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L

Key School [nformation And Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the basic education Act.
2013. [tis located in [siolo county, [siolo Sub-County.

The school was registered in November 20(7 under registration number [7S30000127 and is
currently categorized as a county public school established, owned or operated by the
government.

The school is a Day/Boarding school and had 298 number of students as at 30 June 2022. It has
2 streams and |5 teachers of which | teachers are employed by the school board of management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 35 of the Basic Education Act, 2013
is composed of the following members:

efz 4 :Na ard Mem n \p

|1 |Arthur Ndegowa Chairman Board Of Management b:/:/:{)::

’ 2 | Akaale Johnbosco Secretary - Principal 23/2/2022

: 3 |Joseph Lorunvei Vice Chaiman _‘22/2&022
4 Robert Kirimi Member £2/2/2022
5 oyce Nairesia Member b2/2/2022

|6 Nicholeta Lentungai Member 221212022
7 Rosemary Kibiti Member 02/2/2022 J
8 Magdalene Espan Member 22/2/2022 |
9 Mercy Muthoni Teachers Representative 02/2/2022 |
10 Murithi G Moses Member :22/2/2032 |
L1 Doyce Nairesia Member - Community 22/2/2022
12 |Samwuel Lambura Lakadel  [Member 22/2/2022

13 |Purity Ntinyari Kinoti LEWA Conservancy £2/2/2022

14 Mohamed Galgalo M. Kenya Wildlife Service Representative 22/2/2022

15 Human Practice Foundation

: Patricia Mungai Representative 22/2/2022 —
16 Evans Lomnyak Students R?presenta{ive - 22/2/2022

. N £
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Key School Information and Management (Continued)
The function of the School Board of Management include:

(c)

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013

Ensure and assure the provision of proper and adequate facilities for the School

Manage the School’s affairs in accordance with the rules and regulations governing
occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils™ discipline and make reports to the CEB

Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
Administer and manage the resources of the School

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenva. Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013.

Committees of the Board

(Provide the names of the various committees of the Board established by the Board and the
names of the committee members):

| | Executive Committes ‘Arthur Ndegwa hairman 3 out of 6

kaale Johnbosco ecretary 5 out of 6

Joseph Lorunyei ember 5 out of 6

! ?(Robert Kirimi ember 3 out of 6

Joyce Nairesia ember 3 out of 6

2 | Audit Committee Magdalene Espan Chairperson 2 out of 6

urity Ntinyari K Member 2 out of 6

obert kirimi Member 2 out of 6

urithi G Moses Member 2 out of 6

Finance,procurement and Nicholus Mugambi  |Chair person 2 out of 6

3 | general purposes Committee [Monica Kinyua Secretary 2 out of 6
Rita Alimlim Member 2 outof6

Daniel Wafula Member 2 out of 6

Peter Kiunga Member 2 out of 6

Mercy Muthoni Member 2 out of 6

4 | Academic Committee Vaughan Kirugu Chairperson 3 outof 6

m(ercy Muthoni Secretary 3 out of 6

icholus Mugambi Member 5 out of 6

Caroline Gitonga Member 3 out of 6

Peter Kiunga Member 3 out of 6

Daniel Wafula Member 5 out of 6

Arthur Ndegwa Member 3 out of 6

Samwuel Lambura Member 5 out of 6

v
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l

5 | Development Committee Arthur Ndegwa :Chairperson 2 out 0_f6
‘Akaale Johnbosco Secretarv 2 out of 6
Joseph Lorunyei Member 2 out of 6
Robert Kirimi Member 2 outot'6
|Joyce Nairesia Member 2 out of'6
Discipline and welfare Vaughan Kirugu Chairperson 3outof6
6 | Committee Emmanuel Waswa Secretary 5 out ot 6
Caroline Gitonga Member 5 out of 6
Nicholus Mugambi ~ Member 3 out of 6
Jovce Nairesia Member 5 out of'6
Agnes Murithi Member 5 outof6
Stella Kendi Member 3 outof 6
[Peter Kiunga F\/[ember i3 out of 6
| ,
. Adhoc Committee (ifany  |Agnes Murithi Chairperson ‘Lout of6
7 | during the vear) Lucas Njagi /Chair [l out of6
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(d) School operation Management

For the financial vear ended 30 June 2022 the School day-to-day management was under the
tollowing persons:

Ref: | Designation IName Fl‘SCNumber
! Principal AKAALE JOHNBOSCO 373360
2 | Deputy Principal VAUGHAN M.KIRUGU 261015
| 3| School Bursar MONICA N. KINYUA 25439842
' |

(e) Schools contacts

Post Office Box: 462-60300

Telephone:

E-mail: elsamixedsecondary/@gmail.com
Website:

Facebook:

Twitter:

(f) School Bankers

The following school operated 3 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

l. Name of Bank: Co-operative Bank

Branch: [siolo

Account Number: 01139437219303 - LUNCH ACCOUNT
2, Name of Bank: Co-operative Bank

Branch: [siolo

Account Number: 01159437219301 - CDF ACCOUNT
3. Name of Bank Co-operative Bank

Branch [siolo

Account Number 011394372300 - OPERATIONS ACCOUNT
4 Name of Bank Co-operative Bank

Branch —  Isiolo

Account Numbe r 0113943723002 - TUITION ACCOUN

o7 MPESA Pay Bill No. N/A attached to N/A bank account

vi
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(g) Independent Auditors
Office of the Auditor General
Anniversary Towers. University Was
P.O. Box 30084
GPO 00100
Nairobi. Kenva

Vil
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[I. Summary Report Of Performance Of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

| 1
' SURPLUS/DEFICIT FOR JAN-JUNE 2021 AND A COMPARISON OF THE SAME FOR JULY |
t 2021- JUNE 2022

! SNO | ACCOUNTS j 2021-2022 For the six (6)months ended 30™
| | | june 2021
| | | Rshisi | Kshs.
| L | School Fund Account | 2.411,110.00 1.785.480.00
[ 2 | Operations Account 508,511.00 126.528.00
| 3 | Tuition Account (1,022,017.00) | (108.666.00)
! | TOTAL 1,.897.605.00 1.803.343.00
Increase / Decrease | 94.261.00 |

1,920,000.00 — - - )
1,900,000.00

- 1,880,000.00 -

| 1,860,000.00 |
1,840,000.00 - ¥ 2021-2022 |

i 1,820,000.00 s g
' 2 Columni

1,800,000.00 -

1,780,000.00

' 1,760,000.00 -

1,740,000.00 -

accounts

viil
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|
LAST TWO YEARS.

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE

2021 - 2022 |

'SANO  ACCOUNTS | For the six(6 )months ended 30°
l :‘ ’ | june 2021
| | | Kshs. | Kishe,
| [ |
1. | Operations Account | 1.405.970.00 2.095.479.00
|
| 2. Tuition Account | 1.010.528.00 | 373.763.00
| Total 5.416.497.00 | 1.471.244.00
T |
.T [ncrease / Decréase 2.945.254.00
| ‘ No.of students | 208
! ' Ratio of Capitation per 1:33,270
[ _student |
6,000,000.00 — ‘
5,000,000.00
4,000,000.00
32021-2022
3,000,000.00 32020-2021
1Columnl

|
| 2,000,000.00

' 1,000,000.00

0.00 —

accounts
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OVERVIEW OF GROWTH [N EXPENDITURE OF THE SCHOOL

SNO l ACCOUNTS 2021-2022 | poc the six(6)months ended 307 june
| 2021
|
Kshs Kshs
L. ' School fund 4.043,990.00 693.470.00 '
| Account
2. | Operations Account | 3.897.459.00 1.968.951.00
3. l Tuition Account i 2.032.5345.00 484.430.00

|
| Total

9.975,994.00

5.146.851.00

[ncrease / Decrease  6.827.143.00

12,000,000.00

10,000,000.00 -

8,000,000.00

6,000,000.00

% 2021-2022
|

4,000,000.00

E 2020-2021 |

i Columnl

2,000,000.00

0.00 -

ACCOUNTS

Category 4
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MOVEMENT OF DEBTORS OF THE SCHOOL FOR THE LAST TWO YEARS

SNO ACCOUNTS 2021 - 2022 L SIX (6) MONTHS ENDED 30TH JUNE 2021
Kshs | Kshs |
I. | School Fund Account | 3,320,000.00 : 1,568,500.00
Total 3,320,000.00 1,568,500.00
3,500,000.00
3,000,000.00 —
7,500,000.00
2,000,000.00 ——
¥ 2020-2021
1,500,000.00
i 1Columnl
1,000,000.00
50000000 — & SE |
0.00 —m E

ACCOUNT

X1
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MOVEMENT OF CREDITORS OF THE SCHOOL FOR THE LAST TWO YEARS

SNO | ACCOUNTS | 202[ -2022 SIX (6) MONTHS ENDED 30TH JUNE 2021
: Kshs Kshs
L. Tuition | 763.630.00 -
Total | 763,630.00 -
i
900,000.00
800,000.00

700,000.00

600,000.00 -

500,000.00

400,000.00

300,000.00 -

200.000.00 -

100,000.00 -

0.00

¥ 2021-2022
® 2020-2021

1Columnl

xii
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MOVEMENT OF CASH AND BANK BALANCES
SNO %ACCOL‘NTS | 2021-2022 SIX (6)MONTHS ENDED 30" JUNE 2021 |
| Kshs Kshs
L. School Fund Account | (61.588.00) | 286.292.00 |
2, Operations Account l 2.243.975.00 1 1.740.465.00
3L Tuition Account | [1.336.00 ‘ 269.744.00
TOTAL | 2.193.743.00 2.296.501.00
| |
2,320,000.00
2,300,000.00

&
~

el

2,280,000.00 &
2,260,000.00
B

2,240,000.00 o 2021-2022

~2,220,000.00

& SIX (6)MONTHS ENDED 30TH
JUNE 2021

2,200,000.00

2,180,000.00

2,160,000.00 -

2,140,000.00

Xiil
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Teacher Student ratio:

No.ot teachers

Number of Number of

;‘
|

to students teachers

posted

teachers

Recruitad and \ Transferred

Number of
|
Teachers

retired

No.of teachers

emploved by TSC

‘ No.of BOM

Teachers

|

1:18.6253 1 1

|
|

||

' 0

SUBJECT ALLOCATION

ENGLISH

2

KISWAHILI

(¥¥]

MATHEMATICS

12

CHEMISTRY

s

BIOLOGY

W

PHYSICS

GEOGRAPHY

(¥F]

C.RE

g

HISTORY

2

BUSINESS STUDIES

AGRICULTURE

HOMESCIENCE

Xiv
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Mean score in the 2019/2020/2021KCSE:

| YEAR | ENROLLMENT | MEAN | TRANSITION TRANSITION% ‘ SCHOOL ' COMMENT |
i | TARGET | |
. | |
i 2019 |29 ’ 3.103 3 17% | 3.5 }
| 2020 i 40 [ 3.28 13 33% 5.85 l
E SR 13149 | 17 36% |
b) Capacity of the school:

i No. No.of Students | Ratio | Adequate / [nadequate

" 12 Classroom 298 | 1:24 | Adequate ‘

- | Dormitory i 112 B2 ; Adequate

é | Laboratory | 298 1:298 | [nadequate '

12 toilets 298 123 [nadequate |

| Library ‘ 298 1:298 [nadequate ;

| 11 Tablets i 208 1227 [nadequate i

i 11 computers 298 1227 inadequate !

. | white board ; 298 1:298 [nadequate .

‘i 4 Water tanks 10,000 ltrs | 298 1:74 [nadequate i.

| Electricity - - l Adequate i

- Solar system J - l Adequate J

Xv

-p -



(ELSA SECONDARY SCHOOL)

Reports and Financial Statements For the year ended 30" June 2022

¢) Development projects carried out by the school:

[SNO TPROJECT YEAR AMOUNT "FUND SOURCE
1| SEMI-PERMANENT TAN-TUNE Kshs.343.636.00 | MIF
| CLASSROOMS 2021 |
SEMI-PERMANENT STORE
 CLASSROOM FLOOR REPAIRS
3. CLEARING AND LEVELLING | JANJUNE KSHS.202.540.00 | MIF
| ROAD TO SCHOOL. 2021
SCHOOL FENCING |
3.] TEACHERS DESKS JAN-JUNE | KSHS. (65.400.00 | MIF
i 2021 |
1.| CLASSROOMS COMPLETE T HPF
5.| DORMITORY COMPLETE | T HPE
6.| TEACHERS HOUSE COMPLETED |

i

- l LEWA
j CONSERVANCY

..................................................

School Principal

XVl




(ELSA SECONDARY SCHOOL)
Reports and Financial Statements For the vear ended 30™ June 2022

[II.  Statement Of School Management Responsibility

Section 81 (1) of the Public Finance Management Act. 2012 requires that. at the end of each financial
vear. each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenva from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income.
expenditure and assets of the institution.

The Board of Management of (ELSA SECONDARY SCHOOL) accepts responsibility for the
school’s financial statements. which have been prepared on the Cash Basis Method of Financial
Reporting. using appropriate accounting policies in accordance with [nternational Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a true and fair
view of the state of the school’s transactions during the financial year ended 30" June. 2022, and of the
school’s financial position as at that date.

Name: ARTHUR NDEGWA

Designation: Chairman. School Board of Management

Date: 3|-—7——Q@2L]— %K/Z/ .

Name: AKAALE JOHN BOSCO
Designation: SchTOI Principal& Secretary to Board of Management

Date: ((’7’ LDM

.

XD

Name: MONICA N. KINYUA
Dcsignatiou:BursT/ Finance Officer

Date: 2 ”/{ 2LV

Xvil
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P.O Box 30084-00100
OFFICE OF THE AUDITOR-GENERAL NAIROBI
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REPORT OF THE AUDITOR-GENERAL ON ELSA SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022 - ISIOLO COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Elsa Secondary School - Isiolo
County set out on pages 1 to 21, which comprise of the statement of financial assets and
financial liabilities as at 30 June, 2022 and the statement of receipts and payments,

Report of the Auditor-General on Elsa Secondary School for the year ended 30 June, 2022-Isiolo County



statement of cash flows and the statement of budgeted versus actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Elsa Secondary School - Isiolo County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education
Act, 2013.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements
Review of financial statements submitted for audit revealed the following inaccuracies;

i. The statement of receipts and payments reflects school funds income- other
receipts amount of Kshs.2,271,050 as disclosed in Note 4 to the financial
statements. However, supporting documents reflect an amount of Kshs.967 550
resulting in unreconciled variance of Kshs.1,303,500.

ii. Comparison between the statement of receipts and payments and the statement
of cash flows revealed the following variances;

Statement of
Receipts and Statement of
Payments Cash flows Variance

Component (Kshs) (Kshs) (Kshs)
Schools Fund Income- 4,184,050 3,696,110 487,940
Parents Contribution
Schools Fund Income- 2,271,050 - 2,271,050
Other Receipts
Payments for Tuition 2,032,545 1,268,915 763,630

In the circumstances, the completeness and accuracy of balances reflected in the
financial statements could not be confirmed.

2. Unsupported Accounts Receivable Balance

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.6,254 422 as disclosed in Note 11 to the financial statements. The

Report of the Auditor-General on Elsa Secondary School for the year ended 30 June, 2022 - Isiolo County
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balance includes school fees in arrears balance of Kshs.2,934, 422 whose detailed
analysis was not provided for audit.

In the circumstances, the completeness and accuracy of accounts receivable balance of
Kshs.6,254,422 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Elsa Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review,

Other Matter

Unresolved Prior Year Matters

The audit report for the previous year highlighted several issues in respect of the Financial
Statements, Lawfulness and Effectiveness in Use of Public Resources and Effectiveness
of Internal Control, Risk Management and Governance. The issues had not been resolved
as at 30 June, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1. Late Submission of Financial Statements

The financial statements for the year ended 30 June, 2022 were submitted for audit on
23 October, 2023 instead of the statutory deadline of 30 September, 2022. This was
contrary to Section 81 of the Public Finance Management Act, 2012 on preparation and
submission of the financial statements.

In the circumstances, Management was in breach of the law.

Report of the Auditor-General on Elsa Secondary School for the year ended 30 June, 2022 - Isiolo County
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2. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payment for operations of
Kshs.4,113,759 as disclosed in Note 6 to the financial statements. Included in the amount
is Kshs.112,000 transferred to Kenya Secondary Schools Heads Association (KSSHA).
However, KESSHA is a welfare organization that draws its membership from School
Principals only. The organization is not defined in Government Funding system and there
is no assurance that it has implemented effective, efficient, and transparent financial
management and internal control systems to manage the funds transferred by
schools. Further, the expenditure was not in the budget for the year under review.

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.112,000 could not be confirmed

3. Failure to Transfer of Infrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects capitation grants for operations of
Kshs.4,617,270 as disclosed in Note 2 to the financial statements. The receipts include
an amount of Kshs.619,185 in respect to infrastructure grants that was not transferred to
the infrastructure account as required by the Ministry of Education Circular Ref.
No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed infrastructure grants as well
as maintenance and improvement funds be transferred to the school infrastructure
account fifteen days upon receipt of the funds in the operations account. Further,
infrastructural development and renovation were not carried out during the period under
review.

In the circumstances, Management was in breach of the Ministry of Education Circular.

4. Failure to Prepare School Improvement Plan

During the year under review, the School did not have an approved School Improvement
plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Elsa Secondary School for the yvear ended 30 June, 2022 - Isiolo County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Incomplete Assets Register and Ownership Documents

During the audit, it was noted that the school maintained a fixed asset register. However,
the register was incomplete as it did not indicate details such as date of asset acquisition,
location, unique identification code and value of the assets making it difficult to keep track
of the assets acquired, location of the asset and disposal.

In the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

4. Lack of Land Ownership Documents

Review of the asset register indicate that the school occupies approximately twelve (12)
acres of land. However, the ownership documents were not provided for audit review.

In the circumstances, the ownership of the land could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
school's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Report of the Auditor-General on Elsa Secondary School for the vear ended 30 June, 2022 - Isiolo County
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Elsa Secondary School for the vear ended 30 June, 2022 - [siolo County
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

» Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and

Report of the Auditor-General on Elsa Secondary School for the year ended 30 June, 2022 - Isiolo County
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other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA cBS
AUDITOR-GENERAL

Nairobi

20 November, 2024

Repuort of the Auduor-General on Elsa Secondary School for the vear ended 3¢ June, 2022 - Isiolo County
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(ELSA SECONDARY SCHOOL)
Reports and Financial Statements For the year ended 30" June 2022

V.  Statement Of Receipts And Payments for the vear ended 30" June 2022

Receipts ' | 1

- Capitation grants for tuition | 1 | 1.010,528.00 375.765.00

- Capitation grants for operations 2 4.617.270.00 2.095.479.00

" School fund income- parents” contributions .3 +.184.050.001 2.478.950.00
e o ' School fund income- other recaipts | 4 | 2.271.050.00 -

"7 | Proceeds from borrowings | |

Total Receipts | 12.082.898.00) 4,950.194.00

| | |

‘ Pavments

| Payments for tuition e 2.032.545.00 484.430.00)

i Payvments tor operations 6 4.113.759.00 1,968.951.00)

| Boarding and school fund payments 7 | 4.043.990.00 693.470.00

l Total Pavments

| 10.190.294.00 3,146.851.00

l Surplus/Deficit 1.892.604.00 1.803.543.00

|

The school financial statements were approved on & ” ” 2024 and signed by:

Name: ,dfﬂ_; };‘1(.»2.- A[MWA Name: M"'"‘ Lﬁ- JQD Name: M OF([(A {‘Uj{-{dh
School Principal/ Secretary to
Chair BOM BOM Bursar/ Finance Officer

Date: %,’ ’7)91&_\_} Date: &l I?’/Q_DM Date:vgf I’{/lo&(’(/



(ELSA SECONDARY SCHOOL)
Reports and Financial Statements For the year ended 30™ June 2022

V1. Statement Of Financial Assets And Financial Liabilities As At 30™ June 2022

Descnphon % -

[I.fa

| Some s [ A 44 e

| Financial Assets I |
| | |
Cash and cash equivalents | E
| Bank balances | | 2.172.065.00 2.049.891.00
| Cash balances 9 | 21.679.00 246:610.00
Short term investment [ 10 | 7
| Total cash and cash equivalent I 2,193, 744.00 2,296,501.00
l :
i |
_Account’s receivables Rt 6.254.422.00 3,419,931.00
! |
| Total financial assets 8,448.166.000 5.716,432.00)
| —
| Financial liabilities | I
i
I Accounts pavables 12 845.180.001 6.030.00
|
|
Net financial assets 7,602,986.00 5,710,382.00
| Represented by 1‘
|
Accumulated fund b/fwd 13 5,710,382.00/ 3,907,039.00
Surplus/deficit for the vear 1.8‘)'_’.60-1.0('41 _ 1,803,343.00
Net financial position 7,602.,986.00 5,710,382.00;
2 The school’s financial statements were approve®on B I / I 2024 and s@g&ed by:;‘ |

-------------- q l@---l'.l---- sessssssdesssessNesssnssnanssnnanny

Name-ﬁ-ﬂfH’nﬁ./\#A{lﬁLﬂrName @"k"q\ﬁdg Name: MON{(A )U}(*/Ull

School Principal/ Secretary to
Chair BOM BOM Bursar/ Finance Officer

D iy e @A
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(ELSA SECONDARY SCHOOL)

Reports and Financial Statements For the vear ended 30™ June 2022

VIL.  Statement of Cash flows for the vear ended 30" June 2022

i)

o s
PR Ty

"

IONTHS -

--‘J-i,—."aag

shs
| Operating activities ‘
| Receipts J ‘
| Capitation grants for tuition | 1.010.528.0q 625,765.00
Capitation grants for operations | 4~517-370-0d, 2.096.479.00
School fund income- parents contributions. faes | 3.696.110.00! 942.700.00
School fund income- other receipts | | ‘
Total receipts | 9,323,908.00 3,664,944.00
Pavments i !
Payments for tuition | 1.268.915.00 184,430.00!
' Payments for operations : 4.113,759.00 2.218,951.00!
| Boarding and school fund payments 4.043.990.00 688,420.0d
Total payments 9,426,664.00! 3.391,801.0
Net cash flow from operating activities (102,756.00) 273,143.00
Cashflow from investing activities
Proceeds from sale of assets | ]
Acquisition of assets . -
Proceeds from investments 7 -
Purchase of investments o . gl
Net cash flows from investing activities
Cashflow from borrowing activities
Proceeds from borrowings/ loans
Repayment of principal borrowings
Net cash flow from financing activities
Net increase in cash and cash equivalents (102,756.00) 273,143.00
Cash and cash equivalent at beginning of the year 2'2963:50['00 L 'r'g';{j'z_;’_-;sg_oo .
Cash and cash equivalent at end of the year - 2,193,745.0 2,296,501.00

(The above presentation of cash flow statement uses the direct method of cash flow presentation which is
encouraged under [PSAS. Schools™ should therefore adopt the direct method of cashflow as recommended

by PSASB).

(0%
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(ELSA SECONDARY SCHOOL)

Total Income

10,330,312.00

Reports and Financial Statements For the year ended 30" June 2022

10,330,312.00

(1) Expenditure For Tuition

Textbooks And Reference
Materials '

Exercise Books

Laboratory Equipment

Internal Exams

I'eaching / learning materials

[,234,912.00

0.00

1,234,912.00

2,032,545.00,

| 6%

Chalks |

Exams And Assessment

Teachers Guides

Administration Costs

Bank Charges

(2) Expenditure For Operations

Personnel Emoluments

Repairs, Maintenance &
Improvements

2,800,000.00

0.00

Local Transport / Travelling

Electricity, Water and Conservancy

Medical

Administration Costs

Activity Expenses




§1a88V JO uonisinbay

JatiArday] jedidull] ueos

JuatiAeday) 1salait] Ueo7

“sagdeyD yueg]

sasuadxy 1y

SjuaunsaAU] uQ sasuadxg 13y10

00 066'CH0"t

§1S00) 2dUrINSL]

AUAnoY Juneiauan
AWODU] 10| 2IIpUAdX T

salog puruaidimbz Auipirog

N0 00T Fob'E 000

00007 6P’ E

awead@oad youn-y

Amern

ALANDY

S1S00) UONRISIUIUPY

sasuadxs] [eaIpa

ZAURAIASUO) PUT IMEAL “AUDLNDA| T

FurpaAra], / uodsurd |, (1207

siuawaAo.di]
puE 22UBUAIUIBA ‘Siieday

SIUSWIN[OW [2UUOSId

puny jooyas 10,4 aanyrpuadxy (¢)

et Tl
U

. H el i
c 2 ¥ -

L

00RLOTCCH)
i

rhes

onoogorz
N'RLTOCH'S

assRUIG

SR

0000z 108 F

o)z 2un

papt

0°00Z°108°C

Jdta A (h]

SAVAHH.LOA ¥dH.L

1S [ERUBUL] pue s)10UaR]

(TOOHDS ANVANOIIS VST)



7707 2Unf ,,0€ PIPUI 1Lk A1) 10, SIUIWAIVIS [BIdUBUL] pue s1I0day
(TOOHDS AAYANODIS VST7)



(ELSA SECONDARY SCHOOL)
Reports and Financial Statements For the year ended 30 June 2022

IX.

Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

L.

Statem‘:mt of compliance and‘busis of preparation

The financial statements have been prepared in accordance with and comply with [nternational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
egulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

T -

This cash basis of accounting has been supplemented with accounting for: a) receivables that
include imprest, salary advances and other receivables and b) pavables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenva Shillings, which is the functional and reporting
currency of the school. and all values are rounded to the nearest Kenva Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the vears presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the school. [n addition, the school recognises all expenses
when the event occurs. and the related cash has actually been paid out by the school.

In-kind contributions

[n-kind contributions are donations that are made to the school in the form of actual goods and/or
services rather than in monev or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the
financial vear.



(ELSA SECONDARY SCHOOL)
Reports and Financial Statements For the vear ended 30 June 2022

10.

Siguificant Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statements. imprests and advances to authorised public

* officers and/or institutions which were not surrendered or accounted for at the end of the tinancial

vear are treated as receivables. This is<4n recognition of the goverffment practice where the
imprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements. deposits and retentions held on behalf of third
parties have been recognized as accounts pavables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending tultilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Government Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial vear arising from contracted goods or services
during the year or in past vears.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget

The budget is developed on the same accounting basis (cash basis). the same accounts
classification basis, and for the same period as the financial statements. The school’s budget was
approved by the School Board of Management. A comparison of the actual performance against

the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the yvear ended 30™ June 2022.



(ELSA SECONDARY SCHOOL)

Reports and Financial Statements For the vear ended 30™ June 2022

X. Notes To The Financial Statements

I Capitation Graat for Tuition

|
|

Textbooks And Reference Materials

Exercise Books

]

Laboratory Equipment

| [nternal Exams

| Tzaching / Learning Materials 1,010,527.00) 373.765.00
| Chalks : :

| Exams And Assessment = -

| Teachers Guides -

| Total 1,010,527.00 373,765.000

2 Capitation Grant for Operations

R e Lok e e

Personnel Emoluments

Repairs And Maintenance 1,490,000.00 619.186.00)
Local Transport / Travelling -

Electricitv And Water -

Medical 39,600.00

MEALS 211,300.00

Other Voteheads 2,856,370.00 1,476.293.00
Total 4,617,270.00 2,095,479.00
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Reports and Financial Statements For the year ended 30 June 2022

3 Parents Contribution/Fees - School Fund Account

_Repairs and maintenance 5 2 | .
|
I

Local transport / travelling | :

' Electricity and water [ ’ | .
Meals | 4.184.050.00! 2.478.950.00:

Administration costs

| 5.5
S Acuvity
Total

]
4,184,050.00 | 2,478.950.00
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Reports and Financial Statements For the year ended 30" June 2022

Notes To The Financial Statements (Continued)

4 Other Receipts — School Fund Account

AN, == Xi:diate T

Fee On Boarding Equipment and Stores 2.271.050.00 7

Rent [ncome \ - =

[ncome From Farming Activities

i
[nsurance Compensation | - -

[ncome From Posho Mill

. [ncome From Bus Hire » :

Fee For Hire of Ground and Equipment - -

[ncome From Grants and Donations * ! - -

[nterest [ncome | - B

Dividends [ncome - 5
Total 2,271,030.00 -

5 Payments For Tuition

Textbooks And Reference Materials - -

Exercise Books - -

Laboratory Equipment = =

[nternal Exams - -

Teaching / Learning Materials 2,032,545.00; 484.,430.00
Chalks - -
Exams And Assessment - Y -

Teachers Guides " _

Administration Costs - =

Bank Charges - =
Total 2,032,545.00 484,430.00
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Notes To The Financial Statements (Continued)

- TS ] iy St

| Personnel Emoluments -

|
|

' Service Gratuity - ! <
- Administration Cost ‘ . |
|

chpairs and maintenance & improvements | 441.181.00 | 427.276.00
' Local Transport / Travelling } - .
Electricity And Water - .
Medical | - | -
OTHER | 3.456.278.00 1,341.675.00)
MEALS | 216.300.00 ]
[nsurance Cost i . .
| Bank Charges | - .
i Acquisition Ot Assets L - .
Total | 4,113,759.00 1,968.951.00
14
> ad -;'r 5 “
o L P , AT b



(ELSA SECONDARY SCHOOL)
Reports and Financial Statements For the vear ended 30™ June 2022

Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

Service Gratuity - -

| Repairs And Maintenance & [mprovements -

1
Local Transport/ Travelling | - o | -
|

Electricity And Water | -

Medical Expenses 3 ’ =

Administration Costs - =
Lunch Programme 4.043.990.00 | 693.470.00

Bank Charges - | -

!

Expenses On [ncome Generating Activities - -

Fee On Boarding Equipment and Stores - -

Rent Expenses - -

[nsurance Cost (Lite Property) - .

Loan Principal Repavment > | g

Loan [nterest Repayment - \ g

Acquisition Of Assets - | s

TOTAL 4,043.,990.00 : 693,470.00
15
_ I )
i g el

A
Y

L}
B



»

(ELSA SECONDARY SCHOOL)

Reports and Financial Statements For the year ended 30™ June 2022

Notes To The Financial Statements (Continued)

8 Bank Accounts

T Gt et AP anE :-',--
| Number

- Tuition Account

0113943721930

269.744.00

. Operations Account

01139437219300

1.645.170.00

School Fund Account/Boarding

0L1539437219303

(78.1 23.00JI

136.977.00

Savings Account

Account

Parent Association Development

[ncome Generating Activities
Account

[ntrastructural Account

Total

2,172,064.00

2,049,891.00

9 Cash [n Haad

Tuition Account

. Operation Account 5.144.00 97.295.00
School Fund account 16,535.00 149.315.00
Total 21,679.00 246,610.00)

L0

e LA

Cooperative Shares

Short Term [nvestments

Treasury Bills

Fixed Deposit

Equity Stock

Other [nvestments

Total i
16
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ELSA SECONDARY SCHOOL,)

Reports and Financial Statements For the year ended 30" June 2022

Notes To The Financial Statements (Continued)

11 Accounts Receivable

| Fees Arrears

5.254,422.00
|

3 )8 419 951 0{1

Other Non-Fees
Receivables

Salary Advances

[mprest

Total

6.254,422.0

3,419,931.00

[[nclude an ageing of the fees

non fees arrears below]

’ Fees Arrears For Current Year 3.3 1.368.500.00
‘ Fees Arrears For The Previous Year ! 2.9544 [.110.000.00
Fees Arrears For Prior Periods ! T41.451.00
(Over Two Years)
Total 6,254,422.00 3,419,931.00

12 Accounts Payable

Trad reditors (See Ageig IOW

and Appendix!) 763,630.00

Prepaid Fees 81,550.00 6.050.00:
Retention Monies

Total 845,180.00 6,030.00¢

Trade Creditors for Current Year

[nclude an aaema of the creditor 5 arrears below

763,63‘

Trade Creditors for The Previous
Year

Trade Creditors for Prior
Periods (Over TwoYears)

-

Total

763,630.00

17
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Notes To The Financial Statements (Continued)

13 Fund Balance Brought Forward

| Bank Balances 2.049.890.00 2.023.358.00)
' Cash Balances - 246.610.00
| Short Term [nvestments '
| Receivables ' 3.419.931.00 1.883.581.00
' Pavables (6.050.00)
" Total 5,710,382.00 3,906,939.00
e P . e . 'T:‘
18
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Other important disclosure notes

[PSAS | encourages an entity to disclose accrual related information in relation to an entity’s assets
and liabilities. The notes outlined below are disclosure notes in relation to the school’s non- financial
assets and liabilities.

14 Non-current Liabilities Summary

Bank Loan(S) 2 z

Qutstanding Leases - -

Hire Purchase i 3 i -

Gratuitv And Leave Provision - i -
| Total - i -

15 Biological assets

Cattle - }

Goats s "

Trees - -

Coftee Or Tea Plantation - ! -
Poultrv - -

Total = =

The school’s biological asstes have not been valued
16 Borrowings

a) Borrowings

Borrowing at beginning of - «

the vear
Borrowings during the = -
year
Repayments of during the - -
year
Balance at end of the - -
vear
19
T
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Other important disclosure notes

17 Stock/ [nventory

b) Inventory

Stock/ inventory at beginning of the vear

vear

Stock/ inventory purchased during the J - -

Stock/ inventory issued during the vear | - -

Balance at end of the year | - <
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T 18 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.
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