial statements, cash

and cash equivalents also include short term cash imprests and advances to authorized

public officers and/or institutions which were not surrendered or accounted for at the end of

the financial year.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Sigrtificant Accounting Policies

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net

of issue costs associated with the borrowing. Subsequently, these are measured at amortized

cost using the effective interest rate method. Amortized cost is calculated by taking into

account any issue cost and any discount or premium on settlement. Finance charges,

including premiums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled

in the period in which they arise. Loan interest accruing during the construction of a project

is capitalized as parl of the cost of the project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortized cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed to the entity or not, less any payments

made to the suppliers.

0 Retirement benefit obligations

The Company does not operate a defined contribution scheme for the full-time employees.

The company however contributes to the statutory National Social Security Fund QllSSF).

This is a defined contribution scheme registered under the National Social Security Act. The

cotnpany's obligation under the scheme is limited to specific contributions legislated from

time to time and is currently at Kshs. 200 per employee per month. The company also has a

pension scheme with Local Authorities Pension Fund (Lapfund) for employees under

permanent and pensionable terms and a gratuity scheme with County Pension Fund (CPF)

for management staff engaged under fixed term contracts

u) Provision for staff leave pay

Employees' entitlements to annual leave are recognized as they accrue. A provision is made

for the estimated liability for annual leave at the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

v) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are translated into the functional currency using the

exchange rates prevailing at the dates of the transactions or valuation where items are re-

measured. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign currencies are recognized in profit or loss.

w) Budget information

The original budget for FY 2021-2022 was approved by the Board of Directors on 8th May

2021. Subsequent revisions or additional appropriations were made to the approved budget

in accordance with specific approvals from the board of directors. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, supplementary to the 2021-

2022 budget were duly approved by the board on 27th September 2021 and 2l't Jan 2022

respectively. The Company's budget is prepared on a different basis to the actual income

and expenditure disclosed in the financial statements. The financial statements are prepared

on accrual basis using a classification based on the nature of expenses in the statement of

financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement of Comprehensive income has been presented under section

XIV of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

x) Serviceconcession arrangements

The Company analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Company recognizes that

asset when, and only when, it controls or regulates the services the operator must provide

together with the asset, to whom it must provide them, and at what price. In the case of assets

other than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or
otherwise - any significant residual interest in the asset at the end of the arrangement. Any
assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, the Company also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

y) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

z) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2OZZ.

5. Significant Judgments and sources of Estimation Uncertainty

The preparation of the Company's financial statements in conformity with IFRS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in future
periods.
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the canying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on parameters available when the financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Company. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

. The condition of the asset based on the assessment of experts employed by the Company

. The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

. The nature of the processes in which the asset is deployed

. Availability of funding to replace the assets

c) Provisions

Provisions were raised and management determined an estimate based on the information available

Additional disclosure of these estimates of provisions is included.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.

The applicable provision for the company is the provision for bad debts. Management estimates this

provision as the higher of outstanding debts over 3 years or 10o/o of the gross receivables and the

provision is recognized in the statement of financial performance.
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6. Operating Reve

7. Grants Incom

Detailed analysis

(Nohz: For

Annual rt

FINANCIAL STATEMENTS (Continues)

ue

Water sales 158,180,666 162,123,445
Se'werage Service ) 53,784,01 8 59,543,240
Meter Charges 8,662,300 8,038,550

Total 220,626,994 229,

Operational grants from Govemment entities 0 0
Rec:ur1sn1/operatio nal grants from other agencies 28,257,229 38,730,1 )4
Capital grants amo 0 0
Donations from Cc Governments 0 0
In Kind contributic from other agencies 0 7,427,0 59

Total 28,257,229 46,,157 63

f the grants received from the Government is tabulate below

Water Sector
Trust Fund
(cL,sG) 28,257,229 0 0 28,257,229 38,730,1 )4
Total 28,257,229 0 0 28,257,229 38,730,1 ,4

grants the amounl recognized in the statement of comprehensive income should be
equivale,rtsfor assets lhat have been acquired using such capital/development grant as per IAS 20).
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Exhauster charges 952,600 1 ,550,100
Exhauster license 385,000 457,500

395,300Private exhausters emptying 0

0Late payment penalty 8,075,720

Reconnection fees 10,563,800 0

1,465,280Mileage charges 2,401,590

757,167Miscellaneous 1,017,638

899,244 313,027Penalties (illegal water use)

Commission on conservancy 175,390 151,391

606,000 440,000Rental income

1 63,1 90 293,382Sewer connection fees

29,250 43,500Sewer inspection

Sewer unblocking 31,800 52,800

677,470 7,414,692

Water connection fees 2,823,500 3,477,554

Water sale (bowser) 2,307,695 1,643,050

Insurance compensation 747,7 50 0

Total 22,314,376 21,331,939

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. Other Income

Other income comprises of income generatedfrom services such as reconnectionfees, exhauster

services, sewer andwater connectionfees etc.

9. Finance Income

Interest income from treasurv bonds 0 0

Interest income from treasury bills 0 0

0 0Interest from receivables

0 60,188Interest from commercial banks and financial institutions

Interest on staffloans 0 0

0 0Dividends

0 60,188Total
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10. Other Gai and Losses

F,creign exchang : gains / (losses) 0 0

Loss/gain on disl rcsal on sale of investments 0 0

Gain on sale of f ixed assets 0 0

Fair value gain/L )ss on biological Assets 0 0

Fair value gain o r losses on revaluation of investment property 0 0

Revaluation loss es on rnventorv 0 0

Unrealized forei yr exchange gains/(losses) 0 0

Total 0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. Staff Costs

Gross Salary and Allowances (permanent/contract staff) 116,412,141 I 08,162,014

Casual workers' Wages 1,360,951 2,479,974

Medical insurance schemes 6,436,869 5,236,547

Employer's contributions to social security schemes 376,000 373,800

National Industrial Training Institute Levy 91,560 46,500

National Water Pension Scheme (Employers) 397,343 435,851

Local Authorities Provident Fund (Employers) 4,397,607 4,037,116

County Pension Fund (CPF)- Gratuity 5,908,261 0

Gratuity 120,407 2,914,384

Staff welfare-Retirees payout 200,000 4l1,560

Staff welfare-Christmas bonus 672,000 686 000

Total 136,361,,139 124,,783,740

The average number of employees during the year

Permanent employees - Management 9 9

Permanent employees - Unionisable 72 77

Corporate Management Team (Contract) 4 4

Temporary and contracted employees 71 66

Total 155 156
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FINANCIAL STATEMENTS (Continued)

and Operations Expenses

Chemicals 13,381,734 16,9: 9,184
Electricity 22,119,378 19,71 2,298
Fuel, oil, lubric , and gases 4,376,602 4,7( 7,923
Advertising & ?ublicity 498,197 41 3.402
Audit Fee 580,000 5t 0,000
Abstraction fee 3,452,444 1,7: 8,504
Effluent Dischz fees 90, I 95 (( 8,1 86
WASREB Lev r (%) 9,711,982 9,2( 1,615
Bank charges 263,755 li 6,910
Credit applied o customers 2,517,920 20,5: 5,149
Cleaning Mater ials & Services I ,510,003 l,3z 0,071
Catchment Cor servation 25,900 0
Donations/CSF 92,000 29 2,712
Disconnection naterials 112,240 t4 5 r?{
Mobile Phone ( lards 647,060 72 2,850
Telephone 28,365 1,253
Functions, worl tshops & seminars 515,877 t9 8,880
lnternet charger , 476,434 4 6,523
Licenses & per tS 2,541,400 1,55 3,900
Membership & Subscriptions 530, I 00 72 0,435
Newspapers & Periodicals 103,241 4,893
Office Water & Lighting 870,357 7,4( 0,160
Other Expenser (staff welfare) 632,913 J 6,448
Postage and Cc uner 1,047,600 7: 0,410
Printing and Str ttionery 2,212,369 1,2( 8,468
Consultancy Fe ES 1,192,577 2,3C 3,888
Legal Fees 1,265,740 t2 1,800
Rent and Rates 2,487,680 2,49 1,680
Security servicr )S 5,729,650 5,9i 9,240
Sports and Rec ation 3,908,896 0
Staff Tea & Of Catering 2,157,390 1,52 2 08s
Staff training ar development 1,386,550 75 6,900
'Iransport

654,820 48 9,410
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Uniform and protective clothing 1,439,962 126,200
Lunch Allowance 1,342,550 794,375
Night out Allowance 3,556,420 1,968,045
General Insurance 963,008 649,270
Claims and compensation 0 0

Research and Development 0 0

Increase in provision for doubtful debts 151,590 17,994
Total 94,574,995 100,566,196

13. Board Expenses

14. Maintenance Expenses

Chairman Honoraria 0 0

Full board sitting allowances 1,320,000 1,800,000

Committee sitting allowances 760,000 820,000
AGM expenses 291,000 0

Medical Insurance 0 0

Induction and Training 1,1 87,000 0

Sports and Recreation 622 000, 0

Other functions & workshops 223,642 2,478,450

Tax on allowances 1,638,617 1,571,780

Total Board Expenses 6,042,259 6,670,230

Equipment repairs 7,199,229 1,1 98,1 40

Buildings 971,605 855,071

Water network 8 794 627t 10,812,036

Sewer network 18,440 246,800
Electric repairs 366,028 784,130

Motor vehicles 1,670,441 7,868,777
Software 1,309,000 0

Computer repairs 64,700 196,599

Pumps and generators 487,151 579,815

Total Maintenance Expenses 14,880,221 16,541,361
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FINANCIAL STATEMENTS (Continued)

and Amortization Expenses

Property, plant, ar rd equipment 7,446,495 6,904,: ;76
Right of Use Asse ts 0 0
Intangible assets 0 0
Investment propet ty carried at cost 0 0
Total Depreciatir rn and Amortization 7,446,495 ;76

s

Interest expense o n loans 0 0
Interest expense o bank overdrafts 0 0
Interest on lease li CS 0 0
Interest expense o water bowser loan 49,409 ,s?' ',27

Total 49,409 i27

JJ

Arrnual
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Description 2021-2022 2020-202i
KShs KShs

2021-2022 2020.2021
Description {

Kshs Kshs3d



Nyahururu Water and Sanitation Company Ltd
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. Income Tax Expense/(Credit)

Current taxation

Reconciliation of tax expense/ (credit) to the expected tax based on accounting profit

Current taxation based on the adjusted profit for the year at30Yo 0 0

Current tax: prior year under/(over) provision 0 0

Current year deferred tax charge 0 0

Prior year under-provision for deferred tax 0 0

Total 0 0

Profit or (Loss) as per Accounts 1 I ,83 8,1 83 41,535,204

Add Back:
Depreciation 7,446,495 6,904,576

Prior year Adjustment

Less:

Capital Allowances (Wear & Tear) (7,446,495) (6,904,576)

Disallowable Expenses 0 0

Adjusted Taxable Profit/(Loss) 11,838,183 41,535,204

Profit or (Loss) B/F (11,411,057) (52,946,261)

Profit or (Loss) C/F 427,126 111,411,0571

Corporation Tax Payable @30%
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NOTES TO

18. Earnings

The

ordinary

dilutive

19. Dividend

ratified

3Oth June

r\nnual

of

been

FINANCIAL STATEMENTS (Continued)

Share

per share is calculated by dividing the profit after tax by the average

in issue during the year under review. There were not dilutive or

share as at the reporting date.

Share

are accounted for as a separate component of equity until they

declared at the relevant Annual General Meeting (AGM). During the year

the shareholders did not propose payment of dividends.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

20.Property, Plant and Equipment

0 25'2.5' 25r 12.5"h 30"h 33.3'ANNUAL RATES

COST/
VALUATION

20,000 2,634,538 0 178,117,626136,761,924 7,788,720 5,715,828 20,316,990 4,879,626At I July 2020
177,150 0 50,000 0 57,937,63355,660,148 377,000 147,850 1,525,485Additions

5,056,776 20,000 2,684,538 0 236,055,259192,422,072 9,165,720 5,963,678 21,842,475At 30 June 2021

DEPRECIATION
0 65,007,04015,626,648 4,277,823 0 1,803,599At I July 2020 32,665,638 7 ,031,465 3,601,867

259.391 0 220,235 0 6,904,576Charge for the
period

3,993.912 283,564 282,726 1,864,748

4,537,214 0 2,023,834 0 71,911,616At 30 June 2021 36,659,550 7,315,029 3,884,593 17,491,396

NET BOOK
VALUE

830,939 113,110,586757,255 2,113,961 4,690,342 601,803 20,000At I't July 2020 104,096,286
660,704 164,143,644850,691 1,979,085 4,351,079 519,562 20,000At 30 June 2021 155,762,523
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A,I\1\ UAL I(A I I'D Z.)"/o I Z.)Yo JVTo ) ).)70 IUYo Z)70
COST OR VALUATION
At July 1,2021 192,422,072 8,165,720 5,863,679 21,942,475 5,056,776 20,000 2,684,539 0 236,O55,259
Additions 14,065,509 3 14,000 181,960 1,063,290 1,518,222 1,694,220 0 0 181837,2OO
Transfers 0 0 0 0 0 0 0 0 0
Disposals 0 0 0 0 0 0 0 0 o
At June 30,2022 206,497,590 8,479,720 6,045,639 22,905,,765 6,574,999 1,714,220 2,$94,539 0 254,892,459
DEPRECIATION
At July 1,2021 36,659,550 7,315,029 3,884,593 17,491,396 4,537,214 0 2,023,934 0 71191116{6
Charge For the Year 4,245,701 291,173 270,131 1,624,310 678,592 171,422 165,176 0 71446,495
Impairment Loss 0 0 0 0 0 0 0 0 o
Eliminated On Disposal 0 0 0 0 0 0 0 0 o
At June 30,2022 40,905,251 7,606,202 4,154,,724 19,115,706 5,215,,796 171,422 2,lgg,0l0 0 79,3591111
NET BOOK VALUE
At July 1,2021 155,762,,522 850,691 1,979,095 4,351,079 519,562 20,000 660,704 0 16411431643
At June 30,2022 165,582,329 873,519 l,gg0,gl4 3,790,059 1,359,202 1,542,799 495,528 0 {75,534,349

2021-2022

Water &
Sewer

Infrastructure

Motor
vehicles,

including,
motor
cycles

Office
equipment,
furniture
& fittings

Computers
& related

equipment
Tools &

Equipment

Buildings
& civil
works

Plant and
machinery
including

generators

& pumps
Freehold

land Total
25%



Nyahururu Water and Sanitation Company Ltd
Annual Reports and Financial Statements
For the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20 (a). Asset additions at cost

Assets acquired during the year under review include the following;
i) Assets purchased through internally generated funds worth Kshs 11,800,728.
ii) Water extension pipelines worth Kshs 7,036,472 funded through Conditional Liquidity Support

Grant

20 (b). Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the cost of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on property, plant and equipment is recognized in the income statement on a straight-

line basis to write down the cost of each asset or the re-valued amount to its residual value over its

estimated useful life. The annual rates in use are:

Freehold Land Nil

Buildings and civil works 25 years or the unexpired lease period

Plant and machinery 12.5 years

Motor vehicles, including motor cycles 4 years

Computers and related equipment 3 years

Office equipment, fumiture and fittings 12.5 years

A full year's depreciation charge is recognized both in the year of asset purchase and in the year of
asset disposal. Items of property, plant and equipment are reviewed annually for impairment. Where

the carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognized so that the asset is written down immediately to its estimated

recoverable amount.

Property plant and Equipment includes the following assets that are fully depreciated:

Plant and machinerv 0 0

Motor vehicles, including motor cycles 0 0

Computers and related equipment 0 0

Office equipment, furniture and fittings 0 0

Total q q

38

Normal
Annual

Cost or Depreciation
Valuation Charge
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NOTES TO FINANCIAL STATBMENTS (Continued)

2l.lnta ble

22.Investment ro

have investment property during the year

COST
At July I 0 0
Additions 0 o

Disposals 0( ) 0( )
At June 30 q q

AMORTIS {.TION
At July I 0 0

Charge for t le year 0 0
Disposals (0) (0)
Impairment loss (0) (0)
At June 30 a a

NET BOOI ( VALUE
At June 30 0 0

Opening vz luation 0 0
during the year

Additions 0 0
Disposals (0) 0( )
Fair value g ) 0 0
Closing val 0 0

DEPRECI, TroN (rF AT COST)
At July I 0 0
Charge for he year 0 0
Disposals (0) (0)
Impairment loss 0( )
At June 30 g q
NET BOO] VALUE
At June 30 0 0

The company did

39

2021-2A22 2020-2021
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

23. Right-of-use assets

24. Biological Assets

Cost

As at I July 2020 0 0 0 0
Additions 0 0 0 0

As at 30 lune2021 0 0 0 0

Additions 0 0 0 0

As at 30 June2022 q q q q

Accumulated Depreciation
As at 1 luly 2020 0 0 0 0

Charge for the year 0 0 0 0

As at 30 June202l 0 0 0 0

Charge for the year 0 0 0 0

As at 30 June2022 q q 0 q

Carrying Amount
As at 30 June 2021 q q q q
As at 30 June2022 0 0 q q

Cattle 0 0

Trees 0 0

Others (Specify) 0 0

Total 0 q

40

Buildings Plant Equipment Total

Kshs Kshs Kshs Kshs

2021-2022 2020-2021
Kshs Kshs



FINANCIAL STATEMENTS (Continued)

Investments (Bonds)

Csntral Bank of l (enya 12.5% l5-Year Bond 0 0
AB Corporate B< (give details) 0 0
CD Corporate Bc (give details) 0 0
Total q q

Balance at I July 0 0
ACditions the year 0 0
Interest accrued the year 0 0
Investment ties during the year 0 0
B:llance at 30 J 0 0

Opening valuati on 0 0

Movements duri the year
A,lditions 0 0
D isposals (0) (0)
Fzrir value gains/, SSCS ) 0 0
C)tosing valuatio

0 q

Nyahururu Wr and Sanitation Company Ltd
Annual Rep and Financial Statements
For the ren June 3 2022

NOTES TO

25. Fixed Inte

[T'he movement investment during the year is as follows:J

26. Quoted In ents

Tltte company not invest in quoted investments during the year.

4t

2021-2022 2020-2021
Kshs Kshs

Details 202t-2022 2020-2021
Kshs Kshs

2021-2022 I2020-2021

Kshs Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

27. Unquoted Investments

The company did not invest in unquoted investments during the year.

No No No Shs Shs Shs

Entity A 0 0 0 0 0 0

Entity B 0 0 0 0 0 0

Entity C 0 0 0 0 0 0

0 q q q 0 I

COST
At July I 0 0

Additions 0 0

Fair value gains/(losses) 0 0

Disposals (0) (0)

At June 30 0 0

IMPAIRMENT
At July I 0 0

Disposals 0( r) (0)

Impairment loss in the year 0( ) (0)

At June 30 0 0

NET BOOK VALUE 0 0
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Name of
entity where
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held No of shares

Nominal value

of
sh:r res/p u rchase

price
Fair value

of shares

Fair value
of shares

Direct
shareholding

Indirect
shareholding

Effective
shareholding

Current
vear Prior year

2021-2022 2020-202r
Kshs Kshs
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HE FINANCIAL STATEMENTS (Continued)

No No No Shs Shs ST s

Entity A 0 0 0 0 0 0

Entity B 0 0 0 0 0 0

Entity C 0 0 0 0 0 0

Entity D 0 0 0 0 0 0

0 0 0 0 0 0

)s

Cleaning Matel ials 59,456 4 3,410
Chemicals & L aboratory items 763,050 76 3,050
Pipes, fittings a nd Accessories 5,150,364 5,19 2,423
Staff Tea Items 13,405 J 6,201
Stationery 478,419 1,08 5,298
Water meters 3,479,973 3,46 1,784
Less: Impairme nt of stocks 0( ) 0( )
'Iotal 9,944,667 10,58 2,166

, Nyahururu
Annual
For the

NOTES TO

28. Invento

lnventory 'ises various stock items held for use during normal company operations such
activities.

43

Name of
entity where
investment is

held No ofshares

Nominal
value of
sha res/

purchasc

price

Value of
shares less

impairment

Value of
I

shares less
I

impairment
I Direct
shareholding

Indirect
shareholding

Effective
shareholding Current year Priorlyear

2021-2022 2020-202r
Kshs Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

28 a) Reconciliation of Impairment Allowance for Inventories

29.) Trade and Other Receivables

29 a Trade Receivables

At the beginning of the year 0 0
Additional provisions during the year 0 0
Recovered during the year (0) (0)
Written off during the year (0) (0)
At the end of the year 0 0

Trade receivables (note (29a)) 55,701,1I I 54,185,214
Deposits and prepayments 938,007 424,526
VAT recoverable 0 0

Staff receivables (note 29 (c)) 0 0

Other receivables 0 0

Gross trade and other receivables 56,639,119 54,609,740
Provision for bad and doubtful receivable (5,570,111) (5,41 8,521)
Net trade and other receivables 51,069,007 49,191,219

Gross trade receivables 55,701,111 54,195,,214

Provision for doubtful receivable b/f (5,41 8,521) (5,400,527)
Increase in provision for doubtful receivable ( 151 ,590) 994)(17,
Total provision for doubtful receivable (5,570,11l) (5,418,521)

Net Trade Receivables 50,131,000 48,766,693
at June 30, the ageing analysis of the gross trade receivables was as follows:
Less than 30 days 16,113,383 17,366,290
Between 30 and 60 davs 4,313,796 3,269,291
Between 61 and 90 days 2,278,026 2,566,429
Between 91 and 120 days 5,161,094 4,463,794
Over 120 days 27,834,822 26,520,410
Total 55,701,111 54,,195,214
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Description 2021-2022 2020-2021
KShs KShs

2021-2022 2020-2021
KShs KShs

2021-2022 2020-2021

Kshs Kshs



Nyahururu W
Annual Reports
For the

and Sanitation Company Ltd
d Financial Statements
June 30,2022

NOTES TO

29l;,b) Reconcil

29 l:,c\ Staff and

[Provide short

30. Tax Recove

'iate explanations as necessaryJ

FINANCIAL STATEMENTS (Continued)

of Impairment Allowance for Trade Receivables

At the beginning of the year 0 0
Additional provis during the year 0 0
Recovered during 0( ) 0( )
Written off during year 0( ) 0( )
At the end of the 0 0

er Receivables

Gross staff loans a; rd advances 0 0
Provision for impa Lrment loss (0) (0)
Adrzances recoverc d 0( ) (0)
Net staff loans 0 0

Deposits and Prel rayments
Insurance 16,750 33,087
Office Rent 30,000 14,000
Others (Fuel Debit Card) 278,992 zl4,l97
Wilh holding VA1 612,275 163.242
Sutr Total 938,007 424,526

Grand Total 939,007 424,526

ropriate explanations as necessaryJ

tble

At beginning of tl le year 0 0
Income tax charge for the year (note l6) 0 0
Unrler/(over) provi sion in prior yearls (note l6) 0 0
Incr)me tax paid dr the year (0) U( )
At end of the year 0 0

[Provide short
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KShs KShs

the year

year

2021-2022 2020-2021
I Kshs Kshs

I 2021-2022 2020-2021
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

31. Short Term Deposits

The company did not have short term deposits during the year under review

32. Bank and Cash Balances

32(b). Detailed analysis of the cash and cash equivalents

Commercial banks
Cooperative Bank of Kenya 0 0

Kenya Commercial Bank 0 0

Barclays Bank of Kenya 0 0

Others (specify) 0 0

0 0

Cash at bank 24,390,905 13,242,372

Cash in hand 35,820 56,858

Mobile money account 449,133 292,664

24,875,858 13,591,894

a) Current account

Cooperative bank 01120037721 s00 2,296,395 7,899,238

Equity bank, 0160264259445 339,805 238,229

Family bank 023000028400 284,626 614,529

Post bank 0744130014862 57,094 1,880,620

Sub- total 2,977,920 4,632,616
b) On - call deposits

Equity bank (Customer Deposits) 0t60293799872 4,762,903 3,897,560

Family Bank (Reserve Account) 023000039073 0 1,089,887

Family Bank (UPC 8th call project) 023000042457 1,000,000 0

Sub- total 5,762,903 4,987,447

c) Fixed deposits account

Cooperative bank 02003772150 0 0

Sub- total 0 0
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2021-2022 2020-2021

Kshs Kshs

202r-2022 2020-2021

Kshs Kshs

Account number
2021-2022 2020-2021

Financial institution KShs KShs
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33. Ordinary

34. Revalua

The reval

As indicated in

net ofrelated

35. Fair V

The fair value

principally the

relates to that

loss. Where a

recognised in

36. Retained

The retained

Undistributed

ater and Sanitation Company Ltd
ts and Financial Statements
rded June 30,,2022

d) Others(spec ifv)
CLSG (Equit v) 0160280465854 15,650,092 3,62 )-,309

Cash in hand (Petty cash) 35,820 5 i,g5g
M-Pesa acco lnt 449,133 29 )_,664

Sub- total 16,135,035 3,97 [,831
Grand totr rl 24,975,959 13,59 ,894

Jhare Capital

Authorized:
5,000 ordinary shares of Kshs 20 par value each 100,000 10r ),000

Issued and full paid:
5,000 ordinary of Kshs 20 par value each 100,000 I ),000

n Reserve

reserve relates to the revaluation of certain items of property, plant and equipr

:he Statement of Changes in Equity, this is stated after transfer of excess depreci

ferred tax to retained earnings. Revaluation surpluses are not distributable.

Adjustment Reserve

ldjustment reserve arises on the revaluation of available-for-sale financial ar

narketable securities. When a financial asset is sold, the portion of the reserve

lset is reduced from the fair value adjustment reserve and is recognised in pro.

inancial asset is impaired, the portion of the reserve that relates to that ass

>fit or loss.

rnings

nings represent amounts available for distribution to the company's sharehol

,ained earnings are utilised to finance the company,s business activities.

47
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. Deferred Tax Liability

Deferred tax is calculated on all temporary differences under the liability method using the enacted

tax rate, currently 30%. The net deferred tax liability at year end is attributable to the following

items:

The movement on the deferred tax account is as follows

38. Borrowings

Accelerated capital allowances 0 0

Unrealised exchange gains/(losses) 0 0

Revaluation surplus 0 0

Tax losses carried forward (0) (0)

Provisions for liabilities and charges (0) (0)

Net deferred tax liability 0 0

Balance at beginning of the year 0 0

Credit to revaluation reserve (0) (0)

Under provision in prior year 0 0

Income statement charge/(credit) 0 0

Balance at end of the year 0 0

a) External Borrowings
Balance at beginning of the year 0 0

External borrowings during the year 0 0

Repayments of during the year (0) 0(r )
Balance at end of the year 0 0

b) Domestic Borrowings
Balance at beginning of the year 0 0

Domestic borrowings during the year 0 0

Repayments during the year (0) (0)

Balance at end of the year 0 0

C) Total Balance at end of the period c : a*b 0 0
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FINANCIAL STATEMENTS (Continued)

both external and domestic borrowings are as follows:

External Borrowings
Dollar loan 0 0
Sterling Pound loan 0 0
Euro loan 0 0
Domestic Bo 0 0
Kenya Shilling from KCB 0 0
Kenya Shilling from Barclays Bank 0 tl
Kenya Shilling from Consolidated Bank 0 0
Total balance end ofthe year 0 0

Short term bor 'rowings (current portion) 0 0

Long term bor 0 0

Total 0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

39. Lease Liability

40. Provisions

At the start of the year 0 0
Discount interest on lease liabilitv 0 0
Paid during the year (0) (0)
At end of the year 0 0

Year 1 0 0

Year 2 0 0

Year 3 0 0

Year 4 0 0

Year 5 0 0

On wards 0 0

0 a
Less: unearned interest (0) (0)

q a
Analysed as

Non-Current 0 0

Current 0 0

Balance at the beginning of the year 0 0 0 0 0

Additional Provisions 0 0 0 0 0

Provision utilised 0( ) (0) (0) (0) (0)
Change due to discount and time
value for money

0 0 0 0 0

Balance at the end of the year 0 0 0 0 0
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Description 2021-2022 2020-2021
KShs KShs

2021-2022
Kshs

2020-2021

Kshs

Description
Leave

Provision

Bonus
Provision Gratuity

provisions

Other
Provisions

Total
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FINANCIAL STATEMENTS (Continued)

Current Portion r rf Provisions 0 0

Long-term porti< ,n of Provisions 0 0

Total 0 0

Jenefit Obligations

Kshs Kshs Kshs Kshs Kshs
Current benefit c bligation 0 0 0 0 0
Non-current benr :fit obligation 0 0 0 0 0
Total employee benefits obligation 0 0 0 0 0

For the

NOTES TO

Provisions d

41. Retirement

Retirement b

The company

the period they

The company

,Nyahururu W and Sanitation Company Ltd
Annual Repo and Financial Statements

June30,2022

Asset/ Liability

not operate a defined benefit scheme for full-time employees. Emp

incurred

contributes to the statutory National Social Security Fund (NSSF). This IS

defined contri scheme registered under the National Social Security Act. The

obligation under

currently at Ksh

the scheme is limited to specific contributions legislated from time to time

per employee per month.

however enti to join a registered retirement benefit scheme of their choice. The company

employees

Employees

to the Local Authority Provident Fund and National water pension

7.5Yo whrle the employer contributes l2.5yo of basic salary for LAp Fund.

Employer are recognized as expenses in the statement of financial performance

are

its

a

,S

is
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

42.Trade and Other Payables

43. Customer Deposits

Customer deposits constitute monies paid by customers to cushion the company against non-payment

of outstanding bills. The deposit is refundable uponformal request of termination of services by the

customers and upon clearance of any outstanding bills

Trade payables 20,462,395 11,871,207
Sub Total 20,,462,395 11,,971,207

Fees and Levies

Office of Auditor General 1,800,000 3,380,000
WASREB 8,1I1,017 6,989,234
Water Resource Authority (WRA) 247,695 705,056
County Government of Laikipia (Conservancy) 6,846,759 1,924,150
Northern Water Works Agency (Lease Fees) 8,480,993 8,480,993
Sub Total 25,486,453 21,479,423

Payroll Liabilities
Local Authorities Provident Fund 13,3 19,058 15,021,393
Other payroll payables 4,699,770 4,724,297
Sub Total 18,018,228 19,745,690

Total Trade and Other Payables 63,967,076 53,096,320

Opening Balance 30,613,662 27,404,146

Add: deposits received during the year 5,521,900 5,190,554

Less: Refunded deposits during the year (4,315,993) (1,981,039)

Closing balance 31,819,679 30,613,662
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44.Deferued In

45. Dividends P
No dividends

46. Revenue

Revenue

47. Capital

Capital reserves
company, assets
developed by

FINANCIAL STATEMENTS (Continued)

National/County 0 0
International 0 0
Public contributi and donations

0 0
Total deferred 0 0

payable to ordinary shareholders during the year

ble

Balance b/f (11,411,057) (52,946,261)
Prior Year Adius .ment 0 0
Net Profit for the 1 1,838,183 41,535,204
Total Revenue F .eserves 427,127 11

accumulated deficits and surpluses over the years.

rves

comprise of

Balance b/f l65,l09,ggg 123,316,742
Assets handed or shareholder 0 0
Boreholes and fa :ilities handed over by KENHA 0 41,793,256
Total Capital Rr 165,109,999 165,109,991 I

53

principal Laikipia

SC o assetsf handed over the Munlcl Council atby theofpal inception
theby shareholder Government of(County and)

stakeholders and overhanded to the for 1nuse deliservicecompany very

Description 2021-2022 2020-2021
KShs KShs

Details
I 2020t2021

Kshs Kshi

period

Details 2020t2021 20t9t2020
Kshs Kshb
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

48. Notes to The Statement of Cash Flows

(a) Reconciliation of operating profit/(loss) to cash
generated from/(used in) operations

Profit or loss before tax 11,838, 41,535,204
Depreciation 7,446,495 6,904,576
Amortisation 0 0

(Gain)/loss on disposal of property, plant and equipment 0 0

Operating profit/(loss) before working capital changes 19,284,677 48,439,780

(lncrease)/decrease in inventories 637,499 (869,474)
(Increase)/decrease in trade and other receivables (1,877,788) (382,954)
Increase/(decrease) in trade payables 8,591,188 (20,006,1 g l )
Increase/(decrease) in fees and levies 4,007,030 (5,470,512)
Increase/(decrease) in payroll Iiabilities (l,727 ,460) (2,062,662)
Increase/(decrease) in customer deposits 1,206,017 3,209,516

Cash generated from/(used in) operations 10,836,486 (25,582,267)

(b) Analysis of cashflows from investing activities
Purchase of property plant and equipment (18,837,200) (16,144,377)

Cash generated from investing activities (18,837,200) (16,144,377)

Balance at beginning of the year 13,591,894 6,878,757

(c) Analysis of cash and cash equivalents

Short term deposits 0 0

Cash at bank 24,840,038 13,535,036

Cash in hand 35,820 56,858

Balance at end of the year 24,875,858 13,591,894

(d) Analysis of interest paid
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Interest on loans 0 ( )

Interest on bank overdraft 0 ( )

Interest on lease liabilities 0 )

Interest on loans capitalized 0 I )

Balance at begin ning of the year 0 I )

Balance at end o f the year (note 35(b)) (0) (0 )

Interest paid 0 )

(e) Analysis o f dividend paid

Balance at begin ning of the year 0 I )

2019 dividends 
1
raid 0 ( )

2020 dividends 
1 0 )

2021 interim dir, paid 0 )
Balance at end o the year 0( ) (0 )
Dividend paid 0 )
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Other Disclosures
49. Related Party Disclosures

County Government of Laikipia

The County Government of Laikipia is the principal shareholder of the Company, holding 100% of

the Company's equity interest. The County of Government of Laikipia has provided full guarantees

to all long-term lenders of the Company, both domestic and external.

other related'unt"j tTi:t:"rr,y 
Department in charge of water and Environment

o County Government of Laikipia

o Water works Agencies

WASREB

: ["::;:*"*
. Board of directors

Transactions with related parties

a) Sales to related parties

Water sales (Bowser) to County Govt. agencies 424,300 1,855,600

Exhauster services to County Govt. agencies 360,900 832,000

Water bills for Countv Govt. installations 559,107 1,768,925

Interest income from Govt Commercial Banks 0 0

Interest income from T-bills and Bonds 0 0

Total 1,344,307 4,456,525

b) Purchases from related parties
Purchase of water from govt service providers 0 0

Rent expenses paid to govt agencies 0 0

Training and conference fees paid to govt. agencies 0 0

Bank charges paid to Govt Commercial banks 0 0

Interest expense to investments by other govt. entities 0 0

Total 0 0

b) Grants from the Government
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50. Capital

Capital
statements are:

Grants from Nati rnal Govt Agencies 28,257,229 39,730, 194
Grants from Cou: rty Government 0 U

Donations in kinc 0 7,427, )69
Total 28,257,228 46,,157, t63

c) Expenses inc on behalf of related party
Payments of salat and wages for employees 0 0
Payments for goc and services for Laikipia County LI 0
Total 0 0

d) Key manager t compensation
Directors'emolu 5,751,259 6,670, 230
Compensation to key management 14,243,766 1 2 636) ! 238
Total 19,995,025 19,306 t68

at the year- end for which no provision has been made in these financial

itments

Amounts and contracted for 0 0
Amounts but not contracted for 0 0
Less: Amounts uded in Work in progress 0( ) (0)

0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued

51. Contingent Assets and Liabilities

Continqent Assets

Contineent Liabilities

The legal claim against the company relates to a claim of payment for accrued leave days

totalling to 62 days and PAYE remission to KRA for the former Managing Director.

52. Financial Risk Management

The Company's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign curency. The company's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit historv.

The company's financial risk management objectives and policies are detailed below

Contingent assets

Insurance reimbursements 0 0

Assets arising from determination of court cases 0 0

Reimbursable indemnities and guarantees 0 0

Receivables from other government entities 0 U

Others (Specify) 0 0

Total 0 0

Performance guarantee (WASREB) 0 2,300,000

WASREB Non-Compliance Penalty 1 980 000, t)

Nakuru ELRC Court case no 63 of 2019 against the entity 7,197,012 600,000

Bank guarantees in favour of subsidiary 0 0

Contingent liabilities arising from contracts including PPPs 0 0

Total 3,177,012 2,900,000
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Management

past experience

assessment in

financial position

management

The carrying

maxlmum

made up as fo

ANCIAL STATEMENTS (Continued)

the credit quality of each customer, taking into account its financial posi

other factors. Individual risk limits are set based on internal or

with limits set by the directors. The amounts presented in the statement

are net of allowances for doubtful receivables, estimated by the compan

on prior experience and their assessment of the current economic environment.

of financial assets recorded in the financial statements representing the

to credit risk without taking account of the value of any collateral obtained

At30 June2022
Trade Receivables 55,701,1I I 22,296,179 27,834,922 5,570,11 1

Other Receivables 938,007 939,007 0 U

Investments 0 0 0 0
Bank balances 24,975,959 24,875,959 0 0
Total 81,514,976 48,110,043 27,834,922 5,570,11 I
At30 June 2021 ( rrevious Year)
Receivables 54,185,214 22 246, ,283 26,520,410 5,478,52 1

Other Receivables 0 0 0 0
Investments 0 0 0 (,
Bank balances 13,582,999 13,582,999 0 0
Total 67,769,113 35,829,192 26,520,410 5,419 I

59

S

S
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(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Total
amount

Kshs

Fully
performing

Kshs

Past due but
not Impaired

Kshs

Past due
and

Impaired
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Credit Risk (Continued)

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts.

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's directors, who have

built an appropriate liquidity risk management framework for the management of the Company's

short, medium and long-term funding and liquidity management requirements. The Company

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact of discounting is not significant.

At 30 June 2022 current year
Trade payables 9,587 ,947 I ,61 8,564 9,255,884 20,462,395

Current portion of borrowings 0 0 0 0

0 0 0 0Provisions

I ,199,718 1,362,740 25,514,195 28,076,653Fees and Levies payable

704,904 0 12,614,155 13,319,059Employee benefit obligation

Total 11,492,569 2,981,304 47,384,234 61,858,107

At 30 June 2021 previous year

7 ,327,026 982,757 3,567,424Trade payables 11,871,207

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Fees and Levies payable 999,776 0 20,479,647 21,479,423

Employee benefi t obligation 596,866 0 14,424,527 15,021,393

Total 8,917,668 982,151 38,471,598 48,372,023
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(iii) Market

The board has

Company on

accounting and

Market risk is

foreign

instruments

exposures

managmg

The company's

detailed risk

Committee)

There has been

manages and

a) Foreign

The

goods

and

the

of

of

risk

for

lt

and

in place an internal audit function to assist it in assessing the risk faced

ongoing basis, evaluate and test the design and effectiveness of its

controls.

risk arising from changes in market prices, such as interest rate, equity

rates which will affect the entity's income or the value of its holding of
objective of market risk management is to manage and control market

acceptable parameters, while optimising the return. overall
risk rests with the Audit and Risk Management committee.

in charge of risk management is responsible for the

policies (subject to review and approval by Audit and Risk

the day-to-day implementation of those policies.

change to the company's exposure to market risks or the manner in

the risk.

risk

has transactional currency exposures. Such exposure arises through

services that are done in currencies other than the local currency

in foreign currencies are paid after 30 days from the date of the

at the time of payment is done using the prevailing exchange rate.

61
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(iii) Market risk (Continued)

The carrying amount of the Company's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Company manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the

same with expected payments.

At 30 June 2022 Current Year
Financial assets

Investments 0 0 0

Cash 24,875,858 0 24,875,858

50,1 3 I ,000 0 50,131,000Debtors

Financial Liabilities
Trade and other payables 66,557,275 0 66,557,275

Borrowings 0 0 0

Net Financial asset/(liability) 8,449,583 0 8,449,583

At 30 June 2021 Previous year

Financial assets

0 0 0Investments

Cash 13,591,894 0 13,591,894

48,766,693Debtors 48,766,693 0

Financial Liabilities
0 53,096,320Trade and other payables 53,096,320

Borrowings 0 0 0

Net foreign currency asset/(liability) 9,262,267 0 9,262,,267
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b) Foreign

The followi

lncome on

three main

occur if the

c) Interest ra

Interest rate

result of

deposits. This

arises mainly

To

offer

r

i)

FINANCIAL STATEMENTS (Continued)

table demonstrates the effect on the company's statement of comprehensi

ying the sensitivity for a reasonable possible change in the exchange rate of

Shilling appreciated with all other variables held constant.

sensitivity analysis

2022Current FY
Euro 10% 0 0
USD 10% 0 0
2021 Previou rFY
Euro r0% 0 0
USD t0% 0 0

risk

is the risk that the Company's financial condition may be adversely affected

in interest rate levels. The company's interest rate risk arises from

ses the company to cash flow interest rate risk. The interest rate risk

interest rate movements on the company's deposits.

of interest rate risk

the interest rate risk, management has endeavoured to bank with institutions

interest rates.
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a

transaction currencies, with all other variables held constant. The reverse would also

Change in
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The sensitivity

analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.

iii) Fair value of financial assets and liabilities

a) Financial instruments measured atfair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources, unobservable inputs reflect the Company's market

assumptions. These two types of inputs have created the following fair value hierarchy:

D Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

ii) Level 2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

iii) Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market data when available. The Company considers relevant and

observable market prices in its valuations where possible.
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The following ta

by level of the fair

There were no between levels 1,2 and 3 during the year

Financial not measured atfair value

Disclosures of values of financial instruments not measured at fair value have not been

because the amounts are a reasonable approximation of their fair values

FINANCIAL STATEMENTS (Continued)

shows an analysis of financial and non- financial instruments recorded at fair

ue hierarchy:

Financial Assets

Quoted equity invr :stments 0 0 0 0
Non- financial As sets

Investment proper v 0 0 0 0
Land and building ) 0 0 0 0

0 0 0 0
At 30 June 2021 I 'revious FY
Financial Assets

Quoted equity inv, )stments 0 0 0 0
Non- financial As sets

Investment proper ,y 0 0 0 0
Land and building ) 0 0 0 0

0 0 0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

iv) Capital Risk Management

The objective of the Company's capital risk management is to safeguard the Board's ability

to continue as a going concern. The Company's capital structure comprises of the following

funds:

53. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

54. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

55. Currency
The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve 0 0

Retained earnings 427,538 (10,375,222)
Capital reserve 165,109,999 123,376,742
Total funds 165,537,536 112,941,520

Trade and other payables 66,557,275 53,096,320
Water deposits 31,819,679 30,613,662

Less: cash and bank balances (24,875,859) ( 13,582,899)
Net debt/ (excess cash and cash equivalents) 73,501,096 70,127,083
Gearing 44o/o 62'h
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xx. A
APPENDIX

The

that were

r

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

is the summary of issues raised by the external auditor, and management

to the auditor.

customer

No policy to guide

borrowing from

customer deposits

account.

Variance noted

between customer

deposits book vs

bank balances.

Policy developed but awaiting

approval by the board.

Deposits account build- up

being done gradually to bridge

the difference between the book

and bank balances

Not

Resolved
5

Property, Plant

Equipment

Lack of ownership

records for (a)

motor vehicles

granted by

Northern Water

Services Board.

Process of transferring

ownership and acquiring

ownership records has been

iniliated.

Resolved

Not
I lr

Payables

Long

Payables of
regulatory levy,

abstraction fees,

County Govt fees

The company has negotiated

and agreed to settlement

agreements with the various

agencies in order to clear the

outstanding fees and levies

Not

Resolved
3 .rs
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and Northern Water

Works lease fees.

Not

Resolved

Management commits to;

Strictly observe aPProved

budget ceilings at all times'

Use supPlementary budgets to

incorporate unbudgeted for

items.

The companY

incurred

expenditure above

the approved

budget.

Unauthorized Over

Expenditure

3 Years
Not

Resolved

Management continues to

new strategies to curb the losses

by adopting new technologies

for detecting losses and

improving on commercial

efficiency

apply

High (NRW) non-

revenue water level

of 39.4%o exceeding

allowable loss of

25%.

Non- Revenue

Water

5 years
Not

Resolved

Management continues to

progressively work towards

ensuring that at least 30% of

vacant positions at entry level

are filled by candidates from the

not-dominant communities.

The companY has

not achieved the

requirement for at

least 30% of staff to

be from minoritY

communities.

staff Ethnic

Diversity

5 years
Not

Resolved

Management intends to

progressively reduce this ratio

to the recommended level'

Currently the ration of

The company's

55% ratio of

personnel costs to

total operating

expenses exceeds

Non-Compliance

with Industrial

Benchmark on

Personnel Costs
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?3Name

Signature

Managing

Date......lS !r

the 30o/o sector

benchmark

personnel costs to Operating

expenses is 53%.

Appointment

Board Member ( I)

The company had

l0 board members

contrary to

WASREB

guidelines that

limits the number to

7 members.

The board membership has

been aligned to the

requirements of the WASREB

Guidelines on Corporate

Governance

Resolved

Corporate

Governance

The company had

reappointed a board

member after

serving the

maximum six years.

The appointment was made by

the shareholders and ratified in

the AGM.

Not

Resolved

(. Mrararr.(q|
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Appendix II: Projects Implemented By The Company

Projects

Projects implemented by the Company Funded by development partners'

Status of Projects comPletion

Yes

Yes

Yes

Yes

Ycs

WSTF

YesYes18t1, F'eb.

2022 to 30th

August 2022

Water

Sector

Trust Fund

CLSG
Programme

Kinamba

Elevated Steel

Tank
YesYes18tn Iteb.

2022to 30th

August 2022

Water

Sector
'l'rust Fund

CLSG

Programme
Kinamba

Borehole

Drilling and

Development
YesYesl8tl' Feb.

2022 to 3Ott'

August 2022

Water

Sector

Trust Fund

CLSG
Programme

Kinamba
Borehole

Equipping
YesYesl8tl' Feb.

2022 ro 30th

August 2022

Water

Sector

Trust Fund

CLSG
Programme

Construction

of rising rnain

and t-encing of
Tank sites at

Kinamba town
YesYesl8tl'Feb.

2022 to 30th

August 2022

Water

Sector

Trust Fund

CLSG
Programme

Karuga HDPE

I-ine Extension

4,969,20880%4,969,2081 Kinamba Elevated

Steel Tank (108M3)
2,815J2020%2,815,3202 Kinamba Borehole

Drilling and

Development

70

WSTF



,Nyahururu W and Sanitation Company Ltd
Annual Reports Financial Statements
For the June30,2022

4 C

main and

Tank sites at

Kinamba

rlslng
of

3,599,666 75% 3,599,666 WS

5 Karuga

Centre

Line
Pipe

2,000,000 85% 2,000,002

town

WSTF
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Appendix III- Inter-Entity Confirmation Letter

IInsert your LetterheadJ

lnsert name of ben liciary entityl
finsert Ad*essl

The fi$ert SC/SAGA/Fb\d natue here] w'ishes to confirm the amounts disbursed to you as at 3Od June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp

this request in the spac€ provided and retum it to us.

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

entity]
(KShs) as at 3Oth

June2021
(E)

Differences
(KShs)

(F):(D-E)

Total

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary entity:

72

Confirmation of amounts received by [Insert name of bencliciary entity] as at 30th June 2022

Amounts Disbursed by [SC/SAGA/Fundl ffShs) as at 30th June2022

Name
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Appendix IV: Reporting of Climate Relevant Expenditures

Name of the Organization

Email Address
Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications) ...

73

Project
Name

Project
Description

Project
Obiectives

Project
Activities

Source Of
Funds

Implementing
Partners
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(Attachforms from each transferring Government entity.)

Period to
rvhich this
report
refers (FY)

Year Quarter

Name of
Reporting
OIficer
Contact
details of
the
reporting
officer:

Email Telephone

Column
VII

Column
III

Column IV Column V Column
VI

Column I Column II

CommentsSub-
programme

Disaster
Type

Category of disaster related Activity that require
expenditure reporting
(response/recovery/miti gation/preparedness)

Expenditure
item

Amount
(Kshs.)

Programme

i.l74

Date:

Entity
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Appendix vI: Recording of rransfers from other Government Entities

Ministry/County
department of
Water Xxx Recurrent xxx Xxx Xxx xxx xxx xxx xxx
Ministry/County
Department of
water. Xxx Development Xxx Xxx Xxx xxx xxx xxx xxx
USAID Xxx Donor Fund Xxx Xxx Xxx xxx xxx xxx xxx
name of

Development

partner/County

department etc. Xxx Direct Payment xxx Xxx Xxx xxx xxx xxx xxx
xxx Xxx Xxx xxx xxx xxx xxx

Total xxx Xxx Xxx xxx xxx xxx xxx
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Where Recorded/recognizedName of the

County/IVIDA/Do
norTransferring
the funds

Date

-r-ec-eiv-ed as -

per bank
statement

Recurrent/Deve
Iopment/Others

Nature:
Total Amount

- KES

Statement of
Comprehensi

ve income

Capital
Fund

Deferred
Income

Receivabl

es

Others-.-
must be

specific

Total
Transfers

during
the Year


