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.t tng ulturol Input tnd Output Morketing Policl, ond Regulotory ReJbrms to Improve
Enob Bttsiness Environnrcnt for Agriculture in Kenyo

fln F i tr u tt t: io I S tote nre nts
r the ol r ended .lune 30, 2020

1

I

PR JEC'T INFORMATTON AND OVERALL PERFOITMANCE

1 Name rcgistcred ol'fice

Namc: 'l'hc profcct's olllcial name is Supporting Agriculturol Input and Output Morketing
und Regulatorl, Reforms to Improve the Enabling Business Environment JbrPolicy

Agric in Kenyn.

Ol',,i e: 1'he key objective of the project is;

Plan and coorrlinote review ond updoting of Seeds ond Plant Varielies(Seeds)

Regulutiotts,20l3lo operotionalize amendments lo tlte Seeds und Plant Varieties Act,
CAlr 326 (Revised Edition 2012) to bring it in line witlt changes in technologies,
orgunizutiort ond behoviour of participonts itt the industry (on going outhorizution o.f'

privote seed inspcctors ond laborotories, otrthorization for private seed inspeclors ond
unol.ysts to corry out speciJic NPT services, use of ICT to combot foke seeds, seed lohels,
cltonge from o ntonopolistic parostotol to o competitive market orgonizotiott (c'ertificate,

occess to early generation seed), MSV, MLND, climate cltonge needing tolerant
varieties)
Lead und plott the repeol of the Fertilizer and Animol Foodstltffs Act (Cop 345), 1985

ond Ken.ya Stondords (KS 2527:2014) - Urea phosphote fertilizer - SpeciJicatiort, 2014;

and develop, validute and opprovol of new regulotions to implement the Fertilizers ond
Anintol l?oodstuff (Amendment) Act No. 20 of 2015.

Focilitute Worehousing Receipt Systems reform througlt fittol stoges of legislotion,
implementotitttt through mtkittg of regulotions to operotionolize the Act ond capacitl'
huilrling for the stu.ff of the llRS Council.
Plon ond coordinote driving lhe Agricultural Crop Insuronce Policy and Low - througlt
the remoining odministrative ond legislotive processes ond stoges of government
decision-ntaking und approval ond putting in place regulations and institutionol
o rro n g e me nts fo r i mp I e me ntat io n.
Plan and coordinate the development, validotion approval, legislation and
implententution of a legal framework to operotiottolize the Notional Agriculturul
Mec'h an izotiott l'ol icy 20 I 7.

Driye thc Notiortnl Irrigation Policy and Nationol Irrigution Bill tltough fittul stages of
legislotion and implementotion througlt mokittg of regulutions tct operatiottulize the
Act.

t.

lt,

ut,

,l '.

lt

vt

En ty Headquarter
P Rox 30028

Kil o House Building
Ca dral Itoad
Na bi. Kcnya

ll



Supporting Agricultural Input ond Output Morketing Policy and Regulotory Refornts to Improve
the Enoblittg Business Environmenlfor Agriculture in Kenyo
Reports and Finoncial Slolements
For theJinancial yeor ended June 30, 2020

Contacts: The following are the project contacts

Project Dircctor:
Pro.ject Manager:
Pro.jcct Accountant:

(2s4) 723 763 936
(2s4) 7 t1 t70 726
(2s4)7 r5 tt68 966

ro ect start date is I't June 2019

'fhe ect end date is 3l't Morch 2022

l'he cct man is Mr Dqvid Ombolo
'f he o cct s nsor is Alliance o Green llevolution in Africa (AG

'fhe project is under the supervision of lhc Ministry of Agriculture,
Livestock, Fish eries and Cooperatives.

Gront rence 2018 KE 005

Overull gool of the project i.s to improve the husiness enoblittg
environmentJbr invesling in locol and internutiottol ogribusiness tlrot sell
inputs ottd hu-y, outputs fronr smsllltolder Jhrmers in order to slrertgllten
s.yslems for fertilizer, seeds, ogricullurol mochinery and irrigatiott,
agriculturol crop insuronce ond ogricultursl outpul mtrkeling tnd
improve formers' yields, proJitobility and incomes.

1.2 Pro.icct Information

I)ro ect Start Date l'he

1.3 I'}ro,jcct Overview

L.irre Ministry/State
Department o1' the
proJ ect

Pr<r ect number

Strategic goals o1' thc
pro.jcct

I

ect Ilnd DateI)ro

i)ro cct I\4a

I)ro ect S

r:

lll

\



.s rting ulturol Input and Output Morketing Policl' ond Regulatory Reforms to Improve

Enohli Business Environment for Agriculture in Kenl'n
ts arl Finonciul Stntements

r the iol r ended June 30, 2020

'fhc project management aims to achieve the goais through the lbllor,t'ing

lnealls:
(i) Review and update the Plottl Protection Act, Cop 324 and

regulations for irs operotionalizotion to oddress current
challenges in plant heolth (pltytttsonitory, quarnntine) for
seeds.

(ii) Development, volidotiott ond upproval of regulotions to affect the

recent omendmettts to implentent the Fertilizers ond Animol
Foodstuff (Amendment) Act No. 20 of 2015.

(iii) Review ond updote of the Plotrt Protectiott Act, Cup 324 ond
regulotions for ogricultural produce imports ond exports.

(iv) Drive the Ll/arehousing Receipt Systems reform through finol
stoges of legislotiott ond making of regulations to operutionalize
the Act.

(v') Approval ond possoge of Agricultural Crop Ittsuronce Policv und
I-ow tnd regulations Jbr implementation.

(t'i) Development, volidatiotr und approvol of o legol ond regulotorvt

framework to operationalize the Notional Agricultural
Mechonization Policy 20 I 7

(vii) Development and opproval of regulotions to operutionilize
the Notionol Irrigotion Policy and Nutional Irrigation Bill once it
is enacted into low.

The project isfocused on ochieving 100%frtod ond nutrition securitl'for
ull Kenyons.

ol
Seglc g
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r
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Supporting Agricuhural Inpul ond Output Marketing Policy and Regulatory Reforms to Improve
the Enohling Business Environmentfor Agricullure in Kenyo
Reports and Finsnciol Ststemenls
For the ncial year ended June 30, 2020

l. Identdy ond prioritize existing and rtew draft policies, statutes
Bills ond regulations thot need review lo oddress bottlenccks to
improving the enablittg business environment for agriculture in
Kenya. These include review of provisiotts to ltormonizc
regulotory roles omottg ministries, departntenl.s ond agencics; ottd
to orticulote meflsures needed to implement policl, and regulolory
reforms.

2. Use systemotic ond methodological opprooches lo provide lhe
evidence base for lhe Ministry's cottsideroliort of the proposed
reform oplions, througlr use of exisling internol e.rpertise or out- 

|

sourced experlise wltere necessor),, I

Build the capacity of policy mokers ortd decision mokers througlt
learning-hy-doing ond learning-by-using to continuousll, review
ond refornt policies and regulatiotts that unintentiortull)' limit
p rivate s e cto r invest me n ls,
Build the capacity of private sector purtners in inpulting in policy
process ond supporting speedy adoption of policy documents
tlt ved ond structurecl odvococ]1,.

Project duration The project started on Ist June 2019 onil is e-rpected lo run urttil 3l
March 2022.

l.-l llankers

I
I

,l

3

4

'fhe lbllowing are the bankers Ibr the current year

o NCIIA Bank Kenya...... 85183200r2

1.5 Auditors

Auditor General
Kcnya National Audit Office
Anniversary Towers, University Way
I'}.O Box 30084
GPO 00t00

1.6 Itolcs and Responsibilities

I-ist the dil}'erent people who will be working on the project. This list wor"rlcl include thc project
rnanagcr and all thc kcy stakeholdcrs who will be involved with the projcct. Also. rccord thcir rolc.
thcir positions. and their contact inlbrmation.

Key qualification

Current situation that
the project was
Ibrmed to intervene

tion
Titlc
des

Names Responsibilitics
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ng riculturol Ittput ortd Output Morketing Policy and Regulotory Reforms to Improve
Ettu Business Environmentfor Agriculture in Kenyo

Financ'iol Stotcments
the ended June 30, 2020

Technical head of
Directorate of Agriculture
Policy

Oversight on
Programme
implementation

. Lucv N

T'cchnical Competencc tn

development ol' Policy'
documents Bills, Regulations
and strategies

I)roj ect

implementation
Coordination

l)avicl Jrnbalo

enga

I)rirrcipal
Agricurlture
Of'licer

Director of
Agriculture
Policy research
anci Rcgulations

'fechnical Competence in
development ol'Policy
documents Bills, Regulations
and strategies

l'echnical Competence in
dcvelopment o1'Policy
documents Bills. Regulatiorrs

and strategies

M&lr OI'licer

T'eamPro.ject

Member

t. l:r'elyr

I)cter (

,e Hcyi

fwoko

Proj ect

Member
l'camdy Arrahinga

Assistant
Director
Agriculture

l)rincipal
Agriculturc
Ol'llcer

Prir-rcipal

Agriculture
Oll rcer

of

l'cchnical Competetrce in
development o1' Policy
documents Bills, Itegulations
and strategies

t. Kenne

Public accounts Project AccountantAccountant
Admin Services Component Leader

Component Leadcr
Plant I)rotection

Ilill and regulations

Secretary/Admin
Scrvices
Manager
Phvtosanitary
Services
KI]PHIS

Coordination
activities

of corrrponentI'lell Mwarev

Robe

Cat

aGw
Mutuku

Coordination ol component
activities

Component

Regulations

I-eadcr
Fertilizcr

9. Dixor Korir

Componcnt Leader
Agricultr"rre

Insurancc

Coordination ol component
activities

Component [,eader
Mechanization

Policy and Ilill

10. lrile e;

I 1. Eng Musa Sang

Bureza

Principal
Agriculture
Ollicer
Principal
Agriculture
Of'licer
Agricr"ritural
[:ngineer

Coordination o{' component
activities

Coordination ol component
activities

C'omponent l-eade r
WRS Regulations
and Agriculture
Mechanization
Policy

12. Sclin e Bonyo Prir-rcipal

Agriculture
Oflicer

Ngunra Coordination of component
activities

Component Leader
Irrigation llill.

Itegulations and

Irrigation Strategy

13. Kani

l

Irrigation Officer

VI



Supporting Agricultural Input and Output Marketing Policy and Regulalory Reforms to Improve
the Enahling Business Environmentfor Agriculture in Kenya
Reports and Financial Slotements
F-or the/inancial yeor ended June 30, 2020

1.7 Funding summary

I'he Pro.ject is for duration of 3 years from 2019 to 2022 with an approved budget ol US$

1.498,755.00 equivalent to KShs 158,748,138.00 as highlighted in the table below:

Ilelow is the funding summary

o3,6o7

'l'otal 31 195 8 I 0 7 127

l.tl Summary of Overall Projcct Performance:

i) Budget pcrformance against actual amounts for current ycar and for cumulative to-
datc,
'fhe pro.lect's budget was Kshs. 63.000.000 out of which thc Kshs. :11.195.02tt.80 was

rcceived. l'he Iunds were received towards the end of the llnancial vear on May 2020. and this
had an impact with regards to expenditure due to the fact that flnancial ycar cndcd in .lune

2020. Kshs. 8,189,488,60 was incurred as expenditure. l'hc surplus is to be utilized lirr
activities in the financial year 202012021

Outputs, Outcomes and Impacts Since Projectii) Physical Progress llased
Commencement

on

During the reporting period ending 3Oth.lune 2020 all the sevcrr components had actirities on

goirrg towards realizing programmc objectives. Due to Covid l9 Pandcnric where the l't casc

was reportcd in March, thcre wers a directive ot'working lrom homc and a lockclown irrto and

ollt of Nairobi, Mombasa and Mandera was imposed. I)uring the month ol' May,
engagements were done virtually stafling with management rnectings to plan lbr the virtual
meetings and share operational procedures and these were then fbllowed with meetings

convened by component leaders for each of the components. Dr-rring the lace to face meetings,

capacity building was undertaken for all the members of four components and conlponent
lcaders fbr Irrigation and Warehouse receipts. For person to person meetings, foul policy
re lbrms in the areas indicated below were progressed;

NI{F 59: Number of'Policies complcting stages ol'processes leacling to adoption and approval:

(i) Grant

294.5151.49U.755 15tt"748.1 3tt

Alliancc Ibr (ireen

Iterolution in
Aliica (AGI{A) i_l,1et,q?8 127.486.U)6

1.498.755 158.748,138 295,148

I)onor
cltf retrc.l'
USD
(B)

[Jndrarvn balance
datc
(30t6t2020)

Donor KSlts
curfenc),

KShs KShs

Il' (A',)-(8',)

toSource of funds Donor Commitmcnt-

,)

Amount rcceived to date

- (30/6/2020)

Donor
currenc),
USI)

vll
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Agricultural Input ottd Output Mnrketing Policl,and Regulatory [lsf(1rms to Improve

e Enabl g Business Environmentfor Agriculture in Kenya

0rts F i tto tt t' iu I Slotc n e n ts

the Jin tl une 30, 2020

)

tJ

ti

er Ob.jective I:

AREA 1: Lead and plan the development, validation and approval of regulations to el'l'ect

the recent amendnrents to implement the Fertilizers and Animal Foodstuff (Amendment)

Act No. 20 o1' 2015.

AI{lrA 2: I)lan and coordinate the development. 
"'alidation 

and approval ol'a legal ancl

regrrlatorl, Iiamcr.r'ork to opcrationalize the National Agricr"rltural Mechanization policl'

2017

AI{trA 3. Drivc the National lrrigation Policy and National Irrigation Bill through linal

stages of lcgislation through making of regulations to operationalize the Act.

ARI:n 4. PIan and coordinate review and updating o1'the l)lant l)rotection Act. Cap 324

and i{cgLrlations

r Ob.jcctive 2

AI{lrA 1. Plan ancl coordinate driving the Agricultural Crop Insurance Policy and L.alr' -

through the remaining administrative and legislative processes and stages of governmeut

decision-making and approval and putting in place regulations and institutional

arrangelncnts for i mplementation.

AI{lrA 2. I:acilitate Warehousing I{eceipt Systems relbrm through linal stages ol'

legislation. rnaking o1'regr.rlations to operationalizc the Act and irnplcmelltation cost platl

lbr capacity builcling for staff and opcrationalization o1'thc WRS Courncil.

total of 40 policy advocacy convenings and roundtable meetings (NI{F 60) were organisccl

held. Of these, 9 were f'ace-to-face and 30 were held virtually, On capacity building 79

cipants were traincd. 'Ihe trainings were carried out during the con-rponent f-acc-to-l'acc

ctings. The numbcr participants in Policy Advocacy convening and meetings hcld totallccl

5 participants with .Stl males and27 I'emalcs

aluc-for-money achicvements

l. 'lero draft rlatiorlal irrigation Guidelines dcveloped

2. 'Zero dral\ Plant Protection Bill developed

3. Draft Agriculture lnsurance Policy;

4. Drafi outline lbe Agribusiness and Marketing Strategy (AMIS) developed

he absorption ratc for cach year sincc thc commcncemcnt of the pro.iect:

l'hc pro.jcct corrmenccd in the flnancial year 201912020

l'lre absorption rate was 26.25o/o.

3

4

5

6

iii)

iv)

vlll



Supporting Agriculturol Input and Output Morketing Policy ond Regulatory Reforms to Improve
lhe Enahlittg Business Environmentfor Agriculture in Kenyo
Reports ort d F'inanciol Statements
For thefinancinl ysay ended June 30, 2020

'l-he low absorption ralc was due to the f-act that the project rcccived firnds towards thc cnd ol'
the flnancial year, that is. May of 2020.

r,) T'he implementation challenges and recommended way fonvard.
'l'hc lunding fbr the programme was unlocked in late March 2020 af\er thc Ministry opened
thc opcrational accor.rr.rt and the 1-reasury disbursed project Iirnding. The programnlc aclivitics
undertakcn therelbre only cover April. May and June 2020.

-l'hc Covid l9 Pande rrric that restricted physical meetings and w'hcn thc krckdorvn into and out
ol Nairobi, Mombasa and Mandcra was imposed was ellected in March. thcrc was a dircctive
of'rvorking liorn home. During the rnonth o1'May, engagemcnts werc donc virtually starting
uith management mcctings to plan fbr the virtual meetings ancl share operational procedurcs
and these were then lbllowcd with virtual meetings convened by component leaders lbr each
of the components

Summary of Project Compliancc:
-l'hcre wcrc no cascs ol'non-compliance with applicable lar.r,'s and rcgulations. and cssential
cx terna I fi r-ranc i ng agreenlcn ts/covenants.

IX
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tt,tg ricultural Input ond Output Marketing Policy otul Regulatory Reforms to Improve

Etto B trsiness Environment for Agriculture in Ken1,o

Finonciul Stotcments
the fin nciul year ended June 30, 2020

2 S'I'
.TEM EN'I' OT' PEITFOITMANCE AGAINS'I' PROJECT'S I'ITEDETIT.M IN IiI)

I},IEC'I'I ES

Introd tion

tion [J I (2) (l) o1- thc I'}ublic Finance Management Act. 2012 rccluires that. at thc cud ol'each
ncial the Accounting oflicer when preparing flnancial statements o1' each National1l

vcmme
countr

entity in accorclance with the standards and lormats prescribed by the Public Scctor

Standarcls Boarcl irrcludes a statement ol'the national government entity's perlbrmancc

rnst p incd objcctives

e kc'y vclopnrent objcctivcs ol'the pro.jec't's 2019-2022 plans are to:

results ol'the grant should measurably irnprove the agribr.rsiness errabling environmcnt firr
local and internalional agribr"rsinesses that sell inputs and buy oLltputs lior.n sruallholdcr

vcral l

vestlng I

ln order to catallzze and sustain an inclusive agricultural translbrmatiorl in Kcnya lbr thc

ncfit o1' 50.000 larnring hoLrseholds

pcc ilica y, thc programrne targets to the I'ollowing;

Plan and coordinatc review and updating o1'Secds and Plant Varictics(Scccls) Ilegulations.
201.i to operationalize arnendments to the Seeds ancl Plant Varieties Act. CAI']326
(ltevised Edition 2012) to bring it in linc with changes in tcchnologics, orgarrization ancl

behavior"rr o1'participants in the industry (on going authorization o1'private secd inspectors

and laboratorics. authorization lbr private seed inspectors and analysts to carry out spccilic
NPI' services. usc ol ICT to combat fake seeds. seed labels. change liom a rnonopolistic
parastatal to a colrpetitive market organization (ccrtilicate. access to early gcneration
seed), MSV. Mi,NI). clirnate change needing toleranl. varieties)

Leacl and plan the rcpeal of the Fertilizer and Anirnal Iroodstulls Act (Cap 345). 19ti5 ancl

Kenya Standards (l(S 2527:2014) - Urea phosphate l'ertilizcr - Specilrcation, 2014: and

dcvclop. validate and approval ol'new regulations to implcmcnt the l:'ertilizers and Aninral
Foodstuli'(Amendrter-rt) Act No. 20 oi'201 5.

lll Facilitatc Warehorrsing Receipt Systems relbnl thror.rgl'r IlnaI stages of Iegislation.
implementation through making of regulations to operationalize the Act and capacitl'
building fbr the stalf of the WRS Council.

l\ Plan and coordinatc driving the Agricultural Crop Insurance l)olicy and I-aw - through thc

remaining adrnirristrative and legislativc processes and stagcs ol government dccision-
making ancl apploval and pr"rtting in placc regr"rlations and institutional arrangcments Ior
implcnrcntation.

Plan and coordirrate thc development, validation approval, legislatior-r and implen-rcntation

o1'a lcgal fiarncwork to operationalize the Natiorral Agricultural Mechanization I'olicy
20t7.

x



Supporting Agriculturol Input and Output Marketing Policy and Regulatory ReJbrnts to Improve
lhe Enabling Business Environntentfor Agriculture in Ken1,a

Reporls ond Financial Ststements
I'-or theJinunciol yeor ended June 30, 2020

vi. Drive the National Irrigation Policy and National lrrigation Bill through linal stagcs ol

legislation and implementation through making of regulati<)ns to operationalize the Act.

Progress on attainment of Strategic development objectives

Iror purpclscs ol'implementing arnd cascading the above development objcclivcs to spccilic sectors. all
thc dcvclopnrent obiectivcs wcre rnadc specific. measurable. achievablc. realistic and time-buncl
(SMnl{'l') and convcrtcd into dcvelopnrcnt outconres. Attcndant indicators were identifled lbr
reasons ol'tracking progrcss ancl perlbrrrance measLrrement: Elelow'wc provide the progress on

altaining thc stated ob.jectives:

xl
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Supporting Agricultural Input and Output Markeling Policy and Regulolory ReJbrnts to Improve
the Enobling Business Environmentfor Agriculture in Kenyo
Reports ond Finonciol Statements
For the/inonciol yeor ended June 30, 2020

3. CORPOII.ATE SOCIAL ITESI'ONSIBILITY STATEMENI'/SLIS'I'AINAI}II,I'[Y
I{EI'OR]'ING

'l'hc projec't goal is'lo tneqsuruhll.,improte the crgrihusine:;s cnqhling environmcnl .fitr inve';ting in
loc'ul qnd internqtional agibu.tinesses lhqt sell inputs and buy' outpul.s ,f|om snrullholder./arnters in
ordcr lo c'ctlul1,:e ond su,tluin an inc'lusit'e agricullural trans.fbrmulion in Kenl'a.

l. Sustainability strategy and profile -

T'he top monugement es;pec'iul11'lhe uccounling o.//icer shoulcl rtruke rc.fcrcn('e lo suslcrinable

e.//brts, broqcl trends in politit'ul and mucroe('onomic cr//ct'lit1l: suslainuhililt'ltriorilics,
rcf'erenc'e lo internulirtnul best ;srctc'lic'es ond key uc'hievemenls' urd t'hilurc.

The leqrning by doing und the building o.f internal capacity./itt' ltolicy review. derelopntent o/
Bill.y qnd dra./i Regulution.s v'ill en.sure lhctl there is internal c'upac'ity lo sustain development

o/ identifiecl sector policies, Bills and regulations

2, Environmcntal performance
Outline clearlt', enyironntcntul polic'.v guiding lhe orgunisulion, provicla evidencc o/' the

polic'1t. Outline .\'ucc'e,\'ses', .;hortcoming.s, e//brts to mqnoge biodiver,sitl'. wct.s'le nrctnugement

gtlicy and e./.lort,s'to t'ccluce environntenlul inpucl o/ the orguni.tttlion'.s'produc'ls.

7'he Mini.stt')) t4,ork ent'ironmentul .fbcus is guided bv lhe Ken.t,a Clintate-Smarl Agriculture
Slt'ule91, u'ho.ye foc'us is lo ans'ure lhe prontolion and mainslreunting of environntental /ricncllt'
polic'1, intervenlion.'l'he Mini.ttry has conlinued to limit./oolprinl.s lhrottgh promotion o/ c-

contntuniccttion .yuc'h er.s emqils, circ'ulalion reporting on line qnd holding online meelings.

3. Employee welfare
Give ucc'ount o/'the policie.s guiding lhe hiring process und whether they'tuke into crc'counl llte
genclcr ralio, yyhelher lhct,take in.ytokeholder engagemenls utrtl ltotv o.fit'n thay, ol'e itttpt'ored.

Iixpluin e.//brts mqcle in irnpnn,ing skills' and munuging L'ut'eers, crTtpruisul untl rev'qt d
s)tstems. The organis'cttion should ul.so di.sc'lose lheir policy on st(blv und contpliqnce v'ith
Oc'cupational Sut'ery and Health Act o/ 2007, (OSHA.

'l-he Ministry hu.s in place IIRM qnd I{RD policies lhal require gender pat'i11, in employntent,
w o r kpl u n uc t iv i t y i nt;t I e me n t u I i on I r ct i n i n g.t e t c'

{. Nlarket placc practiccs-
o) Responsihle contpetition practice.

'l'hc progruutnte in ils yrork vilh yurious s'tqkeholelers hu:; ltur'1trt.s'cly soughl oul und
cn,surcd inc'lusion of vuriou.s' .s'tuke-holcling interest,s in polic'.t,,diulogue

h) Responsible Supply choin ond supplier relations- explain how lhe organisotiott
'fhe pt'oc'uremenl o.f'serrice.s' under lhe programme qre tmclerlaken c'ompetilircly unrl
guided u'ilh the ;trovisions o/ the public procuremenl and di.sposal lct

XV



.s tng ulturol Input and Output Marketing Policlt and Regulatory Reforms to Improve
Enabli Business Environmentfor Agriculture in Kenya

dn Finoncial Statements
ialthe ended June 30, 2020

Responsible nrurketing and advertisemenl-outline efforts to maintsin ethical
morketing pructices
)'l/A

Irroduct stewordship- outline efforts to sa/eguard consumer rights ond interests

All s'takeholclers including co/t.t'Lt/t€r organizalions ure given opporlLtnilt' lo giva

./bedback and their take on the impact o/ policy re.fbrm proposals; ln addition, all
regulatory instruments ore subjected to Regulatory Impact A.sse.ssment.v to establis'lt

their economic, social and legal impact on the public.

J, CO

Sin

14't

unity Engagcments-
the tltimate objective of the projecl is to.fbrmulote agricultural policies geared tov,urcl.s

ove,ncnt of the communities' u,ell-being, stakeholders' meelings are alv,ays undertaken

thc intention o[. getting comntunilie.r' l,leu,.r to be inc'luded u'hen .t'brntulating .such

te.t
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Supporting Agriculturol Input and Output Morketing Policy ond Regulilory ReJbrms to lruprove
the Enohlittg Business Environntentfor Agriculture in Kenyo
Reports ort tl Finonciul Slslemenls
I;or th e finunciul yeor ended June 30, 2020

J. S]'A'I'T'MIIN'I' OF- PITO.IEC'I' MANAGIiMIIN'T RESPONSII}ILI'I'II.]S

'l'hc l'rinc'i1tul Sac'rctur1.'Ior thc Ministry ol'Agriculture, Livestock. Fishcrics ancl Cooperativcs arrcl thc
l)r'o jec't ('oordinulor Ibr Supporting agricultural input and out;rut markcting policy and
rcgulatory rcforms to improve thc enabling business environment for agriculture in Kenya arc

rcsponsiblc fbr thc prcparation and prcsentation ol'the Project"s llnancial slatcments. rvhich givc a truc
and fair vicw of thc statc ol'allairs ol-thc I)rojecl lor and as at thc end o1'the {lnancial ycar (pcriocl)

cndccl on.lune 30.2020.'l'his rcsponsibitity inclr"rdes: (i) maintaining aclcclr-ratc llnarrcial nranagcnlcnt
arrangcmcnt and cnsuring tl-rat thcsc continuc to bc ct-l-ective throughout thc reporting pcriod: (ii)
nraintaining propcr accor.rnting rccords. which ciisclosc u,ith rcasonabrlc accuracv at au)'tirrc thc
lrnancial position ol'the I)ro.jcct. (iii) dcsignirrg, implementing ancl rnaintaining intcrnal controls
rclcl'ant to the prcparation and lair presentation ol'the llrrancial statenrcnt. anci cr-rsuring that tho'arc
licc fionr rraterial misstatcrlents. whcthcr duc to error or Iiaud; (iv) salbguarding Lhc asscts ol'thc
I)ro.ject: (i,) selectir-rg and applying appropriate accounting policies; and (r'i) nral<ing accounting
cstirnates that arc reasonablc in the circumstanccs,

'lhc l'rinc'i1ru1 Sec'relurl lur thc Mirristrv ol'Agricr,rlturc. Livestock. Irishcries and C'oopcrativcs ancl thc
l)ro jet'l ('oordinulor lirr Supporting agricultural input ancl output markcting policl' :rnd
rcgulatory rclirrms to improvc thc cnabling business cnvironmcnt lilr agriculturc in Kcny':r acccl)t

rcsponsibilitl'lbr the [)ro.jcct's llnancial statcnrcr-tts. uhich havc bccn prcparcrl orr tlrc Cash []asis
Mcthocl ol'Financial l{cporting, usir-rg appropriatc accourrting policics in accurdancc with Inlcnrational
I)ublic Scctor Accounting Stanclards.

'I'hc l'rinc'i1ru\ Sec'returl lur the Ministry ol'Agriculture. Livestock, Fisheries and Cooperativcs ancl thc
l)r'o jac'l ('oorrJinulor lbr Supporting agricultural input and outllut marketing policy and
rcgulatory rcforms to improve thc cnabling busincss cnvironment lbr agriculturc in Kcnya arc ol'
thc opinion that the Pro.ject's llnancial statcmcnts givc a true ancl lair view ol'thc statc ol'l)rojcct's
transactions dr.rring thc lrnancial ycar/periocl cncle'cl.lunc 30.2020. and ol'thc l)ro.jcc1's linancial positiun
as at tlrat clatc.'l'hc l'rint'i1ru1 Scc't'ctut'.t'Iirr Ministri ol'Agriculturc. Livcstock. l;ishcrics ancl

(,'oopcrativcs and lhc l'rojec't ('ortrdinutor firr Supporting agricultunrl input and output nrarkcting
policv and rcgulatory reforms to improve the enabling husiness cnvironmcnt lirr agriculture in
Kcnya lurther conf-rrm the cornpleteness o1'the accourrting records maintained lor the l)ro.jcct. whiclr
have bcen relicd upon in the prcparation of thc Project llnancial state nrcnts as wcll as the adeclr-racy ol'
the systcrns ol'internal financial control.

'l'hc l'rint'i1ru1 Secreturl lbr thc Ministrl,ol'Agricr.rlturc, Livcstock. Irishcrics anci Coopcrativcs atrcl thc

l'ro jac't ('oordinulot' lirr Supporting agricultural input and outllut markcting policl' antl
rcgulatrtrv rcforms to improvc thc enabling husincss cnvironmcnt Iur agriculturc in KcnYa

corrlirnr lhat thc I']ro.jcc1 has complicd lirlll' with applicable Governmcnt [{cgulations ancl thc tcrtns ol'
cxtcrnal lirrarrcing covcnants. and that I)ro.jcc1 lirncls rcccivcd during thc llnarrcial 1,car/pcriod undcr

ruudit wcrc uscd lirr the cligiblc pLlrposcs fbr w,hich thcy were intendcd ancl wcre propcrly accountcd lbr'.

Approval of thc I'roject financial statcments

'l'lrc l)ro.jcct Ilnancial statcnrcnts \\'crc approved by lhe I)rinc'iytul St'c'rclcu'y lor thc Ministry ol'
,\griculttrrc. Livcstock. Irishcrics ancl Coopcrativcs and the Projcc't ('ortrdinttlor Ior Supporting

xvlr
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Input and Output Marketing Policy and Regulatory Reforms to Improve
Environment for Agric ulture in Ke nya
Statetnents

year ended June 30, 2020

and output marketing policy and regulatory reforms to improve the enabling
t for agriculture in Kenya on 15th December 2020 and signed by them.

ld+'
oga (PhD), CBS

ProjecY Coordinator
Lucy Njenga

Proj
Robert M. Gwadoya
ICPAK: Member No. 14109
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Supporting Agriculturol Input ond Oulput Morketing Policy ond Regulatory ReJorms to Improve
the Enahlittg Business Environntenlfor Agriculture in Kenya
Reporls ond Finsnciol Stotemenls
For thefinanciol year ended June 30,2020

5. ITEPORT OF TI-IE INDEI'ENDENT AUDITORS ON 'I'I IE SUPPOR'IING
A(;RICUL'IURAL INPUT AND OUTPUT MARKETING I'OLICY AND ITEGULATORY
ITEFORMS TO IMPITOVE 'TTIE ENAI]LING BUSINESS ENVIRONMEN'I FOIT
AGRICULTURE IN KENYA
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Tel

E-mail:

Website

+254-(z 32140oo
ya.go.ke

.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUD]TOR GENERAL

E n h a nt' i rt g A t cr tu tr t u b i I i t.t,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

OF THE AUDITOR.GENERAL ON SUPPORTING AGRICULTURAL INPUT
UT MARKETING POLICY AND REGULATORY REFORMS TO IMPROVE

ABLING BUSINESS ENVIRONMENT FOR AGRICULTURE IN KENYA
(AGRA GRANT NO. 2018 KE 00s) FOR THE YEAR ENDED 30 JUNE, 2020

OF AGRICULTURE, FISHERIES AND CO.OPERATIVES

ON THE FINANCIAL STATEMENTS

ited the acmmpanying financial statements of Supporting Agricultura! lnput
put Marketing Policy and Regulatory Reforms to lmprove the Enabling Business

nt for Agriculture in Kenya Project set out on pages 1 to 29, which comprise
nt of financial assets as at 30 June, 2020, and the statement of receipts and
statement of cash flows and statement of comparative budget and actual

for the year then ended, and a summary of significant accounting policies and
natory information in accordance with the provisions of Article 229 of the

n of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
n and explanations which, to the best of my knowledge and belief, were

for the purpose of the audit.

inion, the financial statements present fairly, in all material respects, the financial
of Supporting Agricultural lnput and Output Marketing Policy and Regulatory
to lmprove the Enabling Business Environment for Agriculture in Kenya Project
June, 2020, and of its financial performance and its cash flows for the year then

n accordance with lnternational Public SectorAccounting Standards (Cash Basis)
ply with the Grant Agreement No.2018 KE 005 signed between the Republic of
nd the Alliance for a Green Revolution in Africa (AGRA) dated 26 August,2019
Public Finance Management Act, 2012.

n, the special account statement present fairly, transactions for the year and the
balance has been reconciled with the books of account.

Opinion

it was conducted in accordance with lnternational Standards of Supreme Audit
ns (lSSAls). I am independent of Supporting Agricultural lnput and Output

Auditor-General on Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms
Enabling Business Environmentfor Agriculture in Kenya Project (AGRA Grant No. 2018 KE 005)for
30 June,2020 - Ministry oJ'Agriculture, Livestock, Fisheries and Co-Operatives
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Marketing Policy and Regulatory Reforms to lmprove the Enabling Business Environment
for Agriculture in Kenya Project Management in accordance with ISSAI 130 on Code of
Ethics. ! have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.63,000,000 and Kshs.31,262,158 respectively,
resulting to an under-funding of Kshs.31 ,804,972 or 50% of the budget. Similarly, the
Project expended Kshs.8,189,489 against an approved budget of Kshs.63,000,000
resulting to an under-expenditure of Kshs.54,810,511 or 87Yo of the budget. The
underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms
to Improve the Enabling Business Environmentfor Agriculture in Kenya Project (AGRA Grant No. 2018 KE 005)for
the year ended 30 June, 2020 - Ministry of Agriculture, Livestock, Fisheries and Co-Operatives
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REPO ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND G RNANCE

Go ton

As req ired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
performed, I confirm that, nothing has come to my attention to cause me to

believe at internal controls, risk management and overallgovernance were not effective.

Basis Conclusion

The it was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require at ! plan and perform the audit to obtain assurance about whether processes
and s of internal contro!, risk management and overall governance were operating
effe ly, in all material respects. I believe that the audit evidence I have obtained is

sufficie and appropriate to provide a basis for my conclusion.

Res

Man

ibilities of Management and those Charged with Governance

nt is responsible for the preparation and fair presentation of these financia!
in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) nd for maintaining effective internal control as Management determines is

ry to enable the preparation of financial statements that are free from material
ment, whether due to fraud or error and for its assessment of the effectiveness

ofi al control, risk management and overall governance

ln pre ring the financial statements, Management is responsible for assessing the
Proj s ability to sustain services, disclosing, as applicable, matters related to
susta of services and using the applicable basis of accounting unless
Man nt is aware of the intention to terminate the Project or to cease operations

Man nt is also responsible for the submission of the financial statements to the
Aud General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln n to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

financial transactions and information reflected in the financial statements are
in pliance with the authorities which govern them, and that public resources are
app in an effective way.

charged with governance are responsible for overseeing the Project financial
repo process, reviewing the effectiveness of how the entity monitors compliance with

legislative and regulatory requirements, ensuring that effective processes and
are in place to address key roles and responsibilities in relation to governance

mt

and
envi

Report
lo

act

re

k management, and ensuring the adequacy and effectiveness of the control
ment.

Auditor-General on Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms

the Enabling Business Environment for Agriculture in Kenya Project (AGRA Grant No. 2018 KE 005) for
ended 30 June, 2020 - Ministry of Agriculture, Livestock, Fisheries and Co-Operatives
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Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an audito/s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financia! statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
entity's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

a

Report of the Auditor-General on Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms
to Improve the Enabling Business Environment for Agriculture in Kenya Project (AGRA Grant No. 2018 KE 005) for
the year ended 30 June, 2020 - Ministry of Agriculture, Livestock, Fisheries and Co-Operatives
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o

basi for my opinion. The risk of not detecting a material misstatement resulting from
is higher than for one resulting from error, as fraud may involve collusion,
, intentional omissions, misrepresentations, or the override of internal control.

o Eval ate the appropriateness of accounting policies used and the reasonableness of
nting estimates and related disclosures made by the Management.

Co ude on the appropriateness of the Management's use of the applicable basis of
nting and, based on the audit evidence obtained, whether a material uncertainty
related to events or conditions that may cast significant doubt on the Project's
to sustain its services. lf I conclude that a material uncertainty exists, I am

to draw attention in the auditor's report to the related disclosures in the
fina I statements or, if such disclosures are inadequate, to modify my opinion. My

usions are based on the audit evidence obtained up to the date of my audit
However, future events or conditions may cause the Project to cease
ng its services.

o Eva the overall presentation, structure and content of the financial statements,
ing the disclosures, and whether the financial statements represent the

transactions and events in a manner that achieves fair presentation

in sufficient appropriate audit evidence regarding the financial information and

abil
req

bus activities of the Project to express an opinion on the financial statements.

oPe such other procedures as I consider necessary in the circumstances.

re
S

o

and ti ng
tnt

requ
and
where

I also e Management with a statement that I have complied with relevant ethical

cate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

ents regarding independence, and to communicate with them all relationships
matters that may reasonably be thought to bear on my independence, and
icable, related safeguards.

Na

Nairo

05J uary,2021

Report Auditor-General on Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms

to the Enabling Business Environmentfor Agriculture in Kenya Project (AGRA Grant No. 2018 KE 005)for
30 June, 2020 - Ministry of Agriculture, Livestock, Fisheries and Co-Operatives
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ATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED6

3OTII J NE 2020

ecretarv Projeci"Cdordinator
Lucy Njenga

ect A
Robert M, Gwadoya
ICPAK: Member No. 14109

ing policies and explanatory notes to these financial statements are an integral part o1'

al statements.
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0.00 0.00 0.00 0.00 0.00
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Loan librr
dewlodm,
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7. ST'A'IE,MT]N'[ OF FINANCIAT, ASSBTS AS AT 3()TII JUNE 2O2O

FINANCIAL ASSE,TS

I Cash and Cash Equivalents
[]ank l]alances /-'\ 072.671 .00 0.00

Cash Balances 0.00 0.00

0.00 0,00

2 072,(t71.0$ 0.00

Accounts rc'cciy{bLql ]pprtgt 4nd Advances 0.00 000

.[O1'AI, FINANCIAL ASSETS 23 2,671.0 0 0.00

RT]PIi,ESENTED I}Y

0.00 0.00

Prior ycar acl ustmcnts 0.00 0.00

!u'plvs/(Dcllcit) lirr thc ycar 23"072.671.00 0.00

Nlil' F'INANCIAL I'OSI'I'ION 23 ) 7 t.00 0.00 j

'l'he accounting policies and cxplanatory notes to these financial statcnrettts lbrm art intcgral part

ol'the fjnancial statements.'fhe llnancial statements were approved on l5tl'l)cccmber 2020 and

signcd by:

l**sr
I)rincipal Sec -' 

", 
I .. t C{o cird i n at o r

I-ucy Njenga
Pro.je t Acco
Robert M. (i

2

9.13.A

9.13.8

9.13.Cuivalcnts (sh<trt-tcrm dcPosCash Eq its)

'I'otal Cash and Cash Equivalents

9.14

9.15Irund balance b/fwd
9.16

I)rol. Ilanradi L Roga (PhD). CBS
I(ll']AK: Me mber No. 141 09



Support g Agricultural Input and Output Marketing Policy and Regulotory Reforms to
Improve e linobling Business Environmentfor Agriculture in Kenyo
Reports
I;or the

nd Finatrciol Stotements
nonciol yeor ended June 30,2020

9.3 0.00
9.4 31,195,028.80 0.00from domestic and fbreign grants

from o tin activities
"l'rans cr from Covernmcnt entities

Mis llaneor"rs rccei 9.6 67,130.80 0.00

9.7 0.00

8. r u9.488.609.u

8.9 0.00 0.00

0.00

000

9.1 1 0.00 0.00
9.12 0.00 0.00

9,t7 0.00

9.18 0.00

9.16 0.00

23,072,671.111)

000

0.00

0.00

0.00

9.10 0.00

se/(lncrease) in Accounts receivable:

F-LOW I.'ROM INVESTING ACTIVITIES

HFLOW I.'ROM I}OITROWING ACTIVITIES

lm

flou's from Inves Activities

n

A

d

s fiorn lrore Ilorrow'i
ash flon'from finuncin activitics

entm dts rlu eth

h fl nti ctiviA tics

o[9r4!its rof m n ctivia ties

Lg-r19ryC mo ensat O()11 CS

Purc se ol'goods and services

Soci security benef-rts

Tr rs to other overnlr)ent entltles
Othe granls anrl transfers

Year A ustrnents

Dccrease) in Accounts Payable:
sits ancl retentiorl

Nct

out
Inc

Pri

Cr\

Nct
A isition o f Assets

CA
Pro

N

Pa

0.00

0.00

0.00

9.5 0.00

0.00

INCITEASII IN CASH AND CASH UIVALENTN 23,072,671.00

0.00

0.00

0.00

Cnsfr and cash equivalcnt at BEGINNING of the year 0.00
Casi 23,1172,671.011
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9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOTJNTS

Il.cceipts
-l'rans1'cr from Government
entities
I)rocceds lronr domestic and

lil'ei rants

I)rocccds lionr borrowings

M isccl lancous rcccipts

'l'otal llcceipts

Payments

Compensation o(' employees

I)urchasc of goods and services

Social sccr"rrity bcnelrts

Accluisition of non-financial
aSSCIS
'Irans['crs to other government

crrtitics
Othcr grants and transl'ers

'l'otal Payments

Note t'he significant budget utilisation/perfbrmance differences in thc last colr.tntn are explaincd

in Annex I to these llnancial statements

50.48

0.00

0.00

0

0

0

Principal Secretary

I)rof . Ilamadi I. Iloga (PhD), CBS
Project
Lucy Njenga

inator Pro.iect coLlnt

Robert M. (iwacloya

ICPAK: Membcr No. 141 09

4
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th
rel

out
sLrp

TI.]S TO 'TI{E I INANCIAL STATIIMENTS

laccounting policies adopted in the preparation o1'thcsc llnancial statcments are set

Ilasis of Prcparation

Statcment of compliance and basis of preparation

financial statements have been prepared in accordance with Cash-basis II'}SAS

cial rcporting under the cash basis of Accor"rnting. as prescribed by the PSASB and sct

in the accounting policy note below. This cash basis ol accounting has been

lernented with accourrting for; a) rcceivables that irtclr"rde imprests and salary advanccs

b) payables that includc deposits and retentions.
lir-rancial statemcnts cornply with and conlbrm to the fbrrn ol'presentation prescribcd

PSN SB

accourrting policies adopted have been consistently applied to all the years preserrted.

2. I{eporting cntity

ljnancial statcmcnts are for the Supporting agricultural input and output markcting
icy and regulatory rcforms to improve the cnabling business environmcnt lbr

ulture in Kenva under National Government o1' Kenya. 'l'he llnancial statcmcnts

mpass 1he reporting entity as specified in thc relevant lcgislation I'}FM Act 2012

3. Iteporting currency

llnancial statcnrcnts are presented in Kenya Shillings (KShs), which is the lunctional
reporting currencv o1' the Project and all values are rounded to the nearest Kenya

illing

ficant Accounting Policies

ecognition of reccipts

Projcct rccognises all receipts from tl-re various sourccs when thc event occllrs. and thc
ted cash has actually been received by the Government

ransfers from thc lixchequer

f.er fionr Excheclr-rcr is be recogniz.ed in the books ol'accounls when cash is received
h is considcred as rcceived when payrnent instruction is issr-rcd to the bank and noti(lecl

the receivirrg cntitl.

External Assistance

5



Supporting Agriculturol Input ond Output Marketing Policy md Regulatorlt Rgfornts trt
Improve the Enabling Business Environmentfor Agriculture in Kenyo
Reports ond Financial Statements
For thefinancial year ended June 30, 2020

External assistance is received through grants and loans from multilateral and bilateral
development partners.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and gronts
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received r.,u'hen a payment advice is reccived by' the rccipient entity
or by the beneflciary. In case ol grant/donation in kind, such grants are rccorded upon

receipt of the grant item and upon determination of the value. 'fhe date of the transaction
is the value date indicated on the payment advice.

Proceeds from borrowi rtg
Borrowing includes 1'reasury bill, treasury bonds, corporate bonds. sovereign bonds and

cxternal loans acquircd by the Project or any other debt thc l)r'oject may take on wil[ be

trcatcd on cash basis and recognized as a receipt during the year they wcre received.

Undrown al ossi.slance

'fhese are loans and grants at reporting date as specified in a binding agreement and relate

to lunding for the Project currently under development rvhere conditions have been

satisfied or their ongoing satisf-action is highly likely and thc projcct is anticipatcd to

continue to cornpletion. An analysis ol'the Project's undrawn external assistance is shown

in thc funding summary

. Other rcccipts
'[hese include Appropriation-in-Aid and relates to receipts such as proceeds lrom

disposal of assets and sale of tender documents. These are recogniscd in the tjnancial
statements the time associated cash is received.

b) Recognition of payments

'l'he Project recognises all payments when the event occurs, and the related cash has

actuallv been paid or,rt by thc Project.

o Compensation of employces

Salaries and Wages, Allowances, Statutory Contribution fbr employees arc recognizcd in

the period when the compensation is paid.

o Use of goods and services

Goods and scrvices are rccognized as payments in the periocl when the goods/services

arc consumed and paid Ibr. If not paid fbr during the period where goods/services are

consumcd. they shall bc disclosed as pcnding bills.

6
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Interest on borrowing
rrorving costs that include interest are recognizcd as payntent in the pcriod in which

eports
0r the

c)

o

a

a

cv incurrcd and paid lirr

Rcpayrncnt of borrowing (principal amount)

repayrnent of prir-rcipal amount of borrowing is recognized as payment in the period

which the repayment is made. The stock of debt is disclosed as an allnexure to the

I idated flnancial statements.

Acquisition of fixed assets

pal,mcr.rt on acrp-risition of property plant and eqr.ripmcnt itcms is not capitalizecl

cost ol' accltrisition and procccds liom clisposal ol' thcse items arc lreatccl as

ents and rcccipts items respectively. Whcre an asset is accluired in a non-cxchangc

saction 1br nil or nominal considcration and thc lair valuc o1'the assct can be reliably
stablished, a contra transaction is recorded as receipt and as a paylnenl.

flxed asset registcr is maintained by each public entity and a sumrnary provided ltlr
Lrrposcs of consolidation. This summary is disclosecl as an anncxurc to thc consolidatcd
lnancla I statements

In-kind donations

In-kincl contributiolls are donations that arc madc to thc l)ro.ject in thc lbrm o1'actual
goocls and/or serviccs rather than in money or cash terms. 'l'hcse donations rnay irrcludc
vchiclcs. equipmcnt or personnel services. Where thc llnancial valuc reccivcd lbr in-

kind contributions can be reliably determined, the Proiect includes such value in the

statement ol reccipts and payments both as receipts and as paymcnts in cclr.ral ancl

opposite amounts: otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash arrcl cash ecluivalents comprise cash on hand and cash at barrk. short-tcrm dcposits

on call and highly liquid investments with an original rnaturity o1'thrcc months or less.

which arc readill convertible to known amounts of cash and are subject to insignificant
risk o1'changes irr value. Bank account balances include amounts held at the Ccntral
Bank of Kenya and at various commercial banks at the end of the financial year. [ior the

purposes of these frnancial statements. cash and cash equivalcnts also irrclude short

term cash imprests and advances to authorised public ofllcers and/or institutions which
werc not surrendcrcd or accounted 1br at the end of thc fir-rancial year.

estrictiott on coslt
ctccl cash reprcscnts amoLlltts that are lirnited/rcstrictcd fiom bcing uscd to settlc a

iability tbr at lcast twelve months afier the rcportirrg period. l"his cash is limited 1or

irect usc as requirecl by, stipuiation. Arnounts rnaintained irr deposit bank accouults arc

stricted firr use in relunding third part deposits

d
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Supporting Agriculturol Input ond Output Marketing Policy and Regulatory Reforms to
Improve the Enabling Business Environmentfor Agriculture in Kenya
Reports and Finoncial Statements
For thefinonciol year ended June 30, 2020

SI (;N I FI CAN'I' ACCO UNl'lN(; POLI CI ES (Continued)

c) Accounts receivable
Iror the purposes o1' these flnancial statements, imprests and advarrccs to authorised
public officers and/or institutions which were not surrendercd or accoLrnted for at the

end of the financial year is treated as receivables. This is in rccognition o1' the
government practice where the imprest payments are recognized as payments rvhen

lully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the flnancial statements.

D Contingcnt Liabilities
A contingent liabilitl is:

a) A possible obligation that arises fiom past events and whosc existence will be

conflrmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or
b) A present obligation that arises from past events but is not recogniscd because:

(i) It is not probable that an outflow o1'resources ernbodying economic benetlts or
service potential will be required to settle the obligationl or

(ii) '['hc amount ol'the obligation cannot be measured with sufllcicnt reliability.

Some ot'contingcnt liabilities rray arise lrom: litigation in progrcss. guarantecs. indemnities.
l.ettcrs o1' com fbrt/ support, insurance, l)ubl ic Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outllow of resourccs embodying
economic benetlts or servicc potential is remote. Annex 4 of this financial statement is a register
ol'the contingent liabilities in the year.

Scction ti9 (2) (i) ol'the PIrM Act requires the National Government to report on thc paynrents

madc, ur losses incurrcd, by the county govcrnnlent to mect contingcnt liabilitics as a rcsult ol
loans during the Iinancial ycar. including payments made in respect o['loan writc-o1].s or w'itivcr
of interest on Ioans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details o1'a possible asset whose

existence is contingent on the occurrence or non-occurrence ol one or morc uncertain lirture
events not wholly within the control ol' the Entity in the notes to the frnancial statcmcnts.

Contingent asscts are assessed continually to ensure that developments arc appropt'iately rcflccted
irr thc llnancial statcmcnts. It'it has bccome virtually ccrtain that an inl'low o1-cconomic benellts
or service potential will arise and the asset's value can be measurcd reliably. the asset ancl the

related revenue are recognized in the financial statements of the period in which the change

occurs.
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Pending bills

nding bills consist of unpaid liabilities at the end of'the flnancial year arising fu'onl

ontractcd goods or services during the year or irt past years. As pcnding bills do not

involvc thc pal,ntcrrt o1'cash in the reporting period. they recorded as'tncmorandum'or
'ol'llbalance'itenrs to provide a scnse of tltc overall nct cash position o1'the Project at

end of' thc 1'car. When the pending bills are I'tnally settled. such payments arc

includcd in thc stalen'rent of receipts and payments in thc year in which the payrnents

are made.

Budget

I'hc bLrdgct is dcveloped on a comparable accounting basis (cash basis), the sanre

accounts classiflcation basis (except lor accounts receivable - outstanding imprest and

clearancc irccoul'tts and accounts pay'able - deposits. which are accounted lor on an

accrual basis), and tbr the same period as the Ilnarrcial statements. 'l'he Proiect's budgct

was approved as required by Law and National Treasury ftegulations. as well as by the

participating development paftners, as detailed in the Covernment o1' Kenya Iludget

Printed Irstimates lbr the year. The Development Proiects are budgeted fbr r.rnder the

MDAs but receive budgeted funds as transfers and account fbr them separately. fhese

transl'ers are rccognised as inter-entity translers and are eliminated upon consolidation.

A high-lcvcl asscssmcnt of the Project's actual perfbrmance against thc cornparable

br-rdget Iitr thc Ilnancial year/pcriod under review' has bcen included in an annex to

thesc llnancial statcntents.

'third party pay'rnents

Included in the receipts and payments, are payments rnade on its behall'by to third
parties in fbrm of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statenlcllt o1' rcccipts and payrnents.

) Exchangc ratc diffcrences
The accounting records are maintained in the lunctional currcncy of thc prirrrary

econonric environmenl in which the Project operates. Kenya Shillings. 'l'ransactions

in tbreign currencies during the yearlperiod are converted into the lunctional cLlrrency

using tl-re exchange rates prevailing at the dates of the transactions, Any tbreigrr

exchange gains and losses resulting from the settiement of such transactions and fron't

thc translation at year-end exchange rates of monetary assets and liabilities
denominated in lbreign currencies are recognised in the statements o1'receipts and

payr-r1ents.
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Supporting Agriculturol Input and Output Marketing Policy and Regulatory Reforms to
Improve the Enabling Business Environmentfor Agriculture in Kenya
Reporls and Financial Statements
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SI GNIF'ICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous tinancial year/period have been

amendcd or reconfigured to conform to the required changes in frnancial staternent
prescntation.

m) Subsequcnt events

'['here have been no events subsequcnt to the financial y'car end with a significant
impact on thc flnancial statements Ibr the year ended June 30. 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of flnancial
statemcnts authorized fbr issue after their discovery by: i. Restating the comparative
amounts fbr prior pcriod(s) presented in which the error occurred; or ii. If the error
occurred bcfore the earliest prior period presented. rcstating the opcning balanccs of
assets, liabilities and net assets/equity lbr the earliest prior lleriod presented.

r0



Agriculturol Input and Output Morketing Policy ond Regulatory Reforms to
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O1'ES 'IHE FINANCIAL STATEMENTS (Continued)

IPl'S FROM GOVERNMENT OF KENYA

e

.3

sc re sent counterpart lunding and other receipts fiom government as fbllows

Couhte
Agritu
CooDer

rpart fun ding th ro ugh Ministry
'ture, Livestock, Fisheries and
ntives

0.00 0,00 0.00Coun 'part funds Quarter I
0.00 0.00 0.00Court rpart funds Quartcr 2

0.00 0.00 0.00Coun rpart funds Quarter 3

lunds Quarter 4 0.00 0.00 0.00Couttt

Other
entitie:

ra n sfe rs fro m gove r nment

0.00 0.00 0.00Minist 'v

0.00 0.00 0.00Pro.jec

0.00 0.00 0.00Agenc

0.00 0.00 0.00Appro rriations-in-Aid

0.00 0.00 0.00l'otal
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Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms to Improve
the Enabling Business Environmentfor Agriculture in Kenya
Reports and Financial Statements
For theJinanciol year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the l2 months to 30 June 2020 we received grants from donors as detailed in the table below:

0.00 0.00 0.00 0.00

Grants Received
from Multilateral
Donors
(Intcrnational

Alliarrce fbr a

Green Revolution
in Aliica(AGRA)

!rgan isations)

21tst2020 3 I ,195,028.80 i 1.195,028.80

Total 31.195.028.80 0.00 0.00 0.00 31.195.028.80 0.00

12



Agricultural Input and Output Marketing Policy and Regulatory Reforms to Improve
Ensbli B r.tsiness Environnrcnt for Agriculture in Kenya

Qtl Finunciul Stotements
the ial r ended June 30, 2020

}]S T' THIi I.'INAN(IIr\L STATEMENTS (Continued)

FITON,{ EXTEIINAL DEVELOPMENT PARTNERSLO

urlng 12 nronths to 30June 2020 we received funding from development partners in fonn of lou

gotialed thc National Treasury donors as detailed in the table below

0.00

CELLANEOUS ITECEIPTS

67,131.04 represents interest earned fiom the balance in the project account

Loans
Bilatetal
Govcrnn

0.00 0.00 0.00

Loans
Multilat
(lnte rna

I Rcce ived
Donors

E4.I__

Received from
lral Donors
tional Organisations)

from
(F-oreign

0.00

0.00 0.00 0.00 0.00 0.00

0.00Total 0.00 0.00 0.00 0.00

).6. MII

KShs KShsKShs

0.00 0.00 0.00 0.00Property lncome 0.00

0.00 0.00 0.00 0.00s anci scrvices

67 l3 I .04

0.00

0.00 0.00 0.00 6'7 .13 | .04

Sales qf

Irrterest i

0.00 0.00 0.00 0.00
penalties

0.00
and

S

0.00 0.00 0.00 0.00 0.00
/
tS

transfers other

:eipts not classified
0.00 0.00 0.00 0.00 0.00

67J3U)4 u)0 oJo 0.00 u00

F i nes.

forfeitu
Volun

Other
elsew

f'he Ks

I

than

re

l3



Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms to Improve
the Enabling Business Environmentfor Agriculture in Kenya
Reports ond Financisl Statements
For thefinancial yeor ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.7, COMPENSATION OF EMPLOYEES

KShs KShs KShs KShsKShs

0.00 0.00 0.00 0.00 0.00
ofBas ic salaries

permanent ernployees

0.00 0.00

0.000.00

[]asic wages of temporary
crnployees
Personal allowances paid
as pafl olsalary
I)ersonal allowances paid
as reirnbursenlents

0,00 0.00

0.00

0.00

0.00

0.00 0.00 0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
Personal allowances
provided in kind

0.00 0.00 0.00 0.00
I)ension and other social
security contributions

0.00

0.00 0.00 0.00
Cornpulsory national
social security schemes

0.00 0.00

0.00
Compulsory national
health insurance schemes

0.00 0,00 0.00 0.00

0.00 0.00 0.00
Soc ial benefit schemes
outside government

0.00

0.00
personnelOther

payments
0.00 0.00 0.00

0.00

0.00

0.00 0.00 0.00Total 0.00 (L00

t4
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icttltural Input and Output Marketing Policy and Regulatory Reforms to Improve
B usiness Environntent for Agriculture in Kenyo

Financiol Stntements
thefin ncial year ended June 30, 2020

ESE THE I,'INANCIT\L STATEMENTS (Continued)

P HASE OF GOODS AND SERVICES

KShs KShsKShs
KS
hs

KShs

203.400

r, supplier
/lces

203,400.
00 0.00 203,400.00 0.00

Utilitie
and ser

0.00 490,000

Comm
supplie
service

rnlcatlon,
; and 490,000.

00 0.00 490,000.00

7.127.1 00.00 0.00 7,127,100
Domes
and su

ic travel
sistence

7,127.10
0.00 0.00

0.00 0.00 0.00

Forei
subsi

trave I

ce

i
0.00 0.00

0.00 0.00 0.00 0.00SCTVl

ln

Printi

suppl

ad lng and

&.

000
Ren of

AS S 0.00 0.00 0.00 0.00 0.00

0.00 0.00

frai o

S 0.00 0.00 0.00

0.00 0.00 0.00 0.00servlc

ty
and

H
suppl

0.00

0.00cosXsI 0.00 0.00 0.00 0.00

3 60.000.00 0.00

tancy
servlc
Cons 360,000.

00 0.00

8,988.60 0.00 8,988.60 0.00 8.988.60

360 000

Other peratlng
s

0.00 0.00 0.00

and

rt
ul t

Routi
maln
vehi er

0.00 0.00

l5



Supporting Agricultural Input and Output Morketing Policy ond Regulatory Reforms to Improve
the Enobling Business Environntentfor Agriculture in Kenya
Reports and Financial Statenrcnts
I;or lheJinoncioll,eor ended June 30,2020

0.00 0.00

0,00 0.00

0.008,189,488.60

Il.outinc
r-neiinlenance- -
othcr assets

I')xchangc ratc
Iosscs/ 11s nct
'l'otal

0.00

0.00

0.00

0.00 0.00

0.00

_t-

0.00

0.00

16
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e Ett Bisiness Environmentfor Agriculture in Kenya

ts qn Finuncial Statenrcnts
the ciul year ended June 30, 2020

9

or[]s THIi l'INANCIAL STATEMENTS (Continued)

S SECURITY BENEFITS

UISITION OF NON-FINANCIAL ASSETS

of vehicles & other
ut ent

of household furnitr.rre

e

KShr

0.0c

0.0c

0.0c

0.0c

0.0c

0.0c

0.0c

0.0c

0.00 0.00 0.00 0.00 0.00

povernrhe
tenslon

Ltir.n',.nt

1t

and
benefits

0.00 0.00 0.00 0.00

social
cash and

0.00

0.00
cash ancl

securltv

0.00 0.00 0.00 0.00

f 
ocial
lenelits ir
n kind
lmployer
)enellts lr
n kincl

0.00 0.00 0.00 0.00lotal 0.00

KShs KShs KShs KShs

0.00 0.00 0.00Purcha$e cf buildines 0,00

Constnlc ion o1'buildines 0.00 0.00 0.00 0.00

rrrent of buildines 0.00 0.00 0.00 0.00

ion ol'roads 0.00 0.00 0.00 0.00

Reiurbisl..-...........-+-

Cortstrbc

0.00 0.00 0.00 0.00Construc ion o1'civil works
Overh4u)
constrUcl

& refurbishment of
ion and civil works 0.00 0.00 0.00 0.00

Purchase

transp0rt
of vehicles & other
equipment 0.00 0.00 0.00 0.00

Overhdu
transpdrl 0.00 0.00 0.00 0.00

Purchi
& insti tU 0.00 0.00 0.00 0.00

Ii

onal ul nt

17
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Supporting Agricultural Input and Output Marketing Policy and Regulotory Reforms to Improve
the Enahling Business Environmentfor Agriculture in Kenyo
Reports ond Finsncial Statements
For thelinancial year ended June 30, 2020

Purchase of office furniture &
general equipment 0.00 0.00

0.00

0.00

0.00
Purchase of specialised plant,
squipment and machinery 0,00 0.00

0.00

0.00 0.00
Itehabilitation & renovation of
plant, equipment & machinery 0,00 0.00

0.00 0.00
Purchase of certifi ed seeds,

breeding stock and live animals 0.00 0.00

0.00

Itesearch, studies, project
preparation, design &
supervision 0.00 0.00

Rehabilitation of civil works 0.00 0.00 0.00

0.00

0.00

Acquisition ol' strategic stocks 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00Acquisition of land

0.00 0.00 0.00
Acquisition of other intangible
assets

0.00 0.00

0.00

0.00'fotal

0.0(

0.0c

0.0C

0.0(

0[

OC

0

0

0.0(

0.0c

0.0(

I

@
I

l

I

I
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Agricultural Input ond Output Marketing Policy and Regulatory Reforms to Improve
e Ena Business Environment for Agriculture in Kenya

Ststements
ended June 30,2020or the cial

eports Finoncial

OTIiS TI'lfl !'INAN()lr\L STATEMENTS (Continued)

.1 l. 't SFERS TO OTI{ER GOVERNMENT ENTITTES

ng th 12 months to 30 June 2020, we transferred funds to reporting government entities as

wn be

KShs KShsKShs KShs KShs
s to National
rent entitics

'f ransfer
Governn

0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.000.00 0.00

Pro

Mini
ecL

_____l
'transfcil
Governri

s to County
rent

0.00

0.00

0.00 0.00 0.00 0.00 0.00County

0.00 0.00 0.00 0.00 0.00TOTAL

19



Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms to Improve
the Enabling Business Environmentfor Agriculture in Kenya
Reports and Finoncial Statements
For theJinancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.12. OTHER GRANTS AND TRANSFERS AND PAYMENTS

I

KShs KShs KShs KShs KShs

0.00
Grants fbr
scholarships 0.00
'fransfers to lower
levels o1'government
e.g schools 0.00 0.00

0.00

0.00

0.00

0.00

Miscellaneous
payments 0.00 0.00 0.00

0.00

0,00

0.00 0.00

0.00 0.00fotal 0.00 0.00 0.00

20



rt Agricultural Input and Output Marketing Policy tnd Regulatory Reforms to Improve

e Enabli Business Environmentfor Agriculture in Kenya
dn Financial Statements

the iol year ended June 30, 2020

THE FINANCIAL STATEMENTS (Continued)

AND CASH EQUIVALENTS CARRIED FORWARD

t has one bank account and one foreign curency designated accounts managed by the

rry as listed below

Accounts

nk Accounts

account balances

OTE,S

13. CAS

23,072,671 .00 0.00ank acqo

0.00 0.00

Lnts Q\ote 9.13A)

rd (Note 9.13B)( ash irr ha

0.00 0.00alents (short-term deposits) (Note 9.13C)( ash equir

23.072.67 t .00 0.00lotal+ --r=

'he proje<

trational T

.I3A B

'roject Bz

,ocal Cur 'rency Accounts
0.00rk [A/c No 8518320012] 23,072,67r.00,ICBA EA

23,072,67L.00 0.00lotal ban

2t
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Supporting Agricultural Input and Output Marketing Policy and Regulatory Reforms to Improve
the Enabling Business Environmentfor Agriculture in Kenya
Reporls and Financial Statements
For theJinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 30tl'June 2020 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Iixchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of furids that

were voted in the year. These funds have been reported as loans/grants received in the year under the
Statement of Receipts and Payments,

Special Denosit Accounts Movement Schedule

'fhe Special Deposit Account(s) reconciliation statement(s) has (havc) been attached as Appendix it'
support these closing balances.

9.138 Cash In Hand

i

I

(i) A/C Name JA/c No......1
0.00 0.00Opening balance (as per the SDA reconciliation)

'fotal amount deposited in the account usD294,515.00
usD294.5 r 5.00

0.00

0.00"fotal amount withdrawn (as per Statement of Receipts & Payments)

Closing balance (as per SDA bank account reconciliation attached) 0.00 0.00

I-ocation 1

I-ocation 2

l,ocation 3

0.00 0.00

Other locations (spe c ify)
'lotal cash balances

22
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Agriculturol Input and Output Marketing Policy ond Regulatory Reforms to Improve
eEn Business Environmentfor Agriculture in Kenyo

Financial Statements
the cial yeor ended June 30, 2020

OTIiS T TI{tt t'INANCIAL STATEMENTS (Continued)

13C C eq uivalents (short-term deposits)

TANDING IMPII.ESTS AND ADVANCES

D I}ALANCE BITOUGHT FORWAITD

sts and advances

0.000.00

14. O

Officcr l
Officu 2
Officer 3

0.00 0.00Total

.15. F'

Barrk acc cunts

Cash ip I and

Cash eqt

Ortr,ul',.
ivalents (short-term deposits)

0.00 0.00Total

i
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Supporting Agriculturol Input ond Output Morketing Policy and Regulotory Reforms to Improve
the Enabling Business EnvironmentJbr Agriculture in Kenya
Reports ond Finsncial Statements
For the/inanciol yeor ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.I6. PITIOR YEAIT ADJUSTMENT

Accounts ablcs

Ii.cccivables
Others ( J'

0.00

9,17, CHANGES IN ITECEIVAI}LE

0.00

9.I8. CHANGES IN ACCOUNTS PAYABLE _ DEPOSI'TS AND RE'T'I'NTIONS

0.00

0.00

I

,l

0.00

Bank account Balances

Cash in hand

Outstandin Im st as at I't Jul

Im earrest issucd durin the

2019 (A
(B)

Imprest surrendcred during the Year (C)

Net changes in account receivables D: A+B-C

osir and Retentions as at I't July 2019 (A)
Deposit and Retcntions held during the year (B)
Dep

Dcposit and ltetentions pai d during thc Year (C)

Net changes in account receivables D= A+B-C

24
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Agricultural Input and Output Marketing Policy ond Regulatory Reforms
the Enahling Business Environmentfor Agriculture in Kenya

and Financial Statements
It-ot t e Jinonc'ial ended June 30, 2020

I OTTIER IMPOITTANT DISCLOSURES

l0l l PENDING ACCOUNTS PAYABLE (See Annex 24)

l0 2 PENDING STAFF PAYABLES (See Annex 28)

0.3 OTIIER PENDING PAYABLES (See Annex 2C)

struction of buildin
struction of'civil

C

Sol'S

S ol services

rks

0.00 0.00 0.00'tbtat 0.00

lenior management(

i l,,Iiaale management

Jnionisable employees

)thers
0.00 0.00lotal 0.00 0.00

Amounts due to National
Government entities
Amounts due to County
Government entities
Amounts due to third
parties

Total 0.00 0.00 0.00 0.00

25



Supporting Agricultural Input and Output Marketing Policy and Regulalory Reforms
to Improve the Enabling Business Environmentfor Agriculture in Kenlta
Reports and Financial Stotements
ITor theJinancial yeor ended June 30, 2020

OTHER IMPORTANT DISCLOSURES (Continued)

10.4 ExternalAssistance

0.00

a)E.rternul a.t.s'i.slqnce reluting loan.t and grunt.s

b) U ndrau,n exl erna I as s i st anc e

'f otal 0.00 0.00 0.00

c'. (' I u.s,s' c,s o f 
' 

p r o v i el c r s o f 
' 

e x I e r n a I u.s s i.r I ct n c e

0.00

External assistance received in cash

External assistance received as loans and
grants

External assistance received in kind- as

payrnent by third parties
'[olal

External assistance received as loans

External assistance received as grants

0.00 0.00Total

l]nclrawn exlernal assistance - loans

ljnclrawn external assistance -

Multilateral donors
Bilateral donors

International assistance organization
N(iOs
National Assistance Organization
'f otal

26
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I"ot e financ ded June 30, 2020

o R IMPORTANT DISCLOSURES (Continued)

d, et o ry ext e r n a I ass istance

g Agriculturol Input and Output Marketing Policy and Regulotory Refornts
the Enahlirtg Business Environmentfor Agriculture in Kenya

and Financial Statements

S

S

e urpose ond use of external assistance

Gcio<

Serv
0.00 0.00l'ota

Cofnpensation of Employees

Usb of goods and services

to Other Government Units
S dies

ers

Ot[rer grants and translcrs

S{cial Security Benellts

A{quisition of Assets

Fifrance Costs, including Loan Interest

R{payment ot'principal on Domestic and Foreign borrowing

Ofher Payments

0.00 0.00rErrnl

27
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Supporting Agricultural Input and Output Marketing Policy and Regulotory Reforms
to Improve the Enabling Business Environmentfor Agriculture in Kenya
Reports and Financial Statements
For thefinancial year ended June 30,2020

OTHER IMPORTANT DISCLOSURES (Continued)

f .ExternalAssistsnce paid by Third Parties on beholf of the Entity by Source

'fhis rclcttes lo exlernal assistunce paicl direc'tly by third parlies lo s'ettle ohligations on
behau'rl the entity

0.00

National government

Multilateral donors
Bilateral donors
International assistance organization
NGOs
National Assistance Organization

0.00Total

28
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fi and Financial Statements
I'or Jinanciol ended June 30, 2020

PROGRESS ON FOLLOW UP OF PITIOR YEAR AUDITOIT'S
MMIiNDATIONS

nal extcrnal audit report that is signed by Management;

approving thc report, discuss the timefiame with the appointed Focal Point

s within your cntity responsible tbr implementation o1'each issue;

(iv) icate the status ol'"Resolved" or "Not Resolved'" by the date of submitting this

to National 1-reasury

Project rdinator

Agricultural Input and Output Msrketing Policy and Regulatory Reforms
the Enahling Business Environmentfor Agriculture in Kenya

lhe llorving is the sunlmary of issues raised by the external auditor, and management

euts that were provided to the auditor. We have nominated focal persons to resolve

the us issues as shorvn below with the associated time frame within which we expect

the is to be resolved

uidance Notes:

se the same ref'erence numbers as contained in the external audit report;

btain the "lssue/Observation" and "management comments", required above, fiom

(i)

( ii)

(iiil

P I Sec

Da

r)

6

29
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ENT OF

B:,ACCO

k Account

FOR

YEAR

No

AMOUNT AMOUNTNOTES

USD USD

294,s15.00Am( unt advanced by ADB1

Less

I amount justified to ADB2 Toti
294,5L5.O03 Oul rtanding amount advanced to Designated Account

Ret resented by:

ins Designated Account Balance at 30.06.20204 Enr

An ount claimed but not credited at 30.06.20205

294,5L5.006 unt withdrawn and not claimed as at 30.06.2020

7 (if not included in 5 & 5 abovee cha

earning (if included in Desi ated Account)8
294,5L5.O09 I advance to Designated Account year ended 30.06.2020

2

AUTHOR

RESOU

)'.y'-t

(,

ST

FO

P

EEN REVOLUTION

L (DESTGNATED) ACCOUNT RECONCILIATION

DED 3OTH JUNE 2O2O

T RECONCILIATION STATEMENT

o.1000426907 Held with Central Bank of

ripancy between total appearing on lines 3 and 9

the discrepancy between totals appearing on lines 3 and 9 above (e.g arnount due to be refunded to cover

igible expenditures paid fron the Special/Designated Account)

dicate if amount appearing on line 6 is eligible for financiang by ADB and provide reasons for not claiming the

itures

e amount appearing on line 6 is eligible for financing by ,qOn and shall be documented in subsequent

FRs/SOEs

REPRESENTATIVE

MOBILIZATION DEPARTMENT - TREASURY DATE:



!.

SPECIAL ACCOU NT STATEMENT

Beginni
as per

Total
amou

Endrn

Total

Total

Total

Ded

Total

AU

AUT
CE

For period ending
Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE,2020
1 000426907
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
ALLIANCE FOR A GREEN REV IN AFRICA

USD

g balance of 1st July, 2019
B.K. Ledger Account 0.00

/l:..,.
ount deposited by World'Bank 515.00

earnings if dep osited in account

unt refunded to cover ineligible

ount withdrawn 29 15.00

rvice charges if not included above in

withdrawn

balance on 30th June,2020 0.00

RISED REPRESENTATIVE SIGNATURE:
BANK OF KENY tl+ tS'')-ia*,DATE

RISED REPRESENTATIVE
AL RESOURCES SIGNATURE

Y
DATE

NOTE
Spec
Reco

e ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Account as at 30th June,2020 have been reconciled and a copy of the supporting
iation Statement is attached
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STATEMENT OF ACCOUI{T

ACCPUNT NUMBER ; 1000426m7

ACCOUNT TfrLE : ALLIANCE FOR A GREEN REV, tN AfRtCA
30NA2920

Page I of I

PAGE NO: I

DEBIT CREDITBALANCE

d

Roultr

Tirnc l2:5{:50

To

NO. TE RETT,RENCENO DETAILS

0.00

Vrluc DrtG Rcfrrncc.No ' DGtlilt Dcbtt Crcdit
17ila20t9 FTl935tHS734 ALLTANCEpFUND 0.oo 294.515.00
|n5D020 FItr0l326RDtM pAr24,0 -?94,5t5.00 O.O0

Mor! OotiN
Clar Sclcqion Find

cquals

cquab

cgusls

BAL;
NO.

I

2

Brlnnca

2945t5

0

CLOSING BALANCE:0
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