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l. Acronvnrs and [)clinition of Kc1' -l'crms

A. Acronyms

PSASB

FY

OSHA

CPAK

PFM act

CBD

EACC

OAG

UIG

UDG

KUSP

EMC

PWD

CEC

CO

Public Sector Accountiug Standards Board

Financial Year

Occupational Sal'ety & Heath Act

Ccrtified public Accountant of Kenya

Public tinance management act

Central business district

Ethics and anti corruption commission

Ollce of auditor general

Urban institutional grant

Urban development grant

Kenya urban support progranl

Elgeyo Marakwet county

Persons with disability

County Exccutivc committec

Chief ot'ticer

ll



(itunlv Ooyernment o.f Elgcl,o .llarukwet
Iten Tonbach llunicipulitl'
.lnnuul Report und Firrancial Slatcntcnts .fin' the year enled Junc 30, 2021

B. Dcfinition of Kct' 'l'e rms

Fiduciarv Nlanagement - Mentbers of Managenrcnt directly entrusted rvith the entity's
financial rcsourccs.

Comparative Year- Means the prior period.

Related party-A party or a pcrson that has ability to cxcrcisc control or intlucncc ovcr thc
municipality.

Financial instruments-Contracts that givcs risc to financial asscts

l
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2. Key Entity lnformation and Management

a) Backgroundinformation

Itcn Municipality is establishcd by and dcrivcs its authority and accountability from Urban Arcas

and Cities Act No. I 3 of 201 I (anreuded 20 l9) and Cities and Municipal Charter on 28't' Dec'emher

20l8.Tltc ltcn Municipality is under thc County Govcmmcnt of Elgpto Murahrel and is donricilcd

in Kenya.

b) Principal Activities

Thc principal activity of thc ltcn Municipality is to cnhancc and transform scrvice dclivcry and

promote infrastructural development within the Municipality.

VISION

A town of choice for sports,tourism and investmenl

MISSION

To transfonr the delivery of services by ensuring equitable access. development and excellence at

all levcls and hamcss the socio-ccononric contributions that can crcalc a livcablc cnvironmcnt for all

residents.

c) Key Management

The lten l,lunic'ipa litv'.s mauagement is under the following key organs:

o County departnrent of Lands,housing and urban developnrent
o Board of Managemenl
. Municipality Manager
. Management

d) Fiduciary Management

Thc kcy managcmcnt pcrsonncl 
'rvho hcltl ollicc during thc financial ycar cndcd 30'l'Junc 2024 and

rvho had direct liduciary responsibility rvere:

2

J

4

Municipality Manager

I)irectors Accounting services

Town Adnrinistrator

Municipal Accountanl

Raynrond Omonei

.lohn Keen Murkeu

Josphat Kcrich

Hillary Chclal

lv
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Fiduciarl' Oversight Arrangements
The ke.v /iduciur.t over.sighl ut'rungenrcnls ol the ntunicipul int hde;

i) ('ounty intcrnal audit dcpartnrcnt rcsponsiblc tirr cnsuring appropriatc intcrnal controls arc

adhered to arrd proper re.cording ol'all books ol'accoullts.

ii) ('txrnty asscmbly comnlittcc in chargc of urban arcas providc ovcrsight rolc

iii) Audit atrd linance cornrnittee ol'thc urunicipal lroard pcrlirrnr oversight role

e) Registered Offices

P.O. Box 220.30700

Municipality offices.

Kapsowar Road,

Itcn. Kcnya

f) Contacts

Telephone: (+254) 072 I tt02399

E-nrai I : itcn.nrunicipality(ntgmail.conr

Website: wu.w.elgeyornarakwet.go. kc

g) Bankers

I )Commercial Banks

Accounl name:EMC KUSP UIG FUND ACCT.

Account no. 1260823 156

2 )Central bank ol' Kenya:

. Account nanre:Elgeyo Marakwet county ke urb ins(kes)

Account no. 1000413905

Accounl narne:lten rnunicipality urban dev grant(kes)

Account no. 1000372238

i) I ndependent Auditor

Auditor Cerrr-'ral

Olllcc of Thc Audrtor (icncral

Anrriversary Torvcrs. Urri versity Way

P.O. Box 300t34
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GPO 00100

Nairobi. Kenya

j1 Principal Legal Adviser

The County Attonrey.

Officc of thc Govcrnor.

P.O. Box 220,

Iten.Kenya
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.1. !ten'l-arnllach Municipalitv Board

Lrli an Jepkurgat Chesire

c()nl t)lcrec

Work experience:B usincss ladv

( Inclcpcndenl )

I N'lichael K Lrres ('hcs ik ir rr

I
I

Age: 50 .t'curs

Acadenic quali/ication: Buclrclor o/

cdutttliorr

Work e.tperience:20 .t'<,urs *'orking us

sanior lu trrrat' at Eltlorct pol.vtcchnic

(lndependcnt)

l Age:44 years

Academic qualification : Bachelor of

science in sociology

Work experience: l4 ycars u ork

experience as programme ot'flcer- world

vlsloll

( Independent)

Kcnneth K. Kenrboi

\ II

r^S

Age:46 years

Academic qualifi cation : Bachclor ol'

\
)

)

[], l.
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(r

Robcrt Kipkosgci Kilinto

E-

Krnrutai ('hcnritci

Age:51 ycars

Academic qualification: Bachelor ol'

science in surveying

Work experience:20 years working as

surveyor in the nrinistry of roads and

cncrgy

(lndependent)

Age:32 year

Academic qualification :Dcgrec in

business administration

Work Ex perience: Stccring comrrrillcc

member open govemurent partnerships

sincc 201 6

(lndependent)

4

Age:(r0ycars

Academic qualification:Bachclor of

arclritecture

\{'ork experience:29 ycars working rvith

Telcom Kenya as architect

Iosphat Kiprono Mastvan

/
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J. Kcr Xl anagclnrnl 'l'canr

I Raynrond Ontonci Date of birth: I 7-01-1976

Acadenric qualification: Bachelor ol' Education

Work cxperience: ll years leachlng, deputy

hcadtcachcr lbr thrcc ycars and 'a,ard administrator

lirr tive years

2 .lohnkeen Murkeu Date of birth: I 2-02-1969

Acadcmic qualifi cation :M BA Finance.C'PA(K)

Working experience:30 years in public service

.losphat Kcrich Date of birth:29-06- I 980

Academic qualifi cation:Postgraduate diplonra in

procurclrrenl,bachclor of education ar(s

Work experience:9 years in public service

l IIillarl' ('hclal Datc of birth : l2-10-197 7

Academic

qualification:BB M( Accounting ).('PA( K )

\4 ork experience: l5 ycars in pr.rblic scrvicc

l\

S/ No I Nanrc I)ctails of qualilications and experiencr
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5. lten l'ambach lllunicipalitl' Board Chairperson's Report

Foreword:

|'hc cnodnK' t ol rrrbun urcus ofi(l (itics tt('t 20I l ,guvc llot to tltc cslahlishntc'nl ol Ilcn
Mutti<.ipulit1'.lten Tumlru<h.,l,lunicipulit.r'lras pltutrtel its <'hurler on Detemhcr 1028.unl lhere/itre u

lxxt rrl wus es t u b I i s h ed.

rights of tonnnrnilies lo tnundgc lht'ir tnrn u//hirs.Thc (ottttl.r' gore nt tant ol E.l'1.('hus
dt't't'nt ro li:ttl hcr l tr< lion.t und pntvi.tirttr of scn'itts lo rluxls and rrrbun urr'us

Itt,n Mrrtricipulit.t'is thc heudquarters o/ tlrc Elga.w Murakv'el corrttt.r'and its headed h.t'the

rtrtrttit.ipalit.t'hoortl u.s stipuluted in thc trrban oreas untl titics ttt 20l l. A.s tt rnunit iltttlit.t'.we ara
( ontmiue(l to at.hict'ing our o:l./tt t'ision-A TOll'N OF CHOIC-L- FOR SPORTS,TOURISM .4ND

INI'EST,VENT.

SUCCESS MADE IN ITEN MUNICIPALITY
On hsing sn<tt n intrt ofli<'t, on mur<'h 20l9.te did orgunised urtd plunnel /in'the muni<'iltulil.r' uttd

dcvaloltcd un intcgrurcl tlcvelopuL,ttt ltlunjbr ltan nrrnic'ipulit.t n'ith tha lrclp d SLIED va did ulstt

dcvL'lopnrt'ttl und Etttttomic inveslnt(nl ouida.lbr nurnicipulitt *ith oim ol dtlrdctittg invcslor's ittltt

the ntutticipolit.t'.

.4s u trttttrit,ipalin, bourcl,y"th the support ol'the ll'orld Bank(KUSP) we have nmnagetl lo roll out lhe

./bllowing projects:
il Cabro work\ .for cur purk\
ii) Constru('liott ol'4km road lo l,itwnen standurds v'ithin the CBD
iii)Cotrslttrt'tion qf grecn park
r' ) C ons t ru d i o tr of .footpu t h s

ti) Btilding of..fire stuliott und disaster centre
t'ii) Purchasc of' garbagc collection lt'uck(co,npoctcr)

M (INIC I PA LITY BOARDS PER FORMANCE

ol .sen,iccs und proje< t.s i.s .suli,sfitt tot'.t.

CHALLEA'GES
Thc munit.ipalit.r' is not t'ct nutonomou.s. Mujorit.t ol hcr t'hattt'rcd l nc'liotr.s urc still bcing controllad

fi'ont the e.\e(utire depurtmenls.

CH.ANGES IN MUA'ICIP.4LITI'BO.{RD DURING THE YEAR

One of tlrc hourd menhe'r',Ro.se,lentptus nominulad wds rtotnitruletl us /ll('.4.lter lto.silion i.s.tt't ltt ht

/illcd b.r'rhe public scrvic'c hount.
FLITT]RE OUTLOOK OI' ITEN MLINICIPALIT''
lten muni<.ipulit.r'-tub.tcrihert'lio tht'yisiort 20-10 dctelopntant s I raleg.r'.Thus need b pul in place

tna nugc resout'L'e s< an il.t.

\
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Name:l,ilian Chesire

('hairpcrson of thc Board

\l



(itunlt (iotcrnmenl ol Elgcyo .llarukx'ct
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6.Report Of the Municipality Manager

Iten Municipality s as granted Municipality status 6 years ago . The Municipality has (r Board

Mcnrbcrsl l'hrcc Mcn. onc Wonran.Onc Yotlth. Onc PWD.

Iten ntunicipality has received developnrenl lunds (UDG) liom KUSP lbr the lasl lwo years

anrounting kshs 204,827,146 and recurrent lirnds(UIG) amourtling to kshs 51,145'356. UIG l'unds

utiliscd in capacity building. officc opcrationalization, public participation and rcnovalion of
rnunicipal ol ficcs,
The UDG Iunds has been utilised in thc lbllou'irrg eligible projects:

( )ilkcn
Lld

l] Lrtl ct Exccutiorl
Activity Budgct

(Kshs)
Contract
arnounl
(Kshs)

Expenditure
to datc
(Kshs)

Budget
cxccution
(%)

conlntclllss/n
()

Nanrc of
contraclor

I Patrego
lnvest.Ltd

Construction
of parking
lots and
Cabros

20.(x)0.(xx) te.577.720 19.57'7.720 9'7.9'h complete

Ilardcore
builders
Lld

Inrprovernen
t of roads in
Itcn to
Municipatity
to Bitunren
Standards

40.000.000 39.9'79.t22 39,919,t2t 99.()",, col I)lctc

l Lydro
conslructi
n Ltd

Recreation
Parks and

Greenery ol
Urban
Spaces

t9.-101.100 Iti.7"l-r.177 18.743.277 99.6n/., complctc

l Environ
Kcnya
Lrd

Pre-
t'easibility.
f'easibility
and
Appraisal
Studies

t0.4(x).(xx) .1.970.000 -1.970,000 38.t7% cornplete

5 c()nstructr()n
of and
walkways

cstablishnrc
nt o1' fire
station
-supply ol
garbage

truck.bins
and skips

93.29tt.10I 84.e24.410 Ii4.298. I 0l 100'2, courpleto

x
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6 Road
Nctwork
Lrd

InrIprovcnrc
nt ofpublic
toilets and
construction
ol'collcction
point and
skip
containcrs

4.. t07.280 4.0:15.000 4.035.000 t)8,f ; conrplctc

Most ol'the above projects are tully lirnctional and benefiting the comntunity aud therelbre there is
value l'or money.
Main challenges are:

l. Dclay in disbursemcnt oflunds and lailurc by thc county governmcnt to allocatc Iunds to thc
nrunicipal.

2. Advcrsc wcather conditions thus hindcring tinrcly implcnrcntation ofour projccts
3. Public encroachment to public land and road reserve

Thc Kcy Risk Managcnrcnt Stratcgics arc as lirllou's: -
. Operational risk- this is whcrc tlre lunctions have not been lrarrsferred to Municipality.

Thc nrunicipality has li'w stafl'and works with thc sccondcd stafTwhich hindcr its
functionality. Thc Municipality board nrcr.nbcrs arc rvorking lbr thc nrunicipality to bc
aulouonlous and deliver its mandate as per Urbarr Areas and C'ities Act, 201 I .

o Compliance and Regulatorl' Risk- rcsource allocation to the urunicipality is rnininral
and still conlrolled by the exccutive thus nraking it hard to discharge its mandate as

rcquircd by the regulatory bodics suclr as National Environurent Managcrlent Authority
on waste nlanagenlenl regulation 200(r. the Municipalityinlends to be cornpliant oll w,aste
nranaScrr)errl.

N1

1{ 9g!
o

A
It

Y
pC Jf

sEt t$1stt
Nanrc: llavnrond nl(rn0t
Itcn Municipalitv Nilanagcr 9- o

\ l
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8, Corporate Governance Statement

In appointing tnentber of the ntunicipality, the County Executive Conrmittee shall ensure gender

cquity. reprcscntation of pcrsons with disability. youth and nrarginaliscd groups. l'hc rcrnoval of a

board mernber ol'the Municipalitl' shall cease to hold ollice il'the menrber:-

. Is unable to perlbrm the ttnctions by reasons olmental or physical inl'innity
r Is dc'clarcd or bccomcs bankrupt or insolvcnt.
o ls convicted ofcrintinal olI-ence and sentenced to a tenr of intprisonnlent olsix months or

more.
. Engage in any gross nrisconduct.
o Fails to declare hislter interest in any rnatter being considered or to bc considered by the

board or board contrnittee.
o Is disqualified tionr holding a public office under constitution.
. Is found guilty ofprofessional nrisconduct by a professional body.

o Without reasonable cause,lhe mernber os absent litlnr three consecutive meetings of the board

or cornrlittee of the board of the municipality within one financial year.

. Resign in u'riting to the county Govemor
a/ Rolcs and functions of thc municipality board nrcmbcrs arc as follows:

a) Oversee the aftairs of the municipality
b) Develop or adopt policies, plans. strategies and programnres and set targets ltrr service

delivery
c)Formulalc and implcment an integratcd dcvclopmcnt plan

d) Clontrol land sub-division. land developrnent and zoning by public aud private sectors

for any purpose
lnduction and training municipalitl' board members was undertaken-Thc municipal

undertook induction and training ol'its board to acquainl thetn of there t'unctions and

responsibilities.

a) This llnancial year the board were able to have three quarterly sittings and one

special meeting. ln all lhese nreetings. quorun1 was attained.

b) ('urrcntly thc municipality has no documcntcd succcssion plan.

As a municipality thcrc is existcrlcc of scrvicc chartcr

\\ |
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9. Management Discussion and Anah,sis

Itcn rnunicipality has received tunding fionr rvorld bank undcr the Kenya urban support prosranl
(KUSP). Thc antounl rcccivcd undcr urban dcvclopnrcnt grant (UI)G)and urban institutional
grant(UlG)aurountcd ro Kshs 204,827,146 and Kshs 51,145,356 respecriYely.

Projccts undctlakcn in thc financial ycar 20 | tl/ I 9 undcr UD(i includc construction of parking lots
and cabro iniprolcnrcnt ol'urban roads in ltcn Municipalitv to bitumcn sttrndards and construction of
recrealional park grcenery ol'urban space. These projects are conrplele and operational.

ln lhc financial ycar 201912020 lhc municipality utiliscd UI)C lunds to undcrtake construction of
disaster managenrenl cel)tre, coustruction of slorrn r.r,aler drainage systent along 2 knr tarmac,
cotrslruclion ol'tvalkways and supply and delivery ol'conrpaclor truck, skip loaders and litter pins.
lnrplcnrcntat ion ol'lhcsc prtrjccts arc ongoing.

The municipality utrliscd urban institutional grant([JIG) nrainly on capacity building. oflice
opcral ionalizal ion. rcnovation of nrunicipal officcs and public parricipation nrcctings within thc
rnunicipal.
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10. Environmental And Sustainabililv Reporting

(Tn o-to-threc poges)

l. Sustoinabili4, straleg,' and prolile

Inc ludt un lnlntclut torl' parugruph on lhe nuin nrundale of tlrc orguni:alion and its slt'oteg.r'

on strsluinubilitt. Sustainubilit.t'haing tlrc ahilit.t'to tnuittluin or corttirne offat'ittg sart'ic'es lo

tha <'itizens of the tountry ot,er the long- term. The top munogement especiall.r'the Au'ounting

Ol/it'er slnuld makc refbretrcc to sustainahle e/fitrts, broud tends in political and

trtttcroc< onont ic .litctors o/lit'fing suslainobility pt'ioritit't', rcfbrcntc lo inlcmulit)nal best

pt'ut'Iic at', und ke.r' achievenren\s and ./biIures.

2. Environmenlol petformance

Outlinc <'lutrl.t', the environntctttal polit'1'guitling lha ot'ganisatiort. ond prot'idc cvidcncc oJ lhc

polit'.r. Ortllitr?.s,r('('.,.s.re.r, shorl<'<tnt i ngs, c//itrts to nanage biodivarsit.t'. \'u:rle nrunagenrcnl

polit'.t'. und elli)rts lo redu(e lhe cnvironnrcntul impuct o.l thc orgunisatiotr's pnxlucls.

3. Employee b,elfare

Git,c an a('K)unt ol the policics guidittg the hiring pro<css a d *'hclher thay luke into accotrttl

tha gcndcr rutio, r.'hc!hu' tht,.t' tak<, iu stukehold<'r' (ngugL'tnc,tls, and hov' olie:r lhe.t' ore

improved. Erplain eflbrts made in improt'ing skill.t and monaging cdreer.t. appraisal. and

rct'onl .r'r:sr.,r,.s. The Cin'i l+ltrtt i<'ipulit.t' shoull al.so disc'lo.se their poli<'.t' on sa.letv und

t'onpliunrc v'irh thc O<t'upe ionul Su/bty and Heolth .4r't o./'2007, (OSH.4).

4. Market pluc'e proclices

Thc orgunisution shottld outlin<'it.s c/litr\ n:

a) Responsiblecompelitionprudice.

Expluin hon'thc organi.ttttitttt cnsttre.t raspottsihlc u)ntpelition prd(lifi's tt'ith issues like anli-

t.ornrptiotr, re ,sponsible political irrnlyatnent. .litir <ttrtrltt'l il ion. und re,spac'l .litt' t'ompctitc.tt'.s.

b) Responsihle Suppb'chain ond supplier relutions

E.tpluin hor lh<,orguni.sulion nruirtluitt.s gltxxl husitrc.t.t prutlitet', und lreul'' ils rttn suppliers

rlr'l)onsilrlr h.t' honouring (),tlt u(1.\ und rcsltt'<tirt!: l)ttyt,tt'ttl lrt:t(li&'.\.
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t') Rasponsihle narketing und ulyertiscutcrtt

Otrllinc all()t l:; t() uuintuiu c,llti< ul rtrurkt,tirrg pttt< trt.t'.t

d) Produclslcx,ardship

Otrtlirrt tllitrls lo xtf aguunl <tttt.vtt,t(t' t igltl:; unl irrlt't t'sl.s

5. Communitl, Engagements

Givc t"t'idctrt L' ol tonrmunil.r' t'ngt1;c,nenl including churituhlc giving (utsh & nruteriul),

Crnnnrunit.r' Social lnvestnrenl und on.t' olher'.fitrm.s of c'onmunit.r' (Tlrc C'it.ty'.llun icipa lit.v give.s

dctails o.l CSR adiilics t'arricd oul in lht'tcut'and thc impo(t on the sot'iett. Thc.strtlcment

rtta.t' ulso include how thc Cit.r'ill,lutrit'ipulit.t' ;trontote.s ttlrrt'utiott, sports, heultht ure, labour

rcletliotts, slu/f truitting uni dt'vtlopmcnt, urrd wutcr tt sunitatiott ittitiutit't.s) ll'hcrc no CSR

ac lit'ities ore undertakett dut'ing tht, .t'ear', there i.s no need to itt<"lucle lhc stolenrc t).

\l\
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I l. Report of the Municipalit)' Board Members

l'hc Board Mcmbcrs subnrit thcir rcport logcthcr wilh thc audrtcd linancial statcmcnts for thc ycar

ended Junc 30. 2024 which slrou, the stale ol'the Municipality altairs.

Principal activities

The principal activities of the Municipality are;to enlrun<'e sen'ice deliven' and impntve

i,tli' slru('turuI devcIopnrcnt vfthin the municipuIitt.

Performance

The pertirmrance ol'the Municipality tbr the year ended June 30, 2024 are set out on page x

Board lllembers

The rrentbers of the Board rvho served during the year are shorvn on page vii aud viii. There was

no changc in composition of the board during lhc year.

Auditors

The Auditor Gencral is rcsponsiblc for thc statutory audit of the Municipality in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Ordcr olthc Iloard

- A:
Name: Ra1'mond ()nronei

Sccretary of the Board

\\
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12. Slatcmcnt ol' I\lanagcntcnt's lksponsibilitie s

Scction lttO ol'thc Public Financc Managcnrcnt Act. 2012 rcquircs that. al lhc cnd ol'cach llnancial

year, the Accouuling Oliicer ol'the lten Municipality established by Urban Areas and Cities Act No.

l.l of 20lI shall prcparc tlnancial stalcnrcnts in accordancc with thc standards and lbmrats prcscribcd

by the Public Sector Accounting Standards Board.

Thc Municipality managcr is rcsponsiblc lbr thc prcparation and prcscntation of thc Munrcipality.

(iii)Designing, impleurenling and nraintainirrg intenral controls relevant to the preparation and l'air

prcscntalion of thc financial statcnrcnts. and cnsuring that thcy arc frec from nratcrial nrisstatemcnts,

whether due to enor or tiaud. ( iv)Saf'eguarding the assets of the Municipality, {v)Selecting and applying

appropriatc accounting policics, and (vi)Making accounting cstimatcs that are rcasonablc in thc

circumstances.

The Municipality Manager accepts responsibilily lor lhe tinancial statements, rvhich have been prepared

using appropriatc accounting policics supportcd by rcasonablc and prudcnt judgrncnts and cstirlratcs. in

conlomrity rvilh Internalional Public Scctor Accounting Standards (IPSAS). and in the manner required

by the PFM Act. 201 2 and LJrbun Areas and Cities Act No. I 3 ol20l I . Thc Iten Municipality Managc'r

is ol'the opinion lhat the linancial stalenrcnts give a true and lair vierv ol'thc slate of Municipality's

transactions during the flnancial year cndcd June 30. 2024, and the flnancial position as at that date.

The Municipality Manager l'urther conlrnns the conrpleteness ol'the accourlting records rvhich have

bccn rclicd upon in lhc prcparation ol' llnancial statcmcnts as rvcll as thc adcquacy of thc systctns ol'

intenral linancial control.

In preparing the lirancial statements. the Directors have assessed the Fund's ability to conlinue as a

going conccrn (di-tcloscd. u.t upplituhlc, ntuttcrs rtlutittg to thc ut't' ol goitrg con(ct',t busis ol

pre'paration ol the /inan<iul r;loteme ts\. Nothing has coure to the allentiou oi'the Municipality Manager

to indicatc that thc Municipality will not rcnrain a going conccm tbr at lcast thc ncxt trvclvc nronths fronr

the date ot'this statement.

x\t



Counllt Government of Elgeyo Marakwel
Iten Tamboch Municipality
Annual Report and Financial Stalements for the year ended June 30, 2024

Approval of the financial statements

The Municipal s financial statements were approved by the Board on

behalfby:
4,,1 2024 and signed on its

Name:Lilian Chesire

Chairperson of the Board

Name:Raymond Omonei

Accounting officer of the

.$
Board
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NAIROBIOFF!CE OF THE AUDITOR.GEilERAL

li n lr u n c i t t g -.1 t t t n n t u lti I i l.t'

REPORT OF THE AUDITOR.GENERAL ON ITEN TAMBACH MUNICIPALITY FOR
THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acq2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lten Tambach Municipality set
out on pages 1 to 45, which comprise of the statement of financial position as at
30 June, 2024 and the statement of financial performance, statement of changes in net

Ripoit of ihe AuditoiGenera[ on lten Tanbacllliiunicipal@fiiiie year ended 30JunA:7021



assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of lten Tambach Municipality as at 30 June,2024 and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with lten
Tambach Municipality Acl,2O17, the lten Tambach Municipality amendment Act, 2020,
the lten Tambach Municipality amendment Act, 2023, Urban Areas and cities Act, 20'll
and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

lnaccuracy of Cash and Cash Equivalents Balance

The statement of financial position reflects a cash and cash equivalents balance of
Kshs.448,174 and as disclosed in Note 19 to the financial statements is On - Call deposit
account at Kenya Commercial Bank with a balance of Kshs.403,500. However, the
balance was not supported by cashbooks, certificate of bank balances and bank
reconcil iation statements.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.448,174 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the lten Tambach Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Mafter

Budgetary Control and Performance

As reported in the previous year, the statement of comparison of budget and actual
amounts reflects revenue, expenses and capital budget of Kshs.Nil, Kshs.1,151,7'18 and
Kshs.6,095,085 respectively. However, annual budget estimates of revenues and
expenditures for the financial year were not prepared and approved by the County
Assembly contrary to the provisions of Section 175(5) of the Public Finance Management
Acl' 2012, and Section 45(1) of Urban areas and Cities Act, 201 1 which states that town
committee shall cause to be prepared estimates of the revenue and expenditure of a
board or town committee for that year, the annual estimates shall be tabled before the
Board or Town Committee for adoption and approval, the annual estimates approved by
RepolttFlheT[ucliioi4eneraf on lten Tambach Municipality for the year ended 30 June,

t
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the Board or Town Committee under Sub-Section (3) shall be submitted to the County
Governor for submission to the County Assembly for its approval.

ln the circumstances, accuracy of revenue, expenses and capital budget amounts of Nil
balance, Kshs. 1 ,151 ,718 and Kshs.6,095,085 respectively could not be confirmed.

Further, Management was in breach of the law.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Other matter, Report on LaMulness and Effectiveness in Use of
Public Resources and Report on Effectiveness of lnternal Controls, Risk Management
and Governance. Although the Management has indicated that allthe issues have been
resolved, no report or recommendations from the Management of the Municipality and
oversight bodies were submitted for verification and clearance. Further, the issues remain
unresolved contrary to Section 149(2)(1) of the Public Finance Management Act, 2012
which require Accounting Officers designated for County Government entities to try to
resolve any issues resulting from an audit that remain outstanding.

Other lnformation

The Management is responsible for the other information set out on page ii to xxii which
comprise of Key Entity lnformation and Management, lten Municipality Board, Key
Management Team, lten Municipality Board Chairman's Report, Report of the
Municipality Manager, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Municipality Board Members and Statement
of Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Municipality's financial statements, my responsibility
is to read the other information and in doing so, consider whether the other information is

materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Repoa of the Auditor-Ceneral on Iten Tambach Municipality for the year ended 30 June, 2024
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Operational lndependence of the Municipality

As reported in the previous year, the lten Tambach Municipality was granted Municipal
Charter on 28 December, 2018 which was supposed to grant operational independence
from the County Government of Elgeyo Marakwet. However, review of the operations of
the Municipality revealed that the Municipality's budget was prepared and controlled by
the County Executive and there was no budget approval by the Municipality Board, with
the exception of donor funded project accounts with joint signatories from the County
Treasury, the Municipality's expenditure was controlled by the County Treasury and did
not have independent operations account.

This is contrary to Section 9(1) of the Urban Areas and Cities Act, 201 1 , which states that
the County Governor may, on the resolution of the County Assembly, confer the status of
a Municipality on a town that meets the criteria set out in Subsection (3), by grant of a
charter in the prescribed form. ln addition, it contravenes Section 12(1) of the Urban Areas
and Cities Act, 2011, which states that the Management of a city and municipality shall
be vested in the County Government and administered on its behalf by a Board, a
Manager appointed pursuant to Section 28 and such other staff or officers as the County
public service may determine.

ln the circumstances, the Municipality Management was in breach of the law

2. Failure to Observe Equity on Board Composition

As reported in the previous year, the Municipality had six (6) Board Members out of which
five (5) Members were of the same gender contrary to Section 13(3) of Urban Areas and
Cities Act, 2011 which requires that the executive committee shall, while appointing
members of the Board, ensure gender equity, representation of persons with disability,
youth and marginalized groups.

ln the circumstances, Management of the Municipality was in breach of the law.

Wi6ach Municipality for the year ended 30 June, 2024
4



3. Lack of an Approved lntegrated Development Plan

The Municipality was established with an approved Urban Area lntegrated Development
Plan 2019 - 2023 which however, has expired. Further, it was established that the
Management had not started developing another one for the year under review. This is

contrary to the requirements of Section 36 of the Urban Areas and Cities Act,201'1(1)
which states that every city and municipality established under this Act shall operate
within the framework of integrated development planning which shall-(a) give effect to
the development of urban areas and cities as required by this Act and any other written
law.

ln addition, the Board did not carry out an annual review of the lntegrated Development
Plan to assess its performance in accordance with performance management tools. This
is also contrary to the requirements of Section 42 of the Urban Areas and Cities Act, 2011
which states that a city or municipal board shall review its integrated development plan

annually to assess its performance in accordance with performance management tools
set by it under this Part, and may amend the plan where it considers it necessary.

ln the circumstances, Management of the Municipality was in breach of the law.

4. Failure to Observe Safety Requirements at the Workplace

As previously reported, lten Tambach Municipality has not established a safety and health
committee at the workplace as required under Section 9(1) of the Occupational Safety
and Health Act, 2007. Further, Management did not provide a safety and health audit
report as required under Section 1 1(1) which stipulates that the occupier of a workplace
shall cause a thorough safety and health audit of his workplace to be carried out at least
once in every period of twelve months by a safety and health advisor.

ln the circumstances, Management of the Municipality was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

bach Municipality for the year en
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability and using the sustainability of services unless Management is
aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Management Committee is responsible for overseeing the Municipality's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Basis for Conclusion

Lack of Approved Staff Establishment

As reported in the previous year, the Municipality did not have an approved staff
establishment. ln the absence of an approved staff establishment, the Municipality cannot
plan for, recruit, remunerate and retain the competent staff needed for the effective
running of the organization.

Report ofthe Auditor-General on lten Tambach Municipalityfor the year ended 30 June, 2024
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'15. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at https://www.oaqteny a.qo. ke/auditor-oenerals-
responsibilities-for-audjU. This descri ption forms part of my auditor's report

FCPA u, CBS

Nairobi

27 December,2024

Report of the Auditor-General on Iten Tambach Municipa lity for the year ended 30 June, 2024
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14. Statcmcnt of F-inancial Perfornrance for'l'he Year Endcd 30 Junc 2024.

Revrnue fronr non-rrchange transactions

()

7

Transfcrs lionr thc ('ounty Govcmmcnt

Public contritrut ions and donations

i(I-cv ics l"incs antl Pcnlllics

2.3-r9.9 t 5()Othcr rc'r'cnucs 1KL:SP (irartts/

2.-1-19.91 5

Rt'r'enue fronr erchange transactions

l()lrrtcrost inc(xt]r'

ilMiscellaneotts Inconre

Total rcvcnuc

f,rpenditure

t.6e5.531tl I .108.23 IUsc of goods and scn iccs

l.lStaff costs

l{Iloard cxpcnscs

l5Finance costs

I I .838.012l6 12.tt25, t45[)cprcciation and anlonization

l7Repairs antl maintcnancc

l -1.5-r.r.5-1513.933.-176I'otal expenscs

Other gains/losscs

lsGain/loss on disposal of assets

( l -r.9-r3..r76) (l I,19.1,630)Su rpl us/(dclicit ) lbr thc period

The notes set oul otr pages 8 to 47 lbn11 ?(r itffi Ra.t olthese Financial Statements. The entity

tlnancial staterrlents were approved onl\ \P l-iz- t202'l and signed by:

,r,},.t!'
1{(

. /t< irl
F r$

?i$'

iv

\arrrr,: lllrr nronrl (),6il x$l N nrc:.lohrrkcrn,lai

PAK l\l/\o:{ll l2

t\\\

\lunicipalilr' \lanagcr $6 lic of l'inancc
x

,}

* ,/

9 o
go

\,.rs,,t{z

{\

\ok 202212023

Kshs.



Coutttl' Govcrnment of Elgeyo lllorukx,ct
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15. Statemcnt of Financial Position As At 30 Junc 2024

Assc ls

('urrent assets

('ash anrl cush cquivalcnls l9 44t<.174 9.95r).197

Rcccivablcs li'orrr cxchun uc transactions l0
Rcccivablcs fi'onr notr-cxehangc transactions lt
Prepaynrenls

Invcntorics 1.3

f'otal cu rrcnt asscts 9.950.197{{8.17.1

N(,n-rrr rrcnt :rslicts

Propcrty. plant. antl ctluipnrcrrt :.+ 155.(r(r9.7.17 161..191{.991

lntangible assets 25

Total Non-currcnt,\sstts | 55.669.7{7 162.-191t.992

l-otal assets (A) | 56.1 I 7.91 I 172,-1{9,I 89

('urrent liabilitics

Trade and other payahles 26 40_r.500 2.70I .392

Iicttndablc dcposils titxl custoutcrs :7
Provisions 2S

Borrorvings 29

Enrploycc bcnclit ohligations -30

[)cl'crrccl Inconrc .1 I

Social Bcnctits -12

'l'otal current liabilitics {0-1.500 2.7r) I,.192

\on-rurlcnl lil l)ilit irs
Provisions ls
llorrorr'inqs :9
Non-currcnt cnrploycc bcncfit obligation 30

I)clL'rrcrl lneonrc 3l

Social llcnclrts :ll
'l otal liabilities (R) J0-1.500 2.70I ..192

\cl .\sscts (.\- ll) l 55.7 r {.{t r

')

t69.617.197

2023t2021

Kshs-

2022t2023

Kth*
\olc

l-iabilitirs

I
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I ti0.lt-r r ..127Rcprcscntcd b1':

('apital I)crclopnlent (;rants'Fulld

Ilescn cs

I 55.7 14.42 I ( r 1.193,6-10)Accunrulaled surplus

169,617,797l 5s,71 1,42 lNet Assets/llquitv

The accounting policies and explanatory notes to these tinancial sta

the financial statemenls. The entity financial stglefllcllts were appro

signcd by:

Name: Ra

Nlunicipa

Date:

loo'
r nro nd ()nronci

lernent gral part ol'

ved on l02J and

litv Nlanager

Nanre:Johnkeen

Head of Finance

TCPAK M/No:81

Date:

.l

s

.llfr.)
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t6. Slate mcnt of Changes in Net ,tsscts f or thc Ycar Ended 30 June 202.1

(l't'ovitlt'it'luils on lltc nut rc and purpo"'L,ol ra.scn'c,s)

Ral as al | .lulr'2022 (prcvious vcar) I 80.84 | ..+27 I t{0.t(41 .427

Sur?lus/(deficit ) lor the year (l 1.19.r.6.10) ( I l.l9-1.6.10)

Funds received during the year

Rcvaluation gain/loss

Bal as al -10.lun 2023 169,617.797 t69.617.797

Bal as at l .lulr 202-1 (current vear) t69.617.797 169.617.797

Surplus (tlclicrt) lbr tlrc lcar ( 1.1.93.1..176) ( 13,9.1.i,.17(r)

Funds rcccivcd during thc ycar

Rcvaluation gain/loss

llalancc as al .10.lunc 2024 I 55.71{.-t2 I I 5s.7 t {,42 t

.l

I ot rrl

Kshs

Dcscrintior

Kshs.

Capitali
Developmcnl

Grants/Fund

\ccurnulated

surplus

Kshs.

Revrrluation

Reserve
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17. Statcnrcnl ()f (lash Florvs for'l'he Ycar Endcd -10 Junc 2024

Receipts

Cash flon s from financing activities

('ash tlorvs front opcrating actit'itics

Transfcrs liom thc Counly (iovcrnnrcnt

Public contribut ions aud dortations

Irrteresl received

I . te-1.559KUSP-UD(i
I , t45.356KUSP-UIC

2,-119,9r 5'I'otrl Rr:ce ipts

l.(r95.534I . t08.13 IUsc of goods and scr.riccs

Sta I't' costs

Board cxpcnscs

Finance cosls

( r,6e5,534)(r.r08,23r)'l'otal Pavnrcnts

decrcasc in deposits and rctcntions

Ad.justcd lir r
(2 r r,6ss)(2.797,892)

432;126(3,406,r 23)
decrease in deposits and rctentions

Net cash florls from operating activities

Cash florvs fronr invcsting activitics
(37,2 l3.e5e)(6.09s.900)Purchase ot'PPE & intangiblc assets

Proceeds tionr sale of PPE

(37.21-3.e59)(6.0e5.e00)Net cash florr s used in invesling activities

Receipts from (lapital grants

Procccds f ronr borrorvings

Rcpaynrcnl ol' borrowings

Nct cash llou s used irr linancing activitics
(9.502.02-1) (36,78r,2-1-i)Net increase/(dec rease) in cash & cash

equivalents
46.731.430l9 9.950.197Cash And Cash Equivalcnts At I Jttly

9.950, t 97l9 418.174(lash And Oash liquivalcnts At -i0 June

5

r2.3

Kshs. Kshs.

Pavments
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lil. Statement of (iomparison of Budget tt Actual Amounts for the Year ended l0.lunc 2024

Budget notes

(hudgct is tosh hasis. stotemcnt o/ linunciul pe(itrnrunce is ut'cruul) provide o reconcilintiur.)

(r

:l b c:(a+b) tl e:(c_d) l=d/c

Rer enur Kshs. Kshs. Kshs.

Transl'crs liom thc (iounty

Govcmmcnt

Public contributions and donations

Intcrcst inconrc

Misccllancous incomc (s7rct'ili')

'l'otal Rcvenue

E r 1l t'n scs

Use of goods and scrviccs l.l5t.7ln l. t5 t.7 t8 | . t01r.23 I +.1.-lslr g6nl,

Board expenses

Statl'(.osrs

Financc cosls

Totnl Expcnditurc l.t5t.7t8 l.l5I.7t8 I ,I 0tt.2-11 {.1..t88 96.'t
I)cllerl li)r the prriod (r.r08.2-10)

Capital Erpcnditurc 6.097,0{t5 6.r)97.0lt5 6.095.9(Xr 99"/"

Actual on

comparabl(
basis _
Kshs.

Y" ot
utilisatio

()riginal

budgct

K.ltt

\d iusl nreilts
Perfornrancr

difference

Kshs.Krhs. Krhs.

Kshs. 
]



County (iovernmenl oJ Elgeyo lIurukx'ct
Iten Tu mhach ll u n icipol it1'

'lntual Reptrrt anl f-intnc'iul Statements /br thc.1'cur cnded June 30, 202J

19, Notes to the Financial Slatcments

l. (icnrral Information

Iten Municipality is established by and derives its authority and accountability tionr Urban areas

and citics Act. Thc Municipality is undcr thc Elgcyo Marakrvct County Govcrnnrcnt and is

domiciled in Kenya.

The elrin ls principal activity is to provide services to the residents of the Iten Municipality.

2. Statement of Compliancc and Basis of Preparation

The financial statements have been prepared on a historical cosl basis except lbr the

t)tcasurcntcnt at rc-valucd anloullls of ccrtain itcrns of propcny. plant and ccluipnrcnt.

marketable securities and financial instruments at fair value, impaired assets al their estimated

recoverable antounts, and actuarially determined liabilities at their present valtte. The

preparation of financial slatenrents in conforrrrity with Intenrational Public Sector Accounting

Standards (IPSAS) allows the use of estinrales and assumptions. It also requires lnanagelneltt

to exercise judgment in the process of applying the elrll.r".s accounting policies. The areas

involving a higher degree ofjudgment or conrplexity. or where assumplions and estimales are

significant to the linancial stateurents, are discloscd in Note 5 ol'these financial stalelnents.

The llnancial slatenlents have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the errllt-1'.

The financial staten)enls have been prepared in accordance with the PFM Act, the State

Corporations Acl (include un.r'other applicuhle legislulion), and International Public Sector

Accounling Standards (IPSAS). Thc accounling policics adoplcd havc bccn consistcntly

applied to all the years presented.

't
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3. Application of Nen' and rcvised standards (IPSAS)

i. Nett und aurcnded stundurds ond interpretalions iu issue effbctive in the ycar ended

30 June 2024.

Therc are no new slandards ellbctive in the llnancial vear cnded 3Otr'Junc 2024.

New and unendel stan ords ani intcrprclulions in issuc bul nol yet elfedivc in tlre

reur ended -10 June 2021.

IPSAS 43

Lcases

Applicahle l" Janua4' 2025

The standard sels oul the principles lbr the recognilion, nteasurenrenl,
presentation. and disclosure ol leases. The objective is to ensure that lessees

and lessors provide relevant inlirrnration in a nranner that faithfully
rcprescnls those lransactions. This inlonnatirx gives a basis firr users of
financial statelnents to assess thc cl'lect that leases have ort the financial
position. I-rnancial pertbnnance and cashflows of an Entity.
Thc ncrv standard rcquircs cntitics to rccognisc. rrcasurc and prcscnt

infbnnation on right ofusc asscts and lcasc liabilitics.

Stute the c.tpct'led inpnct ol thc stundur to thc EnlitJ' if relcvtnl
Applicable I't Januory, 2025

Thc Standard rcquires.

Assets that nreet the criteria to be classified as held tbr sale to be measured at the

lorvel ol'carrying amount and tair value less costs to sell and the deprecialion of
such assels lo cease and:

Asscts that nrcct thc crilcria lo bc classitlcd as hcld lor salc to bc prcscntcd

separatcly in thc statcmcnt offinancial position and thc rcsults ofdiscontinucd
operatitus to be presented separately in the statement of financial perfonnance.

Stote the ctpecled impa<l oJ the stunlanl to the t-ntitf iJ t'el?v ttt

IPSAS 4,1:

Non- Currcnt
Assets Held for
Sale and

Discontinued

Opcrations

IPSAS -I5:

Propcrty Plant and

liquipnrent

Applicoble I" Janua4' 2025

Thc standard supcrscdcs IPSAS l7 on Propcrty. Plant and Equipntcnt. IPSAS 45

has additional guiclance nerr guidance lor heritage assets. inli'astnrclure assets and

nrcasut'crnsnt. Heritage assets \\'erc previously excluded liorn thc scopc of IPSAS

l7 in IPSAS 45, hcritage asscts that satisly thc dellnition o1'PPI: shall bc

rccogniscd as asscts if thcy rrrcct thc critcria in tlrc standard. IPSAS 45 has an

additional application guidancc tirr inliastnrcturc asscts. inrplct)lcntat ion guidancc

and illustrative eranrples. The standarcl has clariljed existing prirrciples e.g.

valua(ion of'land over or undcr lhe infi'astructurc assels. under- nraintenance ol'

assets and tlistinguishing signiticant pans ot' inliastructure assels.

Stutc tltt e.rpatta ittputt ol the stou ur to thc Entitf iJ t,4tvuttt

IPSAS"I(r 4pplicuhlc I" Junuury' 2025

I

,t.

Slandurd tllltctivr rlate antl irnpact:



Count (iovernuenl oJ Elgcl'o .lltrukx'ct
I len Tun bath,ll u n i cipoli1'
..7nnutl Rclxtrt uni l-inatciul Stttltut'rtls .fitr tlrc.t'u,r ended .lunc 30, 2021

Mcasurerncnt Thc objectivc of this standard was to improvc nlcasurcmcnt guidancc across

IPSAS by:

i. Providing ltrther detailed guidance on the inrplenrenlation of commonly

uscd mcasurctncnt bascs and llrc circurtlstanccs undcr rvhich thcy should

bc uscd.

ii. Clarifying transaclion costs guidance to cnhance consistcncy across

IPSAS.

iii. Amending u4rere appropriate guidance across IPSAS relaled to

nreasurcnrcnt al recognition. subscqucnt ntcasurerncnl and ntcasurcmcnt

relatcd disclosurcs.

Thc standard also introduccs a public scctor specific lneasuretnent bascs callcd the

current operational valuc.

Strttc the expe.'led i tpu(t of lhe snndur to thc Enti4'iJ relewnt

IPSAS 47

Rcvcnuc

Applicablc 1't Jsnuorl' 2026

This standard supcrscdcs IPSAS 9- Rcvcnuc fronr cxchangc transactions, IPSAS

I I Constnrction conlracls and IPSAS 2.1 Rcvenue liotn non- exclrange

transactions. This standard brings all the gtlidance ol'accounting lbr revenue under

one standard. The objective ofthe standard is to establish the principles lhat an

cntity shall apply to rcporl uscful intontration lo tlscrs offinancial statcnrcnts about

thc naturc, an1our1t, tinring and unccrtainty ofrcvenuc and cash flotv arising from

rcvcnue transaclions.

$tute the e.rpacted iupa<t of lhe slanduul to the EntiO' il-relevonl

IPSAS 48

Transl'cr

Expenses

Applicoble I" January' 2026

Thc objcctivc of thc standard is to cstablish thc principles that a translcr provider

shall apply to report uselirl inlbmration to users of financial statenrents aboul the

nature, anrounl. tinring and uncerlainty ol'expenses and cash llorv arising lronr

transt'er expense transactions. This is a trerv stattdard tbr public seclor entities

gcarcd to providc guidancc to ctrtiltcs lhat providc lransfcrs on accounting for such

transfcrs.

Stotc thc c:tp.,cle.l itrtpu(t oJ the slundut'l to lhc Enlil)'il rtlcwrnl

lPSAS,l9:
Retircrncnl

Bcncllt Plans

pplicable l" Jonuary 2026

hc objcctivc is to prc'scribc llrc accourrting and rcportrng rcquircnrclrts ftrr thc

tublic scctor rctircnrcnt lrcttcfit plans rvlticlt providc rctircltrctlt to public scctor

rnployees and other eligible participattts. The standard sets the financial

slaterDents that should be presented by a reliretrrenl benelit plan

Snte the cxltctted inpau oJ lhc slutt ur to tha Itnliy'iJ relevtul

I
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iii. Early adoption of standuds

The Errtity did rrot early adopt any ncs, or arnended standarcls in the llnancial ycar <tr tht, uttit.t'

ulopted the litllov'ing slundunl.s ?orl.r' (stote thc .stundunl.s, reuson lbr <'url.r' utloplion anl

itttltttt t ott t,tttil.t"s.littuttc'iuI slutt'urt,tt ls. )

l0
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4. Significant Accounting Policies

a) Revenue rccognition

i) Revenue from non-exchange transactions

Transfers ftttnt ollter governntent enlities

Rcvcnucs tl'onr non-cxchangc transactions with othcr govcmrncnt cntitics alc nrcasurccl at fair

value and rccognizcd on obtaining control of thc assct (cash, goods, scriccs, and propcrty) if
the transfer is free lionr conditions and it is probable that the econonric benefits or service

potential related to the asset will flow to the Errlill and can be nreasured reliably. To the extent

that there is a relatcd condition attached thal would give rise to a liability to repay the anrount.

the amount is recorded in the statenrent ol'linancial position and realised in the staterrrenl ol'

t'inancial pcrtbrnrancc ovcr the usclul lit'c of thc asscts that havc bccn acquircd using such funds.

ii) Revenue from exchange transactions

Interest inconte

Irlterest inconre is accrued using the effective yield method. The effective yield discounts

estirrrated firture cash receipts through the expected lif'e ofthe tinancial asset to that asset's net

carrying anx)unt. Thc nrcthod applics this yicld to thc principal outstanding to <ictcntrinc

interest inconre lbr each period.

h) Budgct infornration

The original budgct tbr FY 20231202:4 was approvcd by thc County Assembly on (Datc).

Subsequent revisions or additional appropriations rvere ntade to the approved budget in

accordance with specilic approvals lionr the appropriale authorities. The additional

appropriations arc addcd to thc original budgct by thc Municipality upon recciving thc

respective approvals in order to conclude the final budget. Accordingly. the Municipality

rccordcd additional appropriations of (Anrount) on (Datc) tbllowing the govcrning body's

approval.

The Municipality's budget is prepared on a difterent basis to thc actual inconre and expenditure

disclosed in the Ijnancial statenrents. The llnancial stalenlents are prepared on accrual basis

ll



Cou ntt' (iovcrn mcnt ol Elgcyo !lurukx'ct
Itcn Tanhuch llunicipalitl'
.4nnual Report and h-inoncitl Stulcme nts Jbr thc )'car anded June 30, 202J

using a classificalion based on the naturc ofexpenses in the statenrenl of llnancial perlirrmance.

rvhcrcas lhc budgct is prcparcd on a cash basis. Thc amounts in thc tlnancial

slatenrenls u,ere recast liom the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A conrparison ol'budget and actual arnounts.

prcparcd on a cornparablc basis to thc approvcd budgct. is thcn prcscntcd in thc slatcrncnt of

conrparison ofbudgel and actual aulouuls. A statenlent to reconcile the actual anrounts ou .l

comparable basis included in the statenrent of conrparison of br,rdget and actual amounts and

thc actuals as pcr thc statcnrent oftinancial pcrtbmrancc has bccn prcscntcd undcr scction xxx

ol lhese financial statenrents.

c) Propertr', plant and cquipmcnl

All property. plant and equipnrent are stated al cost less accumr,rlated depreciation and

impairmcnt losscs. Cost includes cxpcnditurc that is dircctly attributable to thc acquisition of

the items. When significant parts of property. plant and equipnrent are required to be replaced

at intervals, the Municipality recognizes such parts as individual assets with specific uselul

lives and dcprcciatcs them accordingly. Likcwisc, whcn a major inspcction is pcrtbrmcd, its

cost is recognized in the carrying amoulll of the plant and equipment as a replacerrrent if lhe

recognition criteria are satistled. All other repair and maintenance costs are recognized in

surplus or dcficit as incurrcd. Whcrc an assct is acquired in a non-cxchangc transaction tirr nil

or nonrinal consideralion the asset is initially measured at its l'air value.

Dcprcciation of propcrty,plant is conrputcd on straight linc basisThc rates applicd pcr class of

asset are as follows:

Motor vehicle 12.5%(8 yeas)

Fumiture 12.5%(8 years)

Computers and printers -33.3%(3 years)

Building 2.5% (40 years)

Civil works l0% ( l0 ycars

t2

d) lntangible assets

Intangible assets acquired separately are initially recognized at cosl. The cost of intangible

assets acquired in a non-exchange transaction is their tair value at the date of the exchange.

Following initial recognition. intangible assets are carried at cost less any accumulated
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alnortization and accumulated inrpaimrent losses. Intemally generated intangible assets,

cxcluding capitalizcd devclopnrcnt costs, arc not capitalizcd and cxpcnditurc is rctlectcd in

surplus or deficit in the pcriod in which the expenditure is incurred. The uselul life of thc

intangible assets is assessed as either finite or indetrnite.

1.3
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c) Financial inslnrnre nls

IPSAS 4l addresses lhe classification. rlleasurenlenl and de-recognition offinancial assets and

tlnancial liabilities, introduccs new nrles lbr hedge accounting and a new inrpain:rent ntodel

ftrr firrancial asscls. I/r'ctttil.r'loes,t()t lt(yc utt't'hedgc rcluliottships und thet't,/<tt't' the n<'y'

hedgc u<t'ounting rulcs huva tro itrtltutt otr the Compan.t"s linanc'iul stutcme ts. (unand os

un)r()priule).

A llnancial instrunrenl is any contract that gives rise to a l-rnancial assel ol'onc cnlity and a

tinancial liability or cquity instnurrent of another entity. At initial rccognition, the cntity

nleasurcs a financial asscl or llnancial liability at its lair value plus or nrinus. in thc casc ofa

tlnancial assct or Ilnancial liability nol at f'air value through surplus or deticit, transaction costs

that arc dircctly attributablc to thc acqtrisrtion or issuc ofthc financial assct or'firrancial liability.

Financial assets

Classification of Iinancial assets

Thc cntity classitlcs its t'inancial asscts as subscqucntly mcasurcd at an.roftiscd cost, tair valuc

through net assetsl equity or fair value through surplus and deficit on the basis of both the

entily's managenrent model lbr linancial assets and the contractual cash l'low characteristics ol'

thc tinancial assct. A tlnancial assct is mcasured at arnortized cost whcn thc flnancial assct is

held rvithin a management nrodel rvhosc objective is to hold financial assets in order to collect

contractual cash Uows and the contractual terms of the flnancial asset give rise on specitied

datcs to cash tlows that arc solcly paynrcnts of principal and intcrcst on thc principal

outstanding. A financial assct is measured at fair value through net assets/ equity il it is held

within the managenrent rnodcl whose objectile is achieved by both collecting contractual

casht'lorvs and sclling llnancial asscls and thc contractual tcmrs of thc financial assct givc risc

on specilied dates lo cash llou,s that are solely payments ol principal arrd interesl on the

principal arnount outstanding. A tlnancial asset shall be nreasured at f'air value through surplus

or deficit unless it is measured al anrorlized cost trr fair value through net assels/ equity unless

an entity has made irrevocable eleclion at initial recognition lbr particular inveslnents in equity

rnsIr1tr]tcnts

l4
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Subsequent measurement

Based on the business nrodel and the cash t'low characteristics, the entity classities its financial

assels into arnortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or lhrough net assets/ equity subject to certain

critcria bcing met.

Amortized cost

Financial assets that are held lbr collection of contractual cash llows where tlrose cash l'lows

rcprcscnt solcly paymcnts of principal and intcrcst, and that arc not dcsignatcd at fair valuc

through surplus or deficit, are measured at amortized cost. A gain or loss on an instruurent that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss rvhen the asset is de-recognized or impaired. Interest income from

these l'inancial assets is included in l'inance income using the ef'lective interest rate method.

Fair value through net assets/ equi(v

Financial assets lhat are held lbr collection ofconlractual cash florvs and for selling the

financial assets, where the assels' cash I'lows represent solely payments of principal and

intcrcst, arc rncasurcd at fair valuc through nct asscts/ cquity. Movcrncnts in thc carrying

anloutrt are taken through net assets. except for the recognition of inrpaimrent gains or losses.

interest revenue, and tbreign exchange gains and losses which are recognized in

surplus/deficit. Interest inconre lronr these financial assets is included in finauce ittcome

using lhe elf'ectivc inlerest rate nlethod.

Fair value through surplus or deficit

Financial asscts tltat do not nrccl thc critcria lbr anrorlizcd cost or fair valuc through nct asscts/

equity are measured at fair value tlrrough surplus or deficit. A business nrodel rvltere the entity

nranages financial assets with the objectir.e of realizing cash tlorvs through solely the sale ot

lhe assels rvould result in a I'air valr,re tlrrouglr a surplus or deficit nrodel.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances lbr any uncollectiblc

amounts. Tradc and otlrcr rcccivablcs arc asscsscd tbr impainncnt on a continuing basis. An

estinratc is nradc ol'doubtl'ul rcccivablcs bascd on a rcvicw ol'all outstandi:rg amounts at thc

year-end.
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lmpairment

The entity assesses, on a tbrward-looking basis, the expected credit loss ('ECL') associated

with its tlnancial assets carried at anrortized cosl and fair value through net assets/equity. The

entity recognizes a loss allou'ance lbr such losses al each reporting date. Critical estilrates and

significant judgmcnts nradc by rnanagcnrcnt in dctcnnining thc cxpcctcd crcdit loss (ECL) arc

set out in Nol<, .r:r.

Financial liabilities

Classification

The entity classitles its liabilities as subsequenlly measured at amortized cost except tbr

financial liabilitics nrcasured through profit or krss.

f) I nvcntorics

Inventory is nreasured at cost upon initial recognition. To the extent that inventory u,as received

through non-cxchangc transactions (fbr no cost or tbr a nonrinal cost). thc cost of thc invcnlory

is its {'air value at the date of acquisition. Costs incurred in bringing each product to its prcsent

location and conditions are accounted fbr. as tbllows:

Raw nraterials: purchase cost using the weighted average cost rnethod

Finished goods and work in progress: cost ol'direct materials and labour and a proportion ol'

nranuf'acturing ovcrhcads bascd on thc nonral opcrating capacity but cxcluding borrowing

cosls.

Atier initial recognition, inventory is measured at the lower of cost and net realizable value.

Howcvcr, to thc cxtcnt that a class of invcntory is distributcd or dcploycd at no chargc or tbr a

nonrinal cltarge. that class ofinvenlory is nreasured at the lower olcost and current replacenlellt

cosl. Net realizable value is the estirnated selling price in the ordinary course oloperations, less

thc cstinratcd costs ofconrplction and thc cslirnatcd costs ncccssary to rrakc thc salc. cxchangc.

or distribution. Invenlories are recognized as all expense whcn deployed lor utilization or

consurnption in the ordinary course of operations of the Municipality.
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g) Provisions

Provisions are recognized when the Municipality has a present obligation (legal or constructive)

as a result of a past evenl, it is probable that an outflow of resources embodying econontic

bcncfits or scrvicc potcntial will bc requircd to settlc the obligation and a rcliablc estinratc can

be made of the amount of the obligation. Where the Municipality expects soure or all of a

provision to be reimbursed, fbr exanrple, under an insurance contract, the reimbursernent is

rccognizcd as a separatc assct only whcn the reitnbursement is virtually ccrtain. Thc cxpcnsc

relating to any provision is presented in the statement of financial perfomrance net of alty

reimbursenrent.

h) Social Berrclits

Social benefits are cash transfers provided to i) specific individuals and/or households that meet

the eligibility criteria, ii) nritigate the ettects ofsocial risks and iii) Address the needs ofsociety

as a wholc. Thc cntity rccogniscs a social bcnefit as an cxpcnsc fbr the social bencfits schemc

at the sanre time that it recognises a liability. The liability for the social benefit scheme is

nleasured at the best estimate of the cost (the social benelit payments) that the entity will incur

in fulfilling thc prcscnt obligations rcprescntcd by thc liability.

i) Contingentliabilities

The Municipality does not recognize a corltirlgent liability but discloses details ol any

contingencies in the notes to the tinancial statements unless the possibility ofan outtlow ol'

rcsourccs cnrbodying economic bcnctjts or servicc potcntial is rcmotc.

j ) Contingent assets

Thc Municipality docs not rccognizc a contirrgcnt assct but discloscs dctails of a possiblc assct

whose existence is contingent on the occurrellce or uou-occurrence of oue or lllore uucertaitt

t'uture events not wholly within the control of the Municipality in the notes to the frnancial

statetlrents. Contingent assets are assessed continually to ensure that developments are

appropriately ref'lected in the financial statenlents. If it has become virtually certain that an

intlow of economic benefits or service potential will arise and the asset's value can be nreasttred

t7
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leliably, the asset and the relaled revenue are recognized in the hnancial statenrenls ol the

pcriod in which thc changc t'rccurs

k) Nature and purpose of reserves

The Municipality creates and maintains reserves in Ienrs ol specific requirenrents

Ahrnitipulitt'to stute the reserves ntainlaiucd und uppt'o1tt'iute ltolicies udopted

l) Changes in accounting policies and estimates

The Municipality recognizes the etfbcts of changes in accounting policy retrospectively. The

effects ofchanges in accounting policy are applied prospectively ilrelrospective application is

inrpractical.

nr) Ernplovce bcnelits - Retircmcnt bcnelit plans

The Municipality provides retirenrent benefits for its employees and directors. Dellned

contribution plans are post-employrnent benef'it plans under which the Municipality pays tixed

contributions into a scparatc fund and will havc no lcgal or constructivc obligation to pay

lurther contributjons if the Municipality does not hold sulllcient assets to pay all employee

bcnefits rclating to cnrploycc scrvicc in thc currcnt and prior pcriods. Thc contributions to

scheure obligations for the payrnent of retirenrent benefits are charged againsl inconre in the

year in which they beconre payable. Delined benelit plans are post-enrployment benelit plans

othcl than dctrncd-contribution plans. Thc dcfincd bcnctlts arc actuarially valucd tri-annually

on the pro.iected.unit credit method basis. Dellcits identilled are recovered through lunrp sunr

payments or increased I'uture contribtrlions on proportional basis to all participating enrployers.

Thc contributiorrs and lurnp sunr paynrcnts rcducc thc post-cnrploymcnt bcncfrt obligation.

n) Forcign cu rrcncv transactions

Transactions in lirreign currencies are initially accounted tilr at the ruling rate ofexchange on

the date of the lransaction. Trade creditors or debtors denonrinated in loreign currency are

rcpomcd in the statcnrcnt of tlnancial position rcporting datc by applying thc cxchansc ratc on

that date. Exclrange diff'erences arising fionr lhe settlerrent of creditors, or frortr {he reporling

of'creditors at rates dit]'erent fiom those at which they were initially recorded during the period,

arc rccognizcd as inconrc or cxpcnscs in thc pcriod in which thcy arisc.
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o) Borrowing costs

Borrowing costs are capitalized agaitlst qualifying assels as part of property. plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquircd or constructcd and borrowings havc bccn incurrcd. Capitalization ccascs whcn

constnrction of the asset is conrplete. Further borrowing costs are charged to lhe statenlent of

tinancial pcrtbrmancc.

p) Related parties

The Municipality regards a relatcd party as a person or an ctrtity with the ability to exert control

indir idually or jointly, or to exercise signilicant influence over the Municipality. or vice versa.

Mcnrbcrs of kcy nranagcntcnt arc rcgardcd as rclatcd partics and comprisc thc Board mctrrbcrs.

the Municipality Managers and Municipality Accotlntant.

q) Cash and cash equivalents

Cash and cash cquivalcnts comprisc cash on hand and cash at bank, short-tcmr dcposits on call

and highly liquid investnrents with an original nraturity of three ntonths or less. which are

readily convertible to kn,tu,n anlounts of cash and are subject to insignilicant risk of changes

in value. Bank account balanccs includc anrounts hcld at various comnrcrcial banks at thc cnd

of the financial year.

r) Comparative figures

Whcrc ncccssary comparatit c tigurcs tilr thc prcvious tlnancial ycar havc bccn amcndcd or

reconfigured lo conftrmt to the required changes in prescnlalion.

s) Events after the reporting period

Events atier the reporting date are those events. both t'avourable and urrt'avourable. that occur

between the reporting date and the date when the financial statentenls are authorized for issue.

Two types of events can be identitled:

(a) Thosc that pror,idc cvidcncc of conditiorrs that cxistcd at thc reporting datc (adjusting

events afler the reporting date ); and
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(b) Those lhat are indicative of conditions that arose afler lhe reporting dale (non-udjusting

ewnt.\^ o.fier the reporting dute).

The Municipality should indicate whether tlrere are nlalerial adjusting and non- adjusting

events after the reporting period.

t) Currency

Thc flnancial statcnrcnts arc prcscntcd in Kcnya Shillings (Kshs.) and thc valucs roundcd otT

to the nearest shilling.
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5. Signilicant judgments and sources of estimation uncertaint!'

The preparation of the Municipality's l'inancial statements in conforntity with IPSAS requires

nlanagenlent to rrake judgments, estinrates and assunrptions that attect the reported amounts

ofrcvcnucs. cxpcnscs, asscts and liabilitics, and thc disclosurc olcontingcnl liabilitics. at thc

end olthe reporting period. llorvever, uncertainty about these assultlplions atrd estinrates cottld

rcsult in outconlcs that rcquirc a rnatcrial adjustmcnt to thc carrying amount of thc assct or

liability atl'cctcd in futurc pcl'iods.

State all .judgernents. estimales aud assumptious urade.

Estimates and assumptions.

The key assuntptions concerning the I'uture and other key sources ol'estinration uncertainty al

thc rcporling datc, that havc a signiticant risk of causing a nratcrial adjusttrrcnt to thc carrying

aptognts of assets and liabilities within the next fiuancial year. are described below. The

City/Municipality based its assunrptions and estimates on parameters available when the

consolidatcd financial statcmcnts wcrc prcparcd. Howcvcr, cxisting circumstanccs and

assunlptions about fulure developnrents nray change due to tuarket changes or circuttlslattces

arising beyond the control ol'the Municipality. Such changes are retlected in the assunrptions

whcn thcy occur.

Useful lives and residual values

Thc usclul livcs and rcsidual valucs ofasscts arc asscsscd using thc tbllowing indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessmettt of experts employed by the

Mtrnicipality.

ii) The nature of the asset. its susceptibility and adaptabitity to changes in technology and

processes.

iii) Thc naturc of thc proccsscs in which the asset is deploycd.

ir') Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.
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,\'ttlts to the Finunciul Str t,ncnls

6. Transfcrs fronr the (lountv Govcrnnrent

(Pntrile ltt'ial t.t:plunuliotr /in' lhi.s ret enue)

(a)Transfers li'orn ('ounlr (iovcrnnrcnt cnlitics (Cate orizcd

Tha d<,tuils tl the rctttn<'iliat ion huve l>can inclruled under uppendit.r.rt

7. l'uhlic ('ontributions and l)onations

Transll'rs lionr County (iovt. - Rcr:urrcrrt

Paynrenls by County on behalfofthe entity

Unconditional developnrent grants
-I'otal

xx Statc
Deparlrnenl

XX Ministry

I'otal

Donation lronr devclopnlcnt parttlers

C'ontributions lionr tlre public
'l'olal

11

2023t2024

Kshs.

21122;2023
Description

t\slls.

,\nrou n t
rectrgnizcd

lo
Strtcnrcnt

of linancial
pe rforman c

e*
Kshs

Arnount
defcrred

urlder
deferred
income
Kshs hsltrKshs Ks-hs

Arnount
recognised
in capital

fund.

I'otal granl
incomc

during thc
vtar

Inscrt
('ornp:rratir

c t'\'
\artre ()f 'l he
[- nt itr
Scnding'l'hc
(irant

21122t2023

Kshs.
Description

Kshs.

20131202.1
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8. Lcvics, Fincs and penaltics

9. Othcr Revcnues fronr Non-Erch ange 'fransactions

(Pntvicl<' u bt'icI a.t:pIunutiotr.litr Ihis ret'antrcl

10. Interest income

( Prutvi I e bri e I t'.r p I u n u t i o n .li t t t I r i s,'cvett t t e )

I l. ) l iscelll rreo us iltcolttc

Lclics

Fincs

I)cnaltics

Others

Total

Trans[ers fnrm other governnteut entities

7 1tq qt5Others (KtlSP Grants)

2,-139,915'l'otal

lntcrcst irrconrc tl'orn invcstntcltts

Intcrcsl inconrc on battk tlcposits

Others /.S1x'r'ili'/

Tolal interest incomc

lnconre lionr sale ol tender documents

Othcrs /.yx,r'ili /
Total othcr inconrc

_-t

202113t202 202212$23

I\.snS.

2022/2023

Ksh!L

t23t202

20203t2024
- Ktl*

2022t2023

Kshs.
Description

2023t2021

Kshs.

2022t2023

K.h*Description
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12. Irsc ol (Joorls antl Scn'iccs

*Social hcne.lil sclrcme.s include benclits .tuch a.s (ash tronsfers.fbr unemplo.trnent or eldcrl.t' itt
line xith IPSAS 42.

l -1. StaIT costs

Utilities. supplies and serv ices

Conurunicalion. supplics and scrvices

Donrcstic travcl and subsistcncc 8l-1.800 l9-1.200

Forcign travcl and subsistcncc

Printing, advertising, supplies & services

Rr'nt antl ratcs

Training cxpcnscs

Hospitality supplies and seruiccs 1.r0.0(x) 100.(xx)

Insurancc costs

Specialized nlalerials and sen ices

Olljce and gencral supplies and scrviccs 60.000

Fucl. oil and lubricants

Othcr opcraling cxpcnscs lSpL'ci/t,l

Routinc rtrainlc-nance

- velriclcs and other equipnrcnt

Routine rnaintenance - other assets

Conllactcrl l)rtlll'ssional Scn rccs 1..i99.1-r8

Hire ol'Transport, equipnrent etc

Bank C'hargcs 1,,t3 I I, 195

Social Bcnclit cxpcnses*

Tot:rl l .l 0tt.2-1 I t.695.53-3

Salaries and wages

Sta f'l'gratuity

Social sccurity contribution

C)llrcr sta'lI' costs /.Sir<,r'ili /
'l'otal

ll

2023t2024

kbts"

(|22,2r):l

lr, s lt s.

Audit tl'cs

2023t2021

Kshs.
Descriplion

Kshs.

2022/2027
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14. Board expcnscs

15. ['inancc cosls

1 6. [)cpreciation artd anrortizatiott

Chainran/Mcrrrbcrs' Honorana

Silling allou anccs

Mcdic;rl Insurancc

Induction and Training

Travel and accornmodation

( onll'rcncc ('osts

Othcr allowanccs (.lpc'<'ili /
'l'otal

Intcrcst on Bank or crdrafis

Intcrcst on loans lionr banks
'l'otal

Propcrty. planl and eqr.riprncnl

lntangiblc assct s

Invcstnlcnt propcfty carricd at cost

'l'otal depreciation and amortization

:5

2023t202

Kshs. \) Il S.

2023t2024

l(shs.

2022t2023

Kshs.

?022!2021
KShs

I)escription
KShs

2[23t2
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17. l{cpairs anrl l\lainlcnancc

I ll. (Jain/(krss) on tlis osal ol ussel s

| 9. ('ash and cash uivalcnls

(The amount should agrec v'ith the closing and opening balances as included in the statement
o./ tash .fiows)

Property- Buildings

Otlicc equipnrcnt

|urniturc and Iittings

Motor vehicle cxpenses

Maintenance ol'civil works
'l'otal repairs antl nraintenanct'

Propcrly. plant and equipnrent

lntangiblc asscts

I'olal

Fixed deposits account

On call deposits 10.1.500 :.70 l..l9l
Currcnt accounl

Othcrs(.?erili ) 44.674 7.248.805

Total cash and cash equivalcnts .1.18,17,1 9.950. t 97

l()

2023t2024

KShs
?0?2/2023

KShs
Dcscription

2022t2023

K.t* -\slts.

, 23t2

2023t2021

K.h*
42u2023

Ksl,s.
I)r.sc rirrtir
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Delailed analvsis of thc cash and cash equivalt'nts arc as follou's:

20. Rcccivables from exchange transactions

a) F'ired deposits account

Kcnya Cornrncrcial bank

Equity Bank, etc

Sub- tolal
b) ()n - call deposits

:10.1.5(x) 2.701.392EM(' deposit account l(xx)24057 t

Equity Bank - etc

Suh- lolal
c) Ourrent account

Kcnya ('onrrrcrcial bank

IJquitv Ilank - ctc

Sub- total
d) Others(spccil.r')

(r.097.0851000-172238 l.ls5CBK(SPA).UD(;
1970I 0(x)41 3905 3,970CBK(SPA).UI(J

| . l-17.750l2(1081-l l5(r -19.5 t9K('I]
9.950.197{{.671Sub- total

{.t8. t 71 9.950.1 97(l ra nd total

(lurrent Rcce ivablcs

Scrvicc. \r,ater and clectricity debtors

Othep exchange debtors

Lcss: impainncnt allowancc
-l'otal ('urrent rt'ctivables (a)

.r''on-('u rrent rcccivahlcs

Scn ice. $,atcr and c-lcctricitv debtors

Othcr cxchangc dcbtors

Lcss: inrpairntcrll allo\\'ancc

Tolal Non- current receivablcs (b)

I'otal

:1

2$23t2021 20],2t21t2i

Ir,s h s.Kshs.

202312021

Kshs.

)2212023

Kshs.
Description
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,\ CI II lt tt:tl sis firr Rccrivables front erchan c lransaciions

2l . Reccivables frorn Non-Exchangc transaction

,,\ c l anal sis lirr lleccivablcs lioln non-cxchan c transactions

'l oIuI

7n of thc
total

('ompar
ative
FY

Cu rrcn I

FY
%r ol lltc
total

o//oLess than I year \)/

o/ o/Bctwccn l- 2 ycars
o//o o/Bctwccn 2--J vcars

Over -J vears /<t
o./o

Tolal (a+b) /tt tt/

Transl'cr li'onr Counly Exccutivc

Trans l'cr liorn XXXX l"und

Tota I

Current
FY

7o ofthe
total

('onr pa r
ativc
FY

7o ofthc
total

/tt o/Less than I year
o. o//oBetween l- 2 years

% o//t\Bctween 2-3 years

Over 3 years o/
,,o

o/

o/ ()/

l8

Description
2$23t2A21

Kshs

2022/2023

Kshs

, I 2022t2023

Kshs.{shs.

2023t2021
--.2-_
Kshs

2r22t2023

Kshs
Descriution
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22. Prcplvntcnls

23. I nvcntorics

Prcpaid rcnt

Prepaid insurance

Prepaid elcctricily costs

( )thcr prcpaynrcnts/qx'( i/i,
-l'otal

Stationery

('orrsrrrnublcs

Othcr invcnlorics(spcc'ilr')

Total inventories at the lo*'er of cost

and net realizable value

l9

2023121121

Kshs.

2022t2$23

Kshs.

Descriplion
2023t2024- 

Krlr*._
2022t2023

Kshs,
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25. Intangiblc asscts

26. Trade and other l)alxblcs fronr crchangc trlnsactions

('osl

At bcginning of the lcar
Atldit ions

At end of the vear

,\nrortization and inrpairrnont
At bcginning of the vear
Anrorlizalion

At end of thc vear

Irnpainnent loss

,\t cnrl ol' I hc vcar

NBv

Tradc payablcs

Rctentions -10.1.5(x) 2.701.392

Accrued expenses

Other payable s ( Speci/v )

Total tradc and othcr pa)'ables {0-1,500 2,7l|L.392

Ageing anall sis: ( rrrrrn( l"\'
7. of the

'l'otal
('onr1l:rrati

rc FY

o% of the
'l'otal

Under one year /o o.

l-2 1,cals
o//t) o.

2-3 ycars % o/t)

Over 3 years o//o o//o
'fotal o//o tl/

-)-

Drsct'ipl ior
l\sll\- Kshs.

2022t2023

2022t2023
.l(.h"Descriplion

Kshs.

,:02
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Rent deposits

Othcrs (.r7rccili )
-l 

ot:,rI

Conrparativ
eFY

"/o of the
'lirtal

7o of the
'l'otal(-urrent [-\'Ageing anal) sis:

/otl//oUnder one year
/ttn/

I -2 ycars
lt/o/

2--3 years
n/o/

Over 3 years
o//tto//ttTolal

28. Provisions

29. Borrowings

The table below shows the classillcation of borrowings long-tenn and current borrowings

\.\'ut ilt'. dt i ltt'.'st nttts thrnrhl ht r'is<hrs*ll

Balance at the beginning o1'the year

Additional Provisions lSpccil\')

Balancc at thc e nd of the t'ear
Provision utiliscd

Currcnl Portion ol' provision

Lons tcnl port ion ol-provision
'l'otal I'rovisions

Shorl tcnn bttmrwings (currcnt portion)

Long tcnl bororvings
-l'ol:r 

I

27. Rclirndablc deposits from cttstolncrs

2i22t2023
I(-hJDcse ription

2021t2024

K.ttt

2023t2021

K.ht -
2022121t2-\

2023t202t

KShs KShs

2lt22t2tl23

2023t21t24 t022t202i
{-htDcscription

Kshs.

Dcscriprion Kshs.
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Balancc al brginning of thc pcriotl

Borrowings during the year

Rcpayrncnts ol'borrorvitrgs during thc pcriod

Balancc at end of thc pcriod

The table below shows the Distribution ol'borro$,inss

-10. Ernplovee Bcnclit Obligations

Borrorvings

Kcttya Shilling loan lioru KCII
Kcnya Shilling loan tionr Ilarclays llank

Kenya Shilling loan liorr Consolidated Bank

Borrowings fronr other govemmcnt

institutions
'l'otal balancc at cnd of the I ear

Kshs.Kshs. Ksh s Kshs

Current benefi t obligation

Non-currcnl bcnclit obligation
'l'otal

-i.t

2023t2021
-Krh"

2022t2023

K.t*

ffefined
bcnelit
plan

Post-

cinploymc
rd ruedical
"bcnc!its

()thcr
Provisions

I olxl

l)estription
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.1 l. I)cle rrcrl lrrcolne

Thc dck'rrcd income nrol'ement is as follorvs:

IncludL' t oltrnns us neeletl fitr the wrrious sottt'((:; of itr<rtnrc dt'/i'rrad

."lnu td us:

National/C'ounty Govemment

Intcrnatronal I- urrding l3odrcs

Public Coutributions artd Dotrations
'l'otal Dcfcrrctl lnconrc

KshsKshs KshsKshs

Ilalancc brou_uht lbru'ard

Aclditions cluring thc ycar

Transfers to capital firnd

Translcrs lo irtc0nrc stalcnlent

( )t hcr t runs lcrs

Ilalancc carriccl tbrward

('urrL'nt

Non- (lurrenl'

'l otirI

.15

lrc$cripti(l

\nt(lunl
l)cscriplion
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32. Social Bcnelit Liabilitie s

IPS/S 12. 7'he.r' urc inctrrred to nriligate aguinst u ccrluin sociulrlil-c.g. porertr, age, unemplrt.t'ntetl
annng olhars.

-13. Cash generatcd from operations

(Tltc lolul rl lhis.sluttmant.shottltl tiL,to the ut.\h ll()\
ut litit it,s)

t(clion o,t rrt'l lrrtsh llows.li'ottt ttperutirtg

Il ca lt lr social bcncllt schcrnc

Unemploynrent social benetlt scheme

Orphaned and vulnerable bcnefil schenre

PWD bcrrcllt schcure

Iildcrly social hcncllt schcltrc

I3ursary social bcnctlts
'l'ol:rI

C'urrcnl social bcncllts

Non- currcnl social bcncllts
'l'otal (tie to totals ahove)

Surplus/ (delicit) for the year belbre tax ( 1.1.9-1.i.-176) ( r I,193,631)
Adjustcd lirr:
Dc1-rr-cc iat ion 12.825.146 I I .818.0l2
Arnorlisation

Cains/ losscs on disposal of asscts

\\ o rking ('apital a(ljustnrrnts
Irtcrcase irr invcntclrv

Increase in rcceivables

lncrcasc in payablcs (2.2e't.8921 (21 1.655)

\cl cash florr fronr opcrating activities (3..106, r 22 ) 132.726

.16

202-1./102.t

Kshs

,
Dcscriol ion

t\\ns

1023

l)cscriplion
lnserl (lurrenl

l'Y
'htl*

fnsert
('omparative Fl---Eht
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34. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Municipality include those parties who have ability to

exercise colltrol or exercise significant influence over its operating and llnancial decisions.

Rclatcd partics includc rnanagcmcnt pcrsonncl, thcir associatcs and closc fanrily rrrcmbcrs.

The Municipalityi scherne is related to the tbllowing entities:

a) The County Govenrnrent.

b) The Parent County Government Ministry.

c) County Asscnrbly.

d) Key managemelll.

e) Municipality Board; etc.

h) Related partl' transactions

c) Kev managemcnt remuneration

I'otal

d) Due fronr related parties

Transl'crs lronr relatcd parlies

Transl'ers to relatctl parlics

Board Menrbcrs

Kcy Managcnrcnt Conrpcnsation

Duc lronr parenl Ministry

Duc fi'om County Covcrntrtct'tt

Due from County Assenrbly
'l'otal

2023t2024

K.tr..
2022t2023

K.h*

21J23t2024

Kth*
t022t2021

K.h.-

2027t2024

X.f.t Kshs.

lo22t2tt21
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c) Duc to relalul plrlics

.15. ('ontingcnt liabilitics

(Givt'detuils)

36. Contingent Assets

Duc to parcnt Ministry

Due lo County Govemnrent

Due to Key tltanagctDcnt personnel

f)ue to County Assenrbly
'['otal

Courl casc xxx against thc cntity

Bank guarantccs
'l otal

courl case xxx against the entity

Otlrcrs Specily
'l'otal

-t ti

20t3,/:02.1
Contin ggrt lilhilitics

Kshr. t\s s.

2023t2021

K.h*
2022t2023

Kshs.
[)cscript itrn

2023t2024

K.h*
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-37. Financial risk managcment

The Municipality's activities expose it to a variety ol llnancial risks including credit and

liquidiry risks and cffccts of changcs in firrcign currcncy. Thc Municipality's ovcrall risk

ntanagentent programnre lbcuses on the unpredictability ol' changes in the business

environutent and seeks to ntinimise the potential adversc el'lect ofsuch risks tu its perlbrurance

by sctting acccptablc lcvcls of risk. Thc Municipality docs not hcdgc any risks and has in placc

policies to ensure that credit is only cxtended to custonrers with an established credit history.

Tlre Municipality's financial risk nranagenrent objeclives and policies are detailed belou':

I. Credit risk

The Municipality has exposure to credit risk. which is the risk that a counterparty u,ill be unable

to pay an)outrts in lull when due. Credit risk arises liorr cash and cash equivalents. and deposits

with banks. as wcll as tradc and othcr rcccivablcs and ava ilablc- lirr-salc financial invcstntcnts.

Managenrent assesses the credit quality of each customer. taking into account its flnancial

position. past experience, and olher f'actors. Individual risk linrits are set based otr intenlal or

cxtcrnal asscsslncl'lts in accordancc with limits sct by thc dircctors. Thc amounts prescntcd in

the statentent of tinancial position are net of allowances tbr doubttirl rece ivables, estimated by

the Municipality's management based on prior experience and the ir assessnlenl of the currenl

cconor.rric environmcnt. Thc carrying amount of flnancial asscts rccordcd in thc financial

statenrenls representing the Municipality's maxinrurn exposure to credit risk without taking

account of the value ofany collateral obtained is nrade up as lollows:

'l'olal

linunt itI posititn)
Thc customers under tlre lully perlbnrring category are paying their debts as they cotrtiuue

trading. The credit risk associated rvith these receivables is nrininral and the allowance tbr

Rcccivablcs firnr cxchangc transacl ions

Rccc'ivables from nort-cxchaugc

transaclions

Bank balances
'lirl 

a I

At -10 ,lunt' 202.1 (previous l tar)
Rccc'ir ablcs lirrnr oxchangc lransaclions

Receivables liom non-exchange

transactions

Bank ba lanccs

.19

[)csc ripl
'l otfll

amounl
Kshs.

l'ullt

Kshs.

Past tlue

Kshs.

I nrpaired
Kshs.

At 30 June 2024 (current 1'car)
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uncollectible anlounls that the Municipality has recognised in the financial slatentents is

considcrcd adcquatc lo covcr any potcntially irrccovcrablc amounts. Thc Municipality has

significant concentralion ol credit risk on anrounts due lionr .r'.r.r'.

The Municipality Board sets policies and objeclives and lays down parameters within which

thc various aspccts of crcdit risk ntana-ecnrcnl are opcratcd.

ll. Liquidity risk management

Ultinratc rcsponsibility for liquidity risk nranagcntcnt rcsts rvith thc Municipality Managcr, who

has built an appropriate liquidity risk nranagemenl lianrcwork for the nranagentent ol tlre

Municipality's short, nrediutr and long-tenrr liquidity nlanagement requirenrents. "l'he

Municipality nlanagcs liquidity risk through conlinuous nronitoring of forccasts and actual cash

flows.

Thc tablc bclow rcprcscnts cash flows payablc by thc Municipality undcr norr-dcrivativc

financial liabilities by their remaining contractual nraturities at the reporting date. The amouuts

disclosed in the table are the contractual undiscounted cash llows. Balances due within l2

nronths cqual thcir carrying balanccs, as thc inrpact ofdiscounting is not significant.

,\t -10.lun 2024 (current vcar)

Tradc payablcs

Current portion of borrou'ings

Provisions

lirnployee benelit obligation
Total
At -10 Jun 202-1 lprcvious vcar)

1'rade payablcs

Currcnt portion of borro*'ings

Provisitlns

Emplovee benelit obli-sation

I-olal

l0

Less than

nronth- K;h;

Betnccn I-
-1 rEonths

Krhs.

0r'er 5

nron(hs

KsUs.

l'ol:r I

Description.
-t

Kshs.
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III. Market risk

The Board has put in place an internal audit function to assist it in assessing the risk thced by

the Municipality on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operational controls.

Markcl risk is thc risk arising fiom changcs in rralkct priccs. such as intcrcst ratc. cquity pl'iccs

and lbreign exchange rates which u'ill alfect the Municipality's incorrre or the value of its

holding of tlnancial instnrnrents. The objective of market risk nranagement is to ntanage and

control nrarkct risk cxposurcs within acccptablc parametcrs, rvhilc optimising the rctunr.

Overall responsibility for nranaging urarket risk rests with the Audit and Risk Mauageutettt

Committee. The Municipality's Finance Departnrent is responsible tbr the developnrent of

dctailcd risk n'ranagcnrcnt policics (subjcct to rcvicrv and approval by Audit and Risk

Management Comnrittee) and for the day-to-day iurplenrentation ol'those policies. There has

bcen no changc to the Municipality's cxposurc to rnarkct risks or thc manncr in which it

lnanages and measures the risk.

lV. Foreign currency risk

The Municipality has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies olher than the local currency.

Invoiccs dcnontinatcd in forcign currcncics arc paid aftcr 30 days ltom thc datc ol'thc invoicc

ald conversion at the time of payment is done using the prevailing excl]allge rate. The carrying

amounl of the Municipality's tbreign currency denonrinated monetary assets and monetary

tiabilities at the end of the reporting period are as ltrllows:

,\t .10 .lunc 202,1 (currcnl vcar)

F r nancial assets

In\ csl nlcnts

Cash

f)ebtorsI receivables

l.iubililies
Tradc arrd olhcr pa1'ablcs

Borrorr'ings

Net firrcign currcncy assel (liahilily)

-il

()lber

currenciqs
lxhi.

'l otll

K shs.
[)cst t

Kshs.
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The lbllowing tablc denronstrales the cll'ect on the Fund's statenrent ol'linancial pertbnnance

on applying thc scnsitivity tirr a rcasonablc possiblc changc in thc cxchangc ratc of thc thrcc

Irtaiu transactiull currellcies. with all other variables held conslant. The reverse rvould also occur

if the Kenya Shilling appreciatcd with all other variables hcld constant.

V. lnterest rate risk

lntcrcst ratc risk is thc risk that thc cnlity's financial condition may bc advcrscly alTccrcd as a

result ofchanges in interest rate levels. Tlre entity's interest rate risk arises fronr bank deposits.

This exposes the Fund to cash llow interest rate risk. The interest rate risk exposure arises

mainly tiom interest rate nlovements on the Fund's deposits.

.lltnu t,trt t,trl o i t( r?sl ru ml-

To tuanage the interest rale risk. lllanagL'nrenl lras endeavoured to bank with institutions that

off'er favourable interest rates.

2024(current yca r)
Euro l0., u

USD 10",,

202-1(prcvious t ear)

Errrrr 10",)

USI) 109"

-i-

['orcign currcncv scnsilivilv anah sis

)
Ch:tnge in

:1'_rlryul!
Kshs.

E lTect on surplus/

delicit
K3tt.

Ellect on

-!srE-Kshs.
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Vl. Capital risk management.

The objecrive of the Municipality's capital risk nranagement is to saf'eguard the Municipality's

ability to continue as a going concem. Municipality capital structure comprises of the following

Municipality:

38. Program for Results (PforR) Disclosure
This list.losttyt' tttttc is /itr attilics thut ure intplt'mutling Pntgrums .lir Rasults (l'/itrR).

Implemcnting entitics ure raquit td lo nrukc dist'lo.strres in ur'<ttnlant'c n'ith their re4teclive

/inuntitrg ugt'ee tcuts. The list'ltxtrt'e sltouli caplure lhe progt'uttt's goul utnl entendilrtres
designuled in thc cxpartditure liamevork.

Namc of the PforR: KUSP

Financing Partners: World bank

Purpose ol'the PforR: Urban infrastructure development and institutional support

Rcr, altrlt ion rcscr\/c

CapitaUDevelopment Grants/Municipality
169.641.797155.714.420.75Accunrulatcd surplus

t69.647.797l 55.71 .1..t2 ITotal l'unds

9,9-s0.1974,18.175Less: cash and bank balances

Nct dcbt/(cxccss cash and cash cquivalcnts)
()(,u0rY,Gearing

Curnulative actual cxpendilures ftrr lhe previous years

Actual expenditure in the current financial ycar.

l. Emplo.t'cc ('osl

2 Lt:;t' ttl Etxxls unl Ser"t it t'.r

3. Grunts und Sultsidies
4. Building ol ECDE.luc'ilities
-t. Others (inliuslr (lut't levelopment)

Srrb-tot:rl

r . r08,23 I

6.095.9(X)

7.204,1-11

Cumulalive,\ctual Expcndilures to dalc

-tl

255.927.82e

lnsert (-'urrcnt

Descntrtrtr Jv_
Kshs.

(on \

Total borrorvings

Erpcnditure Detail.s \nrount in Ks-l
2-18.721.699
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20.Appcndices

Appendix t. Progress on Follow up of Auditors Recommendations.

The following is the sunrmary of issues raised by the extemal auditor, and managenrent comnlents that were provided to the auditor

Unconfimrcd budget
N0t rcsolvc'd l lcar

i lt()unl s

l
Lack ofoperational

indcpcndcncc

Failure to observe gendcr

equity in board

conrposition

Thc municipal will

constitute

The municipality will

nrobilise fbr resources

inordcr to carry out its

firnctions as pcr thc law

The rnunicipal initially

obsen'ed gendcr

rule.however orre wonrarl

nrember exited the board

thus affecting gender

rule.The nrunicipal will

Not resolved I vear

.l Not resolved 6 nronths

-ll

Referenct, No. on the

extcrnal aurlit Rcporl

lssue / Observations

fronr Auditor
\lanrscmcnt commcnts

Status:

(Rtsolved / Not Re.solvul)

Tinrcli'a nre:

(Pul a darc x,het you

.'.Vrcct ,e issuc to lte

resoh'ttl)
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replace the vacant position

inorder to comply

Thc municipal will

constitute occupational

and health commiltee Not rcsolvcd I yearI

d) lndic cst

Guilanc'c i\olcs

a) Usc thc sanrc rcf'crcncc nunrbcrs as containcd in thc cxtcrnal audit rcport.

b) Obtain thc "lssuc/Obscrvation" and "managerncnt comments". rcquircd abovc. lrom final cxtcrnal audit rcport that is signcd by

M anagcnrent.

c) Bcforc approving thc rcp_trrt. discuss thc timcframc rvith the appointed Focal Point pcrsons rvithin your cntity rcsponsiblc for inrplcmcntation

ol- each issue.

atus of "Rcf,ilved" or "Not Resolvcd" by thc datc of submitting this rcport to Countv Trcasury
,:-*,= 23nF-c 2023

To bc Signed hr thc .4c'c'ttttttting o.fficer o.l'thc Enti|'
o

l-------'--'

l5

Rel'erence No. on the

cxlernal audit Rrporl

Issue / 0bscrvations

fronr Auditor
!Ianagenrent ctrmnrents

Status:

(Rcsolveil / Not Res<tlved)

Tinrefranre:

(Put t tlute when you

6pect lhe issue lo be

resolved)

] Occupational health and

safety committee
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.lnnuul Rqtort and Financ'iul Stntenents.for thc t,cur ended June 30, 2021

Appendir 2 : lntcr-Entitv Transfers

(The ulxtvc rut;rutt.s ltuyt'lice n <rntmunicatei lo 6tul rc(oncilcd wilh lhc purc t Depdrt rcnt in thc Countt'. )

2 3 DEC 2023

Signed hy the llcud oJ ..ltcounts ol the Entity nnd the trunslcrring Entities

P. O. Bc

r'\ l{r2.1/l0l{

a R ccrrrrcnt Grilnls IJrnk Stlrtcrrrcn I I)atc lo rvhich tllc 0mounts rclatelnd icat c thr' l,\'

'l'ol 
a I

lt [ )cr clopmcrrl ( irants Bank Statenrent Date Arn()unt ( Kshs. ) Indicate thc FY to rvhich the amounts relate

I'otal

e [)ircct l)avnrcnls An'r()unl (Kshs. ) lndicatc thc FY to rvhich thc lm()unls rclatc[]ank St:rlcrrrcnt [) tc

I
'l olal

t
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lltr\ l('l P,\l,l-I'l \.t \lE: ltcn llunicipalily

B.eakdrr", .f lls".fe

,\ !n()unl ( Kshs. )
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Appendix 3: Rcporting of Clinrate Rclo'ant Expcnditures

Namc of thc Organization
Telephone Number
Email Addrcss
Nanrc oICEO/MD'Hcad

Name and contacl details olcontacl person (in casc ofany clari{ications)

Q2 Q-1 Q{Qr
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Protccl r)cscription 
j il::l,

Protcc Stt
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.,\ppendir {: Disaster Expenditure Rcporting Templatc

Datc

Entrtr

041302.1-360 Firc Preparedness Corrslmction
ol fire
station

2.-3-s2.966

-18 lr

Column I Colurm Il Co,

UI
Dis

( ('rrlrlr ( Colunr

Prograrnr (',rl (llsaslc

nditurt
ioVcrv,

AINOl'U
(l(shs.

(


