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NANDI COUNTY EDUCATION SCITEME
Annual lleport and Financial Statements for the Ycar lincled .lune 30, 202,1

l. Acronyms and Definition of Key Terms

a) Acronyms

C7'

CIDP

ICPAK

IPSAS

KSh

PFM

PSASB

TNT

TI/E fs

Na('ES

.SAIc

h) l)clin ition of 'l'ernrs

l. l:idLrci;t Ma na cntcnt

Counly Treasury

Counly lntegrated Developmen! P!,,n

lnstilute o.f CertiJied Public Accountants oJ'Kenya

Inlernational Public Sector Account ing Standards

Kenya Shillings

Public Finance Mandgemcnt

Public Sector Accounting Standards Board

The National Treasury

Technical and Vocational Educat ional Training Institutions

Nandi County Education Scheme

Special Needs

CPA Edwin Maiyo

Scolastica'l'urvci

Skarnrnc I l'allarn

2. 'l'hc kc llla ltil clrlent ersonnel who had financial res onsibilit

I Chair-County Assembly Cornrnittee on Education

2 I Icacl ol'lutcrual Audit

-) C.tr.C.M- I:ducation and Vocational'l'raining

I Chiel Officer -Finance and Econonric Planning Prisca Jepchirchir

l Chief Of ficer -Edrrcation and Vocational Training Joscph Kipchumba Cheruil,ot

-) Chairpcrson-Nand i County Education Schenrc Colunritlec '['ruphcna Chelugct

1 Administrator-Nand i Countv Education Schernc

ll

NumeRrf Position

l:clrvin K iprolr

llel' I'rrsil irr rr \ame



NANDI COUNTY EDLICATION SCIII'ME
Annual l{cport and Financial Statcmcnts for thc Ycar Entled .lunc 30, 202"1

2. Kcv Irrrtitv Infornr:rtion and N'lanagcnrcnt

a) llackground infornration

Nandi County Education Scheme is establishcd by and derives its authority and accountability liorn Nandi
County Education Schern Act 2024.l'he scheure is wholly owned by the County Covernrrent ol Nandi, a

courrty dornicile in Kertya.

Thc lirnd's ob.jcctives is to

Irrrprovcd access to Educatiorr by all residents of Nandi County by providing funds to grant
bursaries:

i Enhanced equity in education for all residents ofNandi County:

'/ lmprovement of literacy level rvithin Nandi Countyl and

'r Ensuring that a specific portion olthe County annual budget is devoted to the Education Schetne

fbr the purposes of this Act.

b) PrincipalActivities

The principal activity/rnission/ mandate of the Fund is to Inrproving access to Education by all
residents ofNandi County by providing funds to grant bursaries.

c) Board of Trustees/Fund Administration Committee

('hair l)crson

Vice Chair Person/ Representing Nandi Hills sub county

Member - Representing Emgrven Sub County

Member - Representing Chesurnei Sub County

Mcrnber - Representirrg Nandi I lills Sub County

Member - Representing 'l'indirct Sub County

Mernber - Representing Mosop Sub County

Mcrnbcr Replesenting I)W[)

Mcrnebr - Represcnting Religious Croups

Mcnrbe r - Ilcprcscrrting Youth

Menrber- Representing [:ducation Dcparttncnt

Sc lrcrnc l\dnrin istrator

ChielOftjcer Finance and Econonric ['larrning

Sub county Adrninistrator (Mosop) Ux-Ofllcial Menrber

Sub county Adrninistrator (Che surnci) Ex-Otficial Mernber

I Truphena Cheluget

2

Dorothy Chebet Kosgei

Shadrack Kosgei

llnrnranucl Chirchir5

6 Sharon Cherobon

1 [{acl Chcnrurgor Kocch

ti .loshua Kiprotich Lagat

9 Anne Jepkosgei Saina

l0 Cornelious Kipruto

ll .lu liLrs K. Too

Joseph Kipchumba Cheruiyott2

li l'allam J. Skarnn.rel

l.+ I'risca.lcpchirchir

l-s Clrarlcs Kipkernboi -l-oo

l6 KirnLrtai S itienei

t7 [)avid Sunr Sutr count! Aclrninistlator' (Aldai) l:x-()l'llciaI Mcrnber

Secretary- C.O Education Deparlnrcnt

I{cf Namc Pos it ion

Mark Muge

-)

.l

lll



NANDI COUNTY EDUCATION SCIIEME
Annual llcport and Financial Statcntcnts fir r thc Ycar Ended.f unc 30,2{121

Sub county Adrninistrator (Nandihills) Ex-Official Mentber

Suh county Adrninistrator (Tindcret) Ex-Off tcial Men '

Sub courxi' Adrninistralor (l-.rngrven) l:x-OIlrcial Mertr-.-.

d) Fiduciary Managcment
'fhc key managclnent personrlel who hcld ollicc during the flnancial year clldcd 30"'.iu1e
2024 and who had direct llduciary rcsponsibility wcrc:

Itt Ilarrrabas Kiprotich l'alIant

l9 Cosrnas Kenrboi

20 Nchcmiah Chuntba

I Priscah Jepchirchir ('hicl'Ol'licc.r Irinance ancl l.iconouric [)lartning
., .loscph K. Cheruiyot Chiel'Olllcer - Education and Vocational Training

Tallarn Skanrrnel I:'und Manager/ Scheme Administrator

4

tV

l{cl' Nanre l)osition



' NANDI COUNTY EDUCATION SCITEME
Annunl Itcport and Financial Statenrents for the Year [indcd .lunc 30, 202-l

Ko' Entitl' antl Managenrcnt (Continucd)

e) F-iduciarl' Oversight Arrangcmcnts

f) lLcgistcrcd Offices

Nand i County Education Fund.
I'>.O. llox 802-30300.
Edr.rcatiorr Departrnent Build ings,
Kapsabet.

g) F und Cont:rcts

-l'elephone: 
010 l -826 069

Website: rvww.nand icounty.go.ke

h) l"und llankcrs

Central Bank ofKenya
I laile Selassie Avenue
I'}.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Equity Bank
Kapsabct Branch
P. o Box 2'72-30300
Kapsabet.

I Chair-County Assenrbly Conrnrittce on llducation [:clrvin Kiplol-r

2 I lcad of Internal Audit CPA L.dwin Maiyo

CECM Education and Vocational Training Scolasticah'l uue i

S:J N:rmeI)osi tion
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Annual llcport and Financial Statcnrcnts for the Ycar lindccl .lunc -10 .202t

Ko' Iintitl' and Managenrcnt (('ontinucd)

i) I ndcpcndcnt Autlitor

Auditor General
Of1lce of the Audrr.ir General
Anniversary Towers, University Way
P.O. Box i0084
GPO 00100
Nairobi, Kenya

j) Principal Legal Adviscr

The Attorney General
State Law Office and Departlnent o1 Justice
I-larambee Avenue
I'.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) County Attorney
Mr. Amos Magut
P.O. Box 802
30300
Kapsabet, Kenya

Yl



NA N D I CO U N'I-'' E D UC,4T I O N S(- I I Ii 14 Ii
Annual ltcport antl F-inanci:rl Statcmcnts for thc Ycar llndcd.lune 30,202-l

I ):r lc ol llirt lr ()u:rlilic:rtions

2'71611976 Milstcrs irr I.,clucitt ion

llaclrc lors irr I:ducatiorr

21/811963 Bachelor Degree in Arts -
Education.

2. Mark Mugc

Bachelor Degree in Arts -
Education

3. Emrnanuel K. Chirchir 5/8t2995

4. Cornelious Kiprugut 23/3/t994 Bachelor Degrec in arls -
Education

t2/1211973 Ccrtilicatc in'['heology5. Iivell'ne.lcpkoseci

215lt96l A Lcvcl6. Joshua Kiprotich l-agat

a nlc

-3.'l'rustccs/ l'urrcl Adnrinistration (lonrnrittce l'rofilcs

l. Turphcna Cheluget

\\/ork Iixpcrience

Over 30 years in-['eaching Expericnce

37 Years Teaching Experience

5 Years Teaching Experience

6 years in Teaching experience

Pastoral and Religious work for Over ten
Years

Rctired Civil Savant-Worked as Clerk
olficer at Civil of Registration Office

I
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Annual ltcport and lrinancial Statcnrcnts for thc Ycar lindctl .lune 30, 2024

7. Ilacl Jernursor Kocclr 8161t977

8. .loscplr K ipchunrba
Chcru i1,ot

Bachelor Degree in
Bducation

Diplonra in []ducation
Managcrnent (KEMI)

[)ost (iraduate ( I)iplorna in
I :dr-rcation I\4anagcrncrrt)
lirrrn Kcrrva l:ducatiorr
Managcrncnt I nstitutc.

l].cd A rts lionr I:gcrtorr
IJnivcrsitv

9. Prisca Jepchirchir

6dr
1981 lJachclor's l)cgrcc in

Iicorrorrr ics and Stat ist ic s

I loldcr ol'('[)A(K) arrd a

Mcrnbcr of'I('l'}AK

rlFL
10. J ulius l'oo ov02n9't0 Undergraduate-Education

I l. 'l allaur Sl<alrtrncI 4lvt984 Ilachclor's Degree in MBA
(Accounting Option)

I 2. Sharorr ('lrcroborr

\

t9l19ltv)5 Ilachc lor'' s [)cgrce irr

Agribus irrcss Manage nrcnt

13. Shadrack Kosgei [)iplorna in In lirrrnation
'l'echnokrgl,and

Nctrvorkinq

[]rc hc lols irr I:clLrcatiorr

13. Dorothy Chebet Kosgei 20t6|991 []achclors I]anking and

20 Years 1'eaching Experience

Over 8 years' experience in Accounting an<

Financial Management. Currently Scherle
Ad min istrator.

37 years in Teaching Experience

2 ycars Workirrg experience in Insurance

HI

!- t[7

I l/ I l/ l9(r9

,^-_

E -.!

,.E,

8lt/t96'7

Over 35 Years in Teaching and
Adrnirristration experience. He is currently
serving as the Chief Officer-Education and
Vocational Training.

Over I 0 Years experience as a Director
Budget and Head of Econornic Planning.
She is currently servirrg as the Chief
Ofllcer- Finance and Econornic Planning

Over 25 years in Teaching and
Adrninistration experience. He is currently
serving as the County Director for
Vocational Training Centres.

5 years in Marketing and Hospitality
Managenrent

Farrning experience in ['lorticulture

\ t
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Annu:rl llcport ancl Financinl Statements for thc Ycar Flnded .lune 30, 202,1

14. Charlcs Kipkcmboi 'l'oo MBA (Leadership
Managenrent). B.A( L,ngl ish
Literature), Higher
Diploma (Counselling
Psychology)

Company

Audit and Tax Compliance

20 ycars teaching experience, 4 Years in
Adrninistration (Sub-County
Adrninistrator), I 5 Years Clinical
psychologist (Kenya lnstitute of
Prol'essional Counselling)

Over 20 ycars Teaching and Leadership
cxpcricncc.

Over 20 Years' Experience. He has Served
as Town Manager, Kapsabet municipality,
Sub-County Ad min istrator,Tinderet arnong
other kcypositions.

Over 5 years leadership experience and

Teaching. Currently Sub County
Adrninistrator

Over Irive years' experience in Banking
sector. [(esearch ]'echnician at KIRM.
Dircctor Sporrs and Culture departrnent and

Currently as a Sub-County Adrninistrator.

r€r

Financc

29t09/1975

I5. Kirnutai Siticrrci I 5/5/ r 982 Bacltelor ol' l ;clucalion.
Sc icucc

16. David Surn 6t034965 MBA (Business
Administration )

17. Barnabas Kiprotich
Tallanr

02/02il976 Masters in Education,
Curriculurn and Instruction
(Kisii University)

1410511984 MA in Policy Analysis and
Public Administration.

Certitred Monitoring and

E,valuation

18. Cosmas Kemboia...
\:"2-

Bsc (Economic and
statistics)

19. Nchcnriah ('hurnba

.9.

l\

20 years Teaching Experience

2'til2^988
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I)atc of llirth Qualilicltions

l. 1'urphcna ('hcluget

tI

2716|976 Masters in Educatiorr

lJachelors in llducation

2. Mark Mugc 241811963 Ilacltclor I)esrce in Arts
l;ducation.

3. Ernnranuel K. Chirchir 5/8t2995 Bachelor Degrce in Arts -
Education

4. Cornclious Kiprugut 23t3^994 Bachelor Degrce in arts -
Education

5. Evelyne Jepkosgei t2lt2lt973 Certificate in Theology

6. .loshua Kiprotich Lagat 21t5^961 A Lcvcl

d. Kcv Management Tearn

Iitnrc Work Iirpericncc

Over 30 ycars in Teaching Experience

37 Years 1'cach ing Experience

5 Years Teaching Experience

6 ycars irr 'fcaching experience

Pastoral and Religious work for Over ten
Years

Retircd Civil Savant-Worked as Clerk
officer at Civil of [lcgistration Oflce

\r
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Annual Ilcport and Financial Statcmcnts for thc Ycar Iinded .Iunc 30, 202.1

7. Rael Jenrurgor Koech Bachelor Degree in
Education

Diplorna in Education
Managemcnt (KEMI)

8. Joseph Kipchunrba
Chcruiyot

8t6^977

ll/ll/19(r9 l)ost Craduatc (Diplorna in
llducation Managenrent)
fiorn Kcnya L,ducation
Managcrncnt I nstitute.

[].cd Arts liorn Egerton
Univcrsitv

I l'risca.lcpchirchir

o4r
t981 IJachelor's Dcgree in

Econornics and Statistics

Holder oICPA(K) and a
Menrbe r of ICPAK

rlFr
10. J ulius 'l'oo Undergraduate

I l . 'l allanr Skarrtrncl 9/9/1981 Bachelor's Degree in MBA
(Accounting Option)

Holder of CPA (K)

I2. Sharon (lhercrbon

\

19t/9t995 Bachclor's Degree in
Agribusiness Management

13. Shadrack Kosgei Diploma in lnlbrnration
Technology and
Network ing

Bachelors in Education

13. Dorothy Chcbct Kosgei 20t6|99t []achelors l]anking and
Irirrancc

2l Years Teaching Experience

Over 35 Years in 1'eaching and
Adnrinistration expcricnce. IIe is currenlly
serving as the Chiel Olllcer-Education and
Vocational -l'raining.

Over I 0 Ycars expericrrce as a Director
Budget and llead of Econontic Planning.
Shc is currently scrving as thc Chief
Olficer- Firrancc and Econonric Planning

Over 25 years in Teaching and
Adrninistration experience. I-le is currently
serving as the County Director for
Vocational'I'raining Centres.

Over 8 years' experience in Accounting anr
Financial Management. Currently Fund
Adrninistrator.

5 years irr Markcting and llospitality
M anagcrnerrt

Fanring cxpericnce irr llorliculturc

3 7 years in 'l'eaching ['.xpcrience

2 years Workirrg expericnce in Insurance
Company

\lt

E
li

7

n

0t 102/1970

7a
,/

G
II

,

811 I t961



' ' NANDI COUNT'Y EDUCA'ilON SCHEME
Annual li.cport and Financi:rl Statcments for the Ycar llnclcd June 30, 202.1

Audit and 'l-ax (iornpliance

xlll



r\nnuill llcllort atrtl liiluncial Statcntcnts lirr tlrc Ycar. l,lnrtctl .lunc 30 ,21t21

xlv

NANDI COT]NIY IJDUCATION SCHEME



AIA N D I C O U NTI' E D LI C.,I 7' I O N SC II E II,T E
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5. (lh:rirnran'sRcport

SrrsIain:rhilitv

Accordirrg to Sustainablc Dcvelopment Coals (SDG). there is nccd tbr holistic and lifelong approach
in dcaling u,ith all levels ol'cducation liorrr pre-school to higher levels of Education. This is the reason
wlry the Nandi County Education Scherne (NACES) is alrvays at the forefront irr ensuring increascd
access and equity to post-secondary education by providing llnancial tacilitation through bursary to
Nandi County residents cnrolled in Secondary schools arrd institutions of Higher learning.
In the Kenya Vision 2030, education is prescribed as a key target and enabler under the Social Pillar
which emphasizes on social protection and developrnent. Nandi County Covernrnent continues to
invest heavily in the education sector in line with thesc objectives. To enable Nandi County
Governrnent, achieve Vision 2030. thcre is need to have the right skills and this is the reason why the
county government continues to lay nrore emphasis on -l'echnical and Vocational training (TVET') to
cnhance skills developrnent for National and County hurnan resource availability. job creation by
preparing young entreprcneurs as well as ensuring that thc rniddle Ievel econorny is sustained. NACtIS
continues to facilitate this goal by providing tlnancial facilitation in lorm of Bursaries to Nandi County
rcsidents enrolled in TVET institutions. Through the mandate given by Nandi County Assembly,
NaCE,S is looking foru,ard to increase allocation to1-VET in order to boost and increase the numbers
ofthose rvho enrol for courses since this is the main rnandate undcr the devolved function in Education
departrrent.

In ordcr to ensure sustainability, the lrund has conducted a hasic asscssrnent of available options lbr
I'casible linancing tools that would assure the fund of its long-tcrrn sustainability. Thc fund has

reviewed its current rcsourcc mobilization strategies and proposcd I'casible sustainability linancing
options [() cnsure the Furrd is a goirrg concenr.

Review of performance

County Government transfcrs

The Fund Received transfers amounting to KShs.142,500,000 from the County Covernment.

Expenditures

The total expenditures during the period amounted to Kshs 4,243,000 Bursary Disburserrrent is KShs
127,628,584, and bank charges of Kshs 471,062.

Futu re outlook

-l'he 
Scherne tbcuses on building a robust and sustainablc lirnd rvith a rnolivated r.vorklbrcc and

opcrational structurcs that cnharrcc cfiicicncy and ctl'cctivcness irr thc scrvice delivery.'Ihc Schenre is
kroking firrrvard to establishing and nraintaining links rvith otlrcr pcrs()r'rs. bodies and organizations
rvithin or outside the county and bcyond Kcnya. as thc board rnay' consider appropriate lbr thc

On rny bchalf and of thc Managcrnerrt Cornrnittee Mcrnbcrs, it is nry pleasure to prcsent the Nandi
CoLrnty Education Schenrc flnancial staternents lbr thc year thc Ycar cnding 30rr'Junc.2024. 'l'hc

l"inancial Statenrcnts rcflcct tlrc tlnancial pellorrnance of thc Schenre lirr thc rvhole year ol I'-inancial
ycar 202312024.

x\/
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Annual Ilcport and Financial Statcmcnts for thc Year Endcd .Iune 30,2024

lufthcrarrce of its purposes for which the Board is established. 'fhe Scherne looks forward to continucd
support from the County Government of Nandi and well-wishcrs in the execution of its mandatc.

Apprcciation

I take this opportunity to exprcss rny sinccre gratitude and apprcciation to the Cor.rnty Govcrnrncr.rt of'
Nar:,ti. all the Stakeholders, Managenrent. Stalf and f'ellorv cornrnittec rneutbers ltr thc supporl and
tcarlwork which ntade us achieve this great milestone.

I look lbrward to a tiuittul cnd Financial Ycar 2023/2024

fiSigncd

Mrs.'l'urphcna Chcluget
(lhairpcrson: Nantli (buntt' Iitlucation Schcrnc

x\f l
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6. Ilcgrort ol"l'lrc I.'unrl,\tlnrinistratur

It is my pleasurc to prescnt the Nandi County Executive Education Scherne flnancial statements for year
endcd 30rr'Junc,2024. The lrnancial statements reflect thc financial perlormance of the schenre over the
Last Financial Ycar 2023/2024.

'l'ti. :und rvas established on 8'r'June. 2016 as an Act of the County Asscmbly olNrrndi to provide lor the
cstablishmcnt of the County Education Fund: to provide for the n'lanagcrnerrt, governance and

adrninistration of the lrund; and for the connected purposes.

FinancilI I'c rl'rr rnr l n cc

a) llcvcn uc

During this current [:inancial Year 2023/2024 thc Schenre was projecting a County transfer of KShs
150,000,000 which was the budgeted allocation for the Scherne.

b) Bu rsa ry l)isburscmcnts

During thc current financial year 202312024, the funds were disbursed as bursaries to over 12,400
berreficiaries since the allocation was higher compared to Financial Year 202212023

c) Cash flows

The cash and cash equivalents as at 30'r' June,2024

d) Conclusion

Itake tlris opportunity to thank the County Education departrnental lcadership lcd by the CECM and

Schenre Managerncnt Cornrrrittee for their unwavering support throughout the period. I also tharrk the
team ol'secretariat fbr their dedication and tearnwork that sarv Nandi County llducation Scheme achieve
its objectivcs fbr the quarter under review.

Signcd w(
Skammcl Tallarn
Administrator: Nandi Countt' Etlucation Scheme

\\'ll
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Annual llcport and l'inancial Statcments for thc Ycar Ilndcd .lunc 30, 2024

7. Statcment of l)erformance Against Predetcrmincd Objcctivcs for Fl' 202312024

Introduction

Section 164 (2) (t) of the Public Finance Management Act,2012 requires that, at the end of each
linancial year. the Accounting oflicer when preparing llnancial statements of each County
GovernlnenL cntity Govcrnrnent entities in accordance with thc standards and formats prescribed
by the Public Scctor Accottnting Standards Board includes a slatcment ol'1he county goverrunent
entity's perlbrrrrance against predetermined objectives.

'l'lre key development objectives of the Fund as per the strategic plan lbr 2023-2028 are to

a) 'l'o Irnprovc access to h,ducation by all residents of Nandi County by providing firnds to grant
bursariesi

b)

c)

d)

'l o I:rrhancc cquitl in cducation lirr all rcsiclcnts ol'Narrcli ('ountr,:

'l'o Inrprovc on literacy level within Nandi County; and

To ensure that a specific portion ofthe County annual budget is devoted to the Education Fund for the
purposes of this Act.

Progrcss on attainnrcnt of Strategic developmcnt objcctivcs
Below u c 1;rovidc the progress on attaining the statcd ob.icctivcs

Bursary
Disbursenrcnt

To Improve
access to
Education by all
residents of Nandi
County by
providing funds to
grant bursaries;

Increased number
of beneficiaries
frorn the bursary
fund.

lncrease of
Bursary
A llocation and
Nunrber of
beneficiaries.

Increased number
of beneficiaries
for the four
categories.

x\,lll

I objectivc I
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8. Statemcnt of Corporatc (iovcrn:rncc
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NANDI COUNTY EDUC'ATION SCIIEME
Annual llcport and l'inancial Statcnrents for thc ycar lindcd .lunc 30 ,2021

l. Corporate Governance Statement

During the Quarter Ending 30rr' June of flnancial year 202312024, the Board held lloard nreetirrgs. In all
the meetings held, the attendance was 100%. The comnrittee is charged with the lbllowing speciic roles:

' Receive, deliberate antl approve applications for bursary education scherne;

o Review the applications fbr bursary and make the arvards to the eligible and successlul
applicants for both full scholarship and partial beneficiaries.

r Resolve disputes arising frorn tlre award of bursary education scheme.

' Ensure that fairness and equity is adhered to in rnaking the awards fbr br.rrsary
education scherne.

o Perform such othcr dutics as are allocated to them by the County Executive Comnrittee
Member.

The comntittee is representative ir-r that it has rnernbership incorporating a wide range of stakeholders
including the youth, persons living with disability, regions, gerrder and ihe Departrnent of Finance and
Education in the County.

Administration of the Scheme

Tlre Comrnittee is responsible for the overall n'lanagement of the Scheme including-
. lunds acquisitiorl

o disbursement;

. records keeping;

r colnplaints receipt and dispute resolution; and

o Quarter and Annual reporting.

The Counfy Executive Cornmittee Member in charge of finance nominates an administrator to be

responsible for adrninistration ofthe Fund and He/she ensures that-
r paylnent of the alnount allocated to each beneficiary is prornptly made, upon receipt

of a certified list of beneficiaries frorn the Executive Committee Member;

e alldisbursernents are made in good time;

o section 28 of the Act relating to application of disbursed funds is complied with;

o the nrinitnum award rule under section 23 of the Arlendrnent Act is cornplied with;

and

o any other payrnent-re lated rnatter is dealt with in accordance with the Act.

The County Assernbly Comtnittee orr Education fornred in accordance with the County Assernbly

standing orders plays an oversight role in the rnanagentent ofthe Scherne.
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Appointmcnt of the chairperson.

The chairperson of thc Cornrnittee is conrpctitively sourced by thc County Public Service Board in

accordance with the lbllowing procedurc-

(a) a notice inviting interested qualitied mernbers ol thc public to apply lbr the post ol

chairperson with the qualifications stated under S':ction l2 (3) of the Act shall be publishedl

(b) the applicants must be residents olthe County;

(c) a shortlist of the qualified applicants are published inviting the shortlisted candidates fbr

interviewsl and

(d) the County Public Service Board then recomrnends thrce (3) suitably qualilied candidates to

the Executive Ct'mmittee Mernber for consideration and appointrnent.

(2) The Executive Cornmittee Mernber appoints a qualified and cxperienced chairperson frorn

arnong three (3) persons recomrnended by the County Public Service Board.

Designation of the county education officcr to the Committee.

The Executive Cornmittee Mernber designates a county education officer to form part of the nrembership

of the Committee and such appointing porver shall be discretional, provided that the officer so appointed

is not below the rank of a County Director of Education.

Appointment of other committee members.

A person representing each Sub-County is appointed to the Cornmittee by the Executive Cornrnittee

Member as outlined by Section l2 ( I ) (c) of the Act.

The respective urnbrclla bodies of the three (3) organized groups referred to under Section l2 (l) (d)

identifies a person to be appointed as nrembers of the Cornrnittee by the Executive Corrrnittee Member.

Remuneration of the Committec.

The Comrnittee are paid a sitting allowance whenever they have a meeting.

The allowance rates are as per the guidelines set out by the Salaries and Rernuneration Conrmission.

xxl
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9. Management Discussion and Analysis

Lack of school lbcs arnollg rnany studcnts coupled with low prioritization in budgctary allocation is a
critical issue on access to higher education in Nandi County. Evidcnce ol'abjcct povcrty is prcvalcrrt and
rnany individuals in the cotntnunity are unable to pay lbr basic nceds. Indicators show an upsurge in clrop-
outs. irregular attendance and even absentecisrn. Poverly indicators show thc County standirrg at 40pcr
cent (i.e. the proportion of the population living be low povcrty linel conrparcd to the national index ol'
45 .2 as ol 2009. Aware that education is an inalicnablc right. the County Goverruncnt crcated an
Education Fund through thc NACES Act ot'2024 to cnable it to nrobilizc and utilize resources in an
effectivc and elf icient nlanner to help nritigate thc irnpact of'misery and agony on vulnerable groups
unable to pay tbr their educatiorr. 'l'hus, it is hopcd that, with increascd lirnding and properly nranaged
disbursenrent. the initiative will go a long rvay into allcviating the loss of attainrncnt and cornpletion ol'an
education program.

The cornmittee recommends that:
i) Advocate disbursetnent of Bursary using Sub-locations instead of Wards as betbre. for the

Act stipulate that lunds be disbursed equitably and not equally as its been followed. I'his will
cushion those extra-large wards such as Songhor-Soba and Kilibwoni.

ii) Advocate for a more rational sizes of wards to avoid extrernes in future.
iii) lncrease tunding by reaching out to a wider field of llnancial sourccs. This can be achieved

through eslablishing and rnaintaining links with other persons, bodies and organiz-ations
within or outside the Nandi County.

iv) Set a fund for public mobilization and community participation in order to crcate awareness
and change of attitude towards vocational training.

v) Cornpile, on continuous basis, data on children and students living with disability frorn the
County to enable a more inforrned lnanagelnent of bursary.

vi) County adlninistrative structure should be existent down to the village to avoid over-reliance
on National Government.

vii) County Assernbly members support should be sought after especially in rnobilizing
comnrunities to educate the public and minirnize conflicts.

viii) Etnpower Committee metnbers and Ward adnrinistrators to be able to make follow-up
and to ensure assisted students are indeed in school and to be able to check on their
perforrnance. This will ensure county monics are used rneaninglully.

The Cornmunity is at all time involved in identifying the bcneficiaries through public participation. Thc
fund is continuously in cornpliance with all the statutory and regulatory guidelines in all material respects
and the Comrnittee is optirnistic of future existence ol the fund.
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2. Environmentaland Sustainability ILeporting

Nandi County Education [rund cxists to transtbrnr livcs.'l'his is our purpose: the driving fbrce
behind every'thing we do. It's what guidcs trs to deliver oul'stratcgy, which is lbundcd on lbur
pillars: To Intprove access to llducation by all residents ol'Nandi County by providing lunds to grant
bursaries, To llnhance equity in education lor all residents ol'Nandi County, -['o Improve on literacy
level within iiandi County and To ensure that a specific portion of thc County annual bdtlflet is
devoted to thc Education Fund lbr the purposes ol this Act.

l. Sustainability stratcgy and profilc -

According to Sustainable Developrnent Goals (SDG), there is nced lor holistic and lilelong
approach in dealing with all levels of education fi'onr pre-school to higher levels of Education.
This is the reason why the Nandi County Education Fund (NACE,F) is always at the lbrelront in
ensuring increased access and equity to Post-secondary education by providing financial
f'acilitation through bursary to Nandi county residents errrolled in Secondary schools and
institutions of Higher lcarning.

2. Environmental perfornlancc

The Fund has conducted a basic assessment of available options for feasible finarrcing tools that

would assure the fund of its long{errn sustainability. l'he fund has reviewed its current resource

rnobilization strategies and proposed feasible sustainabilitl, financing options to ensure the Irund

is a going concern

3. Emplol'cc *'clfarc

To enable Nandi County Covernment achieve Vision 2030, there is need to have the right skills
and this is the reason rvhy the county government continues to lay more ernphasis on Technical
and Vocational training (1'VE1-) to enhance skills developrrrent for National and County human
resource availability, job creation by preparing ),oung entrepreneurs as well as ensuring that the
ntiddle level economy is sustained

4. Markct placc practices-

To ensure responsible competilion practices. tht: Count), (]ovemnrcnt ol' Nandi lns
undertaken vigorous trainin-q at various sub countics on emerging issues of crrc1inboth
touching on count), stalf and the public.

'l'he Goverutnent has etrsurcd that lair courpetition cnvironnreut exist lrlr all thc
residents living in Nandi by climinating all r"rnethical or illegal business practiccs.
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'l'o maitrtain ethical markcting. the County Governnrent ol'Nandi has ernbarked on

ensuritrg that products ol- r'arious cot.npanies opel'ating u,ithin thc county are rlot
only benef rting consulners but also socially rcsponsible and environmetltally suitable.

i. Corp.rratc Social Ilesponsibility, / Community Engagcmcnts
'l'ltc Corntnurtity is at all tirne irrvolvcd in idcntitying tlrc hcncllciarics through public
participation. The tund is corrtinuouslv in cornpliance with all the statutory and regulatory
guidclines in all material respccts and thc Cornrrrittce is optimistic ol firturc cxistencc ot'the lirnd
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3. lleport ofThe Trustccs

l'he 'l'rustecs subrnit their report together with the audited financial statements Ibr lrinancial year
202312024 r',hich show the state ol'thc Fund aflairs.

Principal activities

The principal activities ofthe Fund are:

l) To Inrprove access to Education by all residents of Nandi County by providing furrds to grant
bursaries;

2) To Enhance equity in education fbr all residents of Nandi County;

3) To Improve on literacy level within Nandi County; and

4) To ensure that a specific portion ofthe County annual budget is devoted to the Education Fund.

Results

The results ofthe Fund for the quarter ended 301.1'June, 2024 are set out on page I to 38

Trustces

The rnembers of the Board of Trustees who served during the quarter are shown on page III to
xv.

Aud itors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article 229 of
the Constitution of Kenya and section 35 the Public Audit Act, 2015.

By Order of the Nandi County Education Fund Comrnittee,

$-
Mrs.'l'u rphcna Chclugct
Ohnirpcrson of thc Schenre Atlnrinistration Comntittcc

x\\ I
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11. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund sl'rall prepare financial stateurents for
the Fund in accoldance with the standalds atrd foruats prescribed by the Public Sector

Accounting Standatds Board.

The Adrnigistratol of Nandi County Educatiou Scheme is responsible for the prepalation and

presentation of the Scheme's financial statements, which give a true aud fair view of the state of
affairs of the Scheme for and as at the encl of the financial year ended on June 30tl', 2024. This

responsibility includes: (i) maintaining adequate financial management an'angements and ensuring

that these continue to be effective throughout the leporling period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any tirne the financial position of
the Fund; (iii) designing, implernenting and r.naintaining internal controls relevant to the

preparation and fail presentation of the financial statements, and ensuring that they are free frorn

matelial misstatements, whether due to error ol fraud; (iv) safeguarding the assets of the Fund; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates that

are reasonable in the circurnstances.

The Administrator of the Nandi County Education Schetne accepts lesponsibility for the Fund's

financial statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in confounity with Intemational Public Sector

Accounting Standards (IPSAS), and in the maru1er required by the PFM Acl, 2012 and Nandi

County Education Scheme Act.2024. The Administrator of the Fund/Scl.reme is of the opinion that

tfte Fund's financial statements give a true and fair view of the state of Fund's transactions during

tl.re financial year ended June 30tl', 2024,and of the Fund/Scherne's financial position as at that

date. The Administrator further confirm the conrpleteness of the accounting recotds maintained for

the Fund/Scheme, which have been relied upon in the preparation of the Fund's financial

stateplents as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Adrninistrator of the Nandi County Education Scheme

has assessed the Fund/Scherne's ability to continue as a going concern and disclosed as applicable.

Nothing has come to the attention of the Adrninistrator to indicate that the Fund/Schenre will not

rernain a going collceln for at least the next twelve months frotn tl.re date of this statement. :

Approval of the financial statements

The Scllerne's financial statements wele approved by the Trustee/Conunittee on 30rl' septernber,

2024 and signed on its behalfby:

Administrator of the Nandi County Bducation Schemc
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NAIROBIOFF!CE OF THE AUDITOR-GENERAL

E n h u n c i n g .4 r' t' o u n t u h i I i tt'

REPORT OF THE AUDITOR.GENERAL ON NANDI COUNTY EDUCATION FUND FOR
THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac., 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nandi County Education Fund
set out on pages 29 to 54, which comprise the statement of financial position as at

Repoft of the Auditor-General on Nandi County Education Fund for the year ended 30 June, 2024



30 June, 2024 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nandi County Education Fund as at 30 June, 2024 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Nandi County Education Scheme Ad,2024 and the Public Finance Management Act,
20't2.

Basis for Qualified Opinion

l. Presentation and Disclosure of the Financial Statements

The financial statements presented for audit was not page numbered according to the
requirements of the Public Sector Accounting Standards Board whereby the page where
the financial statements starts with page 29 instead of page 1.

ln the circumstance, the financial statements do not comply with the Public Sector
Accounting Standards Board guidelines.

2. Unsupported Use of Goods and Services

The statement of financial performance reflects use of goods and services amount of
Kshs.5,153,352 as disclosed in Note 12 to the financialstatements. However, the amount
was not supported by ledgers and other verifiable documents.

ln the circumstances, the accuracy of use of goods and services expenditure of
Kshs.S,153,352 could not be confirmed.

3. Unsupported Committee Sifting Allowances

The statement of financial performance reflects use of goods and services mount of
Kshs.S,153,352 which included committee expenses amount of Kshs.4,243,000 as
disclosed in Note 12 to the financial statements. The expenses related to allowances paid
to committee members while attending meetings, and monitoring and evaluation
exercises. However, allowances were not supported with invitation letters, meeting
schedules, attendance register and signed minutes of the meeting held.

ln the circumstances, the accuracy of the sitting allowances and other related
expenditures amounting to Kshs.4,243,000 could not be confirmed.

Repoil of the Auditor-Genenl on Nandi County Education Fund for the year ended 30 June, 2024
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4. Misstatement of Bank Charges Amount

Note 12 of the financial statements disclosed bank charges amount of Kshs.471,062.
However, the respective schedules disclosed bank charges of Kshs.474,428 resulting to
a variance of Kshs.3,365 that has not been reconciled and explained. Further, no
supporting document was provided to support the bank charges amount of Kshs.471,062
as disclosed in Note 12 in the financial statements.

ln the circumstance, the accuracy of the bank charges in the financial statements could
not be confirmed.

5. Unconfirmed Bursary Disbursements

The statement of financial performance reflects bursary transfers of Kshs.126,452,051 as
disclosed in Note 10 to the financial statement. The expenditure related to bursary
disbursements to students in Universities, TVETS and Colleges, Secondary schools and
Special Needs lnstitutions. However, disbursements of Kshs.1 14,132,102 sent to multiple
lnstitutions were not supported by acknowledgment receipts from the receiving
lnstitutions. ln addition, it was observed that the Fund issues cheques to individual
beneficiary students instead of making lump-sum transfers to the beneficiary institutions
thereby increasing administrative costs and the risk of funds not being used for the
intended purposes.

ln the circumstances, the accuracy and completeness of bursary disbursements of
Kshs.114J32J02 could not be confirmed.

6. Misstatements in Cash Books

During the year under review, the Fund management prepared. However, the Fund did
not provide the petty cash book and board of survey certificates for confirmation of bank
balance. ln addition, an analysis revealed that the management spent Kshs.4,243,000 on
administration cost while excel cash book had a balance of Kshs.3,645,790 leading to a
variance of Kshs.597,2 1 0.

ln the circumstances, the accuracy of cash books could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Nandi County Education Scheme
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final budget and
actualon a comparable basis of Kshs.150,000,000 and Kshs.142,500,000 respectively

Repod of the Auditor-General on Nandi County Education Fund for the year ended 30 June, 2024
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resulting to an underfunding of Kshs.7,500,000 or 5% of the budget. Similarly, the Fund
spent Kshs.132,342,646 against actual receipts of Kshs.142,500,000 resulting to an
under-utilization of Kshs.10,157,354 or 7o/o ollhe actual receipts. However, the approved
budget was not provided for audit.

Further, a reconciliation was not provided to explain the difference of Kshs.439,290
between the total expenditure actual on comparable amount of Kshs.132,342,646
recorded in the statement of comparison of budget and actual and the total expenses
amount of Kshs.132,78'1 ,936 recorded in the statement of financial performance.

The under-absorption affected the planned activities and may have impacted negatively
to the public.

My opinion is however not qualified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues nor given any
explanation for failure to implement the recommendations. Further, the issues remain
unresolved contrary to Section 149 (2) (l) of the Public Finance Management Act,2012
which require accounting officers designated for county government entities to try and
resolve any issues resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Repoft of the Auditor-General on Nandi County Education Fund for the year ended 30 June, 2024
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Basis for Conclusion

1. Failure to Deduct lncome Tax from Sitting Allowance

The statement of financial performance reflects use of goods and services amount of
Kshs.5,153,352 which includes committee expenses of Kshs.4,243,000 as disclosed in
Note 12 to the financial statements. However, the payment was made without effecting
income tax deductions as required by section 3(2) and 37 of the lncome Tax Act, Cap
470 which provides that an employer paying emoluments to an employee should deduct
therefrom and account for tax thereon, before the 1Oth day following the end of the month.
The applicable tax at the rate of 30% amounts to Kshs.1,404,687 hence, the
contravention of the tax may attract penalties in accordance with sections 72D and 94 of
the Act.

ln the circumstances, the Fund was in breach of the law.

2. Excessive Expenditure on Administrative Expenses

The statement of financial performance reflects Kshs.5,153,352 in respect of use of goods
and services as disclosed in Note 12 to the financial statements. However, included in
the expenditure are commiftee allowance of Kshs.4,243,000 and printing and stationary
of Kshs.439,290 totaling to Kshs.4,682,290 which is approximately 3.1% of the approved
budget of Kshs.150,000,000 for the year under review. This was contrary to the provisions
of section 197(1)(d) of the Public Finance Management-County Government Regulations,
2015 which limits administrative expenses to 3% of the approved budget. The
management of the Fund has not provided explanations on why they incurred expenses
in excess of 3o/o of the budget.

ln the circumstances, the Fund was in breach of the law.

3. Failure to Publish List of Beneficiaries

The statement of financial performance and as disclosed in Note 10 and Note 11 to the
financial statements reflects expenditure of Kshs.'126,452,051 in respect of Bursary
transfers and Kshs.1 ,176,533 in respect of scholarship grants respectively. However, the
management of the Fund did not publish the list of successful beneficiaries on the county
website as required by Section 29(1)(e)of the NandiCounty Education Fund Act,2016,
Amended 2023.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Repoft of the Auditor-Genenl on Nandi County Education Fund for the yeat ended 30 June, 2024
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Weakness of lnformation Technology lnternal Control Environment

A review of the lnformation Technology lnternal Controls revealed that Management had
not developed an Approved Emergency Procedure, lT continuity and disaster recovery
plan which would be resorted to in case of disruption of service. Besides, the management
of the County fund did not have an approved lT strategic committee, lT strategic plan, lT
Steering Committee, and lT Security Policy which are important in performing the
oversight function and formulation of policies to ensure that the lT investments and
functions are directed towards achievement of the mandate of the County scheme. A
review of the processes revealed that the Fund had integrated an lnformation Technology
system to manage her financial processes. However, the management did not have
ownership rights and obligations to the lT system.

ln the circumstances, the reliability and effectiveness of the lnformation Technology
internal controls could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Repoft of the Auditor-General on Nandi County Education Fund for the year ended 30 June, 2024
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAI's will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Repoft of the Auditor-General on Nandi County Education Fund for the year ended 30 June, 2024
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Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FC
AUDITOR.GENERAL

Nairobi

31 December,2O24

sr s;!a t

Repod of the Auditor-Genenl on Nandi County Education Fund for the year ended 30 June, 2024
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NANDI COUNTY EDUCATION SCHEI(E
Annual ll,cport antl Iiinancial Statcmcnts for thc 1'car cndcd.lune 30,202.1

l-3. Statcrncnt of Financial l'crfrrrmancc for thc Ycar I!ndcd 30rl' .lunc 202'l

Ilevcnuc Fronr Non-l'lxchange
'l'ransactions

'l'ransf'crs f'ronr the County Government 6 t 42.500.000 90.000.000

['ublic ('ontributiorrs ancl l)onations 7 35,137 .861

I {2,500,000 125,,137,867

Ilevcnuc From [ixchangc Transactions

[:inance lnconre {l

Othcl incourc 9

'l'otal llcvcnue I {2,500,000 125,137,867

E xpenscs

l0 126,452.05t I 17.908,2 t I

Scholarship grants ll 1,176,533

Use of Goods and Services ll 5,153,352 2,877,133

'l'otal lirpcnscs 132,78 I ,936 120,785,34{

Surplus/(l)cficit) lbr thc Pcriod 9.71 8.064 4,352.523

@
Namc: Skarnmel .lerono Tallam
Administrator

Namc: Kevin Kipkoech
Fund Accountant

ICPAK Member Number:23469

29

l)cscription
Kshs Kshs

l-
20:3/2t)2Jt I ZOZZ1ZOZI

N otr

Bursary transl-ers



NANDI COUNTY EDUCTITION SCHEME
Annual lleport and l'inancial Statcmcnts for thc Year lindctl .lunc 30, 202.1

I '1. Statcnrcnt of Financial I)osition as at 30 .lunc 202.1

.k
Name: Skamntcl Jcrono

Fund Adnrinistrator
Nanrc: Kcvin Kipkoech

Fund Accountant

ICPAK Member Numbcr: 23{69

Asscts

t-urrent Asscts

Cash and Cash Equivalents l-j l8.l 14.012 8.395.e48

Nort-cxchartgc lcccivatrlcs l4
[lxchange Receivables l5
'l'otal currcnI a ssel s lll,l l{,012 [i,395,9.18

'[otal Asscts (A) I8,t t{,012 8,395,'918

l,iahilities

Currcnt t,iabilitics
'l raclc artcl Othcr [)al,atrlcs l6
Total c u rrcnt liabilities

'l'otal Liabilitics (l|)
Nct Assct (A-l)) I8,l14,012 8,395,9.18

llc;rrcscntctl li1 :

Accuruulatcd Sur'lllus 18.114.012 8,395,948

I8,l14,012 8,395,949

l0

The accounting policies and explanatory notes to these financial statements form an integral part
of the flnancial staten'lents. 'l'he entitl, trnancial statements were approved on 27'h Sept. 2024 and
signed by:

1021./102'j

I( \ll\ I(s lts

I\ote I

Nct Asse ts

j
I

I

--l



NA N D I CO UNTI' E D UCATI ON SC H EM E
Annu:rl l{cport and Financiul Statements for the Yc:rr Endcd Junc 30, 202-l

1,0.13,.125llalance us at I Jrrl.,'?022 (l'rcvious FY)

Surplus/( De ficit) For the Year 4 ',1{? sr l
{,04-3,Jt25

.1,-352,523

llalance As At 30 Junc 2023 (l'rcvious FY) 8,-j95,9.18 8,-395,9{8

llullncc As At I Jull' 2023 ((iurrcnt F Y) 8,395,9-t8 tt,395,9{8

Sur'plus/1[)clicit) Iror the Ycar 9.71 8.064 9,71 8,06.1

Ilalancc As At 30.Iune 2024 (Currcnt FY) llt,l l-1,012 I8,l t{,012

15. Statcnrcnt Of Changcs in Nct Assets for the 1'car cnclctl 30tl' .Iunc 202{

I

l)tsr:ription



NANDI COUNTY EDUCATION SCHELTE
Annual lleport and Financial Statemcnts for thc Year Iindcd .Iunc 30, 202,1

Clsh flows front opcrating activitics

l{cccipts
'l'ransf'ers From the Countv (iovernrnent 142.500,000 e0.000.000

Public Contributions and Donations 35.137.867

l'inance Incorrre

Other receipts

Total rcccipts r J2,500,000 125,137,867

l'a1'rncrrts

Ilursarv'l'ranst'crs (126,4s2.051) (ll7.e0tt.2il)
Scholarship grants ( 1.176.s33)

Use of goods and Services (s. r 53.3s2) (2,877,133)

Nct cash florvs from operating activities l7 9,718,06.1 {,352,523

(lash florvs l'rrrur invcsting aclivitics

Nct cash florvs uscrl in invcsting activities

Cash flon's from financing activities

Net cash florvs used in financing activitics

Nct i ncrease/(decrease) in cash & cash

f,quivalents 9,719,,06{ .1,352,52-3

Cash and cash equivalents at I July l3 8,395,949 .1,0;l-j,{25

Cash and cash equivalcrrts at 30.1une2024 IJ I8,l l{,012 11,395,9.18

l(r. Stittement of Cash l'lon's I'or'I'hc Ycar Endctl 30 .lunc 2(12.1

(l'S.4SB has prescribed the drect methul otcashJlor preparation/ presentatnn/ot all entities utder lhe IPSAS uccrual hasrs olaccounting

-1_

l)cscliptior Nt t (:
I zo::rz

t--
$24

Iishs

21122t2$2i

I(shs
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NANDI COUNTY EDUCATION SCHEME
Annual Report and Financial Statements for the year ended June 30, 2024

17. Statement of Comparison of Budget & Actual Amounts for Year Entled 30'l' June 202{

Public Contributions and
Donations

Finance Incorne

Revcn u e

Transf-ers Frorn the Cour.rty
Governrnent

150,000.000 150.000.000 142.500.000 7.500,000 95

Other receipts

Tntal Income 150,000,000 150,000,000 1.12,500,000 7,500,000 95

Expenses

Bursary Transf'ers 143,852.405 143.852.405 126.452.051 17.400.354 88

Scholarsl.rip grar.rts 1,116.533 1.176.533 I, r 76.533 100

Bank Charges 471.062 41t,062 471.062 100

Use ofgoods & Services 4.500,000 4.500,000 4,243.000 257.000 9l
Total Expenditure 150,000,000 150,000,000 t -j2.312.616 17,657,354 88

10.157.354 - 10.157.354

l)escliption

Kshs Kshs Kshs l(shs Kshs

Surplus For the Period



N u rt tl i Co u tt l-t, Etl u c a I i o tt S c' h a nrc
Annual Report and Financial Statcmcnts for thc ycar cntlcd Junc A0tr',2021

18. Notes to thc Financial Statcnrcnts

Signifi cant Accounting Policies

l. Gcncral Information

Nandi County Education Schemc entity is estabiisned by and derives its authority and

accountability frorn Nandi County Llducation Scherne Act,2024. The entity is wholly owned

by thc Nandi County Covernnrent and is dorniciled in Kenya. The entity's principal activity is

improving access to Education by all residents ol Nandi County by providing Educational

Funds.

2. Statemcnt of compliancc and basis of preparation

Nandi County Education Scherne's financial statcments have beerr prepared in cornpliance

with International Public Sector Accounting Standards (IPSAS). The financial statements are

prcsented in Kenya shillings. which is the lunctional and reporting currency of the Bursary

Fund/Scherne. The accounting policies have been consistently applied to all the years

prescnted. The financial statements have becn prcpared on the basis of historical cost, unless

stated otherwise. The financial statcrnents are prepared on accrual basis of accounting. 'Ihe

statcmcnt of cash flows is prepared using the direct rnethod.

3. Adolltion of neu :rntl rcvisetl slantlarrls

(i) Ncu and anrcnded slnndards and inlerpretalions in issue effeclive in lhe ycnT endcd -10

Junc 2024.

'l'herc were no new and anrcrrdcd standards issued in thc financial ycar.

(ii) New and umended slandords and inlerprelalions in issue but not.yel elfeclive in lhc
yctr ended 30 Junc 2024.

IPSAS 43

Leases

Applicable I't Junuary, 2025

The standard sets out the principles for the recognitiorr. rncasurcrnent.

presentation. and disclosure of leases. The objective is to ensurc that lessees

and lessors provide relevant inlbrrnation in a rnanner that laithfully
represents those transactions. This infornration gives a basis tbr users of
llnancial statenrents to assess thc elfect that leases lravc ou the llnancial
position. financial pcrlbrmance and cashflows of an Entity.

The new standard recluircs entities to recognisc. lneasure and prescnt

infbrrnation on right of use asscts and lease liabilities.

t4
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.4.nnurl llcport antl Financial Statcnrcrrts for the l ear cnrlctl ,lunc A0'h, 202{

It,SAS 44:

Non- Currcnt

Asscts Held

lirr Salc and

Discontinued

Opcrat ions

Applicubte l't Junuary, 2025
The Standarcl requires,

Assets that nrect the criteria r'r t,-e classified as held for salc to be nreasured at

the lower ol carrying anlount and fair value less costs to sell and the

depreciation cif such assets to cease and:

Assets that nreet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statetnent of
fi nancial perlbrrnance.

II'SN S 45-

I)ropcrtt,Plant
and

liquiprncnt

Applicahle I't JunuarJ, 2025

The standard supersedes IPSAS l7 on Propcrty. Plant and Equiprnent.

IPSAS 45 has additional guidance/ nerv guidance fbr heritage assets,

infrastructr.rrc assets and measurement. Ileritage assets were previously
excluded fronr the scope of IPSAS l7 in IPSAS 45, hcritage assets that

satisfy the definition of PPE shall be recognised as assets if they meet the

criteria in thc standard. IPSAS 45 has an additional application guidance for
infrastructure assets, implernentation guidance and illustrative exarnples. The

standard has clarified existing principles e.g valuation of land over or under

the infrastructure assets, under- maintcnance ol assets and distinguishing
significant parts of infrastructure assets.

II'SN S 46

Mcasurcrncnt

Applicable I't Januory, 2025

The objective of this standard rvas to inrprove mcasurement guidance across

IPSAS by:

i. Providing furlher detailed guidance on the irnplernentation of
cornrnonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS;

iii. Arnending rvhere appropriate guidance across IPSAS related to
rncasurcment at recognition. subscqucnt rneasurernent and

nleasurernent related disclosures.

The standard also introduces a public sector specific measurelnent bases

called the current operational value.

II'}SAS .17-

ll cvc n uc

Appticubte I't Junuoq, 2026
This standard supersedes IPSAS 9- Revcnue li'onr exchange transactions.

IPSAS ll Constructioll contracts and IPSAS 23 Revcnue fl'orn non-
exchange transactions. This standard brings all thc guidance of accounting

i5
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Ntt tttl i Co u ttt.l' Etl ue'ut io tt St' lt anrc
Annual llcport antl Financial Statcnrcnts fur thc 1'car cntlctl .lunc a0'r', 202.1

li,!.AS 48-
'l'ransl'cr

I:xpcnses

IPSAS 49-

Retirernent

Bcnefit Plans

for revenue under one standard. The ob-iective of the standard is to establish

the principles that an entity shall apply to rcport usetirl inlbrrnation to users

of tlnancial staternents about the nature, atnount, tirning arrd r.rncertainty of
revenue and cash tlow arising tiorn revenue transactions.

The ob.icctive of the standard is to establish the principles that a transf'er
provider shall apply to report uselirl inlbrrnation to users of financial
staternerrts abor.rt the llature, alroultt. timing and unccrtainty of expenses and
cash llorv arising tionr transfbr expense transactions.'l'his is a new standard
for public scctor entities geared to provide guidancc to entities that provide
transfbrs on accounting for such transfers.

Apptitthla l't,lurtuury' 2026

Apptit'uhta I't Juttuur)' 2026

(iii) Eurl.r tloptiott of'stuttdunls

1'hc Entity did not early - adopt any new or amended standards in the financial year or thc
entity adopted the following.standard.s e orly.
(stale thc standarcls, rcu.son .[or curly udopt, and intpact on the on entit),'s .financial
sl0lcnrcnl.\.)

.16

Stunrlard I Eflt'ctir c rl:rtc and iurplrt:

The objective is to prcscribc the accounting and reporting requirements fbr
the public scctor retirerrent benefit plans rvhich providc retiretnent to public
sector cnrployees and other eligible participants. J'he standard sets the
financial statcments that should be presentcd by a rctirenrent benefit plan.



Ntttttli Couttl.y' Etlutuliott Scltatna
Annu:rl llcport anrl Financial Statcnrcnts firr thc vcur cnrlerl ,lunc a0tr', 202.1

l. Surrrnrirrl ol'Signilicarrt,\ccountirrg l'olicics

a) Ilcvcn uc rccog rr it io rr

ll,eve n uc from non-exchangc transactions

Ilcven uc tr:r n sl'crs

Revenues lionr norr-exchange transactions are rreasured at lhir valuc and rccognized on
obtaining control ollhe assct (cash, goods. services and propcrty) if the transfer is licc lionr
conditions and it is probable that the econorric benellts or service potential relatcd to thc
asset will florv to the entity and can bc rneasured rcliably.

ii. Rcvenuc from exchangc transactions

I ntcrcsl incorne

Interest income is accrued using the ellective yield method. The effective yield discounts
estirnated future cash receipts through the expected lil'e olthe tlnancial asset to that asset's
net carrying arnount. The nrethod applies this 1,ield to thc principal outstanding to dctcnnine
interest income each period.

Nandi Countl, Education Bursary Scherne's budget is prepared on a diflerent basis to the
actual income and expenditure discloscd in the financial staternents. The financial statements
are prepared on accrual basis using a classification based on the nature of expenses in the
statemenl of financial perfornrance, whereas the budget is prcpared on a cash basis. The
amounts in the financial staternents were recast frorn the accrual basis to the cash basis and
reclassified by presentation to be on the sanre basis as thc approved budget. A cornparison of
budget and actual arrounts. prepared on a conrparable basis to the apprc,ved budgct, is then
presented in the statement ofconrparison of budget and actual anrounts.

ln addition to the basis difference. adjustrnents to amounts in the flnancial staternents are also
made for differences in the lbrrnats and classification plans adopted for thc presentation of the
financial statements and the approved budget.

A statement to reconcile the actual anrounts on a conrparable basis included in tlrc statenrcnt
of comparison of budget and actual anlounts and the actuals as pcr the statenrent of tlnancial
perfbrrnance has been presented r.rnder page 29 ol'thesc llnancial staternents.

.17

b) Budget information

The original budget for FY 202312024 was approved by the County Assernbly 29tt' June,2023
Subsequent revisions or additional appropriations rverc rnade to the approved budget in
accordance with specific approvals from the appropriate authorities.
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c) Financialinstruments

IPSAS 4l addresses the classification. nleasurement and dc-rccognition ol filrancial asscts

and financial liabilities, itrtroduces new rules for hedge accounting and a nerv itnpairnrent
tnodel for lrnancial assets. The entity does not havc any hedge relationships arrd thcretbre thc
new hedge accounting rules have no impact orr the Conrpany's linancial statelnents. A
financial instrument is any contract that givcs risc to a lrnancial asset ol'one entity and a
financial liability or equity instrurnent of another cntity. At initial recognition, the entity
lneasures a financial asset or tlnancial liability at its fair value plr.rs or rninus. in thc casc ola
financial asset or Iinancial liability not at fair valuc through surplus or deflcit. transaction

costs that are directly attributable to the acquisition or issue of'the llnancial assct or Ilnancial
liability.

(i) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at antortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's managernent rnodel for financial assets and the contractual cash f'low characteristics
of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management rnodel rvhose objective is to hold financial assets in order to
collect contractual cash florvs and the contractual terms of thc financial asset give rise on

specified dates to cash llows that are solely paynrents of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the managernent nrodel rvhose objective is achieved by both collecting
contractual cashflows and selling financial assels and the contractual ternrs of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financial asset shall be measured at lair value
through surplus or deficit unless it is measured at anrortized cost or fair value through net
assets/ equity unless an entity has rnade an irrevocable election at initial recognition for
particular investments in equity instruments.

(ii) Subsequent measurement

Based on the business model and the cash flow characterist ics. the entity classifies its
financial assets into amortized cost or fair value categorics for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity
subject to certain criteria being rnet.

(iii)Amortized cost

Financial assets that are hcld for collcction ofcontractual cash tlou,s rvhcrc those cash llorvs
represent solely payrnents ol principal and intcrcst. and that are not designated at fair value
through surplus or dellcit, are measured at anrortized cost. A gain or loss on an instrulncnt
that is subsequentll, measured a1 arnortized cost and is not part of a hcdging relationship is

.t8
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rccognizcd in profit or krss rr hcn thc assct is de-recclgnizcd or inrpaircd. Intcrcst incornc lionr
thcsc llnancial asscts is irrclrrrlccl in llnarrcc incornc usinq thc cllcctivc intcrcst ratc nlclho(1.

(iv)Fair value through nct assets/ cquity

Financial assets that are hcld lbr collection of contractual cash flows and lbr selling the

llnancial assets, where rire assets' cash flows represent solcly payrnerrts of principal and

interest, are measurcd at lirir value through net assctsi cquity. Movernents in the carrying

amount are taken through nct assets. e\cept for the rccognition ol'irnpairnrent gains or losses.

intcrest revenue and lbrcigrr cxchange gains and losscs rvhich are recognized in

surplus/deficit. Interest irrcornc Iionr these financial assets is included in finance inconre

using the effective interest ratc mcthod.

(v) Fair value through surplus or deficit

Financial assets that do not rneet the criteria for anrortized cost or f'air value through nct

assets/ equity are rneasurcd at fair value through surplus or dcl'icit. A business rrodel where

thc entity rnanages flnancial assets rvith the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit rnodel.

(vi) Trade and other receivables

Trade and other receivablcs arc recognized at fhir valucs. less allowances for any

uncollectible amounts. -l-radc and other receivables are assessed for impairnrent on a

continuing basis. An cstirnate is rnade of doubtful rcceivables based on a review of all
outstanding amounts at the year end.

(vii) Impairment

1'lre entity assesses, on a forward-looking basis, thc cxpccted crcdit loss ('ECL') associated

rvith its financial assets carricd at arnortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at cach reporting date. Critical estimates

and significant judgments nrade by management in deternrining the expected credit loss

(LCL) are set out in No/c .rr.

Financial liabilities

Classification

The entity classifies its liabilities as subsequently mcasured at amortized cost except tbr
llnancial liabilities measurcd through profit or loss.

d ) Provisions
I)rovisions are recognized rvhcn thc xxx Bursary Fund/Scherne has a present obligation (legal
or constructive) as a result ol'a past event. it is plobable that an outtlow ol' rcsourccs
crnbodl,ing economic bcncfits or service potential rvill be requircd to settle the obligation and

a reliable estimate can bc nradc of'lhe amorrnt of the obligation. Where the xxx Bursary
Irund/Scherne expects sonrc or all of a provision to bc reinrburscd. fbr exarnple. under an

insurance contract. the reinrbursement is recognized as a separate asset only when the
rcinrbursenrent is virtualll'ccrtain. 1'he expense relatirrg to rn1, provision is presentcd in thc
statcment of financial pe rlbrmance net of any reirnbursernurt.

j9
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c) Contingentliabilities
xxx Bursary Fund/Schemc does not rccognize a contingent liability but discloses details ol'
any contingencies in the notes to thc tlnancial staternents. unlcss thc possibility ofan outflorv
of rcsources enrbodying econornic bcnetlts or servicc potcntial is probable.

l) ('on tingcnt asscts

xxx Bursary Fund/Schemc docs not recognize a contingent asset but discloses details ol a
possible asset whose existence is contingent on the occurrence or non-occurrence of onc or
more uncertain t'uture events not wholly rvithin the control ol'the xxx Bursary l--und/Schernc
in the notes to the financial statentents. Contingent assets are assessed continually to ensurc
that developments are appropriately reflected in the financial stateulents. If it has becorne
virtually certain that an inflow of econornic benetlts or service potential rvill arise and the
assct's value can be tneasured rcliably. the asset and the related revenue are recognized in the
financial staternents of the period in rvhich the change occurs.

'l'hc xxx Bursary Fund/Schcnrc crcates and nraintains rescrvcs in terrns of spccilic
rcclu iretnctrts. Enlitl'lo:;tale lha rcserves nruinlaincd utrd oppropriat<, lnlicia:; odopted.

h) Changes in accounting policics and estimates

'fhc Nandi County Education Scherne recognizes the effects ofchanges in accounting policy
retrospectively. The etlects ol'changes in accounting policy are applied prospectively if
retrospective application is impractical.

i) Forcign currency transactions

'l'ransactiotts in foreign currencies are initially accounted lbr at thc ruling rate ofexchange on
the date ol the transaction. 'l'radc creditors or debtors dcnonrinated in loreign currenc)l are
reported at the statcnrcrrt of'{lnancial position reporting datc by applying the exchange rate on
that date. Exchange dil-tcrcnccs arising fronr the settlemcnt ol'creditors. or liom the reportirrg
of creditors at rates dilltrcnt lronr those at which the1, rvcre initially recorded during thc
period. arc recognized as incornc or expenses in the period in u,hich the1.,arise.

j) Ilelated parties
'l-hc xxx Bursary Fund/Schcmc rcgards a related party as a persotr or an entity rvith the ability
to exert control individually or jointly. or to exercise signilicant influence over the xxx
Bursary Fund/Scherne, or vice vcrsa. Mernbers of kcy rnanagctnent are regarded as rclated
parties and comprise ol- Board ol' Trustees, the Fund/Schcnre adntinistrator and scnior
managcrs.

li) ('ash anrl caslr er;uir:rlcnts

Cash and cash cquivalcttts contprisc cash orr hand and cash at bank. short-ternr deposits on
call and highll' liquid investrtrcnts rvith an original maturit), ol'thrcc rlonths or less, rvhich arc
readill'convertiblc to knorvn ilnrounts o{'cash and are subjcct to insignificant risk ofchangcs
in valuc. Bank account balanccs include anlounts held at thc Ccntral Bank ol Kenva and at
various cornnrcrcial banks at thc cnd olthc financial year.

.10

g) Naturc and purposc of rcscrvcs
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l) (bnrplrativc ligu rcs

Whcre nccessary, cornparativc figures lbr the previous flnancial ycar have been anrcnded or
reconligured to confonn to thc required changcs in presentation.

5. Significant judgments and sources of estimation uncertainty

The preparation of the xxx l]ursary FundiSchemc's tlnancial staterrents in conlbrmity with
IPSAS requircs lnanagerncnt to rnake judgmcnts, cstimates and assumptions that al'['cct thc
reportcd .unounts of rcvcnues. expenses. assets and liabilities. and the disclosure of
contingcnt liabilities. at thc cnd ol'the reportirrg period. Ilorvever, uncertainty about these
assumptions and estimatcs could rcsult in outconres that require a rnaterial adjustmcnt to the
carrying anrount of the assct or liability aft'ccted in lirturc periods.

Statc illl.iudgrncnts. estirnatcs. ancl assunrptiorrs rnadc c.g

a) Estinrates and assumptions -
The kc1, assumptions concerning the future and other key sources of estimation unccrtainty at

the reporting date. that havc a significant risk ofcausing a material adjustrrent to thc carrying
alnounts ol'assets and liabilitics u,ithin the next llrrancial year, are described below. 'l'he

Entity based its assurnptions ar-rd estimates on paranreters available when the consolidated
financial staternents were prcpared. Howevcr, cxisting circumstanccs and assurlptions about
future dcvelopments may change due to rnarket changes or circumstances arising beyond the
control of the Entity. Such changes are reflected in the assurnptions rvhen they occur. IPSAS
1.140.

b) Llscfirl livcs irntl residu:rl valucs

The uselul lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

. The condition ofthe asset based on the assessnrent ofexperts ernployed by the tlntity
e Thc nature of the asset. its susceptibility and adaptability to changes in technology and

processes
. l'he nature ofthe processes in which the asset is deployed
o Availability of funding to replace the asset
. Changes in the market in relation to the asset

c) l'rovisions

Provisions rvcre laised ancl rnanagernort dctcrrnined an estinralc bascd on thc inlbrnration
availablc. Additional disclosurc ol'1hcse cstinratcs ol'provisions is included in Note xxx.

Provisions are rneasured at thc managerrent's best estirnate ol thc expenditr.rre required to
settle the obligation at the reporting date and arc discounted to prescnl value rvhere the eltect
is rnaterial.

ll
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142.500.000I ranslcrs llorrr ( r'Lrrrtr I rclsrrr)

( )thcrs

90.000.000

'l otrtI 1.12,500,000 90.,000'000

6. 'I'ransfcrs from thc Countr'(iovcrnruent

(l'ntvida u ltricf c.rltltrnution ./it r thil; rav,uua)

7. I)ublic Contributions and Donations

(l>rovida u hrie.f axltlanulion./br thi.s r<,vanuc)

8. Finance incomc

(Provide a brief explanation./br this revenue)

9. Other income

(Nll. All inutntc should ba classificd as.fir as possible in tle relevant clussas und otlrcr inctnrc
shoulcl be used to reutgnise itrrntc nol elscv'lrcre classified. Disclosc tlrilc backs i.f any or
rcutveries fi om u,r'itc ti/.s).

Donation s From Developnlcnt Partners

Contributions from public 35.137.867

Othcrs

15,I J7,867'l otuI

Interest Income on Bank Deposits

Others l.\pecili,)
-l'otal finance Inconre

Cheque rvrite backs

Others (.Spcc'rfil

'I-otal Othcr Inconrc

-l.j

i
)tt23t2{D1 .t()l.2il02l

?023/2021 :\t22202)
-

lltl.ir'1024 :():l/202:i
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I0. Il u rsa rr"Ira nsfc rs

I l. Scholarship grants

12. [Ise of Cootls and Scn'ices

Univcrsilies 19.144.287 35,372,.1(r3
-l'V lr'l's and Col leges 31.907. t49 35.372.463

Secondary schools 62.637.757 35.372.463

Special Necds (PWDs) 12.762.8s8 I t.790.82 l
'l'otal 126.{52.051 9()117,, tt,2l l

Llniversities

I'VEI's and Colleges

Secondarl, schools 1.176.533

Special Needs (PWDs)

'l'otal I.'I 76,53J

('onrnt ittee A lkrrvancc 4.243.000 2.62s.500
Ilank Chargcs 47 t.062 25 l.(r-.1-1

Audit l:ccs

Printing and Stationary 439.290
'l'ota 

I 5.1 53.152 2,877,133

-tl

l02.ri 102-l
+

t022t2021

ICshs.

2A?3D024
Descriptiorr

Kslrs.
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lJ. ('ash anrl c:rsh er;uivalcrrls

Detailed analysis olthe cash and cash equivalents are as follows

I -1. Non-llxchangc Ilccciva blcs

I 5. Fi,xchange Rcccir':rblcs

I8.I14.0r2 8.395.948

( )t hcrs (,\);r,c'lli')

C'urrent Account

I8,r r.t,0l2 8,395,9t8

a) Cu rrent Account

Kcnya ('onrmercial
[]ank

l:qtrit1, llank 0-1902(rtt59-15 l0 18.114.012 8.395.948

Suh-'fotal l8,t 14,012 8,395.,94ri

b) Others (Specif.v)

Cash ln Transit

Cash In Hand

Sub- Total
(J rand Total l8,l14,012 8,395,948

Rcverrue receivable

Others ($racili)
'l-ota l non-crchangc rcceir ahlcs

Intcrcst rcceivable

Otltcrs /.57rcclli/
-l-otal cxchange reccil'ablcs

-t5

-)
( I

,.)
)
.\ l l02l tu23

Total Cash antl Cash Fi,quivalcnts

2022202i, ')1

7022t20232023/20l4
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16. 'l'ratlc :rnrl othcr pa1'ablcs

17. Cash gencratctl from opcrations

(The total of this statemenl should tie to the cash /lou, .tection on ne! cash llox,s front
operoling aclivities)

1'rade Payables

Other ['ayahles (,s pec i l.t,)
'lirtal Trade antl Othcr l'at'ablcs

Current
FY

of
thc

To
tal

('orrrparati

\'C

l-Y

of
the

To
tal

Under one vear % %

I -2 years

2-3 ycars

Over 3 vears o/o o/o

Total (tie to above total)

Surplus/ (Dcficit) For thc Ycar

Arlj ustcd For

Working Capital Adjustnrents

Increase In Receivablcs

Increase In Payables

Nct Cash Florv from Operating Activities

.t6

Agcirrg anah'sis (Trade antl othcr
payablcs)

%
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I tl. ILelated partv balanccs

a) Nature of rclated party relationships

Entities and othcr partics rclated to the Fund/Schcrnc include those parties rvho havc
ability to excrcise control or excrcisc significant inlluence over its operating and
flnancial decisions. llelated p:rrties includc rranagerncnt personnel. their associates and
close fanrily ruenrbcrs. l'hc fund/scherle is related to the follorving cntitics:

a) The County Governnrent
b) Key rnanagement.
c) Board ofl'rustees, etc.

lr) Ilclatctlpartl'transactions

c) Key man:rgcnrcnt rcnr u neration

(l) l)ue fronr relatcrl llartics

Transfers frorn relatcd parties

Transfers to related parties

Board of Trustccs
'l'otal

Due Fronr County Covernrncnt
'l'otnl

17

l)cscription
2t)23120

Kshs

21 z_v:2!!
Kshs

7022t2023

Kshs
Dcscription

l(shs

102i/2021

)cscription
Kshshshs
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Due to County Covcrnrncnt

[)trc to Ker Managcrncrrt l)crsonrrcl
'f ota I

Othcr Disclosu rcs Contin uetl

c) Duc to rclatctl partics

19. (-'ontingelrt asscts anrl contingcrrt liabilitics

(Git'c details)

20. Financial risk management

The Fund/Scheure's activities expose it to a variety ol financial risks including credit and
liquidity risks and cffects of changes in foreign currency. The Fund's overall risk
rnanagement programlne lbcuses on unpred ictab ility of changes in the business environurent
and seeks to mininrise the potential adverse eflect ol such risks on its perforntance by setting
acceptable levels of risk. The Fund/Scheme docs not hedge any risks and has in place policies
to ensure that crcdit is only cxtcnded to customers with an established credit history. The
Fund/Scheme's financial risk management objectives and policies are detailed belorv:

a) Crctlit risk

l'he l:und/Scherne has cxposure to credit risk, rvhich is the risk that a countcrparty rvill be

unable to pay alnounts in full rvhen due. Crcdit risk ariscs fiom caslr and cash cquivalents,
and deposits rvith banks. as rvell as trade and othcr rcceivables and availablc-Ibr-salc financial
investments. Managcrncnt asscsses the credit quality ol'cacll custorner" taking into account its
flnancial position. past expcricnce and othcr factors. Individual risk lirnits arc set based on
intcrnal or cxternal asscsslllcnt in accordancc rvith limits sct b)' thc directors.'l'he amounts
prcsented in thc statemerrt ol'tinancial position arc nct ofallorvances for doubtlul receivables.
estirnated by thc cntity's uranagcrnent based on prior experiencc and their asscssrnent of the
current ccorromic cnvironnrcnt. 'l'he carrying arnor.lrlt of llnancial assets rccorded in the
financial statenlents reprcscnting thc entity's uraxirnunr cxposure 1o credit risk without taking
accounl olthc value ol'any collateral obtaincd is uradc up as Ibllows:

Cor.rrt Case xx Against the Fund/Schemc

Bank Cuarantccs

l-otal

1tt

1023t2021
l)cscription

Kshs I(shs

Clontiugent l,irtrilities
2021i2()1.1

Kshs

20tti20l i
+

Ks hs
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At 3(l ,lunc 202J (('urrcnt Yc:rr)

Receivables From Non-Exchange
Transactions

li.cccivablcs Fronr l:xchange
-['ransactions

Bank []alanccs
'l'ofal

As at 30tr'Junc2023 (l)rcvious Ycar)
Receivables From Non-Exchange
'fransactions

I{cce ivables F-rorn Iixchange
'lransactions

Ilank llalanccs
'fotal

II

(NB: The totdls colunrn should tie to the individual clentents of credit risk discloscd in the

enrity's.\latc rcn! of ./inanciaI ytsition)

'lhe customers under the fully perfornring category are paying their debts as they continue
trading. The credit risk associated with these receivables is rninimal and the allowance for
uncollectible arrounts that the entity has recognised in the financial staternents is considercd
adequate to cover any potentially irrecoverable arnounts.

The entity has signilicant concentration of credit risk on arnounts due liorn xxxx.

The board of trustces sets the Fund/Scherne's credit policies and objectives and lays down
parameters within rvhich the various aspects of credit risk management are operated.

b) l,iquitlitv rislt rnartagcrnent

Ultimate responsibility for liquidity risk nranagernent rests with the Fund/Scheme
Adrninistrator, rvho has built an appropriate liquidity risk rnanagernent framework for the
management of the entity's short. mediunr and long-term funding and liquidity management
requirements. The entity rnanages liquidity risk through continuous rnonitoring of forecasts
and actual cash llorvs.

The table belorv represents cash llorvs payable by the Fund/Schenre under non-derivative
financial liabilities by their remaining contractual maturities at the reporting date. The
amounts disclosed in the table are tlre contractual undiscounted cash florvs. Balances duc
within l2 nronths equal their carrying balances. as the impact of discounting is not
significant.

.19
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At J0 Junc 202.1 1r urrcnt FY)

Trade l)ayables

Current Portion ol Borrowings

Provisions

'l'otal

As at 30 .Iunc 2023 (Prcvious
FY)

I

'l'radc Payablcs

Curlcrtt [)ortiorr ol' []orrorvings

l)rov is ion s

l;nr pkrvcc llcncli t Ob ligat ion

Total

c) Markct risk

The Fund/Scherne has put in place an irrternal audit function to assist it in assessing the risk
laced by the Fund/Schcrne on an ongoing basis, evaluate and test the design and eff-ectiveness
of its internal accounting and operational controls.

Market risk is the risk arising front changes in market prices, such as interest rate. equity
prices and Ibreign exchange rates rvhich will affect the entity's inconre or the value of its
holding of financial instruments. The objective of market risk management is to rnanage and
control market risk cxposures within acceptable parameters rvhile optirnizing the return.
Overall responsibility lor rnanaging rnarket risk rests with the Audit and Risk Managcrnent
Cornnr ittee.

The Fund/Schclre's financc departnrent is responsible lor the development of detailed risk
nranagcnlent policies (sub.iect to rcviov and approval by Audit and Risk Managentent
Committec) and for the day-to-day implernentation of thosc policies.

There has been no change to the entity's cxposure to rnarket risks or the rnanner in which it
nlanages and rneasures the risk.

i. Foreign cu rrcncy risk

'l'lrc lrund/Schcnrc has trarrsactional currolcy cxposurcs. Such exposure at'iscs through
pttrcltascs ol'goods atttl sct'viccs tltat alc donc irr culrcncics othcr than thc local clrrrcnc\,.
lrrvoiccs dcrrorninatcd in lirrcign currcncics arc paid afier j0 days liorn thc datc ol'thc invoicc
and corrvcrsion at thc tinrc ol'payrrrcnt is donc using thc prevailing c\changc ratc.

50

l(sh s tsnt l\shs
-1-

Lcss
tha n I

nron th

lctn cclr
t-J

nron th s



At J0.lunc (('urrcnt F\')

C'ash

Debtors/ Reccivablcs

l, ia bilil ies

Trade And 0thcr ['ayables

Net Foreign Currcncl' Assct/(Liabilitl')

Nu trd i Co u ttl.1' litl ucul io t t S t' lt c rttc
Annuul ll,cport rnrl I,'irrancill Stutcrncnts firr tlrc 1'car cntlctl ,lurrc J0'l',20211

1-he can'ying an'rount ol'thc cntit),'s Ibrcign currcrrcr'-denonr inated nlonetar)' assets alld
nrorretary liabilitics at thc L-nd ol'thc rcporting pcriod art: as tollows:

liohilities hy pntjrcting.for atpctal sules protctd:; turl nu t'hing lhe sunrc tith e-rpccled put'ntenl.s.

Foreign cu rrcncy sensitivity analysis

The lbllorving table dernonstrates the eff-cct on the lrund/Scheme's statement of financial
perfornrance on applying the sensitivity lbr a reasonable possible change in the exchange rate
of the trvo rnain transaction currencies. rvith all other variables held constatlt. The reverse
rvould also occur if the Kenya Shilling apprcciated with all other valiables held constant.

ii. Intcrcst rirtc risk

Interest rate risk is thc risk that the entity's financial condition ma)' be adversely affected as a

result of changcs in interest rate levels. The entity's interest rate risk arises fronr bank

deposits. 1'his exposes thc Fund/Schenre to cash florv interest rate risk. The interest rate risk
exposure ariscs nrainly fl'onr interest rate lnovenlents on the Fund/Scherne's deposits.

(Currcnt FY)

l: trro

L]St)

Other (.S,nt,c'ilj)

[ ]u rcr

I ]SI)

Otlrcr 1'.S7x,r'llj)

rl

l)cscriptit,t i

()trier
c rr rlcnci
ai lirtal

Kshs lish s Kshr

('harrgc irt
cut're c\ rllle

l.ffr:ct on su rp lus/
dcl icit Utlbct on

etl u i t-y

KshsKshs

(Comparativc FY)
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llluttugcmcttl of inlcrrsl ntte risk

To rnanage the intcrest rate risk, rlranagcrnort has cndeavoured to bank with institutions that
o f-fer favorable interest rates.

S e n s i I i v i t1' a n a l-1's i s

::
The Fund/Scheme analyses its interest rate cxposure on a dynanric basis by conducting a

sensitivity analysis. This involvcs dctcrmining the irnpact on profit or loss of defined rate
shifts. -l-he sensitivity analysis Ibr intcrest rate risk assurnes that all other variables. in
particular loreign cxchange ratcs. renrain constant. The analysis has been performed on the
same basis as the prior year. Using the end of the year figures. the sensitivity analysis
indicates the inrpact on thc statcnrcnt of cornprchcnsive income if current floating interest
rates increase/decrease by one pcrccntagc point as a decrease/increase of Kshs xxx (20xx:
Kshs xxx ). A rate incrcase/decreasc of 5%o would result in a decrease/increase in prolit
before tax of Kshs xxx (20xx- I - Kshs xxx).

d) (iapita I risk rnarragerucnt.

The objective of the f]und/Scherne's capital risk rnanagement is to safeguard the
Fund/Scherne's ability to continue as a going concern. The cntity capital structure cornprises
of the fbllowing funds:

21. Events after the reporting period

There rverc no material adjusting and non-adjusting events after the reporting period.

22. Currency

The tlnancial statements are presented in Kenya Shillings (Kshs

Accunrulated surplus

Total funds

Less: cash ancl bank balarrccs

Net dcbt/(exccss cash and cash cquivalcnts)

Gcaring
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19. Annexes

Annex I: Progress on Follow-up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

The under absorption Kshs 4.352.523

was mainly occasioned by the delay

ofthe Iast disbursernent of funds from

the National treasury. Fronr the Bank

statements provided. it is clearly

evident that the last amounts of Kshs

10.000.000 was received on the last

day ofthe Financial year(3Oth June.

2023).The beneficiaries for those

funds were already identified

awaiting the exchequer releases for
onward payments.

The budget for the was ofKshs
125.137,867 for the year under

review was duly approved and

herewith. attached are the certified
approval minutes

Resolved

Budget Control and

Performance.
The statement of
comparison of budget and

actual amounts reflects

final receipts budget and

actual on comparative

basis of Kshs 125.137.867

and Kshs 125.105.141

respectiveley resulting to

approximately 100%

realization of receipts.

Similarly. the fund spent

Kshs I 20.785.344 against

a budget ofKshs
125,137.867 resulting to

under absorption of Kshs

4.352.523 of the budget.

However, the approved

budget was not provided

5,.1

Itcfercnce No. orr

thc crtcrnll
:rudit l{eport

Issue / Obscn ations
fronr Auditor

llanagemcnt ctrrnments

. Status:
(Resoh'cd / Nor

Rasolled)

'l'inrcl'r'antc:

(l'ttl tr iule vltut -1'ou

cxpL'rt th,J iss ue tt,

ht're.trtlrt'11
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1

for audit

Non-disclosure of Cash

and Cash Equivalents.
The statement of financial

position reflects cash and

cash equivalents balance

of Kshs 8,395,948 held at

a commercial bank

account as disclosed in

Note l2 to the financial

statements. However.

another bank account with

a cash book balance of
Kshs 3.130 as at 30th June.

2023 has not been

disclosed.

The bank account with cash book

balance of Kshs 3.130 is from an

overseas Education Fund account

which was an independent and

was solely created to facilitate

the overseas Education program.

However. the program was

discontinued and the account was

permanently closed down via a

letter of CECM-Finance and

Economic Planning who in this
case is an authorized person,

dated 29th June. 2023. There was

a corresponding Ietter towards

this effect from the Bank Branch

Manager confirming the official
closure of the account as per the

request. In the circumstances the

closing balances of Kshs 3, 130 in

the account was forfeited as there

was no other legitimate

obligation and expenditure under

the same fund account.

Resolved

ResolvetJ during the

Aud it process and

irnrnediately after the

Audit.
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was no other legitimate

obligation and expenditure under

the same fund account.

Tallam Skammel

Fund Administrator/Accounting Offi cer

Date: 30'h September. 2024

5l

Ilcfcrcncc No. ort

lhe cxtcrual
tudit l{etrort

Status:
(Resolvel / Not

Resolyctl)

'l'iurcli'arnc:

lPttl u tlulc rrltctt t,ttu
t.\pt:(I tl,! iss tta l0

hc raxtlvttl)

Issuc / 0hscn'ations
r
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Annex II: Inter-Entity Confirmation Letter

Name of transferring entity: Nandi County Treasury

Name of beneficiary entity: Nandi County Education Scheme

Reference
Number

Differences
(KShs)
(E):(C-D)

Amounts Disbursed by Nandi County Treasury Department]
(Kshs) as at 3Orh June 2024Date

Disbursed

Recurrent (A) Development (B) Total
(c)=(A+B)

Amount
Received by

Nandi County
Education

Scheme
(Kshs) as at 3Oth

June 2024
(D)

SeptI3,h

2023
500.000 500.000 500-000

Septlgth

2023
2.000.000 2.000.000 2.000.000

5'h Dec. 2023 9,000,000 9.000.000 9,000.000
25th Jan.2024 60,000,000 60,000,000 60.000.000
25tt' Jan.2024 2 I,000,000 21,000,000 21.000.000
25th Jan.2024 30.000.000 30.000,000 30.000.000
7th May,2024 r r.000.000 r r.000.000 r r.000.000

June,30th

2024
9.000.000 9.000.000 9.000.000

Tota I 142.500,000 r,{2.500,000

I confirm that the amounts shown above are correct as ofthe dates indicated

112 500 000

55

Confirntation of ilnlounts rcceived bv Nandi Countv Education Schcnrc as at 30rl' .lrrnc 2024
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Name: Hellen Kernboi Sign ..

Head of Accounts Departmen

Name : Tallarr Skarnmel Sign

Date ..,-+ihtl*'t
\

t - Beneficia Entih': )

IDate.C.R. o? w
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