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KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background Information

-fhe 
National 'freasury was establishcd via thc Executivc Order No. 2 of May 2013. Thc basis lbr

establishment ol- the National 1'reasury is fbund in Article 225 (i) o1'the Constitution ol' Kcnya
which states that an Act of Pzrrliament shall provide fbr the establishment, functions and

responsibilities of the National 'l-reasury. This has becn actualized in Section l1 and 12 of the

Public Finance Management (PIiM) Act2012.

At Cabinet level, the National 'l'rcasury is represented by the Cabinet Secretary for National
'freasury and Planning, who is responsible for the gcneral policy and strategic direction ol'the
Ministry with the assistance o1'the Chief Administrative Secretary.

Vision

"Excellence in economic and public financial management, and development planning"

Mission

"To provide leadership in economic and public flnancial management, for shared growth

through formulation, implementation and monitoring of economic and financial policies".

Core Values
The National Treasury is guided by the following core values: Customer Focus, Results

Oriented, Stakeholder Participation, Professionalism, Accountability, Integrity and Transparency

and Teamwork all geared towards excellence in service delivery.

Mandate of the National Treasury

The National Treasury derives its mandate from Article 225 of the Constitution, Public Finance

Management Act 2012 and the Executive Orders No.2/2013 and No.li20l8. The National
Treasury will be executing its mandate in consistency with any other legislation as may be

developed or reviewed by Parliament from time to time.

The core functions of the National Treasury as derived from the above legal provisions include;

Formulate, implement and monitor macro-economic policies involving expenditure and

revenue;
Manage the level and composition of national public debt, national guarantees and other
financial obligations of national government;

Formulate, evaluate and promote economic and financial policies that facilitate social and

economic development in conjunction with other national government entities;
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t Mobilizc dcitncstic and i:x1ct'ttal I'csottrccs lirr llnalrciug r-iational irncl coultt\i 1-1oycr.pptc11
budgetaLy rccl uirenrcnts :

o Dcsign anci prescribe an eillcicnt financial n.rilllilscrnenr svsteur lirr ihc national arnci i:ourrlr
governments to ensurc lranspil'cnt llnancial nlanagclnent and standarci ljnancial reportinB.

' In consultation with thc Accounting Stanclards tloard. ensurc thltt r,rnifbmr accor-uttilg
standards arc appliecl [r1, thc national gL)\'clnmcnl anci its e-utitics:

o Develop policy fbr the establishnrcl]t. nranaecment. opel'ation and winciing up o1- public:
lunds:

t Preparc the annual Division o{-ltcvenue I}ili anrl rirc ('orrn{rv AIlor:eitir-in crl'Revenue Ilill;
r Strengthen llnancial and lrscal relations betwcen the national government and countv

governments and encourage support lbr county govenrntents:
o Assist county governments 1o clevelop their capacity tbr eflicient. ell'ective and transparent

financial management.
o To prepare tlie National iluciget. execute/implemcnt ancl control approvecl buclgetarv

resources to MDAs and other (iovemment agencies/entities: and

' Coordination and integralion ol'public ports. railway and pipeline sen,ices.

Role of the National rreasury in the Devolvecl system of Government

The National freasury is mandated by law to:
o Strengthen financial and llscal relations between the National Government and County

Governments and support fbr county governments in pertbrming their functions;
o Issue guidelines on the preparation of county development planning;
r Prepare the annual legislative proposals on intergovernmental fiscal transfers;
o Provide logistical suppom to intergovernmental institutions overseeing intergovernmentai

fiscal relations;
o Coordinate the development and implementation of flnancial recovely plans for County

Govemments that are in flnancial distress;
o Build capacity of County Govemments on public finance management matters lbr efficient.

effective and transparent financial management as well as planning, monitoring and
evaluation and;

o Administer the Equalization Fund.

(b) Key Management

The National Treasury day-to-day management is under the following key offices;
Office of the Principal Secretary

The Office of the Principal Secretary is responsible for the day to day administration of the
National Treasury operations and is the Accounting officer. In addition, the Principal Secretary is
charged with the responsibility of providing advice to the Cabinet Secretary in order to enhance
effi ciency and collective responsibility.
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Organizational structure of the National 'f reasury

'l'he National Trcasury is organizcd into live (5) tcchnical l)irectorales headed by [)irectors
General and ( 1 ) Administrativc and Support Scrvices Dircctoratc headed by u Principal
Administrative Secretary. I:ach Dircctor Cicneral is rcsponsible f-or a l)irectoratc comprising a

cluster of Departments responsiblc lilr relatcd policy f unctions. In addition, the 'I'rcasuty has two
independent departments namely Public Procurement and Internal Auditor General both ol'which
are headed by Directors. 'l"he Directorates and Departments are as follows:

Directorate of Budget, Fiscal and Economic Affairs

The Directorate is headed by a Dircctor General, reporting to the Principal Secretary, National
Treasury. It is organized into the fbllowing five (5) -fechnical Departments each headed by a

Director:
o Budget Department;
o Macro and Fiscal Affairs Department
o Financial and Sectoral Alfairs Department;
o Inter-Governmental Fiscal Relations Department

Directorate of Accounting Services and Quality Assurance

The Directorate is headed by a Director General reporting to the Principal Secretary, National
Treasury. It is organized into the following four (4) Technical Departments each headed by a
Director:
o Government Accounting Services;
o Financial Management Information Systems (FMIS)
o National Sub-County Treasuries.
o Government Digital Payments Unit.

Directorate of Portfolio Management

The Directorate is headed by a Director General, reporting to the Principal Secretary. It is
organized into the following four (4) Technical Departments each headed by a Direitor:
o Government Investment and Public Enterprises;
o National Assets and Liabilities Management;
o Pensions Department.
o Public lnvestment Management Llnit

Directorate of Public Debt Management Office
The Directorate is headed by a Director General, reporting to the Principal Secretary. It is
organized into the following three (3) Technical Departments each headed by a Director:
o Resource Mobilization (Front Office);
o Debt Policy, Strategy and Risk Management (Middle Office);
o Debt Recording and Settlement (Back Office).

a
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Directorate of Public Private Partnership Unit

The Directorale is headed by a l)irector (ieneral. r'eportirlg to the Plincipal Secretary on rnatters
relating to Public Private Partncrship.

Directorate of Administrative and Supporl Selvices (C)omnion Shared Services)
The Directorate is headed by a Principal Administrative Secretary, reporting to the Principal
Secretary. It is organized into twelve (12) specialized tunctions offbring common shared services.
The common shared services of the National Treasury consist of functions that are not core to the
National Treasury but offer critical suppon services to the National Treasury. The functions
include:
o Accounting,
. Finance,
o Human Resource Management and l)evelopntent,
o Central Planning and Project Monitoring,
. Supply Chain Management,
. Legal,
o PublicCommunications.
o GeneralAdministration.
o Records Management;
o Internal Audit;
o ICT
o Government Clearing Agency

(c) Fiducidry Management
The key management personnel who held office during the financial year ended 30th June 2021
and who had direct fiduciary responsibility were:
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S/No. Designation Name

I Principal Secretary Dr. Julius Muia, PhD, CBS

2 Principal Administrative Secretary Mr. Amos Gathecha. EBS

3 Director General, BFEA Mr. Alberl Mwenda, FISC

4 Director General, Accounting Services Mr. Bernard Ndung'u, MllS
5 Director General, PIPM Eng. Stanley Kamau

6 Director General, PDMO Dr. Haron Sirma, OGW
1 Director General, PPP Mr. Christopher Kirigua,

OGW

I Director, Macro and Fiscal Affairs Deparlment Mr. Musa Gathanje

9 Director, Budget Deparlment Mr. Francis Anyona, OGW
l0 Director, Financial and Sectoral Affairs Department Prof. Galgalo Barako

ll. Director, Public Procurement Deparlment Mr. Eric Korir
12 Director, Intergovernmental Fiscal Relations Department Mr. Albert Mwenda, HSC

13. Deputy Intemal Auditor General Ms. Jane Micheni
14. Director, Government Accounting Services Department Mr. Jonah Wala

15. Ae Director, National Sub County Treasurtes Mr. Francis Kariuki
16. Director, Financial Management Information System Mr. Stanley Kamanguya

17. Director, Public Private Partnership Unit Mrs. Veronica Okoth

18. Director, National Assets and Liability Management Mrs. Beatrice. Gathirwa

t9 Director, Government Investment and Public Enterprises Mr. Kermedy Ondieki

20 Director, Pensions Department Mr. Michel Kagika, EBS

21. Director, Resource Mobilization Department Mr. Moses Kanagi

22 Director, Debt Policy, Strategy and Risk Management

Department

Mr. Daniel Ndolo

ZJ Director, Debt Recording and Settlement Department Mr. George Kariuki
24 Secretary Administration Mr. Hiram Kahiro

25 Head, Accounts Division Mr. Nemwel Motanya
26 Head, Finance Mr. Kimathi Mugambi, HSC

27 Head, SCM Mr. Aggrey kituyi
28 Head, Internal Audit Unit Mr. Esther Ngeru

29 Director, Human Resource Management and Development Ms. Susan Mucheru

30 Director, Information Communication and Technology Mrs. Lynn Nyongesa

31 Head, Central Planning and Proiect Monitoring Unit Mr. Antony Muriu, HSC

)2. Head, Public Communications Ms. Catherine Nioroge

55. Programme Coordinator, Public Financial Management
Reform Secretariat

Mr. Julius Mutua

34. Director, Government Clearing Agency Mr. Felix Ateng
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(cl0 Ficluci:rry Oversight,4.r.r'angunlcnrs

'l-o maniige thc Iicluciarl' r'isk. thc Natior-ral f rca-*t-rlr lias pur iri placc tldlciary oi,crsigiri
arrangements ir-rcluding setting ttp cornu-ril1r.:cs. Ihc lic1,or,,trsighl arrangcinenls inclucle:

Internal Audit tlnit

The National Ti'easury l.ias att internal Audit t init chargecl r^.,ith the responsibiiity of identify'i1.q
risks in the management and day, 1o clay operations ol'tlrc Ir,4injstry through the risk-based ai.rciits.'rhe unit reports directly to thc Accounting oilccr on a legular basis.

AucIit Committees

In line with the Public lrinancc Managemenl Ac1. thc Nalioniil 'I'reasury has cstablishccl a
Ministerial Audit Comrnittee comprising f'ive nrembcrs. 1l-u'ee of whom are independent. 'l'he

Cornmittee provides overali oversight ancl qualitv assurance incluclirrg lbllow Lrp on the
ellbctiv'eness of implementation o1' audit recommenciations.

Further, the National "l'reasury establishecl an auclit comrnittee comprisilg ofllcers fiorn all
departments of the Ministry. under the chairmanship ol'the Senior Chief Finance Officer. 'fhe
Committee reviews and analyses all audit queries and makes recommendations on how to reduce
fiduciary risks. In addition, the committee prepares responses to all audit queries for presentation
to the relevant committees of parliament.

Project Implementation Committee

To monitor the implementation of the Government's Infi'astructure Projects, the National
Treasury has established a Project Steering Committee Comprising Principal Secretaries fiom
implementing Ministries and appointed a technical committee comprising off-rcers fiom the
technical departments of the Ministry.'I'he Comrnittees review an<l analyse the progress made by
ministries in the implementation of domestically and externally luncled projects and advises
accordingly.

Parliamentary Activities
In order to effectively manage the parliamentary activities relating to the Ministry, the National
Treasury has established a committee and designated a liaison officer to coordinate the activities
under the Office of the Cabinet Secretary in consultation with the Office of the Chief
Admini strative Secretarv.

Development Partner Oversight

To effectively manage Official Development Assistance to the Government, the National
'l'reasury has under the Public Debt Managemerlt a departmcnt responsible for all matters relating
to

6



Development l)artncrs. 
-I'he Dcpartntent has various t.lnits that coordinate dil.f'crent development

partner activitics in the Country.

Other fiduciary oversight arrangements include thc lollowing committces with specilic

objectives;

Top Management Committee and C)ther Committees

To monitor thc implementation of the Ministry's programmes and performance, the National

Treasury has appointed 'l'op Management Committee comprising of Directors General. The

Commiitee receives reports from departments, build consensus on National Treasury responses

to emerging issues, challenges and risks and ensures that the decisions made are implemented in

a timely -unn"r. Additionally, the Treasury constitutecl Adhoc Committees to handle specific

assignments in the F'inancial Year 2020121'

Public Financial Management Sector Working Group

To facilitate the implementation of financial management rcforms, the National Treasury has

appointed senior o*icers to the Public Financial Management Sector Working Group. The

io**itt.. plays an oversight role in the implementation of financial reforms in the public

service in collaboration with the development partners'

Budget Implementation Steering Committee

In order to effectively monitor the implementation of the National Govemment budget

implementation, The National Treasury has established a steering Committee chaired by the

Catinet Secretary, National Treasury and Planning. The Principal Secretaries for the National

Treasury and State Department of Planning provicle general oversight in the Budget

implementation.

Budget Implementation Technical Committee

The Committee is chaired by the Principal Administrative Secretary and comprises the Directors

General and various Heads of Department. The Committee is responsible for monitoring the

actual implementation of the identified measures and programmes and reporting detailed

progress on the same regularlY.

Budget Implementation Ministerial Committee

To monitor the implementation of the Ministry's budget, programmes and activities, the National

Treasury has appointed a committee comprising of officers from all the Departments of the

Ministry. The Committee reviews and analyses the progress made by Departments in the

implementation of budget and the planned programmes and activities and advises the

management accordinglY.

1



Monitoring and Evaluation

'fhe Ministry undertzkes monitoring ancl evaluation cxercises to establish progress made in the
implementation of various programmes and pro.iects including those that are funded bv the
development partners.

(e) The National Treasury Headquarters
P.O. Box 30007- 00100.
Treasury Building.
Harambee, Avenue
Nairobi Kenya

T'he National Treasury Contacts
'l-elephone 

: (25 4)020 -225229 9
Email :info@treasury. go.ke
Website: www treasury.go.ke

(O The National Treasury Bankers
Central Elank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(g) Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, University Way
P.O Box 30084
GPO 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

8
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,, FORWARD BY THE CABINET SECRE'I'ARY
In accordance with Section 12 of the Public l"inance Management Act, 2012, the National
'freasury is responsible for coordinating thc country's econon-lic and financial management.

Overall, the National Treasury has continued to maintain a policy environment that is conducive

to economic growth and development of the country'

Economic growth in the flrst three quarters of 2020 contracted by an average of 0-4%o compared

to a growth of 3.5 percent in the corresponding period of 2019.Ln2020, the Kenyan economy

*u, -udr"rsely 
affected by the outbreak of Covid-l9 Pandemic and the swift containment

measures, which disrupted and scaled down cconomic activities within the country and in most

of the country,s majorirading partners. Additionally, Kenya faced two other shocks: the invasion

of swarms of desert locusts that damaged crops and occurrence of floods following receipt of

more than normal rainfall in May 2020. As a result, growth in 2020 is estimated to have

contracted by 0.6 percent from a growth of 5.4 percent in 2019 (figure l).

Figure l: Annual Real GDP Growth rates (Percent)

The agriculture sector recorded an improved average growth of 6-4 percent in the first three

quarteis of 2020 compared to a growth of 3.6 percent in the corresponding period of 20 I 9. The

non-agriculture (service and industry) sectors were adversely affected by the Covid-19 pandemic.

As a result, the sectors contracted by an average of 2.1 percent in the first three quarters of 2020

down from an average growth of 6.1 percent in a similar period in 2019. (Figure 2).
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Additionally, the economic slowdown in lourth quafter was aggravated by contraction in
Accommodation and Food Service activities to negative 6 per cent fiom 6.7 per cent on account
of Corona Virus containment measures instituted in our major tourist source markets.

Despite the difficult circumstances faced last year, the country was able to preserve
macroeconomic stability with inflation, interest rates and exchange rates remaining largely stable.
Leading economic indicators for the fourth quarter of 202a and the first quarter of 2021point to
strong recovery from the adverse impact of the covlD-l9 pandemic

Budget performance

In terms of budget performance, the National 'freasury expenditure stood at Kshs.l07.6 Billion
against an approved budget of Kshs.l14.5 Billion translating to an overall absorption rate of
94o/o as demonstrated in that pie chart below:
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Figure 3: Total Allocation against Total Expenditure (Kshs. Billion)

Total Allocation against Total Expenditure (KSh' Billion)

. Gross Allocation r Total Expenditure

The National Treasury implemented the 2020121 budget within five economic

classifications/programmes. These were General Administration, Planning and Support Services,

public Financial Management, Economic and Financial Policy Formulation and Management,

Market competition *a creation of an Enabling Business Environment,and Govemment

Clearing Agency. As demonstrated in the bar chart below, the Market Competition Programme

had th;higlest absorption at 100% followed by General Administration 96Yo, Economic and

Financial policy Formulation and Management 94o , and Public Financial Management

programme ats2Yowhile Govemment clearing Agency at3lYo.

Figure 3: Budget Execution (KSh. Billions) and proportion (%) by Programmes

Th; rco% absorption rate in Market Competition and Creation of an Enabling Business

Environment programme is attributed to transfers to Semi Automonous Government Agencies

(SAGAs) under the National Treasury which implemented this plogramme

ll
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The Public Service Superannuation Scheme commenced on 1't January 202l,with the Board ofTrustees having been constituted in line with the provisions of the Act that established the
scheme' The scheme covers all cmployees below the age of 45 years of the public Service
Commission, the Teachers Service Commission and the Nltional Police Service. This will be the
largest pension fund in the country and will generate growth of capital markets and bring growth
in unlocking value in real estate.

The Perfbrmance Contract Evaluation report for all Ministries, State Corporations and 1'ertiary
Institutions released in May 2021 ranked the National Treasury and planning as the best
performing Ministry for Fiscal year 2029/2020.

other key achievements during the period under review are as follows;
i' Mobilization of external resources amounting to Kshs.622 billion for projects and

Kshs.423 billion for budget support to meet the budget deficit equivalent b 4a3o/oof the
fiscal gap;

ii' Facilitated the National Police Service by leasing 3.400 vehicles towards enhancing
security;

iii' Developed two Public Private Partnership (PPP) Projects Standardized Transactional
Templates.

iv' Developed Government Investment Management Infbrmation System (GIMIS);

12
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v. Conducted 245 value for money (VlM) audits;
vi. Trained l,273Public Finance Management (PFM) users on financial repofting on IFMIS

system;

Emerging Issues

The emerging issues that have impacted the operations of the National Treasury include;
o Covid-19 Pandemic and the containment measures led to depressed business environment

hence pushing many enterprises and business to scale down operations. This negatively
impacted revenue performance, thus execerbating the presssure for resource at the Ministry
Ievel, the containment measures included but not limited to work shift plans and restriction of
movements. These constrained the implementation of planned activities for the National
Treasury.

. Re-allocation of resources to finance Covid-l9 related expenditures thus affecting
implementation of some programmes and projects.

o Leveraging on ICT innovations in the delivery of services to the citizewy.
. Change in Government Policies that led to adjustment in the implementation of planned

programmes and projects.

Challenges

Some of the challenges the National Treasury faced while implementing the 2020121 budget
include:-
. Resource Constraint
e The rationalization of the budget, occasioned by underperformance of revenue collection and

emerging goveilrment priorities affected the implementation of programmes on training,
hospitality, transfer of conditional grants to County Governments and to semi-autonomous
Agencies (SAGAs). The underperformance in revenue also caused delays in disbursement of
funds by the National Treasury to MDAs. The underperformance of county govemments own
source revenue led to overreliance on transfers from the National Government occasioning
more pressure on the exchequer.

o Shortage of Key Technical Staff
o The National Treasury experienced staff shortage across all cadres. This is attributed to

natural attrition and departure of staff to the county govemments and other constitutional
bodies. The planned recruitment and promotion of staff by the appointing authorities has
been slow hence affecting service delivery and succession management initiatives.

o Shortage of office space especially for key technical staff.
. Lack of a Project Implementation, Monitoring and Evaluation framework.

'l'o armount the above challenges and ensure successful implementation of the National Treasury
goals and objectives, the Ministry undertook the following: -
o Continued to implement borrowing policy that provides for domestic borrowing to plug the

financing gap created by non-performing revenue,

t3
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llelsorts tttd Finortcia l Stolernents
I'-ot' the year ended fune 30, 2021

a

Undertook expenditure reduction strategies such as austcritl, mcasures and reli.:vant re_prioritization of projects funciing to tirose rvith grearest impact.
continued to implement succession pianning to,n,a.cls prng.".siu.ly filling in staf1'shoftage,continued training and tirnely promotions.
Engaged other developments part'ers for co,cessional ioa,s arci grants as well as pur.suedstrategies to finance government projects.

' Increasing allocation to the sub-sector to faciutate effecti'e ,-,lobilization of resr.rtrrces tofinance public expenditure particularly torvarrls facilitation o,-,a ;,-,.,pt",rentation of postCOVID- I9 recovery programnles and stiategies
' Reforms in Public Financial Manageme,t shali be susrai,ed to erable the National Treasuryto mobilize adequate financial resources anci enhance absorption capacitl,;
' Sustained irnplementation of succession planning, especiaill, rvitir respect to recruitment ofkey technical staff;
' Strengthening Monitoring and Evaruation Framework a,d capacity.
' Leveraging on the use of ICT in the face of covm 19 co,tainment measures to ensure

:fiJl-t""very 
of targets and through acquisitio' of nroder'r.r co,rllrnicatio. equipment and

' 
,t#;'"ing 

working environment a.d refurbish,rent of offices to provide accommodation of
' Prioritization of ongoing projects and fast tracki.g to ensnLe tirnely completion

Goi,g forwald' the National Treasury will implement a risk nlanagement strategy trrat willidentify' monitor and control risks associated io its activities. ThisLill include government

I,6:i[ili-]nd 
cash flows' its banking, monev markets and capitar nrarket transacrions as weil

Ilcconrnrendations

HON. KUR YATANI, EGH
GAB NET SEC TA Y/N TIONAL TREAS URY & PLANNI G
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3. S'TATEMENT OF PE,RF-ORMANCE AGAINS'I' PITEDIiTEITMINED OB.IECTIVES

Introduction

Section Sl (2) (l) of the Public Iiinancc Managcment Act,20l2 requrires that. at the end of each

financial year, the Accounting olllcer when preparing financial statcments of each National

Government entity in accordance with the slandards and lbrmats prescribed by the Public Sector

Accounting Standards Board inclr-rdes a statemcnt ol' thc national government entity's
performance against predetermined objectives. The key dcvelopment objectives of the National

freasury's 2018-2022 Plan are to:
(a) Strengthen organization capacity for quality scrvice delivery;
(b) Enhance mobilization, allocation and utilization of public resources;

(c) Ensure stable and sustainable macro-economic environment;
(d) Ensure market structures that encourage competition and orderly conduct of business;

(e) Progress on Attainment of Strategic Development Objectives

For purposes of implementing and cascading the above devclopment objectives to specific
sectors, all the development objectives were made specilic, measurable, achievable, realistic and

time-bound (SMART) and converted into development outcomes. Attendant indicators were

identified for reasons of tracking progress and perfbrmance measurement: Below we provide the

progress on attaining the stated objectives:

MDA Program Stratesic Obiective Outcome lndicator Performance
General
Administration,
Planning and

Support Services

Strengthen
organization capacity
for quality service
delivery

Efficient
effective
delivery

and

service
No. of vehicles 3,400 . security vehicles

were leased for the
National Police Service
towards enhancing security

No. of systems Developed one

Government Investments
Management Information
System (GIMIS)

% level
compliance
PSSS

of
to

On Boarded and
maintained all Permanent
and Pensionable (P&P)
Public servants of age 45
years and below in the
Public Service Super
Annuation Scheme (PSSS)

Public Financial
Management

Enhance mobilization,
allocation and

utilization of public
resources.

Transparent and

accountable
management of
public resources

Consolidated
Annual Accounts

Annual accounts prepared

Annual national
budget presented to
Parliament by 30th
April

Budget presented
parliament

to

No. of standardized
templates

Developed two PPP

Projects Standardized
Transactional Templates

No. of Strategies Developed one Medium
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Nr). o1-VIjlvl Audirs
fcports

l'erm debt

Conducted 24-i \ alue filr
Money Audits due to
increased requests for

ecial audit MDAs

Stable
macroecononric
environment filr
economic growth

Registered 26,280 AGPO
Enterprises

No. of Registered
AGPO [,nterplises
No. ol Policies Developed the Assets and

Liabilities Management
Policy

Real GI)P grr-ru.th

rare (%)
0.6%

Inflation rate (%) s.3%
Months of irnport
cover

4.8 months of impofi cover

04 of fiscal deficit (1 .7) % of'GDP
No. of Policies Developed the Kenya

Digital Finance, Policy

[:conomic
ljinanc ial
Formulation
Management

and
Policy

and

Ensure stable and
sustainable macro-
economic
environment.

County Allocation
of Revenue Bill
(CARB) &
Division of
Revenue Bill
(DORB)

Prepared the County
Allocation of Revenue Bill
(CARB) & Division of
Revenue Bill (DORB)

Percentage

consumer
complaints
investigations
concluded

of 94% of the consumer
complaints investigated

Market Competition
and Creation of an
Enabling Business
Environment

Ensure market
structures that
encourage
competition and
orderly conduct of
business.

Sustained high
productivity and
competitive markets

No. of guidelines
and Merger
Notification Forms

Developed the Joint
Venture, Informant Reward
and Exemption guidelines
in order to cater for
emerging issues in
competition.
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,,{. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

The National Treasury exists to translbrm lives. l-his is our purpose; the driving fbrce behind

evetyhingwedo.lt,swhatguidesustodeliverourstrategy,whichisfbundedonthefbllowing
core values: custome rlCitiien Ilrst, delivering relevant goods and services, and improving

operational excellence. Below is a brief highlight of our achievements in each pillar:

l. Sustainability Strategy and Profile

To ensure economic sustainability, the National Treasury has put in place. several measures

geared towards protecting the economy and its citizens against major economic shocks' Some of

them include; reductio., Jf vat and review of income tax to cushion citizens during the covlD

lg pandemic, reorganized the budget to reflect the realities of the current situation and to manage

expenditure among others. Going forward into the medium tetm, the Government will continue

in its fiscal consolidation path *itt tt " overall fiscal cleficit being maintained broadly at the

levels outlined in the nudget policy Statement (Bps). This will ensure debt is maintained within

sustainable levels. The fiscal deficit is expected to decline trom 7.7 percent of GDP in FY

2[20l2l to 6.3 percent by FY 2023124. This was occasioned by coviD - 19 pandemics though

the desired target is to lower it to the East African Monetary Union's (EAMU) protocol tatget

ceiling of 3.0 percent of GDP. To achieve this target, the Government will continue to restrict

growth in recurrent spending and double its effort in domestic resource mobilization. In the FY

2020121, the Government continued to implement a raft of tax policy measures through the

Budget Policy Statement, the Tax Amendment Law and the Finance Act, 2079 ' In addition' the

modernized Income Tax Bill currently undergoing legal drafting, will also ease administrative

bottlenecks, improve compliance and boost revenue collection, thereby supporting the

govefilmeni's fiscal consolidation efforts. Further, the establishment of Public Investment

Management (PIM) Unit at the National Treasury continues to play a great role in enhancing

efficiency in identification and imprementation oi priority social and investment projects. This

takes into account the Government,s efforts to increase efficiency, effectiveness, transparency,

and accountability of public spending. In particular, the implementation of PIM regulations under

the public Finance act witt sireamline the initiation, execution and delivery of public investment

projects. It will also curtail nrnaway project costs, eliminate duprications and improve working

;;:r;;;onf i-pl"-entation actors for timely delivery of development projects.

2. Environmental Performance

The National Treasury has constituted a committee comprising officers from the key

Departments of the Ministry to oversee all matters relating to environmental sustainability' The

committee has since developed a ministerial policy on the same in line with the National Policy

on environmental management'
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:. Iimployee wellhre

irnlplo;'ec wcllar'c is critical 1or ct{ectivc implemcntation ol ihe progl.anrmcs a,d pro.iccts ol-ano|ganization' Noting the importance olhurnan resourccs. tl-rc National 'l'..o.u,.1, 
has a Departmcrtcstablished to handle Human Resources Ma,agement anci DevcJopmer-rt. 'l'hc iVlinistry has aisocstablishcd a Human Resource Manage,rcnt ,{cl'isor"r' (.'oiunrittcc thai pr.ocess all thcpromotions' discipline, training. appraisal and general cmplrvec matters in line with the public

Service guidelines atrcl proceclrr"i' In addition. a comniittce !)rr ()ccupati.rral sa{bty and healthhas been cstablishecl to lollow'Lrp ol'lhe sal'ctv c()nditi()ns ilr Ihe work rrlr,.* rn n,.r{.," r,\ ^hr,,*-.attlacting anci relaining compercnr officcrs- rhe Nari,rar Ir.rriisrrrv .";;j,lr;;"i"'.",.,Jr.,'.;;.,i;
and tlaining needs assessmenLs 202a/2021- 2021.22 as well as devclopn.ienl ancl implementationo1'the training proJections plan to flll skills gaps. In adclition" thc Natifnal lj.easury co,tinued 1oimplement succession management plan byieclaring th" n,,,.,',ber of thc posts to be filled unclerthc clelegated powers and continually irnplcrnenting ire provision ol'tire guidelines on the policy,on advancement to the next grade at the entry levei- in the schcme of serrice and implementationof the Authorised ofrcers and the PSC dc-cisions. Irurthcr. the inrportance ol. kn.wleclgemanagement was reinforced through: identification o1'data neecls and daia gaps; preparation of adatabase of sources of knowledge across all leveis in the state Department. preparation of acomprehensive repoft on patterns, trends and attributes of the proccssecl clata and information inthe State Department; preseruation and sharing of knowledge as rvell as applicarion of knowledgeto policy and problem solving within the National Treasr-rry. r'he Nationui'il..urur.y has continuedto build the capacity on the online staff appraisal management system in collaboration with thePublic service commission to ensure seamless implerneritatio, oi'the svslem.

4. Market place practices
The National Treasury is responsible fbr promoting {air trade practices in the econorny. Toensure effective implementation of this fiinction issigned by the co,stitution, one of theprogramn'les implemented by the Treasury is ensuring rhlt existing market structures encouragecompetition and orderly conduct of business in lrder to support high productivity andcompetitive markets' In addition, the National -fleasury 

developed the Joint venture, InfbrmantReward and Exemption guidelines in order to cater for eme.ging issues in competition.

5. Community Engagements

To mitigate technological hazards, terrorism, fire and natural disasters, the National Treasuryengaged a professional security services firm contracted for purposes of enhancing security in theMinistry' The National Treasury continued to improve security within the building and itsenvirons by use of cCTV cameras installed at the Treasury lluilding aurd at the entrances andmaintained firefighting facilities at the premises in coliaboration with the State Department fbrPublic Works.
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5 STATE,MENT OF THE PENSION FUND MANAGEMENT RTISPONSIBI LITIES

Section gl of the public Finance Management Act. 2012 and the Asiatic Widows and Orphans'

pensions Act, cap 193 requirc the Principal Secretary fbr the National -l'reasury to prepare

.nanciar statements in respect of that pensions Fund, which give a t.re and fair view o1'the state

of affairs of the liund at the encl of the financial year/pcriod ancl thc operating results ol'the Fund

lbr that yearlperiod. The Principal Secretary tbr thc National 'l'rcasury is also required to ensure

that the Fund keeps proper accounting rccords which disclosc with reasonable accuracy the

financial position of the Fund. The principal secretary is also responsible for safeguarding the

assets of the Fund.

The Principal Secretary for the National Treasury is responsible for the preparation and

presentation of the Asiatic widows and orphans Pensions F-und financial statements, which give a

true and fair view of the state of affairs of the Asiatic widows and orphans Pensions Fund lbr and

as at the end of the financiar year (period) ended on June 30,202r. T'his responsibility includes:

(i) maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period; (ii) maintaining proper accounting records' which

disclose with reasonable accura cy at any time the financial position of the Asiatic widows and

Orphans Pensions Fund; (iii) designing, implementing and maintaining internal controls relevant

to the preparation and fair presentation of the financial statements, and ensuring that they are free

from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

pensions Fund; (v) selecting and applying appropriate accounting policies; and (vi) making

accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the National Treasury accept responsibility for the Asiatic Widows

and orphans Pensions Fund financial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgements and estimates' in conformity

with Intemational public Sector Accounting Standards (IPSAS), and in the manner required by the

pFM Act, 2012 and the Asiatic Widows and Orphans' Pensions Act, cap 193. The Principal

Secretary for the National rreasury are of the opinion that the Pensions Fund financial statements

give a true and fair view of the state of Fund transactions during the financial year ended June 30,

19



2021' and o1'the Fund frnancial position as at that rlate. Ihe l)rincipal S.crcra^, t'or the Natio,al
'l'reastu'v Directors further conflrm the completeness of the accounting recor.cls nraintained lbr the
l;und' which have been relied upon in the preparation of the l"-und f rnancial statements as well as
the adequacy of the systems of internal financial control.

'l'he Principal Secretary for the National I'reasury indicate that the Asiatic widows and orphans
Pensions Fund has ceased its operation and is in the process of winding up.

Approval of the financial statements

l'he Asiatic widows and orphans pensions Funcj financial statemcnts
Principal Secretary for the National Treasury on 2l\\T-
behalf by

JULIUS MUIA, PhD, CBS M A. Kagika, EBS
SECRETARY/PRINCIPAL SECRETARY

DIRECTOR OF PENSIONS

were approved by the

2021 and signed on its

FRANC AMUYUNZU
ICPAK NO.6I75
DEPUTY ACCT. GENERAL
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Telephone: +254-Qo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En ha nc i n g A c c ountabi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ASIATIC WIDOWS AND ORPHANS
PENSION FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financia!
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Asiatic Widows and Orphans Pension Fund for the year ended 30 June, 2021

- The National Treasury
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Asiatic Widows and Orphans
Pension Fund set out on pages 22 to 43, which comprise the statement of financial
position as at 30 June, 2021, and the statement of financial performance and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materiat
respects, the financial position of the Asiatic Widows and Orphans Pension Fund as
at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance in accordance with the lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Unsupported Balance

As disclosed in Note 11.5 to the financial statements, the statement of financial
position reflects an amount of Kshs.1,616,470 in respect of balance recoverable from
pensioners. The amount relates to excess pension contribution made by the Fund to
beneficiaries. No supporting documents or analysis for the balance were provided for
audit review. Further, and as previously reported, the last pensioner for the Fund died
in June, 2002 which puts into doubt the recoverability of the amounts due from
pensioners.

Under the circumstances the accuracy and validity of the balances could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Asiatic Widows and Orphans
Pension Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Report of the Auditor-General on Asiatic Widows and Orphans Pension Fund for the year ended 30 June, 202 I
- The National Treasury
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Emphasis of Matter

Delay in Winding-Up of the Fund

As previously reported, the Fund has been dormant since June, 2002 when the only
surviving beneficiary died. The National Treasury had formed a task force on the
winding up of dormant funds which included the Asiatic Widows and Orphans Pension
Fund. Thereafter, The National Treasury sought and got legal opinion and
recommendations from the Attorney General. A Cabinet Memorandum on winding up
of the dormant funds was forurarded to the Attorney General in September,2019 who
advised that draft revocation orders be prepared on the dormant funds.

The Revocation Orders were prepared and submitted to the Cabinet for consideration
and approval. On 2 March, 2021, the Head of Public Service communicated the
Cabinet approvalfor Revocation Orders of the dormant funds. The Revocation Orders
were submitted to the Attorney General's Office for onward transmission to the
National Assembly for approval on 12 April, 2021. The Revocation Orders had not
been acted upon by the National Assembly and the process of winding up the Fund
had not been completed by the time of the audit.

My opinion is not modified in respect of the above matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Audilor-General on Asiatic Widows and Orphans Pension Fund for the year ended 30 June, 202 I
- The National Treasury
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities

Report of the Auditor-General on Asiatic Widows and Orphans Pension Fund for the year ended 30 June, 202 I
- The National Treasury
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in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Asiatic Widows and Orphans Pension Fund for the year ended 30 June, 2021

- The National Treasury
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA N CBS
AUDITOR-GENERAL

Nairobi

10 March, 2022
Report of the Auditor-General on Asiatic Widows and Orphans Pension Fund for the year ended 30 June, 2021

- The National Treasury
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7. STATEMENT OF FINANCIAL PER}'ORMANCE FOR I'I{Ii PEII.IOD IiNDEI)30TH JtrNE,2021

Note

RECEIPTS

Dividend income

Total Receipt

PAYMENTS

Payn,ent ofPensions

TOTAL PAYMENTS

SURPLUS/(DEFICIT) FOR THE
YEAR

MUIA, PhD, CBS
PRINCIPAL SECRBTARY

The Accounting policies and explanatory
of the financial statements. The financial
and signed by: .,

2020/2021

Kshs.

notes to these financial statements are
statements were approved on 23\

2019t2021

Kshs.

an integral part
lL--' 2021

I

AM{TYUNZU
ICPAK NO.6175
DEPUTY ACCT. GENERAL
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CURRENT ASSETS

Over contribution to fund
suspense

NET ASSETS

FINANCED BY:
Government contributions

Personal contributions

Total

The accounting
of the financial
and signed by:

8. STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE,202l

l 202An02t
Kshs.

2019t2020

Kshs.

L

11.5 I 616 470 1,616,470

1,6 16.470 1,616,470

1,616,270

200

1,616,470

1,616,270

200

1,616,470

policies and explanatory notes to these financial statements form

statements. The financial statements were approved on, )3 t

I -4v)
DR. JULIUS MUIA, PhD, CBS
PRINCIPAL SECRETARY

.rrfAfr c ls-r]{rrr u v u wz u
ICPAK NO.6175 I
DEPUTY ACCT, GENERAL

l
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I S'I'A'I'IIMI|NT OF CHANGES IN NET ASSIiTS FOII'THTI YTIATT F],NI)E,D 30.ILINTI]
2021

lletained
I')arning

Kshs.

As at July 1,2019

Surplus/loss

Adjustment during the year

As at June 30, 2020 1,616,470

As at July l, 2020

Adjustment during the year

Surplus/loss

1,616,470

As at June 30,2021 1,6161470

'l-he accounting policies and explanatory notes to these financial statements
of the financial statements. The financial statements were approved on
and signed by

JULTUS MU|A, PhD, CBS

PRINCIPAT SECRETARY

Governmcnt
Contribution

Kshs.

1,616,470

'l'otal

Kshs.

1,616,470
0

o 1,616,470

o 1,616,470

0

0

0

0

616,470
0

0

form
]El

an integral part
I l- :2021

I

r-' t\
AMUYUNZU

tcPAK NO.6175
DEPUTY ACCT. GENERAT
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IO. STATEMENT OF CASHFLOW FOR THE PERIOD ENDED 3OTH JT]NE, 2O2I

2020/2021 2U9DA20

Notes Kshs. Kshs.

Receipts for operating income

Mi scel laneous receipts

Net Cash FIow operating activities

NET INCREASE IN CASH AND
CASH EQUIVALENT

Cash and cash equivalent and
BEGINNING of the year

Cash and cash equivalent and END of
the year

The accounting policies and explanatory notes to these financial statements an integral part
iT1of the financial statements. The financial statements were approved on

signed by:

JULIUS MUIA, PhD, CBS

\u.- 2021 md

U
ICPAK NO. 6175
DEPUTY ACCT. GENERAL

\

PRJNCIPAL SECRETARY

25



I I. NO'TBS 'I'O THE FINANCIAL STATEMENI-S

I " (;Ti,NIiIi,AL INF'ORMATION

Asiatic Widows and Oryhans F'und is established bv and derives its authoritl, anc.l accountabilitr,,

fiom Asian Widows and Orphans Pensions Act Cap 193.'l'he entity is wl-rolly owned by the

Government of Kenya and is domiciled in Kenya. The entity's principal activitl, is payment o1'

dependant pension.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

'fhe financial statements have been prepared on a historical cost basis except fbr the

lneasurement at re-valued amounts of certain items of property, plant and equipment, marketable

securities and financial instruments at fair value, impaired assets at their estirnated recoverable

amounts and actuarially determined liabilities at their present vaiue. The preparation of financial

statements in conformity with International Public Sector Accounting Standards (IPSAS) allows

the use of estimates and assumptions. It also requires management to exercise judgement in the

process of applying the entity's' accounting policies. The areas involving a higher degree of
judgement or complexity, or where assumptions and estimates are signiticant to the financial

statements, are disclosed in Note 5.

'Ihe financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Asian Widows and Orphans Pensions Fund.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations and International Public Sector Accounting Standards (IPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

26



/L : r.,.i.'a;].'

. .. .,. .t , -,i;.::

NOTES TO THE I..INANCIAL STATEMENTS (CONTINUED)

3. SI.]MMAITY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

The entity recognizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met. To the extent that there is a related condition attached

that would give rise to a liability to repay the amount, deferred income is recognized

instead of revenue. Other non-exchange revenues are recognized when it is probable

that the future economic benefits or service potential associated with the asset will flow

to the entity and the fair value of the asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control ofthe asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the entity and can be

measured reliably. Recurrent grants are recognized in the statement of comprehensive

income. Developmentlcapital grants are recognized in the statement of f-rnancial position

and realised in the statement of comprehensive income over the useful life of the assets

that has been acquired using such funds

ii) Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a percentage of

total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to

the extent that the expenses incurred are recoverable.
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NOl-ris'ro THE FTNANCIAL STATEMENTS (CONTTNUED)

SI']\{N,IARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINTJED)

Salc of goods

Revenue fi'om tl're sale of goods is recognized when the signilicant risks and rewards of

ou'nership have been transfbrred to the buyer, usually on delivery o1'the goods and when the

anlount of revenue can be measured reliably and it is probable that the economic benefits or

service potentiai associated with the transaction will flow to the entitv.

Interest income
Intcrest income is accrued using the etfective yield method. The elfective yieid discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

canying amount. The method applies this yield to the principal outstanding to determine interest

income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right

to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

There was no approved budget for FY 2020-2021by the National Assembly, since the lund is in

the process of wounding up.

Current income tax

(lurrent income tax assets and liabilities fbr the current period are measul'ed at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used

to compute the amount are those that are enacted or substantively enacted, at the reporting date in

the area where the Entity operates and generates taxable income.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUI'D)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Currcnt income tax relating to items recognized directly in net assets is recognized in net assets

and not in the statement of financial performance. Management periodically evaluates positions

takcn in the tax returns with respect to situations in which applicable tax regulations are subject

to interpretation and establishes provisions where appropriate.

c) Taxes

Deferred tax

Detbrred tax is provided using the liability method on temporary diffbrences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary diflbrences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

f-uture.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognizedto the extent that

it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary differences associated with investments'in controlled

entities, associates and interests in joint ventures, deferred tax assets are recognized only to the

extent that it is probable that the temporary differences will reverse in the foreseeable future and

taxable profit will be available against which the temporary differences can be utilized.
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N() t't,is't'()'I'HE I..INANCtAt, S'IATIiMIINTS (CIONTIN t rtiD)

s t 1 M M A Il\' oF S I GNII,-ICANT r\CCOUNTIN(; pOLI CI ES (CoN'I-t Nu lit))
lhc citrr-r'ing alnt)Llllt o1'def'erred tax assets is revier,vcd at cach rcp()r'tilg claie aurl rcciuced to the

cxlcnl that it is no longer probable that sufllcicnt taxablc profit will be ayailahlc: t9 all,w all cir

pafl ol'thc def'crred tax asset to be utilized. Linrecogniz-c<l del.erreci tax asscts ilre re-assessecl at

each reptltling date and are recognized to the extent that it has l'rc'come plrbable that future

taxablc profits will allow the def'erred tax assel to be recovered.

I)efbrred tax assets and liabilities are measured at the tax rates that are cxpected to applv in the

vear whctr the auset is realized or the liability is settled. basecl on tax rates (and tar lar.r,s) that

Irave bcen enacted or substantively enacted at the reporting clate.

l)elclred tax relating to items lecognized outside surplus or def-rcit is recognize<] ogtside surplus

or dellcit' Deferred tax items are recognized in correlation to the underlying transaction in net

asscts.

I)eferred tax assets and deferred tax liabilities are offset ifa lcgally enf,orceable right exists to set

off current tax assets against culrent income tax liabilities and the deferred taxes relate to the

san-ie taxable entity and the same taxation authority.

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

taxation authority, in which case, the sales tax is recognized as parl of the cost of acquisition

of thc asset or as part of the expense item, as applicable

'['he net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

30



NOTESTO TFIE FINANCIAL S'I'ATEMENTS (CONTINUED)

STJ M MAITY OF- SIGNIFICANT ACCOUNTING POLICI ES (CONTINTJ BD)

d) Investment property

lnvcstnrenl propertics are measured initially at cost, including transaction costs. 'I'hc carrying

amount includes the replacement cost of components of an existing investment property at the

.ime that cost is incurred if the recognition criteria are met and excludes the costs ol'day-to-day

maintenancc of an investment property.

Investment property acquired through a non-exchange transaction is measured at its I'air value at

thc date of acquisition. Subsequent to initial recognition, investment properties are measured

using the cost model and are depreciated over a 30-year period.

Investment properties are derecognized either when they have been disposed of or when the

investment property is permanently withdrawn from use and no future economic benefit or

service potential is expected from its disposal. The difference between the net disposal proceeds

and the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the

items. When significant parts of property, plant and equipment are required to be replaced at

intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.
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\o't't,-s t'( ) 't'til,- I.tNANCtAl- STAI'EMENTS (C0N't'tNUIit))

S I I ]\4 N,I A I{Y 0 II SI (; N I FIC A NT ACCOUNTING POLICIES (CON'I' I N t J T,]I))

tl l.cirscs

Ijinancc lcascs trrc leases that transfer substantiallv all o1'the risks anti beni:{lts incidcntal to

ou'nclship oi'the leased itent to the Entity. Assets heid r-rnder a llnance lcasc are capitalizeci at the

colnnlcnccmenl o1'thc Icase at the f-air value of the leased property or. il'l6wer. at the pr.esent

r alue o1' thc lirture tninimum lease payments. The Iintity also recogniz-es t5e associated icase

liabilitv at thc inception o1'the lease. The liability recognize<l is measureci as thc prcsenl value of
the future minirnurn lcase payntents at initial recognition.

Subsequcnt to initial recognition, lease payments are apportionec'l l:retu,eerr finance charges and

reduction o1- thc lease liability so as to achieve a constant rate of intelcst on thc remaining

balancc ol'tl.ie liability. Finance charges are recognized as finance costs in surplus ordeflcit.

An assct held under a finance lease is depreciated over the useful life of the asset. Ilowever. if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of the

lease term. the asset is depreciated over the shorter of the estimated useful life of'the asset and

the lease term.

Operatinu leases are leases that do not transfer substantially all the risks ancl benefits incidentai to

ownership of the leased item to the Entity. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquircd in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

developrnent costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred.
'l-he useful life of the intangible assets is assessed as either finite or indefinite.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINTIED)

h) Research and development costs

'fhe Entity cxpenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

sale

1'he ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

i) Financial instruments

a) Financial ossets

Initial recognition and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.

The Entity determines the classification of its financial assets at initial recognition.
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N(X'r,ts't0 t'HIt FINANCIAL S.IATEMENTS (CONTINUED)

STI]\,I]\TARY OT SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINL]ED)

L,oans und receivables

l-oans and t'eceivables are non-derivative financial assets with fixecl or determinable ,a1,,nrents

thal are not quoted in an active market. After initial measurement, such flnancial asscts ar.e

subsequently measured at amortized cost using the eftbctive interest mcthod. less impairmeni.

Amollized cost is calcr.riated by taking into account any discount or prc-prium on accluisition ancl

l'ees or costs that are an intcgral part of the effective interest rate. Losses arisipg fi.,nr impairment

are recognizcd in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
rnaturity' After initial measurement, held-to-maturity investments are measured at amortized cost

using the ellective interest method, less impairment. Amortized cost is calculated by taking into

account any discount or premium on acquisition and fees or costs that are an integral part of the

effective intercst rate. The losses arising fiom impairment are recognized in surplus or deficit.

I mp o irme nt of finan c ia I os s ets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or an entity of financial assets is impaired. A financial asset or a entity of financial assets is

deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one

or more events that has occurred after the initial recognition of the asset (an incurred'loss event')

and that loss event has an impact on the estimated future cash flows of the financial asset or the

entity of financial assets that can be reliably estimated. Evidence of impairment may include the

following indicators:
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NOTES'I'O THE FINANCIAL STATEMENTS (CONTINUED)

i) Financial instruments (Continued)

'/ Thc clebtors or a entity of debtors are experiencing significant financial difficulty

changes in arrears or economic conditions that correlate with defaults)

b) Financial liobilities

I nitial recognilion and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition. All financial liabilities are

recognized initially at fair value and, in the case of loans and borrowings, plus directly

attributable transaction costs.

Louns and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interestmethod. Gains and losses are recognized.in surplus or

deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the effective interest rate'

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition.
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NO ES'I'O'I'HIi] I'INANCIAI, STAI'EMENTS (CONI'INT-]ED)

ST]MMAII.Y OF' STGNIF'ICANT AC'COUN'[ING POI,ICIES (CONTINUTiD)

C'osts itlcLtrred ;n bringing each product to its present location and conditions are accounted fbr.

as lbllows:

Rau' materials: purchase cost using the weighted average cost methocl

irinished goods and work in progress: cost of direct materials and labour and a proportion

o1'manufbcluring overheads based on the normal operating capacity, but excluding borrowing

costs.

i) lnventories (Continued)

Alter initiai recognition, inventory is measured at the lower of cost and net realizabie value.

I-lowever. to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge. that class of inventory is measured at the lower of cost and curent replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

k) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.
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NO'I'ES T0 THI.l, FINANCIAL STATEMENTS (CONTINUED)

SUMMAITY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Where the [:ntity expects some or all of a provision to be reimbursed, for example. under an

insurancc contract, the reimbursement is recognized as a separate asset only when the

reimbursement is viftually certain.

'fhe expense relating to any provision is presented in the statement of financial performance net

of any reimbursement.

l) Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources embodying

economic beneflts or service potential is remote.

m) Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements. If it has become virtually certain that an inflow of economic benefits

or service potential will arise and the asset's value can be measured reliably, the asset and the

related revenue are recognized in the financial statements of the period in which the change

occurs.

n) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.
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N0,I-I.]S I'() I'III., IIINAN(]IZ\I, STA'|EMIINTS (CON'[INT]ED)
s I IMN4 ;\ It \/ ( )F sl(; N I FICAN'I ACCOTJNTING pO[,ICIES (CON.I.IN I r r,]D)

{r) (ihaugcs irr :rccountirrg policies ancl estimates

l'hc [,rrtilr rce,rg.lti.,:cs thc ell-ecls of changes in accounting policl,rctrospectircir. I'ltc cgccts rrl

cltangcs itl accoLtnting policv are appliecl prospectively if retrospective application is impractica[.

I)) Employ'ec benefits

Itetircment bcnefit plans

'l'ht: Irntitv Provicies retircntenl benelits tbr its employees ancl directors. I)cfinecl contributi.,
plans arc post-elnployment benefit plans under which an entity pays fixe<i contributions into a

separate cntity (a lund). and will have no legal or constructive obligation to pay tirrther
contributions if'the lund does not hold sufficient assets to pay all employee beneflrs relatir.rg t.
errrployee service in the current and prior periods. The contributions to fun6 obligations fbr the

pa1'ment ol rctiremcnt benelits are charged against income in the year in which they become

payable.

Defined benefrt plans are post-employment benefit plans other than deflned-contribution plans.

The dellncd beneflt firnds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased tuture

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

q) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. 'frade creditors or debtors denominated in fbreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Iixchange diff'erences arising fiom the settlement of creditors, or from the reporting of creditors

at rates different fi'om those at which they were initially recordetl during the period, are

recognized as income or expenses in the period in which they arise.
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NOTES'rO T[{E F-INANCIAL STATEMENTS (CONTINUED)

SLIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

r) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and

cquipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructcd and borrowings have been incurred. Capitalrzation ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

s) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the CEO

and senior managers.

.0 
Serviceconcessionarrangements

The Entity analyses all aspects of service concession alrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together with

the asset, to whom it must provide them, and at what price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the Entity also

recognizes a coresponding liability, adjusted by a cash consideration paid or received.
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NO',I'ES't'O T'rrFt FINANCIAT_ STATEMENTS (CONTINUED)

S( ] M I\iIA IT}' OII SI (; N IFI CAN AC]COUNTING POLICIES (CONTINI]IiD)

u) (lash anrl cash equivalents

Cash ancl caslt ecltrivalents comprise cash on hand and cash at bank. short-term deposits 6, call

and hi-uhl1'Iiquid investments with an original maturity of three months or less. which are readill

convefiible to knou;n amoLlnts ctf cash and are subject to insignificant risk ol'changes in r,,alue.

Bank accclunt balances inciude amounts held at the Central Bank of Kenya ancl at various

comrnercial banks at the cnd o1'the flnancial year. For the purposes of these fipalcial statements.

cash iind cash equivaletrts also include short term cash imprests ancl advances to authorised

public oflicers and/ol institutions which were not surrendered or accounted fbr at the end ol'the

{inancial year.

v) Comparative figures

Where necessaly comparative figures fbr the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

w) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2021.

4. SIGNIFICANT JUDGMENT AND SOURCES OF ESTIMATION UNCERTAINITY

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods.

l
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N() rES 'l'o TIIE FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Estimates and assumptions

-l-he 
key assumptions conccrning the future and other key sources of estimation uncertainty at thc

reporting date. that have a signilicant risk of causing a material adjustment to thc carrying

amounts ol'assets and liabilities within the next financial year, are described below. 'l'he Entity

based its assumptions and estimates on parameters available when the consolidated flnancial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control of'

the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1 .140

Useful lives and residual values

'l-he useful lives and residual values of assets are assessed using the fbllowing indicators to

inform potential future use and value from disposal:

and processes

Provisions

Provisions were raised and management determined an estimate based on the information

available.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.
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NOl-lrS'tO'l HIi- ITINANCIAI. STATEMENT'S

I I.5 OV}]I{ CONTITII}U'[ION TO FUND SUSPIINSIi]

202012021

Kshs.

8,1 13

2019/2020

Kshs.

8,1 13
Over contribution to fund(defi ciency)
suspense

Accurnulated ercess expenditure over
income

Iotal

1,608,357 1,609,357

1,616,470 1,616,470
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12. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fbllowing is the summary of issues raised by the external auditor and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues
to be resolved.

l

l

Reference No. on
the External
Audit Report

Issue/Observations
from Auditor

Management
comments

The process is at
Cabinet Approval
for revocation
order of the Fund.

Focal Point
person to
resolve the
issue

Michael A.

Kagika, EBS

Status:
(Resolved/Not
Rxotied)

Par 160
Failure to Wind Up
the Fund

)
DR. JULIUS MUIA, PhD, CBS
PRINCIPAL SECRETARY

AMUYUNZU
ICPAKNO.6175
DEPUTY ACCT. GENERAL
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