
REPI,'I]I-IC OT KENYA

PARLIAMENT
OF KEI\IYA
LIBRARv

OFFICE OF THE AUDITOR-GENERAL

l'.n I ru rtc i ng ..1 c'ct t t u r I Lt h i I i t.r'

REPORT

OF

THE AUDITOR.GENERAL

ON

KISII COUNTY VETERINARY SERVICES
DEVELOPMENT FUND

FOR THE YEAR ENDED
2020

DATE

TABTED BY

COMM'TTca

IAL IE AT THE L <-fvr

r I?
s '^q.L

il
It z



I

o



KISI COLINTY VETERINARY SERVICES DEVELOPMENT FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIALYEAR ENDED
JUNE 30,2020

Prepared in ccordance with the Accrual Basis ofAccounting Method under ah€ International Public
Sector Accounting Standards (IPSAS)



KISII CO VETERINARY SERVICES FTIND

. Rrports and ncial Statements
For the vear e ded June 30,2020

I'AIiLf, OF NTEN'TS

TABLE OF C TS

]. KEY ENTI IN FORMATION AND MANACEMENT

1 THE BOA

MANAGE

BOARD/F

D OF TRUSTEES (or any other corporate governance body for the Fund)

T TEAMl 2

2

4

Error! Bookmark not delined,

Error! Bookmark not defined.

2

5

6

7

I

1

I

I

4 D CHAIRPERSON'S REPORT

5. REPORT THE FUND ADMINISTRATOR

6. CORPORA COVERNANCE STATEMENT

7. MANAG T DISCUSSION AND ANALYSIS

8. CORPORA E SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORT

9. REPORTO THE TRUSTEES

IO. STA OF MANAGEMENT'S RESPONSIBILITIES

II. REPOR OF THE INDEPENDENT AUDITOR

12. FINANC

I2.ISTATEME

AL ST'ATEMENTS

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h JUNE 2O2O..7

12,2, ST MENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

12.3. ST MtrNT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

12.4. ST trMINT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

t2.5.
PERIOD

ST EMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE

Y OF SIGNIFICANT ACCOTJNTING POLICIES..12.6. s

t2.7. N

I3. PROCR S ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

I



KISII CO VETERINARY SERVICES FUND

- Reports and ancial Statements
For the ear ded June 30, 2020

INFORMATION AND MANAGEMENT

a) Ba round information

fromsection I I
erinary services fund is established by and derives its authority and accountability
of the PFM Act,2012 on 7rH January, 2013. The Fund is wholly owned by the

County Go ent of the County Executive of Kisiiand is domiciled in Kenya.

FUND OBJE VE

The fund
welfare, i
domestic

bjective is to prevent and control animal diseases and pests, safeguard human health, improve animal
crease livestock productiyity and ensure quality livestock and livestock products on top offacilitating

intemational trade on livestock and their products

b) Key Management

o Coun Director Vete

I. KtrY

Kisii County

2

I Mr.Wil Ochen o Auma
DrAl us Moka

Director Financeu
Chief officer servlces

DR. J

1l

2Services
J

4
5

Chief Officer Finance and Economic planning

Mr John Nyalaii Nyandan
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KISII COUNTY VETERINARY SERVICES FUND
Reports and Financial Statements
For the year ended June 30, 2020

2. MANAGEMENTTEAM

Mr. Wilfred O, Auma - C0 Finance and Economic
Planning

Mr. Wilred Auma heads the Finance and Accounting
Services as a Chief Officer. Prior to his appointrnent, he
headed the department of Planning and Economic
Development. He hold a Masters Degreein Business
Administration (Finance) from Kisii University, Bachelor
of Commerce in Statistics, Accounting, Income Tax,
Business Management and Auditing from Devi
AlhilyaVishwavidValaya,lndore and a Higher National
Diploma ln Finance Analysis from lndian Management
Training and Research Institute.

Until his appointment, he was working with Wakenya
Pamoja Sacco Society Ltd as a manager in Business
GroMh Development.

a

DR ALPHANUS O. MOKAYA_ CO
VETERINARY SERVICES.

Dr. Alphanus.O.Mokaya

Headsthe Livestock, Fisheries and veterinary
services as the Chief Officer. Prior to his
appointment, he was the Director of Veterinary
services in acting capacity.

He had a brief stint at the Kenya Veterinary
laboratory. He holds a Bachelors of science degree
in veterinary medicine from university ofNairobi.

Until his appointment, he was working with
Ministry of Agriculture as the director Veterinary
services.
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3. REPOR OF'TI I E T'T]ND ADMINISTRA'TOIt

The lund ised remarkable improvement in its revenuc collection. 'l'his was largely
attributed to
availahle to

ommitment by the key management tcam in ensuring that resources were always
the intended activity as and when need arises. The team also put in

p Iacc isms to ensure that all the possible revenue stream are tapped. We look for in
cnsuring thal rs contl usl vemenl and that the objectivc of the fi.rnd is attained.

Signed:

l)r. A lphAnus a
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Ilepo rts antl Financial Statenrents
I''or the year cnded J une 30, 2020

4. srA'TEJMENT OF MANAGEMENT'S RESPONSIBII-lrlES

Sucrion 161 of rhe Public Finance Management Act,2012 requires lhat, at the end ol each

llnancial ye[r, the Adminisrrator of a County Public Fund established shall prepare financial

srarcment; dor the Fund in accordance with the standards and formats prescribed by the Public

Scctor Accf unting Standards Board

Approval of the financial statements

lhe Fund s financial statements were approved by the Board on 30u June 2020 and signed

on its behalf

fhe Adminibtrator of the County Public Fund is responsible for the preparation and presenlation ol
the Fund's flnancial starements, which give a true and lair view of the state of affairs ol the Fund

lirr and as a[ rhe end of the financial year ended on June J0, 2020. I]ris responsibility includes: (i)

nraintaininq adequate financial management arrangements and ensuring that these continue to be

cl[cc(ivc tlJorehort the reporting period; (ii) maintaining proper accounting records, which

disclose wirtr reasonable accuracy at any time the llnancial position o{ the Fund; (iii) designing.

inrplementirlg and maintairung intemal controls relevant to the preparation and lair presentation ol'

rh.j linancialitatements, and ensuring that they are fiee from material misstatemelrts. whether due

l() orror or ltaud; (iv) safeguarding the assels of the Fundl (v) selecting and applyrng appropnalc

.ccpunting loli"i..; and (vi) making accounting estimates that are reasonable in lhc circumslances.

thc Adminibtrator of rhe County Public F'und accepts responsibility lirr the I und's financial

slirtcments, lrrrhi"h huu. been prepared using appropriate accounting policies supported by

rr:.sonable afrd prudent judgements and estimates, in conformity with Intcrnational Public Sector

necounring Standards (IPSAS), and in the manner required by the PFM Act. 2012. The

n drninistrator ol the Fund is of the opinion that the Fund's financial statements give a trrre and lair

vrcw ol the {rare of Fund's lransactions dunng the llnancial year ended iune .10. 2020. arrd oI thc

I rrn,j's finantial position as at that date. The Adnrinistrator further confinn the completeness ol'thc

,rcL()unltnq rl.oris ,nainruincd lor the Fund, which have been relied upon in the preparation ol the

t ,,'r.l's fi ;,"2nt ial sratements as well as the adequacy ol'the systems of intemal financial control.

ln preparing the financial statements, the Administrator of the County Public l:und has assessed

r5e Fund's i[ility ro conrinue as a going concem and disclosed, as applicable, matlcrs relating to

thc use of g<jing concem basis of preparation of'the llnarcial statements. Nothing has come to the

;rnrrrrrion .ri th"Adrnini.trator to indicate that the [rund will not remain a going concem [or at least

the next twellre months from the date of this statemcnt.

v

Ad tor eC unty Public Fund

)
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6. FINAN AL STATEMENTS

6,I, STA MENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
30th 2020

The notes set out on pages 36 to 48 form an integral part ofthese Financial Statements

7

l{cr,enuefl om non-exch a n getra nsactions

Public con ibutions and donations I

Translers I rn the County Covemmenl )
Fines penalties aud levies -)

m exchnn ge transactionsllcvcn uc

4

nl nreat lnspectionProceeds 2,005.640 2.354,250

Totalreyen ue 2.005.640 2,354,250
Dxpenses

Futrd admir istration expenses 6

7 2,425,000 3,000,000

Ceneral exp llscs 8 3,459 I 1,865

Totalexpen cs 2,428,459 3,011,865

Other gainr osscs

Gain/loss or disposal of assets 9

Surplus/( de licit)for the period (.122,819) (657,61s)

.i1., ,l 1l j .t ,

Interest income

5

Vaccinations



4. STATEMENT OF MANAGEMT]NT'S RI'SPONSIBII,ITIES

Section 167 of the Public Finance Managemenr Act,20l2 requires rhal, ar the end of each
financial ye{r, the Administrator of a County Public Fund established shall prepare financial
statements for the F-und in accordance with the standards and lbrmats prescribed by the Public
Sector Accor]rnting Standards Board.

'l'hc Administrator of the County Public Fund is responsible for the preparation and prescntalion of
the Fund's financial statements, which give a true and lair view of the state of affairs of'the Fund
Iirr and as a( the end of the financial year ended on June J0, 2020. This responsibility includes: (i)
nraintaining adequate financial management zurangements and ensuring that these conlinue to be
cllcctivc throughout the reporting penod; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the lrund; (iii) designing,
irnplcnrentin$ and maintaining intemal controls relevant to the preparation and lair presentation ol'
tlrc linancial $tatements, and ensuring that they are fiee from material misstatements, whether due
lo crror or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriare
ltccounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

Ihc Administrator of the County Public F'und accepts responsibility for the Fund's financial
statcments, which have been prepared using appropriate accounting policies supported by
rcitsonable and prudent judgements and estimales. in conformity with International Public Sector
Aceounting Standards (IPSAS), and in the manner required by the PFM Act. 2012. The
Atlrrrinistratoriof the Fund is of the opinion that the Fund's financial statements givc a true and fair
vicw of the state of Fund's transactions during the llnancial year ended June 30. 2020. and of thc
lirrnd's Iinancial position as at thal date.-['he Administrator frrther confirm the completcness ol'tlrc
:tccourling reqords maintained ior the Fund, which have been relied upon in the preparation of the
lrunrl's financial statements as well as the adequacy olthe systems of intemal financial control.

In preparing the financial slatements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of goirlg concem basis of preparation of the financial statements. Nothing has come to the
anention of thC Administrator to indicate that the Fund will not remain a going conccm for at least
the next twelve months from the date of this stalement.

Approval of the financial statements

l'he Fund s fi(ancial sutements were approved by the Board on _ 30th June 2020 and signed
on its beha by

nd tor CC unty Public Fund

KISII COI.JNTY VETERINARY ST]RVICES I:UND
Ileports and Financial Statements
For the year ended June 30, 2020

5
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REPOFT OF THE AUOITOR-GENERAL ON Klsll COUNW VETERINARY
SERVICES DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisii County Veterinary
Services Development Fund set out on pages 7 to 38, which comprise the statement
of financial position as at 30 June, 2020, and the statement of financial performance,
the statement of changes in net assets, statement of cash flows and statement
comparison of budget actual amounts for the year then ended, and a summary of
significant accounting policies and olher explanatory information in accordance with
the prolisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my cipinion, except for the effects of the matter described in the Basis for Qualified
Opiniorl section of my report, the financial statements present fairly, in all material
respech, the financial position of the Kisii County Veterinary Services Development
Fund ab at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accruql Basis) and comply with the Public Finance Management Act,2012 and the
County Government Act, 2012.

Basis ftr qualified Opinion

1. Presentation of the Financial Statements

The financial statements presented for audit review contained the following;

1.1 {he statement of comparison of budget and actual amounts is indicated "for the
qeriod" ended 30 June, 2020 instead of year ended 30 June, 2020 contrary to
tfre requirement of Section 66(a) of IPSAS 1 on the presentation of financial
dtatemenl.

1.2 The financial statement provided for review did not reflect progress on follow
qp of auditor's recommendations contrary to the Public Sector Accounting

$tandards Board (PSASB) template issued in June, 2020.

RipoiiniEe TnAiir-Generql on Kisii Couny' yeterinqry Services Derelopnenr Furul for the year ended

30 June. 2420

o

Telephone: +:54-(lo) +14ooo
E-mail: inf o@oagkeny{. go. ke

website: www.oagkerlya.go.ke
OFFICE OF THE AUOITOR-GET{ERAL

l'.nhtu ing .,1< crtuntuhiIit.t



ln the circumstances, the Fund's financial statements for the year under review are
not prepared in accordance with the IPSAS and in the format prescribed by the
IPSASB.

2. Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects original revenue
budget of Kshs.2,005,640 and nil final revenue budget. Further, the statement reflects
expenditure budget of Kshs.3,020,000. However, a review ofthe budget ofthe County
Government of Kisii for the year ended 30 June, 2020 reflects approved budget of
Kshs.8,730,000 for the Fund resulting to an unreconciled variance of Kshs.5,7'10,000.

Consequently, the accuracy and completeness of the figures reflected in the
statement of comparison of budget and actual for the year ended 30 June, 2020 could
not be confirmed.

3. Revolving Fund

The statement of financial position reflects revolving fund flgure of Kshs.505,246 and
nil accumulated surplus. However, the statement of changes in net assets reflects
revolving fund figure of Kshs.1,585,680 and accumulated deficit of Kshs.1,080,434
resulting to an unreconciled variances between the statement of financial position and
statement of net assets figures.

Consequently, the accuracy, validity and completeness of revolving fund figure of
Kshs.505,246 as at 30 June, 2020 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kisii County Veterinary Services
Development Fund in accordance with ISSAI 30 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year under review
reflects an expenditure budget of Kshs.3,020,000 and an actual expenditure of
Kshs.2,428,459 resulting to an under absorption Kshs.591,t41.

Report o/ the Audilor-General on Kisii Counry Vercrinary Services Deyelopment Fund for the yeor ended

2

30 June. 2020
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RESO

rerall under absorption of Kshs.591 ,541 represents services planned for but not
red to the residents of Kisii County.

RT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
URCES

us ton

I statements are in compliance, in all material respects, with the authorities
vern them. I believe that the audit evidence I have obtained is sufficient and
riate to provide a basis for my conclusion.

uired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ures performed, I confirm that, nothing has come to my attention to cause me

e that internal controls, risk management and governance were not effective.

As re<
perforr
and E'
nothinl
have r

puired by Article 229(6) of the Constitution, based on the audit procedures
lned, except for the matters described in the Basis for Conclusion on Lawfulness
Fectiveness in Use of Public Resources section of my report, I confirm that,
I else has come to my attention to cause me to believe that publlc resources
f ot been applied laMully and in an effective way.

Basis of conclusion

Enactrment of Law Governing the Fund's Operations

The F nd's Management has been carrying out its operations without enacting the
requr d legislation contrary to the requirements under Section 116(9) of the Public
Finan Management Ac|2012. No explanation has been provided for the delay in
enacti g the necessary legislations

Cons uently, the Fund's Management is in breach of the law

The a dit was conducted in accordance with ISSAI 4000. The standard requires that
lcom ly with ethical requirements and plan and perform the audit to obtain assurance
about
financ

hether the activities, financial transactions and information reflected in the

Concl

that g
appro

to beli

Basis

REPO T ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND OVERNANCE

Concl ston

As re
pro

conclusion

The a dit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
stand rds require that I plan and perform the audit to obtain assurance about whether
effecti processes and systems of internal control, risk management and governance

Rep<trt lhe Audilor-Generql on Kisii Couny, Veterinary Sertices Development Furul for lhe year en

3

30 June, 020



were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable going concern basis of accounting
unless Management is aware of the intention to terminate the Fund or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report o/ the Auditor-Ceneral on Kisii County Veterinary Services Development Fund for the year ended
30 June, 2020

4

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance-

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.



Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
$tatements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
rcasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast

R
30 June. )p20
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of lhe
Constitution.



significant doubts on the Fund's ability to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures In the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease sustaining its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as lconsider necessary in the circumstances

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA Na c CBS

Nairobi

08 February,2022

(
!ri -l
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Reporr d the A
30 June, 2020

Gencn on Ki.sii County l'eletinun'Services Detelopnent Funtl lbr the year ended

AUDITOR.GENERAL



. KISII COUNTY VETERINARY SERVICES FLTND
Reports and Financial Statements
For the year ended June 30, 2020

6. FINANCIAL STATEMENTS

6.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
30thJUNE 2020

The notes set out on pages 36 to 48 fbrm an integral part ofthese Financial Statements

Ilevenucliomnon-cxchangctrlnsactions

[)ublic contributions and donations I

franslers flom the County Governrnent )
Irines pcnalties arrd levies

llcvenur from crchangc transactions

lnterest inconre .+

Proceeds front mc-al inspection 2.005.640 2.354.250

'l'otalrcycnue
2.005.640 2,35{,250

l,)r pc n rcs

Fund adnrirlistration expenses 6

Vacc inat ions 7 2,425,000 3.000.000

IJ 3,459(ieneral cxpenses

2,42{t,{59 -1,01t,865
( )thcr g:rins/losscs

Gain/loss on disposal of assets 9

Surplus/( deficit)lbr thc pcriod (122,U19) (6s7,6r s)

7

l I .86s

Totalexpenses
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6.2, STATEMENT OF FINANCIAL POSITION AS AT 30 JTINE 2O2O

'rhe accounti I policies and explanatory notes to these financiaj statements lbrm an iutegral part o
financial statements were approved on _30rh June ' 

ZOZO

f the
a.nd

financial sta ents. The entit
signed

Adr atol d [rund Accountant
Name:NAOM C MWACI
ICPAK Member Number: 22484

8

Assets

505,246 928,065

frohil CI S Ilt x haC n e

Total liabi ties

ash e
Cunent
transact

fi I o on Ir n(r t rnlc fpo c IEC it Ib Sc lroc tll \c C han
oI sn

Pre tsa e

N l1o une-c n oIt n)c ee I ta on
oL n eI n1r rt() oI ()l1 t' b Io II() n

Pro Ir.lc n Icrt utIant and
Intan ble assets

liote rnl crec I a t.) sc CD',) C\ ilIr n e rt AI') Csa II IIo s

Current nion of borrowin
Em tronsIo ee benefit obli

Current li b il it ics

(lu rren t sscts

t0
li

Inventorie
t2
li

14

ll
l5

l6

t9

1'1

l8

Non-cu rrent lia bilities

I9
ilr

Non-cu nt assets

Lo

Total assels

Provisions

Liabilities

Trade and other

s05,2.{6 928 065

Net assets
Revolvin d

505,246
Reserves

Accumulate lusS

Total net a cts and lia bilir ics 505,246 928 065

N ame DRA ANUS MOKAYA

uivalents

transactions

benefit obl

Cash and

928,065
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6.3. ATEMENT OF CHANGES IN NET ASSETS FOR TTIE YEAR ENDED 30
2020

lla la n cc as at I .Iulv 2018

Surplus/
period

'deficit) for the (6s7,6ts) (6s7,615)

Funds re
year

ceived during the
1.585,680 1,s85,680

Revalual lon galn

Ila la n co

2019
as at -30 .Iune

I,585,6ttO (6s7,61s) 92tt,065

Balance as at I .Iulv 2019 1,s85,680 (6s7,615) 928,065
S urp lus/(
period

deficit)fbr the (422.8t9) 472.819

Funds re,

year
:eived during the

Revaluat ron galn

Balance
2020

as at -i0 .lunc
I,5tt5,680 ( l,080,1-l{) 505,2t6

I

Re n

d
-!!:tllrnttgl

Itrsen c
t
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6.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

(IPSAS 2 allo an entity to present the cash flow statement using the direct or indirect method
method. PSASB also recommends the use of direct method of cash
e illustration assumes direct method)

but encourages the direct
flow preparatioh. The abov

from operating activitiesCash flow

Ileceipts

butions and donations

m the County Government

Public con

Receipts m other operating activities 5 2,005,640 2,354,250
ptsTotal Ilece 2,005,6,r0 2,354.250

stration expenses

Payments

Fund adnri

General expenses 3,459 l r,865
Vaccinatio 2,425,000 3,000,000
Total Payments 2,428,459 3,011,865

s from operating ,tctivitiesNet cash fl 25 (422,819) (6s7,61s)
m investing activitiesro

roperty. plant, equipment andPurchase of
intangiblcas ets

Proceeds fro sale of property,plant and equipment

Proceeds fro loarn principal repayments

ents paid out[.oan disbu

Nct cash flo s used in investing activities

m financing lctivities
revolving fund receiptsProceeds lro

Cash flows

l.58s.680
Additionai rrowrngs

Repaymento rrowrngs

s uscd in financing activitiesNet cash fl
Net increas
equivalents

decrc:rse)in cash und cash (422,,8t1)) (657,61s)

Cashandcash uivalentsatl JULY t5 928,065
Cash and ca equivalents at 30 JTJNE t5 505,246 928,065

il,:

i rr..

j .t' .. 
'

Transfers

lnteresl received

Cash flows

L

l0
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b.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERJOD ENDED 3OthJUNE

Revenue KShs KShs KShs KShs KShs
Public contributions and
donations

Transfers from County Govt.

Interesl income

Other income-proceeds from
meat inspection

2,005.640 2.005.640
(2.3s4.2s0)

Totalincome 2,005,6.10 2.005,640
(2,3s4,2s0)

Expenses

Fund administration expenses

General expenses 20.000 20,000 I 6,s41 t7%Vaccinations 3,000.000 3.000,000 2.425.000 (575,000) 8lo/oTotal expenditure 3,020,000 3,020,000 2,428,459 (s9l,s1l)
Surplus for the period (1,014J60) ( 1,014,360) (422,8r9)

(s9l,s4l)

ll

.ll
2070

3,459



6,6, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting standards (lpsAs). The financial statements are
presented in Kenya shillings, which is the functional and reporting curency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. rne Rnanciai
statements are prepared on accrual basis.

KISII COANTY VET SERI/ICES DEYELOPMENT FT]ND
Reports and Financial Statements
For the year ended June 30, 2020

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2019

Standard Impact

IPSAS 40:
Public Sector

Combinations

Applicable: 1"t January 2019

Standard Effective date and impact:
IPSAS 4l: Financial
Instruments The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty ofan entity's future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is
held I

12

The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

Applicable: lst January 2022:
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c) Early adoption of standa rds

The entity did not early - adopt any new or amended standards in year 2020.

Effective date and impact:

model that is applicable to all financial instruments subject
to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
entity's risk management strategies and the accounting

as part of the risk

. Applying a single forward-looking expected credit loss

treatment for instruments held
management strategy.

IPS 42: Social

Ben fits The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;
and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Applicable: l"t January 2022

t3

Standard
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Re.venues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining contror of the assei 1cash, goods, services 

"rd ;r"dytifthe transfer is free from conditions and it is probable that the economic benefits oi r"*i."
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Inleresl lncome

lnterest income is accrued using the efFective yield method. The effective yield discounts
estimated fulure cash receipts through the expected Iife of the financial assei ro that assetjs
net carrying amount. The method applies this yield to the principal outstanding to d.t"*in.
interest ircome each period.

4. Budger information

The original budget for FY 2019/2ozo was approved by the County Assembly on 29TH June
201 8 revisions or additional appropriations were made to the approved budgit in accordance
with spedific approvals from the appropriate authorities. The ;ddirional alpropriations are
added to the original budget by the entity upon receiving the respective uppioruir in order to
conclude the final budget. Accordingly, the Fund recorded additional appropriations of the
budget on,the FY 2019/2020 budget following the governing body's approval.'

The.entity's budget is prepared on a differenl basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on acciual basis
using a classification based on the nature of expenses in thi siatement of financiai
performarrce, whereas the budget is prepared on a cish basis. The amounts in the financial
statements were recast from the accruar basis to the cash basis and recrassified by
presentation to be on the same basis as the approved budget. A comparison of budget ani
actual amounts, prepared on a comparable basis to the approved budgit, is then preselnted in
the statement ofcomparison ofbudget and actual amounti.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for difrerences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparibon of budget and actual amounts and the ictual as per the statement of financial
performance has been presented under page l3 ofthese financial statements.

l4
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the efrective intere$ ;ate. Losses
arising from impairment are recognized in the surplus or deficit.

l5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, planr and equipment are stated at cost ress accumurated depreciation and
impairment losses. Cost includes expenditure that is directly attributabr. to r. u"qrirltioi of
the items._ when significant parts of property, prant and 

"qriprent 
are required to be replaced

at intervals, the entity recognizes such parts as individual assetswith specific usefut tives ana
depreciales them accordingly. Likewise, when a major inspection is performed, its costii
recognized in the carrying amount of the plant and equipment as i replacement if the
recognition criteria are satisfied. All other repair and miini"n-ce costs are recognized in
surplus or deficit as incurred. where an asset isacquired in a non-exchange transactiin for nii
or nominal consideration the asset is initially measured at its fairvalue.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchangetransaction is their fair value at the date of the exchinge.
Following initial recognition, intangible assetsure carried at cost less any accumulaf,d
amortization and accumulated impairment losses. Internally generatedintangible assets,
excluding capitalized development costs, are nol capitalized and expenditure-is reflectej
insurplus or deficit in the period in which the expenditure is incured.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial instruments

Financial assels

Inilial recognilion dnd meas wemenl

Financial assets within the scope of IpsAS 29 Financial Instruments: Recognition and
Measurement are classifieds financial assets at fair value through surplus or deficii, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.''
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SU Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

urity

Non- vative financial assets with fixed or determinable payments and fixed maturities areclassifi as held to maturi ty when the Entity has the posit ive intention and ability to hold itto rTt rity. After initial measurement, held-to-maturi ty Investments are measured atamorti cost using the effective interest method, Iess impairment. Amortized cost iscalcul by taking into account any discount or premium on acquisition and fees or coststhat are an integral part of the effective interest rate. The losses arising from impairment arerecogn in surplus or deficit.

nt offinancial assets

The En ty assesses at each reporting date whether there is objecti ve evidence that a financial
asset or entityof financial assets is impaired. A financial asset or entity of financial assets is
deemed to be impai red if, and only if, there is objective evidence of impairment as a result ofone or ore events that has occurred after the initial recognition of the asset (an incurred .loss
event') d that loss event has an impact on the estimated future cash flows ofthe financial
asset the entity ol financial assets thal can be reliably estimated. Evidence of
rmpar y include the following indicators:

F The ebtors or entity ofdebtors are experiencing significant financial difficulty

It or delinquency in interest or principal payments

F The bability that debtors will enter bankruptcy or other financial reorganization

) Obs able data indicates a measurable decrease in esti mated future cash flows (e.c.
c es in arrears or economic conditions that correlate with defaults)

Financ I liabilities

Initial ition ond measurernerrt

KISII

>De

Financ
value
determ

ial

ln

tn

Loans bomowing

After init al recognition, interest bearing loans and borrowings are subsequently measured at
amorti cost using the eflective interest method. Gains and losses are recognized in surplusor deficit when the liabilities are derecognized as well as through the effective interest
method rtization process.

Amort

All fin
borrow

iabilities within the scope of IpSAS 29 are crassified as financiar Iiabirities at fairugh surplus or deficit or loans and. borrowings, as appropriate. ff,e Bntity
the classification of its financial Iiabilities at initiai recogniiion.

ial liabilities are recognized initialy at fair varue and, in the case of roans and
s, plus directly attributable transaction costs.

cost is. calculated by taking into_account any discount or premium on acquisition
costs that are an integral part ofthe effective interest rate.and fees o

t6



For the year ended June 30,,2020

suMMARy OF STGNTFTCANT ACCOUNTTNG pol,rclEs (CoNTTNUED)

8. Jnventories

Inventory is measured at cost upon initiar recognition. To the extent that inventory wasreceived through non-exchange transactions (for ni cost or for a nominal cost), the cost oftheinventory is its fair value at the date ofacquiiition.

Costs incuned in bringing each product to its present location and conditions are accountedfor, as follows:

) Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost ofdirect materials and labour and a orooortionof rnanufacturing overheads bised on the normal operarin;;"p*i;r:';r; '.*Jil;;;
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.Howeve4 to the extent that a crass of inventory is distributed or deployed ut no .t *nl o, in.a nominal charge, that class of inventory ii measured at the lower 
"i.".,-""0" "rr"rireptacement cost.

Net realizable varue is the estimated selring price in the ordinary course ofoperations, ress the
estimatedl costs of completion and the estimated costs necessaiy to make the ,"1", ;J;;;;,
or distribution.

Inventories are recognized as an expense when deproyed for utirization or consumption in theordinary oourse ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obrigation (regal or constructive) as aresult of a past event, it is probabre that an outflow of"resourceJ embodying 
""ono.i.benefits ot service potentiar wiI be required to settre the obrigation *a u r"[u6r" 
"rti^ui"can be made ofthe amount ofthe obligaiion.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under aninsurance contract, the reimbursement is recognized as a separate asset onry when thereimbursement is virtually certain.

The expen8e. relating to any provision is presented in the statement of financial performance
net of any teimbursement.

Contingent liabililies

The. Entity does not recognize a contingent riabirity, but discloses detairs ofany contingenciesin the notqs to the financiar statemenls, unress ihe possibirity of an outflow or r"r-ou...,
embodying economic benefits or service potential is rernote. 

''

l'1
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assets

The Entity does.not recognize a contingent asset, but discroses details of a possibre assetwhose oxistence is contingent on the occ-urrenc" oi non-oaaur.ance of one or more uncertainfuture ovents not whory within the control of the Entity in the notes a ir," hr"r"i"rstatements. contingent assets_are assessed continua[y to ensure tnar aevetopments areappropriately reflecred in the financiar slatements. If it ias become virtualry *.i"i, ir,"t l"inflow of economic benefits or service potential will arise and the assetls 
"dr. ;; ;;measured reliably, the asset and the rerated revenue are recognized in tn" nnun.iut ,tut"il"nt.ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

ll. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectivery. The effectsof changes in accounting poricy are appried prospecriiiy if retrosjectir"- lppli""ti"r-i,
impractioal.

12. Empkryee benelits- Retirement benefit plans

Tie Entity provides retirement benefits for its employees and directors. Defined contribution
plans are postemployment benetit plans under which an entity pays t'ixed contributions into aseparate cntity (a fund), and will have no legal or construciive obligation ;;., f;;";contributions if the fund does not hold sufficieit assels ro pay a[ empr6yee u"r"hti ,.iutinnto employee service in the current and prior periods. The contiibutions,"'f;il;;l;il;;;;?
the payment of retirement benefits are chaiged against income in the year i. ;h;; ;h.ybecome payable.

Defined. benefit plans are post-employment benefit plans other than defined_contribution
plans. Tho definedbenefitrunds are acruariaily varued tii-annuaily on the pr.j""t"d;;;;;;;ii;
method basis. Deficits identified are recovired through lump sum payments or increased
future contributions on proporlional basis to all participitingemployers. The 

"ontriUrtiors 
unJlump sum payments reduce the post-employme;r benefit obligation.

13. Foreign cu rrency transactions

Transactions in foreign currencies are initia[y accounted for at the ruring rate ofexchange onthe date of the transaction. Trade creditors or debtors denominated in"foreign 
"r;;;;;7";;reported at the starement of financiar position reporting date by apprying tt 

" 
ei"r,ang" iai" o,

th-at date. Bxchange differences arising from the settre-ment oi"riditorr]o, r., ,iil?"p",ir"g
of creditor$ al rates different from those at which they were initialry recorded drri; ;;:period, are recognized as income or expenses in the period in which they aris;:--- 

--"""

t8
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For the year ended June 30,,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Bortrowing costs

Bonowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such bonowing costs are capitalized over the period au.ing wi,ictr itre ussei is
being agquired or constructed and borowings have been incurred. capitalization ceases when
construqtion of the asset is complete. Further borrowing costs are charged to the statement of
financiaJ performance.

15. Related parties

Ih.: P$11 regardl a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influenCe over rhe Entiiy, or vice versa.
Memberc of key management are regarded as related parties and comprise the directors. the
CEO and senior managers.

16. Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposirs on
call and highly Iiquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account batances include amounts held at the central Bank of Kenya aniat
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imp rests and advances to
authorised public oflicers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparative figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There wete no material adjusting and non- adjusting events after the reporting period.

19. Ultimhte and Holding Entity

The entity is a county Public Fund established by secl l6 of pFMAct20l2 under the Ministry
of Financo and economic planning. Its ultimate parent is the county Government of Kisii.

20. Currency

The finangial statements are presented in Kenya Shillings (KShs).

i9
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with lpsAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure ofcontingent l'iabilities, at the
end of fie reporting period. llowever, uncertainty about these assumptions and estimates
could re$ult in outcomes that require a material adjustment to the carrying amount ofthe asset
or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g.

Estimates and assumptions - The key assumptions conceming the future and other key
sources of estimation uncertainty at the reporting date, lhat have a significant risk ofcausing a
material adjuslment to the carrying amounts of assets and liabilities within the next financ]al
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. Howevei, existing
circumstEnces and assumptions about future developments may change due to markei
changes or circumstances arising beyond the control ofthe Entity. such changes are reflected
in the assumptions when they occur.lPSAS L 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

I

) The dondition of the asset based on the assessment ofexperts employed by the Entity

D The rlature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

F The nature ofthe processes in which the asset is deployed

! Availhbility offunding to replace the asset

D Changes in the market in relation to the asset

Provisiors

Provisions were raised and management determined an estimate based on the information
availabler Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisior:is are measured at the management's best estimate of the expenditure required to
seftle the obligation at the reporting date, and are discounted to present value where tire effect
is material.

20
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nly extended to customers with an established credit history.iso

und

cred it

F

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Furd's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpred ictability of changes in the business environment and seeks to
minimise the potential adverse effecl of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

The 's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with bapks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality ofeach customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance with Iimits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained'is made up as follows:

At 30 June 2019

Receivables from exchange
transaDtions

Receivables from non exchange
transaEtions

Total

Ar 30 June 2018

ivables from exchange
actionstrans

Rece

eivables from non exchanpe
sabtionstran

Rec

Total

Bank balances

Bank balances

2t
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The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

The table
liabilities

belo\x represents cash flows payable by the Fund under non-derivative financial
by their remaining contractual maturities at the reporting date. The amounts

ate responsibility for liquidity risk management rests with the Fund Administrator, who
uilt an appropriate liquidity risk management framework for the management of the
's short, medium and long-term funding and liquidity management requirements. The
manages liquidity risk through continuous monitoring of forecasts and actual cash

Ultim
has b
entity
entity
flows.

disclosed ln the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

AtSOJ ne 2019u

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

At30J ne 2018u

yablesTrade pa

Current portion of borrowings

Provisio sn

Employee benefi t obligation

Total

22
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S Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Ma risk

At 30 Jur e 2019

Financ ial assets

lnvestmer ItS

Cash

Debtors/ r eceivables

sLiabilitie

Borrowin gs

Net foreil 1n currency asset/(liability)

ZJ

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an on-going basis. evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will aflect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committoe.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committoe) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

I

_-1

Trade and other payables
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manages foreign exchange risk form future commercial transactions and
ASSC/.t and iab lit b), projecting expec match thefor ted saleJ proceeds and ingI .t

same w expecl pdymenlsed
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of phanges in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises maiply from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
ofTer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis fior interest rate risk assumes thal all other variables, in particular foreign
exchange tates, remain conslant. The analysis has been performed on the same basis as the
prior year.

2019

Euro

USD

2018

USD

25
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d) Capi

Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

risk management

The obj ive ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue a going concern. The entity capital structure comprises ofthe following funds:

Revaluat lon reserve

Revolvir rg fund

Accumu ated surplus

Total fu nds

Total bor Towlngs

Less: cas h and bank balances

Net dcbt, (excess cash and cash equivalents)

Gearing

26
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6.7. N TES TO TTIE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donatio from development partnersn

Contributions fi'om the public

Total

Transfers from County Govt. - operations

Payments by County on behalfofthe entity

Total

Late payment penalties

Fines

Total

nre from Mongage loanslnterest inbo
i

Interest i me t'rom car loans

Interest in me from investments

lnterest in orne on bank deposits

I nc0IIleTotal irt

27
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5. Othe rncome

administration expenses

Meat ln rpection and permits 2.005,640 2,354,250

Staffcos ts (Note 7)

Loan prr sing sosts

Professir al services costs

A dnr in is tion fbes

Total

Vaccinadons 2,425,000 3,000,000

28
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7. Vaccinations

:,,,

t.

,,i.



KISII CO
Reports a

UNTY VET SERVICES DEVELOPMENT FI]ND
nd Financial Statements

For the r ended J une 30,2020

NOTES THE FINANCIAL STATEMENTS (CONTINUED)

8, General expenses

Consunra les

Electricitr and water expenses

Fuelando costs

Insurance costs

Postage

Printing a rd stationery
Rental co: tS

Securityc< sts

Telecommunication

Bank Cha 3,459 l r,865
Hos irali

Depreciat on and amortization costs
Vaccinations

Total 3,459 I 1,865
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10. Gain/(loss) on disposal of assets

11. Cash end cash equivalents

Interest on Bank over dralts

lnlerest on loans from banks

Totll

Property,plant and equ ipment

lntangible assets

Total

Car loan arcount

County mOrtgage account

Fixed deposits account

On - call deposits

Current aocount s05,246 928,065

Others

Total cash and cash equivalents 505,246 928,06s

30
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ri"lr



KISII
Reports

ANTY VET SERVICES DEVELOPMENT FUND
nd Financial Statements

For the r ended June 30, 2020

NO'tES THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Rc bles from exchange transactions

a) Fixed Ieposits accou nt
Kenya ommercial bank

Equity Bank. etc

Sub- tr )tal

lde tsb) On-
Ken ommercial bank

Equity Bank - etc

Sub- t( tal

c) Currr llt:lccOunt
Ken ercial bank I154294579 505,246 928.06s

Sub- t< tal s05,246 928,065

d) Others (s ccify)
Cash ir transit

Cash ir hand

tal
Grand total 505,246 928,065

Cu rrent cceiva bles
Interest eivable

Current I repayments due

Other ex angedebtors

Less:irn rment allowance
-I'otal Cu nt receiva bles

Non Cur t receivables
IC loan re yments dueLon

Total No - cu rrent receiva bles
Total vables fronr ercha n ge transactions

3l

).tl : :

Bank B
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Su b-
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13, Prepayments

14. Inventories

Prepaid n )nt

Prepaid urance

Prepaid e ectricitv costs

Other pre ayrnents(specify)

Consumab le stores

Spare parts and meters

Catering

ntories(spec ify)Other inv

ntories at the lower of cost andTotal inv
nctroali blc value

32
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At lstJulv 2017
Additions
Di osals

ustments
At 30th Ju ne 2018
At l"tJu 20r8
Additions
Dis sals
Transfer/ad ustments
At 30Ih June 2019

irmentDe reciation and im
At I stJul 201't

iation
rmentlm

At 30tr'June 2018
At lst.Iu 2018

clation
Di sals
Im ent
Transfer/ad ustment
At 30th June 2019
Net book yalues

At 30th June 2018
At 30!h June 2019

33
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NOTES

16. Intan ble assets-software

17. Trade and other payables from exchange transactions

18. Provisions

Cost

earArb ll ing of the
Additions

earAt end o thc
Amoraiza ion and impairmcnt

of the yearAt begin tll
Amorti on

rAt end o the
Int atrm t loss

t:I rAt cnd o the
NBV

Trade payables

Ref'Lrndab dc its

Accrued e penses

Other pay b les

ayablcsTotal ara c and othcr

[]alance al the beginning of'the yea( I .07.201 8)
Additiona Provisions
Provision t ilised

to discount and tinre value lbr mone
m non -current provisions

Chan d v
Translers

llala nce a the cnd of the ycar (30.06.201 9)

34
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrorvings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

Balance rb tnntn of the riod
Extemal borrowings during the year

Domesti borrowin during the year

Repayments ofexternal borrowings during the period

Repaym ts of domestics borrowings during the period

Balance at end of the eriod

Exte Borrowings

und denominated loan fromSterlin

Euro denominated loan

Domestic Borrowin
loan from KCBKenya S illin
loan from Barclays Bank

illing loan from Consolidated Bank

Kenya Shillin
Kenya S

Borrowings from other govemment institutions
Total ba nce at end of the ear

Short term borrowings(current portion )

Long t borrowings

Total

35
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

22. Rela part;l balances

a) Nature of related pafi relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control orl exercise significant influence over its operating and financial aecisilns. Reiateo
parties.inplude management personnel, their associates ind close family members. The
fund/scheme is related to the following entities;

I

a) The Criunty Govemment;
b) The P{rent Counry Government Ministry;
c) Key mpnagement;
d) Board pfTrustees;etc

I

KShs KShs KShs KShs
Current nefit obligation
Non-cu t benefit obligation
Totrl pkryee bene{its obligation

(deficit) for the year before taxSurpl

Depreciation

Gains/ I on disposal ofassets

Capital adjustments

Finan ce

Workin

n tnventorv

Increase in receivables

lncrease in payables

Net cash flow from operating activities

36

'' ,:i

fo r:

Interest

Increase



KISII UNTY YET S ERVIC ES D E VE LO PM E NT FT]N D
nd Financial StatementsReports

For the r ended June 30, 2020

NOTES THE FINANCIAL STATEMENTS (CONTINUED)

b) Rela party transactions

c) Key anagement remuneration

d) Due related parties

e) Due related parties

23. Conri gent rsseas and contingent liabilities

Transfers from related parties'

Transfers to related parties

Board of stees

Key Man ement Compensation

Total

parent Ministry
Due from County Government

Total

Due to pat"ent Ministry
Due to Cc nty Govemment

Due to Ke management personnel

Total

Court cast r against the Fund

Bank guar tees

Total

37
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7. PROGRESSO
,2020

N FOLLOW TJP OFAUDITOR RECOMMENDATIONS

nominated focal persons to resolve the various i
resolved.

ssues a5 shown below with the associated time frame within which we expect the issues to be

NOTE The Fund preparea the Fund statements for the first time.
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