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l. Acronl'ms and Definition of Key Terms

A. Acronyms

BOC Board of Governors

ICPAK Instirr.rte of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

PFM Public Finance Managenrent

PSASB Public Sector Accounting Standards Board

TTI Technical Training Institute

TTC Teacher Training College

TVC Technical Vocational College

B. Definition of Key Tcrms

Fiduciary Management - Members of Managenrent directly, entrusted rvith Lagdera TVC's
flnancial resources.

Conrparative Year- Means the prior period.
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2, Key Entitv Infornration and Management

(a) Background information
Construction and equipping of Technical Training Institutions in the country is a govemment
initiative aimed to increase access and equity in Technical and Vocational training. The
Government of Kenya (GoK) started the initiative in February 2019. The projects are firlly funded
by GoK in partnership rvith NGCDF providing seed capital of KES 50 rnillion, land, water, and
electricity.
Lagdera Technical and Vocational College was established on 2016 under the mentorship of North
Eastern National Polytechnic and the project is now 100% complete. The institute is located in
Modogashe Sub County.

(b) Principal Activities
The principal activity of is to nrake sure the Lagdera TVC is complete and operational anytinre.

Vision

To be a ceuter ofexcellence in technical and vocational training, emporvering graduates with the

skill and knowledge necessary to pronlote industrial grorvth and sustainable developrnent

Mission

To provide high quality. industry focused and vocational education that encourages innovation,

equips trainees with real rvorld skills and advances social economic development in Lagdera and

beyond

Key Management

Lagdera Technical and Vocational College day-to-day management is under the follorving key

organs:

- The Board of Govemors

- The Principal

- The fiduciary Management rvhich comprises: The Principal, The Deputy Principals,

and the Finance Otlicer

(c) Fiduciary Management

The key managentent personnel who held office during the financial year ended 3Oth June 2023
and rvho had direct fiduciary responsibility rvere:

I Principal Mr. Saman Abdul Kahiya
2 Deputy principal Mr. AIi Mustafa Abdullahi

No. I Dcsign:rtiorr Name

lll
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3 Head ol Finance Mr. Vincent Ohana
Key Entity Infornration and Management (Continucd)

(d) Entity Hcadquarters

Lagdera Technical and Vocational College
P.O. Box 48 I -70 100

Garissa -Kenya
Modogashe - Habaswein Highrvay
Garissa -Keuya

(c) Entity Contacts

Telephone: (254) 7 12 845 334
E-mai l: lagderatvc@gnlail.coll

(0 Entity Bankers

Kenya Conrrnerc ial Bank
Garissa
P.O. Box 143 - 70 I 00
Garissa, Kenya

(g) Independent Auditors

Aud itor-General
Offlce of Auditor General
Anniversary Torvers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adl'iser

The Attorney General
State Larv Olfice
Haraurbee Avenue
P.O. Box 40 I l2
City Square 00200
Nairobi, Kenya

lv
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3.The Council/Board of Govemors

I

Moharned Gtuhan Mohanrud
Boald Chairmain

Education:
Master in Public Adminstration and
Management

Working expelience:
Social security specialist

Date of Birth:
0U0U1983

2

Satnan Abdul Kahiya
Board Secretary/ Principal

Education
Bachelors of Economics and Business
Mauagement

Experience
Former Economics trainer - North Eastenr
National Polytechnic

7

Amina Adan
Board Meutber

Educafion:
Bachelor of business nraragement

Working experience:
Kenya power and lighting compaily

Date of Birth:
0U01n992

Feisal Abdi DahiL
Board Member

Working experience:
l5 years with Child Protection Services

Date of Birth:
061071t983

a

.sN Mentber/ Director I Detuils
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5

Lusaka Msamali
Board Member

Date of Birth:
0 I /06/1 980

Education:
- Bachelol of Business Management

(Banking and Finance option)
- Higher National Diplonra in

Entrepreneurship Development
- Diplorna in Teclutical Education
- Diploma in Accountancy.

Working experience:
- Trainer at Webuye West Technical

and Vocational college
- Lecturer Garissa Universiry
- Lecturer at Umma University

6

Ahmed Hussein Maalim
Boald Member

f
a>

Date of Birth:
2711211988

Education:
Bachelor ofArts focused in sociology and
political science at university of Nairobi
(2009 -201 r )

Working experience:
- Clerical officers Ministry of Provincial

Administration and Intemal Security
- Meurber of county Assembly Maalimin

Ward, Garissa Coun

.7

'-,;,

,: :,-
I

Jaafar Aden Kosar
Board Member

Datc of Birth:
1910811987

Education:
BSC Eleclonics and Conrputer
Engineering

Working experience:
- Accounts Manager Arnerican

Tower Corporation (A'l'C) Kenya
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4. Key Management Team

I

Saman Abdul Kahiya
PrinciBoard Se

Education
Bachelols of Economics and Business
Management

Experience
Former Ecolomics trainer - North
Eastern National Polyechnic

2
Ali Mustafa Abdullahi

,

u Plinci

Education
Bachelors of Ag'iculhrre Economics

Experience
Former Agrivet Trainer - Wajir South
TVC
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5, Chtirntalr's Slalclncnl

At Lagdera Technical and Vocational College. rve rccognize our responsibility to provide strong
leadership in formulating and inrplenrenting strategies that drive susiainable socio-econonric
developmeut. Our commitment is to ensure that all institutional projects, training progr-anrs, and
inlrastructure development align with national priorities and meet the highest standards.

We are dedicated to ensuring that our college delivers quality technical and vocational training
that equips students rvith practical skills relevant to industry denrands. It is our duty to diligenily
perforln our roles in governance, oversight, and resource nrobilization to support the realizatiorr
of our perlbrnrance targets.

Our_prinrarv challenge is to identif,v and address the needs of our conrrnunities by inte-srating
moderll teclrnologies and industry-driven conlpetencies into our training programs. This rvill
enltance employability, entrepreneursh ip, and overall economic growth.

The strccessf'ul implementation of our strategic plan requires close collaboration rvith all key
stakeholde[s, including the national and county goverrrrlents, developnrent partners, and the
private sector. This plan outlines strategies fbr lbstering stronger partnerships to enhance
resource mobilization, funding, and governance.

The Lagdera Technical and Vocational College Strategic Plan serves as our corporate blueprint,
quiling the development of Annual Work Plans and aligning rvith the Ministerial Strategic Plan,
Medium-Tenn Plans. and Kenya Vision 2030. Its objectives include:

I. Defining key milestones in the institution's TVET programs.
2. Aligning trainirtg initiatives with Kenya's strategic priorities arrd the national developrnent

agenda.
3. Providing a frarnervork lbr errgagenrent rvith government entities, stakeholders, and

collaborators to secure sustainable financing lirr TVET.
4. Establishing a fbundation for targeted resource allocation.
5. creating a rnechanisrn tor progranr inrplenrentation, nronitoring, and pertbrnrance

evaluation.

With collective eUbrt, conrrnitnrent, and strategic direction, rve are confident that Lagdera TVC
rvillcontinue to grow into a center ofexcellence in technical and vocational education.
contributing to the trarrsfonnation of our comrnunity and the nation at large.

MR. MOHAMED GUIIHAN MOHAMUI)
For CHAIRMAN, BOAITD OF GOVERNOITS

vl
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As an institution conrnritted to technical training and skills developrnent, Lagdera TVC developed
a Strategic PIan to guide its grorvtlr and operational direction over the next five years. The plan
outlined the college's vision and mission and was infornred by a cornprehensive environrnental
analysis using SWor (Strengths, weaknesses, opportunities, and rhreats) and pESTEL
(Political, Economic, Social, Technological, Environmental, and Legal) framervorks. It also
detailed key stakeholder roles, institutional priorities, and strategies for achieving sustainable
growth.

Through this plan, Lagdera TVC tbcused on

l. Expanding and inrproving infrastructure to provide a conducive learning environnrent.
2. Integrating digital Iearning and emerging technologies into training programs.
3. Enhancing environmental sustainability through green initiatives such as tree planting

and rvaste nlanagenrent.
4. Inrproving researclr, innovation, and entrepreneursh ip to enrporver trainees with practical

prob lenr-so Iv ing skills.
5. Strengthening governance. financial management, and accountability to ensure effective

service delivery.

As rve report on the 202312024 financial year, Lagdera TVC remained corlmitted to delivering
high-quality technical training that empowered youth rvith practical skills fbr self'-reliance and
employment. The successful inrplementation of our strategic objectives required collaboration
betrveen the governnrent, developnrent partners, the private sector, and the conrnrunity. Together,
rve ensured that Lagdera TVC played a pivotal role in Kenya's TVET transforrnation and
contributed to national developnrent.

IDDI MOHAMMED MWASINA
Principal, Lagdcra Technical and Vocational College

lx

6. Report of the Chief/Senior Principal

Principol's Slolement - Finonciol Yeor 2023/2024

In the rnodern rvorld. Science. Technology, and Innovation (ST&l) played a crucial role in
econonric grorvth, social developnrent, and problem-solving for global challenges. Recognizing
th is, the Covernntent of Kenya, through the Ministry of Education, continued to strengthen policiei
that enrphasized Technical and Vocational Education and Training (TVET) as a key driver ofthe
nation's industrialization and economic transfornration.

The government's National Development Agenda as outlined in Kenya Vision 2030, the Medir.rrn-
Ternr Plans, and other key policy docunrents. A core focus of this agenda is enhancing TVET
instittrtiorrs to equip youth rvith ind ustry-relevant skills that tbster self-ernployrnent, innovation,
and industrial grorvth. In response, Lagdera Technical and Vocational College (Lagdera TVC)
aligned itself rvith these national priorities by of}'ering competerrcy-based education that met the
evolving denrands of local and global labor markets.
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7. Statemcnt of Pcrformance against Predctcrmincd Objcctives

Section 8l Subsection 2 (t) of the Public Finance Managenrent Act,2012 requires the
accoutlting officer to include in tlre financial statement. a statement of the national goventntent
entity's perforrnance against predetermined objectives.

Lagdera Technical and Vocational College has identified hvo strategic pillars rvithin its
Strategic Plan for FY 2021 -FY 2026, which serve as the foundation for institutional grorvth
and developntent:

. Pillar l: Infrastructure Developnrent and Expansion

. Pillar 2: Sustainable Environnrental Management

The college develops its annual work plans based on these pillars, with quarterly perfornrance
asscssments conducted to ensure alignnrent with strategic goals. For the FY 2021 - FY 2026
period, Lagdera TVC has made significant progress in achieving the set targets fbr these strategic
pillars. as outlined below:

Infrastructure
Development and
Expansion

To enhance
ph1'sical

facilities and
expand
infrastructure
for irnproved
learning and
training

Collaboration
betlveen the
College and
Ministry ol
Education,
State
Department fbr
TVET

/ Qualify needs
/ Identify

I mplementation
stages

/ Quantify
financial
requirenrents

/ Identify
sorrrces of
funding

/ Tender
/ Select

Contractor
/ Certify
/ Cornmission

Ministrl'of
Education state
departrlent tbr
TVET devclop
nerv rvorkshop

Sustainable
Environmental
Management

To promote
environmental
sustainability
and
conservation
in line with
national
olicies

Environnrental
inrpact
assessment frl r
nerv projects

Landscape and
beautity the
conrpound

Participate in
environnrental
conservation
days

- Tree planting
around the
institution

- Greening and
landscaping
initiatives

x

Kcy. l
Pcrfirimance
Irrdicartors

Activities AchievcnrcntsStnrtcgic I'illar I Objcct i\ c
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8. CorporateGovern:rnccStatcnrent

The College affirnrs that good corporate governance is sinrply good business. The College
cornnrits to ensure tlrat u,e conlply with the statutory and all the legal requirernents as rvell as

meeting the set deadlines.

The core mandate of the institution is training as well as carrying out research activities. This
entails imparting CBET skills, attitude and knowled,ee to the trainees.

ior staffduring the year underrvent several capacity building sessions in Naivasha and

achakos to increase their management skills.

XI
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g. Management Discussion and Analysis

The College's operational and financial perfomtance

The Insecurity in our area has heavily impacted on our revenue as there rvas no students corning
fionr outside this Count1,.

l) The Board conrmits to ensure that a proper nlarlagement stl'ucture is in place and to nrake
sure that the structure functions to rnaintain corporate integrity, reputatioll and
responsibility.

2) The Board has a cornmitrnent to monitor and evaluate the ir:rplenrentation of strategies,
policies. and nranagenrent criteria and plans ofLagdera Technical and Vocational College.

3) The Board constantly revier.r's the viability and financial sustainability of the College once
every year.

4) The Board commits to ensure that Lagdera Technical and Vocational College complies
rvith all the relevant lau's. regulations, governance practices, accounting and auditing
standards.

Challenges
. Lack of transport to the institution has hindered enrolment as there is no rneans to access

the institution easily
o Lack of electricity has been a huge challenge for growth in arr institution nrarked as ceutre

of ICI' in the region
o In Secr.rrity in the region has hindered grorvth in the College and this has contributed to

Lorv enrolnrent in the College.

10. EnvironmentalAnd Sustainability' ReportingStatemcnt

Lagdera Technical and Vocational College affirnrs that good corporate governance is essential
fbr institutional grorvth and service excellence. The college is conrnritted to full compliance rvith
all legal and regulatory requirenrents, while ensuring tinrely execution of its respons ibilities. We
strive to provide a conducive learning environurent that supports the success ofour students, rvho
renrain our printary tbcus.

Sustainabiliq' strategy and profile

\lt

I

As a TVE'l' institution, Lagdera TVC's core mandate is training. The college imparts
Conrpetency-Based Education and Training (CBET) skills, knorvledge, and attitudes to trainees,
ensuring they are equipped with ind ustry-relevant competencies. Additionally, the institution
collaborates with stakeholders to enhance skill development and innovation in line with national
and global trends.
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Environmental performance

Recognizing the inrportance of sustainability, Lagdera TVC has undertaken afforestation
initiatives by planting d rought-resistant trees across the compound. These trees rvill provide
shade for students. staff. and visitors, while improving air quality by filtering dust. Despite being
located in an arid region, the managernent has prioritized maintenance of a green and healthy
lear-ning environment.

Emplol'ce rvclfare

Lagdera TVC values its dedicated and qualified staff, conrprising both training and support
personnel. To ntotivate and enhance productivity. the college ensures enrployees have access to
continuous professional developrnent, attending workshops and training sessions organized by
the institution and key stakeholders such as the Kenl'a Association of Technical Training
lnstitutions (KATTI).

Lagdera TVC is fully committed to statutory compliance, ensuring timely submission of
financial reports and deductiorrs, including PAYE, NSSF, and NHIF renrittances. We uphold the
highest standards of acco untability, transparency, and efliciency in financial and adnrinistrative
processes.

Through these conrntitments, Lagdera TVC continues to enhance training quality, promote
sustainability, and uphold good governance for the benefit ofstudents, staff, and the wider
cornnrunity.

Corporate Social Rcsponsibility / Community Engagemcnts

x l

Market place practices-

The college adheres to all relevant legislation and statutory requirenrents, including:

. The TVET Act - Ensuring cornpliance w'ith training and accreditation standards.

. The Public Finance Management (PFM) Act, 2015 - Goveming financial accountability
and transparency.

. The Public Procurenrent and Disposal Act. 2015 - Ensuring fair and transparent
procrlrenrent processes.

Lagdera Technical and Vocational College is comrnitted to giving back to the comnrunity through
various Corporate Social Responsibility (CSR) initiatives aimed at emporvering the local
population, pronroting environnrental sustainability. and supporting socio-econonric developnrent.
Through structured comnrunity engagement programs, the college actively contributes to
inrproving Iivelihoods and fostering developnrent in Lagdera and beyond.
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11. Rcport of thc Council/Board of Govcrnors

The Board members submit their report together with the audited financial statements for the year

ended June 30,2023, which show the state ofthe Lagdera Technical and Vocational College
affairs.

Principal activitics

The principal activities of the Lagdera Technical and Vocational College are to provide quality
technical Education

Results

The results ofLagdera TVC for the year ended June 30 are set out on page

Council/Iloard of Governors

The members of the Board /Council who served during the year are shown on page 7

Au clito rs

The Auditor General is responsible for the statutory audit of the Lagdera Technical and Vocatior.ral

College in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act
201 5 or Institute of Certified Public Accountants were nominated by the Auditor General to carry

out the audit ofthe Lagdera Technical and Vocational College for the yearlperiod ended June 30,

2023,in accordance to section 23 of the Public Audit Act,20l5 which empowers the Auditor
General to appoint an auditor to audit on his behalf.

By Order of the Board

Sccrctary of the Board/Council
Nairobi
Date:

xlv
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Slolemenl of Boord of Governors Responsibililies - Logdero Technicol ond
Vocolionql College

Section 8l of the Public Finance Managenrent (PFM) Act, 2012, Section l4 of the State
Corporations Act, and Section 29 olschedule 2 of the Technical and Vocational Education and
Training (TVET) Act, 2013 require the Board of Govemors to prepare financial statentents for
Lagdera Technical and Vocational College that accurately reflect its financial position at the end
ofeach financial year. These flnancial statements nrust present a true and fair view ofthe
college's financial affairs and operational results for the respective period.

The Board is responsible for ensuring that Lagdera TVC nraintains proper accounting records
that accurately disclose its financial position. Additionally, the Board has a fiduciary duty to
safeguard the institution's assets and resources while pronroting transparency, accountability.
and sustainability.

l. Ensuring effective financial managelnent systems are nraintained throughout the
reporting period.

2. Keeping proper accounting records that accurately reflect the institution's financial
position.

3. Designing. implementing, and maintaining internal controls to ensure financial
statements are free fiom material misstatements, w'hether due to error or fraud.

4. Protecting the assets of Lagdera TVC from nrisuse or misappropriation.
5. Selecting and applying appropriate accounting policies in line rvith best practices.
6. Making reasonable and prudent accountirrg estimates to errsure fair financial reporting

The Board nrenrbers confirm that the tlnancial statements of Lagdera TVC have been prepared in
conrpliance with lnternational Public Sector Accounting Standards (IPSAS), the PFM Acl,2012,
and tlte TVET Act, 20l3,ln their opinion, these statenrents provide a true and fair vierv olthe
college's financial transactions during the financial year ending June 30, 2023,, and its financial
position as of that date.

Furthermore, the Board affinns the completeness ofaccounting records relied upon in preparing
the financial statemeuts and the adequacy of internal financial controls implemented within the
institution.

xv

12. Statement of Board of Governors/ Council's Responsibilities

The Board ofGovernors accepts the responsibility for the preparation and presentation of
Lagdera TVC's financial staternents for the finarrcial year ending June 30, 2023. This
responsibility includes:

In assessing the financial sustainability of the institution, the Principal has evaluated Lagdera
TVC's ability to continue operating as a going concem. Nothing has conre to the attention of the
Board to suggest that Lagdera Technical and Vocational College will not remain a going concenr
for at least the next tlvelve nrontlrs fronl the date of this statement.
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The Board rentains contmitted to sound financial managernent, accountability, and continuous
intproveutetrt to ensure the college achieves its nrandate of providing quality technical and
vocational education and training.

Approval of the financial statenrents

Lagdera TVC frnancial statements rvere approved by the Board on and signed on its behallby

ed-
Mohamed Gurhan Mohanrutl
Chairperson of thc Board/Council

Mohanrmed Iddi Mrvasina

Accounting Offi ccr/Principal

xvt
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REPUBLIC OF KENYA

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAt

En ho nL i ng .'lcuttut tu lt i I i t.r'

PREAIMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
Management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagemenlAct,2012 and the PublicAuditAct, 2015. The three pa(s of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lagdera Technical and
Vocational College set out on pages 1 to 34, which comprise the statement of financial

Report of the Audilor-General on Ladgera Technical and Vocational College for lhe year ended 30 June, 2024

REPORT OF THE AUDITOR.GENERAL ON LAGDERA TECHNICAL AND
VOCATIONAL COLLEGE FOR THE YEAR ENDED 30 JUNE, 2024



position as at 30 June,2024 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained
allthe information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lagdera Technical and Vocational College as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards (Accrual Basis) and
comply with the Technical and Vocational Act, 2013 and Public Finance Management
Act,2012.

Basis for Qualified Opinion

Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.71,843,895 as disclosed in Note 14 to the financial statement. lncluded in the
balance is the College's land which is valued at Kshs.8,820,000. However, review of the
asset register provided for audit revealed that the land is of size twenty-two point zero five
(22.05) acres. However, land ownership documents and land valuation reports were not
provided for audit. Further, the land remains unfenced on two sides, thus exposing it to
encroachment.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.71,843,895 as at 30 June,2024 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Lagdera Technical and Vocational College
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Lagdera Techical and lbcational College for the year ended 30 June, 2024
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Other lnformation

The Management is responsible for the other information set out on page iii to xviwhich
comprise of Key Entity lnformation and Management, Board of Governors, Key
Management Team, Chairmen's' Statement, Report of the Principal, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Board of Governors and Statement of Board of Governors Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the Colleges'financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other information, I am required to
report that fact.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Qualified
Opinion and the Basis for Conclusion on LaMulness and Effectiveness in the Use of
Public Resources sections of my report, I confirm that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

Management submitted financial statements for the financial year ended 30 June, 2024
on 7 February,2025, more than four (4) months after the stipulated deadline of
30 September,2024. This was contrary to the requirement of section 68(2k) of the Public
Finance Management Act, 2012 which requires the accounting officer prepare annual
financial statements for each financial year within three months after the end of the
financial year, and submit them to the Controller of Budget and the Auditor-General for
audit, and in the case of a national government entity, forward a copy to the National
Treasury.

Report of the Auditor-General on Lagdera Techical and Vocational College for the year ended 30 June, 2024
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ln the circumstances, Management was in breach of the law

2. Non-Compliance with the Financial Reporting Template

The lnstitute of Certified Public Accountants of Kenya (ICPAK) membership number
for the accountant who signed the financial statements was not disclosed contrary to
requirements of the Annual Financial Reporting Template. Noncompliance with provision
of Annual Financial Reporting Template issued by the Public Sector Accounting
Standards Board contravene Section 81(1)of the Public Finance ManagementAcl,2012
which requires the accounting officer for a national government entity to prepare financial
statements in respect of the entity in formats prescribed by the Accounting Standards
Board.

ln the circumstances, Management was in breach of the law.

3. Failure to Prepare Estimates of lncome and Expenditure

The Management of the College failed to prepare estimates of revenue and expenditure
for the period under review which contravenes Section 22(1) of the Technical and
Vocational Education and Training Act, 2013 which requires a Board of Governors of a
public institution shall prepare annual estimates of revenue and expenditure for the
institution under its charge, in such form and at such times as the Cabinet Secretary may
prescribe.

ln the circumstances, Management was in breach of the law.

4. Unutilized Completed Building Structures at the College

Review of documents provided for audit revealed that Garissa County Government had
constructed an administration block worth Kshs.50,000,000 for the College. The World
Bank group constructed a workshop block worth Kshs.3,000,000, a dining hall worth
Kshs.9,000,000 and bought two (2) plastic tanks of 20,000 litres capacity each. However,
the buildings and the water tanks remain unutilized since the Management has failed to
ensure optimum utilization of the institution through mounting shorUtailor made training
that is key to equipping the Kenyan youths with skills contrary to paragraph 2 of the
circular dated 16 June,2022, referenced DTE/ADM.1/'107 from the Principal Secretary,
State Department of Vocational and Technical Training.

ln the circumstance, the value for money for the non-utilized assets could not be
conflrmed.

5. Non-Operationalization of Lagdera Technical and Vocational College

During the year under review, it was observed that the College was not operational as it
lacked relevant trainers for various programs that can be offered in the institution. No
student has been posted to the College through the Kenya Universities and Colleges

Report of the Auditor-General on Lagdera Techical and Vocational College for the year ended 30 June, 2024
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Central Placement Service (KUCCPS). This has rendered the College buildings
uninhabitable and unutilized. ln addition, the College lacked a viable water source and
was not connected to electricity and lacked solar power system.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Qualified Opinion and the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance sections of my report, I confirm that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

The College did not have an audit committee. This was contrary to Section 73(5) of
the Public Finance Managemenl, 2012 which provides that each National Government
public entity shall establish an audit committee. ln addition, the College did not have an
internal audit unit. This was contrary to Section 73(1) of the Public Finance Management
Ac| 2012 which provides that a national government entity shall ensure that it has
appropriate arrangements for conducting internal audit according to the guidelines issued
by the Accounting Standards Board.

ln the circumstances, the effectiveness of governance systems, checks and balances in
the College could not be confirmed.

Report of the Auditor-General on Lagdera Techical and locational College for lhe year ended 30 June, 2024
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ln the circumstance, the value for money incurred on putting up College's facilities could
not be confirmed

2. Lack of Key Management Policies

The College had not put in place key policies including human resource policy manual,
credit management policy, finance manual, risk management policy and business
continuity plan during the year under review.



Lack of key policies and manuals may result to the College deviating from its goals and
overall strategic objectives which may affect overall governance of the College.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Governors

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public SectorAccounting Standards
(Accruals Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial

Reporl of the Auditor-General on Lagdera Techical and Lbcalional Collegefor the yeor ended 30 June, 2021
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statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenv a.oo. ke/aud itor-qenera ls-
responsrbilities-for-audit/. This descri ption forms part of my auditor's report

CBS

17 April,2025

Report of the Auditor-General on Lagdera Techical and Vocational College for the year ended 30 June, 2024
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14, statcmcnt of Financial Pe'f,rnr:rnce For The year Ended 30 June 2024

Th e ttoles sel out on pages 8 ro j9 forn an intcgral part of the Annual Financial statenrents

e*-
Chairman of Council/Board

Mohamcd Mohamud

06/02/2025

Finance Officer

Mohammed Iddi

Date:06/0212025

Rcyenue fronr Non-Exchan ge transactions

Transt'ers f}om other. National Governnrerrt entities 6 2.000,000 2,200.000
Other re venue 7 3,280,800 70.820,000

Total Reyenue 5,280,800 7J,020,000

Expenses

Use of goocls aud services 8 '793,240 770,960
Eurployee costs 9 240.000 240,O00

Board /Courrcil Erpenses 160,000 200,000
Depreciation and anrortization expense il t.986.027 I,759,778
Repairs and mailltenallce 805,800 0

Total Expenscs 3,985,067 2,470,738

Net su rplus/(deficit) for thc )'ear 1,295,733 't0,519,262

The Financial Statenlents set or( on pages I to 7 rvere signed by:

@t A *^'b

ztlzJnnzl
Kslrs

lD22/Z{t23

l0

LZ

Principal

Saman Abdul

06/02t2025
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15. Statement of Financial Position As At 30th June 2024

The Financial Staternents set out on pages I to 7 were signed by

.A*4: es_-
Chairman of Council/Boarcl

Mohamed Mohamud

06t02t2025

Principal

Saman Abdul

06t02t2025

Finance Officer

Mohammed Iddi

Date:0610212025

2

Assets

Current Assets

Cash and cash equivalents l,r4r l8l
Total Current Assets I,l4 t r8l

Non-Current Assets

Property, plant, and equiprnent t4 70,549,t22
Intangible assets l5 0 0

Investment propefiy t6 0 0

Total Non-Current Asscts 7l,8{J,895 70,549,122

Total Assets (A) 7 t,8{5,036 70,5.19,30J

Liabilities
Current Liabilitics
Total Current Lia bilities 0 ()

Non-Current Liabilities
Total non- current liabilities 0

Total Liabilities (B) 0 0

Net Assets (A-B) 7l,815,036 70,5{e,303

Represented By:
Revaluation Reserves 0

Accunrulated Surplus 7l,845,0J6 70,549,303
Capital Fund 0 0

Net Assets 71,845,0J6 70,549,303

I

@

Notesl)escription L 202J/2424
I(shs

2422/2023
Kshs

t3

7 t ,843,895

0

0



Lagdcra 'l \'(l
,\rtnllirl llcpori ,rnd l.'innncixl St tctnctlts for thc \c{r cndcd Jl)th.lullc 20]-l
l(r. St:r tcrrcni of (lhx ngcs itl \ct ,\ssct 1'or 'l hc \ crr Undcd 30 .lunc 2l)].1

Fo| ileus thol arc nol counon n lhe jnancol sloteuints, Loglero Tl'C shouhl inchkla q note on rthot lhey rc\.lte to - either on
lhe ldce of he slaletnent of changes in eqttty/net qssets or anrong the toles lo the rtnoncial stdtcuenls.

Priot year adjushrtents shoultl htn'e an elaborule nole .lcsct'ibing vh.tt lhe qnout srelote to. lnsuch instonces q teslotenent o/
lhe openrng bolances neuls lo be done).

lt .ll
Il:r alurrtitrn ltl

dcticit) lb( the cars 7[,51r,262 711.5I9.262

anls rccci\,cd drtrin I lrc citrCa itdl

rccialion/anronisation frolll capital lirnd (o'l'ranst'cr ol'dcp
Relaincd qarnin

,\( .ru ne 2023 70,51e,J0J 70,5{9,.t0J

70.519,10J 70.519.J01
Rc\ aluation allt

uJ,(delicit) li)r rhcSu t r,295.731 r.29i.713

on/a nrorl is lioru1' lcns f dI rirlrcc n I tl nl cit lit lirI IOndp p
l11Rcto crfllcd I

7l.tr.ts.0J6 7 t,8.t5.016

l)ca(ripaion R(vrllrali(lll
lcsct't'a

\ccu[rul,rldd; ('rpitrl 
I I'otelI rrnd (irrots/Fund 
I

t\t .lul;- 1,2022 (nrerious yeor)

At.lul), l, 201-, (cl, rre trcor)

I I

Capilal grants rcccivcd during lhc r car

At .rurc J0. 202.1
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17. Statenrent ofCash Florvs For Thc Year Ended 30 June 2024

Cash flou s front operating activities
Receipts

Transfers fiom other National Government
entities 6

2,000,000 2.200,000

Total Recei pts 2,000,000 2,200,000

Pa vnrents

Use of goods and services 8 793,240 770,960

9Employee costs 240,000 240,000

Board /Council Expenses l0 I60.000 200,000

Repairs and maintenance 805,800 0

t,999,0{0 | ,2 t 0,960
Net Cash Flows from operating activities 989,0{0

Cash florvs from investing activitics

t1
(988,900)

Purchase of property, plant, equiprnent and
intangible assets

(0)

0
Proceeds t'rom sale ofproperty, plant and
equipment

0

Net cash flows used in investin g activities (0) (988,900)

Cash flow's from financin g activities
Proceeds From Bon'owing 0 0
Repaynrent Of Borrowings (0) (0)
Net cash flows used in financing activities (0) (0)

960 140
Net Increase(Decrease) in Cash and Cash
equivalents

t3 t8l 4tCash and Cash equivalents at I JULY
Cash and Cash equivalents at 30.IUNE l3 t,t{t l8l

4

2022/2423

Total Payme nts
960
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I

Notes to the Financial Statements

General Information
Lagdera Technical and Vocational College is established by and derives its authority and
accountability from PFM Act. The Lagdera Technical and Vocational College is wholly
owned by the Government of Kenya and is donriciled in Kenya. The Lagdera Technical and
Vocational College principal activity is providing Technical Education

Statement of Compliance and Basis of Preparation
The financial statenlents have been prepared on a historical cost basis except for the
nleasurelnent at re-valued anlounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, inrpaired assets at their
estin.rated recoverable anlounts and actuarially deterrrined liabilities at their present value.
The preparation of financial statenrents in confbrmity with International Public Sector
Accounting Standards (IPSAS) allows the use of estimates and assuntptions. It also requires
nrallagement to exercise judgenrent in the process of applying the Lagdera Technical and
Vocational College accounting policies. The areas involving a higher degree ofjudgernent
or conrplexity. or rvhere assun'rptions and estirnates are significant to the financial
statenrents, are disclosed in Note xx. The financial statenlents have been prepared and
plesented in Kenya Shillings. rvhich is the firnctional and reporting currency of the Lagdera
Technical and Vocational College. The values are rounded of'f to the nearest shilling. The
financial statenlents lrave been prepared in accordance with the pFM Act, the state
Corporations Act, the TVET Act and International Public Sector Accounting Standards
(IPSAS). The accounting policies adopted have been consistently applied to all the years
presented.

2
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3 Adoption of Nerv and Revised Standards

New and onrcnded slundards und interpretutions in issue effeclit'e in lhe ):ear ended
30 June 2024.

There are rro new standards in the year ended 30th June 2024

New unl untenled slontlor s un interprctutions in issue but not yet effective in the
yeor ended 30 June 2024.

lt.

IPSAS 4l: Financial
Instruntents

Applicable: l" January 2023:

The objective of IPSAS 4t is to establish principles for the flnancial
reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

of the amounts, tinring and uncertainty of a Lagdera Technical and

Vocational College future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29. by:

. Applying a single classitlcation and nteasureruent rnodel tbr
financial assets that considers the characteristics of the asset's

cash f'lows and the objective for which the asset is held:

. Applying a single forward-looking expected credit loss rnodel

that is applicable to all llnancial instruments subject to
impairnrent testingl and

. Applying an improved hedge accounting model that broadens

the hedging arrangenrents in scope of the guidance. The ntodel
develops a strong Iink betrveen Lagdera Technical and

Vocational College risk managemetrt stl'ategy and the accounting

treatnlent for instruments held as part of the risk managelnent

strategy.
Significance to the financial statements

The standard had no inrpact in preparation offinancial statenlents

IPSAS 42: Social
Benefits

Applicable: l'r January 2023

The objective of this Standard is to inrprove tlre relevance, faithful
representativeness and conrparability of the infornration that Lagdera

TVC provides in its financial statenrents about social benefits. The
information provided should help users of the financial statements and

general-purpose fi nancial reports assess:

(a) The nature ofsuch social benefits provided by the Lagdera Technical
and Vocational College.
(b) The key t'eatures of the operation of those social benefit schemes;

and

(c) The impact ofsuch social benefits provided on the Lagdera Technical

and Vocational College financial perfbrmance, financial position and

cash flows.
Signilicance to the financial statements

7
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iii. Early uloplion of slandards

Lagdera TVC did not early adopt any nerv or amended standards in year 2023

The standard had no inrpact in preparation olfinancial staternents

Anrendments to

Other IPSAS

resu lting f'ronr

IPSAS 41. Financial

Instrunreltts

Applicable: lst January 2023:

a) Anrendments to IPSAS 5, to update the guidance related to the

corlrponents of borrowing costs \\41ich wele inadvertently

omitted when IPSAS 4l lvas issued.

b) Anrendments to IPSAS 30, regarding illustrative exantples on

hedging and credit risk which were inadvertently onritted wllen

IPSAS 4l was issued.

c) Amendments to IPSAS 30. to update the guidance for accounting

for llnancial guaranteed contracts which were inadvertently

omitted when IPSAS 4l was issued.

d) Anrendments to IPSAS 33, to update the guidance on classifying

financial instrunrents on initial adoption of accrr.ral basis IPSAS

wlrich were irradveftentlv onritted when IPSAS 4l was issued.

Other improvelnents

to IPSAS
Applicahle l't Januory 2023
. IPSAS 22 Disclosure of Financicrl Information about the General

Goventmcnl Sector. Amendments to refer to the latest Systenr of
National Accounts (SNA 2008).

. IPSAS 39: Employee Benefits. Nora,deletes the term composite social

security benefits as it is no longer defined in IPSAS.
. IPSAS 29: Financial instruments: Recognition and

Measurement. Standard no longer included in the 2023 TPSAS

handbook as it is nou'superseded by IPSAS 4l rvhich is applicable
fronr I't January2023.

(l

Standard Effcctive date and impact:
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4. Sunrnrary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other governnlent entities

Revenues fiom non-exchange transactions with other governnrent entities are nreasured at f'air
value and recognized on obtaining control of the asset (cash. goods. services and property) if the
transfer is fi'ee tiom conditions and it is probable that the econornic beneflts or service potential
related to the asset will flow to Lagdera TVC and can be measured reliably. To the extent that
there is a related condition attached that would give rise to a liability to repay the anrount, the
amount is recorded in the statement of flnancial position and realised in the statement of tlnancial
pertbrn'rance over the useful lif'e ofthe assets that have been acquired using such funds.

ii) Revenue from exchangc transactions

Rendering of services

Lagdera TVC recognizes revenue tiorn rendering of selvices by ret'erence to the stage of
conrpletion ulren the outconre of the transaction can be estinrated reliably. The stage ofcompletion
is measured by reference to labour hours incurred to date as a percentage of total estintated labour
hours. Where the contract outcome cannot be nreasured reliably, revenue is recognized only to
the extent that the expenses incurred are recoverable.

Sale of goods

Revenue fiorrr the sale of goods is recognized lvhen the significant risks and rewards of ownership
have been transferred to the buyer, usually on delively of the goods and rvhen the anrount of
revenue can be measured reliably, and it is probable that the economic beneflts or service potential
associated with the transaction will tlow to Lagdera TVC.

Interest income

Interest inconre is accrued using the eff'ective 1,ield method. The ettective yield discounts
estinlated futr.rre cash receipts through the expected lif'e ofthe financial asset to that asset's net
can'ying anlount. The method applies this yield to the principal outstanding to determine interest
inconre each period.

Rental income

Rental income arising fionr operating leases on investnrent properties is accounted tbr on a

straight-line basis over the lease terms and included in revenue.

9
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b) Budget information

The original budget for FY 2023/2024 was approved by the Council or Board on May 2023.

Subsequent revisions or additional appropriations were made to the approved budget in
accordance rvith specific approvals fiom the appropriate authorities. The additional appropriations
are added to the original budget by Lagdera TVC upon receiving the respective approvals to
conclude the final budget. Lagdera TVC's budget is prepared on a different basis to the actual

income and expenditure disclosed in the tlnancial statements. The financial statements are

prepared on accrual basis using a classification based on the nature of expenses in the staternent

of financial performance, whereas the budget is prepared on cash basis. The anrounts in the

financial statements were recast from the accrural basis to the cash basis and reclassified by
presentation to be on the sanre basis as the approved budget. A conrparison of budget and actual

anlounts, prepared on a conlparable basis to the approved budget, is then presented in the statement

of comparison ofbudget and actual amounts. In addition to the Basis difference, adjustrnents to
amounts in the tlnancial statenlents are also nlade for dit-terences in the fbrnrats and classification
schemes adopted for the presentation of the financial statements and the approved budget. A
statement to reconcile the actual amounts on a conrparable basis included in the statement of
comparison of budget and actual anrounts and the actuals as per the statement of financial
performance has been presented on page I under section i ofthese financial statements.

c) Taxes

Currenl income lax
The Lagdera Technical arrd Vocational College is exempt fronr paying taxes under Income Tax

Act cap 470 Section l3(l), Part I ofthe First schedule (10)

Sales tax/ Volua Atldeil Tox

Expenses and assets are recognized net ofthe amount of sales tax, excapt:

taxation authority, in which case, the sales tax is recognized as part ofthe cost of acquisition

of the asset or as part of tl're expense itenr, as applicable.

The net amoLrnt of sales tax recoverable from. or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

l0
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d) Investment property
Investrrlent properties are measured initially at cost. including transaction costs. The carrying
alrlount includes the replacenrent cost of conrponents of arr existing investlnent property at the
tinle that cost is incurred if the recognition criteria are nlet and excludes the costs ofday-to-day
maintenance of an investnrent property. Investment property acquired through a non-exchange
transaction is nteasured at its fair value at the date ol'acquisition. lnvestment properties are
derecognized either when thel' have been disposed of or when the investment property is
pertrlatrently withdrawn fronr use and no future econonric lrenefit or service potential is expected
fiom its disposal. The dift'ercnce betrveen the net disposal proceeds and the carrying anrount of
the asset is recognized in the surplus or detlcit in the pcriod of de-recognition. Transfers are rnade
to or frour investntent property only when there is a change in use.

e) Properfy, plant and equipment

All ploperty. plant and equipnrent are stated at cost less accurrrulated depreciation and inrpairlrent
losses. Cost includes expenditure that is directly attributable to the acquisition or construction of
the itenr of property appropriately according to the acronynts yot-t Llse in your Iinalcial statements
plant and equipntent. When signiticant parts of propertl,, plant and equipnrerrt are required to be
replaced at intervals. Lagdera TVC recognizes such parts as individual assets with specific usef'ul
lives and depreciates tlrenr accordingly. Likewise, when a nrajor inspection is performed. its cost
is recognized in the carlying arnount ofthe plant and equipnrent as a replacenrent ifthe recognition
criteria are satist'ied. All other repair and nraintenance costs are recognized in surplus, or deflcit
as incttned. Where arr asset is acquired in a non-exclrange transaction fbr nil or nontinal
consideration the asset is initially nteasured at its tair value.

f) Leascs

Finance leases are leases that transf'er substantially the entire risks and benefits incidental to
ownership of the leased itent to Lagdcra TVC. Assets held under a finance lease are capitalized at
the comntencentent of the lease at the fair value of the leased property or, it' lower, at the present
value of the firture rninimum lease payments. Lagdera TVC also recognizes the associated lease
liability at the inception ofthe lease. The liability recognized is nreasured as the present value of
the firture ntinirrrrtnt lease paynrents at initial recognition. Subsequent to initial recognition, lease
payments are apporlioned betrveen flnarrce charges and reduction of the lease liability to acftieve
a constant rate of intelest on the rernaining balance ofthe liability. Filrance clrarges are recognized
as flnance costs in surplus or deficit. Arr asset held under a finance lease is depreciated over the
usefirl lit'e of tlre asset. However, ilthere is no reasonable certainty that Lagdera TVC will obtain
ownership of the asset by the end of'the lease terr:r. the asset is depreciated over the shorter. of the
estinlated useful Iife olthe asset and the lease ternr. Operating leases are leases that do not transt-er
substantially all the risks and benefits incidental to ownership of the leased item to Lagdera TVC.
Operating lease payments are recognized as an operating expense in surplus or deficit on a straight-
line basis over the lease term.

ll
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g) Intangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a notr-exchange tl'ansaction is their fair value at the date of the exchange. Following
initial recognition. intangible assets are carried at cost less any accurrrulated amortization and
accumulated inrpairment losses. Internally generated intangible assets, excluding capitalized
developnrent costs, are not capitalized and expenditure is reflected in surplus or det'icit in the
period in rvhich the expenditure is incurred. The useful life ofthe intangible assets is assessed as

either finite or indefinite. Intangible assets u.ith an indefinite useful life are assessed for
irnpairnrent at each reporting date.

h) Research and development costs

Lagdera TVC expenses research costs as incurred. Developnrent costs on an individual project are
recognized as intangible assets lvhen Lagdera TVC can demonstrate:

use or sale.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins lvhen
development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of deve lopment, the asset is tested for impairntent
annually with any impairment losses recognized imrnediately in surplus or deficit.

i) Financialinstruments

IPSAS 4l addresses the classification, rneasurenrent and de-recognition ol-financial assets and

financial liabilities. introduces nerv rules fbr hedge accounting and a new impairnrent model for
flnancial assets. Lagclerq TVC cloes not lupe uny hedge relationships und !herefore the new hedge
accounting rule.s have no impoct on the (.-ollege's .fi nancial stole tenl.\. A financial instrunrent is
any cotrtract that gives rise to a flnancial asset of one entity and a financial liability or equity
instrunrent of arrother entity. At initial recognition, the Lagdera Technical and Vocational College
meastlres a financial asset or financial liability at its fair value plus or minus. in the case of a

financial asset or tlnancial liability not at fair value through surplus or deficit, transaction costs
that are directly attributable to the acquisition or issue ofthe financial asset or financial liability.
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Finunc'iul nsscls

Clnssificuti on

The Lagdera Technical and Vocational College classitles its financial assets as subsequently
measttred at atrtortised cost, fair value through net assets/ equity or fair value through surplus and
deficit on the basis of both Lagdera TVC's nranagernent model for financial assets and the
contractual cash f'low characteristics of the financial asset. A financial asset is measured at
amortized cost wlretr the financial asset is held within a managenlent model rvhose objective is to
hold financial assets in order to collect contractual cash l'lows and the contractual ternrs of the
financial asset give rise on specified dates to cash florvs that are solely payrnents of principal and
interest on the principal outstanding. A financial asset is nreasured at fair value through net assets/
equity if it is held u'ithin the ntanagenlent ntodel whose objective is achieved by both collecting
contractual cashtlorvs and selling financial asscts and the contractual ternrs ofthe flnancial asset
give rise orr specified dates to cash flows that are solely payrnents of principal and interest on the
principal amount outstanding. A financial asset shall be nreasured at f'air value through surplus or
deficit unless it is nreasured at amortized cost or t-air value through net assets/ equity unless
Lagdera Technical and Vocational College has rnade irrevocable election at initial recognition for
paflicular investments in equitl instruments.

Subsequent measurement
Based on the business ntodel and the cash tlow characteristics, Lagdera TVC classities its tlnancial
assets into amortized cost or fair value categories for financial instrunrents. Movements in fair
value are preserrted in either surplus or delicit or through net assets/ equity subject to certain
criteria being met.

Amortized cost
Financial assets tltat are held fbr collection of contractual cash t'lorvs rvhere those casli florvs
replesent solely payments ofprincipal and interest, arrd that are not designated at fair value through
strrplus or deficit, are measured at anrortized cost. A gain or loss on an instrunrent that is
subseqtrently nteasured at arnortized cost and is not part ofa hedging relationship is recognized in
profit or loss rvhen the asset is de-recognized ol irrrpaired. Interest inconte t}om these financial
assets is included in finance inconre using the effective interest rate method.

Fair value through net assets/ equity
Financial assets that are held fbr collection of contractual cash l'lolr,s and fbr selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are
measured at f'air value through net assets/ equity. Movernents in the carrying antount are taken
through net assets, except for the recognition of impairment gains or losses. interest revenue and
foreign exchange gains and losses which are recognized in surplus/deficit. Interest income fronr
these financial assets is included in finance inconre using the eff'ective interest rate urethod.

ri
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Fair value through surplus or dcficit
Financial assets that do not nreet the criteria fbr anrortized cost or f'air value through net assets/
equity are rneasured at f'air value through surplus or deflcit. A business model where Lagdera TVC
manages financial assets with the objective of realizing cash flor.r,s through solely the sale of the
assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
alllounts. Trade and other receivables are assessed fbr inrpairnretrt on a continuing basis. An
estimate is nrade ofdoubtful receivables based on a review ofall outstanding amounts at the year-
end.

Impairmen t

Lagdera TVC assesses, on a forward-looking basis, the expected credit loss ('ECL') associated
with its tlnancial assets carried at arnortized cost and t'air value through net assets/equity. Lagdera
TVC recognizes a loss allowance for such losses at each reporting date. Critical estimates and
significant judgtnents made by nlanagemellt in determining the expected credit loss (ECL) are set
out in the Notes to the financial statements

Finonciul liahilities

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is
its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method.

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of nranufacturing overheads based on the nornral operating capacity but excluding
borrowing costs.

After initial recognition, irrventory is nreasured at the lower of cost and rret realizable value.
Ilowever, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lorver of cost and current replacement
cost.

t4

Classification
Lagdera TVC classifies its liabilities as subsequently measured at amortized cost except fbr
financial liabilities measured through profit or loss.
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I nventories (Con tinued)

Net realizable value is the estinrated selling price in the ordinary coul'se of operations. less the
estinlated costs of conrpletion and the estinrated costs necessary to nrake the salc. exchange. or
distribution. Inventories are recognized as an expense when deployed tbr utilization or
consurnption in the ordinary course of operations of the Lagdera TVC.

k) Provisions

Provisions are recognized r.r'hen Lagdera TVC has a present obligation (legal ol constructive) as a
result ofa past event, it is probable tlrat an outflow ofresources enrbodying econonric beneflts or
service potential rvill be required to settle the obligation and a reliable estimate can be made of the
anlount of the obligatiotr. Where Lagdera TVC expects soure or all of a provision to be reinrbursed,
for exantple, ttnder an insurance contract, the reinrbursernent is recognized as a separate asset only
whetr the reimburseutent is virtually certain. The expense relating to any provision is presented in
the statenlent of financial perlornrance net of any reirnbursenrent.

Contin gent I ia hil ities

Lagdera TVC does not recognize a contingent liability but discloses details of any contirrgencies
in the notes to the financial statements unless the possibility ofan outflorv ofresources embodying
econonric benefits or service potential is renrote.

Conlingent ussels

Lagdera TVC does not recognize a contingent asset but discloses details ofa possible asset w,hose
existence is contingent on tlre occurrerrce or non-occrrrrence of orre or more uncertailt firture everrts
not wholly within the control of Lagdera TVC in the notes to the tlnancial statenlents. Contingent
assets are assessed continually to ensure that developrnents are appropriately reUected in the
financial staternents. If it has become virtually certain that an inflow of econonric beneflts or
service potential willarise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statenrents of the period in lvhich the change occurs.

l) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and/or households that nteet
the eligibility criteria. ii) nritigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. Lagdera TVC recognises a social beneflt as an expense tbr the social benefits schenre at
the same time that it recognises a liability. The liability fbr the social benefit scheme is measured
at the best estilrlate of the cost (the social benefit paynrents) that Lagdera TVC will incur in
fultilling the present obligations represented by the liability.
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m) Nature and purpose of reserves

Lagdera TVC creates and nraintains reserves in ternrs of specific requirenrents

n) Changes in accounting policies and estimates

Lagdera TVC recognizes the effects ofchanges in accounting policy retrospective ly. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

o) Employee benefits

Retirement benefit plans

Lagdera TVC provides retirernent benefits for its ernployees and directors. Detlned contribution
plans are post-entployment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contribtrtions if the fund does not hold suftlcient assets to pay all employee benefits relating to
enlployee service in the current and prior periods. The contributions to fund obligations for the
paynlent of retireurent benefits are charged against inconre in the year in which they beconre
payable. Defined beneflt plans are post-enrployment benefit plans other than deflned-contribut ion
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit credit
method basis. Deflcits identified are recovered through lump sunt payments or increased futr,rre
contributions on proportional basis to all participating enrployers. The contributions and lump sum
paynlents reduce the post-enrployment benefit obligation.

p) Foreign currency transactions

Transactions in tbreign currencies are initially accounted for at the ruling rate ofexchange on the
date ofthe transaction. Trade creditors or debtors denominated in tbreign currency are reported at
the statement of financial position repo(ing date by applying the exchange rate on that date.
Exchange diftbrences arising fronr the settlenrent of creditors, or fronr the reporling of creditors at
rates diff'erent from those at which they rvere initially recorded during the period, are recognized
as inconre or expenses in the period in which they arise.

q) Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of properly, plant and equipment.
Such borrowing costs are capitalized over tlre period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases lvhen construction of the
asset is complete. Further borrowing costs are charged to the statenrent of financial perfornrance.

r) Related parties

Lagdera TVC regalds a related party as a person or an entity with the ability to exert control
individually or jointly or to exercise signiticant influence over Lagdera TVC, or vice versa.
Menrbers of key rnanagement are regarded as related parties and conrprise the directors. the
Principal and sen ior ntanagers.
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u) Comparative figures

Where necessary cornparative tigures fbr the previous financial year have been anrended or
recontigured to confbrm to the required changes in presentation.

There have been no events subsequent to the financial year end with a significant inrpact on the
financial statements fbr the year ended June 30,2024.

t7

s) Serviceconcession arrangements

Lagdera TVC analyses all aspects of service concession arrangenrents that it enters into in
deterrnining the appropriate accounting treatlnent and disclosure requirernents. ln particular.
where a private party contributes an asset to the arrangenrent, Lagdera TVC recognizes that asset

w'hen, and only when, it controls or regulates the services. The operator nrust provide together
w'ith the asset, to whom it nrust provide thenr, and at lvhat price. ln the case ofassets other than
'whole-of-life' assets, it contlols. through ownership, beneficial entitlement or otherwise - any
signiticant residual interest in the asset at the end of the arrangeutent. Any assets so recognized
are measured at theil fair value. To the extent that an asset has been recognized, Lagdera TVC
also recognizes a corresporrding liability, adjusted by a cash consideration paid or received.

0 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-temr deposits on call
and highly liquid investnrents with an original nraturity of three months or less. rvhich are readily
convertible to known amounts of cash and are subject to insignit'icant risk of changes in value.
Bank accourrt balances include amounts held at the Central Bank of Kenya and at various
comnlercial banks at the end of the financial year. For the purposes ofthese financial statentents,
cash and cash equivalents also inch.rde short-terrn cash inrprests and advances to authorised public
officers and/or institutiotrs lvlrich were not surrendered or accounted lbr at the end ofthe financial
year.

v) Subsequent evcnts
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5. Significant .Iudgmcnts and Sources of Estimation Uncertainty

The preparation of Lagdela TVC financial statements in contbrrnity with IPSAS requires

managetnent to nrake judgments, estinrates and assumptions that afTect the reported anlounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting period. However. unceftainty about these assumptions and estimates could result in

outconles that require a nlaterial adjushnent to the carrying amount ofthe asset or liability affected

in f'uture periods.

The useful lives and residual values of assets are assessed using the fbllowing indicators to infornr
potential t'uture use and value from disposal:

TVC.

processes.

Provisions

Provisions were raised and management determined an estimate based on the inforrnation
available. Additional disclosure of these estinlates of provisions is included in Note.

Provisions are measured at the ulanagement's best estinrate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value rvhere the effect is material.

l8

Estimates and assumptions.

The key assunrptions concerning the tuture and other key sources of estinration uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying alnounts

of assets and liabilities within the next financial year. are described below. Lagdera TVC based its

assunrptions and estinrates on paranleters available when the consolidated financial statements

rvere prepared. However. existing circurnstances and assurrrptions about future developments may

chatrge due to market changes or circurnstances arising beyond tlre control of Lagdera TVC. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values
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6, Transfers from othcr National Government entities

(a)Transfers from other Government entities (Categorized)

7. Other revcnues from non-exchangc transaction

The TllC receired a donation of land antl buildings v,ith a.fair. vahrc o.f'Kshs. 3,280,800. The
donation ,rt.r nrcrdc b1' Counll, Governmen! o.f Garis.sa, Ministry of'etlucaliou tmd othcr donors
and is classifie d as o non-exchange lronsoction in accordtrnce with IPSAS 2 j - Reve ntrc.from
Non - Exchutge Transac ! i ons.

Unconditional Grants

itation CrantsC 2,000.000 2,200,000

Total unconditional (]ra nts 2,000,000 2,200,000

Total Government Grlnts and Subsidies 2,000,000 2,200,000

State
Department of
TVET

0 0 0 0

Education
Vinjstry 2,000,000 0 0 2,000,000 2.200.000

TotuI 2,000,000 0 2,000,000 2,200,000

Transfers from other
government entities 3,280,800 70,820.000
Others (indicate and

specify)

Total
3,280,800 70,820,000

Enrolnrent cohort I 143.000 363.000

378.800 3 r r.000

Adnrinistrative costs/Station 151.500 96.000

l9

tion 2023/2024

Kshs

20?2n{r2i

Kshs

Namc of
Lagdcra TVC
Scnding l'he
Gr:rnt

Anrount
rccognized to
Stltcnreut of
Pinanciat

Amount
deferred
undcr
defcrrcd
inconrc

iAnlountj rccogniscd in
; cupitll fuird.

Total giant
iincbnre

tlu iing thc
)'ea r I

rformancc *

I(shs I(shs Kshs

Conrparativc
FY

Ks hs

0

0

Dcscriirtiori

Kshs.Kshs.

2023D024 2022t2023

Description I
2023/202t 2022D023

IGhsKshs

Training expenses

8. Use ofGoods and Services
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9. Employee Costs

10. Board/CouncilExpenses

I l. Dcpreciation and Amortization expense

12. Repairs and Maintenance

13. Cash and Cash Equivalents

l2 (a). Detailed Analysis of Cash and Cash equivalents

Bank Charges 940 960

A dvert i se nrent /nrarket i n g I 19.000 0

Total good and serviccs 79i,240 770,960

Salaries and wages 240.000 240,000

Employee Costs 2,10,000 240,000

other Board/Counci I Expenses 160.000 200,000

Total 160,000 200,000

Property, plant and equipment I,986.027 1,259,778

Total depreciation and amortization 1,986,027 1,,259,779

Property 805.800 0

Total Repairs and Maintenance 805,800 0

Current Account t, t4l l8t
1,14 t l8tTotal Cash ancl Cash Equivalents

Current Accounta

Kenya Conrnrercial Bank I I 8 1498295 l,l4l l8l

20

2A22n023
Dcscripf ion

Kslts
t

2023n024

I(shs

2$23n$U 2022t2023
Descfiption

Kshs Kshs

l)escription
Kshs Kshs

Inscrt lnscrt

2022t2023
Descripticrit

KihsKshs

202312024

2023i2021 I .2022t2023
Description

l(ihsKshs

2023/2024 2022/2023
Financial Instifritiod

KshsKshsnu ittier
lAccount
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Sub- Total I,l4l I 8 I

Grand Total r,r4l I 8 I
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l-1. Propcrtl, Plant and [,quipmcDt

,\t l.t ttlt 2022 (ttto..ioar.tct,t)
Additions 8.820.000 6?.988.900 7l.l |lt.9(X)
Drsposals

Transfers/Adj ustnrcnts

l,t 3Ot June 2023 lpriiois-
Fy)

I,820,000
62,9En,90{)

71.,t03.9(x)

Addrlions I.761.000 1.5 t7.800 J,2lt0.!r00
P!!ps!d!
TransG/Adtustnlcnls

Aa 30rb ttnc 2021 (ctrre t
)30,)

8,'r20.000
1.763.000 1,517,E00 75,01r9.700

I)cprccirli(,n /\nd
loU,nirmcrl
At I Jol! 2022 (ptuvious

_yetr)

.ryplecia!!on |,249,77t
Dispos.ls
InlpairnL'nt

I,25r),77It 1,25r,77E

I)cprccialron ::0.1751.1i9.778 50i.8 7,1 1.9It6,027

\nsal1
Inlpainncnl
Translcr/Adtuslnlenl
At J|t' tlna 2021 (c ttent 2.5r 9,5i6 2t0,313 505.t7.t J.2t5.805

21

l.rnd fotal
(-'o:rl BoildiorJ

lisirs Krhs ltrhs t(shr K!brXsbs Xshs

Corrrpuacr

ntriar i'

t'urnlturc I

{od | ,\ssctr
(lipilrl
!* ork ln

I lotot
vrhirles

Phni aod
quifrncrrt l1s1gi[l i progtrr i

j nr'. I K,t..' i

62,etE,e00 
I

1.2t9.118

At J0 Ju! 202J (c t'tent teat)

Nct Book l'alucs L
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:! 
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6l),{69,JJ{ t.5{2,('25 l,0l I,926 7l.E{t,E9S

l,agdcra'l \'('
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i - :(I ,rrrl I
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,
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Notes to the Financial Statements (Continucd)

Va lu a tion

As per National Treasury guidelines, Land and buildings rvere identified and valued as per the National
Liabilities artd Managetnent Policy and guidelines (lssued.lune 2020). The assets were revalued by
xxx professional valuers on xxx. These amounts were adopted in the financial statentents on xxx.

32 (b) Property, Plant and Equipment at Cost

Ifthe freehold land, buildings and other assets rvere stated on the historical cost basis the amounts would
be as follows:

I5. [ntangible Assets

Land 8,820,000 0 8,820,000

B uildings 62,988,900 0 62,988,900

Plant And Machinery 0 0 0

Motor Vehicles including Motorcycles 0 0

Conlputers and Related Equipnrenl l .5 17,800 0 1.517,800

Oftice Equiprnent, Furniture, And Fittings r.763,000 0 l,763,000

Tota I 75,089,700 75,089,700

Cost

Additions

Additions-internal develo nrL'nt

At end of the year

Amortization and im a irmen t
At rnnln of thc ear
Amortization

At end of the car

At end of thc ear

NBV

24

i

L
Cost NBV

Description

Kshs KshsKshs

Accumulated

l)rpreciation 
I

0

202U2023202312024
Descriptioii

KihsKshs

At beginning of the vear

At end of the year

lmpairrnent loss
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16. InvestmentProperty

At end of the r.ear
(For invest,nent proper\) held at fair value, changes in.fair value should go through the stalentent of
financial per/brmqtrce. ll/he re cost model is elected, cleprecation and impairnenl slrould nol ba cltorged.
Inveslment measured at fair t'alrc sltoultl be et'alualcd ut the end of thc reporting period for changes in
fair value.). Entit.tt shoukl disclosc thc indcpcndcnt vahrcrs, rental incontc .fi'ont lhc inyestnrcnl propcrh'
ifany and the direct costs auributed to the investment properl)'. Any charges ot1 the inveslme, property
as well as an1, dfficulq, in classifi,ing this asset as .tn inveslment propern,

17. Cash generated from operations.

(Tlte total of th is stalement slrould tie to tlte cash.floty section on net cosh.flou,s.fi.om/ usecl in

At beginning of thc year

Additions

Dis al duri the eat'

De' leciation

Inr rnnent

Gain or loss on fair value- il fair value is elected

Ad usted for:

Non-Cash ants received

Contributed assets

Irn alrment

Cains and Losses on Dis al of Assets

Contribution to rovlslons

Contribution to im irnrent allowance

Finance Inconre

Finance Cost

Increase in Invento

Increase in Det'erred Income

I ncrease itr Pa ables

I nclease in Pa rnents rece ived in advance

ActivitiesNet Cash Florv from 0 era tin

oPerations)
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18. Financial Risk Management

Lagdera TVC activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign cuneucy. The college overall risk nranagenrent
programlne focuses on unpredictability of changes in the business environment and seeks to
ntininlise the potential adverse etlect of such risks on its perfbrnrance by setting acceptable
levels of risk. The company does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

Lagdera TVC's financial risk managenrent objectives and policies are detailed below:

(i) Credit risk

Lagdera TVC has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. Credit risk arises fiom cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk linrits are set based on intenral or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allor,r,ances for doubtful receivables, istinrated by
the conrpany's management based on prior experience and their assessrllent of the cun'ent
econonric environment.

The carrying atnount of financial assets recorded in the financial statements representing
Lagdera TVC's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

(NB: The total.s column shoulcl tie to the individual elenrcnts of credit risk tlisclosed itt Lagdera TVC's
st at e me nt oJ-fi na nc i o I pos i t ion)
Financial risk management (continued)

At 30 June 20XX
Receivables front exclrange
transactions xxx Xxx xxx xxx

Receivables fronr non-exchange
transactions xxx Xxx xxx xxx

Bank balances xxx Xxx xxx xxx

Total xxr Xxx xxr xxx

At 30 Junc 20XX (current year)
Receivables fionr exchange
transactions xxx Xxx xxx xxx

Receivables fronr non-exchange
transactions xxx Xxx xxx xxx

Bank balances xxx Xxx xxx

Tota l xxx Xxx xxx IXX
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The cttstolrrers under the tully perfbrnring category are paying theil debts as they continue
trading. The credit risk associated with these receivables is mininral and the allolvance for
Ltncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecovemble anlounts.

Lagdera TVC has significant concentratiorr of credit risk.

The board of directors sets the company's credit policies and objectives and lays dorvn
paranleters within which the various aspects of credit risk management are operated.

(ii) Liquidify risk management
Ultinrate responsibility for liquidity risk managernent rests with Lagdera TVC's directors, who
have built an appropriate liquidity risk managenrent franrework for the nranagement of Lagdera
TVC's short, ntedium and long-ternr funding and liquidity nlanagement requirements. Lagdera
TVC rnanages liquidity risk through continuous nronitoring of fbrecasts and actual cash flows.

The table below represents cash flows payable by the conrpany under non-derivative financial
liabilities by their renrairring contractual nraturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due rvithin l2 months equal
their carrying balances, as the inlpact ofdiscounting is not significant.

At 30 June 20XX
Trade Pa ables \xx xxx \\\ xxx

Current Portion Of Borrowin gs xxx xxx xxx xx\
Provisions xxx xxx xxx xxx

Det'erred Incorre xxx xxx xxx xxx

xxx xxx xxx xxx

Total xIx xxx xxx xxx

At 30 June 20XX
a bles xxx xxx xxx xxx

Current Portion Ol Borrorvin s xxx xxx xxx xxx

Provisions xxx xxx xxx

Det'erred lncome xxx xxx xxx xxx

Enr lo Bcnefit Obli ation xxx xxx xxx

Total XII IXI IIX xxx
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(iii) Market risk
Lagdera TVC has put in place an internal audit function to assist it in assessing the risk taced
by Lagdera TVC on an ongoing basis, evaluate and test the design and effbctiveness of its
internal accounting and operational controls.

Market risk is the risk arising tiom changes in nrarket prices, such as interest rate, equity prices
and foreign exchange rates which will affect Lagdera TVC's income or the value of its holding
of financial instruments. The objective of market risk nranagernent is to manage and control
nlarket risk exposures rvithin acceptable paranreters, while optinrising the return. Overall
responsibility for managing nrarket risk rests with the Audit and Risk Managenrent Conrmittee.

Lagdera TVC's Finance Department is responsible tbr the developtnent of detailed risk
managernent policies (subject to review and approval by Audit and Risk Managenrent
Cornrnittee) and for the day-to-day inrplementation of those policies.

There has been no change to Lagdera TVC's exposure to nrarket risks or the manner in which
it manages and nreasures the risk.

a) Foreign currency risk
Lagdera TVC has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denontinated in foreign currencies are paid after 30 days fronr the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate. The carrying
au"lount of Lagdera TVC's foreign currency denominated nlonetary assets and ulonetary
liabilities at the end of tlre reporting period are as follows:

Lagdera TVC manages foreign exchange risk lbrm future commercial transactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching the
same r.r,ith expected paynlents.

Foreign currency sensitivity analysis

The following table denronstrates the eft'ect on the conrpany's statement of comprelrensive
inconte on applying the sensitivity for a reasonable possible change in the exchange rate of
the three main transaction currencies, with all other variables held constant. The reverse
would also occur if the Kenya Shilling appreciated with all other variables held constant.

At 30 June 20XX
xxxFinancial Assets (lnvestments, Cash. Debtors) xxx xxx

l-iabilities

Trade and Other Payables xxx xxx

gsBonowin xxx xxx xxx

Net Forei gn Currency Asset/(Liabi I ity) xxx xxx
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20xx

Euro t0% xxx xxx
Usd t0% xxx xxx
20xx

Eu ro l0% xxx
Usd t0% xxx xxx

b) Interest ratc risk
Interest rate risk is the risk that Lagdera TVC's tlnancial condition may be adversely affected
as a result of clranges in interest rate levels. The conrpany's interest rate risk arises front bank
deposits. This exposes the conrparry to cash flow interest rate risk. The interest rate risk
exposure arises mainly fronr interest rate lnovenrents on the company's deposits.

Mtnagement of inleresl rotc risk
To manage the interest rate risk, managenlent has endeavoured to bank with institutions that
otl'er favourable interest rates.

Sensitivity analysis

Lagdera TVC analyses its interest rate exposure on a dynalnic basis by conducting a serrsitivity
analysis. This involves deternrining the inrpact on profit or loss of defined rate shifts. The
sensitivity analysis fbr interest rate risk assunles that all other variables, in particular foreign
exchange l'ates. renlain constant. The analysis lras beetr perforn-red on the iame basis as the
prior year.

Using the end ofthe year figules. the sensitivity analysis indicates the inrpact on the statement
ofcomprehensive income ifcurrent floating interest rates increase/decrease by one percentage
point as a decrease/increase of Kshs xxx (20XX: Kshs xxx). A rate increase/decrease of 5%
would result in a decrease/increase in profit befole tax of Kshs xxx (20XX - Kshs xxx)

iv) Capital Risk Management
The objective of Lagdera TVC's capital risk management is to safeguard Lagdera TVC's
ability to continue as a going corlcern. Lagdera TVC capital structure conrprises ofthe
following funds:

Revaluation Reserve xxx xxx
Retained Earnin xxx xxx
Ca ital Reserve xxx xxx
Total Funds xxx xxx
Total Borror,vin xxx
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Less: Cash and Bank Balances (xxx) (xxx)
Net Debt/(Excess Cash and Cash
Eq u ivalerrts)

xxx xxx

Gc:r rin xxYo xxoZ

19. Related Party Balances

Nature of related party relationships

Entities and other parties related to Lagdera TVC include those parties who have ability to
exercise corrtrol or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close fhmily mernbers.

Govern ment of Kenya
The Government of Kenya is the principal shareholder of Lagdera TVC. holding l00oh of
Lagdera TVC s equity interest. The Government of Kenya has provided full guarantees to all
long-term lenders of Lagdera TVC. both domestic and external. Other related parties include:

i) The National Covernment:
ii) The Parent Ministry;
iii) Key management;
iv) Board of directors;
v) XXX

The transactions and balances with related parties during the year are as

Transactions rvith Related Parties

a) Sales to related partics

Sales of electricity to govt aqencies 0 0

0 0Rent income tiom govt. agencies

0 0water sales to govt. agencies

0 0Others (spccif)
0 0Total

B) Purchascs from related parties

Purchases of electricity front kplc 0 0

0 0Purchase of water from govt service providers

0 0Rent expenses paid to golt agencies

0 0Training and conference fees paid to go\t. agencies

0Others (specrf)

0Tota I 0

b) Grants /Transfers from the Govcrnment
2.000,000 2,000,000Grants fi'om National Govt

0Grants from County Governntent 0

Donations in Kind 0 0
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Total 2,000,000 2,000,000

rticsc Ex enses incurred on behalf of related

I)a ents of Salarics and W eeses lbr 2 Em I 240.000 240.000

Pa tttents for Coods and Services for 2023/2024 xxx l, I I 0,000

Tota I

nsx tiond K Manl ement Com

Directors' entol utlents t60.000 200.000

Conr nsal ion to Ke nlentM 100.000 320.000

Tota I x\\ xx)(

20. Segmentlnformation

(Where an organiscttion operates in difierent geogrophical regions or in tlapartmenrs, IPSAS
18 on segmenlal reporting requires an enlily lo present segmental i4forntc ion of each
geographic region or depcrtnent to enablc uscrs undcrstand Lagdara TVC's ltcrfonncuicc ond
allocotion of re.sources to dilferent segmcnts)
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21. Contingent Assets and Contingent Liabilities

Contingent Assets

Contingent Liabilities

(Give details)

22. CapitalConrmitments

Q{B: Capital commilmenls are commilments lo be ccu'ried out in the next.financial year and
are discloscd in qccordancc vt,ilh IPSAS 17. Capilal commilmcnls may'bc those !ha! have bcen
outhorised by Logdero TVC but ot the end oflhe year had not been contacted or those already
conl rac te d.fot' a nd ongo in g)

Contirlgent Asscts

Instrrarrce Reinrbursements 0 0

Assets arising from deternrination of Court Cases 0 0

Reinrbursable Indenrnities and Cuarantees 0 0

0 0

Total 0 0

Contingent Liabilitics 0 0

Court Case Xxx against Lagdera TVC 0 0

Bank guarantees in favour of subsidiary 0 0

Contingent liabilities arising from Contracts including
PPPs

0 0

cify)Others 0 0

Total 0

Authorised for 0 0

Authorised and Contracted fbr 0 0

Total 0 0
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23. Events After The Reporting Period

There were no lnaterial adjusting and non-adjusting events after the reporting period.

24. Ultimate And Holding Entity

Lagdera TVC is a State Corporation/ or a Semi-Autonomous Government Agency under
the Ministry of xxx. Its ultirnate parent is the Govemment of Kenya.

25. Currency
The financial statements are presented in Kenya Shillings (Kshs) and the values are
rorrnded off to the nearest shilling.

JJ
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20. Appendices

Appendix l: Implementation Status of Auditor-General Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

Guidance Noles:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final external audit report that is signed by
Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for the

implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to the National Treasury.

Name: IDDI M. MWASSINA
PRINCIPAL

34

Ileference No. on thc
cxtcrnal audit

Ileport

Issue / Obsen'ations
from Auditor N'Ianagement comments

Status:
(Resolved / Not

Resolred)

T inr efra m e:

(Pul o tkile when you
etpecl lhe issue to he

resolwd)
I


