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l. Acronyms and Glossary of Terms

a) Acronyms

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Ke ya

IPSAS International Public Sector Accounting S

PITM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings

b. Glossary of Terms

Fiduciary Management The key management personnel who had finan ial re

s

ll

ponsibility
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Ke

Backg

v4
I

irou

ntity

nd in 0 rm ation

Lamu Count Eme gency Fund was established by the Lamu County Emergency Fund Act of

2017 enacte

PFM Act, 2

Lamu and is

The Fund's

The purpose

and unforese

The Fund'

County.

b) Principa Activ

S

byt

omlc ed in Kenya

bjecti e is to establish emergency Fund kitty to cater for emergencies within the

12 an

nnc l

thf

ities

I activity is as enshrined in the Lamu County Emergency Fund Act,20l7.

und is to enable payments to be made in respect of a County when an urgent

for expenditure arises for which there is no specific authority.

l".
Core Obiectives

"l

To establish dmerg ncy tund kitty to cater for emergencies within the County

c)
I

Fund Adin lnls ation Committee

H. E Hon.l sa Abdalla Timamy5
I

The Govemor1

Deputy Govemor, CECM Climate Change2 H. E Hon. 
[aRhael 

Munyua Ndungu

CECM Finance, Budget, Strategy and

Economic Planning

J

[",T
ed Mbwana AliHon

4

CECM Education, IT, Gender, Youth

Aflhirs, Sports, Community Development

and Social Services

5

Hon. Tashrifa Bakari Mohamed

Hon Owanga Sabastian Aduong'a

6 CECM Fisheries, Blue Economy, Livestock

and Co-operative DevelopmentT

nkupi AbushiriHon. Faiz

llt

) nformation and Management

a)

County Assembly of Lamu. The creation of the Fund is enshrined in the

its regulations. The Fund is wholly owned by the County Govemment of

No! Designation/OfficeNamc

CECM Lands, Physical Planning, Urban

Development, Energy, Water and Natural

Resources, Infrastructure and Public Works.
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d) Key Management Team

e) Fiduciary Oversight Arrangemcnts

0 Registered Offices

County Govemment of Lamu

P.O. Box 74- 80500

Mokowe, Lamu.

S,S itation andCECM Health Servicr

Environment

7 Hon Mbarak Mohamed Mbarak

CECM Tourism,

Investment.

cdr

I

I

ture Trade and8 Hon. Aisha Abdalla Miraj

Hon. James Gichu CECM Agriculture, Irrigation and Food
:]

Securitv I Irl
l

He

T

of Publict0. Hon. Ali Abbas County Secretary and

Service

itrategy andCECM Finance, Bud

Economic Planning

Iet, iI Hon. Mohamed Mbwana Ali

rnce, Budget andChief Officer - Fini

Economic Planning

2 CPA Salma Omar

flcesDirector Accounting SerJ CPA Mohamed A. Abubakar

litAg. Head of Intemal Au<4 CPA David Njoroge

nAg. Head of Supply Cha:5 Mr. Swaleh Salad

CPA Mohamed A. Abub akarI Directorate of Accounting Services

CPA David Njoroge2 I'{ead of Internal Audit

rent C ommitteePublic Accounts InvestnJ County Assembly of Lamu

LlOffice of Auditor Generi4 Kenya Office of Auditor General

lv

9

PosititrhJam€No.

Name
I

SN Position
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go.ke
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tor General
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'Annual

g) Fund C

E-mail:

Website:

Diamond
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P.O. Box
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Auditor

Olllce of

Anni T

Nairobi,

State o
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I).O. Box 1t

City

Nairobi, Kenya
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3. Fund Administration Committee

H.E Hon Issa A. Timamy EGH, OGW
Govemor - Lamu County

H. E Hon Issa A. Timamy EGH, OGW was the first Governor of Lamu u

devolution govemance system in Kenya in year 2013.He also holds the posr

the Blue Economy Committee of the Council of Govemors. H.E Timamy ho

degree from the University of Nairobi. He is an Advocate of the High Co

member of Institute of Certified Public Secretaries of Kenya. He previously

National Museums of Kenya and held position of board member in seve

companies. The experience in Management has helped the Governor ac

milestones in Lamu County in the matters of development and service deliv

Kenya
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H.E Hon. Raphael Munyua
Deputy Governor - Lamu County

phael Munyua is the Deputy Govemor for Lamu County and also serve as CECM

tbr Climate han e. His Excellency holds Bachelor's degree of commerce in actuarial science

and curren ly pur uing Master's degree in strategic management. Prior to his appointment he

worked as C CM or CECM Health Services, Sanitation and Environment, Credit consultant at

K nya mmercial Bank (KCB) and Program Manager for Zinduka Aliica

Hon. Mohamed Mbwana
ECM - Finance, Budget, Strategy and Economic Planning

llon. lVohammed Mbwana Ali is the CECM responsible lbr Finance, Budget Strategy and

Economic Planhing in the County Government of Lamu. He holds a bachelor (degree) of
I

Sciences in Develbpment Studies. Prior to his current position as CECM, he was previously a
!'
I

Lecturer at the Technical university of Mombasa. In 201 3 Mohamed worked as the Personal

i Arrirtant to the Govemor of Lamu County.

With over

with the c

CEC.I{e

S yeufs ofexperience, leveraging the unique lessons he learned from the working

ommunlty, Mohamed made a seamless transition to the current position of County

,o[* over the years working with Lamu Education Development Foundationtlut t
vlt

7
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t

H.E Hon.

I
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Trust- he has overseen the creation of Village Banks under the Bengi Inves

model in Lamu County, designed and implemented community projects to r

of the people of Lamu County. He also worked as the government finan

managing the Poverty Eradication Fund under the state department of p lannin

Hon. Aisha Miraj

C.E.C.M - Tourism, Culture, Trade and Investment

Mrs. Aisha Miraj holds Bachelor Degree in Education. Prior to her appoi

Deputy Principal in Wiyoni Secondary School. She was active participatin

within Lamu in different capacity

Hon. Dr. Mbarak M. Mbarak

C.E.C.M - Health Services, Sanitation and Environment

Hon. Dr. Mbarak Mohamed Mbarak Holds Master of Public Health Manag

University, Kenya and Bachelors of Medicine and Bachelor of Surgery. Dr.

Superintendent at Coast General Teaching and Referral Hospital Mtongwe

facility and program Manager at Lamu Rahab and Health Centre he al

I

vlll

work at The

g and

tmen

in di

ent

ba

telli

S

development.

she was a

erent NGOs

m Egerton

was Medical

also he was

(BIG)

I
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Mombasa H spital d Mombasa Dialysis Centre as Physicians Associate and Mewa Hospital as

Resident Clinical Offlcer.

Hon. James Gichu

C.E.C.M - Agriculture, Irrigation and Food Security

Hon. Jame Cich

apporntm the icipate in oversees preparation and actualisation of Jubilee Youth Group

rrngatl proJ t also planning and coordinating of Farm input distribution to farmers,

articipating in testing of Hybrid seeds variety pilot project

Hon. Faiz Fankupi

C.E.C.M -iFisheries, Blue Economy, Livestock and Cooperatives Development

Hon. Faiz Fankupi holds Bachelor of Education (arts) at Kenyatta University in 2013 attaining

Second Class Donols. In 2016, he underwent both courses of Senior Management Course (SMC)
I

and StrategiC Leadlrship Development Programme (SLDP) at Kenya School of Govemment. In
lt

2017 also, I hdve undergone a course on Executive Senior Management Programme at

Administrativer Staff College of India (ASCI) in India. He has been appointed as CECM

lx

7ZL

I
t

holds Bachelor Degree of Science in Electrical and Electronics before his

\-_ )
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Fisheries, Blue Economy, Livestock and Cooperatives Development and before h

he was employed by County Government of Lamu as Youth Coordinator froin
I

by 2017 to 2022, he was employed by Kenya Ports Authority (KPA) as a 8e
IAssistant. 
I

Hon. Owanga Sebastain

C.E.C.M - Education, ICT, Gender, Youth Affairs, Sports, Community Dev

Services

He is a holder of Masters in Business Administration (Finance option) of K

Bachelor of Education (Arts) majoring in mathematics and Busin

Prior to his appointment as CECM he worked in the ministry of Education

of Education, where he was a team leader in the management of Natio

Management information system (NEMIS). As a Deputy Director of Educ

appointed as head ofsecretariat Presidential working party in Education

He has a wealth of experience in financial matters having been a member o

group financing ofbasic Education in Kenya

x
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C.E.C

Hon. Tashrifa Bakari

ds, Physical Planning, Urban Development, Energy, Water and Natural

Resources, Infrastructure and Public Works

Mrs. Tashri Bak has Bachelor of Arts in Archaeology and Sociology from Pwani University

Cunentll w king s C.E.C.M of Lands, Physical Planning, Urban Development, Energy, Water

and Nat al Re ources, Infiastructure and Public Works in Lamu County. She worked in

Ministry Inte or and Coordination of National Govemment, Department of Correctional

Services. I 201 -201 7 she worked as Administrator in Malindi Islamic Center for Orphans,

Community ased rganization. Also she worked in Pwani University, Psychology Department

(2015) as Research Assistant

xt

(
\
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Hon. Amb. Ali Abbas MBS

County Secretary and Head of Public Service

Hails from Faza Ward in Lamu East, Amb. Ali Abbas is a career diplomat ha

of foreign affairs of the Republic of Kenya for over 30 years. He holds Bac

from university of Nairobi and Postgraduate Diploma in Intemational Relat

Cooperation from Deutsche stiftung Fur Internationale Entwcklung in We

awarded title of Moran of the order of the Buming Spear (MBS) by H.E Pre

in year 201 I . He served as Ambassador of Kenya to the Islamic Republic of

Kuwait.He also served in Kenya Missions in Abu Dhabi, Islamabad, Can

Salaam

xll

vlng l n the Ministrv

lor gree in Arts

orls d Economic

t Ber in. He was

ident wai Kibaki

ran d the State of

rra d Dar es
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4, Man geme t Team

Hon. Mohammed Mbwana Ali Bom 2l't June 1972

is the CECM responsible for Finance, Budget

Strategy and Economic Planning in the County

Govemment of Lamu. He holds a bachelor (degree)

of Sciences in Development Studies. Prior to his

current position as CECM, he was previously a

Lecturer at the Technical university of Mombasa. In

2013 Mohamed worked as the Personal Assistant to

the Governor of Lamu County.

With over 15 years of experience, leveraging the

unique lessons he leamed from the working with

the community, Mohamed made a seamless

transition to the current position of County CEC.

He has grown over the years working with Lamu

Education Development Foundation Trust- he has

overseen the creation of Village Banks under the

Bengi Investment Group (BIG) model in Lamu

County, designed and implemented community

projects to improve livelihoods of the people of

Lamu County. He also worked as the government

financial intermediary managing the Poverty

Eradication Fund under the state department of

planning and development.

F

Hon. Moh med Mbwana
ce, udget, Strategy and

E ono ic Planning
dA min istrato r

CECM.Fi

xl

Details of qualifications and experienceName
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Mrs. Salma Omar Ahmed noni tz'h July 1985 is a

Certified Public Accountant o[ Kenya and holds

Bachelor's degree in BusinesS Adniinistration in

Finance and Accounting from iloi Ulnir..rity. She'|.
also holds certificate in Senior Management and

Strategic Leadership from [.nV1 School of

Government. She is a memberlof ICPAI(:. Prior to

her appointment as Chief Officer, lshe was Ag.

Director Accounting Service,I Principal Finance

Officer for the County Treasury and served. She is

Redcross Lamu Branch Treasr.{rer frdm year 2015tt
upto date. CPA Salma brin8sl to tf Board vast

experience in technical and senlor mfa8erial skills

having worked in both Pfivate 
] 
and Public

Institutions I I

Mrs. Salma Omar
Chief Officer Budget, Strategy &

Economic Planning and Ag. Finance

t
Mr. Moharned A. Abubakar

l)ircctor Accounting Scn,ices

Mr. Mohamed A. Abubakar do

*il
- 2iln June 1988

holds Master of Business Ad on (MBA) inistra
T

Finance from University of JK AT "fd Bachelor's

Degree in Business Administ

Accounting from Zanzibar

member of ICPAK. Before

r lon ln Finance and

y.Heisa
ointment as

niversit

ls
"ry

Director of Accounting Servtce

.:,-r,
the Head of

Financial

xlv

Accounting Service and

Reporting Unit.
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5. Fund Ch irpe on's Ileport

In our pursui tol prove on transparency and accountability in public financial management, I

present the 2 22t2 3 linancial year report tbr the Lamu County Emergency Fund that provides

ln sulnmarv state ents of tlnancial perfbrmance, financial position, changes in Assets and

Statements o Cash ows

The Lamu C unty mergency Fund has and will continue to manage its finances in accordance

with the p iples of fiscal responsibility as spelt out in the public finance management Act

(2012) and i sre lations and other applicable laws. In addition, the County Treasury will

+.endeavo mp with the Lamu County Emergency Fund Act, 2017 and sections I l4(l) and

FM Act,20l2.l ls(l) & (2)

I

Our achieve ent a the Board must be acknowledged in the context of those that supported as

through the ear ore specifically, may I appreciate His Excellency the Govemor, County

Executive C mml e and most importantly the Finance staff that rise through the challenge of

hieve its mandate.making the B

HON. MOH MBWANA ALI
TIVE COMMITTEE MEMBERCOUNT'T EXEC

FINANCE, BUDGET, STRATEGY AND ECONOMIC PLANNING
COUNTY GOVERNMENT OF LAMU

f the

XV
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6. Report of the Fund Administrator

Lamu County Emergency Fund receive money from the County

Department of Finance to enable payments to be made in respect of a

and unforeseen need for expenditure arises for which there is no specific

the Lamu County Emergency Fund Act of 2017 dictates the payments

by the fund administration committee.

The Lamu County Emergency Fund has and will continue to manage its fi ces in accordance

lagement Actwith the principles of fiscal responsibility as spelt out in the public finance mar

(2012) and its regulations and other applicable laws. In addition, the reasury will

s 114(l) andendeavour to comply with the Lamu County Emergency Fund Act, 2017 an

I l5(l) & (2) of the PFM Act,2012

Financial Performance Trcnd

A) Revenuc

During the year under review the Fund had an approved budget of h. l ,614,658 that

comprises of Ksh. 10,000,000.00 being transfers from the County Govemm t and

as balance from the previous financial year. The table below show bud

performance from financial year 202012021 to 202212023.

an

unty

secti

6,738 4442020t2021 5,000,000 6,873,750 I 1,873,750

95r 2,135,306 I 1,520 6482021t2022 7,000,000 s, r 35,306

6710,614,658 7,161 5002022t2023 10,000,000 614.658

xvl

through the

Ksh. 614,658

expenditures

tt,//o
IJ I il iza tionTotal Budgct Ex endituieTransfers

Ksh. o/FY Ksh.
Balancc b/d

Ksh Ksh.
57
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Belo is the col preseiltotiort of budgel allocutionfor lhe last threeJinuncial yeurs

B) E ditupex

The total

of goods

r ntatp

s during the period amounted to Ksh 7,1 61 ,500 which is expenditure on use

ervlc s. The expenditure translatesto 67oh utilization on the total budget. Below rs

on f the ame

EXPENDITURES COMPARISON

202212023
67Yo

2O2Ol2O2t
57%

2O2Ll2022
9SYo

Lum
Ann

Coun Eme
al llep rt an

xvl I

Budget Allocation comparison
10 000,000.002o,@o,9.oo

614,558.m

2o2u2023

5,00O,0O0.65,873,750.m 7,00o,m0.@S,13S,306.m

2O2Ol2O2t 2O2tl2O22

- Transfers I Ealance b/d
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Future Outlook

The dynamics in weather pattern because of global warming and climate c

threat not only to animals but human life as well. As Fund we will ensure

of disasters in a more coordinate and efficient manner to protect destructio

loss of life

HON. MOH MBWANA ALI
COUNTY EXECUTIVE COMMITTEE MEMBER
FINANCE, BUDGET, STRATEGY AND ECONOMIC PLANNING
COUNTY GOVERNMENT OF LAMU

,

20

n

xvl ll

23

ewl

adine

of prop

ll alwaysbea

Ss in handling

erty and any
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7. State ent f Performance against the County Fund's Predetermined Objectives

Introductio

Section 164 ( )(0 f the Public Finance Management Act,2012 requires that, at the end of each

financial ye , the accounting officer when preparing financial statements of each County

Government ntity in accordance with the standards and tbrmats prescribed by the Public Sector

Accounting Stand ds Board includes a statement of the county govemment entity's

perfbrmance galn

+

Emergency handled Number

activities

undertaken

of )Emergency ena

tob

restr

Cot

urgr

unfi

for

aris

ther

spel

autl

5le payments

e made in

rect of a

rnty when an

:nt and

)reseen need

-'xpenditure

es for which

eisno

:ific

rority

xlx

predetermined objectives.

I'rbsrafi ll I llDbjcctivt PciformanccOutcorire Indicator
I
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8. Corporate Governance Statement

The Fund

Lamu County Emergency Fund was established by the Lamu County E

2017 enacted by the County Assembly of Lamu. The creation of the Fund is enlhrined in the

PFM Act, 2012 and its regulations. The Fund is wholly owned by the County Government ofrl
Lamu and is domiciled in Kenya. The Fund's objective is to establish Emergency Fund kitty to

cater for emergencies within the County

Roles and Functions of the Committee

The committee members are responsible for the long-term strategic directio

exercise leadership, enterprise, integrity and judgment in directing the Fun

provided with full, appropriate and timely information that enables them

effective control over the strategic, financial, operational and compliance is

running of the operations of the Fund is delegated to the Fund administrat

professional, committed and guided by the mission, vision and core val

execution of their duties

Powers of thc County Executive Committee Member

The County Executive Committee Member shall be responsible

Fund

ll The County Executive Committee Member shall open and maintai

into which monies appropriated to that Fund shall be paid.

The County Executive Committee Member may make payment from the F

that

lt

iii

iv

There is an agent and unforeseen need for the expenditure for

legislative authority.

It is for the public interest.

An event has caused damage, loss, hardship or suffering to resident o

An event threatens to damage the environment.

An event is limited to the county

xx

mergenc

of th

,r.l
o mal

CS

Th

eso

rad

ase

do

whic

the c

I

v Fund Act of

e Fund. They

members are

tain full and

e day-to-day

members are

the Fund in

inistering the

arate account

ly if satisfied

there is no

unty
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Fund Meeti gs

The Fund A I nts ration committee confirms that the Fund has throughout the FY 2022/2023

complied wi

accordance

all s tory and regulatory requirements and that the Fund has been managed in

rh e principles of good corporate govemance. The Fund held 8 committee

meetings du gth

Internal Co trol a d Risk Management

Internal Co tro I mervork

The Fun co tlnue to review its internal control to ensure it maintains a strong and eff'ectived

internal I env ronment. Business processes and controls are reviewed on an ongoing basis

No sign faili s or weaknesses were identified during the FY 202212023

Risk Mana ment

The Fund t

identitying,

get t

both external and i I is facing the Fund

Managemen Tea

The manage am headed by the Fund Administrator implements the committee decisions

and policies

ensure that t

action plans. The team meets regularly to review these action plans to

Fun 's objectives are achieved effectively and etliciently

Auditor

The Fund lsaudi

sess

develop a risk management framework which will guide the Fund in

g and managing the risks and prescribe mitigating measures of all the risks

xxl

fi nancial y ear 202212023.

by the Office of the Auditor General.
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9. Management Discussion and Analysis

Operational and financial performance FY 202212023

Financial Performance Trend

Revenue

During the year under review the Fund had an approved budget of

comprises of Ksh. 10,000,000.00 being transfers from the County Gove

as balance from the previous financial year. The table below show

performance from financial year 202012021 to 202212023.

l0,614,658 that

and Ksh. 614.658rnment

budget an expendituresd

Below is the graphical presentaliott of budget allocalionfor the lasl lhree o,rct I years

Expenditures

The total expenditures during the period amounted to Ksh 7,161,500 which r expe diture on use

of goods and services. The expenditure translates to 67oh utilization on the

presentation of the same.

.00 572020t2021 5,000,000.00 6,873.750.00 1 1,873,750.00 6,738,444

11,520,64 8.00 9520212022 7,000,000.00 5,r 3s,306.00 12,135,306.00

7,1 61 ,500 .00 672022/2023 r 0,000,000.00 6l 4,658.00 I 0,614,658.00

xxll

lb get. Below is

Transfcrs Balance b/d Totnl Budget

o//lt

tltilization

FY Ksh. Ksh Ksh.

Expenditure

Kslr /o

Budget Allocation comparison

5,135,306.@

2O2Ol2O2t

10,000,0@.oo

l-

12,m0,0m.00

10,(D0,(m.00

8,(m,unm
5,0@,mO.m

4,0m,(m.m
2pm,(xn(n

202u2Ct22

Transfers r Balane b/d

20221;r23l
I

5,873,750m 7,mo.mo.@

5,O00,000.00
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EXPEN DITU RES COM PARISON

202212023
67%

2O2Ol2O2t
57%

2O2t/2022
95%

Fund compl lance ith statutory requirements

The Fund co plied

a ountv Emergency Fund Act 2017

Public 
tinanc

Major lLisk andC allenges

SC ks to evelop of Risk Management Policy Framework to provide a structured andThe Fund

systematic

navigate u

it roac to identifying, assessing, and mitigating risks. The policy will help to

nc aint es, make informed decisions, and enhance overall resilience, contributing to

their long-te suc ess

xxllt
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10. EnvironmentalandSustainabilityReporting

Below is a brief highlight of our achievements in each pillar

Sustainability strategy and profile -

. Environmcntal pcrformancc

The fund ensures conserving of environment use of environmentally

t. Employee welfare

The fund managed to offer an induction to the members of s

members.

tv Community Engagements-

Lamu County Executive visit the affected culprit affected by calami

during difficult times. The County Government of Lamu also

community public health equipment, chemicals and net in respo

below

I

I

I

I

I

i

endly products

dsi political and

an some board

es to console them

di uted to the

to oods as seen

t
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The Fund administrator has put in place sustainable efforts, broad

macroeconomic affecting sustainability priorities.
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I l. Repo oft e Fund Administration

The Fund A

statements fb

lnl tration committee submit their report together with the audited financial

the y ar ended June 30, 2023 which show the state ofthe Fund affairs

Principal ac iviti

The Fund's

The purpose

and unfo n nee

nncl activity is as enshrined in the Lamu County Emergency Fund Act,20l7

f the und is to enable payments to be made in respect of a County when an urgent

for expenditure arises for which there is no specific authority.

The resul

Ilesults

SO the F nd fbr the year ended June 30, 2023,are set out on page I - 5

Trustecs

The member of th Fund who served during the year are shown on page vi - xi. There were no

changes in th administration committee during the financial year

Au d ito rs

The Auditor ene is responsible fbr the statutory audit of the Fund in accordance with Article

229 ofthe C nstitu ion of Kenya and the Public Audit Act, 2015

By Order of theF d

HON. MOHA ED MBWANA ALI
i

COUNTY EXECUTIVE COMMITTEE MEMBER
FINANCE, I}UDGET, STRATEGY AND ECONOMIC PLANNING
COUNT.'\, GOVERNMENT OF LAMU

xxv

lund
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12, StatementofManagement'sResponsibilities

Section 167 of the Public Finance Management Act, 2012 requires that,

financial year, the Administrator of a County Public Fund established by

financial statements for the Fund in accordance with the standards and form

Public Sector Accounting Standards Board

The Administrator of the Lamu County Emergency Fund is responsible for

presentation of the Fund's financial statements, which give a true and fair lview of the state of
rl

affairs of the Fund for and as at the end of the financial year ended on June 30. 2023. This

responsibility includes

Maintaining adequate financial management arrangements and

continue to be effective throughout the reporting period.

ll Maintaining proper accounting records, which disclose with reaso

time the financial position of the Fund.

lll Designing, implementing and maintaining internal controls relevan

and fair presentation of the financial statements, and ensuring that

material misstatements, whether due to error or fraud

lv Safeguarding the assets ofthe Fund

Selecting and applying appropriate accounting policies; and

vl Making accounting estimates that are reasonable in the circumstance

The Administrator of the Lamu County Emergency Fund accepts responsl

financial statements, which have been prepared using appropriate accountin

by reasonable and prudent judgements and estimates, in conformity with

Sector Accounting Standards (IPSAS), and in the manner required by the

Administrator of the Fund is of the opinion that the Fund's financial state

fair view ofthe state ofFund's transactions during the financial year ended

of the Fund's financial position as at that date. The Administrator

completeness of the accounting records maintained for the Fund, which hav

xxvl
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the

inte

In

has

he Fund's financial statements as well as the adequacy of the systems of

ntrol

ancial statements, the Administrator of the Lamu County Emergency Fund

d's ability to continue as a going concern and disclosed, as applicable,

the attention of the Administrator to indicate that the Fund will not remain

at least the next twelve months from the date of this statement

ancial statements

I statements were approved by the Board on 22nd September 2023 and signed

MBWANA ALI
TIVE COMMITTEE MEMBER
T, STRATEGY AND ECONOMIC PLANNING
MENT OF LAMU
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the use of going concern basis of preparation of the financial statements.
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OFFICE OF THE AUDITOR.GENERAL

E n hant' i ng A c cotu ta b i I i n

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
rdevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
yqar under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Ptrblic Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of Lamu County Emergency Fund
set out on pages 1 to 34, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and

Report of the Auditor-General on Lamu County Emergency Fundfor the year ended i0 June, 20232023

REPORT OF THE AUDITOR.GENERAL ON LAMU COUNTY EMERGENCY FUND
FgR THE YEAR ENDED 30 JUNE,2023

P1EAMBLE

I diaw lour attention to the contents of my report which is in three parts:



)

The statement of financial performance and Note 7 to the financial statements reflects
expenditure of Kshs.7,161,500 in respect of use of goods and services. lncluded in the
expenditure is Kshs.3,465,700 which was paid to a local firm in respect of supply and

other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lamu County Emergency Fund as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Lamu County Emergency Fund Act, 2017 and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1. Presentation of the Financial Statements

The financial statements presented for audit did not indicate the name of the entity and
the year under review on the pages containing the statement of financial performance,
statement of changes in net assets and statement of comparison of budget and actual
amounts.

ln the circumstances, the financial statements were not in compliance with the Annual
Financial Reporting Template (Revised June, 2023), issued by the Public Sector
Accounting Standards Board.

2. lnaccuracy in the Transfers from Related Parties

Note 26(b) on related party balances reflects nil balance in respect of transferfrom related
parties. However, the statement of financial performance reflects transfers from the
County Government of Kshs.10,000,000 resulting to unexplained variance of
Kshs.10,000,000.

ln the circumstances, the accuracy of transfers from related parties could not be
confirmed.

3. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects comparative balance of Kshs.479,352 in respect of
net cash flows from operating activities. However, re-computation of the balance resulted
to negative Kshs.4,520,648 resulting to unexplained variance of Kshs.5,000,000.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.3,453,158 reflected in the statement of financial position could not be confirmed.

4. Misclassification and lrregular Expenditure on GeneralOffice Expenses

Report of the Auditor-General on Lamu County Emergency Fundfor the year ended j0 June, 2023
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delivery of emergency items for disaster response. However, the expenditure was
incorrectly classified under general office expenses. ln addition, Management cjid not
provide evidence that the relevant department made an application for financing from the
County Emergency Fund after failing to identify resources within the department through
identification of savings for re-allocation.

Further, the balance includes Kshs.1,200,000 in respect of purchase of two thousand
four-hundred (2,400) mosquito nets. However, only one thousand one hundred and
seventy-seven (1,177) net were distributed. The balance of one thousand two hundred
and twenty-three (1,223) nets worth Kshs.611,500 could not be accounted for.

The payment also included an amount of Kshs.200,000 paid to the supplier for fuel.
Management did not provide justifiable explanation for the payment for fuel to the supplier
who was not in the business of selling petroleum products. ln addition, Management did
not provide evidence on delivery of the fuel.

ln the circumstances, the accuracy of use of goods and services balance of
Kshs.7,161,500 could not be confirmed. ln addition, the accountability of Kshs.611,550
spent on unaccounted for two hundred and twenty-three (1,223) nets and Kshs.200,000
paid to the supplier for fuel could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Lamu County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the basis for conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on Lamu County Emergency Fundfor the year ended 30 June, 2023
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Basis for Gonclusion

lrregular Cash Payments

During the year under review, an amount of Kshs.3,695,080 was paid towards social
benefit expenses as reflected in Note 7 to the financial statements which includes
Kshs.2,895,000 spent on financial assistance to households affected by fire instances
which was paid to beneficiaries in cash. The amounts paid varied from Kshs.10,000 to
Kshs.200,000 per beneficiary. However, out of the total expenditure, an amount of
Kshs.2,035,000 was not supported by assessment reports to confirm the extent of
damage suffered. Also, there was no report by the Village Administrator or from the local
administration that informed the Ward Administrator to initiate the request for payments
to the beneficiaries.

ln the circumstances, the regularity of expenditure totalling to Kshs.2,895,000 could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Risk Management Policy

The Fund did not have a Risk Management Policy during the year under review. This was
contrary to Section 158(1)(a) and (b) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the Accounting Officer to develop risk
management strategies, which include fraud prevention mechanism and internal control
that builds robust business operations.

ln the circumstances, it was not possible to confirm existence of effective risk
management systems and strategies in the Fund.

Report of the Auditor-General on Lamu County Emergency Fundfor the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the Fund's
effectiveness of internal controls, risk Management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Fund's financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-Generol on Lamu County Emergency Fundfor lhe year ended 30 June, 2023
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



,

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

r Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-General on Lamu County Emergency Fundfor lhe year ended 30 June, 2023
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report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FC , CBS
AUDITOR-GENERAL

Nairobi

01 February,2024

Report of the Auditor-Ceneral on Lamu County Emergency Fundfor the year ended 30 June, 2023
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l,l. Statemen t f Financial Performance for the Year Ended 30tl'June 2023

llcvenue Fro mNo r-Exchange Transactions

Public Contri bution s and Donations I

10,000,000 7,000,000
-lranslbrs From the County Government 2

Fines, Penaltiles and Other Levies 3

7,000,00010,000,000

m Exr :hange TransactionsIlcvcn uc Fro

lnterest Incorfre d

Other Income f,

7,000,000'l'otll Ilcve nue 10,000,000

I!xpenscs

Employee Cdsts 6

7 7, I 61 ,500 I 1,519,400Use of goodsjand s<

Depreciation [nd A nortization Expense 8

9 1,248

Total Expenles 7,1 6l ,500 I1,520,648

Other Gains/Losse s

sal of Assets l0GairVI oss onloispc
Cain ,lloss on lair val ue of investments 1l

2,838,500 (4,520,,648)Surplus/(Dc(icit) firr the Period

I

II

I
(The notes ''e oul o pages 7 to 32 form an integral part of these Financial Stalements)

Chief Ollicer Finance
Name: CI)A Salma Omar Ahmed
ICPAK Member No: 15009

Director Accounting Services
Name: CPA Mohamed A. Abubakar
ICPAK Member No: 23585

I I

2021:2022
Desciiption Notc

Kshs

2022:2023

Kshs

I

rvlces

Finance Cost

x

I



Lomu County Emergency Fund
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15. Statement of Financial Position as at 30 June 2023

Asscts

Cu rrcnt Asscts

614.65 8t2 3,453,15bCash and Cash Equivalents

t3Currcnt Portion of Long - Term Receivables
From exchange transactions

14Prepayments

l5Invcntories
Ir6Investments in financial assets

614,6583,453,158Total current assets

Non-Currcnt Assets

t7Propcrty, PIant and Equipment

l8Intangible Assets

r3Long Term Receivables from Exchange
l'ransactions

19Investment Property

Total non- cu rrent assets

I 614,6583,453,15iTotal Asscts

l,ia b il it ics

Currcnt Liabilitics

20
Trade and Other Payables from Exchange
Transactions

2tCurrent Portion of Borrowings
22[}nployee Benefi t Obligations

Social benefit liabilities

Total current liabilities

Non-Current Liahilitics
2tLong Term Portion of Borrowings

22Non-Current Employee Benefit Obligation
z-)Social bcncfit liabilities

Total Liahilities

III

I
TI

T

I-I-

I

III

2

202 l-2022

shs

2022-2023

Kshs
NotG

23



Lumu Coun ncy Fund
'Annual llep

The accounti g pol cies and explanatory notes to these tlnancial statements tbrm an integral part

of the flnanc al st ements. The entity linancial statements were approved on 22"d September

2023 ancl si ed by

Chief Offic Fin Director ccounting Services
Name: CI)A
ICPAK Me

alma mar Ahmed
ber o: 15009

Name: CPA Mohamed A. Abubakar
ICPAK Member No:23585

t Eme
trt anr

3,453,158 614,658Net Assets

6,873,750Revolving Fu nd 6,873,750

Reselves

Surplr .ls (3,420,s92) (6,259,092)Accumulated

3,453,158 614,658Total Net As sets al rd Liabilitics

IIIII

J

Financial Statements for The Year Ended June 30, 2023

Dcsclintion 2021-2022Note

Kshs

2022-2023

[- K""

k



16. Statement of Changes in Net Assets for the year ended 30th June 023

Director Account ing Se ces

Name: CPA Mohamed
ICPAK Member No: 2

Chief Officer Finance
Name: CPA Salma Omar Ahmed
ICPAK Member No: 15009

Ab bakar
585

6.873.750 (\.735,444) 5,135,306Balancc As At lst .Iuly 2021

(4,s20,648) (4.520,648)Surplus/(Deficit) For the Period

Funds Received During the Year I

Transfers
IRevaluation Gain

6,973,750 (6,259,092) 61 4,658Balance As At 30 ,lune 2022

(6,259,092) 614,658Ilalance As At Lluly 2022 6,873,750
)0 2,83 8,s00Surplus/(Dcticit) For the Period 2,838,5(

Funds Rcceivcd During the Year

Transfbrs

6,873,750 (3,420,59 z) 3,453,158Ilalancc As At 30 .lune 2023

4

k,k

li
cuntu
su rpl

Ksh
Dcscription

r].

ergencl
Fund '

Rcvaluation Gain
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17. State f Cash Flows for the Year Ended 30th June 2023

Cash ltnys liom o rerating activitie s

lleceipts
IPublic Contri bution s and Donations

10,000,000 7,000,000Transfers FroJn the County Government 2

3Fines, Penalti]es and Other l-cvies

-lInterest Incorhe

Othcr Incom( 5

10,000,000 7,000,000Total receipl s

Payments

Employee Clsts 6

7 7,I6r,500 I 1,519,400Use of goodsland st rvlces

1,2489
I

s

25 2,838,500 179,352Net cash fl<lws frorn operating activities

Cash flows fr 'om trLvesting activities
y, plant, equipment andPurchase of pfropen

Intangible asdets

r sale cf property, plant & equipmentProceeds fron

Proceeds frorh loan principal repayments

Loan disbursements paid out

Net cash floivs useh in investing activities

Cash florvs flom financing activities
Proceeds tion l revo Lving lund receipts

Additional bc rrowifgs
Repayment o[borrc wlngs

Net cash flo*s usetl in financing activities

479,3522,838,500
Net increase/(dec
equivalertts 1

ase) in cash & cash

614,658 135,306Cash and cash equivalents at I July

614,6583,453,158Cash and cash equivalents at 30 June

lry
Chief Officer Finance
Name: CI)A Salma Omar Ahmed
ICPAK Member No: 15009

y.

Director ccounting Services
Name: CPA Mohamed A. Abubakar
ICPAK Member No:23585

5

nent <

2022-2023 I ZOZI-Z}ZZ
l)cscription

KshsKshs
INoti

Finance Cost



18. Statement of Comparison of Budget and Actual Amounts for the Period

f=d/c* 100g=1a+b) d s=1c_d)a b
o/

Ksh Ksh Ksh KshKshReven ue

Public Contributions and Donations

10010,000,000 10,000,00010,000,000Transfers From County Govt

Interest Income

Other Income

100614,658 614,65 8614.658Balance b/d

100r 0,6 14,658 10,614,65810,614,658Total Income

Expenses

Employee Costs

7,161 ,500 3,453,l s8 67.510,614,658 10,614,658Use of goods and services

Depreciation and Amortization Expense

Finance Costs

3,453,158 67.510,614,658 7,161,50010,614,658Total Expenditure
3,453,158Surplus For the Period

-C-apital-expend

-

Actual on
co m pa rabl

basisDescriptio n

KshsKshs Kshs Kshs
IK^shs

Final
hudsct

Origina
hudget



Lamu C u nty mergency Fu nd
Annual epo and Financial Statements for The Year Ended 30th June 2023

19. otes t the Financial Statements

l. Gene lIn rma tion

Lamu C nty ergency Fund was established by the Lamu County Emergency Fund Act of

ted b the County Assembly of Lamu. The creation of the Fund is enshrined in the

and its regulations. The Fund is wholly owned by the County Covernment of

Lamu an is do iciled in Kenya. The Fund's objective is to establish emergency Fund kitty

to cater r eme gencies with the County

2. State ent o compliance and basis of preparation

The Fun 's fin ncial statements have been prepared in accordance with and comply with

lnternatidnal P blic Sector Accounting Standards (IPSAS). The financial statements are

ffi,::l
,Or.,n"nl

in Ke ya shillings, which is the functional and reporting currency ofthe Fund. The

g poli ies have been consistently applied to all the years presented. The financial

s hav been prepared on the basis of historical cost, unless stated otherwise. The

cash flow stat ment is prepared using the direct method. The financial statements are

pr.pu..d f,n u.. ual basis

J. Adopt on of ew and reviscd sta nda rds

(i) New

ende

ndo ended standards and interprelations in issue but not yet effeclive in the year

30 Ju e 2023

2017 ena

PFM Act

Applicable: l't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

IPSAS 4l: Finh

Inrrrrr"J.,, 
I

ncial

7

2012

[,]'l'cctive datc antl im paclStandard
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financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asdet is h6ld;

. Applying a single forward-looking e*pJcted iredit loss
i

model that is applicable to all financial instniments subiect to

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk ,unur.r{n, ,,rul"rr.

broadens the hedging arrangements i

Applying an irnproved hedge

impairment testing; and

;:Jngm
of the

odel that

guidance

e. laithful

n that a

ut social

financial

ont Entitv's

\vs

ofl th

E

S

nti

levan

rrnati

benefl schemes;

tsa

Applicable: l't January 2023

The objective of this Standard is to improve the r

representativeness and comparability of the in

reporting Entity provides in its financial statem

benefits. The information provided should help use

statements and general-purpose financial reports ass

(a) The nature of such social benefits provided by th

(b) The key features ofthe operation ofthose social

and

(c) The impact of such social benefits provided

financial performance, financial position and cash fl

IPSAS 42t Social

Benefits

ted to the

ance for

ich were

e

s

ed

ce rel

re ln vertently

gul

lve e

rtent om itted

ples on

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

Applicable: 1"t .Ianuary 2023

a) Arnendrnents to IPSAS 5, to update the guid

components of borrowing costs which w

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustra

hedging and credit risk which were inad

when IPSAS 4l was issued.

c) Amendrnents to IPSAS 30, to update t

accounting for financial guarantee con

inadvertently omitted when IPSAS 4l was is

8

Effcctivc d:rte nnd inr pactStandarc
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ndu ended standard.s and interpretations in issue but not yet fficlive in lhe year

30 Ju e 2023

(ii) New

ende

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

her i

to IPSA

prov ents Applicuble I't January 2023

t IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39 Enployee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measu rement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023

I

PSI

^r
The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

I

9

Effcdtive tlalc and inrpactStCndard

ElTective date and inrpactStandard

Applicable I't January 2025

1



present information on right ofuse assets and lease liabilities
i

I

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Assets that meet the criteria to be classified as hel

measured at the lower of carrying amount and fair

to sell and the depreciation ofsuch assets to cease a

Assets that meet the criteria to be classified as hel

presented separately in the statement of financial

results of discontinued operations to be presented s

statement of fi nancial performance.

Applicable l't January 2025

The Standard requires,

lorsa

t

for

le to be

sitio

le to be

and the

y in the

alue ILss costs
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(iii) Early adoption of standards

The Lamu County Emergency Fund did not early - adopt any new or ame

the financial year.

023

ded s dards in

l0

Standard Efltctive datc and impact
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l. Signi lcAn ccou nting I'olicies

u c ognitiona) Reve
l

n

ll

I n terest nconl

i. Reve c f m non-exchange transactions

other govern ment entities

on-exchange transactions with other government entities are measured at fair

ized on obtaining control of the asset (cash, goods, services and property) if
from conditions and it is probable that the economic benefits or service

to the asset will flow to the entity and can be measured reliably

m exchange transactions

ilar distributions must be recognized when the shareholder's or the Entity's

vments is established

rising from operating leases on investment properties is accounted for on a

s over the lease terms and included in revenue.

lnt

est

Divi

;';:,[
l

net carrying

interest iJco
I

l

Dividends

o.no[* ri

com e is accrued using the effective yield method. The effective yield discounts

lutu cash receipts through the expected life of the financial asset to that asset's

am unt. The method applies this yield to the principal outstanding to determine

me ch period

right to ,J..ir.

R"rthl iJ.o-"

**,i, ,J.."
strailnt-rJne ua

b) Budget information

The <rriginal budget for FY 2022-2023 was approved by the County Assembly on June 2022

Subsr:qu<int revisions or additional appropriations were made to the approved budget in

accordanie wiih specific approvals from the appropriate authorities. The additional

apprcipriations ire added to the original budget by the entity upon receiving the respective
I

der to conclude the final budget

il

apprc,vals in or

value

the

potential

.
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t

The Emergency Fund's budget is prepared on a different basis to the actual iricome andti
expenditure disclosed in the financial statements. The financial statementsi are prlepared on

i

accrual basis using a classification based on the nature of expenses in fhe statem,:nt of
i

financial performance, whereas the budget is prepared on a cash basis. ThE amodnts in the
i

flnancial statements were recast from the accrual basis to the cash basis anl reclassified by
;l

presentation to be on the same basis as the approved budget. A compariscin of budget and

i

actual amounts, prepared on a comparable basis to the approved budget, is then piesented in

the statement of comparison of budget and actual amounts

A statement to reconcile the actual amounts on a comparable basis includ

of comparison of budget and actual amounts and the actuals as per the state

performance has been presented under section l8 ofthese financial statemen

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated

impairment losses. Cost includes expenditure that is directly attributable to

the items. When significant parts of property, plant and equipment are requi

at intervals, the entity recognizes such parts as individual assets with specifi

depreciates them accordingly. Likewise, when a major inspection is per

recognized in the carrying amount of the plant and equipment as a re

recognition criteria are satisfied. All other repair and maintenance costs

surplus or deficit as incurred. Where an asset is acquired in a non-exchange

or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The

assets acquired in a non-exchange transaction is their fair value at the date

t2

I the exclrange

i

in thc statement

ent financial

eprec on and

e acq ition of

to replaced

usefu lives and

ed, its cost rs

lace nt if the

gnized in

ansac ion for nil

st of intangible
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Followin in iti I recognition, intangible assets are carried at cost less any accumulated

amortlz lon d accumulated impairment losses. Internally generated intangible assets,

excludin capit lized development costs, are not capitalized and expenditure is reflected in

surplus o detlc in the period in which the expenditure is incurred

The use I lif'e f the intangible assets is assessed as either finite or indetlnite

e)I vest nt property

I instruments

sses the classification, measurement and de-recognition of financial assets

Investme t pro rties are measured initially at cost, including transaction costs. The carrying

amount r clude

cost i incurred if the recognition criteria are met and excludes the costs of day+o-

day rnai

exchang

tenan

tran tion is measured at its fair value at the date of acquisition. Investment

properti are d recognized either when they have been disposed of or when the investment

proo1n, rs pe anently withdrawn from use and no future economic benefit or service

poteqtial ts ex ed from its disposal. The difference between the net disposal proceeds and

the carrv nga unt of the asset is recognized in the surplus or deficit in the period of de-

recogniti n

f)F nanct

IPSAS 4 addr

and llnancial liabilities, introduces new rules for hedge accounting and a new impairment

mode,l foi finanbial assets. ln e Emergency Funtl does not have any hedge relationships and
tt

t

there-forel the iew hedge accounting rules have no impact on the Company's financiallt
statemenis. A financial instrument is any contract that gives rise to a financial asset of one

it
,il

entitl,an{ a financial liability or equity instrument of another entity. At initial recognition, the

,ii

l3

the replacement cost of components of an existing investment property at the

time that

of an investment property. Investment property acquired through a non-



Lamu County Emergency Fund
Annual Report and Financial Statements for The Year Ended 30rh June 2023

I

entity measures a financial asset or financial liability at its fair value pluslor minus, in thetl
case of a financial asset or financial liability not at fair value through si.plu, tr deficit,

ii
transaction costs that are directly attributable to the acquisition or issue of the finahcial asset

or financial liability

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost

through net assets/ equity or fair value through surplus and deficit on the

entity's management model for financial assets and the contractual cash fl

of the financial asset. A financial asset is measured at amortized cost when t

is held within a management model whose objective is to hold financial

collect contractual cash flows and the contractual terms of the financial

specified dates to cash flows that are solely payments of principal an

principal outstanding. A financial asset is measured at fair value through n

it is held within the management model whose objective is achieved b

contractual cashflows and selling financial assets and the contractual term

asset give rise on specified dates to cash flows that are solely payments

interest on the principal amount outstanding. A financial asset shall be meas

through surplus or deficit unless it is measured at amortized cost or fair

assets/ equity unless an entity has made irrevocable election at initial

t4

fair value

asls f both the

ch actenstics

e fln cial asset

tsi order to

set gi e nse on

ante t on the

as se

both collecting

of th financial

f pri cipal and

red a fair value

lue t rough net

rcco

equity if

ition for

particular investments in equity instruments.
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Subsequ ntm surement

edsaB

llnancial

o the

asset

Moveme ts in

certar

usiness model and the cash flow characteristics, the entity classifies its

into amortized cost or fair value categories for financial instruments.

ir value are presented in either surplus or deficit or through net assets/ equity

criteria being met.

Amort cos

Financial asset that are held for collection of contractual cash f'lows where those cash flows

represent solel payments of principal and interest, and that are not designated at fair value

through urplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is s sequ ntly measured at amortized cost and is not part of a hedging relationship is

j"
reco lnp fit or loss when the asset is de-recognized or impaired. Interest income from

fln cial sets is included in finance income using the effective interest rate method

Fair val eth

interest, rem ured at fair value through net assets/ equity. Movements in the carrying

amount tak through net assets, except for the recognition of impairment gains or losses,

Financial AS SC

t'inancial assets

interest

surplus/deficit

usrns

Fair val th rou

tlr. int.r.rt rate method

gh net assets/ equity

that are held for collection of contractual cash flows and for selling the

where the assets' cash flows represent solely payments of principal and

and fbreign exchange gains and losses which are recognized in

erest income from these financial assets is included in finance income

vell

the effec

Ue

[,

I

I

I

ue gh su rplus or deficit

l5

subject

these
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Financial assets that do not meet the criteria for amortized cost or fair v

assets/ equity are measured at fair value through surplus or deficit. A busin

the entity manages financial assets with the objective of realizing cash flo

the sale of the assets would result in a fair value through surplus or deficit m

Tradc and other receivables

Trade and other receivables are recognized at fair values less allowances for

amounts. Trade and other receivables are assessed for impairment on a con

estimate is made of doubtful receivables based on a review of all outstandi

year end

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('

with its financial assets carried at amortized cost and fair value through net

entity recognizes a loss allowance for such losses at each reporting date.

and significant judgments made by management in determining the exp

(ECL) are set out in Nore.

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortiz

financial Iiabilities measured through profit or loss.

023

u

s thro

el

y un

amo

L')

ritica

ed

cost

e throu

model

gh net

where

gh solely

llt:ctible

inuing basis. An

nts at the

sociated

uity. The

estimates

it loss

xcept for
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0r vento res

Inventor lsm asured at cost upon initial recognition. To the extent that inventory was

received hroug non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

invento is its ir value at the date of acquisition

Costs in rred n bringing each product to its present location and conditions are accounted

for, as fo

mat ials: purchase cost using the weighted average cost method

shed oods and work in progress: cost of direct materials and labour and a

pro rtion

exc lu lng

,f manufacturing overheads based on the normal operating capacity, but

nowing costs

I

Aftel ini
I

al rec gnition, inventory is measured at the lower of cost and net realizable value

llorv er to th extent that a class of inventory is distributed or deployed at no charge or for

a nomln ch e, that class of inventory is measured at the lower of cost and current

Net realizable value is the estimated selling price in the ordinary course of

the estimated costs of completion and the estimated costs necessary to make

ge, or distribution. Inventories are recognized as an expense when deployed

consumption in the ordinary course of operations of the Entity

h) Provisions

I

Provisiori s are recognized when the Entity has a present obligation (legat or constructive) as a

ll
result of1 a past erent, it is probable that an outflow of resources embodying economic

ii
beneiits 6r r.*i.. potential will be required to settle the obligation and a reliable estimateil
can be made of the amount of the obligation. Where the Entity expects some or all of airi il:rt

t7

the sale,

for util

lows:

less
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provision to be reimbursed, for example, under an insurance contract, the

recognized as a separate asset only when the reimbursement is virtually ce

relating to any provision is presented in the statement of financial perfo

reimbursement

i) Social Benefits

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Ad

society. The entity recognises a social benefit as an expense for the social

the same time that it recognises a liability. The liability for the social

measured at the best estimate of the cost (the social benefit payments) th

incur in fulfilling the present obligations represented by the liability.

r8

irnbu

n

ance

nefit

efit

the

serrent is

e e).pense

et of any

househol<ls that

dress the need of

eme at

eme ls

tv will

Social benefits are cash transfers provided to i) specific individuals and / oi
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Sum 0fs nificant Accounting Policies (Continued)

i) ntin nt liabilities

The Enti doe

in the n tes to

embodyi g eco

Conting nt xss ts

The Enti y doe

whose e rsten

future ents

stateme Co

appropn tely ected in the flnancial statements. If it has become virtually certain that an

inflow o econ

measur relia

ofthe p iod in hich the change occurs

tu rc nd purpose of reserves

The tr crea and maintains reserves in terms of specific requirements. Enlily to state the

mu

not recognize a contingent liability but discloses details ofany contingencies

the financial statements unless the possibility of an outflow of resources

omic benefits or service potential is remote

not recognize a contingent asset but discloses details of a possible asset

is contingent on the occurrence or non-occurrence of one or more uncertain

t wholly within the control of the Entity in the notes to the financial

tingent assets are assessed continually to ensure that developments are

mic benefits or service potential will arise and the asset's value can be

y, the asset and the related revenue are recognized in the financial statements

Changes in accounting policies and estimates

the effects of changes in accounting policy retrospectively. The effects

of changes in hccounting policy are applied prospectively if retrospective application is

k)

En

T,rese aln ned and appropriate policies adopted.

ntity recognizes

r)

The Il

t9

impnrctic'al.



ir
m) Employee benefits - Retirement benefit plans i I

iir
The Entity provides retirement benefits for its employees and directors. Defined cdntribution

I

plans are post-employment benefit plans under which an entity pays fixed cohtributions into a

I

separate entity (a fund) and will have no legal or constructive obligatiolr to pay I'urther"i
contributions ifthe fund does not hold sufficient assets to pay all employeelbenefits relating

tl
to employee service in the current and prior periods. The contributions to furid obligations for

li
the payment of retirement benefits are charged against income in the yedr in *hi.h th.y

Lamu County Emergency Fund
Annual Report and Financial Statements for The Year Ended J0th June 2023

beconre payable

Defined benefit plans are post-employment benefit plans other than de

plans. The defined benefit funds are actuarially valued tri-annually on t

credit method basis. Deficits identified are recovered through lump s

increased future contributions on proportional basis to all participating

contributions and lump sum payments reduce the post-employment benefit o

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rat

the date of the transaction. Trade creditors or debtors denominated in fo

that date. Exchange differences arising from the settlement of creditors, or

of creditors at rates different from those at which they were initially re

period, are recognized as income or expenses in the period in which they ari

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of p

equipment. Such borrowing costs are capitalized over the period during

20

ned -con tribution

e proJ cted unit

mpa ents or

empl yers. The

Iigati n

ofe hange on

gn cu cv are

cha ge rate on

rn th reporting

rded the

erty, plant and

un ng

ich t e aSset is

reported at the statement offinancial position reporting date by applying the
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being ac u ired

construct on of

r constructed and bonowings have been incurred. Capitalization ceases when

he asset is complete. Fu(her borrowing costs are charged to the statement of

financial ertb ance

p) lated parties

The Enti yre s a related party as a person or an entity with the ability to exert control

individ lly or

Member of ke

ointly, or to exercise significant influence over the Entity, or vice versa.

management are regarded as related parties and comprise the directors, the

CEO and senlo managers

q) sha cash eq u iva len ts

Cash an cash quivalents comprise cash on hand and cash at bank, short-term deposits on

call and ighly iquid investments with an original maturity of three months or less, which are

readily nvertr le to known amounts ofcash and are subject to insignificant risk ofchanges

in value Bank ount balances include amounts held at the Central Bank of Kenya and at

vanous mme ial banks at the end of the financial year. For the purposes ofthese financial

statemen s, cas and cash equivalents also include short term cash imprests and advances to

authoris c officers and/or institutions which were not surrendered or accounted for at

h h

o

cnd o

C

CCh

r

w

publ

m ative figu res

lt essary comparative figures for the previous financial year have been amended or

recon figured to conform to the required changes in presentation

ee ancial yearrl

) par

ree

2t
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5. Significant judgments and sources of estimation uncertainty

The preparation of the Lamu County Emergency Fund financial
i

with IPSAS requires management to make judgments, estimates and assumftions that affect1i
the reported amounts of revenues, expenses, assets and liabilities, and the disilosure of

ri
contingent liabilities. at the end of the reporting period. However, uncert{inty about these

ll
assumptions and estimates could result in outcomes that require a material 

{djustment 
to the

carrying amount of the asset or liability affected in future periods

a) Estimates and assumptions -

The key assumptions concerning the future and other key sources of estimat

the reporting date, that have a significant risk ofcausing a material adjustme

amounts of assets and liabilities within the next financial year, are desc

Entity based its assumptions and estimates on parameters available when

financial statements were prepared. However, existing circumstances and a

future developments may change due to market changes or circumstances

control of the Entity. Such changes are reflected in the assumptions when

1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the follo

inform potential future use and value from disposal:

The condition ofthe asset based on the assessment ofexperts employed by t

) The nature of the asset, its susceptibility and adaptability to changes i

processes

22

statemenls in con

n un rtaint

,,1.

'f,

tto carryrng
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rng ln icators to

Enti
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firrrnity

yat



b

vi

le

u mergency Fund
and Financiat Statements for The Year Ended 30th June 2023

fthe processes in which the asset is deployed

ffunding to replace the asset

market in relation to the asset

raised and management determined an estimate based on the information

23
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6. Notes to the Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levics

4. Interest income

5. Other income

6. Employee Costs

ITota I

t0,000.000 7 000,000Transfers Frorn County Govt. - Operations

10,000,000 7 000 000Total

Tota I

Total I nterest lncome

Total Other Incomc

Total

IIE

24

t,,,

2022-2023

K hs

I

2022-2023

T,
2022-2023

I
2021-2 z

KBhS

2022-2023

Kslrs

12021

2022-2023
)cscriDtiox Khhr

2$21!2022

t zoi2-2023 I li zozrl-zozz

l\slll I
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7. Use s and Serviccs

Dep n and Amortization Expense

9. Fina cec ts

l0 1|ln n disposal of assets

ll. Gain

12. (lash and cash equivalents

fGo

Ceneral ()ffice I rxpenses 3,465,700 I 1,5 19.400

Bank Ch: rrges 720

Social be nefit e; (penses 3,695,080

7,161,500 I I,520,648Total

eciatic

Total

rrges 1,248Bank Chi

Total 1,248

'fotal

(loss

Total Gain

ET

II

6 r4,6583,453, r 58Current Account

3,453,158 614,658Total Cash And Cash Equivalents

25

2021-20222022-2023
Dcscription

Kshs.Kshs.

2021-20222022-2023
Description

Kshs.

I
2022-2023 202t-2022

r(loss)

I zotz-zozt I 2021-2022

Kshsl- Ktt" r

I
2021-2022

Dcscription
Kshr

2022-2023 
I

Kshs

on Fair Value I nvestments
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A) Current Account
6r4,6580 r 4956600 I 3,453,158Diamond Trust Bank

' 614,6583,453,158Total

13, Receivables from exchange transaction

14. Prepayments

15. Inventories

16. Investments in financial assets

ttTotal Receivablcs From Exchange Transactions

Total

Total lnvcntories at The Lower ofCost and Net
Realizable Value

Grand total

26

I

2021'-2I2022-2023
nflncial. lnstitution I

tccounl numDr

i[

2021t2(
Descripl,ox

Ksh r

t022-2023

z02t-202J

Kshs
Llcscrinlior I

202t120

I [I":

2022-2023

Kshs

2021.2A
t,

-.-..-.--+-
Klhs

Descrintion
I

I1
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i7. Properry, piant and equipment

At I"tJuly 2021

Additions

Disposals

At 30'h June 2022

At I'r July 2022

Additions

Disposals

At 30'h June 2023

Depreciation And Impairment

At I" July 2021

Depreciation

lmpairment

At 30'h June 2022

At l'r July 2022

Depreciation

Disposals

At 30'h June 2023

Net Book Values

At 30'h June 2022

At 30'h June 2023

27

Kshs

Cunr putcrs
a ntl.oflicc
equipnrent

t'urniture and fittincs TotalLand.and buildine

Cost Kshs KshsKshs
I)escrir

IGhs
I



Lamu County Emergency Fund
Annual Report and Financial Statements for The Year Ended 30th June 2023

18. Intangible assets

I 9. Investment Property

20. Trade and other payables from exchange transactions

21. Provisions

22. Borrowings

23. Employee bencfit obligations

NI}V I

ttAt end of the year

Total Trade and Other Payables

Balance At The End of
The Year

Balance At End of The Period

Kshs Kshs Kshs Ksh Kshs

Total

IE

28

t022-2023 f

t;

2022-2023 2021.
Dcscrintior K.trt f Kt;hs

2022-2023 I

.li"

. 
()thcr

provrst0r
I(shs

t{tz2-20

,' Kshs

t0zt-2{t22

K shs
Dcscription t{t tllt

20L2-2023

Kshs

2021',.J2(
.,]

Post
nr plot,m en I

nrctl ical
hcncfits

t022-2023

I

I

t

2021-2022.()thcr
)rovisionr



i,"o
leporl

iocial

Tot I (tie to totals above)

(4,520,648)Su rplus (DcIir :it) For the Year Before Tax 2,838,500

Atlj ustcd For:

)eprec ia1 lon

\mortiza tlorl
( .lains/ Lt rsses C n Disposal Of Assets

nterest [l lcome

lost;inance (

Working Capil al Adjustnrents

ncrease n lnve ntory

5,000,000lncrease n Recr :ivables

reasenc n Payi Lbles

2,838,500 479,352\et Casi Flow From Operating Activities

E
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24. efit Liabilities

25. nerated from operations

29

2021-20222022-2023
Description

Kshs Kshs
T

I

Sash p

T

202t-2022
Descriptior

Ksh Kshs
I ztzz-zozl
L-



Lamu County Emergency Fund
An n ual Report and Financial Statements for The Year Ended 30th June 023

Notes to the Financial Statements (Continued)

26. Related party halances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have bility to

exercise control or exercise significant influence over its operating and fi

Related parties include management personnel, their associates and close

The fund/scheme is related to the following entities:

a) The County Government

b) County Treasury

c) Key management

d) Fund Administration Committee

b) Related party transactions

c) Key management remuneration

nancl

fami

al decisions
i

ly members

I

Transfers From Related Parties'

Fund Administration Comrnittee

Key Management Compensation

Total

Total

30

d) Due from related parties

2022 -2023--:-
Ksh s

2021',- 2022

_.r*hs.'.,.'
Description

Transfers To Related Parties

t022 -2023
Kshs

20211- 2(t22

Kshs
l)cscriDtion

t022 - 2023

Kshs
Description

Kshs

2021,-1(U
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Other D Con tin ued

related parties

)1 nt assets and contingent liabilities

28. F nancl I risk management

The Fun 's act vities expose it to a variety of financial risks including credit and liquidity

risks an s of changes in foreign currency. The Fund's overall risk managemente

program e foc ses on unpredictability of changes in the business environment and seeks to

mrntml the tential adverse effect of such risks on its performance by setting acceptable

levels of e Fund does not hedge any risks and has in place policies to ensure that

credit is nly e ended to customers with an established credit history

The Fun 's lln cial risk management objectives and policies are detailed below

a) Cred t risk

The Fun has n exposure to credit risk, which is the risk that a counterparty will be unable to

pay amo nts in ll when due. Credit risk arises from cash and cash equivalents, and deposits

well as trade and other receivables and available-for-sale financial

Ll

ith b ks,

investm ts. nagement assesses the credit quality of each customer, considering its

financial position, past experience and other factors. Individual risk limits are set based on

interrtal cir exteinal assessment in accordance with limits set by the directors. The amounts

ed in thepresent

stim
l

ated by th

statement of financial position are net of allowances for doubtful receivables,

entity's management based on prior experience and their assessment of the(ie

curre nt econom c environment

The :und adminlstratlon commrttee sets
I

the Fund's credit policies and objectives and lays

down parameters within which the various aspects of credit risk management are operated

unty l

ep0rt

sclosu

Due t

Total

Total

3l

risk.

2022 -2023
Kshs

2021 - 2022

Kshs
Description

onting

2021 -2022

Kshs
Contingent Liabilities L

Kshs

2022-2023 L
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Ib) Liquidity risk management I I

lrli
Ultimate responsibility for liquidity risk management rests with the Fund A{ministiator, who

I

has built an appropriate liquidity risk management lramework for the mahagement of thetl
entity's short, medium and long-term funding and liquidity management rdquirements. The

entity manages liquidity risk through continuous monitoring of forecasts

flows.

c) Market risk

The board has put in place an intemal audit function to assist it in assessing

the entity on an ongoing basis, evaluate and test the design and effectiven

accounting and operational controls.

Market risk is the risk arising from changes in Inarket prices, such as int

prices and foreign exchange rates which will affect the entity's income o

holding of financial instruments. The objective of market risk management

control market risk exposures within acceptable parameters, while opti

Overall responsibility for managing market risk rests with the Audit and

Committee

The Fund's Finance Department is responsible for the development

management policies and for the day-to-day implementation of those polici

no change to the entity's exposure to market risks or the manner in whic

measures the risk.

i. Intercst rate risk

Interest rate risk is the risk that the entity's financial condition may be adver

result of changes in interest rate levels. The entity's interest rate risk

deposits. This exposes the Fund to cash flow interest rate risk. The interest

arises mainly from interest rate movements on the Fund's deposits.

Manage ment of interest rate risk

To manage the interest rate risk, management has endeavoured to bank wit

offer favourable interest rates.

32

rnstrt tions that

and actual cash

I

the risk faced by

sof ts internal

rest r e, equity

theva lue of its

sto nage and

sl ng e return

skM nagement

fd iled risk

has been

ages and

Ther

lya ccted as a

lses

te ri

m bank

exposure

itm
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managemen t.

f the Fund's capital risk management is to safeguard the Fund's ability to

ng concern. The entity capital structure comprises of the following funds

29.8 ents fter the reporting period

ere no aterial adjusting and non- adjusting events after the reporting period.

30. timat and Holding Entity

e Cou ty Emergency Fund is a County Public Fund established by Lamu County

mergen yFu Act of 2017 enacted by the County Assembly of Lamu under the Ministry

Fin Its Itimate parent is the County Government of Lamu

31. urre

'he Iin cial s ents are presented in Kenya Shillings (Kshs)T

lris

sag

rve

)

e

piC

t evaluatl On fesr )rve

6,873,750E imergen, :y fun< 6,873,750

I iCCUffi U I lted su rp lus (3,420,s92) (6,259,092)

1 'otal lut rds 3,453,158 614,658

1 'otal bor rowlnt s

t ess: cas randt ank balances 3,453,158 614,658

l. Iet debt/ (excesr i cash and cash equivalents)

Gea ring

JJ

continue

2022 - 2023

Iftl*
202t - 2022

Ktt..
Description +
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20. Annexes

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendat

The following is the summary of issues raised by the external auditor, and

that were provided to the auditor.

I'i"
managenlerl t comments

CPA Salma Omar.

Chief Officer - Finance, Budget. Strategy and Economic Planning

out"..25..\.1 .1.*..+5........

2022t2023

Do to the nature of the

fund it is not possible do

prepare budget as the

events are unforeseen.

Resolve4.1

The fund do not

prepare

programmed

based budget

Not Resolve 2023t2024
County is in process of
developing risk

management policy

Lack of risk

management

policy

34

k

In ht

.1.

Qi
vou

lhe itsue

'solved)

fra m e:

a date
Ilcfcrcnce
No. on the

external
audit Rcporl

Issue /
Obscn ations
from Auditor

Status:
(Resolved

Not
Rasolvad)

IlIanirgcmenl
co m mcn ts

4.6
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Telephone: +254-7155551 I I 1772516122
E-mail: treasury@lamu.qo.ke

Annex II: Inter - Fund Confirmation Letter

THE COUNTY GOVERNMENT OF LAMU
f inaRte;Strategy afrconomIC P ann r ng

COUNTY TREASURY

LAMU COLNTY
P.O. Box 74-80500

LAMU
Lamu Counly Emergency Fund
P.O Box 74 - 80500,
Lamu Counly, Mokowe

The Lamu County Treasury wishes to confirm the amounts disbursed to you as at 306 June 2023 as indicated in the table below. Please compare the amounts

disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space provided and

retum it to us.

Amounts Disbursed by Lamu County Treasurv (Kshs) as at 30rh June 2023
Reference
Numher

Date Disbu rsed

Recurrent (A) Development (B)
lnter-Ministerial

(c)
Tot.l

(DF(A+B+C)

Amount Received
by Lamu County
Emergency Fund
(KShs) as at 30'h

June 2023
(E)

Differences (KShs)
(r)=(D-E)

1.500.000 1.500.000tt/11t2022 1.500.000

8.500.000 8.500.00027103t2023 8.500.000
Total r 0.000.000 r 0,000,000 r 0,000,000

Head of Accountrnts deDartment of beneficiarv Fund: I I t

n, "filolruu.tC kLh.1....,*^..... . .W.

35

Confirmation of amounls rcceived by Lanru County Emergency Fund as at 30'h June 2023

ln confirm that the amounts shown above are correct as ofthe date indicated.

.o*"...2$.b l- at
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Annex III: Reporting of Climate Relevant Expenditures

There were no climate relevant expenditures

Ql Q2 Q3 Q4

IIII

36

Project
'Name

Projcct
Dcscription

Project
Obicctives

Project.
Activities

Sourcc ()l
Funds

lnrplcnrenting
Partners
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Annex IV: Reporting on Disaster Management Expenditure

Fire Response

Attacks Response 1,325,000

Drought 650,080

Disease
outbreak

Preparedness 3,465,700

TOTAL 7,161,500

37

Category of disaster relatcd
Activitl' that rcquire

expenditure reporting
(rcsponsc/recovcry/m i tigatio n/p r

Column I
---{-Programme

Column IVColuinn II
Sub-progranr me

Column III
Disaster Type

Column V Column \lI
Amount (IGhs.) Commen

Column

redness

E xpend iture
item

I,720,000

Mitigation
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