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N)'eri Count-l' Enlerprise Development Fund
Annual Reports and Financial Statements
For the year cnded June 30,2020

KEY EN'I'ITY INFORNIA'I'ION AND MANA(;T]MENT

(a) Backgroundinformation

Nyeri County Enterprises Development Fund is established by and derives its authority and

accountability from Nyeri County Enterprises Development Act 2018. The Fund is wholly owned by
the County Government of Nyeri and is domiciled in Kenya.
The fund's objective is to:

a) Provide affordable loans to applicants stipulated under section 20 operating in Nyeri county;

b) support capacity building ofthe beneficiariesl

c) provide training. mentorship and provision of business development services to beneficiaries;

d) promote enterprise development in Nyeri County;

e) support micro and small enterprises to develop linkages with large enterprises

l) promote marketing ofproducts and services for the enterprises:

g) support technology acquisition, adoption and utilization by Micro and small enterprises and

Cooperatives Soc ieties; and

h) Promote gainful employment through enterprise development.

(b) PrincipalActivities

The Fund's principal aclivily is to provide affordable loans to applicants operating in Nyeri County
as slipulated under the Nyeri County Enterprise development Fund Act.

(c) Key Management

(d) FitluciaryManagcmcnt

The key management personnel who held otlice during the financial year ended 30th June 2019
and who had direct fiduciar rcs ns ibil it \\'crc

Rcf Na mc Position
John Cirhinji Nduru Board Chairperson/ Cooperative representati ve

2 Eunice Wangari Mwathi Board Vice-Chairperson / Youth Rep

Anne Wangui Githinji Fund Administrator
.t Lydiah Wanjiru Mwangi PWt-t) Rep

5 Jackson Githigi Kanyingi Nyeri Business Community Rep

6 lbrahim Adan Chiel' Officer Trade. 'l'ourism and Co-operative
Development

7 Harrison Ngari Representative of the Director ofTrade

No. Designatkrn Na me

Ibrahim AdanI

Chief Officer Trade. Tourism
and Cooperative
Developmenl

Anne Wangui Cithin ji2 Fund Administrator

Jackson Githigi Kanyingi-)
Nyeri Business Community
Rep

Eunice Wangari Mwathi.t Youth Rep

ltl
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For the vear cndcd .lune 30 . 2020

No, Designation Na nre
No. Designation Na me

(c) Fiduciarl' OversightArrangcments

The above were the account signatories for the pcriod ended 3Oth June 2020. Their role was
oversight of the fund operations and expenditurc. 'l-hey also support all lund inveslments and
activitics in the year.

I
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KEY ENTITY INFORMATION AND MANAGEMENT (Continued)

(0 Entity Headquarters

Nyeri County Enterprise Development Fund Board.
P.O. Box I I l2- l0 | 00

Nyeri. KENYA
Opposite Nyeri Colf Club along Kamakrva Road

(g) Entity Contacts

E-mail : nyericountyedt@gmai l.com

Website: www.nyeri.so.ke

(h) Entity Bankcrs

KCB Bank Nyeri
Nyeri Branch

P.O. Box 192-10100

Nyeri, Kenya

(i) IndependentAuditors

Auditor - General

Office of the Auditor - General
Anniversary Towers. Universitv Way

P.O. Box 30084

coP 00t00
Nairobi, Kenya

(j) Principal Legal Adviser

The Attomey- General

State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200

Nairobi.
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TIIE BOARD N4EMBERS

MANAGEMENT TEAM

Narle l)o5i1i()11

L John GithinjiNduru Chairperson / Cooperative representative

2. Eunice Wangari Mrvathi V ice-Chairpcrson / Youth Rep

3. Anne Wangui Cithinji Fund Ad rn in istrator

4. Lydiah Wanjiru Mrvangi
PWLD Rcp

5. Jackson Cithigi Kanyingi
r eri BLrsincss Community RepN

Chief OfIcer Trade, Tourism and Cooperative
Development

7. Harrison Ngari Represenrat ive of the Director Trade

Responsibilitl

Ibrahim Adan Chief Of'ficer Trade. Tourism and Cooperalive
Dcr,elopmenl

Monicah Wachira Secretariat,/ Principal lrrdustrialization offi cer

Anne .W. Cithinji Fund Admin istrator

6. Ibrahim Adan

Name of the Staff

\l
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CHAIRMAN'S
It is with great p.
Development Fu

STATEMENT
ieasure on behalf of the Board
nd vear 20t9/2020 fi"r"";i;y.t"T"b;rs 

to present Nveri countv Enterprise

The Fund received Kshs 30 Miirion as its seed capirar rare in the financiar year 20 r 7/20 r g. The3::'J.H,f,#l'j,;J#:" rrom the co'ntv c-ouLi,enlolNr.ery 
in roring out the rund and have

chalrenges brt,h".r.""rrtt 
torvards implementation of the.lund. w. h";;;;"". #"a u r"*.h"ii;;;;;;;;;;,,t..,"."T:,1.:i1flj.,*il.h,,,..ges we have .*ii,,",.r, i.".il ili, *.

The first significant achiel
conducred;;h;;;;;ir,;_"L:lt on receipr of the runds was rh€sensirization activity rhat was
received support. The rro-o'nt'Assembly 

Trade commjtte. v.ru.r, on ii. ,"i1"'r,'r,"r, *r,l.t,
can t erp trrJ'aipitu;;;;; 

county and ward administrators also.underwe"i r'irr,rirg r"t n", ,r,.,
public which were hetd i, 

"'ll 
:l:,f'Tt and handle questions. The n.*, t.r"j *rr',.i#o**.,

m::*.;.m,ff :ff #[:li1]ff affi T:lru;?:* j*ll*l jr^l*:llh:
documents. "'e oDJectrves olthe EDF. how to fill irr. uppri"u,t" ior# .'na',t,. ,"q, ir.a

fi:3;il:"1'$Tff:,lli"::tllcations in the vear 20 r 8/ r e that were under review awaitins the
or tn" iuno iijJ;;il;,:Tji:::,;:J?#[[.J ;jnT:j:,"y ., a;.u,,,"."nt'unoilin,*.,"n,
The loans *"r. ,pprorJ'by the board in thc year 2019/rr;:o 'n" 

ofler at a very advanced itage.

The board approved roans amounting to six mirion. seven hundred and fifty thousand (6.750.000)on I'r ocrober 2019 and another ninJmii;;r.;;;ililil and fony thousand 19.e+g.996) on 26,r,

::fi :.'ii'iH;::fl['.:",fi[i :**,rlnlfur"d,"d ;,.;;i;;;]",at It", ooo,
security perfection and couected.a, 

",,h;;;;;il";:.J,:,i"r:iljr,:;;:i*::lXifl,Til.i,ru.a "R.,amounred to Kshs l'g22.675. Inreresr urornt;ng'io t.ir. i ss.os r had also been paid.
Within the year, the Board in

i:il:* H:*?ix[lhrs";,"llliii# ;,ff:,x,1"T;[i',ffi ti'i::ff lt':J:l,:,f; h:''

Ii{lfi"rilttn:iilH::i'"l,:Tfi,l[iiJ,:Hi:::1,;,,"lion rorums and rhererore poor,y
applicants and it's a gre"t milerron" to where we are. 

riat that have relentlessly calied the

The Board rooks forward to disbursing the loans out of the entire kitty ofthe.fund and maintaining affillilj,"X?Jil H,T_Yij,:.:::i,;"i,r'. i*J*ir,;;;;; compete wirh tierone nnanciar
rne uoa,a m","[;;.J;#;il::",f :Jfi:"1ff ;trJ ;:,:fl:,"Ttaff:f:Tl:;;'
our appreciation goes to the M3nagement team and thc secretariat for their immense suppon and
selfless service thar has seen this fund ," t"rr... i, i, ,"*. ,ii, ,n. armighty abundantry tiess you.

Lr'
Board Chairperson

vlr

Signature. .. . . L!:r_1. .

--r-_-'
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FUND ADMINISTRATOR'S REPORT
I am honoured lo present highlights for the linancial year 2019/z02o.The year presented significantchallenges majorly attributed on horv to rollour the Fund after the appointed financial institutiondeclined at a very advanced stage.
In the previous year, 201 8/20 I 9' the fund rollout kicked off rvirh sensitization and rrain ing for the keystakeholders in the implementation. The countv assenrbll committee lor trade tourism and co_operative development was taken through rhe Act, Regurations. the rvorkout pran, the process ofloanapplication, loan appraisal and vetting and thereafter rpprorar. The next g.orp,o be sensitized werethe administrators at the rvard and sub-county. They were a kel,pirar in imprementing the fund asthey had a role in receiving the loan applications and submit them to the secretariat. Theadministrators were also sensitized on the processes. the larvs and regulations so that they couldhandle any questions.
In the current yea r,20l9/2020,.the sensitization of the general public was conducted at the sub-countyIevel from 20d Nov 2019 to 3'd Dec 2019. call for appiication follorved immcdiatcly the sensirizarioncampaign was over. campaigns through various channcrs rvere employed like advenising in thecounty Govemment's website and official social media pages inviting all interested individuals tosubmit their appl ications.
A total of 44 applications were received, appraisal, veriflcation and vetring was then carried out bythe secretariat' The secretariat consists oftechnical people with experience and skills in loan analysis.appraisal and monitoring. AIr the 44 apprications met the minimum requirements una qrurin.a ro,business visits.
The Business visits were conducted between 22nd and 26rh october 2019. The main purpose of thebusiness visit was to verify that the appricants had operarionar businesses or lhey were engaging intheactivitiesthattheyhadindicatedintheirapplications.26appricationswererecommendedtbrthe
final appraisal and documents perfecrion.

The Board approved loans amounting to sixteen million. six hundred and ninety thousand. The Eloardalso made a decision to put the.fund in an interest earning account and rve earned Kshs. 601 .l0l . Theexpenses for the year rvere Kshs. 476.160.00. The barance in the fund account as at 30s June 2020was Kshs. 30.930.381.27
In the coming year, the board is committed ro ensuring that the entire amount is disbursed toqualifying enrerprises within Nyeri counry as it is the puipose of the fund. More products offeringwill be launched, sensitization and induction exercises rvill be conducted throughout the county toensure the target groups are aware ofthe avairability ofrhe t'und, requirements. pro'."r, unJ p...dr..ofapplying for the loans as we[ as prudent munagement ofthe roan upon disbursement.

I

Administrarpr of rhe Fund
Name. . .ft..167 L.......q.[i HNrl

v r

S ignature
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REVIEW OF NYERI COUNTY ENTERPRISE DEVELOPMENT FUND'S PERFOMANCE
FOR FY 2019t2020
Two-to-three pages
Section 8l Subsection 2 (0 of the Public Finance Management Act. 2012 requires the accounting
officer to include in the financial statement. a statement of the national government enlity's
performance against predeterm ined objectives.
Nyeri county Enterprise Development has no strategic pillars and objectives within its Strategic Plan
for the FY 201812019- 202212023. These strategic pillars are as follows:

Pillar I :

Pillar 2:

Nyeri county Enterprise Development has no strategic pillars develops its annual work plans based

on the above ro pillars. Assessment ofthe Board's pcrlbrmance against its annual work plan is done
on a quarterly basis. The Nyeri county Enterprise Development achieved its performance targets set

for the FY 201912020 period for its no strategic pillars. as indicated in the diagram below:

Strategic Pillar Ohjective Key
Performance
Indicators

Achievements

Pillar 1: N/A N/A NiA N/A

lx

Activities
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CORPORATE GOVERNANCE STATEMENT
The Board held four meetings in the financial year and all meetings had a quorum The secretariat

has young technical people to ensure succession. 'lhe Board chaner has not been developed though

the activities undertaken by the secretariat are included in the department's charter.

The nominations procedure was issued by the County Executive Committee Member for Trade as

follows:
a. Representative of the Business Community

i.Ttvogroups/associationsrvirhmaiorrepresentationoltheBusiness
Commun itY

Each groups/associations to nominate two people of the opposite gender

The nominees should be residents of Nyeri County

The nominees should not be liom the same Sub-County to ensure regional

balance

One person rvill then be appointed to represent this partictrlar category'

ll.
iii.
iv.

b. Youth

ll.

lll.
iv.

Two groups/associations with major representation of the youth in creative

industry
Each groups/associations to nominate two people of the opposite gender

The nominees should be residents ofNyeri County

ThenomineesshouldnotbefromthesameSub-Countytoensureregional
balance

One person will then be appointed to represent this particular category

c. Cooperative
Trvo cooperatives rvith major of membership from Nyeri County

Each cooperative to nominate hvo people of the opposite gender

The nominees should be residents of Nyeri County

The nominees should not be ttom the same Sub-county to ensure regional

balance

v. One person rvill then be appointed lo represent this particular category

d. Persons living with disability (PLWD)

i.NationalCouncilforpersonslivingrvithdisabilityhasbeenidentifiedasthe
most representative association for PLWD involved in the county'

ii,submitnamesoftwoNomineesivhoshouldberesidentsofNyeriCounty
iii. The nominees should be running a micro and small enterprise development

iv. The nominees should not be fiom the same Sub-County to ensure regional

balance

v. Only one willthen be appointed from the two nominees'

t.

ii.
iii.
iv.

\ ?



Nt'eri Coun4' Enterptise Developmenl Funtl

Annual Reports and Financial Slatements

For the year ended Junc 30. 2020

For a person to be eligible for appointment as a member the following criteria should be met -

(a) is a KenYan citizen;

(b) holds a minimum of a diploma from a recognized institution in Kenya;

(c)hasoperatedabusinesswhichisamicroandsmallenterpriseintheCountyforaperiodofthree
years;

(d) Satisfies the requirements of Chapter Six ofthe Constitution'

The members of the Board may be removed from office for-

(a) gross violation ofthe Constitution or any other lawl

(b) gross misconduct. whether in the performance ofthe member's functions or otherwise;

(c) Physical or mental incapacity to perform the functions ofoffice: or

(d) Incompetence or neglect ofduty'

TheNyeriCountyEnterpriseDevelopmentFundf.urtherprovidesthattheCountyExecutive
Member responsible for Trade may, upon the recommendation of the Board' revoke the

"pp"1ri.*, "f " 
member ofthe Board on any ofthe above mentioned grounds'

The following reasons may result in the ceasing to be a member of the Board: -

(a) resignation in writing. to the County Executive Member for the time being responsible for

Trade;

(b) conviction of a criminal offence resulting in a sentence to a term of imprisonment of not

less than six monthsl

(c) being declared bankruPt:

(d)being unable to perform the functions of his or her office by reason of mental or physical

incapacrty; or

(e) Dies.

Where a vacancy occurs in the membership of the Board' the County Executive Member for the

timebeingresponsibleforTradeshall.ifthevacanc-vrelatestonon-ex.officiomembersappointa
n"* ,".-b", in accordance with the provisions ol this Act'

\l
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MANAGEMENT DISCUSSION AND ANALYSIS
In June 2018 the Nyeri county Enterpris" d"r.ropir"nr t'und received Kshs. 30,000,000.00 fiom the
Nyeri Covernment County treasur)..

ln the year 2018/2019 onry a roan amounting to Kshs. 500.000 u,as issued. The rorv amounts issued
were as a result ofthe delay occasioned b1'the procurement ofa partnering financial institution that
was withdrawn by the financial lnstitulion at an advanced slage
In the year 20 r912020, loans approved amounted ro si\teen milion. six hundred and ninety thousand
( 16,690.000). By the end of year onrv nine miIion. tu,o hundred and fifty rhousand (9,250.000) had
been issued after security perfection. The remainder rvas still in the process ofsecurity perfection. An
amount of Kshs. r ,822,67 5 had been repaid. A fixed deposit of Kshs. six hundred and one thousand,
one hundred and one' (601. I0l ) was earned rvithin the year. '['he current bank balance amountcd ro
Ksh. 22.963,233.60

I

\II

The fund has no outstanding debts to any institution or individual. Horvever. the loan balance stood
at Ksh Seven milron' nine hundred and twenty seven thousand. five hundred and eighty eight
(7.927'588) and unpaid inreresr barance of Kshs. thirtl nine thousand five hundred and sixry nine.
(39,s6e).

The Fund has observed all statutory provisions and envisions to continue being compliant. The risks
likely to face the Fund are defaurt risk which has been mitigated by having all appiicants provide
security for their loans' Insurance against death and permanent disabirity will be undertaken for all
borrowers.



REPORT OF THE BOARD
The Directors submit their report together rvith the audited tlnancial statements for the year ended

June 30, 2020 which show the state ofthe Nyeri county Enterprise development fund affairs'

Principal activities
Theprincipalactivitiesoftheentityaretoprovideaffordableloanstoapplicantsstipulatedunderthe
NV"ri 

"oun,y 
Enterprise development Fund Act' operating in Nyeri County'

Results
The results of the entity for the year ended June 30' 2020 are set out on page 2-6'

Auditors .-r..,r-
The Auditor - ceneral is responsible for the statutory audit of the Nyeri county Enterprise

developmentfundinaccordancewithArticle22goftheConstitutionofKenyaandsection35ofthe
Public Audit Act. 20 I 5.

By Order of the Board

The Nyeri County Enterprise Development Fund'

Directors
The members ofthe Board of Directors who served during the year are shown on page v' During the

year 2019'2020 no director retiredi resigned'

Dividends/SurPlus remission

ln accordance with the Public Financial Management Act regulations, regulatory entities shall remit

into Consolidated Fund, ninety pt' ttnturn i it' t"pl" funds reponed in the audited financial

statements after the end ofea"h Lnun.iul year. Any surplus by the fund is meant to be-added back to

formarevolvingfund.Noamounts*"'etupposedtoberemittedtotheconsolidatedfund'

Nyeri Couttty E nl e rprise Deve I oPme nt F u n d

Annual RePo rts and Financial Statements

For thc year e nded .lunc 30. 2020

Fund Secretar)'

Nyeri CountY.--
DaIe '/ eot /

t \l

7
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STATEMENT OF DIRECTORS' RESPONSIBII-I'fIES
Section 8l of the Public Finance Management Acr.20l2 and Section 19 ol rhe Nyeri County
Enterprise Development Fund Arrendment Act 201 8 rcquire the Directors to prepare financiat
statements in respect ofthat entitl'. rvhich give a true and lair vierv ofthe state ofaffairs ofthe entity
at the end ofthe financial ycar/period and thc operating results ofthe entity for that year/period. The
Directors are also required to ensure that the entity keeps proper accounting records rvhich disclose
with reasonable accuracy the financial position of the entity. The Directors are also responsible lor
safeguarding the assels of the entity.

'lhe Directors are responsible for the preparation and presenlation of the Nyeri county Enterprise
development fund financial statements. 

"vhich 
give a true and fair view of the state of affairs of the

entity for and as at the end ofthe financial year (period) ended on June 30. 2020. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period: (ii) maintaining proper accounting rccords.
which disclose with reasonable accurac), ar anv time the financial position of the entity: (iii)
designing. implementing and maintaining internal controls relevant to the preparation and fair
presentation ofthe financial statements. and ensuring that they are free t'rom material misstalements.
whether due to error or fraud: (iv) safeguarding the assets ofthe Nyeri county Enterprise development
fund (v) selecting and applying appropriate accounting policies: and (vi) making accounting estimates
that are reasonable in the circumstances.

The Directors accept responsibility for the entity's financial slatements. rvhich have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates.
in conformity with International Public Sector Accounting Standards (IPSAS). and in the manner
required by the PFM Act. 2012 and rhe N1,eri County Enterprise Developmenr Fund Amendment Act
2018. The Directors are of the opinion that the Nyeri county Enterprise development fund financial
statements give a true and fair view olthe state olentity's transactions during the financial year ended
June 30. 2020. and of the Nyeri county Enterprise development fund financial position as al that date.
The Directors funher confirm the completeness of the accounting records maintained for the enriry.
which have been relied upon in the preparation of the entity's flnancial statements as well as the
adequacy olthe syslems olintemal financial control.

Nothing has come lo the attention olthe Directors to indicate that the entity rvill not remain a going
concem for at least the next twelve months from the date olthis statement.

t\r\
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A.PPROVAL OF THE FINANCIAL STATEMENTS
The entity's financial statements were approved by the Board
its behalfby: on 166 September 2020 andsigned on

Board chairman

Board Mem ber- Fund Administrator

Board Member- Chief Officer

XV



- lephone: *:54'(zo) 3:t4ooo
nail: inf o@oagkenya.go.ke

Website: www.oagkenya.go.ke

Iil.. l)[, t]l.l(' olf KI._\ \'.\

OFFICE OF THE AUDITOR.GE ERAL

Il n h un<'i n y,l t'r* n a lt i I i tt

HEADQUARIERS
Anniversary Towers

Monrovia Street
P.O. Box loo84'ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NYERI COUNTY ENTERPRISE
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyeri County Enterprise
Development Fund set out on pages 1 to 51, which comprise the statement of financial
position as at 30 June, 2020, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of Nyeri County Enterprise Development Fund as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy of the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects nil balances on total
revenue and expenditure on actual on comparable basis for the year under review which
is at variance with Kshs.829,386 and Kshs.476,160 reflected in the statement of financial
performance for revenue and expenditure. The resultant difference of Kshs.829,386 and
Kshs.476,160 have not been reconciled or explained.

ln the circumstances, the accuracy and completeness of the comparison of budget and
actual amounts for the year ended 30 June, 2020, could not be ascertained.

2. Presentation of the Financial Statements

A review of other information accompanying the financial statements for the year ended
30 June, 2020 presented for audit revealed the following anomalies:

Report ofthe Audfuor-General on Nyeri County Enterprise Developnent Fundfor the yeo ended 30 June, 2020



2.'l The Fund Administrator did not use the revised financial reporting template
recommended by the Public Sector Accounting Standards Board (PSASB) vide
letter Circular No.AG 4/16/3 Vol.1(9) issued on 24 June, 2020, but instead, the
201812019 reporting template was used to prepare the financial statements.

2.2 The statement of performance against the Fund's predetermined objectives has
not been included in these financial statements contrary to Section 164(2X0 of the
Public Finance Management Acl, 2012.

2.3 Summary of significant accounting policies No.a(b) on budget information indicate
that the original budgel for 201912O20 was approved by the National Assembly
instead of County Assembly.

ln the circumstances, the financial statements presented did not comply with the financial
reporting template issued by the PSASB. ln addition, the Fund's Management breached
the law.

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues nor given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Reference No AG.4/16/3Vol.1(9) of 24 June 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

o
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyeri County Enterprise Development Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing



else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Failure to Prepare Budget for the Fund

The Fund's statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects budgeted revenue and expenditure of Kshs.5,000 and Kshs.545,000
respectively. However, approved budget was not provided for audit review.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENTAND
GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Acl,2015, based on the audit procedures
performed, lconfirm that nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively,
in all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on Nyeri Counly Enlerprise Development Fundfor the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to sustain services, disclosing, as applicable, matters related to sustainability



of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit ob.jectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financral statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report ofthe Auditor-Generol on Nyeri Counry, Enterprise Development Fundfor the year ended 30 June, 2020
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business actrvities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other mafters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report ofthe Auditor-Generol on Nyeri County Enaerprise Development Fund /or the year ended 30 June, 2020
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA U, CBS
AUDITOR-GENERAL

Na irobi

08 February,2022

Report ofthe Autlitor-General on Nyeri Counly Enlerprise Development Fundfor the year ended 30 June, 2020
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N),eri Coun0' EnterPise Developmenl Funtt
Annual Reports and Financial Statenrents
For thc ycar cnded June 30. 2020

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2O2O

Revenue from non-erchange transactions
0.000.00()

0.000.00Public contributions and donations
0.00tt 0.00Levies. Fines and penalties
0.00

0.00g

0.00

0.00Transfers from other govemments - gifts and sen ices-in-kind
Licenses and permits

0.000.00

Revenue from exchgnge transactions
0.000.00

0.000.00

t0

ISale ofwater and electricit)

Rendering ofservices

0.000.0(llRental revenue fiom facilities and equipment

Finance income - external investments Fix ed deposit

0.00Agency fees

::8.181.67l.rOther income- lnterest on loan

It29.386.07Totfll rcvenue

Expenses

2 t 8.350.00 t58.450.00llUse ofgoods and serviccs
0.000Employee costs

?11_300.002s6_000.00l6Remuneration of directors
0.000Depreciation and amoniz-ation expense

0.00

t8

l9 0Repairs and maintenance

0t0Contracted services

0Grants and subsidies

5.705.00I .810.00Finance costs

.196.{55.00{76.160.00Total erpenses

0.00l-lCain on sale of assets

0.000.00Gain on foreign exchange transactions
0.00ll 0.00Unrealized gain on fair value of investments

0.00t5 0.00Impairment loss

577.t55.25353.226.02

0.00l6 0.00Taxation

57?,155.25rs3.226.02

0.00 0.0050

Surplus/(delicit) lor the period/year,

Remission to National Treasury

577,t55.2535J,226.02Net Surplus for the yesr

Attributable to
0.000.00

0.00
Surplus/(defi cit) anributable to minority interest

Surplus anributable to owners ofthe controlling entit)

0.00 0.00

The notes set out on pages I to 6 form an integral part ofthese Financial Statements

Property taxes revenue

7

973.610.25601. t01.40

0

0.00

973.6t0.25

0.00

0.00

Other gains/(losscs)
0.00

Surplus before tar

0.00



Nleri County Enterprise Developmenl Futrd
Annual Reports and Financial Statcments
For the vear ended .Iune 30. 202t)

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2O2O

Assets

Cu rrent assets
10.077. t55.15t:.963.?13.602',7uivalentsCash and cash

0.001.019.569.59r8(b)ortion of receivables from exchan lransacttonsCurrent
0.00l9Receivables fi onr non-exchan lransactrons
0.000.00
0 (x)0.00i0lnvcntories
0.000.00-jIlnvestments

.t0.07?,155.2S25,002.793.19Total current Assets
Non-current assets

0.00,i: 0.00entP lant and e ulc11

-il 0.00ln\,estments
0.000.00lnla ible assets
0.00jl

J00.000.005.917.58E.06r8(b)term receivables flom exchange transactions
lnvestment propeny
Long

500.000.00s.927.588.08'lirl.l Non-current Asscts
J0.577.155.25J0,9J0,.llll.2?

('urrent liabilities
000i5
0.00.16

ables from exchan e transacttons 0.00
0.00

'l rade and other
Refundable de its lion] customers

0.00,i7Provisions
-r8 0.00

0.000.00.li
Current porlion of borrowings
Finance lease obli ltul

0.00.'t I 0.00f)eferred inconre
0.00t0 0.00benefit obliIlnr I
0.000.00ents received in advancePa
0.000.005l'faxalion
0.000.00

Non-current li.bilities
0.000.00{0tronbenetit obliNon-current em lo
0.000.00ro! lslotlsNon-current
0.000.00Borrowin

..1.j 0.00Service concession liabilit
0.000.005lDelcrred tar liabilities
0.000.00
0.000.00.l 

otal liabilities
0.000.00Net assels
0.000.00Reserves

9.r0.381 .27 577.155.2s

30,000.000.0030.000.000.00
Accumulated surplus
('a it.l Fund

30,5??,155.2s930,381.27'fotal net assets tnd liabilities

'l he Financial Statements set out on page s lto6 rvere

of Finance

ICP,{K

behalfofthe Board of Directors bY

Fund administrator
Name:

A r\Ng Qf,uw,tl
Name f,n lfrj luctqc/

Chairman of
Name:

Board

&
xu;rbcr: ],6 1 '1

t lz-.21 
2

Dale

7,t tog.r

llc

Dale--- ru Date

the

/

0.00

0.00

'l otal assets
Liahilities

0.00
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For the year ended June 30, 2020

C
STATEME,NT OF CHAN(;ES IN NET ASST]TS
FOR THE YEAR Er.-DED 30 JUNE 2020

Revaluation gain

Transfer ofexcess deprec ialion on
revaluation

Deferred tax on excess depreciation

Fair value adjustnrent on quoted
inveslments

Total comprchcnsir e incornc

durin thc cit I

Transfer of depreciation/antortisation
fl orn ca ital lund to retaincd earnin

0.00

0.00 0.00

0.00

0.00

(0.00)

( 0.00)

57 7 .155 .2s

0.00

0.00

( 0.00 )

(0.00) 0.00 577.155.25

0. (x) 0. (x)

( 0.00 )

0.00Dividends paid 201 8 0.0t|

lnterim dividcnds paid 2019

At July I, 2018 0.00 0.00 30.000.000.00

0.00

0.00

0.00

Proposed final d ividends

At .lune -10- 2019 0.00 0.0(|

( 0.00 )

0.00 577.155.15

0.00 0.00

0.00 30.000.000.00 30.577.155.25

At .luh' l, 2019 577.1 55.25{).00 0.00 0.00 0.00 30.000.000.00 30.577.155.25

Issue o1'ncw slrale capita I

Revaluation gain

0.00 0.00 0.00 0.00

0.00

0.(x) 0.00 0.00

0 00

Transfer of excess depreciation on
revaluation

(0 00) 0.00

Delerred tax on c\cess depreciation 0 (x)

Total comprehensive inconre

0.00

l 5l.l l (r.01 (5_i9.81t.97 ) 186.606.97

i Fair value adjustrnenl on quoted
lr) \ estn'tcnt\

0. (x) 0.00

0.00

(0.00)

_l

()rdinar
v sharc
capital

Rcyaluat
ion

rcscn c

I air value
adj usinrtnt

rcsct'l e

Relained
earnings

( a pitrl/
l)evrlopnrrnt 

I

(irants/Funrl 
I

Proposed dividends I ir tal

0.00 0.00 10,000,000.00

Capital/Development grants received



Nyeri Coun4, f ltterprise Development Fund
Ann leports and Financial Statements
l'or - r ear endcd .lune 30,2020

(0.00) i

(0.00)

0.00 930.38 t.27

A

0.00

(0.00)

0.00

0.00 30,000,000.00 30,eJ0.381.27

Development grants receivedCapital/
du rin r

r of depreciation/amortisat ion
I fund to retained earnin

'Iran 
s f'e

\lrom ca ita 0.00
Dividends paid 2019

(0.00) (0.00)(0.00 )Interim dividends paid - 2020

Proposed final dir idends

At J unc 30, 2020 0.{t0

.l

l.air value
adjustmcnt

tescn,c

Capi.al/
I)cr clopntcnt
(l ra n ts/l;und

Proposed dividendsron
Tolalrescrt,e

v sharc Rctainrd
carnings

I Orrl ina r Rcr aluat

the
0.00

( 0.00 ) 
i

0.00
0.00



.\.y a r i ( o u n l.t' Ii n I e r p r is e D ew I o p nrc n t I" u n d

,\nnual llcJrorts lnd I inancirrl Statcnlt:nts

ear cndcd .lune 30' 2020l-or thc y

STATF]MENT OF CASIIT'I,OWS
r'oR'I'llll Y tiAlt I,lNl)Fll) -1() .ltrNl'l 2020

0.00

l.tro
0.00

0.01)

0.(x)

0.00

0.0o

971.6t0.15

0.()0 0.(x )

789.55.1.05 97-1.61 0.25

0.(x)

(86.015.(x))

0.(x)

0.00

0.0()

0 ( )()

0.00 0.(x )

(476.160.00) (396.455.00)

(9.250.(XX).00) ( 500.000.(x))

(9.726,16{).00) (9tt.1.-180.r)l))

(rt.9.16,61)6.95) (9,769.75)

( ().00 ) (0.0{))

0.00 () o()

0.(x l 0.00

( 0.00 ) (0.( x) )

(0.(x)) (0.(xl)

0.(x)

o (x)

0.0()

1.[il1.675.-i0
0.()(l

I,ti2I,675.-l (0.(x))

(9.769.75 )(7.113.91 1.65)

:r0.077.1 55.15 30.08(r.915.0( I

0.(x)

(0.00 )

().(x)

5

{

( ash llorrs front opcrating utt ir il ics

Rcce ipt s

I)roperl) taxes

l'trhlic contrihut iotts itttd tlottitt ions

0.(x)

0.(x)

789.5 5.1.05

0.(x)
().0()

0 0()

0.(x )

0.{x)

(iovcrnntcttl gt atlts attd sLthsirltcs

( )thcr ittcotrrc. rcntals antl rllcttcl lics

[:ines. pcnllties i.rntl lt'r ies

Rcndering ttl' serr iccs

Salc ol grxrds

lirtattcc itteonlc

Liccnscs and pernl its

('omperrsation 0l' cnlplo) ccs

tlftcI csIs St ratltc uet1 ,.1cl{ L'l'r(r

Total RccciPts

l'ar rrtcnl:

'l axation paid
Il cnt pl itl

( )ther pitr tnr-'ltls
cs(i (lS uilll S )5 (l t.l.ttl Is rl cst llil S (Lll l l pit

l+

[)ecrensc it] n()n-ctlrrclll rcccl\ ah lcs

Incrcasc itt ittl csttllctrts
\,lct crrsh floss usqtl in inrtsling act iv itics

( uslt llorrs fronr linlncing lctirit It\

t)nrcecds fiom horrou ings

I{cpa1 rrent of' bttrrorl ings

'l'otul Plr nrcnts

SSCils h llCd I1 llilcn') ll alle unilrlI I \J irqreu h c Il, Ire )p

pc tlll ,.trrlrtI ()Ill cn') I')tl r()\ )It, c() ll

S('II itcto rt t:ls rf nl{)il\C IIh ortN p

Cash llows liom invcsting act lvltlcs

I:q u ipnr cn t

lncrcasc in dePosits
li t csil tcn n:l tnslJ tl nuo1\ll stc ilc hsl-

( e tnh illl(ln itc sn :le hs :l c(lctl etl rc:l scn t'ct sTctN

I.I I \'ltC S itu allC lrs chi.l s tli l(' q

t,lNtil [1(| .t.1il I lsDllr(l
(Direct method used in PreParat

2 2 ,9 6-1 ,2 2 -1.6 .10,077,155.25

l:ilrtttec eost

C'ash antl cash

27

27

-+ KshsKshs
2ot9-202$ I 2018-2019

ion of cash llou')
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STATEltu\T oI'( oltPAIUSo\ ()t Btrtx;t:-r'A\t) AcTt. ,\l- AIIOt \TS Foti,'lllE Yl..AR E:{l)ED -10.11 \8,2020

Erpenses

I ittance co.l 0.00

r0.00)

(0 ()0)

0.00

6

2019-202020 t 9-2020 20l e-2020 20t 9-2020 2019-202()

KshrIler en uc Ks hs Kshs

0.00 0 (x) 0.00 (0.00)Properl) ta\es

I'ublic contrihutions and donal iorrs 0.00 (0.00) {).00 1r.00 (0.00)

0. ()0 ( 0.00 )Fines. penalties and levies 0.00 ( 0.00) 0.00

0.00 0.00 0.00 0.00l.icenses ancl pernr it'
0.(x) 0.{)0 0.00 0.00(iovemme ll grants and strbsidies

Rendering ol' sen iccs 0.0r) (0 00) 0.00 0.00 ( 0.00 )

0.00 i 0.00 { 0.0r) )Sale ol' grxrds 000
0.00I'inance lncorne 5000.(x) 5_00{).0(} 0.(x)

0.00 0.00 0.00Cains on disposal. rental incorne and agencr I'ees ] 0.00

0.00 (0.00)'I'otal incomc 5.000.rxt (0.(x)) 5.000.t)t)

Conrperrsatir'rn ot' enrploy ees 0.00I 0.00 0.00 ( 0.00 )

0.00(irxrds anti sc'n iccs
I

100.000.00 ( 0.00 )

( 0.00 ) 0 0() 0.(x) (0 00)

0.00Rcnt paid ( 0.00 ) 0.00 l 0.00
I

I-arrtiort pu itl 0.00 0.00 0.00 0.00
I

j.15.000.(x) 
| 0.(x) ( 0.00 )Other pavnrcrtls 'i.15.000.00

0.00 0. ()0(irants and sLrbsidics paid 0.00
I

'fotal crpcnd itu rc 5{5.000.0(} (0.00) 5t5,00r).rxt 0.00 (0.00)

0.00Su rplus lirr thc pcriotl (5{0.{u).(x)) 0.00 (5.10.000.{x)) 0.00

0riginal [rudgct .\djustnrents I liurrl budgtr 
I

rlclual on
contpar:rblc

h:uis

I'crlirrmtrtcc
d i fli.rcn cc

I

Kshs Kshs

100.000. (x )



Nj,eri County Enterprise Developnunt Funtl
Annual Rcports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION
Nyeri county Enterprise De'elopment fund is established by and derives its authority and
accountability from the Nyeri County Enterprise development fund Act 201 7 amended 201 g.

The entity is wholly owned by the covernment of Kenya and is domiciled in Kenya. The
entity's principal activity is issuing loans.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

3. ADOPTION OFNEW AND REVISED STANDARDS

Relevant new standards and amendments to published standards effective for the
1'ear ended 30 June 2020

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipmenr.
marketable securities and financial instruments at fair value, impaired asset; ai their
estimated recoverable amounts and actuarially determined liabiliries at their present value.
The preparation of financial statcmcnts in conformitl, with Inlernational Fublic Sector
Accounting Standards (IPSAS) allorvs the use of estimates and assumptions. It also requires
manaBcment ro exercise judgement in rhe process of applying the entity's Nyeri county
Enrerprise developmenr fund accounting policies. The areas involving a higher degree of
judgement or complexity. or where assumptions and estimates are significant io the financial
statements. are disclosed in Note 5

The financial statemenrs have been prepared and presented in Kenya Shillings. which is the
functional and reporting currency of the entity. Nyeri county Enterprise development fund

The financial statements have been prepared in accordance with the pFM Act. the state
corporations Act and Intemational Public Sector Accounting Standards (lpsAS). The
accounting policies adopted have been consistenlly apptied to all the years presented.

l.

t

Standard Impact

IPSAS 40:
Public Sector

Combinations
The standard covers public sector combinations arising Iiom exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only). Business combinations and
combinations arising lrom non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

Applicable: l'r .lanuary 2019

1



Nyeri Counly Enterprise Devel,opnte t Fund
Annual Rcports and Financia lStatemcnts
For the year cnded June 30 ,2020

NOTES TO THE FINANCTAL STATEMENTS (Continuerl)

3 ADOPTION OF NEW AND REVISED STANDARDS (Continued)

ii' New and amended_ standards and interpretations in issue but not yet effective inthe year ended 30 June 2020

Standard ffecE ett, (la ct llil tl nt acP
IPSAS 4I:
Financial

Instruments
The objecrive ol IpSAS .l I is ro establish principles lbr rhe financialreporting ol'flnancial assers and liabiliries that will preserit relevantand uselul infbrmation to users ol financial statements for theirassessment of the amounts. timing and uncertainly of an entity.sf ture cash flows.
IPSAS 4l provides users of financial statements rvith more usefulinformarion than IpSAS 29. by:

. Applying a single classificarion and measurenlent model for
financial assets that considers the characteristics of,h. urr",,,
cash flows and the objective for which fhe asset is held:

. Applying a single forward-looking expected credit loss
model that is applicable to all financiai instruments subject to
impairment testing: and

. Applying an improved hedge accounting model that
broadens. the hedging anangements in scope oithe guidance.
The modcl der,elops a strong lint between 

", ;r;;;;managenlent stralegies and the accounting treatment lb,
instruments held as pan ofthe risk managentlnt .,"r,.gy. 

^"

Applicablc: l.r Januar"r,2022:

IPSAS 42:
Social Benefits

(c) The impacr of such social benefits provided on the entity.sfinancial performance, tlnancial position und cash no;;. 
"'-

The objective of this Standard is to improve the relevance, faithfulrepresentativeness and comparability of the information that arepo(ing entity provides in its tinancial statement; ubort .o.iutbenellts. The information provided should help ur"r, of if.,J tnur.iulstalements and general purpose financial reports assess:
(a) The nature ol such social benefits provided by the entity;

(b),The key teatures ol'the operation ofthose social U.n.i,i ,"t.r.r,and

Applicabls; 1't ,lanuaq, 2022

Amendments

to Other IPSAS
Applicablc: I st January 2022:

,
ll
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iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020

9

Standard Effective date and impact:
resulting from
IPSAS 4I,
Financial

Instruments

AS 5, to update the guidance related to
the components of borrowing costs which were inadvertently
omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently omitted
when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting fbr financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33. to update the guidance on classifying
financial instruments on initial adoption of accrual basis IpSAS
which were inadvertently omitted when IPSAS 4l was issued.

a) Amendments to IPS

Other

Improvemenls
to IPSAS

a) Amendments to IPSAS 13, to include the appropriate
references to IPSAS on impairment, in place of the current
references to other intemational and,/or national accounting
frameworks

b) IPSAS 13. Leases and IPSAS 17. Property, plant, and
Equipment.

Amendments to remove transitional provisions which should
have been deleted when IPSAS 33, First Time Adoption of
Accrual Basis Intemational Public Sector Accounting
Standards (lPSASs) was approved

c) IPSAS 2l . Impairmenr of Non-Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generaring Assers.
Amendments lo ensure consistency of impairment guidance
to account fbr revalued assets in the scope of IpSAS t7,
Property. Plant. and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33. First-time Adoption of Accrual Basis Intemational
Public Sector Accounting Standards (lPSASs).
Amendments to the implementation guidance on deemed cost
in IPSAS 33 to make it consistent with the core principles in
the Standard

Applicable: I st .Ianuary 2021 :
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a) Revenue recognition

i) Revenue from non-exchange transactions
Fees, taxes and fines

Rendering oJ services

Sale of gootls

The entity recog'izes revenues I'rorn l'ees. raxes and fines when the event occursand the asser recognition .rit"riu ur" n-,.i.;;"#".r,;, that there is a relaredcondition attached that would give.ri* i" 
^ 

rriiiiry a.lr* lhe amounl. delerredincome is recognized instead- ol' re'enue. other nonlexchange revenues arerecognized when it is probable tha, ,r,. trir." ."1""-i. i.n.tir. o. ."*ice potentiarassociared with the asset wilr no* to tr," .nrity"il;"1;,, value of the asset canbe measured reliablv.

Transfers from other goyernment entities
Revenues from non-exchan-qe transactions with other govemment entities aremeasured at fair value and ,eJognizea.on.oblirirg *r,r"f if the asset (cash, goods.services and propenv) it'rhe rransfer ;. t;"" r..rr"..i,rl,i.^ *o rt is probable thatthe economic benefits or service potentiar reratcd to ,r,. r.r., wi, frow ro the entitvand can be measured reliablv 

^Recurre", 
gr*i.'rr" ;#il" in the statement ofcomprehensive income. Development/capiral g.uno ur. ,!.ognized in the shtemenlof financial position and realised in rn. ,tur.ilrni J."iJr.n*rive income overthe useful life of the assets that hr, ;.;;;;;il';.ni:,lln *unor.

POLICIES

The entity recognizes revenue from rendering o1'services by ret-erence to the stage ofcompletion when rhe outcome otrt. tr*ru.'tio"n.*'u*lir.".o reliably. The srageof completion is measured by reference ,"- l"b.;;'h";; rncurred to date as apercentage oftotal estimated ljbour hours.

rWh,ere the contracl outcome cannot be measured reliablv- rerto the extent that rhe expense, i".rrr.d;;;;;;;;;ffi"], tL-venue rs recognized only

Revenue from trre sare ol'goods is recognized rvhen rhe significant risks and rewardsot ownership ha'e been transferr"a.," ,r,. url.r.'r.r.iil."i,o.li*., 
"t.rhe 

goods andwhen rhe amounr of revenue can b. ;;;;#;;;ffir,, li, it is probabre that the
!i;i;-t'benefits 

or service porentiar 
^!ilil;iiiri.llrnru.,ron will flow to the

Interest income

It::eu'1,:T.1il"Jio"ij,T.:d.;:1."u rhe erfective yield method. rhe effective yietd
assel to that asset's net ."J:l-::"-t]p]t 

through the expected lif" "i;;;;:;;jprincipal ilffiil ffi;:::ll},ltount' rhe method applies tr'i' vi.rJ'ro'-1i,.Tune tnterest income each period.

l0
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NO'I'US'IO 1-llU t'INANCIAI, S'I'A'I'UNIENI'S (Continued)

l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Revenuerecognition(Continued)

ii) Revenuc from exchange transactions

Dividends
Dividends or similar distribulions must be recognizcd uhen thc sharcholdcr's or thc
entity's right to receive payments is established.

Rental income
Rental income arising from operating leascs on inveslment propcrlies is accountcd

for on a straight-line basis over the lease terms and included in revcnue'.

b) Budget information
The original budget lor trY 2019-2020 rvas approvcd b1' the National Assembly.
Subscqucnt revisions or additional appropriations rverc made to thc approved budget in
accordancc rvith specific approvals lrom thc appropriate authoritics. l'he additional
approprialions are added to the original budget by thc entity upon rccciving thc
respective approvals in order to concludc the final budget. Accordingly, the cntity
recorded additional appropriations on thc 2019-2020 budget follorving thc govcrning
body's approval.

ln addilion to lhe Basis difference. adjustments to amounts in thc llnancial statcmcnts
are also made lbr diffbrences in the tbrmats and classillcation schcmcs adoplcd lbr thc
presenlation ofthe financial statements and the approvcd budget.

A statement to reconcile thc actual amounts on a corrrparable basis includcd in thc
statement of comparison of budget and actual amounts and thc actuals as pcr thc
slatement ol financial perlbrmance has been presenled under page 6 of'these linancial
statements.

ll

-fhe 
entity's budget is prcparcd on a ditlcrcnt basis to thc actual inconrc and cxpcnditurc

discloscd in the financial stalemenls. I'hc financial statclncnts are prcparcd on accrual
basis using a classification based on thc naturc olexpcnscs in thc statcnrL'nt olllnancial
pcrtbrmancc. uhercas thc budgct is preparcd on a cash hasis. l'hc anrounts in thr'
linancial statcrncnts \\crc rccast lronr thc accrual basis to thc cash basis and reclassilicd
by prescnlation to be on thc same basis as the approved budgct. A conrparison ol'hLrdgct
and actual amounts. prepared or a conrparable basis to thc apprnvcd budget. is thcn
presented in the statemcnt olconrparison ol'budget and actual amounts.
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NO',l tis 'l o't'tIti 1,'tNANCtAt. s rA t'llMliN'l s

{

( ('ontin ucrl)

St.rMMAIi.Y Ol- SIGNIFI(lAN'I' ACCOllNl'lN(; P()l.l(llES ((irntinued)

d)'l'axes
Currerrl incorne lax
Currenl incomc tax asscts and liabilitics lbr the currcn( pcriod are nrcasurcd at the anrounl
cxpectcd to be rccovered liom or paid to thc taxalion auth()rities. Thc tar rates and tar
laws uscd to compute thc arn()unt arc thosc that are cnactcd or substantivcll enacted. al
the rcporting date in lhc arca rvhere thc t:ntit)'opcratcs and generatcs taxable incomc.
Current incornc tax relating trt itcms recttgnizcd dircctly in nct assets is rccognized in nct
assets and not in thc' statcment o1' llnancial perlbr[rancc. Managcrnent periodicalll
cvaluatcs positions takcn in thc tax rcturns \\'ith respcct to situations in rvhich applicablc
tax regulations arc subject to interpretation and establishcs provisions u hcrc appropriatc.

Deferrcd lax

Deferred tax is providcd using the liability method on tcrnporary dillcrcnccs bctwccn thc
tax bascs of asscts and liabilities and thcir carrying arnounts lor Ilnancial rcporling
purposes at thc reporting datc.

[)eferred tax liabilitics arc rccognized for all taxablc tcmporary dill'crcnccs. except in
rcspec( ol' taxable tcrnporary difltrcnccs associatcd rvith investmcnts in controllctl
cntities. associates and intcrcsts in joinl vcntures. rvhcn thc tirring ol'lhc rcvcrsal ol thc
tcmporary difl'erenccs can hc controlled and it is probable that thc tcmporar)' dilfcrcnccs
will not reverse in the lirrcsecable futurc.

[)eferred tax assets arc rccognized lbr all dcductiblc' temporar] dillcrcnccs. the carr\
lorward ol'unused tar crcdits and any unused tax losses. Del'crrcd tax assels arc

recognized to the extcnt that it is probablc that taxablc prolrt will be available against
which the deductible tcmporary difl'ercnccs. and the carrl' lbrrvard of'unuscd tax credits
and unuscd tax losscs can be utilizcd. except in rcspcct of deductiblc lcmporary
dill'ercnces associaled rt ith investmcnts in controlled cntilics. associatcs and intercsls in

.ioinl vcnturcs. delerred tax asscts are rccognized onl) to thc cxtent that it is probablc that
the ternporary dillerenccs will reverse in thc lirresccahlc lirturc and taxablc profit will bc

available against which thc tcmporary dillcrenccs can bc utilized.

['he carrying amount of dcl'crred tax asscts is revie$cd at cach rcporting date and rcducl'd
to the extcnt that it is no longer probablc that sulllcient taxable prollt tr ill bc availablc
to allow all or parl ot'thc dcttrred tax assct to be Lrtilizcd. [Jnrccognizcd dcfcrred tax
assels are rc-asscssed at each rcporting datc and arc rccognizcd to thc cxtcnt that it has

become probable that l'utLrrc taxablc prolits rvill allow thc delerrcd tax assel to bc

rccovercd.

[)el'errcd ta\ asscts and liahilitics arc nreasLtrcd at thc ta\ ratcs that arc cxpccted to apph
in the year whcn lhe assct is realized or thc liabilitl is scttlcd. bascd ()n tax ratcs (and tax

laws) that havc been enacted or substantivcly enactcd at the rcporting datc.

Deferrcd tax relating to itcnrs rccognized outside surplus or dcticit is rccognizcd outsidc

surplus or dctlcit. Dcferrcd ta\ items are rccognizcd in correlation to thc undcrl\ing
transaction in net assets.

Delerred tax assets and dctbrrcd tax liabilitics arc oll:sct ifa legally cnlirrceable righl
exists to sct ofTcurrent tax assets against current incomc lax liabilitics and the del-crrcd

taxes rclatc to thc samc taxable entitv and the salne taxation aulhority.

tl



Nyeri Coun4' Enterprise De+'elopntenl Fund
Annual Reports and Financial Statements
For the year ended June 30, 2020

I

NOTES'I'O THE FINANCIAL STA'I'EM EN'l'S (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Taxes (Continued)

Sales tox

Expenses and assets are recognized net ofthe amount ofsales tax, except:

i When the sales tax incurred on a purchase of assets or services is not recoverable

from the taxation authority. in which case. the sales tax is recogaized as part of the

cost ofacquisition ofthe asset or as part of the expense item, as applicable

)> When receivables and payables are stated with the amount ofsales tax included

The net amount of sales tax recoverable from. or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

e) Investment property
Investment properties are measured initially at cost, including transaction costs. The
carrying amount includes the replacemenl cost of components ofan existing investment
property at the time that cost is incuned if the recognition criteria are met and excludes

the costs ofday{o-day maintenance ofan investment property.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date ofacquisition. Subsequent to initial recognition. investment properties

are measured using the cost model and are depreciated over a 30-year period.

lnvestment properties are derecognized either when they have been disposed ofor when

the investmenl property is permanently withdrawn from use and no future economic
benefit or service polential is expected lrom its disposal. The dilference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or

deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

f) Property, plant rnd equipment
All property. plant and equipment are stated at cost less accunrulated depreciation and

impairment losses. Cost includes erpenditure that is directly attributable to the

acquisition of the items. When significant parts of property. plant and equipment are

required to be replaced at intervals. the entit)- recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major
inspection is performed. its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction tbr nil or nominal consideration the asset is

initially measured at its fair value.

l3
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NOTES TO TIIE FINANCIAL S.TAI.EMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTTNG pOLICtES (Continued)

g) Leases

h) Intangible assets

Finance Ieases are reases tha(.transfer substantia,y alr of the risks and benefits incidentalto ownership of the leased item to- the Enrity. isrcrs t"ta una", a finance lease arecapitarized at the commencement ofthe r"ur. ur rr,"-iur ullue orrhe reased property or.if lower' at the present r"arue or trre tuture-n,;,rimuni'i.ul. our-"nts. The Entirv arsorecognizes rhe associared lease liabiritr,.a,,l; i".;il;;;i1i;;'iiil"T#",',hili;
recognized is measured as the present varue of'the futu.. n,,n,n,u. lease payments atinitial recognition.

Subsequent to initiar recopnition. Iease pa'menrs are apportioned between financecharges and reducrion or rnJ Ieasc tiaiiri, ;;;;;'ilr!rl'u .on.,un, rare of inleresr onthe remaining barance of the liabirity. Fiil;;;;; ui"'.""ogni."a as finance cosrs insurplus or deticit.

An asset held under a finance. lease is depreciated over the useful life of the asset.However. if there is no reasonablc 
".nointy'tr,ut'ir,.-e"iir, *t,r obtain ownership of theasset by the end of rhe lease rerm. rrr. 
^.., i! i.pr".L[i'oJ., trr. .t,orter of rhe esrimateduseful life ofthe asset and the lease term.

operating reases are leases that do not transr'cr subsrantia,y alr rhe risks and benefitsincidenral ro ownership or trrl]111ea iteil;;. ;;;.'6p..uting lease paymenrs are

i::X*ilfil 
as an operating expensc in surptus or deficii on I straight_tine basis over the

f"]-ti,bJ. assets acquired_ s_eflatel),, are inirialll, recognized ar cost. The cost oftntangible assets acquired inanon-exchange transaction is their fair value ar the date ol.the exchange. Folrowing initial recognitio;: r;i;;;;;i;;..ets are carried at cosr less anyaccumulated amortization- and accimurated in,,p:"i*.r, rosses. Intemally generatedinrangible assels. excluding capitalized d.r.lo;;;;;;-.xp.nditu.. i, '.r;i;;i";u*,1'.' i.r.-'i,i",t#''Jli,ll'li ff.ili1,.':lHfil,L:

The useful life of the intangible assets is assessed as either finite or indefinire.
i) Research and development costs

The Entity expenses research costs as incurred. Devel,projecr ari recognized as inta.,giut" 
"rr"o 

*r.,.n ir,," Lnii.oiffi:".it":rH,an 
individual

,, The lechnicar feasibirity of complering rhe asset so that lhe asset wi, be availabrefor use or sale

> Its intention 1o complete and its ability to use or sell the asset
)> How the asset will generate future economic benefits or service potential)> The availability ofresources to complete the asset
> The ability to measure reliably rhe expenditure during development.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Research and development costs (Continued)

Following initial recognition ofan asset. the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development. the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

j) Financialinstruments

Financial assets

Initial recognilion and measuremenl

Financial assets within the scope of IPSAS 29 Financial Inslruments: Recognition

and Measurement are classified as financial assets at fair value through surplus or
deficit, loans and receivables. held-to-maturity investments or available-for-sale

financial assets, as appropriate. The Entity determines the classification of its
financial assets at initial recognition.

Loans and receivobles

Loans and receivables are non-derir,ative frnancial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such

financial assets zue subsequently measured at amortized cost using the effective

interest method. less impairment. Amortized cost is calculated by taking into account

any discount or premium on acquisition and fees or costs that are an integral pan of
the effective interest rate. Losses arising from impairment are recognized in the

surplus or deficit.

Held-lo-malurity

Non-derivative financial assets with lixed or determinable payments and fixed

maturities are classified as held to maturity when the Entity has the positive intention

and ability to hold it to maturity. After initial measurement. held+o-maturity

investments are measured at amortized cost using the effective interest method. less

impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the eflective
interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impairme o inancial assels

The Entity assesses at each reporting date whether there is objective evidence that a

financial asset or an entity of financial assets is impaired. A financial asset or a entity

offinancial assets is deemed to be impaired if, and only if, there is objective evidence

of impairment as a result of one or n'lore events that has occurred after the initial
recognition of the asset (an incuned 'loss event') and that loss event has an impact

on the estimated future cash flows o['the financiat asset or the entity of financial

assets that can be reliably estimated. Evidence of impairment may include the

following indicators:

l5
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conrinued)

h) Research and development costs (Continued)

i) Financialinstruments(Continued)

Financ ia I ass ets (C o n t i n ued )

Impoirmenl of tirtancial assets (Continued)

i The debtors or an entity of debtors are experiencing signitlcant financial
difficulty

i Default or delinquency in interest or principal payments

l. The probability that debtors u,ill enter bankruptcy or other financial
reorganization

i Observable data indicates a nreasurable decrease in estimated future cash flows
(e.9. changes in arrears or economic conditions that correlate with defaults)

Finoncial liobilities

Initiol recognition ond nteosurcment

Financial liabilities within the scope of IPSAS 29 are classilled as financial liabilities
at fair value through surplus or deficit or loans and borrowings, as appropriate. The
Entity determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially'at fair value and. in the case of loans
and borrowings, plus directly attributable transaction cosls.

Loons and borrowing

After initial recognition. interest bearing loans and borrow'ings are subsequently
measured at amortized cost using the efl'ective interest method. Gains and losses are
recognized in surplus or deficit when the liabilities are derecognized as well as

through the effective interest method amonization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral pan of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cosl), the cosl
of the inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are
accounted for, as follows:

) Raw materials: purchase cost using the weighted average cost method

)- Finished goods and rvork in progress: cost of direct materials and labor and a

proponion of manufacturing overheads based on the normal operating capacity. but
excluding bonowing costs

t
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NOTES TO THE FINANCI.4L STATEMEn-TS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Inventories(Continued)
After initial recognition. inventorf is measured at the lower of cost and net realizable
value. llowever. to the extent that a class of inventory is distributed or deployed at no

charge or for a nominal charge, that class of inventory is measured at the lower ofcost
and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,

less the estimated costs of completion and the estimated costs necessary to make the sale.

exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption

in the ordinary course of operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive)

as a result ofa past event, it is probable that an outflow ofresources embodying economic
benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under

an insurance contract. the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

Co n t in ge nt I io b i I iti es

The Entity does not recognize a contingent liability. but discloses details of any

contingencies in the notes to the financial statements. unless the possibility ofan outflow
of resources embodying economic benellts or service potential is remote.

17

Conlingent assets

The Entity does not recognize a contingent asset. but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriatell ref)ected in the financial statements. If it has become

virtually certain that an inflorv of economic benefits or service potential will arise and

the asset's value can be measured reliably. the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.
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k) Nature and purpose of resen,es
The Entity creates and maintains reserves in terrns ofspecitic requirements. The reserves
are meant for loans purpose onl),.

l) Changes in accounting policies and estimates
The Entity recognizes the effects ol changes in accounting policy retrospectively. The
effecls of changes in accounting polic)' are applied prospectively if retrospective
application is impractical.

m) Employee benefits

Retiremcnt bencfi t plans

The Entity provides retirement benelits tbr its employees and directors. Defined
contribution plans are post-emplol'ment benetit plans under which an entity pays fixed
contributions into a separate entity (a tund). and will have no legal or constructive
obligation to pay further contributions if the tund does not hold sufticient assets to pay
all employee benefits relating to emplol'ee service in the currenl and prior periods. The
contributions to fund obligations tbr the pa)nlent of retirement benefits are charged
against income in the lear in rvhich thel,bccome pa1'able.

Defined benelit plans are post-employment benelit plans other Ihan defined-contribution
plans. The defined benefit t-unds are actuarialll valued tri-annually on the projected unit
credit method basis. Deficits identified are reco'uered rhrough lump sum payments or
increased luture contributions on proportional basis to all participating employers. The
contributions and lump sum paymenls reduce the post-employmenl benetit obligation.

n) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in
foreign currency are reported at the slalement of frnancial position reporting date by
applying the exchange rate on that date. Exchange diffbrences arising tiom the settlement
ofcreditors. or from the reporting olcreditors at rates dit'ferent liom those at which they
were initially recorded during the period. arc recognized as income or expenses in the
period in which they arise.

o) Borrowing costs
Bonowing costs are capitalized against qualitying assets as part o[ property. plant and
equipment.

Such borrowing costs are capitalized over the period during which the assel is being
acquired or constructed and borrou,ings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the
statement of fi nancial performance.

t8
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I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTINc POLICIES (Continued)

p) Related parties

The Entity regards a related pan!'as a person or an entity with the ability to exert control
individuatly orjointly. or to exercise significant influence over the Entity. or vice versa.
Members of key management are regarded as related parties and comprise the directors,
the CEO and senior managers.

q) Service concession arrangements
The Entity analyses all aspects of sen ice concession arrangements that il enters into in
determining the appropriate accounting treatmenl and disclosure requirements. In
particular, w'here a priYate panl contributes an asset to the arrangement, the Entity
recognizes that asset when. and onll' rvhen. it controls or regulates the services the
operator must provide together uith the asset. to w,hom it must provide them. and at what
price. In the case of assets other than 'whole-of-life' assets. it controls, through
ownership. beneflcial entitlement or othenvise - any significant residual interest in the
assel at the end of the arrangement. Any assels so recognized are measured at their fair
value. To the extent that an assel has been recognized, the Entity also recognizes a
corresponding liability. adjusted by a cash consideration paid or received.

r) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits
on call and highly liquid in\,estmenls u,ith an original maturitr- of three months or less,
which are readily convertible to known amounts ofcash and are subject to insignificant
risk of changes in value. Banli account balances include amounts held at the Central
Bank ofKenya and at various commercial banks at the end of the financial year. For the
purposes ofthese financial statements, cash and cash equivalents also include shofi term
cash imprests and advances to authorised public officers and/or institutions which were
not surrendered or accounted fbr at the end of the financial vear.

lq



Nyeri Count- Euterprise Det,clopnenl Funtl
Annual Rcports and Financial Statcments
For the

NOTES'I'O THE FINANCIAL STATENIENTS (Conrinued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

s) Comparative figures
where necessarl' conrparative figures rbr the previous trnancial 1,ear have been amended
or recontigured to conlbrnl to the required changcs in presentation.

t) Subsequent events
There have been no e'ents subsequent ro rhe financial 

'ear 
end *irh a significant impact

on the frnancial srarentcnts for the 1.ear encletl .lune 30- 2020.

5 SIGNIFICANT JUDGI\IENTS AND SOURCES OF ESTIMATION UNCERTAINTY
The preparation of the Entit.i"s financiar srarenrents in contbrnrity with rpSAS requires
m-anagemenr to make j udgments. ::liT3r". and assumptions thar affect the reported amountsof revenues. expenses. assers and riabirities. and the iisclosur. "i.;;iil;illiriilri.r. *the end ofthe reporting period. Horve'er. unceflainrl' aboul these assunrpriln" 

"nJ ""ii-",",could result in outconles.that require a nraterial adlustment to the carrying amo,nt of the
asset or liability affected iri turure periods. Srate alrjudgements. 

"rrin,ui.. 
i,J**.npt,on,

made:

Estimates and assumptions
The key assumptions concerning the future and other kev sources ol'estrmation uncenainty
at the reporting date. that have a signiticarrt risk of cairsing a nraterial adjustm.ni to tn.
carrying amounts ofassets and liabilities s ithin rhe next tlnaicial vear. are a!r.ri6.a u"torr.The Entitl' based its assumplions and esrimates on parameters available when the
consolidated financial statements were prepared. Horvever. existing circumstances and
assumptions about future developments mal change due to market chariges or circumslances
arising beyond the control of the Entitl'. Such changes are ref'lected i, rt,". urrurnption, *r,.n
they occur. IPSAS 1.140

1'ear ended June 30, 2020

Useful lives and residual values
The useful Iives and residual values of assets are assessed
inform potential future use and value liom disposal:

using the tbllowing indicators to

F The condition of the asser based on the assessmenr ofexperrs enrployed by the EntityD The nature of the asser. its susceptibilit), and adaptabilitv to changes in technology and
processes

F The nature ofthe processes in rvhich thc asset is deplol.ed
F Availabiliry of funding ro replace rhe asset
D Changes in the market in relation to the asset

20



Nyeri County Enterprise Development Fund
Annual Reports and Financial Statements
For the year ended June 30, 2020

5 SIGNIFICANT JUDGMENTS AND SOURCES OI' ESTIMATION UNCERTAINTY
(Continued)
Provisions

Provisions were raised and management determined an estimate based on the information
available. 'Ihe fund has no provisions made.

Provisions are measured at lhe management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the eff'ect

is material.

6 PROPERTYTAXESREVENUE

7. PTJI]I,IC (]ONTRIBTJ'I-IONS AND DONATI()NS

Conditions met - transferred to
revenue
Conditions to be met - remain
liabilities

0.000.00
0.000.00

Taxable land and buildings
Actual

Residential
Commercial

0.00 0.00
0.000.00

State
Penalties

0.00 0.00Sub- total propcrty and tarcs
(0.00) (0.00)Income forgone

0.00 0.00Total property taxes rcvcnue

0.000.00

0.00

'fhe (ireen Belt Movement
blic donationsOther

0.00

0.00

0.00
0.00

Reconciliation of public contributions and donations
0.00

Balance unspent at beginning of the

Current 1.ear receipts
car

Total transfers and sponsorships

0.00

0.00

0.00

0.000.00

0.00

2t



NOTll,S T() Tll l.l, FI NAN(l lA L STA-I'l,l M l.lN'tS ((.'ontin ued )

It I,EVIT,S, I.'INI.]S ANI) PI],NALI'II.]S

Fuel levy

Fincs
'l'olal

9 (a)'I'RANSF'ERS FROM O't'l{Ett (;ovERNMEN I'S

Basic services subsidy 0.(x)
'['ransporlation lund (international firnding) 000
Other organizational grants 0.00
Total govcrnment grants and subsidies

0.00

9b) TRANSFERS FROM MINISTR]I.]S, DI]PARTMEN'|S AND A(;ENCII.]S

0 (x)

0.00

0.00

0.00

0.00

0.00

0.00

{).00

000

0.0(-)

0.00

0.00

0.00

0.00

Other grants

National in Iiastructurc grant
0.00

Unconditional grants
Operational grant 0.00

{).00

000

('onditional grr nts
National housing grant

Provincial health grant

Social services grant

0.00

000
000

0.0t)

0.00

0.00

0.01)

0.00

Ministry/State
Deparlmcnt 0.0t) 0.(x) 0.00 U.(X) 0.00
Minislry 000 0.00 0.(x) 0.00

'I'otal 0.(x) 0.tx) 0.(x) ().00

-))

Nyeri (;ounty Enterprise Development Fund
Annual Reports and Financial Statements

Iu"lEyqqgq ed June 3Q 2020

2r) I 8-2019

KShs'

2l) ur.2lrt ?
. iis-hs



Nyeri County Enterprise Development Fund
Annual Reports and Financial Statements
For the year ended June 30, 2020

NOTI.IS TO THE FINANCIAI, S'tA'ItIMENTS (Continued)

IO RI'NDF]RIN(; ()FSERVI('I]S

I I SALT] oF (;OODS

l2 (a)RENTAL REVENUE FR()M FACILITIES AND EQTTIPMENT

t2 (b)FINANCE TNCOME - EXTERNAL TNVESTMENTS

0.00

0.00 0.00Waste management (solid waste)
Waste management (sewerage and

sanitation) 0.00 0.00

Service t'ecs 000 0.00
Water quality 0.00

Quality assurance
Total revenue from the rendering of
services 0.00

Sale of goods
Sale of electricity 0.00 0.00
Sale of water 0.00 0.00

0.00
Sale of publications
Sale of books

0.0t)

0.00
0.00

Other( include in line with your organisation)

0.00 0.00Total revenue from the sale of goods

0.00Straight-[ined operating lease receipts 0.00
Contingent rentals 0.00 0.00

Total rcntals 0.00 0.00

Cash investments and fixed deposits 601 .l0l .40 973.610.25
0.00Interesl income from 

-freasury l)ills 0.00
Interest income from Treasury Bonds 0.00 000
Interesl from outstanding debtors 0.00
Total finance income - external
investments

973.610.2s

(K('l) liixcd tlcposit ))

60l.l0l l()

!.:2-Q!l
. KSEs

0.00

0.00

-J



N.yeri County Enterprise Development Fund
Annual Reports and Financial Statements
F or the year endcd June -10, 2020
N()l'ES TO THE FINAN(llAL STATEMUNTS (Continued)

I.1 oTHi]R INCOME

0.00
0.00
0.00
0.00

228.284.67
0.00

1) 8.1.67

IJ

(NB: Interest paid ofKsh. 188,715.08 and unpaid olksh. 39,569.59).

USE OF GOODS AND SERVICE,S

0.00
0.00
0.00

15 r.600.00

0.00
0.00
0.00
0.00

Conf'erenccs and delegations 36.900.00
Consulting fces 0.00
Consunrablcs 0.00
Fuel and oil 0.00
Insurancc 0.00
Legal expenses 0.(x)
Licenses and permits 0.00
Chemicals 0.00
Water purification cost 0.00
Postage 0.(x)
Printing and stationery 21.,r00.00
[{irc'chargcs 000
Rental 0.00
Security costs 0.00
Sewage trcatment costs t).00
Skills dcvclopmenl levies 0.00
Inventory scrapping 0.00
Telecomnrunication 6.550.00
-fraining

0.(x)

r-{

0.00
000
000
0.00

0.00

0.00

0.00

0.(x)

0 {x)

cI.00

Bulk inliastructure levies

lncome liom sale of tender
Serviccs concession income- Interest on
loan

Infiastructure im rovement lee

Skills develo ent lev
Income fiom dis sal ofassets

Insurance rccoveries

Total othcr income

Subscri tions

Electric it

Admin Ir.'cs

Audit lccs

Professional services

Advertising

Water
Security

0.00

0.00

0.00

0.00

0.00
0.00

0.00

000

000

000

0.00

0.00

0.0(-)

0.00

000
000

0.0i)

0.00

0.(x)

0.00
0.00

0.00

Other general expenses

l-+

0.00 0.00

I

0.00

0.00



Nyeri County Enterprise Devektpmenl Fund
Annual Reports and Financial Statements
For the year ended June 30, 2020

l5 llMPl,()YFl,Fl,('()S'tS

0.00Salaries and wages

0.00

0.00

0.00
Employee related costs - contributions to
pensions and medical aids

0.00 0.00
Travel, motor car, accommodation.
subsistence and other allowances

0.000.00Housing benefits and allowances
0.000.00Overtime payments

0.00Performance and other bonuses 000
0.000.00Social contributions

0.000.00Expenditure recharged to capital projects

0.00 0.00Employee costs

25



N.yeri ('ounty Enterprise Development Fund
Annual Reports and Financial Statcments
For the ycar ended .rune 30,2020
NOTIIS TO THtl l'INAN('IAL STATEMENTS (('onrinued)

I6 RT]MT]NERAI'IoN OF DIII}]CTORS

Chairman's I Ionoraria
I )ircctors cntol utnents
Other allowances
Total dirccto r emtlluments

III I)F]PRECIAI'IoN ANDAIVIORTIZA'IION I.]XPENSE

Total de reciation and amortization

I9 REPAIRS AND MAINTENANCE

Vehicles
Fumiture and tittin
Computers and acccssories
Otlrcr
'f otal re airs and maintenance

20 coN'tRA('1'lit)sEttvtCEs

Investment valuations

Property valuations

Total contracted serviccs

24.000.00
256 000.(x)

0.00

0.00
0.00
0.00
0.00

0.00
0.00
0.00

0.00

0.00

0.00
0.(x)
(-) 00

0.0t)

000
0.00
0.00

0.(x)

0.00
0.00
0.(x)

0.(x)
0.00
0.(x)

{).(x)

0.00

0.()0

0.00

0.00

0.(x)

0.(x)

0.0()

60.000.00
172.000.00

0.00

Actuarial valuations 0.00

0.(x)

l6

0.(x)

lnvestment carried at cost

and mach

antl
asscts

Investment prope(y eaming rentals



Nyeri Counly EnterpriTe Development Fund
Annual Reports and Financial Statements
For the year ended June -10, 2020

NOTES TO THE FINAN( lAl. STATUiVIENTS (('ontinued)

2I (;RANTS AND STIBSII)I1]S

0.00(lommunity devclopmcnt 0.00
Education initiatives and programs 0.00 0.00

0.(x) 0.00Social development
(i)mmunitv trusl 0.(x) 0.00

0.00 0.00
().00

Sporting bodies

Total grants and su bsidics 0.t)0

)7



Nyeri County Enterprise Development Fund
Annual Reports and Financial Statemcnts
For the ycar ended June 30, 2020
NOTES TO THE FINANCIAL STATE,MF:,NTS (Continued)

22 FINANCE COSTS

'I'otal finance costs

2-r (;AIN ON SA[.E O!-ASSE',t'S

21 TINREALIZED GAIN ON FAIR VAI,,T]E INVES"I'IVTENTS

25 IMPAIITMENT LOSS

26 I'AXAI'ION

0.0()

0.(x)

0.(xt

{}.{x}

0.(x)

0.00

0.00
().00

0.00

0.00

0.(x)

0.00

0.0r)

0.00

0.(x)

0. (x)

Borrowings (amortized cost)i
l:inance leases (amonized cost )
Unwinding of discount
Intcrest on Bank ovcrdrafis
Inlerest on loans from commercial banks

0.00
Propcrty, plant and equipment 0.00

0.00

0.00
Inlangible assets 0.0() 0.00
Other assets not capitalised 0.00 0.00
Total gain on sale of assets ().(x) 0.00

Investments at fair valuc 0.(x) 0.00
I olll gain 0.00

0.00Property. plant and equipment
Intangible assets

0.(x)
0 0(l

'l'otal impairment loss

0.(x) 0.(x)(lurrent income tax ch
Dcfcrred tax: lNotc 521

Relating to original and reversal of
tenrporary differences 000 0.(x)
lncome tax expense rcported in the
statement of financial performancc 0.tx)

2lt

0.00

t

:-qrq-lt!re
. KShs

Descrirition l01e-2040
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For the year ended June .10, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

27 CASH AND CASH EQT'IVALENTS

0.00

3,000.00
22,963,223.60 -1(l 077

(A bank reconcilialion indicates unpresented cheques amounting to Kshs.2, 000.000.00

Bank statement reads Kshs. 21,960.223.60)

27 (a) DETAILED ANALYSIS OF THE CASH AND CASH EQUIVALENTS

0.00
0.00

cash in hand
N,I esa

Sub- t0tal

Current account

Staff car [oan/ mortgage

0.00

30,077,155.25

0.00

0.00
0.00
0.00

22,960,223.60
0.(x)

Others(cash in hand)

Total cash and cash equivalcnts

a) Current account
30,077,t55.25Kenva Commercial bank

Equity Bank, etc

22,960.223.60
000
0.00Sub- total

b) On - call deposits
0.00Kenya Commercial bank 0.00

0.000.00Equity Bank - etc
0.00Sub- total 0.00

c) l'ixed deposits account
Kenya Commercial bank 0.00

0.00Uank tl
0 (x)

000
0000.00

0.00
0.00
0.(x)

Staff car loan/ mortgage
Kenya Commercial bank

Suh- total

d)

Bank B
Sub- total

0 (x)

0.00
0.00
0.00

o) ()thers(spccify)
0.(x)Cash in transil 0.00

0003.000.00
0.(x)
0.00

0.00
0.00

30,077,1 55.2522,963,223.6(irand total

l9

r 55.25

On - call deposits
Fixed deposils account

0.00



Nlteri County Enterprise Developmenl Fund
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For the year ended June 30, 2020
NOI'US TO THE FINANCIAT, STATEMENTS (Continued)

2I] RECEIVABT,ES FROM !,]XCTIAN(;E TRANSACTIONS
2u :l (,I,I RRENT RE('EI\',\I}LES

}',ll h NON-CU RRINT RI.],(.T]I VAI't,I.]S

'f otal receivables

0.00

7 967,137 .67

0.(x)

0.(x)
0.00

(0.00
0.(x)

29 RT](]EIV.{BLESFRO]U NON-EXCHANGECONTRACTS

[,css: im airment allowancc
'l'()tal currcnt recciva blcs

.10 INVENTORIES

Medical supplies
Spare parts and meters
Water lor distribution
Other goods held for resalc
('atering
'l'otal invcntories al thc lorr cr of cost and nct
rca lizablc value

I

0.00
0.00
0.(x)

(0.00
0.00

Service ,water and elr:ctricit (,.(X )v debtors

(lu rrent receiva blcs

0.00
0.00

(0.00)

Other exchan e debtors
Lcss: im irment allowancc
Total current receiva blcs

(0.00)
0.00

Non-current receivablcs
Lon term debtors .- Loans & interest. 5,927,588.08 500,000.00

0.00
I-ess: impairment allowance
Public organizations

(0.00)
0.00

('rrrrcnt portion transferred to current receivables
927,588.0tt5

) 039 9.59

0.( x)

0.0()

Total non-current reccivablcs 5,927,5{ilt.08
500 000.00
500,000.00

(lu rrent receivablcs

[-evies, F'ines, and naltics
I)ro rt tax debtors

Other debtors (non-exchan c transzlctlons

Clonsunrable strlres 0.00 000
0.000.()()

0.(x) 0.00

0.00

0 (x)

0.(x)

0.(x)

0.00

0.00

0.00

l0

0.(x)

)

0.(x)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3I INVESTMENTS

d) Shareholding in other entities

For investments in equity share listed under note 32 above, list down the equity
investments under the following categories:

0.00 0.0()

a) lnvestment in'Ireasury bills and bonds
Financial institution
C't}K 000
CBK 0.00
Suh- total 0.00

0.00

0.00
0.00

Investment with Financial I nstitutions/
Banks

h)

Bank x 0.00
Bank y 0.00
Sub- total 0.00 0.00

c) Equity investmcnts (spccify)
Equity/ shares in entity 0.00 0.00 0.00

0.00 0.00
(irand total 0.00 0.00

Shs Shs Shs

0.00 0.00 000 0.00trntity A
[.]nrirv Il 0.00

0. ()0

0.00 r).00 0.00 0. (x)
0. (x)

0.00
Entity C 000 0.00 0.00 0.00 0.00
Entity I) 0.00 0.00 0. (x) 0.00 0.00

0.00
0.00

0.00 {}.(x) 0.00 0.(x)

I

0.0t)

0.00

Suh- total



Nyeri Counly Enlerprise Developmenl Fund
Annual Reports and Financial Statements
For the year ended June 30,2020
NOTE,S TO THE FINANCIAL STATE,MENTS (Continued)

32 PROPERTY, PLANT AND EQUIPMENT

At lJuly 201 8 0.00 0.00 0.00 0. (,0 {,.01} 0.00 0.00 0.00
Additions

0.00 0.00 0.00 0.00 r).00 0.00
Disposals (0.00) (0.00) ( 0.{)0 ) (0.00) (0.00)
Transfers,adj ustments 0.00 (o.oo) i (0.00) (0.00) 0.00 (0.00)
At 30'h June 2019 0.00 0.00 0.00 {).{t0 0. {t0 0.00 0.0t| 0.{x)
Additions

0.00 (_).00 0.0rJ 0.00 0.00 0.(xr
Disposals (0.00) 

I

0.0t.)

(0.00) (0.00) (0.00)
Transferladjustments (0.00 ) 0.00 0.00 (0.00) (0.00) 0.00 (0.00)
Ar 30th June 2020

0.00 0.00 0.00 r).rJ0 0.00 0.00
Depreciation and impairment

0.00

At lJul), 20lE (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
( 0.00) (0.00) (0.00) (0.00) (0.00) (0.00)

Depreciatitrn

lrnpairment (o.oo) 
I (0.00) (0.00)

Atl0 Junr 2019 ().0t) 0.u0 0.00 0.00 t).0{) 0.00 0.00
Depreciation (0.00 ) (0.00) (0.00) (0.00) (0.00) (0.00) ( 0.00)

0.00 0.00 0.00 r).00
Disposals

lmpairme nt ( 0.00 ) (0.00) (0.00) (0.00)
Transfer/adjustment

0.00 ((.).00 ) (0.00) 0.00 (0.00) (0.00) {t.00
Ar 30'h J une 202u

0.000.00 | 0.00 0.00 l).00 0.00 r).00 t.0r)

0.00 0.00 0.0(.) 0.000.00

\rt book r alu(s

Ar 30'h Ju ne20l9

At f0'h June 2(l2l)
0.0t)

0.00

0.tlu

0.0t)

{t.0{ t

{,.00 0.{[) 0.00 {t.{I) 0.(x)

r_

0.00

LlnrJ and

Cost
1i

. . . Buildil{:l

.)t'

I ii1"1t, '

0.00

0.00

I

(0.00)

0.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

33 INTANGIIILEASSETS-SOFTWARE

.].I INVESTMT]N't PROPERTY

0.00

.35 TRADE ANI) OT}IT]R PAYABLES I,'RoM EX(]HAN(;E TRANSA(]TIONS

-16 REF[TNDAIIt.E t)I.tPOSITS r-ROM ('lrsTOMElts

Consumer de
Other de Its 0.00

(lost
0.00
0.00

At beginning nf the year

Additions intemal development

Additions
At end of the vear 0.00

0.00
At end of the ycar 0.00

0.00

0.00
0.00

0.00
0.00

0.00
0.00

0.00
0.00

Amortization and impairment
At beginning of thc year
Amortization
At end of thc year 0.00 0.00

0.00Impairment loss 0.00
At end of thc year 0.00

0.00
0.00
0.00NUV

0.00 0.00At beginning of thc year
Additions 0.00 0.00

0.00 0.00Depreciation
At end of thc vear 0.00

Trade payables 0.00 0.00
Payments received in advance 0.00
Employee advances 0.00

000
0.00

'['hird-party paymcnts 0.000.00

0.00 000Other payables

0.00Total trade and other payablcs 0.00

0.00 0.00
0.00
0.00'I'otal <le osits

sl ts

tl

0.(x)

I

,t :2019
xir,"



Nyeri County Enlerprise Development F-und
Annual Rcports and l'inancial Statemcnts
For the rrar ended .lune 30, 2020
NO'|ES I ()',l IIL l t\ \N( tAl. s',I.\ ,.\tl.\'t s (( r)ntinuc(t)

.]7 CI,iRRENT PIIOVISIONS

0.00

0.00

0.00)
Change due to discount and time value
Ior lltonc 0 00)
Translers from non -current vlslons 0.0()
Total provisions as at -30.6.2020 0.(x)

.III FINANCE LEASI] OBLIGA'I'I()N

Within current year

Long term portion of lease payments

Total provisions

39 DEI,'UtutEt) tN('OMII

National governmenl

Intenrational lundcrs
l)ul.rlic corttrihrrt ions lurd tlonittions
'f otal rlefcrretl income

'fhc dofcrred inrome movemcnt is as follows:

Transl'ers to income
statem(]nt 0.00)
Othcr transf'ers 000 (0.(x))

0.00

0.(x)

0.00

0.00
000

(0.00)

0.00 0.( x)

0.00 0.(x)

0.(x)

KShs

0.00

0.00

0.(x)

0.00

0.00

0.(x) 0.00

0.00

Balance b/d ( 1.07.2019)

Additionai Prov isions

Provision utilised

().00

0.0()

(0.00)
0.00

0.00

KShsKShs KShs

0.(x) 0.00

0.00
() (x)

0.(x )

0.(x)

0.00 0.(x) 0.00 0.r)0

0.00
Transf'ers to Ca

Balancc brou ht lirrrvard

ital lirntl
Additions

0 00)
0.00

(0.00
0.0t)

(0.00
0.00

0.00)

(0.00 )

0.00

(0.00
000

0.00 )

0.(x)Balancc carried lirrward

l4

0.00

t

(0.00 )

I

;

(,

(0.00)

N:rtiona
governmcnl

.- i'. . 'r I)u trlir,:

tribititxrs anrl
don;rtioris
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NOTESTO'l'H l,l t'l NANCIAL STATI.IM EN'l'S (Continued)

,10 EMPI,OYEI,I IIENEFITOBI-l(;ATIONS

The entity operates a defined benefit scheme for all full-time employees from July l, 20XX. The
scheme is based on 0.00 percentage ofsalary ofan employee at the time ofretiremenl. During the
year,0.00 actuarial valuers were engaged to value the scheme. The liability at the end of the year
is as follows:

The entiry also contributes to the statutory National Social Security Fund (NSSF). This is a defined
contribution scheme registered under the National Social Security Act. The entity's obligation under
the scheme is limited to specific contributions legislated from time to time and is curenlly at
Kshs.0.00 per employee per month.

{I NON.CTIRRENTPROVISI()NS

(0.00 )

( ). (x)

KShs KShs
Current benefi t obligation 0.00

KShs KShs
0.00

KShs
0.00 0.(x)

Non-current benefit
obligation 0.00 0.00

Total employee benefits
obligation 0.00

0.00 0 (x)

0.00 0.(x) 0.(x)

0.00

0.00

Valuation at the beginning ofthe year 0.00 0.00
Changes in valuation during the year 0.00 0.00

Valuation at end of the vear 0.00 0.00

Balance at the beginning of
the year 0.00 o.00
Additional Provisions

0.(x)

0.00 0. (x)

Provision utilised (0.00 ) (0.00)

0.00

0.00 0.00

( 0. (x))

Change due to discount and
time value for money 0.(x) 0 (x)

Less: Currenl portion (0.00) 0.(x)

0.00

Total deferred incomc 000

35

0.(x) ().00

0.00

(0.00)

0.00

(0. (x))
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42 BORROWINGS

Balance at be lnnln ol'thc riod
External borrowin duri the car
Domestic borrowi s durin llrc car
Rc menls of extemal borrowin durin thc riod
Repayments of domestics borrowings during thc

riod
Balance at end of the e riod

The analyses of both extemal and domestic borrowings are as firllows:

.fotal 
balance at end olthe cLtr

0. (x)

0.(x)

0.00 0.(x)

0.00

0.00
0.00

0.00

(t.00

0.00
0.(x)
0.(x)

Short term borrowin (current orllon
[.o term borrowin
fotal

{-1 Sllt{\'t('}t ( o\( }.sst()\ ,\tUt.\\(;F.\1t..\ ts

Fair value of service concession assets recognized
under PPE

0.(x) {).1)0

0.00

(0.00 )

0.00
0.00
0.0()
().00

Accumulated de rcc iation to datc
Nct ca lrl ilrllount
Service concession liability at beginning ot'the ycar

Service concession revenue recognized
Service concession Iiabiliry at end of the year

0.00

0.00
0.00

0.00

0.00

0.00

0.00

gsExternal Borrowin
0.00

0.00

Dollar denominated loan fiom '0.00 o
Sterling Pound denominated loan from 'yyy

Euro denominated loan from z;zz o

isation'

isation'
OI anisation'

0.00

Kenya Shilling loan from KCB
Kenya Shilling loan from Barcla
Kenya Shilling loan from Consolidated Bank

Qq4lcs{ic I}orrorvings

r s llank
0 (x)

000
0.00

0.00
0.(x)

0.00
0.00

0.00

(0 00)

.0r)

0.00
0.(x )

'16

0.00

I

20tr-ztlzll tli

0.00

Ksh

I 2()lll,zt),[r9
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353.226.02 577. t 55.25

0.00 0.(x)
(0.00)

(0.00) (0 (x))
(0.00)

0.0i) 0.00

Surplus for the year before tax
Adjustrd frrr:
Depreciation

Non-cash grants received

Impairrncnl

(0.00) (0.(x) )

0.00
Gains and losses on disposal ofassels

Contribution to provisions 0.(x)

0.000.00
(0.00) (0.00)

0.000.00

Contribution to impairment allowance

Finance income

Finance cost

(0.00)(0.00)Increase in inventory
(0.00) (0.(x))Increase in receivables

0.00 0.00
0.000.00

Increase in deferred income

lncreasc in payables

0.00 0.00lncrease in payments received in advance

353,226.02Net cash flow from operating activilies

NOTES'I'() THE FINANCIAL STATUMENTS (Continued)

{{ CASII (;T]NERATED FROM ()PI.]RA'TIONS

577, t 55.25

.I5 FINAN(]IAI, RISKMANAGEMF:,N'I'

The entity's activities expose it to a variely of financial risks including credit and liquidity
risks and eflects of changes in foreign currency. 'fhe entity's overall risk management
programme fbcuses on unpredictability ofchanges in the business environment and seeks to
minimise the potential adverse effect ofsuch risks on its performance by setting acceptable

levels of risk. 'Ihe entity does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The entity's flnancial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due- Credit risk arises tiom cash and cash equivalents. and

deposits with banks, as well as trade and other receivables and available-for-sale
financial investments.

Management assesses the credit quality of each customer, taking into account its
tlnancial position, past experience and other factors. Individual risk limits are set based

on inlernal or extemal assessment in accordance with limits set by the direcbrs. 'l-he

amounts presented in the statement of'financial position are net of allowances lbr
doubtful receivables, estimated by the entity's managemenl based on prior experience
and lheir assessment of the current cconomic cnvironmenl.

NOTES TO THE FTNANCIAL STATEMENTS (Continued)

37

Contributed assets

Working Capilal adjustments
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15. FINAN(llAt. RISK MANAGEMENT (Continued)

(i) (lredit risk (Continued)

1'he carrying amount offinancial assets recorded in the financial statements representing
the entity's maximum exposure to credit risk without taking account ofthe value ofany
collateral obtained is made up as follows:

Receivables from non exchange
transacti()ns

'l'otal 0.(x) 0.00

-Ihe 
board ol'directors sets the enlity's credit policies and objectives and lays down

parameters within which the various aspects of'credit risk management are operated.

(ii) l-iquiditr risk management

I Iltimate responsibility lor liquidity risk managcment rests with the entiry's directors.
who have built an appropriate liquidity risk manage.ment fiamework fbr the management
of' the entity's short, medium and long-tcrm lunding and liquidity managemenl
requirements. 'l'he entity manages liquidity risk through continuous monitoring ol'
lbrecasts and actual cash f'lows.

'Ihe table bclow represents cash flows payablc by the entity under non-derivative
financial liabilities by their remaining contracrual maturities ar the reporting date. The
amounls disclosed in the table are the conlractual undiscounted cash flows. Balances
due within l2 months equal their carrying balances. as the impact of discounting is not
significant.

0.(x)

().00

().00

0.(x)
0.00

At 30 .lune 2020
Reoeivables tiom exchange
transactions

7.967.t57 .67

0.00
Receivables from non exchange
transactions

0.00
7.967 .t57.6"t

0 (x) 0.00 0.(x)
Biurk balances 0.()() 0.00 0.00 0.00
'l otal 0.rx) 0.00 0.(x)
At -10 .Iune 2019
Iloccir,ahles from exchange
transactrons

0.00

500.000.00 0.00

0.00
lJank balances

500.000.00

{}.00

0.00
0.00
0.00 0.00

0.00

'['he customers under the lully perlbrming catcgory are paying their debts as they
continue trading. 'Ihe credit risk associated witlr these receivables is minimal and the
allowance fbr uncollectible amounls that the cntit.v" has recognised in the financial
statcmcnts is considered adequate to cover any potcntially irrecoverable amounts. 'fhe

entity has significant concentration ofcredit risk on amounts due from no entity.
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NOTES T() THE FINANCIAL STATE,MENTS (Continued)

45. FINANCIAL RISK MANAGEMENT (Continued)

(ii) l,iquidity risk management (Continued)

(iii) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
inlemal accounting and operalional controls.

Market risk is the risk arising from changes in market prices, such as inlerest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of
its holding of financial instruments. The objective of market risk management is to
manage and control markel risk exposures within acceptable parameters. while
optimising the retum. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

'Ihe entity's Finance Deparlment is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and lbr the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in whioh
it manages and measures the risk.

a) Foreign cunency risk

The entity has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local
currency. lnvoices denominated in foreign currencies are paid after 30 days tiom the
date ofthe invoice and conversion at the time olpayment is done using the prevailing
exchange rate.

At 30 .Iune 2020
0.00 0.(x)0.00 0.00

0.00 0.00 0.00

'['rade payables
Current portion ol borrowings 0.00

0.00 0.00 0.(x) 0.00
0.00 0.00 0.00

0.00 000
Deferred income
Employee benefit obligation

Provisions

0.00
0.00
0.00

0.00Total 0.00 0.o0
At .10 ,lune 2019

0.00 0.00Trade payables 0.00 0.00
0.00 0.00Current portion of borrowings 0.00 0.00
0.00 0.00Provisions 0.00 0.o0

0.00 0,00 0.00Def'ened income 0.00
Employee benefit obligation 0.00 0.00 0.(x) 0.o0
'fotal 0.00 0.00 0.00

l9

I

0.00

0.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

45. FINANCIAL zuSK MANAGEMENT (Continued)

( iii) Market risk (Continued)

a) Foreign curency risk (Continued)
-Ihe 

carrying amounl ofthe entity's fbreign currency denominated monetary assets
and monetary liabilities al the end ofthe reporting period are as follows:

T'he entity manages tbrcign exchange risk fbrm future commercial transactions
and recognised assets and liabilities by projecting for expected sales proceeds and
matching the same with expected paymenls.

0.00

0.00

IJorrowin
'l'otal financial liabilitir:s

Foreign currency sensitivity analysis
'lhe following lable demonstrates the ef'Gct on lhe entity's statement of
comprehensive income on applying the sensitivity for a reasonable possible change
in the exchange rate ol tho three main transaction currencies, with all othcr
variables held constant. I'he reverse would also occur if the Kenya Shilling
appreciated with all other variables held constant

0.00

0 (x)

0.00
l).00

At 30 June 2020

0.00 0.00 0.(x)

0.00 0.0c) 0.00

[-inancial assets
Investments
Cash 0.00 0.00
[)ebtors 0.00 0.00 0.00

0.00 0.00 r).00

0.00 0.00 1r.00
0.00 0.00
0.00

0.(x)
0.00Total fi nancial liabilitics

Net fore liabiliassel/n curren

llorrowi

Total financial assets
F in a ncial l.iahilit ics

0.00 0.(x) 0.(xf
0.00

0.00

At ,10 June 2019

l-inancial assets 0.00

0.00 0.( )( )

0.(x)

0.00

0 (x)

0.(x)

0.00 0 (x) 0.(x)

0.00 0.0t)

0.00

I rade and other a blcs

lnvcslments

l-inancial Liabilities

('ash

[)ebturs

0.0(l 0.(x)
0.00 0.00
0.00 0.00
0.(x) 0.(x)

.10

'Irade and other payables

'l'otal fi nancial assets

Ne't foreign currencf_gs.set/(liabililv)

,ili rrl
'.1..::.:
'Ksft-rKshs
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NOTES'fO THE FINANCIAL STATEMENTS (Continued)

{5 FINANCIAL RISK MANAGEMENT (Continued)

( iii) Market risk (Continued)

Foreign currency sensitivify analysis (Continued)

b) Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely
aff'ected as a result of changes in interest rate levels. The entity's interest rate risk
arises from bank deposits. This exposes the entity to cash flow interest rate risk.
The interest rate risk exposure arises mainly from inleresl rate movements on the
entity's deposits.

Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with
institutions that offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss ol'
defined rate shitls. The sensitivity analysis for interest rate risk assumes that all
olher variables, in particular loreign exchange rates, remain constant. The analysis
has been perlirrmed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on
the statement of comprehensive income if current floating interest rales
incrcasc/dcsrease by one percentage point as a decrease/increase ol KShs 0.00
(2019: KShs 0.00. A rate increase/decrease o1' 5% would resuh in a

decrcase/increase in profit betbre tax of KShs 0.00. (2019 - KShs 0.00)

2020
0.00[]uro 10% 0.00

I ]SI) t0% 0.00 0.00
2019

0.(x) 0.00lruro l\Vo
to% 0.00IJSt)

.ll

)

0.(x)
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IPSAS 30 specifies a hierarchy ofvaluation techniques based on whether rhe inpurs
to those valuation techniques are observable or unobservable. Observable inputs
reflecl market data obtained from independenl sources; unobservable inputs reflect
the entity's market assumptions. These two types of inputs have created the
following lair value hierarchy:

o Level I Quoted prices (unadjusted) in active markets for identical assets or
liabilities. This level includes listed equity securities and debt instruments on
exchanges.

r Level 2 - Inputs other than quoled prices included within Levcl I that are
observable for the assel or liability, either directly (that is, as prices) or
indirectly (lhat is, derived fiom prices).

o l,evel 3 - inputs lbr the asset or liabiliry thal are nol bascd on observable market
data (unobservable inputs). This level includes equity investments and debt
instruments with significant unobservable components. This hierarchy requires
the use of observable market data when available.'Ihe entity considers relevant
and observable market prices in its valuations where possible.

'Ihe following table shows an analysis of tinancial and non- flnancial instruments recorded
at fair value by level of the fair value hierarchy:

fhere were no transfers between levels l,2 and 3 during the year

()

At .10 ,lunc 2020
F inanciaI .,\sscts

Quoled equity investmcnts 0.00 0 (x)

0.00
0.00

0.00

0.00

0.(x)

0. (x)

0. (x)

0.00

0 (x)

0.(x)

Non- financial Asscts
Invcstnrcnt pr()pcrl)
Land and buildings

At -30 .lunc 2019
l-inancial Asscts
()uoted rquit) invcstntcn ts 0.00 0.0o
Non- linancial Asscts
Invcslmcnl property 0.00

0.(x)

0.(x)
[.and and buildings 0.00 0.(x)

0.00

0.(x)

0.0

0

0.0

0.()

0.00

0.00 0.(x)

0.()()

0.00

0.(x)

l

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

45 FINANCIAL RISK MANAGEMENT (Continued)

Fair value of financial assets and liabilities
a) Financial instruments measured at fair value

Dclcrmination of Iair value and fair values hierarchy



NOTl,ls '[O 'l'HE FINAN(-lAt, S'I'ATEMENTS (Continued)

,15 FINANCIAL zuSK MANA(;EMENT (Continued)

l air r alue of financial :rsstls and liabilitics (('ontinued)

a) Financial instruments not measured at fair value (Conlinued)

Disclosures of lhir values of financial instruments nol measured at fair value have

not been made beoause the carrying amounts are a reasonable approximation of
their fair values.

iv) (iapital Risk Managemcnt

-[he 
objective of the entity's capital risk management is to safeguard the Board's ability

to continue as a going concem. The entity capital structure comprises of the fbllowing
funds:

(0.00)

Net debt/(excess cash and cash uivalcnts 000
0.00%

,16 RT]I,A'IT]D PARTY I}AI,ANCES

Nature of related party, relationships

Entities and other parties related to the enlity include those parties who have ability to
excrcise control or exercise significant inlluencc over its operating and financial decisions.
Related parties include management personnel, their associates and close f'amily members.

Nyeri (lounty Goy€rnmenl

r) J'he National (;overnment:

Department of"l'rade, Tourism & Cooperative Development;

0.00
577,15s.25

10,000,000.00

-I'otal funds .30,9-10,.381.27

Retained eamin s

('a ital reserve

Revaluation reserve 0.00

30,000.000.00
930.381 .27

-j0,577,155.25

-l'otal borrowin s

[,ess: cash and bank balances
0.00

0.000k

(0.00)

0.00

ii)

+,

I
Nyeri Counly Enterprbe Development Fund
Annual Reports and Financial Slatements
For the year ended June 30, 2020

The Nyeri County Covernnrent is the principal shareholder ofthe entity, holding 100% ofthe entity's
equity interest. The Nyeri County Govemment has provided fullguarantees to all long-term lenders
ofthe entity, both domestic and external. Other related panies include:

0.00

(Jca ring
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

47. RELATE,D PARTY BAI,ANCE (Continued)

Nyeri County Governmenl (Continued)

iii) Key management:
iv) lloard of directors;

parties

Sales to rclated a rl irsil

Sales ol goods to 0.00 0.00
0.00Sales ol services 0.00

I'otal

h (irirnts from lhe (iorernnrcrrl

Grants fiom National (iovt
Grants fiorn Count Government
Donations in kind
'fotal

Flx nses incurred on bchalf of related ar

0.(xt

0.00
0.00
0.00

0.00

0.00
0.00
0.00

c

0,00

0.00

0.00

Pa mcnts of salaries and wa es lor 0.00 em lo r'c s

Payments Ibr oods and services for 0.00

I'otal

(l K nranagcmcnt com pcnsllion

Directors' emoluments
('om nsation to the CUo
Com nsation to ke manitgcment

Tolal

0.00

0.(x)

0.(x)

172,000.00

0.(x)
0.00

0.00

t72.000.00
0.00
0.00

-tl

t

Transactions rl'ith related

=

0.0(r

0.0{)

0.00

Kshs
20'18:
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

{7 SEGMENT INFORMATI0N

(Where an organisation operates in different geographical regions or in departmenls, TPSAS

l8 on segmental reporting requires an entity to present segmental information of each

geographic region or department to enable users understand the entity's perfbrmance and

allocation of resources to different segments)

{8 CONTIN(;l.lN'r AssE'rS ANI) ( oN'l'lN(;EN l l.l,\lill.lTllrs

.19 CAPI'I'AL(l()MMITMEN'IS

50 DIVIDENDS/STIRPLUSREMISSION

In accordance with Section 219 (2) of the Public Financial Management Act regulations,

regulatory entities shall remit into Consolidated Fund. ninety per centum of its surplus funds

reported in the audited financial statements after the end of each financial year' Or: the

entity remitted Kshs (FY 2019 Kshs. The entity did not make any surplus during the year
(FY 2019 Nil) and hence no remittance to the Consolidated Fund.

5I TAXAI-IoN

52 DE}'ERRI.]D TAX LIABILIl'Y

Defened tax is calculated on all temporary dil'ferences under the liabitity method using the

enacted tax rate, currently 30%. The net def'ened tax liability at year end is attributable to

the f ollowing items:

0.000.00inst the entiCourt case
0.000.00
0.000.00Total

0.00 0.00Authorised for
0.0t) 0.00Authorised and contracted for

0.00'[otal

At beginning of the year 0.00
000Income tax charge for the year (note 26)
0.00

0.00
0.00
0.00

(0.00)
rovision in prior year/s (note 26)

Income tax paid during the year
Under/(over) p

(0.00)

0.00r\t cntl ot the

.1-s

Bank guarantees in favour ofsubsidiary

0.00

0.00
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0.(x)

0.00
0.00

0.00)

0.00

0.00 0.00

0.00
0.00 000

{) (x)

Balance at cnd ol'the car 0.(x)

53 EVENTS AFTER THE REPORTING PERIOD

l'here were no material adjusting and non- adjusting events after the reporting period.

54 ULTIMATE AND HOLDING ENTITY

'fhe entity is a State corporatiorv or a Semi- Autonomous Govemment Agency under the
Ministry of 0.00. Its ultimate parenl is the Government of Kenya.

55 Currency

'l'he flnancial statements are presented in Kenya Shillings (Kshs).

0.00
0.00
0.00

(0.00)
(0.00)

0.i,0

Provisions lbr liabilities and char

The movement on the deferred lax accounl is as
follows:

Balance at beginning of the year

Net defcrrcd tar liabili

cs

tn

sil

Accclcra(cd ca ital allowanccs
Unrealised cxchan t
Revaluation su Ius

crctlit )lncome statcment char c/
IJnder c(lrrovision in nor

'fax 
losses carried forward

Credit to revaluation reserve

0.00

0.00

.l(r

losscs )

i
t

0.0c))

' 20 I8-20 i920
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APPENI)IX l: I'ROGRESS ON FOLLOW lrP OI" Alrl)ITOR RECOMM!'INDA'l'l()NS.l0

The following is the summary of issues raised by the extemal auditor, and managemenl

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the issues

lo be resolved.

o

rcsolvcd

During the
year under
review, the
F'und awarded
the contract for
disbursing the
Enterprise
Development
Fund loans to
Kenya
Commercial
Bank. This was
done through
tender number
CGN/TTC/25I
t20t8-2019.
However, a
review of the
evaluation
report revealed
that one of the
criteria for
evaluation was
a bank where
the
Govemmenl of
Kenya has

ownership. Out
ol' the banks
that tendered
fbr the
disbursement
ol the loans.
only one bank
had

Govemment
shares thereby
disadvanta n

No bank took the
offer eventually as

the selected bank
never signed the
acceptance letter.

Anne Githinj i .r0. 10.2020

17



N.1,eri County Enterprise Development Funtl
Annual Reports and Financial Statements
For the year ended June 30, 2020

Guidance Notes:

(i) Use the same rel'erence numbers as contained in the external audit reportt

(ii) obtajn the "lssue/observation" and "management comments", required above, tiom llnal
external audil report that is signed by Management;

(iii) Befbre approving the report. discuss the timeliame with the appointed Focal Point persons
within your entity responsible firr implementation of each issue;

(iv1 Indicate the status of"Resolved" or "Not Resolved" by the date olsubmining rhis report to
National Treasury.

Fund Managcr

Datc......

,

the other banks
who had
shown interest
in the tender
conlrary to
Section 58(2)
of the Public
Procurement
and Asset
Disposal Act,
20t5.

}D}r

.l tt

a +"
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APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners

Status of Projects completion

I

I

.19

I
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\
).

For the year cnded.Iunc -10 ,202t) a

A I'PENDIX I I I ; lN'l'IlR-llN'tt'tY I'ILANSl I,tRS

B reak down of'I'ransfers from the State Department of

FY 2019t2020

al

anrounts rclatc

rh atl()unts r (c

-I-otal

The above amounts have been comnrunicated to and reconcilcd with thc parent Mini

Finance Manager Chiel'Ofllc
Nycri ('ounty Finance - Nyeri (lo

Sign

ENTITY NAilIT]:

il Recurrent Grants

Amount (KShs) Indicate the I Y to u hich
rh ts rcl tc

0.00
0.(x)
c).00

I)atc
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APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Date receir ed
Name of the
MDA/Donor
Transferring the funds

mcnVOthcrs

Statement of
Financial

Performance
Total Amount

- KES
as per bank

statement

Nature:
Recu rrent/Develo

1,\'hcrc Recordctl/reco nizcrl

Capital
Fund

Ministry of Planning
and Devolution 0.00 Recurrent 0.00 0.00 0.00 0.00 0.00 0.00
Ministry of Planning
and flevolution 0.00 Development 0.00 0.00 0.00 0.00 0.00
USAID 0.00 Donor Fund 0.00 0.00 0.00 000 0.00 0.00 0.00
Ministry of Planning
and Devolution 0.00 Direct Payment 0.00 0.00 000 0.00 0.00 0.00 0.00

0.00 0.00 000 0.00 0.00 0.00
Total 0.00 0.00 000 0.00 0.00 0.00 0.00
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