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COULSON SECONDARY SCHOOL
PUBLTC SECONDARY SCHOOL

Annual RcPort snd Financial Statements

For the YGer ended 30tr' June 2021

I KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations. u,e govemed under the Basic EducBtion Act'

;;i;il t;i;;""d in Nakuru countv' oilgil East Sub-countv

The school was registered in l $;7021under registration numt-er 32530000248 and is currently

categorized as a countv public tJ;;;i;;lt;iJ:owned or operated bv the Govemment'

The school is a day school and hatl 150 numbers of students as' at 30rr' June 202l lt has

and l0 teachers of which 3 teacheis *" "'pi"y"a 
by the School Board of Management'

(b) Schoof Board of Managcment - Board Mcmbers

Thc School Board of Management established under Section 55 of the Basic Educa

ioir; i. 
"otnpo."a 

of the following members:

I sbeam

tion Act,

1410512019
ChairmanPatrick KiiruBisI 1410512019- PrinciSMr. Peter N 'an ,a

2 t4to5l20t9MemberhaasaSM.neelC IadamM3 1410512019
MemberKi nrunoh M.JMI4 14t0512019
MenrberEn SinnaEd5 14105120t9MemberMr. J Mbu6 t4lo5lz0l9
MemberMr.Charles a7 1410512019
Member - Teacher

Mr.Fred O8 1410512019
MemberMr. Peter N.9 r4105120t9
Membernuthoce MAIMadaml0 t410stz0t9Menrbers

Pastor Samson Simwa1l t4t0512019Membersburaums MICo lnIrMt2
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COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report
For the year en

and Financial Ststcments
ded 30rh June 2021

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The functiorrs of the School Board of ManageDlent include:

- Promote the best intcrests ofthe School and ensure its developtnert'

-Prornotequalityeclucationforallpupilsinaccordancewitlrthcstandaldssetundetthetsaslc
Education Act, 2013

- Ensure and assure the provision ofproper and adequate facilitiqs for the School

- Manage the School's iffairs in accordincc with the rules and regulations governing

occupational safety and health

- Advise the Counti Education Board on the stafling nceds ofthe School'

- Detcmrine cases oi pupils' disciplinc and nrake reporls to the CEB

- Prepare compreheniive ter-mly report on all areas of its mandate and submit the leport to CEB

- Administer and nranage the resources ofthe School

-Receive,collectandaccountforanyfundsaccruingtotheinstitutioninaccordancewith
etti"l" jZO (t) (a) ofthe Conslitution of Kenya, Section 8l ofthe Public Finance

M-uge,r.,.ni ict, 2012 and thc Fourth schedule para 2l and 23 of rhe Basic Education Act,

2013.

(c) Committecs of the Board

4 out of6

Bishop Patrick Kiiru
Mr. Peter Ng'ang'a
Madam Cclina M Salaash

Pastor Samson SinrwaI Executive Committcc
Audit Committee2

4outof6

Bishop Patrick Kiinr
Mr. Peter Ng'ang'a
Madam Celina M Salaash

Fioance,procurement and
gencral purposes
ConlnitteeJ

4 out of6

Blshop Patrick Kiiru
Mr. Peter Ng'ang'a
Madam Celine M. Salaash

Eng. Edgar Silrra
Mr. Joseph Mbugua

4 Acadenric Cormnittee

4outof6

Bishop Patrick Kiiru
Mr. Peter Ng'ang'a
Madarn Ccline M. Salaash

Mr. John M. Kiruri
En Ed l Sirrna5 Dcvelopment Corrrnittcc

4ouof6

Bisliop Patrick Kiinr
Mr. Peter Ng'ang'a
Madam Alice Muthoni
Pastor Sanson Simwa
Mr.Collins Mutnbura

Discipline and welfarc
Comminee6

3
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Annual Report
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ded 30tr June 202I

/dl School ooeration Management
iir tfri tr"i"ia yea. ended3g'o June 2021 the School day-to-day management was under the

following pcrsons:

Ref: Dedsntuon Nome TSC Number

I Principal IUr. Peter N 'a 3',t5620

2 Dcouty Principal Mr. Duncsn M.Waitheka 240s84

3 School Bursar Ms. Eunicc Waithera Kamau

4



COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCIIOOL
Annuol Rcport nnd Finnncinl Stlltenrcnts
For thc ycnr cnded 30th Junc 2021
KEY SCIIOOL INFORMATION AND MAIIAGEIIIENT (Conlinucd)

(c) Schools contacls

Post Oflicc Box:
Tclcphonc:
E-mail:
Wcbsite:
Faccbook:
Twitter:

29 - 201l6 Gilgil
07226E9279
coulsonss@gmail.com

(Q School Bankcrs

Thc following school opcratcd four banl accounts in thc following banks:

2

3

4

Namc ofBank'
Branch:
Account Number:

Namc of Bank:
Branch:
Account Numbcr:

Namc of Bank:
Branch:
Account Numbcr:

Namc of Bank:
Brach:
Accounl Numbcr:

Kenya Commcrcial Bank
Cilgil
l r39705091- SCHOOL FLJND

Kcnya Commercial Bank
Gilgil
r 1397M575- TUITION

Kcnya Commcrcial Bank
Gilsil
I I397M303- OPERATION

Kcnya Commcrcial Bank
Gilgil
I 27 99 57 I 90. INFRASTRUSTURE

(g) Indcpcndcnt Auditors
Oflicc of lhc Auditor Ccncral
Annivcrsary Towcrc, Univcrsity Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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COULSON SECONDARY SCHOOL
PT.JBLIC SECONDARY SCHOOL
Annual Report
For the year en

and Financial Statements
ded 30tr' June 2021

U. SUMMARYREPORTOFPERFORMANCE OF THE SCHOOL

The following is a summary report of the performance ofthe school against thc set

performance evaluation criteria:

a) Financial performance:

RSYEALAE HREET TsRFO TIITIIEF' AMEssoA.RI oNAAND oc MPTHER YEAREUS/D CITFI FOI'RPLs
2018201920202021sNo ACCOUNTS
KshsKshsKshsKshs
7',16 3 5.00423 449.71117 209.00261,1I School Fund Accouot
t1'l 33.2067,296.50278 51.0016ations Accounto2

l0r l5 49144 40238 449.00r 20,495.503 Tuition Account

lnfrastructurc Account4
r59.306r49.0014,866.18TOTAL

629 33.6l3I75.18IIncreasc/Decreasc

CRAPTI PRESEN'TATION FOR SURPLUS/DEFICIT FOR THE LAST TIIREE YEARS

a khoolfund tOperation D Tultion lColumnl

20 2l 2 018

I

n

:

ilr E!

I
x

hiIl0
E?J$

3E$

9

From the year 2021 lhere is an incrcase in surplus of Kshs 1,649,475'18 even though year 2021

covens a period of 6 monlhs while comparurive period year 2020 coverc a petiod of 12 monlhs'

In the year 2020 there was a decrease in surylus of Kshs 1,035,434.61 which resulted fi'om early

closure of the school due to covicl l9 where sttdenls slayed honrc and parenls were nol Paying the

fees and lesser FDSE disbutsement.

6
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COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL

Arnusl
For lhc

Rcport and Financial Statcmcnts
cnded 30th Junc 2021r

CAPITATION CRfu\TS FROtr{ TIIE TIINISTRY OF EDUCATION FOR TIIE LAST TIIREE YEARS
sNo ACCOUn-TS 2021 2020 20t9 20 r8

KSHS KSIIS KSIIS KSIIS

Opcrations Account 949,203.15 r,289,675.00 1,697,866.50 t,422,295.00

2 Tuition Account l5l,107.50 20r,716.00 359,044.40 587,399.60

Tot!l I,t00.310.85 l,491,39r.00 2.056.910.90 2,009,694.60

Increasey'Decreasc (39t.080.15) (565,519.90) 47,216.30

No ofStudents
Rstio of CspltBtion pcr
student

GRAPII PRESENTATION FOR GRANT FRO I ITIINISTRY OF EDUCATION FOII TIIE

LAST TTIREE YEARS

I Op€rationt aTuition 
E|! 

Series 3

E

I

I
s

E
s

I
I
9
5

I

4

3

l,
2021 2020 20r9 2018

From the year 2021 there was a decrease ol grant of Kshs. 391 ,050. I 5 even though the period cowrs

6 ntonths vhile conparotive period 2020 covcrs l2 ntonths.

ln the year 2020 therc vas a decrease in grant of Kshs- 565,519.90 which resulled fronr early closure

ofrha school due to Covid 19.
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COTJLSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report
For the year en

and Financial Statements
ded 30rh June 2021

OVERVIEW OF GROWTH IN ITURE OF TTIE SCHOOLEXPDND
201820192021 2020sNo ACCOUNTS
K!hsKshsKshs Kshs

4,660,315.00I 75 557.00788 878.25787 060.67I School Fuod Acmunt

286 462.00765 163.00568 626.00367 828.00ons Account2
471 908.50314 372.00440 r65.0030 6r2.003 Tuition Account

4 lnfrastructure Account
.00797 669.25.67I ITotd

93.5577.25t168.s8Ilncrcasey'Dc{rcasc

GRAPTI PRESENTATION FOR THE GROWTII IN EXPENDITURE TOR THE LAST

TIIREE YEARS

a School Fund I Operslions :i Tuition

2020 2 018

I
it

E

:.
FjB

l:
E

vIj

ilg
2 019

a

E
l9j

li
D

E-eFfr.8Ili
2021

From the year 2021 there was a tleo'ease in expenditure oJ'Kshs. 3,612.168.58 even though the period

covers 6 monlhs while conryarative Period 2020 covers 12 monlhs.

In the year 2020 there was an increase in expenditure of Kshs. 1,442'577.25'

8



COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
An[uel Report and Financiol Statements
For thc ycar ended 30rh June 2021

sNo ACCOUN'TS 2021 2020 2019 2018

I
School Fund
Account r(sHs l(slIs I(sHS KSHS

a Debrors 2.687,047 .24 2;192,703.24 2,612,0'77 .99 2,9'12,033.99

Total 2,687,047 .24 2,192,'103.24 2,612,0',1'1.99 7,,9'12,033.99

lrlcreasdDecrcasc (r0s,6s6.00) (3s9.956.00)

MOVEM ENT OT DEBTORS OF TIIE SCHOOL

l8 25.25

GRAPI{ PRESENTATION FON TITE TTTOVE[IT'NT OF DEBTORS OT TTIE SCIIOOL

aDebto6 o Series 2 Series 3

.n

n

202 r 2020 2 019 20r8

From tha year 202 I there is a deuease in tlebtors of Kshs !05,656.00 even though year 2021 coverc

a periotl of 6 ntonths $,hile conpqralit'e period yeot 2020 covers a pcriod of I 2 months

In the year 2020 there w($ an increqsc in clabto$ of Kshs r 80,625.2 5 trtich rcsultul.ton aarly

closure of lhc schaol due to Covitl l9 where stwlenls stuyed hone.

9



COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Antrual Report and Financial StatementE
For thc yerr endcd 30rt June 2021

MOVEMENT OF CREDITORS OF TTIE SCHOOL

GRAPH PRESENTATION FOR THE MOVEMENT OF CREDITORS

r credltort I columnl I colurnn2

2027 202 0 20r9 ,o1a

E

E

s'

F

fi.

I
I

I

From theyear 2021 there is a decrease in creditors of Kshs i72,453.00 which t'esulted fron paying

goods and services on cash basis 2021 and avoidingfurther debts-

sNo ACCOT'NTS 2021 2020 2019 2018

I Detcription KSHS KSHS KSIIS KSHS

a Crcditors 302,359.00 674,812.m 1.788.95t.00 2.317.0t 6.00

Totel 3023r2.00 674.812.00 1.788.9s1.00 2J17.0r6.00

Incresscy'Decrcase /372.45t1 (r.rr4.l39.00) (528.065.00)

l0



COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year endcd 30rl' June 2021

sNo ACCOUNTS 2021 2020 2019 2018

KSIIS I(sHS l(stls KSHS

School Fund Account 239,t42.54 4,m3.79 130,080.71 (t2s ,260 .29)

o ons Account 71,455_30 (6.198.0s) 2,951.70 25,248.20

3 Tuition Account 70,880.00 184.50 3,834.50 4,162.10

4 Infrastrucnue Account 356,109.00

Totol 737,586.84

-909.76 136,866.91 -95,849.99

Incretse/Dccrcase 738.496.60 (L31,776.671 232,116.90

MOVEMENT OF CASH AND BATIK BALAJ\CES

GRAPITPRESIIN,I'ATIoNFoRcAsttANDBANKBALANCESToRTIIELASTTIiREEYBARS

a S{hool fund o Operationt Tuatlon lt lnfi6structure

2021 2020 2019 2 018

E"

tr

I

lies 33n93

I
sI

li,l
R
xi

From the year 2021 there is on fucrease in cash and brutk balances ol Kshs 738,496.60 even rhough

ycar 2021 covers a period of 6 nonlhs vhilc compqrative Peiod yeur 2020 cowrs a period of I 2

nnnths.

In thc year 2020 lhere wos a clecreose in ctrsh antl burk halances ofKshs 137,776.67 w'hich resultetl

frcm etu'ly cloure of the school tlue to Covicl 19 where st dents stuyed honte

ll



COULSON SECONDARY SCHOOL
PI'BLIC SECONDARY SCHOOL
Annual Report and Firancisl Statements
For the year ended 30th June 202I

b) Teacher Student ratio:

Thc teacher to student ratio is 33: L The numbcr ofteachers recruited in the year enditg31161202l

are (3) three female terchers. The total teaching staff was (29) twenty-nine, which was a total of(12)

twelvc males and (17) seventeen fcmale. The school has no B.O'M teachers.

The following is a breakdown of the number of teashers per each subject.

The subject we are having shon8ges are as follows: -

SA{o Subject

BUSINESS STUDIES

2 C.R.E

3 GEOCRAPHY

S/No Subj ect No. ofTeachers

I ENGLISH I

') KIAWAHILI I

3 MATHEMATICS 2

4 BIOLOGY 2

5 CHEMISTRY t

6 PHYSICS 2

9 C.R.E 0

l0 AGRICULTURE I

t2 HISTORY I

l3 GEOGRAPHY 0

14 BUSINESS STUDIES 0

t2



COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Stntemcnts
For the ycsr ended 30rl' June 2021

YEAR NO On

CANDIDATES

MEAN

SCORE

TRANSITTON REMARKS

201 8 30 3.?8 t2 'Ihe performance was below the

school targer of4.000. The declinc

was due to low Kcpe elltry mark

and indiscipline issue due to socio

- cconomic clullenges in their

homc euvironmcnl.

2019 9 4.22 t2 Thc performance was abovc the

school target mean of4.000. The

poor pcrfonnance was attributed

to:- students and teachcrs hard

work and cooperation

2020 l4 8 'fhe pcrfonnance was below thc

sclrool targct trrean scorc of4,0.

this could have bcen attributcd to;-

the Covid l9 break where sorne

students only appearcd during tlre

exams, low Kcpe entry rnarks and

indiscipline issucs.

c) Mean score in the 202IKCSE:

d) Number ofC^ndidatcs ln the 2021 KCSE:

Tabulate the nurnbcr ofcandidates sitting for KCSE over th€ last tlrec years.

YEAR NUMBER OF CANDIDATES

2018 20t9 2020

BOYS 30 I l4

GIRLS 0 0 0

TOTAL 30 9 t4

l3



COI,ILSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financlal Statements
For the year ended 30tt June 2021

e) Copacity of thc school:

The school had a total of 155 studcnts composed of l l0boys and 45girls, the nurnber ofclasses is (4)

four, the ratio of classes and the studenls in the school I :34. The school has a shortfall of (4) ctasses.

The school has two (3) laboratories, zero (0) computer laboratory and zero (0) library.

Th6 student's toilets comprise of(8) eight boy's toilcts and 4(four) girl's toilets.

FACILITY

.F) Development projects carricd out by the school:

CI
Srgl

Schoo

t
i :;rr sBC0f,DlRY 8Cllo0

"- 19-2O116, ILGI

I

CAPACITY ACTUAL

NO.OF

STUDENTS

STUDENT

RATIO

SHORT FALL

CLASSROOMS 4 155 l:34 4

LABORATORIES 3 155 l:M

COMPUTER

LAB.

0

LIBRARY 0

TOILETS

BOYS

GIRTSS

8

4

il0
45

l: l4

l:ll
5

4

l4



COULSON SECONDARY SCHOOL
PI,'BLIC SECONDARY SCHOOL
Annurl Rcport and Finrncial Strtcmcnts
For thc year cndcd 30rh Junc 2021

Sectlon 8l (l) ofthe Public Financc Managemcnt Act, 20l2requrres that, at the cnd ofeach financial
year, each National Covcmmcnt School shall prepale financial statements ln respect of that school.
Scchon 8l (3) requircs the financral statemcnts so prepared to be in a form that complies with
relevanl accounting standards as prescribed by the Publtc-sectot Accounting Standards Board o[
Kenya from trmc to tnne.

II STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Schedulc 4 (Sectron 23) of the Education Act, 2013 requrrcs the Board of Managcnrcnt of a public
lnstrtution of basic educatrou to bc kecp all propcr books and records of accounts of lhc incontc,
expenditurc and asscts of lhe Instifutton.

The Board of Managcmcnt of COULSON SECONDARY School acccpts responsibiliry for rhc
school's financial statcmcnts, which havc been prcparcd on the Cash Basis Mcthod of Frnancral
Rcporling, usng appropriatc accounting policres rn accordancc wtth Intcmahonal Public Scctor
Accounting Standards (IPSAS).

The Board of Managemcnt is of the oprnion lhat the school's financial statctnents give a true ar)d farr
vicw of lhc state of the school's lmnsactions during the financial year cndcd 30d' June, 2021 , and of the
school's financial position as at that datc

Bishop Patrick Kiiru Pctcr Ng'ang'a (Mr) Eruricc Waithcra Knmau (Ms)

Bursar

Coulson Sec Sclrool

Chnir,
Board of Monflgcment

Coulson Scc School

ItLDatc: 'L.1 zCLL

Secrctary,
Board of Managcmcnt
/Principnl

Coulson Scc School

Dntc: :.s.1..+.1 zur- ont", . .-t5.1. t. I L2?

l5



REPUBLIC OF KENYA

Telephone: +254-(2o) l2r4ooo

Q;l;,J:ff:',":"-ffiflii" Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR.GENERAL

l. tt lllt n< t n-! l,. r,,trttrtl,t I t l

REPORT OF THE AUDITOR.GENERAL ON COULSON SECONDARY SCHOOL FOR
THE SIX (6) MONTHS' PERTOD ENDED 30 JUNE, 2021 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such schools are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Coulson Secondary School set
out on pages 17 to 34, which comprise of the statement of financial assets and financial
liabilities as at 30 June, 202'1, statement of receipts and payments, statement of cash

lol.uru ('otttttt-



oflows, statement of budgeted versus actual amounts for the six (6) months' period then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements presenl fairly, in all material
respects, the financial position of Coulson Secondary School as at 30 June, 2021 , and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy ofCash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.737,587 as disclosed in Notes 8 and g to the financial
statements. However, the following discrepancies were noted; -

1.1 Operations Account

Notes 8 and I reflect Kshs.74,808 and negative Kshs.3,353 respectively in respect to
operations cashbook bank and cash balance. However, cashbook was incomplete, not
updated and closed off for the month of June, 2021 and therefore it was not possible to
confirm the cashbook bank and cash balances.

1.2 School Fund Account

Notes 8 and 9 reflect Kshs.265,358 and negative Kshs.26,2l6 in respect to school fund
account cashbook bank and cash balance respectively. However, the cashbook was
incomplete, not updated and closed off for the month of June,2021 and therefore it was
not possible to confirm the cashbook bank and cash balances.

1.3 lnfrastructure Account

Note 8 reflects Kshs.356,109 in respect to infrastructure account cashbook bank balance.
However, the cashbook balance was incomplete and was last updated on
23 November, 2020, and therefore at was not possible to confirm the cashbook bank
balance as at 30 June,2021 .

ln the circumstances, the accuracy, completeness and existence of bank balance of
Kshs.737,587 could not be confirmed.

.\u*uru ( rtunir'
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2. Failure to Prepare Bank Account Reconciliations

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.737,587 as disclosed in Notes 8 and 9 to the financial
statements. Review of records revealed that the School did not prepare the standard bank
reconciliation statements for operation, infrastructure, boarding and school fund and
tuition accounts. This was contrary to Regulation 90(1) of the Public Finance
Management (National Government) Regulations,2015 that states that the accounting
officer shall ensure bank account reconciliations are completed for each bank account
held by the accounting officer. The School did not prepare board ofcash survey certificate
to confirm the reported cash balances. Further, the School did not provide bank
confirmation certificates to enable independent confirmation of bank balances.

ln the circumstances the accuracy, completeness and existence of bank balance of
Kshs.737,587 could not be confirmed.

3. lnaccuracy in the Statement of Budgeted Versus Actual Amounts

Comparison of the statement of budgeted versus actual amounts and the statement of
receipts and payments revealed discrepancies as indicated below;

The statement of budgeted versus actual amounts reflects Kshs.113,33'1 in respect
to capitation grants for tuition actual on a comparable basis. However, the statement
of receipts and payments reflects Kshs.151 ,108, resulting to an unexplained and
unreconciled variance of Kshs.37,777; and

ii. The statement of budgeted versus actual amounts reflects Kshs.1 ,216,607 in respect
to actual capitation grants for operations. However, the statement of receipts and
payments reflects Kshs.1,001,003, resulting to an unexplained and unreconciled
variance of Kshs.2'l 5,604.

ln the circumstances, the accuracy and completeness of the statement of budgeted
versus actual amounts could not be confirmed.

4. Unsupported Fund Balance

The statement of financial assets and financial liabilities reflects funds balance brought
forward of Kshs.2,107,409 as disclosed in Note 13 to the financial statements. However,
the fund balance brought forward comprises of negative Kshs.2,280, and negative
Kshs.8,203, in respect to bank and cash balances of which the supporting ledgers were
not provided for audit review.

ln the circumstances, the accuracy and completeness of the fund balance of
Kshs.2,107,409 could not be confirmed.

Rcrytrt of thc Auditor-Ganerul on (\rylson Secondun School ./ir thc s i (6) rrtru,rhs' perior.l endcd 30 June. 202 I -
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5. Unsupported Accounts Payables

The statement of financial assets and financial habilities reflects accounts payables
balance of Kshs.302,359 as disclosed rn Note 12 to the financial statements. However,
the detailed aging analysis, schedules and documentation supporting the outstanding
creditors were not provided for audit review.

ln the circumstanc€s, the accuracy and completeness of trade payables balance of
Kshs.302,359 could not be confirmed.

6. Non-Disclosure of lnventory in the Financial Statements

Other lmportant Disclosures Notes to the financial statements include stocUrnventory, for
which no monetary value was provrded This is despite the School having well-
documented stock list reports for slationery, foodstuffs and lab consumables

Non-drsclosure of stock balances contradicts Section 81(3) of the Public Frnance
Management Act, 2012 which states that 'the Accounting Officers for a national
government entity should prepare the financial statements in a form that complies wrth
the relevant accounting standards prescribed and published by the Accounting Standards
Board from time to time'.

ln the circumstances, the accuracy and completeness of stoclc/rnventory could not be
confirmed

7 . Accounts Receivables

7,1 Unsupported Accounts Receivables

The statement of frnancial assets and financial liabilities reflects accounts receivable
balance of Kshs.2,687,047 as disclosed in Note 11 to the financral statements. However,
the supporting schedules, detailed aging analysis and rssued invorces were not provided
for audit review Further, srgnifrcant accounting policies on accounts receivable as
disclosed in Note 5 are srlent on the treatment of the students'fees balances which is the
major source of income for the School.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.2,687,047 could not be confirmed.

7.2 Long Outstanding Receivables

The statement of financial assets and financral habrlrtres reflects accounts receivables
balance of Kshs.2,687,047 in respect of fees arrears as disclosed in Note 11 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.2,526,704 which had been outstanding for more than two (2) years. However, there

Report of the Auduor-General on Coulson Secondory School for the su (6) montb' penod ended 30 June, 2021-
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was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.2,526,704 could not be confirmed.

8. lncomplete Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets register. However,
the columns on additions and disposals during the year were omitted. Further the
summary of fixed assets register includes a six (6)-acre parcel of land and 1 ,1 74 assets
which did not have corresponding values or amounts in respect to historical costs brought
forward, additions, disposals and historical costs balance carried down. Further, the land
title for the parcel of land was not provided for audit.

ln the circumstances, the ownership and valuation of the assets could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Coulson Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.6,252,800 and Kshs.2,048,161 respectively,
resulting to an under-funding of Kshs.4,204,639 or 67 o/o of the budget. However, the
School spent a balance of Kshs.1,835,689 against actual receipts of Kshs.2,048,161,
resulting to an under-utilization of Kshs.212,47 2 or 10% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporl of lhe ,.luditor-Aenerol on ('oulson Seutndun' Sc'lool fr the sir (6) months' pcriod endetl 30 June, 2D !-
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Non-compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

The statement of receipts and payments and for the period ending 30 June,2021
was omitted from the table of content;

The references of financial statements report in the table of contents is not arranged
in a chronological order. Further the references of financial statements report in the
body of the report does not correspond with references in the table of contents;

iii. Progress on follow up of auditor recommendations and annexures are included in
the table of content against the requirements of the reporting template as issued by
Public Sector Accounting Standards Board;

iv. Pages 'l9 and 21 are omitted in the financial statements;

v. Review of Annex 2 on summary of fixed assets register revealed omission of 2
columns, namely additions and disposals during the period,

vi. The continuation of the statement of budgeted versus actual amounts on pages 23
and 24 does not have column titles which include receipVexpenses items, original
budget, adjustments, final budget, actual on comparable, budget utilization and
percentage utilization;

vii. The financial statements refer to the financial year instead of six (6) months' period
ended 30 June, 2021;

Report ofthc luditor-Genen on {'oulson Srcondon'School fi)r tllc six t6) tttonths' period ended J0.lunc, 20)l-
Nukuru Couttt,
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viii. The statement of cash flows reflects Kshs.105,656 and Kshs.372,453 in respect to
adjustment of increase in receivables and decrease in payables respectively.
However, adjustment of working capital is disallowed under the direct method of
cash flows presentation; and

ix. The amounts and balances reflected in the financial statements and Notes are not
rounded off to the nearest shilling.

ln the circumstances, the Management was in breach of the PSASB guidelines. Further,
lack of relevant information may affect users' on the financial statements for decision
making.

2. Lack of Procurement Plan

The statement of receipts and payments reflects Kshs.2,200,367 and Kshs.1,185,501 in
respect of total receipts and payments respectively. However, during the year
Management did not prepare an annual procurement plan as part of the annual budget
preparation process. This was contrary Regulation 40 of the Public Procurement and
Asset Disposal Regulations, 2020 which states that 'a procuring entity prepare a
procurement plan for each financial year as part of the annual budget preparation
process'.

ln the circumstances, Management was in breach of the law.

3. Lack ofan Approved Budget

The statement of receipts and payments reflects Kshs.2,200,367 and Kshs.'1,'t 85,501 in
respect of total receipts and payments respectively. However, during the year,
Management did not prepare an annual budget as part of the annual budget preparation
process. This was contrary to Section 68(2)(h) of the Public Finance Management
Acl,2012 which states that 'an accounting officer shall prepare estimates of expenditure
and revenues of the entity in conformity with the strategic plan'.

ln the circumstances, Management was in breach of the law.

4. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association
(KESSHA)

The statement of receipts and payments reflects payments for operations of
Kshs.367,828 and payments for boarding/school fund of Kshs.787,061 respectively as
disclosed in Note 6 and 7 to the financial statements. lncluded in the expenditure is an
amount of Kshs.124,000 from operations and Kshs.95,000 from boarding/school fund and
infrastructure, totaling Kshs.219,000 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in the
Government Finding system and there is no assurance that it has implemented effective,

Rcpon of the iluditor-Ganeral on ('oulson Secondun' School /in the sir (6) mttnths periotl endtd 30 .hou 2021-
l\'oAuru County

7



efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.219,000 could not be confirmed.

5. Unconfirmed Students Enrollment Data

The statement of receipts and payments reflects capitation grants for tuition and
operations of Kshs.151,108 and Kshs.1,001,003 as disclosed in Notes 1 and 2 to the
financial statements. Comparison of data from National Education Management and
lnformation System (NEMIS) with class enrolment records provided by the School
revealed that during the financial year 2020-2021 , NEMIS reflected sixty-six (66),one
hundred and seventeen (117), one hundred and sixteen (116) and one hundred and
fifteen (115) students in the four academic terms while the enrolment records from the
school had seventy -eight (78), one hundred and sixty four (164) , two hundred and nine
(209) and one hundred and sixty four (164) students in the four academic terms, resulting
to an overall variance of 201 students which amounts to Kshs.1 ,342,881 . This was
contrary to the Ministry of Education Circular MOE/CONF/G5 dated 26 November, 2019
on implementation of Free Day Secondary Education (FDSE) which require all learners
be registered in NEMIS and the principals to ensure their records are accurate.

ln the circumstances, underfunding of the School may have affected service delivery to
the students.

6. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements
to the Auditor-General on 17 February 2023 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOE/DSASlFlNl17lll17 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report oJ'thc ,4uditor-Gencrul on ('oulson Secondol School .[ot the six 16) months' period encleLl 30 June, 2021-
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, and.based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the financial year, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 2015 which states that, 'the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual repo( to the
National Treasury'.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflect a summary of fixed assets register which
includes land. However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Schools ability to sustain its services, disclosing as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements descrlbed above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Schools financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report ol tha Audinr-Gcnerul on ('oulson Secondul' Sc'hool .lbr the six (6) months' period entled J0.lune, 1021-
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA BS
AUDTTOR-GENERAL

Nairobi

18 December, 2024

Repon of the Auditor-Aeneral on Coulson Secondary School for the sk (6) months'period ended 30 June, 2021-
Nakuru County
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COI'LSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Rcport and Financial Ststcmcnts
For the year endcd 30rh June 2021

DESCRIPTION OF VOTE TIEAI) Notc 2020 - 2021 2019 - 2020

Kshs

RECEIPTS
Capitation granrs for tuition I 1 51, t 07.50

Capitation Fants fol operations 2

3

l,001,003.35

259,019.00Sctool Fund lncorne- Parents' Conrributions

School Fund Incotne- Otlrcr receipts 4 789,237.00

l'roceeds from bonorvings

TOTAL RECEIPTS 2,200.366.8s

PA},lvlENTS

Paymcnts for Tuition 5 30,612.00

Paymcnts for operations 6 367,828.00

Boarding and school fund paynents 7 781,060.67

TOTAL PAYMENTS 1.185.s00.67

SURPLUS/DEFICIT 1,014,866.18

STATEMtrNT OF RECEIPTS AND PAYMENTS PDRIOD'fO 3O.I'II JUNE 2021

Tbe school financial statemcnts werc roved on (3C 2021 and signcd by:c

W r

Bishop Patriclt Kiiru

Chair,
Boartl of Managcmcnt

Pet g'ang'a (l\1r)

Sccrctary,
Board of Iltanagcnrcnt
/Principal

Eunice Waithera KamBu (Ms)

Brrrsar

Coulson Sec SchoolCoulson Scc School Coulson Sec School
lt

n,to, ....li.(9i[ /+qr' on,", ....r:|.e.t) xt.., Dntc: rslo*l zv -"'" ''1.- " "'

R:NC IPAL
'',sol SECOit DANY SCH OO', Box 29-20l 16. LGIL
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COTJLSON SECONDARY SCHOOL
PI'BLIC SECONDARY SCHOOL
Annual Report and Financial Strtements
For thc year cndcd 30rh June 2(21

IV. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3orrr JUNE zozt

The School's fioancisl statcmcnts proved on 2021 and signcd by

W^
Bishop Patrick Kiiru Peter Ng'ang'a (Mr)

f,@
Eunlce Waithera Kamau (Ms)

Bursnr

l
n"t",..-l5i.ffl .o.lof.l.xz- aor".....19..1..qy1.v.,

Chair,
Board of Management

J(t 7'r

Secretary,
Board of Management
/Principol

Date:

CIPAL.Jt{ 9BC0TDARY SCnO0

Note 2020 - 1021 2019 - 2020

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 8 767,t55.26

Caslr Balanccs 9 (29,568.42)

Short tcrm Investment

Total Cash and Cash Equivalents 737,s86.84

Account's receivhbles ll 2,687,047.24

TOTAL FINANCIAL ASSETS 3,4U,634.08

FINANCIAL LIABILTTIES

Accounts Payable t2 302,359.00

NET FINANCIAI- SSETS 3,122,275.08

REPRESENTED BY

Fund balance b/fud lst July... I3 2,107,408.90

Surplus/Defict for the year 1,014,866.18

NET FINANCIAL POSITION 3,t22,27 5.08

'nx 29-201l6,GI GI



COULSON SECONDARY SCHOOL
PUBLIC SECONDARV SCHOOL
Annual Report ond Finaneial Statcments
For the year cnded 30rl' June 202I

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OI''IJUNE 2O2I

2020 -2021 2019 -2020
Kshs Kshs

Reccipts from operating activities
Capitation grants for tuition

Ca tatton nts for operations 2

151,107.50

1 ,00 1 ,00 3. 15

School fund income- Parents contributiony fees 3 259,019.00

School ftrnd income- othcr receipts 4 789,23'1.00

Adjus tment decreas€ in reccivables 10s,656.00

Totsl recei 2,306,022.85

Prymcnts
Paymcnts for Tuition 30,612.00

Payrrcnts for 0llotrs 367,828.00

Boarding and school fund paymcnts

Adjustment decrease in payables

787,060.67

1'12,453.00

t,557,953.67

Nct cash florv from opcrsting lctiYities 748,069.r8

CASTIFLOW FROM INVESTING
ACTIVITIES
Procceds fionr Sale ofAssets

Acquisition of Assets

Procccds from inveshnents

Nct cash flows from Inycsting Activltics

NIiT CASHFLO1V FROM BORROWING
ACTIVITIES
Procecds fiorn borrowings/ loans

Repaymcnt of principal bonowin

Nct cash ,lorvs fi'om Invcstin Activltics

NET INCREASE tN CASH AND CASII
EQUIVALENT

748,069. t8

Cash and cash equlvalcnt rt BEGINNING of
thc ycar l0 (r0,482.34)

Cssh and cash equivalcnt !t END ofthc ycrr 737,586.84

The above presenurlion of cash !ou, slote rc t t$es lhe direct nethod olcush flow presentotion which is

encotrrugatl trncler IPSAS. Schools'should therclore aclopt the direct method ofcasly'lou'os recotnntended

hy PSASB.



COULSON SECONDARY . JIIOOL
PI]BLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the vear ended 30tr'June 2021

V. STATEMEI.{T OF BUDGETED VERSUS ACTUAI, AMOT]NTS FOR TI{E YEAR ENDED 3OTII JIJIYE 2t)2I

Rcccipt/Erpeucs ltem OriEilal Budcet Adiurtm.nt! Fha[ Budsct
Actu{l on
Comparablc Budcct Utllizatiotr Yo ofUtillzatioD

Blsis Dllference

a b c=s+b d e=c-d f=rUc
RECEIPTS Kshs Kshs Kshs Ksh! K!hr
(T) CAPITATION GRANT ON TUTION

Excrcisc Bools 45,?60.00 45.?60.00 45,?60.00 0.000/6

kb.Equipmcnts 45,760.00 45,?60.00 37,776.88 7,983.12 82.5syo

T/L Matcrisls 45.?60.00 45,760.00 3'7,716.88 ?.983.12 82.550/t

lntcmal Exam 45,760.00 45,?60.00 37.?76.88 7,9E3.12 82.55%

ReflLib(Trxtbooks) 45,760.00 45,760,00 45.760.00 0.00%

SMASSE 24,000.00 24,000.00 24.000.00 0.00p/o

SI'B-TOTAL 252,E00.00 2s2.800.00 113J30.64 r39,46936 44.830/0

(2) CAPITATION GRANT ON OPERATIONS

Local.Transpon & Travcllinc r94,320.00 394,320.00 83,386.46 3 r0.933.54 2t.t5%

Elcctricity,Watcr & Conscrvrncy l,061,640,00 1.061,640.00 l9r,296.58 810.343.42 18.020/"

Rcpair,lvlaintenrncc & Improvcment 840,000.00 840,000.00 483,364.00 356,636.00 51.54%

Activity (i) 132,000.00 132,000.00 4,323.50 t21,6't6.50 1.280/"

Mcdical/Insurdncc 3.042.22 (t.M2.221 0.00Plo

Pcrsonal Emolumcnts 671,640.00 67r,640.00 400,171.13 270,862.21 s9.610/"

Admrnistretion Costs 400,800.00 {00,800.00 50,416.51 350,383.49 12.5ao/6

ST,IB-TOTAI 3,500,400.00 3.500.400.00 t.2r6.607.00 2J{8.793.00 34.160/0
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COULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Rcport and Financial Statements
For thc ear cnded 30'h June 2021

FEES CITARGED ON PARENTS

2.499.600.00 2,499,600.00 I,781,3?7.00718,223.00 28.130/oBoadin ut mcnt & Storcs

2,499,600.00 r,?8rJ71,002,499,600.00 7r8,223.00 28;110/oST'&TOTAL

OTIIER INCOME

0.00./"Acriviticslncomc from Gcncrati

0.00%SI,B.TOTAL
0.000/oINFRASTR UCTTME 

^CCOUNT
0.00%tMaintcnancc & I

SUILTOTAL 0.00%

6.252.E00.00CRANDTOTAL INCOiUE 6.252.800.00 2.048.160.5.t 1,201,63936 32.16%

EXPENDITURE FOR;

(I) TUITION

45,760.00 45.760.00Excrcisc Books 45.760.00 0.00%

45.?60.00L-ab.Equipmcnts 45,760.00 15.460.00 30.300.00 33.78V.

45,760.00 45,?60.00 0.00%T/L Motcrials 45;t60.00

45,760.00 45.760.00Intcm.l Eram r4,540.00 3t.77%3r,220.00

45,760.00 45,760.00 0.00%Rcf/Lib(T cxlbooks) 45,760.00

24,000.00 24,000.00 24.000.00 0.00%SMASSE

6t 2_00 (612.00) 0.00%Bank Cha as

252,E00.00 252,800.00 30.6t2.00 222,188,00 t2.t tyoST'B-TOTAL

o\ OPERATIONS
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COULSON SECONDARY SCIIOOL
PUBLIC SECONDARY SCHOOL
Annual Report atrd Financial Statements
For the cnded 30tn Junc 2021

l-ocel & Travcll 394,320.00 394,320.00 210,000.00 184J20.00 53.260/e

Elccrricitv.Watcr & Conscrvancy r,061.640.00 1,061,640.00 235,387.00 826,253.00 22.170/"

Rrpair.Msirtcnancr & Imprcvamcnt 840,000.00 _ 840,000.00 357,900.00 482,100.00 12.61o/.

Activity (i) 112,000.00 000.00I 132,000.00 0.00%

Medical/lnsumncc
0.00%

Pcrsonal Emolumcnts 671,640.00 671,640.00 417.497 25 234,t42.7 s 65.t4%

Administration Costs 400 .00 400,800.00 4l,759.00 359,041.00 t0.42vo

SUR.TOTAL 00.003 3500.400.00 lr82543rs 2,2t7.856.75 36.64%
SCHOOL FUND

Boardi t & Stor6ut 2,499,600.00 2,499,@0.00 522,513.67 1.977,066.33 20.90%

iturE kom lncomc Grncratin ActiviticsEx
0.00%

SUI}TOTAL 2,499,600.00 2,499,600.00 s22,533.67 r,9r7.06633 20.900/.
INFRASTRUCTTJRE ACCOT.INT

Ncw Clossroorns, Ramp and Rcnovations
0-000/.

Bonk Chargcs
0.00%

SUR-TOTAL
0.000/0

TOTAL EXPENDITURE 6.252,800.00 6,252,800.00 t,835,688.92 4,4 t7,1I t.08 29.16%

[Provide belout a connentary on signilicant underutilization ftelow 90%af utilization) and any overulilization abve t 00%o]
i. The school only reccived 32.760/0 of he bral especred income within a period of6 months.n'. 77rc school only spent 29.36%0 ol the total expenditure wi rin a period if 6 nonihs.
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vI. SIGNIFICANTACCOUNTINGPOLICIES

Thc principal accounting policics adoptcd in thc prcparation of thcse financial statcmcnts arc set out
bclow:

Stalcmcnt of compllancc ond basis of prcpnration
Thc financial statemcnts have bccn prcparcd in accordancc with and comply with Intemational
Public Scctor Accounting Standards (IPSAS) with paflicular cmphasis on Cash Basis Frnancial
Rcporting undcr the Cash Basis of Accounting and applicable govcmment lcgislations and
rcgulations. Thc financial statclncnts cornply with and conform to the fomr of prcscntation
prcscribed by the Public Scctor Accounting Standards Board of Kcnya.

This cash basis of accounting has bcen supplcmcnted with accounting for; a) rcccivablcs that
includc imprcst, salary advanccs and othcr reccivablcs and b) payables that includc dcposits and
rctcntions and payablcs from opcrations.

Thc financial statcmcnts arc prcscntcd in Kcnya Shillings, which is thc firnctional and rcporting
currcncy of thc sciool and all valucs arc roundcd to thc ncarcst Kenya Shilling (Kshs). Thc
accounting policics adoptcd havc bcen consistently applied to all thc ycars presentcd.

2

3

Rccognition of rccclpts and peymcnts
T\c school rccogniscs all rcceips from the various sourccs whcn thc cvent occurs and thc
rclatcd cash has actually been rcceivcd by thc sclool. In addition, thc school recognises alt
cxpcnscs when thc cvent occurs and thc related cash has actually bccn paid out by thcschoo!.

In-kind contributions
In-kind contributions arc donations that arc made to thc school in thc form of actual goods
andor serviccs rather than in moncy or cash terms. Thcse donations may includc vehiclcs,
equipment or pcrsonnel scrvices. Whcrc thc financial value reccived for in-kind contributions
can be rcliably dctermincd, the sclnol includcs such valuc in thc statcmcnt of rcccipts and
payments both as a rcccipt and as a paymcnt in equal and oppositc omounts; othcrwise, thc
contribution is not rccordcd.

Cash and cash cquivalcnts
Cash and cash cquivalents comprisc cash on hand and cash at bank, short-tcrm dcposits on call
and highly liquid invcstmcnts with an original maturity of threc months or lcss, which arc
rcadily convcrtiblc to known amounts ofcosh and arc subjcct to insignificant risk ofchanges in
valuc. Bank account balanccs includc amounts hcld at various financial institutions al thc cnd
of thc financial year.

4
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6

SIGNIFICANT ACCOLJNTING POLICIES (Continued)

5. Accounts Receivable

r0.

For the pu4roses of these financial statements, imprests and advances !o authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the governrnent practice

where the imprest paymenrs are recognized as expenditure when fully accounted for by the

imprest or AIE holders. This is an enhancernent lo the cash accounting policy Other accounts

receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financiat statements, deposits and retentions hetd on behalf of third

parties have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining 
-a 

portion of contracied services and works pending fulf ment of
obligations by the contractor and to hold deposits on behalf of third parties This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are discloscd in the financial statenlents.

Pinding bills consist ofunpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years.

Non-currcnt assets

Non-current assets are expensed at the lime of acquisition while diSposal procecds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

refleited in the school fixed asset register a sunmary of which is provided as a memorandutn to

these fi nancial statements.

Budgct
The budget is developed on the same accounting basis (cash basis)' the same accounts

classificaiion basis, and for the same period as the financial statements. The sc,tool s budget

was approved by the School Board of Management. A comparison of the actual Perfomance
againii the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figurcs
Wheri necessary comparative figurcs for the previous financial year have been amended or
rcconfigured to conform to the required changes in prcsentation.

Subscquent evcnts
There liave been no ev€nts subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30'h Julle 2021

7

8

9
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VII. NOTES TO THE FINANCIAL STATE}TENTS
T. CAPITATION GRANT FORTUITION

2. CAPITATION GRANT FOR OPERATIONS

3. PAR.ENTS CONTRIBUTIONIFEES - SCHOOL FUND ACCOI,JNT

Tcxtbooks and rcfcreocc matcrials 37,776.88

Exerci se books

l-aboratory cquipmcnl 37 ,77 6.88

Intemal exsms 37,'176.86

Teaching / Ieaming mataials 31 ,77 6.88

Chalks

Exams and assessment

Teachcrs guides

Total r5r,r07.50

Pcrsonnel emoluments 326,6t4.30

Rcpai rs and maintcDance 436,750.00

l-oaal transpon / travclling 7r,8 r 6.46

Elcctricity and watcr 99,745.08

Medical

Administration cosr t4,277.5t

Activity
Dircct deposit 51,800.00

Tolsl 1,00r,003.35

70,821.00Pcrsonnel ernolumcnts

Rcpairs and mainteoance

I1,570.00lrcal transpo( / travelling
9r,551.50Elcclricity ard rvatcr

44,614.00Medical
36,139.00Administration costs

4,323.50Activily
259,019.00Tolal
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4.OTHER RECEIPTS - SCHOOL FTJND ACCOIJNT

5. PAYMENTS FOR TI,IITION

Fcc on Boerding Equipmcnt and Storcs 789,237.00

Rcnt incomc

Incomc from farming activitics

Insurancc compcnsati on

Incomc from Posho mill

Ircomc from Bus Hirc
Fcc for hirc ofground and cquipmcnt

lncomc from grants rnd donrtionsr

Intcrcst incomc

Dividcnds income

789,237.00Totrl

Tcxtbooks rnd refcrcncc mltaials
Excrcisc books

15,460.00LaboratorY equiPmcot
14,540.00Intcmal cxams

/ lcamiog mrtcridsTcaching
Chalks
Exams and tsscssment

idcsTcachcrs
Adminismtion Costs

612.00Brnk Cher
30.612.00Totll
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5.PAYMENTS FOR OPEITATIONS

7. BOARDING a.rr^D SCHOOL FUND PAYMENTS

Personnel emolumens 2'16,400.00

Administrslioo Cosr I I,800.00

Repairs and rnaintenance & improvcurents

Local transport / travelling 72,000.00

Electricity and wster

Medicsl 3,050.00

Activity Expenses

Bank Charges 4,578.00

TOTAL 367,828.00

Personncl emoluments 106,900.00

Service Gratuity

Repairs and maintcnance & Improvemcnts 1,900.00

Local transport / travelling l18,000.00

Electricity and watcr 't1.181.00

Medical Expcnses

Administration cosrs 3?.805.00

l,unch Programme 430,068.67

Bank Charges

Expcnses on lncomc Gcnerating Activilies
Fcc on Boarding Equipmcnt and Storcs

Rent Expenses

Insurance Cost (Life Property)

Loao Principal repayment

l,oan Intercst repayment

Acquisition ofAssets

TOTAL 787,060.67
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70,880.00Tuitioo Account
74,808.05Operations AccouDt

26s,358.21School Fund Account/Boarding

Ssvings Account
Parent Association Devclopment Account

Income gpnersting activities Account
356,109.00lnftsstructua! Accouot
767,155.26Total

8 BANK BALANCE

9 CASII IN HANI)

10. SHORT TERM IITVESTMENTS

Dcscrlption

Coopcrative sharcs

Treasury Bills
Fixed deposit

Equity stock

other invcstments

TotEl

Dcscrlption

Tuition Accoult
(3,3s2;1s)Opcrstion Account

(26,2ts.67)School Fuod account
(79,*8.42)Totsl

I
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II ACCOUN'fS RECEIVABLE

finclude an ageing of the fecs / non fees arrears

belowl

12 ACCOUNTS PAYABLE

Dcscription

2.792;103.24lices arreors 2,68't ,047 .24

Other non-fces rcceivables

Salary advances

Lnprest

Total 2,687 ,047.24 2,792,70r.24

Dcscription

Fees arears for current year ? I,014.00 265,998.s0

Fccs arrcars for thc previous year 265,998.50 2,526,'104.'7 4

Fees arrears for the previous years recovered (176,670.00)

Fees arrears for prior periods (over two years) 2,526,',l04.14

Total 2,687 ,041 .24 2,792,703.24

Dc5cription

Trade creditors (Sce ageing below ond appcndix l) 102,359.00 674,812.00

Prcpaid fccs

Retention rnonics

'fotsl 302Js9.00 674,812.00
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Othcr lmPortont disclosurc notes

IpSAS I encourages an entity to disclose accrual reloted information in rclation to an entity's assets and

liabilities- The notes oullined below arc disclosure notcs in rclation to the school's non- financial assets and

liabililies.
Non-currenl Lhbilitles Summsry

Include an ofthe creditor's arrcars belorv

13 FUND BALANCE BROUGIIT FOR}VARD

Dcscrlptlotr

Bank balanccs (2,279.s9)

Cash balanccs (8,202.75)

Short Tcrm Invcstmcnts

Receivablcs 2,792,703.24

Payables 674,8t2.N

Tolsl 2,r07J08.90

Dcscrl [on

Bank loao(s)

OuBtandi [rascs

Hirc purch asc

618tuitY and leavc provision

Tolal

Descrlptlon

674,812.00Tradc creditors for currelt year

67 4,8t2.NTradc crcditors for thc previous year
(372,451.00)Tradc crcditors for thc previous par-PAID

Trade crcditors for prior periods (ovcr two pars)
674,812.00302,359.00Totsl
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Blotoglcll assets

Dcscri tlon

Cattlc
Goats

Trees 90
Coffee or tca plantation

Poultry
Tolal

Borrorvl

I Slock/ lnven

Dcscri on

o Borrotvin
Borrorvin at I ofthe

Borrorvin durin the year

nB ofdurin the

Dcscri tion

stockInYento
StocU invenlo at of the

rchascd d theStoclc/ invento

Stocu invento issued durin lhe
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PROCRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Thc following is the summary of issues raised by the external auditor, and management commenls

that wcre provided to the auditor.

Ref
No,

Issue /
Observations from
Auditor

Management commeDts

Status:
(Resolved /

Not Resolved)

Timeframe:
(Put a date whert loa
exped the istue lo be

resolved)
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Sno

Outstsnding
Belencc
as at ts

30t06n02r

Supplier of Goods or
Scrviccs

Original
Amount

Detc
Contractcd

from

Amount
Paid

To-drte

Kshs KshsKshs Kshs

a b c d=a-c

a

Construction of
Buildings

I

Sub-Total

b Supply of goods

I 182,349.00Stan Bookshop 232,149 00 50,000.00

2 Bendat Enterprises 2,650.00 2,650.00

l
4

5

6

1

184,999.00Sub-Total

c Supply of Scrviccs

I 17,360.00
I I17,360 00NSSF

2

3

I17,360.00Sub-Totnl
302,359.00Grand Total

ANNEX I - ANALYSIS OF PENDIn*G ACCOUNTS PAYABLE

35
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ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

(The School should ensurc that a detailed fixed assets register is maintained)

Sno Asset class
Date

Purchascd
Locrtion Historlcal

Cost b/f
llistoricd Cost

clf

Kshs Kshs Numbcr Numher

I Land Balance B/F Coulson Sec School 6 Acres

2 Buildings aud Structure Balance B/F Coulson Scc School 20

3 Motor Vchicles Balance B/F Coulson Sec School U

4
Offi ce Equipment, fumiture
and 6ttings Balancc B/F Coulson Sec School 250

5
ICT F4uipmcnt and Other
ICT Asscts

Balance B/F Coulson Sec School 4

6
Tools and ApparatuV
Chernicals

Balance B/F Coulson Scc School 500

? Textbooks Baiance B/F Coulson Sec School 400

8

Odrer Machinery aod
Equipmcnt

Balance B/F Coulson Sec School

9 Intaogible assets-softwarc Balance B/F Coulson Sec Sclrool

Total Balance B/F Coulson Sec School
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