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Fees

Expenses

2013
Kshs

33,327,045

8,301,650

28,471,564

1,365,750

14,175,945

7,296,659

92,938,573

34,003,006

30,217,533

28,718,074

2074
Kshs

32,229,245

8,191,750

43,778,523

1,644,000

13,170,900

8,915,168

107,929,586

48,513,129

31,887,627

27,528,829

2075
Kshs

19,418,435

8,852,000

61,346,910

1,345,500

13,133,100

9,326,682

773,422,627

55,912,297

35,067,456

22,442,874

2076
Kshs

6,175,632

14,008,500

121,335,400

. 995,800

10,941,500

10,806,42 5

764,263,257

57,591,106

71,638,112

35,034,039

2017
Kshs

17,212,000

89,902,500

1,159,500

8,739,500

11,801,189

728,814,689

65,494,829

37,819,053

25,500,807

er

2

FIVE

YEAR

Income

Gront Partners

Subscriptions

Workshop

0ther

Total

Expenses

0perating

Surplus/(Deficit)
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The

Kenya Institule of Supplies Munagemenl

Annuol Repon & Financiol Stilements

For lhe Period ended 3l st December 2017

their report and the audited financial statements For the Period ended 3l st December 2017

state of affairs of the Institute

body corporate established under Part II Section 3 (l) of the Supplies Practitioners

No. l7 and is domiciled in Kenya

vity of the Institute is to empower its members to provide and maintain high standards of

supply chain management professionalism through regulating conduct of practitioners,

seminars and workshops

PRINC

The

for the year are shown fiom page number 6 to l3
2017

Ksh

128,814,689

20t6
Ksh

164,263,257

103,3 13,882 t29,229 ,218

25,500,807

2016

No.

at the beginning ofthe year

Membership
at the end ofthe year

Membership
at the end ofthe financial year

Licences
Licences

667 656

2,680
6s6
451

23

3,539

I,930
460

651

l7

2,680

483 451

t0 23

505

ll

who held office during the year are shown on page I

THE COUNCII.,

285
2

4

CHAIRMAN.

which disclose

The Institute

Management

educational

RESULTS

The result o

Total

2017

Active

Active

Su

No.

Active

MANAGEM

The Council

B}'OIiDER



affairs of the

also requires

Kenya Institute of Supplies Management

Annual Report & Financial Statements
For the Period ended 37st December 2077

STA O F COU N CI L S RESPONSIB I LITY

The Su tioners Management Act 2007 No. 77 Part V Section 28 (2) requires the Council

to prepare I statements for each financial year that give a true and fair view of the state of

Institute as at the end of the financial year and of its operating results for the year. lt

the Council to ensure that the Institute keeps proper accounting records that disclose,

with
safeg

e accuracy, the financial position of the Institute. The Council is also responsible for

assets of the Institute.

The Council ts responsibility for the annual financial statements, which have been prepared

usrng app riate accounting policies supported by reasonable and prudent judgments and

conformity with International Financial Reporting Standards and in the manner

e Supplies Practitioner Management Act.

responsibili

preparation

The Council of the opinion that the financial statements give a true and fair view of the state of

the fi affairs of the Institute and of its operating results. The Council further accepts

for the maintenance of accounting records, which may be relied upon in the

f financial as well as adequate systems of internal financial control.

Nothing has to the attention of the Council to indicate that the Institute will not remain a going

concern for least the next twelve months from the date of this statement.

the Council on .........201,9 and signed on behalf by:

estimates, i
required by

MAN

Approved

,;fo
CHA

DA FR/NCIS MURABULA

COUNCIL MEMBER

DICKSON MWENZE

COUNCIL MEMBER
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Telephone:
Fax: +254-20-311482

E-Mail
Wcbsitc'

REPORT

have obta
belief,

MAN T FOR THE YEAR ENDED 31 DECEMBER 2017

REPORT THE FINANCIAL STATEMENTS

Opinion

I have the accompanying financial statements of Kenya lnstitute of Supplies
Man set out on pages 11 to 30, which comprise the statement of financial position

as at 31 ber 2017, statement of comprehensive income, statement of changes in
net assets,
accounting
Article 229

Statement of cash flows for the year ended, and a summary of significant
es and other explanatory information in accordance with the provisions of

REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
F THE AUDITOR-GENERAL ON KENYA INSTITUTE OF SUPPLIES

the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

all the information and explanations which, to the best of my knowledge and

ry for the purpose of the audit

the financial statements present fairly, in all material respects, the financial
ya lnstitute of Supplies Management as at 31 December 2017 and of its

ance and its cash flows for the year then ended, in accordance with
Financial Reporting Standards (IFRS) and comply with the Supplies

Management Act, 2007 of the Laws of Kenya.

ln my opini
position of
financial
lntern
Practitione

in acco

Key audit
the audit
matters to

The audit conducted in accordance with the lnternational Standards of Supreme Audit
lnstitutions lSSAls). I am independent of Kenya lnstitute of Supplies Management in
acco th ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities

with ISSAI and in accordance with other ethical requirements applicable to
performing
obtained is

udits of financial statements in Kenya. I believe that the audit evidence I have
ent and appropriate to provide a basis for my opinion

Key Audit atters

REPORT LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Concl

As requi by Article 229(6) of the Constitution, based on the audit procedures
pt for the matters described in the Basis for Qualified Opinion section ofperformed,

my report, I nfirm that nothing else has come to my attention to cause me to believe that
public have not been applied laMully and in an effective way

lle pr trt t tl t he .1 Iot'-(jcnanrl on lha l'intttrc'iul .\lLtlanvnl.s tf'Kan.ttt 1,1.\lilttl! ()l'

)01 't'ndal ) I

Promoting Accountabilily in the Public Sector

i t'.:. \ltt t'ru,qt' rttant li tr t lta )'ctr r'

ni[tters are those that, in my professional judgement, are of most significance in

o{ the financial statements. I have determined that there were no key audit
ofmmunicate in my report.



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan to perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance, I confirm that,
nothing has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and for
maintaining effective internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to
liquidate or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Repttrt of.the Auditor-Generul on the l'itttrttc'iul .\lLtlcntcnt.\ ol Katt.ttt ln.stittrtc rtl .\trpplie.s ,lluntt.qantnl /itr tlu vcctt.

2
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Those with governance are responsible for overseeing the financial reporting
process, ewing the effectiveness of how the entity monitors compliance with relevant

d regulatory requirements, ensuring that effective process and systems are inlegislative
place to ress key roles and responsibilities in relation to governance and risk

, and ensuring the adequacy and effectiveness of the control environment.

Audito l's Responsibilities for the Audit
The audit
statements

are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or error,

and to an auditor's report that includes my opinion in accordance with the provisions
of Section of the Public Audit Act, 2015 and submit the audit report in compliance with

of the Constitution. Reasonable assurance is a high level of assurance, but
ntee that an audit conducted in accordance with lSSAls will always detect a

Article 229(
is not a gua
material m
or error a

t and weakness when it exists. Misstatements can arise from fraud

reasonably
are considered material if, individually or in the aggregate, they could
expected to influence the economic decisions of users taken on the basis of

these fi lstatements.

financial nsactions and information reflected in the financial statements are in
compliance
an effective

h the authorities that govern them and that public resources are applied in

ln addition
performed

submit the

Further, in
compliance,
of internal
accordance
the audit re
the internal

to a rel
that would

Because
m

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the activities,

, in accordance with the provisions of Article 229(6) of the Constitution and
report in compliance with Article 220(7) of the Constitution.

lanning and performing the audit of the financial statements and audit of
I consider internal control in order to give an assurance on the effectiveness
controls, risk management and governance processes and systems in

the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
rt in compliance with Article 229(7) of the Constitution. My consideration of

would not necessarily disclose all matters in the internal control that

its inherent limitations, internal control may not prevent or detect
and instances of non-compliance. Also, projections of any evaluation

might be al weaknesses under lSSAls. A material weakness is a condition in which
the design operation of one or more of the internal control components does not reduce

low level the risk that misstatements caused by error or fraud in amounts
material in relation to the financial statements being audited may occur and

not be within a timely period by employees in the normal course of performing
their assign functions

effect
because of
procedures

As part of

nges in conditions, or that the degree of compliance with the policies and
y deteriorate

an audit conducted in accordance with lSSAls, I exercise professional
judgement maintain professional skepticism throughout the audit, I also

Report d the A cneral on lhe Finunciul Statements o/'Kerytu Inslilute o/'Supplie.s Manugement,/or the yeur

3

cnded 3 I 20 t7

to future periods are subject to the risk that controls may become inadequate



a ldentify and assess the risks of material misstatements of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

a

a

a

o

a

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern or to sustain it services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the lnstitute to cease to continue as a going concern or to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lnstitute to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

29 March 2019

Report d'the Auditor-Gcneral on the Finunciul Slatements ofKenyu lnstitute o/'Supplies Munugement,/br the yeur
encled 3l December 2017

4



Eor the Period ended 37st December 2077

tIrtstitute o Su lies M,
Annual Report €+ Financial Statemen*

STATEMENT OF CO'III INCOME For the Period ended 31st December 2017

Kshs

2017l./otes

Kshs

2016

Totals
GoK & Other

Partners
GoK & Other

Pertners
Iolals K'SMKISM

Kshs Kshslncome
6,175,632 6,175,6320Grants from Paftners

15,004,300ns 7Membership Subscnptio
121,335,400IWorkshop recerpts

10,941,5000School Fees
3,206,370Share of income from K, SE8 10

7,600,05511

18,371,500

89,902,500

8,739,500

5,102,835

6,698,354

18,371,500

89,902,500

8,739,540

5,102,835

6,698,354

Kshs

15,004,300

121,335,400

10,941,500

3,206,370

7,600,055Other lncome
6,175,632 164,263,257128,814689 128,811,689 !58,087,625Total lncome

Expenditure

23,289,34712Staff Costs

4,026,43113Counci/ Expenses

4,699,541 30,275,32814Ad m i n istr ative Expenser

68,983,60815Operating Expenses

1,476,091 2,654,504Depreciation 16

32,133,726

3,890,636

29,470,467

35,296,667

2,522,386

tJ, 289,347

3,890,636 _- 4,026,431_

35,296,667 68,983,608

32,133,7 
-26

29,470,467 25,575,787

35 034039
Eclt) Before Finance

25,5(n,807 35,034p3925,500,807

Operating &rrpfus(Dt
cosl

35,034,03925,500,807 35,034,03925,500,807
Operating Surplusl(do

Cosfs

ficit) after Finance

3,197,69428Iaxable Surp/us

959,30828Tax Liability

3,197,694

959,308

34,074,73125,il0,807 34,071,73125,500,807Surplus / Oeficit) afte, 'tax

11

2,522,386 _JlML+
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Annual Report & Financial Statements
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I

STATEMENI

Non-Curren
Proper| plat

OF FINANCIAL POSITION AS AT 31ST DECEMBER 2017

2017

ent 17
1B

tandE u

Notes
2016
Kshs

Assets
737,206,945

7,774,246
285,677,245

1,570,084Intangible As
732,987,797287,247,330urrent AssetsTotal Non-C

Cument Ass,zts
225,785,958 I,19Bank & Cash

39,833,96220
205,689,663

40,373,369Debtors & Pr zpayment
032 265,679,920Total Curretrt^Assets

filitiesCurrent Lial
74,743,49021Gok Grant (A dvance)
3,807,713z due to KISEB 22Bank Balanc

25,381,711 
|ccruals 23Creditors & A

;criptions
2,898,63624'repaymentsSchool Fees I

682,58125

0

(317,216)
69,907,478

7,898,636
682,581Workshop Re 'funds

107, 13272,777,480Total Curret t Liabilities

758,705,788773,897,552Netenini{Assets
29Net Capital. lmployed

Accumulate d Funds
779,547,066Retained Ear nings 209,053,496

779,547,066Accumulatt d Funds

117,545,9L 126 252,085,386Asset Grant
297,086,977467,738,882Total Funds

2.47Current & Q uick ratio 3.47

Financial Stt tements on pages 7 to 26 were approved for issue by the Council on

...2019,and were signed on behalf by;

.Qr D\ L-\a../)'h.ffi-*- w\.1 \:I
DICKSON MWENZEFRANCIS MURABULAtstj.o. cHRr'{oANDA
COUNCIL MEMBERIAIRMAN COUNCIL MEMBERCI

12

sets

Deffered Sub
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INNETASSETS AS AT 37ST DECEMBER 2017

KISM General
Fund

KSHS

Professional
Development
Fund

KSHS

Total

9As

As

As

Tra

As

2016

of fees

other activities

2076

2017

of fees

other acttvities

2017

Income for the year 30,868,36L

145,252,750 1,078,838 146,277,588

30,868,367

KSHS

3,206,370 3,206,370

Income for the year 25,500,807

3,206,370 3,206,370

7 77

776,121,1L1 4,225,208 780,346,379

2 5,500,807

978

13

STATEMENT

Total

Other

Total

Transfer of

Other



CONSOLIDA

Cash

to cash
Surpl,
Add Non

Kenya Institute of Supplies Management

Annual Report & Financial Statements
For the Period ended 37st December 2077

STATEMENT OF CASHFLOW For the Period ended 31st Dec.2017
2077
Kshs Kshs

from Operations

on of Surplus(deficit) before tax

t) before tax
Adjustments

25,500,807 35,034,039

L,999,024
523,361

2016

2,063,089
591,415

Deprecia
Amo

Changes Working Capital
(lncrease Decrease in Receiva bles

Increase. se) in Creditors
Increase Prepaid School fees
Increase se) in Deffered Subscription
(lncrea se Decrease in Deposits

(3,899,070)
(56,973)

(1,520,707)
21.5,480

,94 087 19,090.

(154,379,142) (1,131,340)

1 340

70,000,000 55,000,000

55,o0o,ooo

225,785,958 L45,779,441
80,006,577

793 7,

(985,346)
44,525,767
(1,440,610)

(25,355,327)
77,9L8,B47

67,085

(lncrease)/ Decrease in VAT Claimable
Irtcrease )@ecrease) in Refunds

Tax Paid I

Investing

Purchase Property, Plant and Equipment

NetCash

Financing A

I se) in Grants

Net

As at TstJanu
In

KISM

654

7,54,379,14Activities

in Finan A

205,689,6As at 37st

ry
in cash and Cash uivalents

14

096,2 95
958

from operations;



:a

Kenya lnstitute of Supplies Managenrent

Annual Report I Einancial Statements

For the Peioil enileil 37st Decentber 2077

Stulements

I ;\ccounting Po

The Kenva of Supplies Management is a membership institution established by the Supplies Practitioners Management Act,

2007 as a statutory

2 Stutcnrcnl 0f('om

charged'"r'ith the mandate of entrenching prot'essional ethics in Supply chain and Procurement.

The llnancial are prepared in compliance rvith lnternational Financial Reporting Standards (lFRSs). fhe financial statements

are presc'nted in currency, Kenya shillings (Kshs.), rvhich is the prevailing currenc) within primary economic environment,

rounded to the thousands and prepared in accordance rvith the measurement bases prescribed bl lFRSs.

The preparation statement is in confbrmity rvith IFRS which requires the use olestimates and assumptions. It also requires

management to its judgement in the process olapply'ing the Institute's policies.

I'he principal poticies adopted in the preparation olthese financial statements are set out below.

3 Summar)'of Signi nt .\ccounting I'olicics

The significant

a) Basis ofprepr

poticies adopted in the preparation ofthese general purpose financial statements are set out belorv:

The financial are prepared on a going concem basis in compliance with International Financial Reporting Standards (IFRS).

used is the historical cost basis except where otherwise stated in the accounting policies below. The financial

in Kenya Shillings (Shs), rounded to the nearest thousand, which is also the functional currency (see (d) below).

comprise a profit and loss account (statement ofcomprehensive income), balance sheet (statement offinancial

The measurement

position), changes in equity, statement ofcash flows, and notes. Income and expenses, excluding the components ofother

statements are

The tinancial

comprehensive

comprehensive

protit and loss

account in the

are recognised in the profit and loss account. Other comprehensive income is recognised in the statement ol

and comprises items of income and expense (including reclassification adjustments) that are not recognised in the

as required or permitted by IFRS. Reclassification adjustments are amounts reclassified to the profit and loss

period that were recognised in other comprehensive income in the current or previous periods. Transactions with

thc orvrers olthe in their capacity as o\tvners are recognised in the statement ofchanges in equity

The preparation of statements in confbrmity w'ith [ntemational Financial Reporting Standards requires the use of estimates and

assumptions. It requires management to exercise its judgement in the process ol applying the accounting policies adopted by the

Institute. Although estimates and assumptions are based on the directors' best knowledge of the infbrmation available, actual results

ma1'differ tiom estimates. Thejudgements and estimates are revie'*ed at the end ofeach reporting period, and any revisions to such

estimates are in the year in w.hich the revisions are made. The areas involving the judgements of most significance to the

financial and the sources olestimation uncertainry'that have a significant risk olresulting in a material adjustment within the

next financial year, disclosed in Note 2.

b) Accounting for

Associate: an in rvhich an investor has significant influence but not control or joint control. IAS 28 applies to all investments in

utich an inrcstor
nrutLral lirrrd. unit

significant influence but not control orjoint control except for investments held by a venture capital organisation'

ancl similar entity that are designated under IAS 39 to be at fair value rvith fair value changes recognised in profit

or loss. IAS 2E.l]

In its consolidated statements. an investor should use the equiq method olaccounting fbr investments in associates, Under IAS

39. those are measured at fair value rvith lair value changes recognised in protit or [oss. [lAS 28.1]. An investment classified

as held for sale in rvith IFRS 5. UAS 28.13(a)1. A parent that is exempted tiom preparing consolidated financial statements

b1'paragraph l0
the investment in

27 ma.v prepare separate tinancial statements as its primary financial statements. In those separate statements,

associate may be accounted tbr b1' the cost method or under IAS 39. UAS 28. I 3(b)l
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Notes to Statements (Continued)

c) New and stantlards

i) Adoption and revised standards
'l'he fbllorving

I January 201

Amcndments

and revised standards and interpretations have become eft'ective tbr the first time in the financial year beginning

and have been adopted by the Institute lvhere relevant to its operations

IAS l2 titled Recognition of Det-erred J.ax Assets (issued in January 2016) - The amendments, applicable to

nning on or after I January 2017, provide additional guidance on the estimation of future ta.xable profits when

considcring recoverability of defbrred tax assets

Amendrnents IAS 7 titled Disclosure Initiative (issued in January' 2016) - The amendments. applicable to annual periods

after I January 2017, require enhanced disclosure conceming changes in liabilities arising tlom tinancing activities

standards and interpretations in issue but not yet effective

At the date ofthese flnancial statements. the fbllorving revised standards and interpretations rvere in issue but are

not vet tbr the 1,ear beginning lst January 2016. The Institute has not adopted an1'ofthese revised standards, amendments

and in advance of the eft'ective date

Published not yet effective for the year beginning lst January 2016

IFRS I5 from Contracts with Customers (issued in May 2014)

The nelv efl'ective flor annual periods beginning on or after I January 2018, replaces IAS ll, IAS 18 and their

SIC-3 I and IFRIC 13. l5 and l8). It establishes a single and comprehensive fiamervork fbr revenue recognition to

appty across transactions, industries and capital markets, rvith a core principle (based on a five-step model to be

applicd to all with customers). enhanced disclosures. and nelv or improved guidance.

IFRS 9 Instruments (issued in July 2014)

beginning on

ii) New and

I'his standard

January 201

impairment,

It
replace IAS 39 (and all the previous versions of IFRS 9) eflective for annual periods beginning on or after I

contains requirements for the classification and measurement of t'inancial assets and financial liabilities,

accounting and derecognition :

IFRS 9 all recognised financiat assets to be subsequently measured at amortised cost or fair value (through profit or loss

comprehensive income), depending on their classification by reference to the business model within which theyor through

are held and contractual cash flow characteristics. For tinancial liabilities, the most significant eflect oflFRS 9 relates to cases

r.vhere the option is taken: the amount of change in fbir value ola tlnancial liability designated as at fbir value through

protit or loss

than in protit

is attributable to changes in the credit risk olthat liability is recognised in other comprehensive income (rather

loss), unless this creates an accounting mismatch.

For the of financial assets, IF'RS 9 introduces an "expected credit bss" model based on the concept olproviding fbr

expected at inception of a contract; it rvill no longer be necessary tbr there to be objective evidence of impairment befbre a

credit loss is For hedge accounting, IFRS 9 introduces a substantial overhaul allorving tinancial statements to better

retlect how management activities are undertaken when hedging flnanciat and nonfinancial risk exposures. The derecognition

provlsrolls over almost unchanged from IAS 39.
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\trr and standa rds - continutrl
trRS t0 and LAS 28 titled Sale or Contribution ofAssets between an lnveslor and its Associate or Joint Venture (issued in September

l0t+)- applicable from a date yet to be determined, address a current conflict betrveen the two standards and clari! that galn or

loss should recognised lully when the transaction involves a business, and partially ifit involves assets that do not constitute a business

IFRS 16 (issued in January 2016) - The new standard, effecrive for annual periods beginning on or after I January 2019, introduces a new

lessee model, and will require a lessee to recognise assets and liabilities for all leases with a term ofmore than l2 months. unless the

underlying is oflow value. A lessee will be required to recognise a right-of-use asset representing its right to use the underlying leased asset and

a I ease rcpresenting its obligation to make lease palments.

to IFRS 2 titled Classification rnd llleasurement of Share-based Payment Transactions (issued in June 2016) The

applicable to annual perrods beginning on or after I January 2018, clariI the effects olvesting and non'vesting conditions on the

of cash-setrled share-based payments (SBP), the accounting for SBP transactions with a net settlement feature for withholding tax

.1.,1 the eflect ofa modification to the terms and conditions ofa SBP that changes the classificatton ofthe transaction from cashseltled to

equity The amendments are not expected to have a material ellect on the Group's consolidated tinancial statements

profit or a systematic and rational basis over the useful lives ofthe related assets. Grants that are receivable as compensation for expenses or

losses incurred or for the purpose ofgiving immediate financial support to the institute with no future related costs are recognised in profit or

loss in the in which they become receivable

d) l'ranshtlon foreign currencies

all transactions are recorded in the functional currency (the currency of the primary economic environment in which the

lnstrtute which is Kenya Shillings.

foreign currencies during the year are converted into the functional currency using the exchange rate prevailing at the transaction date

and I iabilities at the balance sheet date denominated in foreign currencies are translated into the functional currency using the

fhe cmncil
abo\e, the).

d) (;rrnts
crants are

received

e\ penses

purchase,

Monetan

erchange

tran s latiofl

f; Rocnue

Revenue

ts

intended

pavmenls

not plan to apply any ofthe above until rhey become effective. Based on their assessment ofthe potential impact ofapplication olthe

not expect rhar there will be a signiticant impact on the lnstitute's tinancial statements

recognised until there is reasonable assurance that the Institute will comply with conditions attaching to them and that grants wrll be

are recognised in the statement ofcomprehensive income on a systematic basis over the periods in which the instttute recognises as

costs for which the grants are intended to compensate Specifically, grants whose primar-v condition is that the Institute should

or otheMise acquire non-current assets are recognised as deferred revenue in the statement offinancial position and translerred to

prevailing as at that date. The resulting foreign exchange gains and losses from the settlement of such transactions and from year'end

recognised on a net basis in the profit and loss account in the year in which they arise. except for differences arising on translation of

ition

the fair value of consideration received or receivable for the sale of goods and services in the course of the lnstitute's activities. [t

it is probable that future economic benefits wll flow to the tnstitute and the amount ofrevenue can be measured reliably It is

available-for-sale financial assets, which are recognised in other comprehensive income

r) Offsctling
[] i nancrll and liabilities are oflset and the the net amount reponed in the balance sheet only when there is a legally enlorceable right to set off

lhe amounts and there is an intention to senle on a net basis, or realise the asset and settle the liability simultaneously

stated net ue Added Tax, rebates and trade discounts Cash discounts are included as part of finance costs

Sale of are recognised upon the delivery ofthe product and customer acceptance, while sale ofservices are recognised upon performance ofthe

service and acceptance based on the proportion ofactual service rendered to the total services to be provided

income from active members is recognised in the year in which it is due. Active members are considered to b€ those members: -

Who up to date with their subscription are honoured in the period invoiced

income from other members is recognised when it rs received and is treated

fee is recognised on member application and treated in the period admitted

inhouse training income is recognised upon service delivery over the perid
School income is recognised over the period for students who registered lor the period'

is recognised on a time proportion basis using the effective interest method

Share examination income is recognised over a period the candidates sat flor examinations including the registration and renewal fees

g) l'ropert1. antl equipntent

equipment is initially recorded at cost and thereafter stated at historical cost less accumulated depreciation and accumulated

lmpairment for buildings. Hrstorical cost comprises expenditure initially incuned to bring the asset to its location and condition ready for its

t,
iii

vi

vii

as income for the period paid.

Buildings are subsequently shown at market value. based on periodic but at least consultants valuations of carrying costs before

ficates. any retentions payable upon completion ofthe defects liability period. impairments and accumulated depreciations. Any

at the date ofrevaluation is eliminated against the gross carrying amount olthe asset, and the net mount is reslated to the

revalued ofthe asset Work-ln-Progress will be shown at market value based on periodic valuation ofat least annual valuation carried out by

Valuer Gains and losses arising from the revaluation ofthe Work-tn-Progress are recognised in other comprehensive incomeanl
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are included in the asset's carrl,ing amount or recognised as a separate asset. as appropriate, only when it is

future economic benetits associated rvith the item rvill flow to the lnstitute and the cost of the item can be

Repairs and maintenance expenses are charged to the profit and loss account in the year in rvhich they are

the carrying amount arising on revaluation are recognised in other comprehensive income and accumulated in

funds under the heading of revaluation surplus. Decreases that ofliet previous increases of the same asset are

other comprehensive income. All other decreases are charged to the profit and loss account. Annually, the

depreciation charge based on the revalued carrying amount of the asset charged to the protit and loss

based on the asset's original cost is transtbrred from the revaluation surplus reserve to accumulated

is calculated using the reducing balance method to rvrite down the cost or the revalued amount of each asset to

its residual over its estimated usetul litb using the follorving annual rates:

Class Rate - 7o

probable

measured

incurred.

I ncrcases

recognised

d if}'erence

account

tunds.

'l'hc 
asscts'

Gains and

taken into

relating to

vehicles Intangible Assets

& tittings

Iil
IV

0.00

25

12.5

12.5

30

equipment IV

puters, copiers & t-ax

As no items olproperty, plant and equipment have a cost that is significant in relation to the total cost of the item- the

same rate depreciation is applied to the whole item

values and usefut lives are reviewed. and adjusted ilappropriate, at each balance sheet date

disposal properry lant and equipment are determined by reference to carrylng andon ol amount are

ln determ ining operating protit. On disposal ol revalued aSSetS, amounts ln the revaluation surplus reserve

asset are transf'erred to retained eamings.

costs and computer softlvare that is not an integral part of the related hardrvare are initially recognised at

carried at cost less accumulated amortisation and accumulated impairment losses. Costs that are

i) lnr of non-financial assets

assets that are carried at amortised cost are revierved at the end ofeach reporting period for any indication that

be impaired. Ilany such indication exists, an impairment loss is recognised for the amount by which the asset's
N,

exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell

p

h)l

dircctll to the production of identifiable computer software products controlled by the Institute are recognised as

intangible Amortisation is calculated using the straight line method to write down the cost of each licence or item of

softrvarc residual value ovcr its estimated useful life using an annual rate of 25o/o.

Softrvare

cost. and

an asset

carrying
and value use.

j) Retircm benefit obligations

The does not currently operate a detlned contribution retirement beneilts plan tbr its employees. there are therefore no

are held in a separate trustee administered under a guaranteed scheme managed by an insurance companyassets of

18
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However Institute and the employees contribute to the National Social Security Fund (NSSF), a national defined

contribution
loss account

Contributions are determined by local statute and the Institute's contributions are charged to the profit and

the year to which they relate

lete. All other borrowing costs are recognised in the profit or loss in the year in which they are incurred.

Payments made/received under operating leases are charged/credited to the profit and loss account on a

over the lease period. Prepaid operating lease rentals are recognised as assets and are subsequently amortised

is the aggregate amount charged/(credited) in respect of current tax and deferred tax in determining the

,r the year. Tax is recognised in the profit and loss account except when it relates to items recognised in other

income, in which case it is also recognised in other comprehensive income, or to items recognised directly in

case it is also recognised directly in equity.

tax is the amount of income ta.r payable on the ta,xable profit for the year, and any adjustment to tax payable in

years, determined in accordance with the Kenyan lncome Tax Act.

k) Employec lements

The monetary liability for employees' accrued annual leave entitlement at the balance sheet date is recognised as an

enrployrrtent accrual.

The annual cost for the provision of medical benefit has been charged to the annual period that it relates. All the costs

borne by the has not been recognised as the expense against the revenue earned for the year, However where the

employer provision for similar benefit after the expiry or if the contractual limits are exceeded such an amount will be

recognised charged to the accounts for the year

l) Borroning

Borrowing

borrowing co

, net of any temporary investment income on those borrowings, that are attributable to acquisition, construction

or production a qualifiing asset are capitalised as part of the asset. The net borrowing cost capitalised is either the actual

borrowing incurred on the amount borrowed specifically to finance the asset; or in the case of general borrowings, the

is determined using the overall weighted average cost of the borrowings on all outstanding borrowings during

the year less specific borrowings directly attributable to the asset and applying this rate to the borrowing attributable to the

asset. of borrowing costs ceases when all activities necessary to prepare the qualifring asset for its intended use

or sale are

m) l,eases

Leases of , plant and equipment including hire purchase contracts where the Institute assumes substantially all the risks

and rewards to ownership are classified as finance leases. Finance leases are recognised as a liability at the inception of
the lease at

rate implicit

the liability

lower of the fair value of the leased assets and the present value of the minimum lease payments. The interest

the lease is used as the discount factor in determining the present value. Each lease payment is allocated between

finance cost using the interest rate implicit in the lease. The fmance cost is charged to the profit and loss

account in

depreciated

year in which it is incurred. Property, plant and equipment acquired under finance leases are capitalised and

the estimated useful life of the asset.

s where a significant proportion of the risks and rewards of ownership are retained by the lessor are classified as[,eases of
operating
straight line

over the lease

n) lncome

Income tax
profit or loss

equity, in

Current tax

Current

respect of
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Defbrred e ta.r is provided in firll on all temporary diflerences except those arising on the initial recognition of an asset or

liability'. than a business combination. that at the time of the transaction aflects neither the accounting nor ta,rable profit or

income ta,x is determined using the liability method on all temporary ditTerences arising betrveen the tax bases ofloss.

assets and

enacted at

against

of each

that tuture

o) Financial

tar liahility

Detbrred e ta.\ assets are recognised only to the extent that it is probable that tuture ta,xable protits will be available

temporary diflerences can be utitised. Recognised and unrecognised det'erred ta.\ assets are reassessed at the end

and their carrl,ing values lor financial reporting purposes. using tar rates and lau's enacted or substantively

balance sheet date and expected to apply when the related del'erred income ta.l( asset is realised or the defbrred

period and, ifappropriate, the recognised amount is adjusted to reflect the extent that it has become probable

le profits rvill allou'the defbrred tax asset to be recovered.

nts

its t'inancial instruments into the tbllorving categories

and financial liabilities at fair value through profit or Ioss, lvhich comprise tinancial assets and

acquired or incurred principally lor the purpose of selting or repurchasing in the near term or to generate

receivables, rvhich comprise non-derivative financial assets \\'ith flxed or determinable payments that are not

an market, and excludes assets which the entity intends to sell immediately or in the near term or those which

initial recognition designates as at fair value through prot'it or loss or as available-tbr-sale financial assets.

rvhich comprise all tinancial liabilities except tinancial liabilities at tair value through protit or [oss.

are recognised initialty using the trade date accounting which is the date the Institute commits itself to the

Financial assets carried at fair value through statement olcomprehensive income are initially recognised at

the transaction costs are expensed in the statement of comprehensive income account. All other categories of

are recorded at the t'air value ofthe consideration given plus the transaction cost.

held-to-maturit), investmcnts and loans and receivables are carricd at amortised cost using thc eflcctive interest

all other t'inancial assets are carried at their flair values, without deduction for transaction costs that may be

financial

short-term

ii) Loans

quoted in

thc entit)

iii)

i) Financial

l he Institutc

i) Financial

All tlnancial

purchase or

fair value

financial

method.

incurred on

Su
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Amortised is the amount at rvhich the flnancial asset or liability is measured on initial recognition minus principal repayments.

plus or minus cumulative amortisation using the effective interest method of any diflerence between the initial amount and the

and minus any reduction for impairment or uncollectibility. Fair value is the amount for which an asset can bematuritv

exchanged. or liability settled. betrveen knorvledgeable u illing parties in an arm's length transaction.

The Institute at each statement of tinancial position whether there is objective evidence that a financial asset is impaired. If

any such exists. an impairment loss is recognised. Impairment loss is the amount by lvhich the carrying amount of an asset

erceeds its amount. In the case of held-to-maturity investments and loans and receivables, the recoverable amount is the

present r alue the expected future cash t'loll's, discounted using the asset's eflbctive interest rate.

Changcs in oltlnancial assets at tbir value through profit or loss are recognised in the profit and loss account.

Changes in value fbr available-lbr-sale tinancial assets are recognised in other comprehensive income, except tbr impairment

losses ( as the diflerence between the acquisition cost and the current fair value, less any impairment loss on that asset

previously in profit or loss), rvhich are recognised in the statement of comprehensive income. In the year of sale, the

cumulative

adjustment.

Changes in

or loss recognised in other comprehensive income is recognised in the profit or loss account as a reclassification

ing values and impairment losses of held-to-maturity investments and loans and receivables are recognised in the

protit and l'rade and other receivables not collectible are written otfagainst the related provision. Subsequent recoveries

of amounts ly rvritten off are credited to the protit and loss account in the year of recovery,

All flnancial are classitled as non-current except financial assets at f'air value through statement of comprehensive income, those

u ith less than I 2 months tiom the balance sheet date. those w'hich the directors have the express intention of holding tbr

Iess than 12

clmsitlcd as

All tlnancial

settlcd in the

lrom the balance sheet date or those that are required to be sold to raise operating capital, in lvhich case they are

assets.

Financial are derecognised lvhen the rights to receive cash florvs from the investments have expired or the Institute has

transferred 11'all risks and rervards oforvnership.

Financial held during the year rvere classified as follorvs

Demand deposits with banking institutions and trade and other receivables lvere classitied as'loans and receivables'

ii) Financial

All flnancial lities are recognised initially at fair value of the consideration given plus the transaction cost with the exception of

flnancial carried at tair value through profit or loss, rvhich are initially recognised at lair value and the transaction costs are

expensed in statement of com prehensive incomeaccount.

Subsequentll.

through profit
tinancial liabilities are carried at amortised cost using the eft'ective interest method except tbr tlnancial liabilities

loss which are canied at tair value.

ilities are ctassitled as non-current except financiat tiabilities at fair value through profit or loss, those expected to be

s normal operating cycle, those payable or expected to be paid within l2 months of the balance sheet date and

those which Institute does not have an unconditional right to det'er settlement tbr at least l2 months atter the balance sheet date.

Financial are derecognised only when the obligation specified in the contract is discharged or cancelled or expires.

trade and other liabilities are classitied as t'inancial liabilities by the directors and are carried at amortised cost.Btlrrorvings
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liabilities and charges

: recognised when the Institute has a present legal or constructive obligation as a result of past events, it is

an outflow of resources embodying economic beneflts lvill be required to settle the obligation, and a reliable

I arnount of the obligation can be made.

p) Provision

[)rovisions
probahlc

cstirnatc

q) Cash and equivalents

Cash and

date ol
changcs in

liahilitics.

equivalents include cash in hand and demand and term deposits. rvith maturities of three months or less f'rom the

ition, that are readily convertible to knorvn amounts ol cash and rvhich are subject to an insignificant risk of
ue, net of bank overdrafts. In the balance sheet, bank overdrafts are included as borrowings under current

comparative ligures have been adjusted to contbrm rvith changes in presentation in the current year

{ Significant ents and ke;- sources of estimation uncertaintl'

In the process

ma1 atlect the

the accounting policies adopted by the Institute. the directors make certain judgements and estimates that

values of assets and liabilities in the next financial period. Such judgements and estimates are based on

historical and other factors, including expectations of future events that are believed to be reasonable under the current

directors evaluate these at each financial reporting date to ensure that they are still reasonable under the

prevailing c based on the information available.

a) Significant

I he judgements

ents made in applying the lnstitute's accounting policies

by the management in the process olapplying the lnstitute's accounting policies that have the most signiticant

effect on the recognised in the financial statements include:

i) whether it

and

probabte that that future tarable surpluses will be available against which temporary diflbrences can be utilised;

ii) Whether has the ability to hold'held+o maturity' investments until they mature. If the institute were to sell other than

an amount of such investments betbre maturity. it rvould be required to classif the entire class as 'available-tbr-

sale'and them at fbir value,

b) Key estimation uncertainty

Key' the future and other sources of estimation uncertainty made that have a significant risk of causing a material

adjustment to amount olassets and liabilities rvithin the next flnancial year include

i) lmpairment

r) Com

Where

circumstances.

[:stinr atcs

rcalisable

unfbreseen

in determining the impairment losses on receivables. Such estimates include the determination of the net

or the recoverable amount of the asset. Horvever, the Institute has not provided for impairment provision for any

ies on the losses arising from such receivables.
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5 Risk managcm objectives and policies

The

management

activities expose it to a variety of financial risks including credit. liquidity and market risks. The Institute's

ovcrall risk ent policies are set out by the board and implemented by the management, and focus on the

of changes in the business environment and seek to minimise the potential adverse efl'ects of such risks on the

Institute's b1'setting acceptable levels ofrisk. The lnstitute does not hedge against any risks

i) Credit rbk

risk that one partv to a tlnancial instrument u'ill cause a tlnancial loss lor the other party by f'ailing to

igation. Credit risk mainly arises from financial assets, and is managed on an lnstitute-wide basis. The

grade the credit quality of financial assets that are neither past due nor impaired.

a) Financial

Credit risk is
discharge an

lnstitute does

Credit
history.
factors. lsm

Credit risk assets rvith banking institutions is managed by dealing rvith institutions rvith good credit ratings and

placing limits deposits that can be held u'ith each institution.

risk trade receivables is managed by ensuring that credit is extended to customers rvith an established credit

The history is determined by taking into account the financial position, past experience and other relevant

Lanaged by setting the credit timit and the credit period for each customer. The utilisation of the credit

period is monitored by management on a monthly basis.

The exposure olthe Institute to credit risk as at the balance sheet date is as tbllolvs

Fully Past due but Past due and

performing not impaired impaired
Shs Shs Shs

132.981. r9 r

Non-current

Trade 20,708,504 6.724.992 6,191,463

Cash at bank 22 958

Gross assets J 6,724,992 6,191,463

limits and the

Jlst Decem 2017

Financial

Jlst 2016

0-3 months

3-6 months

The past due

against the

Fully

performing
Shs

r35.655.881

Past due but

not impaired
Shs

Past due and

impaired
Shs

Financial
Non-current les

Trade

Other

12.348.471 5,699,294 949.882

Cash at t2t r26.00

Cross assets 78 5,699,291 949,882

I'he ageing ofpast due but not impaired trade receivables is including other cotegories ofJinancial assets which

are past due not impoired requiring similar disclosure to be provided).

2011

Shs'000

27.433.496
6.191.463

2016
Shs'000

r8.047.765
949.882

3J 18,997,647

are not impaire<J and continue to be paid. KISM does not maintain a provision tbr impairment to be held

receivables. The Institute does not hold any collateral against the past due or impaired receivables. The

to actively follorv up past due and impaired receivables
a

management
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KISM

ii) Liq

inten'als
disclosed

Year
Trade

iii) Nlarket

lvlarket

market

J I st Decem b er 2017

other payables

- bank
- others

Less than
one month

Shs

21,211,059

Between
l-3 months

Shs

2,512,540

Between
3-12 months

Shs

1,658,1 l2

risk

Liquidity is the risk that thelnstitute will encounter difficulty in meeting obligations associated with financial liabilities

The has developed a risk management framework for the management of the Institute's short, medium and long-term

liquiditl' irements thereby ensuring that all financial liabilities are settled as they fall due. The Institute manages liquidity

risk by usly reviewing forecasts and actual cash flows

below summarises the maturity analysis for financial liabilities to their remaining contractual maturities (timeThe

Kenya Instifiie of Supplies Management

Annual Report & Financial Statemetts

Eor the Peiod ended 3Lst December 2077

be based on what is provided to management, or what is appropriate for the businessl. The amounts

the contractual undiscounted cash flows.

21,2 I 1,059 2,51 2,540 1,658,1 l2

Less than
one month

Shs

Between
l-3 months

Shs

Between

3-12 months
Shs

Year 3 I st December 20 l6
Trade other payables 4,583,63s 2,725,385 2,070,5 80

- bank

- others
4,583,635 2,725,385 2,070,580

is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in

and comprises three types ofrisks: currency risk, interest rate risk and other price risk.

arises on financial instruments that are denominated in foreign currency. The Institute's portion of business is

in foreign denominations, some of its business outside Kenya, trade payables which are denominated in foreign

KISM maintains a loreign currency denominated in USD which is translated at the closing rate by end of 3lst

20 17. However the transactions paid in foreign currency are made at negotiated rates of the prevailing market

rateS.

b) ('apital anagement
The 's objective in managing its equity is to ensure that is supports the development of its business and is able to

a going concern. The Institute is not subject to any external equity or capital requirements

B

1\
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Management

ended 31sl December 2017

Statements Continued

K'SM

2016

GoK E

Partners
Total

10,543,500

575,000

995,800

2,890,000

632

10,543,500

575,000

995,800

2,890,000

110,217,400

11,118,000

10,941,500

1,452,000

5,635,555

512,500

1,

7,40010,21

118,000

10,941,500

1,452,000

5,635,555

512,500

nl
el

-cti

Gran

Grant

lrotes

L
,bGnn 'the Year

i

rbt

nb

inr

rsh,p

)rshrp

er lncone

,ns

rc(

tp

n9

)9

ip,s

?ecerpls

2 proftt

bes

eceipts

Fr es

s

es

1at

ionallncome
ion

albn fees

rs.

1e

P rocure ne nt Co n s u ll a ncy

Grant

,me
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Corporate

Menbership

I Worhshop

Foregn

lnhouse

9 School

c/Ps

l0 Share

KiSEB

11 Othet

Other

lntercsl

Report & Financial Statements

KISM

13,572,000

250,000

1 ,159,500
3,390,000

85,412,500

4,490,000

8,739,500

2,112,000

4,586,354

2017

GoK &

Paftners

85,412,500

4,490,000

2,112,000

4,586,354

Total



Kenya lnstitute of Supp/ies llanagement

Annual Report & Financial Stafements

For the Period ended 31st December 2017

-+
Notes to Financial Statemerf

12 Slaff Cosls
Employment Costs

Sa/aries and Waoes

Pension

I nte r n sh ip Subsislence

Medical Benefit

Training Lew
Slaff lzlembershrp Subs

Staff Traininq and Devr

and Accounts Continued

2,250,231

fotalTotal KSMK/SM

1

2
101

822
1 1 3701 1

2, 1

20,732,564 20,732,564

43,000

822

000

2,138,103
200

1

101

000

231

103

000

200

2016

GoK &

Partners

2017

GoK &

Paftners

32,000

1,413,489

9,150
44,000

820,043

32,000

1,413,489

9, 

'5044,000

820,043

Staff leave days

Total stalf costs

13 Council Expen*s
huncil Allowances 3,890,636 4,026,431890 636 4,026,431

sOther Auncil Exlf,nsa
Total buncil Expensa 1

ses14 Administrative ExoP-n

Subscript,bns 205,526

327,500Donatbns
ery 1,103,756Photocopy and Statia

3,054,014Printing Expenses

513,891Telephone and Postil e

9,53 1,055Rent & Rates

C.Dnsultancv 2,407,680

Decoration Expenses
1,430,000Leoa/ Fees

Audit Fees
1,006,759Secunty Servrbes

2,030,333Licences
1,574,480Oflice Expenses

527,547Cleanrnq Services

Travellinq Expenses 4,834,280

712,859Parkino Fees

1

1

006,759

2,

1.57 480

547

71 859
a1 787

490,050

1,396,500

205,526

756

4,834,280

1

794,533

231,119

752,083

728,550

95,000

804,310

3,954,014

667,513

9,438,798

3,527,500
65,000

180,000

1,222,215

296,513

970,928

652,800

7,003,157

485,980

238,500

95,000

480,675

3,261,897

648,008

9,438,798
2,131,000

65,000

180,000

427,682

296,513

739,809

652,800

6,251,074

485,980

Motor Vehicle Fuel 210,787

Total

't5 operating Expenrerl
859,287Bank Charges

Promotion & Advertisc ments 6,07 5,311

494,423Promotional Materials

223,635I nsu rance

Reoairs & Maintenanc 110,618

178,686Car Hire
120,824Utilities

Architectural ConsultS tcy

Stamp Duty
416,117ERP Support Expensl

10,000Newsletter Aritcles

Excellence Awards

Exoenses 6,465,000Workshop Facilitation

Website Expenses & nternet expenses 895.200

2,522,200School Expenses
346,392Other Sundry Expens

117

10,6

4

1

6,07 311

2. 522, 200

287

423

4

895.200

346.392

974

723,314

5,100,546
,,899,960

236,706

464,273

198,824

262,114

25,616,413

27,000

20,000

s3,000

7,798,7 50

558,500

3,031,438
398,120

723,314

5,100,546
1,899,960

236,706

464,273

198,820

262,114

25,616,413

27,000

20,000

53,000

7,798,750

558,500

3,031,438

398,120

rship Venue Expenses 16,578,974Workshop and Membr

Total

adization16 Depreciation and al
Deoreciation 1,999,024 1,178,413 884,676

1F 591 15

024

361

2,063,089

523,361Amortisation

Tolal Wear and Tcat

26
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513,891

9,53 

',0552,407,680

323,634

692,1 17

19,505

178,686

120,824

10,000
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ripment17 Property Plant and Er

Fumitures TotalvvtttPutgr J q
Land & Building Motor VehicleAsset

12.5o/o 12.5To25Yo 30%Rate
Ksh Ksh KshKsh Ksh

At cost
3,056,373 1 2,574,1 58 146,457,1122,544,000 7,445,366As at lstJan 2016 I

120,837,215
311,500311,500Additions

Disposals
3,056,373 12,574,158 146,768,6122,544,000 7,756,866120,837,215As at 31st Dec 2016

12,574,1s8 146,768,6127,756,866 3,056,373120,837,215 2,s44,000As at 1 st Jan 2017
156,469,32415,000 304,051155,135,228 1 ,01s,045Additions I

Disposals | 303,237,9363,071,373 |
12,878,209275,972,443 I 2,544,000 |

8,771,911 
|As at 31st Dec 2017

Depreciation
1 ,514,01 1 4,689,219 13,498,5782,204,417 5,090,931As at 1st January 2o1l

192,795 985,6'17 2,063,08984,896 799,781Charge for the Year

Disposal
5,674,836 15,561 ,6675,890,712 1,706,8062,289,313As at 31st Dec 201 6

I

15,561 ,6675,890,712 1,706,806 5,674,8362,289,313As at 1 st January 20 1

1,999,024170,571 900,42263,672 864,360Charqe for the Year

Disposal
I 1,877 ,377 I 6,575,258 | 17,560,6912,352,985 | 6,755,071As at 31st Dec 2017

Net Book Value
285,677,2451,193,996 5,302,951275,972,443 191,015 2,016,840As at 31st Dec 2017

| 1,349,567 | 6,899,322 I 1 31,206,945
T-

| 254,687 1 ,866,155120,837,2'l 5As at 31st Dec 2016

18

Softwares/ lntangible Assetslntangible Assets
25To

At cost
5,445,5885,445,588As at 1st Jan 2016

Additions
(331,688)(331,688)Disposals

5,113,900 5,1 13,900As at 31st Dec 2016

s,113,900 s,113,900As at 1 st Jan 2017

319,200 319,200Additions

Disposals

5,433,'100 5,433,100Total Cost

Amortisation
1,849,1222,748,239As at 1 st Jan 201 6

591 ,415 899,116Charqe for the Year

Disposal

I 3,339,654 | 3,339,654As at 3'lst Dec 201(

3,339,654 3,339,654As at 1 st Jan 2017

523,361 523,361Charqe for the Year

Disposal

3,863,016 3,863,016r 2017As at 31st Decembr

Net Book Value
1,570,084| 1,570,084As at 31st Dec 201

| 1,77 4,246 1,114,246As at 31st Dec 201

27
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ies MaIrrstitute
KISM

201 6Notes to th
Kshs

KSM
GoK E

Peftnors
Total

t9 Cash & Cash

I/PESA Sa(a

KISM Petty c8
160,458,1701 60,458,1 70Standard Cha
6i,7 51 ,85i63,751 ,853Standard Chi

Standard Cha
1,163,3611 ,1 63,361Standard Chi

41 2,5744t2,574Standard Che
225.7E5.958225,785,958

Iinancial statemnts continued

tered Bank - USD

tered Bank - Grant L/c

TotalKISM
Equivalents

3lit oecember

rcm 552500 Account

lered Bank - Fixed Deposit

ih

tered Bank - KISM

tered Bank - Call

2017

Kshs

GoK &

Pertnors

1 36,626,797

67,321 ,836

1 ,265,046

4i5,984
205,6E9,663

1 36,626,79i

67,321,836

1,265,046

475,984

205,689,663Balancc lt a

20 Debtort rnd
i,394,0583,394,0s8Deocits

33,624,95933,624,959Trade Debto(
2,293.405 2,2S3,405VAT Claimad

521,540 521,540Schod Fees

3,394,058

29,824,685

6,192,476

962,1 50

3,394,058

29,824,685 _

6,192.476 _
s62,1 50

,repayments 
_

rebts

otal De 39.833.962 I

-I

39,833,962rnd Preoavments 10,373,369 10,373,369

21 Grant Accou
30,660,73630,660,736Balance blf
55,000,00055,000,000Grant disbur3i

85,660,736 85,660,736Total Availab

Develooment
it:

Recurrent
4,74 1 ,613 4,741 ,613KISEB
6,175,632 6,175,632KISM

10,917,245 10,917,245Total Expend

le grant
)ment

xpenditure

ture

74,743,490

70.000,000

111,713,490

74,743,490

70,000,000

111,713,190

142,455,833 142,455,833

2,287,658

0-
144,743,490

2,287,658 _
0

|M,743,490
71.7{3.{90 7a,713,19000.0

22 Bank Bal.nc
1 0.687.900 10,687,900lr

3,461 .000 3.461 .000Add Balarx
'14,148,900 14,148,900Total Availi

4,747,5534,747,553Grant Alloc

64,87564,875Prepaid Fp

18,831 ,57818,831 ,578Total Avali
10,41 3,65810,413,658Total Cur(

385,000385,000

Cash refur
4,225,2084,225,208

ble Collections

nt Expenses

of lncome

ltion

5,102,8355,1 02,835

r due to KISEB

t Assets

ls to KlsM

e collected

e b/d

ble Collections

17,009,450

3.807,713

20,81 7,1 63

17,009,450 
_

3,807.713 _
20,817,163

20,817,163

15,646,544

385,000

20,81 7,1 63

15,646,541

385,000

Less Shan

3.807.7'13 3,807,713Balancc a 317,21 6r Et 31st December 3t 7,216

23 Creditor! af
25.143.61025,143,610Creditors i

238,101238,1 01Cmtioent

d Accruals
69,907,478

1 tax

69,907,478 
-

nd accruals

abilities

25.381.711 25,381,711tn and Accruals 69,907,178 69,907,178

24
2,898,6362,898,636School Feet I,898,636r,898,636Preoavments
2.898,6352,898,6361,898,636Preoavments 1,898,636T

25
682.581682.581

efunds
682,581mda 682,581

682,58 
'

682,5E1hop Refunds 682,s81 682,581

1 00,751 ,503 100,751,503

254,687 254,687

1,866,154 1,866,154

6,899,321 6,899,32,,

1 774.2461,774,246

242,r 55,'181

191,015

1 ,866,1 55

6,302,951

242,155,181

191,015

1 ,866,155

6,302,951

1

Cunent W.D.V

Fixtures W.D.V

W.D,V

W.D.V

Other Electronics W.

Furniture

Motor

11 1.515,9r r1 r 't,5,t5,91rnnt

28

For the Peiod ended 37st December 2017

LI

Less :Total I

Balanca dd

Asset Gran

Land and Bt

-.-",,t*7;

oftware and ntznoihle W D V
252.085.386 252,08s,366
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27 TAXCOUPU'

lProperty Ptanl

Total
Other Office
Equipments

FumituresMotor Vehicle
Computers &

other ElectronicsAsset Land & Building

12.50/o3lYo 12.5%25YoRate
Ksh KshKsh Ksh

I Ksh

At cost I

12,574,158 146,457,1122,544,000 7,445,366 3,056,373As at 1st Jan 2 16 120,837,215
311,500311,500Additions

IDisposals
12,574,158 146,768,6127,756,866 3,056,373120,837,215 2,544,000As at 31st Det 201 6

146,768,6123,0s6,373 12,574,1582 544,000 7,756 866As at 1st Jan 2 17 120,837,215
304,051 160,21 2,0s31,015,045 15,000158,877,957Additions

I
Disposals

12,878,209 r 306,980,6658,771,911 | 3,071,373 
I279,715,172 2,544,0002017As at 31st De<

Depreciation
4,699,219 13,498,5785,090,931 1 ,514,01 1y 2016 2,204,117As at 1 st Janu

985,617 2,063,089799,781 192,795 
|'ear 84,896Charge for he

Disposal
5,674,836 15,561,6671,706,8062,289,313 5,890,712As at 31st Der 201 6

s,674,836 15,s61,6675,890,712 1,706,806N 2017 2,289,313As at 1 st Janu
900,422 1,999,024170,57163,672 864,360Charge for he (ear

Disposal
6,575,258 I 17,560,6911,877 ,3772,352,98s l 6,755,071As at 31st De, 2017

Net Book Valt t

41,193,995 5,302,951191 ,015 2,016,8402017 279,715,172As at 31st De,
16,899,322_ ,54,68?_l ,866,155 l--1,34'g,56?.+20,83721|!1201 6As at 31st De

iets Softwares/ lntangible As9et9lntangible Ar

25Yo
I

At cost
5,445,588116 5,445,588As at 1st Jan

Additions
(331,688)(331,688)Disposals

5,1 13,900II 5,1 13,900As at 31st De 201 6

5,113,900317 5,1 13,900As at 1 st Jan
319 200319,200Additions

Disposals
5,433,100I5,433,100Total Cost

Amortisation
1,849J222,748,239As at 1st Jan 016

899,1 16Year 591,415Charge for thr
IDisposal I r,rlg,ss+[ 3,339,654As at 31st Dt : 20'16

3,339,654 3,339,654As at 1 st Jan 017

523,361 s23,361Charoe for hr Year

Disposal I

| 3,863,016 3,863,016:ember 2017As at 31st Dt

teNet Book Va

1,570,084 1,570,084As at 31st Dr ) 2017

1,77 4,2461,77 4,246As at 31st Dr 201 6
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tVotes to Fin ncial Statements (Continued)
2016

Kshs( COMPUTATION28

35,034,039lmelloss as per accounts on Surp/us generating units

2,063,089I Back: Depreciation
591,415Amorlisation

Legal Fees on Tenancy Agreements __
5,338,6782,522,386

2s,500,807

1,999,024

523,361

2017

Kshs

Wear & Tear Allowance

Rental lncome

32,349,86425,500,807iusted lncome

duct
15,004,i00Me mbe rshi p Subscnpflons

14,147,870

18,371,500

8,739,500Educational School Fees

3,197,694liusted Net lncome

d Net Rental lncome

:duct Leqal Fees

(1,610,193) _

3,197,694xable lncome

9s9,308x Payable @ 30%

0

0

educt
959,308'ax Payable

(1,941,087)

0

(1,938,834)29ess Advance Taxes

(979,526)0'ax Due and Payable

.AX 
WITHHELD29

'1,938 834-ax 
Withheld By Clients

1,939,934lotal Withheld Taxes

30
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