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ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND

Statements for the ended June30,2022

. Key Entity and Management

Background

) The Turkana Assembly car loan scheme fund is established by and derives its authority
accountability Turkana County Assembly (Members) scheme Fund regulations, 20 1 4.

establishment is
SRC/TS/WTI/3II

assisted by the SRC circular dated I 4 rh February 20 1 4 under
The fund is wholly owned by the county assembly of Turkana and is

in the Republic of

The fund's o is to ensure staffs are provided with affordable, accessible and sustainable

loan and

fund upholds values of accountability, transparency, excellence, accessibility,
equr and team work.

lll

d) PrincipalActivities

The principal activity/mission/ mandate of the fund is to provide car loans for members.

Vision

"The fund of choice for Members of the county assembly."

Mission

"To provide affordable, accessible and sustainable car loans and mortgage to Members of the county
assembly."
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e) Board of Trustees/Fund Administration Committee

f) Key Management

Hon.StePhen Edukon
Chairperson-mortgage (members)scheme

1
Mr.Lokawa Linus MiinYan

Clerk-CountY blv TurkanaofAssem
2

CPA Columbus Lokwei EPetet
Director -finance and shared services

J

Mr.Lokawa Linus MiinYan
Clerk-CountY Assembly of Turkana

1
CPA Columbus Lokwei EPetet

Director -finance shared servicesand
2

Mr.TimothY Ekidor Ekal
Principal Finance officer

J
akuleu LotukoiMr.John N

Fund Manager4
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Registered

P.O. Box 25
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) Fund Contacts

E-mail:
Website:

Fund Bankers

Cooperative Bank Kenya
P.O BOX 366-
Lodwar, Kenya

Independent

Auditor General
Office of The General
Anniversary T University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Principal Legal

The County
Turkana County
P.O. Box 11-305
Lodwar, Kenya
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TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
ended June 30,2022

Annual rt and Financial Statements for the

2.TheBoardofTrustees(oranyothergoverningbodyfortheFund)

Hon. Stephen Edukon- Chairperson Car Loan

Mortgage Committee

Mr. Stephen Edukon was appointed the chairperson of the

Car Loan and Mortgege.Hon' Stephen Edukon is the

MCA
of Turkwel ward and is also the vice chairperson of

CASB

of CountY AssemblY of Turkana"

and

Mr.Lokawa Linus Miinyan - ClerkrTCA

Mr.Linus Lokawa Miinyan is the first Clerk County

essemUty of Turkana. He holds a Bachelor of Commerce

ri.g*. rLronomics) from Masinde Ivluliro university. He

is a-lso the Secretary of the CASB of Turkana County

AssemblY.

CPA Columbus Lokwei EPetet

CPA Columbus Lokwei Epetet was by virtue of the fund

,"gutution. appointed as tlie board Trustee of the fund'

C,irt",fv n"it tt 
" 

Head and Director of Finance and

shared Slrvices of the County Assembly of Turkana' He

t ofat a bachelor of commerce in Finance option from the

University of Nairobi. He is also CPA-K Holder'

John Nakuleu Lotukoi- Fund Administrator

John Nakuleu Lotukoi was appointed as the Fund

Manager on ltt June 2018.

He is the head of Budget Department in County

Assembly of Turkana- He holds a Bachelor of Business

Adminisiration (Accounting) from Moi University'
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TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the year ended June 30,2022

3. Management Team

Mr.Lokawa Linus Miinyan - Clerk,TCA
Mr.Linus Lokawa Miinyan is the first Clerk
County Assembly of Turkana. He holds a

Bachelor of Commerce Degree (Economics)
from Masinde Muliro University. He is also the
Secretary of the CASB of Turkana County
Assembly.

CPA Columbus Lokwei Epetet

CPA Columbus Lokwei Epetet was by virtue of
the fund regulations appointed as the board
Trustee of the fund. Currently he is the Head and
Director of Finance and shared Services of the
County Assembly of Turkana. He holds a

bachelor of commerce in Finance option from the
University of Nairobi. He is also CPA-K Holder.

Mr. Timothy Ekidor Ekal
Mr.Timothy Ekidor Ekal was by virtue of the
fund regulations appointed as the member of the
commitee. Currently he is the Principal Finance
officer County Assembly of Turkana. He holds a
bachelor of commerce degree from Kenyatta
university

John Nakuleu Lotukoi- Fund Administrator
John Nakuleu Lotukoi was appointed as the Fund
Manager on l't June 2018.

He is the head of Budget Department in County
Assembly of Turkana. He holds a Bachelor of
Business Administration (Accounting) from Moi
University.
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4. Board/Fund Chairperson's report

on behalf of the car Loan and Management committee I present the county Assembly of rurkana car

loan and mortgage fund financial statements for the year ended 30th June 2022. The financial statements

present the financi"r ;;r^i;;;." or tt.- f.rnd orei the first phase of disbursement for financial year

TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND

Annual and Financial Statements for the ended June 2022

202112022.

Board and Management Changes

Review of Performance

Income

Future outlook

the service deliverY

Appreciation

TheNewcommitteereviewedandinterrogatedtle{eeulyandeffectivenessofthefund,sorganogram
in carrying out its 

^*du," 
and made r".o"-.".rdations. the board carried out the assignment and made

several recommendations key among trr.* tt. automation of the fund's operations. The organisation

arrangementi,.*p"ctedtoenhanceefficiencyinservicedelivery'

The fund earned revenues amounting to Ksh. 1,037,410.53 from interests' income. This income was

averagely achieved compared to the qry"i"* v.*. rt i, income was low because most beneficiaries had

already repaid uu.t iti.i, roans with accumulative interests. The income also decreased due to

i*pi.rr..,ation ortne lrant as directed by the government of Kenya.

Fund imprementation process during the period was carried out as per the- plan, with the coordinated

effons by arl stakeholdirs. The p"rro**i. *u, arso attribut.d,o u furo*ubl. opening cash balance of

Ksh. 4,2b1 ,644 atthe beginning the year'

Expenditures

The total expenditures during the period amounted to Ksh. 2,8g2,|oo as general and finance expenses.

The outrook of the Fund for 2o22r2o23 rooks brighter. The fund focuses in building a robust and

sustainable fund with a motivated workforce and structures that enhance efficiency and effectiveness in

I take this opportunity to express my sincere gratitude and appreciation to the county government,

development partners, stakehold.rr, -*uglrn"ni, staff and fello; trustees for their continued support

which made us achieve these results'

Ilookforwardtoyourcontinuedsupportintheyear202212023.

viii



b) Loans

During the f,rnancial year 202112022, the fund disbursed loans to members bringing the total loan
beneficiaries to date to 48 members. There was an increase in disbursements and the highest recorded in
a single financial year since the inception of the fund.

c) Cash flows

In the FY 202112022, we have had many liquidity disruptions. This was as a result of numerous
borrowings from the fund. The cash and cash equivalents decreased from KShs ,4,291,644 as at 30ft
June 2021 to KShs 485,109.24 as at 30ft June2022.

d) Conclusion

FY 202112022 was a good year in general. Good progress was made and the momentum has been

created to enable County Assembly of Turkana car loan and Mortgage fund continue on a trajectory into
prosperity. We have identified gaps and areas to improve on in the subsequent years.

Revenue classification Revenue
(KShs)

budget Actual (KShs) Realisation (7o)

Revenue KShs KShs

lnterest income 1,037,410.53 1,037,410.53 t00%

Total income 1,037,410.53 1,037,410.53 100"h

Mr. Lokawa Linu Miinyan

1X

,iunxaxA CoUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND

4nnual Report and Financial Statements for the year ended June 30, 2022

5. Report of the Fund Manager/ Administrator

It is my pleasure to present the car loan and Mortgage financial statements for the year ended 30th June

2022. The financial statements present the financial performance of the fund over the past year.

The fund was established on February 2014 and started with an initial amount of KShs 141 Million
appropriated by the County Assembly in the Turkana County Appropriation(Amendment) Act,20l4.
Since then, a total of over 48 loan beneficiaries have made borrowings amounting to more than KShs
2s0 M.
Financial Performance

a) Revenue

In the year ended 30th June 202I, the fund had projected interest income of ksh. 1,037,410.53 as

revenues of the fund.
In the table below, we present an analysis of revenue performance during the year.



TURKANA COUNTY ASSEMBLY CAR LOAN FUND

Annual and Financial Statements for the ended June 2022

6. Statement of Performance Against the County Fund's Predetermined objectives

Section 164 (2)(D of the pubric Finance Management Act, 2Or2 requires that, at the end of each

financial year, the Accounting officer when preparing financiar statements of each county Government

entity Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government entity's performance

against predetermined obj ectives'

The key mandate of rurkana county Assembly is legislation, oversight, and representation' To achieve

this, the assembry,s program was document in terms of objective, key performance indicators' and

output

Below we Provide the progress on attaining the stated objectives:

In FY 21122

Members were

trained on caPacitY

developments bY

several entities

Needs

assessment for

members

undertaken

Increased caPacitY

development

framework

Proper

framework for

capacity

development for

members

Capacity

DeveloPment

framework

Drafting of

legislations

Passage of 32

bills by l st

CAT
bills by the assemblY

Passage of severalEnhancing of

Legislative

drafting

capacity

legislations

Drafting of

In FY 2ll22no

member have been

issued to members as

car loan and

Mortgage.

No member

undertakenscheme,Pension,

Sacco and Loans for

members

Establishing medicalImprove

members

welfare

Members

welfare

In FY 20121ICT

policy and scheme of

service is being

implemented.

An approved

ICT PolicY and

scheme of

service is

already in use.

and Scheme of service

for the assemblY

adopted

ICT PolicY developedFinalize keY

policies relating

to

administration

Administrative

and operational

policy

environment

x

RePort



TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the ended June30,2022

7, Corporate governance statement

The board of trustees shall be convening meetings at such times as may be necessary for the discharge of
the committee's functions. The board of trustees also plays an oversight role over all other financial and

operational issues. The trustees held sixteen board meetings during the FY 2021/2022.

The Board of trustees

Scheme Fund Regulations, 2014 provides that the board of trustees shall be made up of nine trustees,

including the chairman, and shall consist of a chairperson and eight other members. The board of
trustees is responsible for the long-term strategic direction of the fund and recruitment of the Fund

Administrator. The board of trustees exercises leadership, enterprise, integrity and judgment in directing

the Fund.

The trustees are provided with full, appropriate and timely information that enables them to maintain full
and effective control over the strategic, financial, operational and compliance issues. The day-to-day

running of the operations of the fund is delegated to the fund administrator but the board of trustees is

."rponiibl. for establishing and maintaining the fund's system of internal controls for the realization of
its mandate of providing financial support for improved access to water and sanitation in areas without

adequate services.

All members of the board of trustees have been taken through a comprehensive induction programme,

and are adequately trained on their roles as board members. The trustees are professional, committed

and guided by the mission, vision and core values of the Fund in execution of their duties. At the end of
each financial year, the board, its committees, individual trustees and the Fund Administrator are

evaluated by an independent body against targets agreed to at the beginning of the year.

Internal Control

The trustees are responsible for reviewing the effectiveness of the fund's system of internal control

which is designed to provide reasonable, but not absolute, assurance regarding the safeguarding of assets

against unauthorized use or disposition and the maintenance of proper accounting records and the

reliability of financial information used within the business or for publication. These controls are

designed to manage rather than eliminate the risk of failure to achieve business objectives due to
circumstances which may reasonably be foreseen and can only provide reasonable and not absolute

assurance against material misstatement or loss.

Standing Instructions

The fund has a Code of Ethics and Service Charter that is applicable to all employees. These have a

number of standing instructions to employees of the fund designed to enhance internal control.

xl



FUND

A clear organizationar structure exists, detailing lines. of. authority and control responsibilities' The

professionarism andcornf"t"r". 9{ slarris 
^ui,Lin.a 

both through rigorous recruitment policies and a

performanc. uppruiJ ,!*.- which. establishes targets, reinforces accountability and awareness of

contrors, and identifies appropriut. truining r.qrir...its- Training plans are prepared and implemented

to ensure that staff develop and mairtainin" ."quired skills to ruttit their responsibilities' and that the

fund can meet its future management requirements'

Organization Structure

Strategic Plan

basis

Management Team

The business of the fund is determined by the strategic pran. The strategic plan sets out the objectives of

the fund, and the annual targets to be-met to attain those objectives. The strategic plan is evaluated

annually to assess tt* 
"rrri"rlrn.rrt 

ortnor" otjectives. The boLd on an annual basis approves the work

plan supported by ,t* irr."r"ial plan for the year. Progress against the plan is monitored on a quarterly

The management team is headed by the clerk who implements the board decisions and policies through

action plans. rne t"am meets reguiarry'to ,"rr"* these action prans to ensure that the board's objectives

.. u"hi.r.d effectively and efficiently'

xll
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TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the ended June30,2022

8. Management Discussion and Analysis

Introduction

The fund has continued to grow over the years and the management has put measures in place to

safeguard against risks.

The fund's activities expose it to a variety of financial risks including credit and liquidity risks and

effects of changes in foreign currency. The Fund's overall risk management programme focuses on

unpredictability of changes in the business environment and seeks to minimise the potential adverse

effect of such risks on its performance by setting acceptable levels of risk. The Fund does not hedge any

risks and has in place policies to ensure that credit is only extended to staff with an established credit

history.

The management has ensured that we comply with statutory requirements relating to the functions of the

fund and also making sure that statutory deductions are remitted on time to avoid incurring penalties and

interests for non-compliance

Business Performance

Revenue

The ftnrd earned its revenue amounting to Kshs 1,037,410 from its income interest. The income interest

was average enough because the fund was not disbursed fairly enough as the previous year.

The fund remained liquid throughout the year experiencing high liquidity towards the end of the

financial year due to increased collections from members, and the county government. The fund is
projecting increased support from the development partners as well as the county government.

Cash flow

In the FY 202012021, we have had many liquidity disruptions. This was as a result of numerous

borrowings from the fund. The cash and cash equivalents deireased from Kshs 4,291,644 as at 30th June

202I to KShs485,109 as at 30th June 2022.

Operational Performance

The fund's core operating activity has been the offering car loans to members of the county assembly.

The county assembly has supported the fund and increased collections from members have also added to

the fund's better performance.

x11l



TURKAN A COUNTY ASSEMBLY CAR LOAN FUND
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Employees

Human capital is a criticar ingredient towards ensuring realisation of our key strategic objectives and

mandate. As our stakeholde* in.r.usJ tn.i, 
"*p.,tutiont, 

it is imperative- to ensure adequate and

motivatedhumanr"to"tttcapacityisavailabletoprovideservices'

During the year, the fund reviewed its organization structure that resurted to growth of staff from one (2)

to two (4) for in"r.u*J"fficiency urra.ii".tireness to achieve the strategic objectives'

Conclusion

Weappreciatetheunrelentingsupportfromtheboardoftrustees,management,staff,thecounty
govemment, development partner, *1 "ii,rr. 

key stakeholders. we look forward to the continued

partnership, *a 
"oo!.r-utioiln 

*"u. of mutual interest in the FY 202012021'

xlv

ended June 2022



TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the ended June30,2022

9. Environmental and Sustainability Reporting

The Turkana County Assembly Car Loan and Mortgage Scheme Fund is a revolving fund
established pursuant to the Turkana County Assembly Car Loan and scheme Fund regulations,2014.
Its mandate is to provide car loans to members of staff. The fund is committed to ensuring
compliance with regulatory and supervisory corporate governance requirements. Essential to the
establishment of a corporate governance framework in the fund is a formal governance structure
with the board of trustees at its apex. The operations of the fund are governed by a Turkana County
Assembly Car Loan and Mortgage Scheme Fund Regulations,2014. The structure is designed to
ensure an informed decision making process based on accurate reporting to the board.

Turkana County Assembly exists to transform lives through proper legislation, oversight and community
representation. This is our pu{pose; the driving force behind everything we do. It's what guides us to
deliver our strategy, below is a brief highlight of our achievements in each pillar

1. Employee welfare

The County Assembly Service Board has been using the County human resource manual and the
schemes of services developed as per public service commission guidelines. The County
Assembly has exposed some of the staff to refresher and on job trainings to improve skills and

competence. CASB has a scheme of rewarding best performance through issuance of letters of
appreciation and award of trophies to best performing departments.

The County Assembly is in the process of developing occupational and safety policy,
however the county assembly is in compliance with MOH national framework on health safety.

2. Market place practices-

The suppliers are competitively sourced and invitations are made in national newspapers with
wider circulation.

The County Assembly has embraced e-procurement platform, where all the suppliers are

registered and given fair opportunity to compete.

Once the suppliers have been delivered the payment process commences through IFMIS, which
ensures that suppliers are paid on time and government taxes are withheld and remitted.

In order to avoid related party transaction, The County Assembly advises its Members, staff and

their close associates to disclose and register any incidents of conflict of interest.

3, Community Engagements-

Due to the growing threat of the fast spread of the corona virus in the country, Turkana County
Assembly did supplementary budget to raise funds to purchase essential supplies like Soaps,

Hand Washing Tanks, Sanitizers and Masks for public hospitals and social groups like churches,

Community based organizations, women groups, and govemment departments among others.

xv
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Women Caucus.

The schools and other institutions regularly visit the Assembly (Reverse outreach)'

Speakers outreach programme to rearning institutions initiated to reach out to rearners in various

institutions

Turkana county Assembly Supported women and girls in acquisition of sanitary towers through

furtn"rtt ip witir sister to sister Initiative'

public participations of regal and policy frameworks are consistentry held to collect views of the

oublic where they are systematica,v r.""ir.Jand considered in thedevelopment of legislations'

ffi'_;""*ffish #i;i;edia piatforms and live rocal radio coverase.

The Institution also ensures that the county is a drug free zone and fewer drops out of schools by

youth through ,p.uf..rr; Educational Ouireach programme and radio talk shows organized by

xvl
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10. Report of the trustee's/fund administrator committee

The Trustees submit their report together with the audited financial statements for the year

June 30, 2021, which show the state of the Fund affairs.

Principal activities

The principal activity of the Fund is to provide financing to the members of the county assembly
to purchase cars and houses for personal use.

Results

The results ofthe Fund for the year ended June 30, 2021 are set out on pages 1 to 36.

Trustees

The members of the Board of Trustees who served during the year are shown on page 4 and 7. There
were no changes in the Board during the FY 202112022.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article229
of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Board/Tund Administration Committee

ended

Date: a-Z]7.(on-"s

xvll
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ll.StatementofManagement'sResponsibilities

Section 167 0f the public Finance Management Act, 2012 requires that, at tll: end of each financial year'

the Administrator of a county publ-ic Fr"ril;;firh; rrraiir.p"r"^n"*.r^ur statements for the Fund in

accordance with the standards *a ror-ui, pr.r..iu.J uy tt e iurjric Sector Accounting Standards Board'

The Administrator of the county public Fund is responsible for the prepar^ation and presentation of the

Fund,s financiar statements, which gir_" u,*. *a faii view 
"r,ir. 

riut" oi affairs of the Fund for and as at

the end of the financial year ended on lrri"-io, iozz.rnir r"Jfo*iuiti y in.t*des: (i) maintaining adequate

financial management arrangem.r,. *J;ilG ,nu, ,tr.'r. lontinue to be. eifective throughout the

reporting period; (ii) maintairirrg prop.r*;;;ifig ,.to'at, *t'i"t' disclose with reasonable accuracy at

any time the financial position of ,n" r*i riil a1u.1g, i;pt.*"nting and maintaining internal controls

rerevant to the preparation and fair pr.r"riuiion of ti'e rrr"*il"i ";;;;tr, 
and ensuring that they are free

from material misstatements, whethe' ;;;;;;;r or fraudl [*);itg]'3'ding the assets of the Fund; (v)

serecting and apptying appropriu,. u."o*,ing policies; *a t"il -u-ting accounting estimates that are

reasonable in the circumstances'

The Administrator of the county pubric Fund accepts responsibility for the.Fund's financial statements'

which have been prepared ,r.ing^upp.o'pn*,*!"ili':f^i';l;1tt^i"nnrya 
bv reasonable and prudent

judgements and esiirnates, in conforyi i with Intemationuiprblic Sectir Accounting standards (IPSAS)'

and in the manner required by the pFM l;;ri;: ilIilni.t uto. of the Fund is ortnt opinion that the

Fund,s financial statements give a,ro" *a fair view oi'it" r,*" of Fund's transactions during the

financial year ended June 30, 2022,#;f ,h; Fund's frr;i;ip;ritiot' lt^ut 1* date' The Administrator

further confirm the completeness- olthe accounting ,."orar?'ui*ined for the Fund, which have been

relied upon in the preparation of the F;d,; financial uu,.rn"ni, as weu as the adequacy of the systems of

internal financial control'

In preparing the financial statements, the Administrator of the county pubric Fund has assessed the

Fund,s ability to continue as a going t".r.* *a oisclosel, a, appti"uule, matters relating to the use of

going concem il;;ilr.n*ut-i* "r1ir" 
rr*.i"r y,:F;-Noitirg has come to the attention of the

Administrator to rndicate that the Fund will not remain ";;irg;;;To, 
ut reast the next twelve months

from the date of this statement'

Approval of the financial statements

Itk
2022 ar,rd signed on

,s statements were approved by the Board on
The Fund
its behalf

Administrator of CountY Public Fund

xvlll



Telephone: + 254-(zo) 321 40 o o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

Enhancing Accountability

H

Anniversary
Street

P.O. Box 3 100

PREATUBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statem
are fairly presented in accordance with the applicable financial reporting framewo
accounting standards and the relevant laws and regulations that have a direct
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which cons
compliance with applicable laws, regulations, policies, gazette notices, circula
guidelines and manuals and whether public resources are applied in a prude
efficient, economic, transparent and accountable manner to ensure the Governm
achieves value for money and that such funds are applied for the intended purpose

C. Report on Effectiveness of lnternal Controls, Risk Management and Governa
which considers how the entity has instituted checks and balances to guide intern
operations. This responds to the effectiveness of the governance structure, the ri

management environment and the internal controls, developed and implemented
those charged with governance for orderly, efficient and effective operations of
entity.

An unmodified opinion does not necessarily mean that an entity has complied with
relevant laws and regulations, and that its internal controls, risk management a
governance systems are properly designed and were working effectively in the financi
year under review.

The three parts of the report are aimed at addressing the statutory roles a
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Turkana County Assembly
Loan (Members) Scheme Fund set out on pages 1 to 36, which comprise the statem

Report of the Auditor-General on Turkana County Assembly Car Loan (Members) Scheme Fundfor the year
30 June, 2022

REPORT OF THE AUDITOR-GENERAL ON TURKANA COUNTY ASSEMBLY CAH
LOAN (MEMBERS) SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2022 

i



o
of financial position as at 30 June, 2022, the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, the financial position
of Turkana County Assembly Car Loan (Members) Scheme Fund as at 30 June, 2022,
and of its financial performance and cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012 and the Public Finance (Turkana County
Assembly Mortgage Scheme Fund) Regulations, 2014 and the Public Finance
Management (Turkana County Assembly Car Loan (Members) Scheme Fund)
Regulations, 2014.

Basis for Qualified Opinion

1. lnaccuracies in the Annual Reports and Financial Statements

'1.1 lnaccuracy in the Statement of Cashflows

Statement of cashflows reflects net increase in cash and cash equivalents of
Kshs.42,193,794. However, the re-computation of the statement yielded an amount of
Kshs.1,944,722 for the same account, resulting to unexplained variance of
Kshs.40,249,072. Further, the statement reflects additional borrowings of
Kshs.42,202,797 which was not supported by bank statements and funding agreements.

ln the circumstances, the completeness and accuracy of the statement of cashflows
could not be confirmed.

1.2 Inaccuracy in the Statement of Changes in Net Assets

The statement of changes in net assets reflects revolving fund opening balance of
Kshs.77,568,930 instead of the correct opening balance of Kshs.1 53,601 ,159 reflected in
the previous year's financial statements on the same balance. The resulting variance of
Kshs.76,032,229 was not explained. Similarly, the statement reflects accumulated
surplus balance of Kshs.229,786,111 instead of the recalculated amount of
Kshs.227, 931,421 resulting into unreconciled variance of Kshs. 1, 854,690.

ln the circumstances, the completeness and accuracy statement of changes in net assets
could not be confirmed.

1.3 Unbalanced Statement of Financial Position

The statement of financial position reflects total net assets of Kshs.68,020,607 and total
net liabilities of Kshs 305,500,351, resulting to a difference of Kshs 237,479,944. No
explanation was given for the variance.
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ln the circumstances, the accuracy and completeness of the statement of financial
position could not be confirmed.

1.4 lncomplete Statement of Comparison of Budget and Actual Amounts

Statement of comparison of budget and actual amounts reflects original budgeted total
income of Kshs.1,037,410 and expenditure of Kshs.2,892,100. However, the actual
amounts on comparative basis were not indicated since the designated spaces were left
blank. Further, the statement was not balanced since a budget deficit of Kshs.1,854,690
was reflected.

ln the circumstances, the completeness and accuracy of the statement of comparison of
budget and actual amounts could not be confirmed.

2. Unsupported Current Portion of Long-Term Receivables from Exchange
Transactions

The statement of the financial position reflects current portion of long-term receivables
from exchange transactions of Kshs.47,202,797. However, no supporting schedule was
provided for audit. No explanation was provided for the failure to support the balance.

ln the circumstances, the validity, accuracy and completeness of the current portion of
long term receivables of Kshs.47 ,202,797 could not be confirmed.

3. Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position and Note 12 to the financial statements reflects
long-term receivables from exchange transactions of Kshs.25,332,701. However, the
details of the receivables including the date when the loans were disbursed, calculations
of the amounts due and ageing analysis were not provided for audit.

ln the circumstances, the accuracy and completeness the long-term receivables from
exchange transactions of Kshs.25,332,701 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Turkana County Assembly Car Loan
(Members) Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues are not disclosed under the progress on follow-up of
auditor's recommendations section of the financial statements as required by the Public
Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters discussed in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of an Operational Budget

The statement of financial performance reflects revenue of Kshs.1,037,410 and total
expenses of Kshs.2,892,100 which was not supported with an approved budget. This is
a contravention of the provisions of Section 149(2Xh) of the Public Finance Management
Act, 2012 that requires the Accounting Officer to prepare estimates of the expenditure of
the Entity in conformity with Strategic Plan. Further, Section 149(2Xi) of the Act requires
the Accounting Officer to submit the estimates of an Entity which is not a County
Corporation for approval by the County Assembly.

ln the circumstances, Management was in breach of the law.

2. lrregular lnternal Lending to County Assembly

The statement of financial position reflects current portion of long-term receivables from
exchange transactions of Kshs.47,202,797 which includes the amount of
Kshs.42,202,797 representing a loan due from Turkana County Assembly. The amount
was borrowed to finance operations due to delays in Exchequer releases on various dates
but had been outstanding for more than one year. This is a contravention of the provisions
of Section 142(1) and (3) of the Public Finance Management Act, 2012 which stipulates
that any borrowing shall be repaid within one year from the date of borrowing.

ln the circumstances, Management was in breach of the law.
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3. Lack of Security on Mortgage Loans

The statement of financial position reflects long-term receivables from exchange
transactions of Kshs.25,332,701. However, charges registered on the property in favor of
the County Assembly, transfer deeds duly signed by the borrowers and letters authorizing
the Board to sell the mortgaged property in case of default in payment were not provided
for audit. Further, title deeds for the mortgaged properties were not deposited with the
Officer administering the Fund contraryto the provisions of Regulations 15(1), 15(2)(c)
and 16(2) of the Public Finance (Turkana CountyAssembly Car Loan Scheme Fund)
Regulations,2014 which stipulates that original ownership documents must be deposited
with the Fund Administrator as a security for a granted loan.

ln the circumstances, [\Ianagement was in breach of the law.

4. Failure to lnsure the Loans Under the Fund

The statement of financial position reflects long-term receivables from exchange
transactions of Kshs.25,332,701. However, a Mortgage Protection Policy and Fire Policy
on the properties financed by the loans issued under the Fund were not provided for audit.
This in contravention of Regulation 16(1) of the Public Finance (Turkana County
Assembly Car Loan Scheme Fund) Regulations, 2014 which states that a Mortgage
Protection and Fire Policy shall be put in place to safeguard the assets under loan.

ln the circumstances, [t/anagement was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters discussed in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, I confirm
that, nothing else has come to my attention to cause me to believe that the internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function

Review of internal control system revealed that the Fund had not been subjected to
internal audit since inception. This is contrary to the provisions of Regulation 153(1) of
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the Public Finance [\Ianagement (County Governments) Regulations, 2015 which states
that internal auditors should review and evaluate budgetary performance, financial
Management, transparency and accountability mechanisms and processes in County
Government entities.

ln the circumstances, there was no assurance over the Fund's budgetary performance,
fina ncial management and accou ntability processes.

2. Lack of Fraud Management and Risk Policy

Review of risk management system revealed that the has not yet formulated a Fraud
l/anagement and Risk Policy. This is a contravention of the provisions of Section 158(1)
of the Public Finance Management (County Governments) Regulations, 2015 which
provides that, the Accounting Officer shall ensure that a County Government entity
develops risk management strategies, which include fraud prevention mechanism; risk
management and internal control that builds a robust business operations.

ln the circumstances, Fund's ability to manage associated risks could not be confirmed

3. Lack of Strategic and Operational Plan

During the year under review the Fund did not have a strategic and operational plan and
it was not clear how it was able to undertake various activities without an operational plan.
This is a breach of the provisions of Section 158(2Xg) of the Public Finance Management
(County Governments) Regulations 2015, which states that, the Accounting Officer shall
prepare a strategic plan for the entity in conformity with the medium-term fiscal framework
and fiscal policy objectives of the County Government.

ln the circumstances, the effectiveness of the strategic direction and operations could not
be confirmed.

4. Lack of Segregation of Duties in Finance Function

Review of finance function revealed that cashbooks, bank reconciliation statements, bank
statements and the board of survey reports were not checked by a Senior Officer. Further,
the cashbooks and monthly bank reconciliation statements were being prepared by the
same Officer.

ln the circumstances, the Fund lacks proper controls over cash office operations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
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Basis) and for maintaining effective internal control as lManagement determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, [t/lanagement is responsible for assessing the
ability of the Fund to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the lVlanagement is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, lt/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how [Vlanagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the Fund's
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. [Vlisstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
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of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may' become
inadequate because of changes in conditions, or that the degr'ee of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the [Vlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances
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I communicate with the Management regarding, among other matters, the plan

and timing of the audit and significant audit findings, including any significant d

in internal control that are identified during the audit.

ned sco

I also provide Management with a statement that I have complied with relevant eth
requirements regarding independence and to communicate with them all relationsh
and other matters that may reasonably be thought to bear on my independence, a

where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

10 May, 2023
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TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the year ended Jrune30r2022

13. Statement of Financial Performance For The Year Ended 30th June 2022

Name: Loka Miinyan Name: Columbus Lokwei
Director -finance and shared services

ICPAK Member Number: 14749

Administrator of Fund

I

Revenue From Non-Exchange Transactions

IPublic Contributions and Donations

2Transfers From the County Government

Fines, Penalties and Other Levies )

Revenue From Exchange Transactions

3,977,902Interest Income 4 1,037,410

5Other Income

1,037,410 3,971,902Total Revenue

Expenses

6 2,883,100 4,096,000Employee Costs

9,000 7,800Use of goods and services 7

Depreciation and Amortization Expense 8

Finance Costs 9

2,gg2,1oo 4,104,800Total Expenses

Other Gains/Losses

10Gain/Loss on Disposal of Assets

(1,854,690) (132,898)Surplus/(Deficit) For The Period

I



TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the year ended June30,2022

14. Statement of Financial Position As At 30 June 2022

Assets

Current Assets

ll 485,109 4,291,644Cash and Cash Equivalents

279,682,541
212,878,047Current Portion of Long- Term Receivables From

Exchange Transactions t2

l3Prepayments

14Inventories

280,167,650 217,169,691

Non-Current Assets

l5Property, Plant and Equipment

Intangible Assets t6

t2 25,332,701 90,185,350Long Term Receivables from Exchange Transactions

25,332,701 90,185,350

305,500,351 307,355,041Total Assets

Liabilities

Current Liabilities
t7Trade and Other Payables from Exchange Transactions

l8Provisions

t9Current Portion of Borrowings

20Employee Benefit Obligations

Non-Current Liabilities
20Non-Current Employee Benefit Obligation

r9Long Term Portion of Borrowings

Total Liabilities

307,355,041Net Assets 305,500,351
77,568,930Revolving Fund 77,568,930

(132,898)(1,854,690)Reserves

229,786,17L 229,919,009Accumulated Surplus

305,500,351 307,355,041Total Net Assets and Liabilities

2



TURKAN A COUNTY ASSEMBLY cAR LOAN (MEMBERS)SCHEME FUND

ended June 30,2022
Annual RePort and Financial Statements for the Year

The accounting Policies and explanatory notes to these financial statements form integral Part

of the financial statements' The entitY financial statements were approved on 2022

and signed bY:

Miinyan Name: Epetet
Name: Lokawa

Administrator Fund Director-Finance and shared services

ICPAK Member Number:14749

J



TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS)SCHEME FUND
Annual Report and Financial Statements for the year ended June 30r 2022

15. Statement Of Changes in Net Assets for the year ended 30th June2022

153,601,159 229,919,009 383,520,168Balance As At 1 July 2020

(132,898) (132,898)
Surplus/(Deficit) For the
Period

Funds Received During the
Year

(76,032,229)Transfers (76,032,229) (-)

Revaluation Gain

307,355,04177,568,930 229,786,111Balance As At 30 June 2021

229,786,111 77,568,930Balance As At I July 2021 77,568,930

(1,854,690) (1,854,690)
Surplus/(Deficit) For the
Period

Funds Received During the
Year

Transfers (-)

Revaluation Gain

305,500,351Balgnc6\ At 30 June 2022 77,568,930 227,931,421

Name:

Adm
Linus Miinyan

of the Fund
Name: Columbus Epetet

Director-finance and shared services

ICPAK Member Number:14749
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FUND
TURKANA COUNTY ASSEMBLY CAR LOAN

Annual RePort and Financial Statements for the

16. Statement of Cash Flows For The Year Ended 30 June 2022

activitiesfromflowshCas

Receipts
donationsandbutionscontriPublic

governmentthefrom countYTransfers 3,971,9021,037,410
Interest received

operating vitiesactiotherfromReceipts 3,971,9021,037,410
Total receiPts

Payments
2,883,100

administration exPensesFund 4,097,000
General exPenses 7 800)9,000
Finance cost

Other 4,104,8002,892,100
(132,898)2,892,1002lactivitiesfrom operatingflowsetN cash

Cash flows from activities

Purchase ofProPertY, plant, equiPment and

Intangible assets

& equipmentplantofsale propertYfromProceeds (2e ,364,722)(42,291,829)
loanfromProceeds (66,110,579)

Loan disbursements paid out
(95,475,301)(42,292,829)activitiesrn investingusedflowsetN cash

activitiesfinancingfromflowsCash
receifund ptsfrom revolvingProceeds 39,680,41840,339,984

Additional borrowings
591,000)(1e,

of borrowingsRepayment (se ,2711418)(3,806,535)activitiestn financingusedflowsetN, cash

(36,336 ,781)42,193,794Net increase/(decrease) in cash & cash

Equivalents
404,291,64411st 2021J1at ulyvalentscashand equlCash 4,291,644485,109112022uneJ30thatcashandCash
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Name: Lokawa Miinyan
Administrator of Fund
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Name: Columbus lokwei Epetet

Director-finance and shared services

ICPAK Member Number:14749
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TURKANA CO[NTY ASSEMBLY CAR LOAI\ (MEMBERS)SCHEME FTIND

Annual and Financial Statements for the ended Jun e30,2022

lT.StatementofComparisonofBudgetAndActualAmountsForThePeriod

KshsKshsKshsKshsKshsRevenue

Public Contributions And

Donations

Transfers From CountY Govt' 100%
1,037,4101,037,410Interest Income

Other Income 100%G)1,037,410G)1,037,410Total Income

Expenses

C)2,883,1002,883,100
Fund Administration
Expenses C)

C)
General ExPenses 100%C)9,000C)9,000Finance Cost 100%G)2,892,100C)2,892,100Total ExPenditure

(1,854,690)(1,854,690)Deficit For The Period
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TT]RKAI\A COI.NITY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FUND
Annual Report and Financial Statements for the year ended Jtne30r2022

18. Notes to the Financial Statements

1. General Information

D Turkana county Assembly is established by and derives its authority and accountability
from Turkana County Assembly (Members) scheme Fund regulations, 2014. Its
establishment is also assisted by the SRC circular dated l4th February 2014 under

reference SRC/TS/WH/3114. The fund is wholly owned by the county assembly of
Turkana and is domiciled in the Republic of Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June2022

IPSASB deferred the application date of standards from I't January 2022 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for l't January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the
ended 30 Jane2022

8

IPSAS 41: Financial

Instruments

Applicable: l't January 20232

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for



TURKANA COI]I\TY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FT'ND

ended Jun e30,2022
Annual Report and Financial Statements for the Year

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

ofthe asset'stheconsidersthatassetsfinancial

statements and general-purpose financial reports assess: l

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'

social

provided

st 2023I Januaryplicable:Ap
faithtulrelevance,thetoIS improveStandardthisofveThe objecti

athatinformationtheofand comparabilitYrepresentativeness
aboutstatementsfinancialitslnidesprovEntitYreporting

financialtheofusershelpshouldinformationThebenefits.

IPSAS 42: Social

Benefits

omitted when IPSAS 41 was issued'

b) Amendments to IPSAS 30, regarding illustrative examples on

and credit risk which were inadvertently omitted

2023Jlst anuaryplicable:Ap
thetorelatedthe guidanceto updateIPSAS s

J,toa Amendments)
inadvertentlYwerewhichcostsborrowingofcomPonents

hedging

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

9
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Annual Report and Financial Statements for the year ended June 3012022

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

Other improvements

to IPSAS

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l"t January 2023.

Applicable l't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cash flows of an

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43
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Annual and Financial Statemen ts for the ended June 30,2022

(iii)EarlY adoPtion of standards

Theentitydidnotearly_adoptanyneworamendedstandardsinyear2022.

The Standard requires, 
I

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance'

Applicable F tanuary 2025
IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

ll



TT]RKANA COT]NTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FTJND

Annual Report and Financial Statements for the year ended Jrul,e30,2022

1. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information
The original budget for FY 2021-2022 was approved by the County Assembly on 30th June

2021. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented in these financial statements.

t2



TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FUND

ended June 30,2022
Annual Report and Financial Statements for the Year

Summary of Significant Accounting Policies (Continued)

?,,'fii:H;lfilli]:tl,'ffi:ll are.,;tated at cost ress accumurated depreciation and

impairment losses. c"rii"i"ies expenditlui.lt", is directly attributable to the acquisition of

the items. When significant parts of prop.;;; o'* 
"LO 

equlpment are required to be replaced

at intervals, the entity recognizes suctr. parts as individual assets with specific useful lives and

depreciates ttrem aclofiffi. lit.*ii., *[tn a ma;or inspection is performed' its cost is

recognized in the ;;iG;r"rqrq."1,,t" fi*, "i9 
equipment as a replacement if the

recognition criteria f.'.utjrn.O. ell other-;p"i' and mainienance costs are recognized in

surplus or deficit as incurred. Where un u"O it ucquired in anon-exchange transaction for nil

or nominal.onria.rat'ili'irr" urr., is initially measured at its fair value'

d) Intangible Assets

Intangible assets acquired separately are initially recognized. at cost' The cost of intangible

assets acquired in a non-ex"hunge *un'u"ii'on i' tt'tit iair value at the date of the exchange'

Following initial recognition,-intangible-';t;tt; are carrieO.at cost less any accumulated

amortization and ""*?rf".O 
irnpuirr""t totttt' Internally generated intangible assets'

excluding capitalized development .o.,t,]ut" ""t-""piori'eO 
anI expenditure is reflected in

surplus or deficit i.;;;;i;[ in wt'ictt the expenditure is incurred'

The useful life of the intangible assets is assessed as either finite or indefinite'

a) Financialinstruments

Financisl cssels

I nitial recognition and measurement

recognition.

Loans and receivables

Financial assets within the scope of -IPSAS 
29 Financial Instruments: Recognition and

Measurement are .rurrln.J us financial .;;* ut fui' value through surplus or deficit' loans

and receivabr"., t.iJ-io-maturity investrnents or available-for-sale financial assets' as

appropriate. Th. E;;; al"rrin., tt.".r".rincation of its financial assets at initial

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are no, quo,"a in un u.tir. nl"trtt' After initial measurement' such financial

assets are subsequently measured at amortied cost using the effective interest method' less

impairment. e.o,tir"i "*j.';;r"i.J 
uv taking into iccount any discount or premium on

acquisition and fees or costs that are u"-i,n*gtuipart ol the effective interest rate' Losses

;;[G iln1 lmpairment ate recognized in the surplus or deficit'

13



TURKAI\A COTJNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME Ft ND
Annual Report and Financial Statements for the year ended June30,2022

Summary of Signiticant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Impairme nt of ftnancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financialassets is impaired. A financialasset or a entity of financialassets
is deemed to be impaired it and only ie there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incuned
'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognitio n and meos urement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans ond borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

t4



TURKAI\A COI.]NTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FUND

for the Year ded June 30' 2022
Annual RePort and Financial en

Summary Of Signiftcant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition' To the extent that inventory was

received through non-exchange transacti""t'fi"' 
"""' "o't 

o' for a nominal cost)' the cost of the

i"r.",".V is its-fair value at ttie date of acquisition'

costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

ofmanufacturingoverheadsbasedon.r,"normaloperatingcapacity,butexcluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

However, to the .*,.niit ut a class or inu.riorv i, Jir,riuu,.d or deployed at no charge or for

a nominal charge, that class or in,"nto,y 
-i, 

*.u,ul..d at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations' less the

estimated costs of completion and the esti-mated costs necessaiy to make the sale, exchange'

lnventories are recognized as an expense when deployed for utilization or consumption in the

oiai*rv course of operations of the Entity'

or distribution

c) Provisions

Provisions are recognized when the Entity has a pres-ent obligation (legal or constructive) as a

result of a past event, it is probabl" til; iutflow of resouries embodying economic

benefits or service #;JJiti u" ,.quiilJio ..or" the obligation and a reliable estimate

;;; b. made of the imount of the obligation'

where the Entity expects some or all of a provision to. be reimbursed' for example' under an

insurance contract, lr,"-i.irrurrsement ir'r..ognired as a separate asset only when the

reimbursement is virtually certain'

The expense relating to any provision is presented in the statement of financial performance

net of anY reimbursement'

Contingent liabilities

The Entity does not recognize a contingent liability but dis.closes details of any contingencies

in the notes to the financial statementr,-,ntttt ihe possibility of an outflow of resources

;;il;rg.conomic benefits or service potential is remote'

15

Statements



TURKAT\A COUNTY ASSEMBLY CAR LOAI\ (MEMBERS) SCHEME FUND
Annual Report and Financial Statements for the year ended Jtne30'2022

Summary Of Signilicant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

d) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

0 Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

t6
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TURKANA COI.NITY ASSEMBL Y CAR LOAI\ (MEMBERS) SCHEME FT.iND

ended June 30,2022
Annual RePort and Financial Statements for the

Summary Of Signtlicant Accounting Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property'.plant and

equipment. Such borrowing costs_ur. 
"upiiuti;;e "j,* 

the period during which the asset is

being acquired or 
"onrt.u.tIo 

and borrowffi t'u" ut"n incurred' Capitalization ceases when

construction of the asset is complete. FurthJr borrowing costs are charged to the statement of

financial Performance'

i) Related Parties

The Entity regards a related party as a person or an^entity with the ability to exert control

individually or jointly, or to exerc,.. ,ignif'"ant influence over the Entity' or vice versa'

Members of key management are rega.de?- ut 
"rutta 

parties and comprise the directors' the

cash and cash equivalents comprise cash on hand and cash at bank' short-term deposits on

call and highly liquid investmenis with an 
"t'gi""f '"urity 

of three months or less' which are

readily convertible ," fr"*" amounts of 
"utiiunO 

are subject to insignificant risk of changes

in value. Bank account Uutun"", include u,orr"tt held aithe Central Bank of Kenya and at

various commercial i""f, ",fr" 
enO of tf'e i'nancial year' For the purposes of these financial

Statements,cashandcashequivalentsalsoincludeshorttermcashimprestsandadvancesto
authorised public "ff;;;; 

unJlo, institutions which were not sunendered or accounted for at

CEO and senior managers'

j) Cash and cash equivalents

the end ofthe financial Year'

k) ComParative figures

n) CurrencY

The financial statements are presented in Kenya Shillings (Kshs)'

where necessary comparative figures for the previous financial year have been amended or

;;;;i,;;Ji" !"rr"t''io tttt re-quired changes in presentation'

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

m) Ultimate and Holding EntitY

The entity is a county Public Fund established by section^I67 of the public finance

managemen t Act2Oi2.Its ultimate parent is the 
-county 

Government of Turkana'
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TTIRKANA COI]NTY ASSEMBLY CAR LOAN (MEMBE,RS) SCHEME FI'ND
Annual Report and Financial Statements for the year ended June3012022

Summory of SigniJicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, atthe
end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the canying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

D Availability of funding to replace the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect

is material.

18



TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FTJND

ended June 30' 2022
Annual RePort and Financial Statements for the Year

6. Notes To The Financial Statements

1. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

on From DeveloPment PartnersDonati

Contributions From The Public

Total

-OperationsGovt.From CountYTransfers
TheofBehalf EntityOnCountYByPayments

Total

Late PaYment Penalties

Fines

Total

3,971p021,037,410
Income From Mortgage LoansInterest

lnterest Income From Car Loans

Interest lncome From Investments

Interest Income On Bank DePosits
3,971,9021,0371410

Total Interest Income

l9



TURKAIIA COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FUND
Annual Report and Financial Statements for the year ended June 3012022

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use of Goods and Services

Insurance Recoveries

Income From Sale Of Tender Documents

Miscellaneous Income

Total Other Income

Salaries And Wages

Staff Gratuity

2,883,100 4,096,500Staff Training Expenses

Social Security Contribution

Other (Specifu)

4,096,500Total 2,883,100

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

9,000 I 1,100Bank Charges

Electricity And Water Expenses

FuelAnd Oil Costs

Insurance Costs

Printing And Stationery

20
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TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FT,ND

ended June 30,2022

Rental Costs

Security Costs
ExpensesAndTelephone

Bank Charges

Audit Fees

Ooubtful DebtsProvision For

Other (SpecifY)
11,1009,000

Total

Annual RePort and Financial Statements for the YeaI

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

andPlant pmentEquiPropertY

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

PropertY , Plant And EquiPment

lntangible Assets

Total

2l



TURKAI\A COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FUND
Annual Report and Financial Statements for the year ended June 3012022

11. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows:

Turkana county Car Loan Account

485,109 4,291,644Turkana County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Others

485,109 4,291,644Total Cash And Cash Equivalents

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc.

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc.

Sub- Total

c) Current Account

4,291,644
Co-operative Bankof kenya-lodwar
branch 01 141591530500 485,109

Sub- Total

d) Others(Specify)

Cash In Transit

Cash In Hand

Sub- Total
Grand Total

22
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TURKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FUND

ended June 30,2022
Annual RePort and Financial Statements for the

12. Receivables from exchange transactions

disclosu re on interest receivable

13. PrePaYments

212,87 047

2

185,350

279,682,541

279,682,541

Current Receivables

Other Exchange

Less: Allowance

Total Current Receivables

Non-Current Receivables

Lon Term Loan
blesReceivatrrenCuNon-otalT

?5 332,701

254 ,840

lnterest Receivable
DueCurrent Loan

Due
10r 90

Receivables From TransactionsTotal

ReceivableInterest ofloansof long-termcurrentfrom portionablerecelvInterest

loans of
Accrued interest recetvable from of long-term

of long-term loans
Interest receivable from current Portion

issued in the cunent

fromloansofCurrent
fromloans previousSfrom long-termAccrued principal

dueCurrent loan

issued in the cunentofCurrent loans

Prepaid Rent

Prepaid Insurance

Other PrePayments (SpecifY)

Total

23
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TI,RKANA COUNTY ASSEMBLY CAR LOAN (MEMBERS) SCHEME FI'ND
Annual Report and Financial Statements for the year ended June3012022

14. Inventories

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specify)

Total Inventories At The Lower Of Cost And Net
Realizable Value

24



TTJRKAIIA COI]NTY ASSEMBLY CAR LOAI\ (MEMBERS) SCHEME FTIND

Annual and Financial Statements for the

Notes to The Financial Statements (Continued)

15. ProPertY, Plant and equiPment

ended June 30,2022

At I't J 2020

Additions

Transfers/

At 30th June 2021

At l',t Ju 2021

Additions

At 30th Jtne2022
And

At l't 2020

At 30th June 2021

At l't J 2021

25
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TURKAT\A COUNTY ASSEMBLY CAR LOAII (MEMBERS) SCHEME FUIYD
Annual Report and Financial Statements for the year ended June 30,2022

Transfer/Adjustment G) (-)

At30th June2022

Net Book Values

At 30th June 2021

At 30th June2022
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Turkana countY as s emblY car loan (members)scheme fund
ended June 30, 2022

Annual RePort and Financial Statements for the Year

Notes To The Financial Statements (Continued)

16. Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

Cost
Of The YearAt

Additions

At End Of The Year

Amortization And

Of The YearAt
Amortization

At End Of The Year

Loss

At End Of The Year

NBV

Trade

Refundable

Accrued

Other
blesTotal Trade And Other

Balance At The Beginning Of The Year

1.07.2021)

Additional Provisions (

Provision Utilised

(Change Due To And Time Value

For

Discount

Provisions-CurrentNonFromTransfers

Balance At The End 0f The Year
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Turkana county assembly car loan (members)schemefund
Annual Report and Financial Statements for the year ended June 30r2022

Notes To The Financial Statements (Continued)

19. Borrowings

The table below shows the classification of borrowings into external and domestic

borrowings:

The table below shows the classification of borrowings long-term and current borrow ings:

Balance At Beginning of The Period

Extemal Borrowings During the Year

Domestic Borrowings During the Year

(,
Repayments Of Extemal Borrowings During the

Period

o( )
Repayments Of Domestics Borrowings During the
Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organisation'

Sterling Pound Denominated Loan From 'Y
Organisation'

Euro Denominated Loan from Z Organisation'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Govemment Institutions

Total Balance at End Of The Year

212,878,047279,682,541Short Term Borrowings(Current Portion)

166,217,57925,332,701Long Term Borrowings

379,095,626305,015,242Total
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Notes to The Financial Statements (Continued)

20. EmPloYee benefit obligations

21. Cash generated from operations

KshsKshsKshsKshsKshs

Current Benefit
obl
Non-Current
Benefit

Total

TaxBeforeYeartheFor(Deficit)Surplus/

Adjusted For:

Depreciation

Amortisation C)oDisposal AssetsofOnLossesGains/ G)(,
Interest Income

Finance Cost

AdjustmentsCapitalWorking C)o
Increase In InventorY

C)o
Increase In Receivables

PayablesIncrease In

Operating ActivitiesFromFlowCashetN,

29
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Annual Report and Financial Statements for the year ended June3012022

Other Disclosures

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close

family members. The fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total
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Other Disclosures Continued

e) Due to related Parties

23. Contingent assets and contingent liabilities

Other Disclosures Continued
24. Financial risk management

a) Credit risk

investments'

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of chinges in for_eign l*.n.y The Fund.'s overall risk management

programme focuses *'rrir.Oi.t"Uifitl "i.',;;;;;; 
in11re business environment and seeks

to minimise he poien,iui uJr"rr. eifect oi 
'"u"t' 

risks on its performance by setting

acceptable levels "f 
;i;k. The Fund oo", not rrlal. unv risks. and has in place policies to

ensure that credit is only extended to customert *itt an established credit history'

TheFund,sfinancialriskmanagementobjectivesandpoliciesaredetailedbelow:

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in tuu';;;; ;;;. creoit .i;[".;ir.. from cash and cash equivalents' and

deposits with banks, ur'*.rf as trade 
""d 

;;;;ivables and available-for-sale financial

Management assesses the credit quality of each customer' taking into account its financial

position, purt 
"*p"r,.n"e 

anO ottrer A.torr.-in6vidual risk limits are set based on internal

or external assessment in accordance with limits set by the directors' The amounts

presented in the ,tut"nl.nt or financial position are net of allowances for doubtful

receivables, estimatej iv'iir. *,i,v', *un'r-g.;.nt based on prior experience and their

urrartrnan,'of the current economic environment'

To Parent MinistrYDue

Due To CountY Government

Management PersonnelToDue Key

Total

FundTheCase AgainstCourt

Bank Guarantees

Total
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The carrying amount of financial assets recorded in the financial statements representing

the entity's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from customers.

The board of trustees sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-term funding and liquidity management requirements.

The entity manages liquidity risk through continuous monitoring of forecasts and actual

cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At30 June2022
25,332,701Receivables From Exchange Transactions 25,332,701

279,682,541279,682,541
Receivables From Non-Exchange
Transactions

485, I 09485, I 09Bank Balances

305,500,351 305,500,351Total

At 30 June 2021

212,878,047212,878,047Receivables From Exchange Transactions

90,185,350 90,185,350
Receivables From Non Exchange
Transactions

4,291,644 4,291,644Bank Balances

307,355,041 307,355,041Total
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c) Market risk

Theboardhasputinplaceaninternalauditfunctiontoassistitinassessingtheriskfaced
by the entity on an J;;;i,rg basis, evaluat. unJ i"u the design and effectiveness of its

int.tnuf accounting and operational controls'

Market risk is the risk arising from changes in market prices' such as interest rate' equity

prices and foreign ".irt."g"?""t 
*ti.r,i"iri'ritci the'entity's income or the value of its

holding of financial l;;;;;;.rrt. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters' while optimising the

return. Overall responsibility for .unuging t"tttt tittt rests with the Audit and Risk

Management Committee'

The Fund,s Finance Department is responsible for .the 
development of detailed risk

management policie-s Grl:"., to review'and approval by Audit and Risk Management

committee) una ro, ti"t iu-v-ro-ouv implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk'

i. Foreign currencY risk

The entity has transactional currency exposures' Such exposure arises through purchases of

goods and service, it "t 
are done ln *tt.r"les other ihan the local currency' Invoices

denominated in foreign currencies u., puiJ uter 30 days from the date of the invoice and

conversion at ttre tim! oipuy11r"nt is done using the prevailing exchange rate'

The carrying amount of the entity's foreign cuffency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June 2022

Trade PaYables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2021

Trade PaYables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

JJ

ended June 2022
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange
rate of the three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

At 30 June 2021

FinancialAssets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseV(Liability)

2022

Euro 10%

USD 10%

202r

Euro t0%

USD t0%
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ii. Interest rate risk

basis as the Prior Year'

d) CaPital risk management

lnterest rate risk is the risk that the entity's financial condition may be adversely affected

as a result of changes-i;'i;i; rate tevetsl in. .ntity'. interest raie risk arises from bank

deposits. This exposes'ii. fr"a to cash flow inteiest rate risk' The interest rate risk

exposure arises maintf rrom interest rate movements on the Fund's deposits'

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions

that offer favourable interest rates'

SensitivitY analYsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This invotvir'[i.rri"irg ,:h9 ;;;;i "" 
p.ont or,loss of defined rate shifts' The

sensitivity analysis'i;l*;;rt ,u:t. ,ir[-'urru,n., that all other variables' in particular

foreign exchange ,ui.., .".uin constant. it. ururvsis has been performed on the same

TheobjectiveoftheFund,scapitalriskmanagemenlisto{guardtheFund'sabilityto
continue as a going **.,n. Tie entity capitit structure comprises of the following funds

Revaluation reserve
77,568,93077,568,930

Revolving fund
229,979,009229,786,111

Accumulated surPlus
307,355,041305,500,351

Total funds

40,339,984
Total borrowings

(4,291,644)(485,109)
Less: cash and bank balances

(4,291,644)(485,109)
debV(excess equivalentscash )andcashetN t0%t0%

Gearing
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19. Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues.raised by the external auditor' and management

comments that were;;;;;i to the auditot. Wt t'uu" nominated focal persons to resolve

the various issues ur'rfro*n below with the associated time frame within which we expect

the issues to be resolved'

TUNTEXA. COUNTY ASSEMBLY CAR LOAI\ (MEMBERS) SCHEME FI.INI)

Annual RePort and Financial Statements for the ended June 30' 2022
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