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ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Financial Statements
For the six (Q month period ended 30 June 2021

I. KEY SCHOOL INT'ORMATION AND MANAGEMET

(a) Background informatlon

The school is domiciled in Kenya and its operations are governed under the Basic Education
Act,2013. It is located in Nyandarua County, North Kinangop Sub4ounty

The school was registercd in 15 February, 1989 under registration number pu/5/3 17513/14 and

is currerrtly categorized as a Exfia county public school established, operated by the

Government.

The school is a day/boarding school and had 290 numbsr ofstudents as at 30 June 2021. It has

2 strearns and 15 teachers of which 2 teachers are employed by the School Board of
Management.

O) School Board of Manegement - Bocrd Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

2022ChairmanSimon Thairu
2019Chairman? Charles Mwangi
2019Secretary - Principal3 Simon Mbugua

Member 20194 Samuel Mutahi
2019MemberPhylis Kamau5

2019Member6 Monicah Wanjiku
20t9MemberNioroge Gichinga7
2019Member8 Thomas Mwangi
2019Member9 Cecilia N. Matheri
2019Member10 Julius Maina Kamunya
2019MemberJohn Mwaniki
20t9Membert2 Monica Wahu
2019Memberr3 John Njihia

Member 2019t4 Antony Munene
Member 2019r5 Jane Mutura

2019Membert6 Jedidah Kamau
2019Membert7 Julia W. Karanja
2019Memberl8 Solomon Njuguna

t7

'

R.ef
Name of Board Member Desi ation Date of a
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ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Flnanclal Statements
For the rix (6) month period ended 30 June 2021

The functlon of the School Borrd of Manrgement lnclude:
- Promote the bcst interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the staudards set under the

Basic Education Act, 2013
- Ensure and assurc the provision ofproper and adequate facilitics for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and hcalth.
- Advise the County Education Board on the staffrng needs of the School.
- Detcrmine cases of pupils discipline and make reports to the CEB
- Prepare comprehcnsivc termly r€port on all areas of its mandate and submit the report to

CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Act,2012 and the Fourth Schedule para 21 and 23 of the Basic Education
Act,2013.

c Commlttees of the Board

Chairman
Member
Member
Member

I Executive Committee

Charles Mwangi
Simon M. Mbugua
Samucl Mutahi Mathenge
Cecilia Njcri Matheri

I
Ceciliah Matheri
Jane Mutura
Julius Maina
Simon Mbugua

Secretary
Chairperson
Member
Member2 Audit Comminee

Samuel Mutahi Mathenge
Phylis Kamau
Mr. Simon M. Mbugua
Monicah Wanj iku Karichu
Charles Mwangi

mcmbcr
Secretary
Membcr

member
I3

Finance,procurcmcnt and
general purposes
Committee

John P Mwaniki
Monicah Wahu
Njoroge Gichiga
Juliah Karanja
Simon M. Mbugua

Chairman
Secretary
Member

4 Academic Committec
Monicah Karichu
Samuel Mutahi
Samucl Nyoikc
Ccciliah Matheri
Phylis Kamau

Chairman
Secretary
Member
Member
Mernber5

Human rights aod student
welfair

Thoman Mwangi Ngugi Chairman

J

Ref: I Name of theCommlttee I Nrmcc of Mcmberr

I Numbcr of
meednp'
rttcnded durlng
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ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Financial Statements
For the six (6) month period cnded 30 June 2021

(d) School Operation Menegement

For the financial year ended 30 June 2021 the School day-to-day management was under the
following pcrsons:

(e) Schools contacts

234
01r97r776r
mkungicenterofecel lence@gmai l. comm

(f) School Bankers

The following school operated 5 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

Post Office Box
Telephone:
E-mail:

2

Name of Bank:
Branch:
Account School Fund

Operations:
Tuition
Infrastnrcture:

Narne of Bank:
Branch:
Account Number:

KCB
Njabini

:1104232197
1104242982
tt04243466
ttt4708M5

Muki Sacco
NdunyuNjeru
0l1000101553

3. MPESA Pay Bill No. 522123 attached to KCB bank account

(g) Indepcndent Audltorc
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Keuya

4

Secretary
Member
Membcr
Mernber

Discipline and welfare
Comminec

Samuel Mutahi
Jane Mutura
Alice Mugure
John Mwangi

Ref: Designation Name TSC Number
I Principal SMON M. MBUGUA 261374
2 Deputy Principal JOHN MWANGI KARruKI 357661
J School Bursar IRENE NJERI

I Number of
I mce tlngs
I ettcndcd durlng

Ref: I Name of Commlttec lNamesof Members Desi I the year

I



For the rlx (6) month period ended 30 June 2021

a) Flnanclal performtnce

i). SurpluV deficit for the year and a comparison of the same for the last three years

Chart Title
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r Seriesl rSeries2 rSeries3 I Series4

Accounts 2021 2020 2019 2018

School frrnd (1,060,042) 749,755

Operations 22,llE 513,097 477,953 l12,2l9

Tuition 41,044 47,269 (282,19',1) t8'7,322

lnfrastrucrure (8,1l3) 694,456 713,186

Farm account t94,t4l (134,724) (32,160)

Total 922,141 60,056 1,994,804 1,180,360

sn Account 2021 2020 2019 20r8

I 407,54t 684,500 1r10,985 2,007,66

2 2,183,344 5,278,850 5,126,440 4,763,377

J lnfrastructwe 590,000

total 3,782,906 5,963J50 6,937,426 6,771,043

lncrease/decrease (2,182,465) (9740760) 166,383 6,771,043

265 295 361 375

ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Flnanclal Statementc

II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

Thc following is a summary rcport of thc pcrformance of thc school against the set performance

evaluation srit6ia:

---

ii). Capitation grants from the Ministry of Education for the last three years

68t,92t (1,449,01l)

131,064

Tuition account

Operations

account

No of students
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For the six (6) month eriod ended 30 June 2021
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iii).Growth of income eamed by the school

2021

t94,ls3 32t,60

iv). Movement of debtors and creditors of the school over the last three years

2021 2020 2019 2018

Debtors 1,346,938 782,793 516,925 440,222

total 782,793 440,222

v). Creditors during the years

I ;l 8056l;8236 l;20214 l;19,217Ratio of

capitation per

student

18,056997 I,161(11,978)Decrease/increase

202r 2020 2019

creditors 899,682 r,298,622 86s,923

total 899,682 t,298,622 865,923

6

1

2020 2019

Farm account 198,228
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vi). Movement of cash and bank balances over the last three years
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I School fund 1,733,024 2,490,222 46,080 357,531

1 Tuition r82,789 14t,745 94476

Infrastructure 598,113 6,786 714,767

1 operations 1,684,192 512,629 34,675

Total 4,322..945 768,8E0
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ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Financial Statements
For the six (6) month period ended 30 June 2021

b) Teacher Student ratio

Student Tcachers Ratio
290 15 1:20

Male Female Total
No. ofTSC Teachers 8 4 t2
No. of BOM Teachers 2 2

N0. of Mentorship I I

Total 11 4 l5

c) Mean score in the 2018,2019 ,2020 and 2021KCSE:

Ycar Mcan Target Comment

2018 4.51 5.818 Positive deviation of I

2019 5.46 s.6909 The students were able to hit their target during

the year

2020 6.054 6.5 Positive deviation 80% of the students made it to

higher education level

202r 5.4 7.2 There was a negative deviation of 1.8 from the

previous year

d) Number of Candidates in the 2022 KCSE:

\.EAR NUMBER OF STUDENT

20r 8 88

2019 1r0

2020 93

e) Capacity ofthe school

Description No of rooms Capacity

Dormitories 3 600 students

Laboratories 2 50 students

Toilets 24 600 students

Classes t2 600 studcnts

Dining hall I 600 studcnts

8



ST JOSEPH MKUNGI SECONDARY SCHOOL
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For the six (6) month period ended 30 June 2021

f) Development projects carried out by the school:

Proj ect Source of funds Amount

Tilling of 8 classrooms FSDE r,425,000

Physical School renovation FSDE and parent's

contribution

1 , 142,5 80

ro. 234-2qtl a,

Sign

School Principal
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ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Financial Statements
For the six (6) month period ended 30 June 202i

Iii. STATEMENT OF SCHOOL MANAGEIi(f,NT RESPONSIBILITY

Section 81 (1) of the Public Finance Management Act,2012 requircs that, at the end of each

financial year, each National Govemment School shall prepare {'rnancial statements in respect of
that scirool. Section 81 (3) requires the financial statements so prepared to be in a fonl that

complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Managentent ol'a public
institution of basic education to be keep all ploper books and records of accounts of the i,ncome,

expenditure and assets of the institution.

The Board of Management of ST. Joseph Mkungi Secondary School accepts responsibiiity for thc

school's financial statements, which have been prepared on the Caslr Basis Method of Financial
Reporting, using appropriate accounting policies in accordauce with International Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial staten'lents give a true and

fair view ofthe state ofthe school's transactions during the period ended 30 June, 2021, and of
the school's financial position as at that date.

Name:
Designation:
Sign:

Datc

Name:
Designation
Sign:

Date:

Name:
Designation:
Sign:

Datc:

e) lu

2"1 u,+lzo>L

Charles Mwangi
Ch

Irene Nj eri
Bursar

-'tr-

;{o l+ l*o.rs

School Board of Management

0+ L(

Simon M. Mbugua
Sc ol Principal& Secretary to Board of Management

10



Qhon", +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke

Website : www.oagkenya. go.ke

REPUBLIC OF KENYA

oml(r orlHEAUDltoe<EiEi r.
L.La* t^x lti{nbbln\

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
REPUSLIC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON ST. JOSEPH MKUNGI SECONDARY
scHooL FoR THE SIX (6)MONTHS'PERIOD ENDED 30 JUNE,2021- NYANDARUA
COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Managemenl AcL,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of St. Joseph Mkungi Secondary
School set out on pages 121o24, which comprise of the statement of financial assets

Report of the Auditor-General on St. Joseph Mkungi Secondary- School for the six (6) month' period ended 30 June,

202 l- Nyondarua Counry'



and financial liabilities as at 30 June,2021, and the statement of receipts and payments,
statement of cash flows, statement of budgeted versus actual amounts for the six (6)
months period then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of St. Joseph Mkungi Secondary school as at 30 June,
2021 and of its financial performance and its cash flows for the six (6) month' period then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Variance in Accounts Receivable

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.1,346,938 which differs with the supporting ledger amount of
Kshs.1,384,364 resulting in an unexplained variance of Kshs.37,426.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.1,346,938 could not be confirmed.

2. Unsupported School Fund lncome- Other Receipts

The statement of recelpts and payments reflects school fund income- other receipts of
Kshs.194,153 as disclosed in Note 5 to the financial statements. However, supporting
ledger for the amount was not provided for audit.
ln the circumstances, the accuracy, existence and completeness of payables balance of
Kshs.194,153 could not be confirmed.

3. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects payables balance of
Kshs.899,682 as disclosed in Note 13 to the financialstatements. lncluded in the balance
is retention monies of Kshs.624,650 whose supporting documents were not provided for
audit.

ln the circumstances, the accuracy, existence and completeness of retention monies
balance of Kshs.624,650 could not be confirmed.

4. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.4,288,226 comprised of bank balance of Kshs.4,220,436 and

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June,
202 l- Nyandaruo Coun4,
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cash balance of Kshs.67,790 as disclosed in Notes 10 and 11 to the financial statements
Review of records revealed the following anomalies;

i. The supporting cashbooks varied with reported balances as analyzed below:

Bank Balance as per
Financial
Statements
Kshs.

Balance as
per Cashbook
Kshs.

Variance
Kshs.

KCB (Tuition) 182,789 183,035 (246)
KCB (Operation) 1,706,310 1,684,438 21,872
KCB (School Fund) 1,733,024 1,403,423 329,601

KCB (lnfrastructure) 598,113 596,660 1,453

lt The KCB - School Fund Account bank reconciliations statement for the month of
June 2021 reflects reconciling items relating to unpresented cheque of
Kshs.100,000 and unpresented bank slips amounting to Kshs. 236,631 which
were not supported with the an analysis of the amounts.

An account with a balance of Kshs.1 ,006,588 held at a Sacco Society was not
disclosed in this financial statements.

ln the circumstances, the accuracy, completeness, and existence of cash and cash
equivalents balance of Kshs.4,288,226 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of St. Joseph Mkungi Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw attention to the fact that prior to the 2020/2021 financial year, Public Secondary
Schools in Kenya did not prepare financial statements for audit. Consequently, the Public
Sector Accounting Standards Board prescribed 30 June,2021 as the first-time adoption
of the lnternational Public Sector Accounting Standards (IPSAS) - Cash Basis of
Accounting by Public Secondary Schools.

The financial statements for the six (6) months' period ended 30 June, 2021 include
comparative information. However, the comparative figures were based on unaudited
figures. My audit procedures were, therefore, limited to the extent that comparative
information does not contain misstatements that materially affect the current period's

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June,
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financial statements. Accordingly, I do not express an opinion or any form of assurance
on the comparative information.

My audit opinion is not modified in respect of this matter.

Other lnformation

Management is responsible for the Other lnformation set out on page 2 to 10 which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of Management Responsibility. The Other lnformation does
not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavyfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Unconfirmed Students Enrolment Data

Comparison of data from National Education Management and information System
(NEMIS)with the school's enrollment records revealed inconsistencies during the period
ending 30 June, 2021. NEMIS reflected a total of three hundred and eleven (31 1) students
while school's records indicated a total of two hundred and ninety (290) students, resulting

4

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June,
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in an unexplained variance of twenty-one (21)students. This has been attributed to
delays in updating learner transfers in the NEMIS system. This was contrary to the
Ministry of Education Circular MOE.CONF/G5 dated 26 November, 2019 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the principals to ensure accuracy of the records.

ln the circumstances, inaccuracies in the NEMIS database may lead to erroneous funding
decisions and affect the equitable allocation of capitation grants.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

3. Failure to Transfer !nfrastructure Funds from Operations Bank Account

During the year under review, the School received operations grants totaling
Kshs.3,373,344 from the Ministry of Education credited in the operations bank account.
lncluded in the amount is Kshs.1,100,000 in respect of infrastructure grants which was to
be transferred to infrastructure bank account for maintenance and improvement of the
school's facilities. However, only Kshs.590,000 was transferred to infrastructure account,
leaving a balance of Kshs. 510,000 as at 30 June,2021. This was contrary to the Ministry
of Education No: Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed
that infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account within fifteen (15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the Ministry guidelines.

4. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under SectionaTQ) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.

5

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.5,592,921 as disclosed in Note 9 to the financial statements. lncluded in
the expenditure is an amount of Kshs.377,625 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money of Kshs. 377,625 transferred to KESSHA could not
be confirmed.

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June,
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report. I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Lack of lnternal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166(1) and (2) of the Public Finance Management (National
Government), 2015 which states that, the internal audit unit of a National Government
entity to assess effectiveness of the school through an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with Governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

c\

FC cy , CBS
AUDITOR.GENERAL

Nairobi

7 May,2026

Report of the Auditor-General on St. Joseph Mkungi Secondary School for the six (6) month' period ended 30 June,
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ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Financial Statements
For the slx (6) month period ended 30 June 2021

V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 30 JT'NE 2O2T

The school financial stat€ments were approved on *... 3 t.1 t.o.L..Lq..q..r and sigrred by:

NCE

)-
..........#tFL

Name: Charles Mwangi Name: Simon M. Mbugua Name: Irene Njeri

ChairBOM

Date: ao lq lag

School PrincipeV Secretary to
BOM Bursar

o,t": fuf 6rl/uLd

RECEIPTS
407,541ICapitation gants for tuition

2 2,783,3UCapitation grants for opcrations

3 590,000Capi tation for infrastructure
4 6,265,860

t 94,1535School Fund Income- Other receipts

t0,240,898TOTAL RECEIPTS

PAYMENTS

6 366,497Payments for Tuition

7 2,76r,226Payments for operations

598,1l3EPayments for lnfrastructure

9 5,592,92tBoarding and school flrnd payments

9,3r8,7s7TOTALPAYMENTS

922,141STJRPLUS

IIII

t2

Po.

Dete: {o l+ l1, eg

DESCRIPTION OF VOTE HEAD Note

Kshs

202r

School Fund Income- Parents' Contributions



ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Flnenclal Statements
For tbe rlx (6) month pertod ended 30 June 2021

VI STATEMEM OF FINA}ICIAL ASSETS AIYD FINANCIAL LIABILITIES AS AT
30JI.JNE 2O2T

The School's financial statcmcnts wcrc approvcd on . .... .. rJ=-.. f1.1. r ,:..l e.ceind sigre.d by

P
ST.

CHIEF
JOSEPII Mxll

ro.

...-.s

BOM

l,vft rt

Name: Charles Mwangl

ChalrBOM

ame: M. Mbugua
School h:incipaU Secrctfl? to

Name: Irene NJeri

Burmr

FINANCIAL ASSETS

Carh and Cash Equlvrlents
4,322,945l0 4,220,436Bank Balanccs

6,225ll 67,790Cash Balances

4,329,1704,299,226Total Cash and Cash equlvalent

l2 l,346,938 '182,793Account's receivables

5,111,9635,635,164TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

(899,682) (t,298,622\Accounts Payables t3

4,735,482 3,Er3341NET FINANCIAL ASSETS

REPRESENTED BY

3,014,258t4 3,813,341Accumulated Fund b/fird
799,083922,14tSumlus for the year

3,Er33414,735,4E2NET FINANCIAL POSSITION

I

IIII

a,
7rt

Dete: QO1q1rq. Dfiezf) Detb: A-o l* | e-ora

2020

l3



ST JOSEPH MKUNGI SECONDARY SCHOOL
Report and Financial Statements
For the six (6) month period ended 30 June 2021

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OJUIYE 2O2I

Receipts

I 407,541Capitation gaots for tuition
2 2,783,344Capitation itrants for operations

590,0003Capital Grants for i nfrastructure

4(a) 5,302,775School fund income- Parents contributionV fces

5 194, r 53School fund income- other receipts

9,277,913Totel receipts

Pryments
6 366,497Payments for Tuition

2,76r,2267Payments for operations

8 598,1l3Payments for infrastructure

9 5,s92,921Boarding and school fund paymcnts

9,31E,757Total payments

(40,944)activitiesNet cash flow from operating

(40,944)NET INCREASE IN CASH AI\D CASH EQUIVALENTS
l0 4,329,L70Cash and crsh equivalent at BEGINNING of the

4288,226Cech and carh equivalent st END of the year

t4

Descri tion
Kshs



ST JOSEPH MKUNGI SECONDARY SCHOOL
Report rnd Flnanclel Statements
For the slx (6) month perlod ended 30 June 2021

VIIL STATEMENT OF BUDGETED VERSUS ACTUAL AMOTJNTS FOR TEE YEAR
ENDED 30JUNE 2O2T

(t)
CAPITATION
GRANTON
TAITION

61t,240 6t t,240 407,541 l16,288
Tcaching /
learning matcrials
(2) CAPITATION
GRANT ON
OPERATIONS

2,374,748 2,374,748 2,783,344Pcrsonncl
emoluments
(3) FEES
CHARGED ON
PANENTS
Pcrsonncl
emoluments

226,870Repairs and

mainteoanc€
7 t,556Local tansport /

travelling
348,203Electricity and

water

Medical

457,250 45',1,250

187,369Administration
costs

138,525649,000.00 649,000Activity
95,875 95,875SMASSE

s75,250

4,940,668Fcc on Boarding
Equipmant and
Stores 5'.75,250

OTHER
INCOME

194, t 53Income from
farming activities

9,560,r r 5

10J40,89ETOTAL
INCOME 9,560,1t5
(1)
EXPENDITURE
FOR TAITION

6tt,240
Teaching /
learning materials 6tt,240

II

I

17

Flnrl

KshsKshs

t d

ustmentJ

c-a+b e=d
Kshs

b

Kshs

Acturl or I

Comprrrble IBrdr i

Budgct
Udllzrtton
Dlfiercnce

c/o of
Udllzrtlon

I

R eceigUexpenrer j fijlnrl

r Fdlc o/o

3t6,669

366,49'7
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Underutilization of 3Yo of the estimated budget

(2)
EXPENDITURE
FOR
OPERATIONS
Personnel
emoluments 2,374,'728

2,374,728 2,76t,226

598,1 1 3Repain,
maintenance &
improvements
(3)
EXPENDITURE
FORSCHOOL
FAND

457,250

457,250Administration
costs

549,000Activity 649,000
575,250Boarding

Equipment and
Stores 575,250

9,560,1l5 9,31E,757 2413s8 970/,TOTALS 9,560,115

I

t6

c=a*b

KshsKshs

d c=c{
Kshs

Bu t ustmentr
r lnalOrlgiurl

Hlco/,
Ksbs

Budget
Utllizrtion
Diffcrcnce

'h ct
UdlLedol

ReceipUexpences
Item

Actul or
Compmblc

Bedr
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Report and Financial Statements
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1

IX. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable government

legislations and regulations. The financial statements comply with and conform to the form
ofpresentation prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occrus and the

related cash has actually been received by the school. In addition, the school recognises all

expenses when the event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and./or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a Payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investrnents with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include .amounts held at various financial
institutions at the end of the financial year.

2

J
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5

6 Accounts Payable
For the purposes ofthese financial statements, deposits and retentions held on behalfofthird
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of confracted services and works pending fuIfilment of
obiigations by the conffactor and to hold deposits on behalfofthird parties. Payables aiso

inciude expenditure incurred for the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance

against the comparable budget for the financial year under review has been included in the

frnancial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the period ended 30 June 2021

8

9
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed
to parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum

to these financial statements.
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I. CAPITATION CRANT FORTUITION

2. CAPITATION GRANT FOR OPERATIONS

3. INFRASTRUCTUREGRANTS

4 (a) PARENTS CONTRIBUTION/ FEES- NOTE TO CASHFLOW

407,541Tcaching / leaming materials
407,541Totel

2,783,344Others(Pc cwc ltt adm )
2,7t33UTotsl

590,000Repair & Maintenancc

4940,668Boarding equipment and store
3r6,669Personal emoluments
226,870Repairs and maintenance

71,556Local transport / travelling
384,203Electricity and water
187,369Administration costs
138,525Activity

6,265,860Total

6,265,860Reported in statement of receipts and payment
(s64,r4s)Increase in fees arears
(398,940Decrease in prepaid fees
5302,775

l9

Descr 202r
Kshs

X. NOTES TO THE FINANCIAL STATEMENTS

202t

4. PARENTS CONTRIBUTION/T'EES. SCHOOL FUND ACCOUNT

Descrlp6on 2027
Kchs

590,000Total

2021
Kshs

Descriotion 2021
Kshs

Total
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Incorne from farming activities 194,1 53

Total 194,153

5. OTHER RECEIPTS - SCHOOL FUND ACCOUNT

6. PAYMENTS FOR TUITION

7. PAYMENTS FOROPERATIONS

8. PAYMENTSFORINFRASTRUCTURE

9. BOARDING AND SCHOOL FUND PAYMENTS

Teaching and learning materials 366.497

Total 366,191

Others (ltt,ewc,adm,pe) 2,76t,226

TOTAL 2,161,226

Infrastructure Payrnents 598,1 l3

TOTAL 598,1l3

Personnel emoluments t,220

Repairs and maintenance & lmprovements 620,698

Local transport / travelling 144,7 40

Electricity and water 253,622

Adrn inistration costs 807,650

Activity 16,500

Expenses on Income Generating Activities FARM 196,789

Fee on Boarding Equipment and Stores 3,55t,702

TOTAL 5,,592,92t

20
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IO. BANK ACCOUNTS

II. CASH IN HANI)

I2. ACCOUNTS RECEIVABLE

Accounts Receivable Aging Analysis

I3. ACCOUNTS PAYABLE

14t745|04243466 t82,'789Tuition Account

1,684,t92Operations Account n04242982 1,706,3 l0
lL04232t97 t,733,024 2,490,222School Fund Account/Boarding

ril4708445 598, r r3 6,786Infrastructure account

1,322,,915Total 4,220,236

6'/,790 6,225School Fund account

67,790 6,,225

782,793Fees arrears 1,346,938
'fotal 1,346,938 782,793

t,232,977 402,205Fees arrears for current year

435.282Fees arrears for the previous year 402,20s

(805,169) ( l3 6,33 7)Fees recoveries

516,925 81,643Fees arrears for prior periods (over two years)

Total I,346,938 782,793

Prepaid Fees 275,032 673,972

Retention monies 624,650 624.650
'I'otal 899,682 1,298,622

2l

lt

Total

'i,,"1
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Accounts Payrble Aging Analysis

14. FUND BALANCE BROUGHT FORWARI)

Tradc crediton for prior periods (ovcr two ycars) 673,972

899,682 1,298,622Trade creditors for the current year

(673.9721Trade creditors paid

899,6t2 1,299,$22Total

32137034,322,945

6,225 47,280Cash balances

182,793 516,925Receivables
(r,298,622\ (763,6s0)Payables

3,813J4r 3,014,258Total

22
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Kshs kshs

202r IDescri on

Kshs

202(

Bank balances
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Other Important Dlrclosurec

15. Blologlcd Ametr

16. Stock/ Inventory

l0 160,000Cattle
102,000t7Goats
130,000200Trees
392,oooTotal

86,75077,553Stock/ inventory at beginning ofthe year
I,137,890 1,289,365Stock/ inventory purchased during the year

(t,12s,897) (1,298,567)Stock/ inventory issued during the year
77,54889,546Balance at end ofthe year

t7

2021

Dc8c 2021 2020
KShs KShs
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17. PROGRESS ON FOLLOW UP OF AUDITOR R"ECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and managernent

comments that were provided to the auditor.

24

Ref
No.

Irsue /
ObserYrdou from
Auditor

I Sans:

Menesementcomment! I ,u$ffif"i,
Timeframe:

(Put a datc when you
expect the issue to be

resolved)
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AI\NEXES

A\INEX I -ANALYSN OF PENDING ACCOUNTS PAYABLE

I Supply offood
stuff

673,972 673,972

2

I-I-

-IIIII
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Suppllcr ofOoodr or
Scrvlccr

Orlshd
Amount

Drtc
CoDtrrGtcd

Amount
Prld

To-Drtc

OutrttDdlrt I
o

Brhace
,021

Brlrtrcc I Comments
I

al h lali=a-al ;

Kth! I Kshs i Krh3 ! Krhs iKshs

Supply of food rtull

J
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ANNEX 2 - SIJMMARY OF FIXED ASSETS REGISTER

Kirarwa 2,500,000Land I

3,500,000Mkungi 3,500,000Land 2

16,500,000school 16,500,000Buildings and

strucfures
890,000school 890,000Offrce

equipmcnt,

furninre and

filtings

370,700School 370,000ICT Equipment,

aad Othcr ICT
Assots

670,000670,000Tools and

apparatus

SchoolTextbooks

390,000390,000schoolOther Machinery
aod Equiprncnt

r 35,000t 35,000Jbs

system

schoolIntangible assets-

soft were
24,955,700Total

26

Hirtoricd
Coct b/f

(IGhc)

ldJuly

Addltionr I Dirposels i

durlng I duringtheyear 
I

rhe year i rcnO j

6rhs) I

Historicd
Cost df
(IGhs)

30s Juae
z02l

Asset cless LocetionlDete
purchased

2027

2,500,000

Scbool


