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Ifiarrt u Coutrt! Entergency Futrd
Rcpo ts and Financial Statcnlcnts
For e year ended June 30,2020

Y BNTITY INFORMATION AND MANAGI,MDNT

und's principal activity is to assist kiambu county residents financially incase of
cies. example fire victims

a)B

The

chground information

iarnbu County Emergency Fund is established by and derives its authority and

accoLl tability frorn Fund Act (PFMAct 2012 sec.1l0-115)on(201j). The Fund iswhollyowned
by th Countv Government of I(iambu and is doniiciled in I(erlva.

The nd's objective is to enable payments to be made in respect of a county when an urgent and

un for need for expenditure arises fol which there is no specific legislative authority.

The
emer

b)P cipal Activities

The incipal activity/mission/ mandate ofthe Fund is to alleviate kiambu county residents from
url emergencies effects. e.g fire victims, medical bills

c) ard of Trustccs/Fund Administration Committee

d) r( Manageme nt

I

2

3

4
)

Fund Administrator/CEC Finance

Coun atoSecret ;Si2

3 Accountant

Wilson Mburu I(ang'etlte
Martin Njogu Mbqgqq
Peter ir4u acha

5
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P.O. B x 2344-00900
I(iam , KENYA

f) Fu d Contacts
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County Entergencil Fu n d
and Financial Statements

ne:(254) 0675858141
info@l(iambu.go.ke
: www.kiambu.go.ke

8) Fu d Ilan kcrs

I{iant
Repo

E-rnai
Wc

Coop
I(iam

tive Bank of I(enya
Branch

I(eny'a

h) In cpcndcrrt Auditors

Audi r Ceneral
I(eny National Audit Office
Anni Towers, University Way
P.O x 30084
GOP 0100

Nairo i, Kenya

i)P ncipal Legal Adviser

The A General
State aw Office

PO
bee Avenue
ox40ll2

City S uare 00200
Nairo i, I(enya
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I anfi County Emergatcy Fund
Reports and Financial Stat€nlcnts
For thp year onded June 30,2020

2. TI1E BOARD OF TRUSTDES (or any other corporatc governance body for the Fund)

The fund has no trustee

4lPalgc
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F'or t r ended June 30, 2020

TEMENT OF I'ERh'ORMANCE
DtrTtrRMINED OBJ[,CTI\'ES

AGAINST COUNTY ENTITY'S

Inlr'o ucti0n

Sectio n 164 (2) (f) ofthe Public Finance Management Act,2012 requires that, at the end ofeach
finarci year, the Accounting officer when preparing financial staten'Ients of each County

erlt entity Government entities in accordance with the standards and formats prescribed
by the blic Sector Accounting Standards Board includes a statement ofthe county government

entity's perforrlance against predetermined obj ectives.

Ifiant
Repo

Gov

The
to inc

u County Emergency Futtd
arrd Itinl ncia I Stxtsrner)ts

development objective of the l(iambu County Government Entity's 2018-2022 CIDP is

financial assistance to fire victims and medical bills assistance:

a)P vidc financial assistance incase of unforeseeable calamities

Below wc rovide the r() s on attainin the stated ob ectives:

c

In FY 19/20 we
decreased
fina ncial
assistance due
to lach of
budget

Increased
financial
assistance to fire
victims

Finan
Econo
Planni

e&
nic
rg

To enable
payments to be

made in respect
of a county
when an urgent
and unforeseen
need for
expenditure
arises for which
there is no
specific
legislative
authority
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I{iant
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Counly Emergertcy Fund
and Financial Statements

For th ar cndcd Junc 30, 2020

AGEMI,NT TEAM{

2

ilson Mburu I(ang'ethe

Date of birth: l6s June,l961

MBA,BCOM,

28 years experience

CEC Finance, ICT and Economic Planning
I

Date of Birth l5d'May, 1968

PHD,

Researcher and lecturer,

Over 20years experience

County Secretary

Date of Birth: 1961

Internal Auditor

Over 37 Years experience

Accountant

3

Peter I(inutltiaMugacha
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Co uttllt ElnsYggltcY F uttd
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Ilor t ar ended Jun e 30, 2020

5.8 AITD/IUND C}IAIRPERSON'S REPORT

'l he mbu County Fund Act 2013 was operationalized in 2013.It complies with the provisions

FM Act 20l2Sec.l l0- I l5.The fund receives 0.5% oftotal county revenue estimates

inancial Year. The purpose ofthe Emergency Fund is to facilitate urgent and unforeseen

lcgisla
ccurring in the county and which expenditure has to be incurred despite the absence ofa
ivc authority or budgetary provisions.

The e enditure on the fund is managed by the Fund Administrator and is based on emergency

rcqu received from affected departments ofthe County Government. Emergency Fund

Co ttee approves the request subject to the provision ofPFM Act 2012, and The l(iambu
Emergency Fund Act 2013

The e enditure incurred Resulted from the events that met the following criteria

a) rayment not budgeled for oannot be delayed until a later financial year without harming

the general public interest;
Payment is meant to alleviate the damage, loss, hardship or suffering which rnaybe

caused directly by the event; and

The damage caused by the evelrt is on a snrall scale and limitcd to the county

b)

c)

W ilso

CEC

Mburu I(ang'ethe

-finance and Economic Planning

7lP ge
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S tion 167 ofthe Public Finance Management Act,2012 requires that ,at the end ofeach
financ al year, the Fund Administrator shall prepare financial statements for the fund of
Cov ment entities iu accordance with the standards and fortnats prescribed by the public
Sector Accounting Standards Board

The F nd Adnrinistrator is responsible for the preparation and presentation ofthe financial
statenr ts, which give a true and fair view ofthe state of affairs ofthe fund for and as at the end

of the IIIancial year ended on June 30, 2019. This responsibility includes (i) maintaining
adequ te financial management arangements and ensuring that these continue to be elfective

throu
reaso

imple
of the
duc 10 rror or fraud; (iv) safeguarding the assets of the County Government; (v) mal<ing

accoul ting estimates that are reasonable in the circumstances

The F nd Administrator accepts responsibility for the fund's financial statements, which have

lfiutit
Repor
For th

6

been

polic
Adrn

purpo
Adnti

Counly Enrcrgetrc)l Fund
and Financial Statements

r cnd cd Junc 30,2020

POR'I'OF THE IIUND ADMINISTRATOR

pared on the accrual Basis Method ofFinancial Reporting, using appropriate accounting

r accordance wiih International Public Sector Accounting Standards (IPSAS).The Fund

out reporting period; (ii) maintaining proper accounting records, which disclose with
ble accuracy at any time the financial position ofthe county government; (iii)designing,
enting and maintaining internal controls relevant to the preparation and fair presentation

nancial statements, and ensuring that they are free from material misstatements, whether

,l

sta nts give a true and fair view ofthe state ofthe Fund' s transaction during the financial

year e ded June 30,2019, and of its financial position as at the date. The Fund Administrator

llrth confirms the completeness ofthe accounting records maintained for the fund rvhich have

been r Iied upon in the preparation of its financial statements as well as the adequacy ofthe
sy s of internal financial control.

The F nd Administrator confirms that the Fund has complied fully with applicable Government

Rcgul tions and the terms of external financing covenants (where applicable), and that the

Count Government's funds received during the year under audit were used for the eligible

istrator for Kiambu County Emergency Fund is ofthe opinion that the Fund's financial

for which they were intended and were properly accounted for. Further the Fund

istrator confirms that tl.re fund financial statements have been prepared in a form that

compl es with relevant accounting standalds prescribed by the public sector Accounting

Stand ds Board of I(enya

ApPr val of thc financial statcmcnts

Tltc ambu County Emergency Statements were approved and signed by the CEC-Finance and

Econ ic Planning on 2020.

S igne

Wilson Mburu Kang'ethe

8lP 8e

i

I-l



Kiomliu Counly Entergenclt Pvn6t
Rcports and Firrancial Sta lcnrcnts
For the vcar ended Junc 30. 2020

7. CORPORATE GOVERNANCE STATEMENT
I

Emerglncy Fund has no Corporate Sovernance statement

9lPalge
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Iiia Couttly Emergettcy Fund
and Financial StatcnrcntsRepo

For th r cnded June 30, 2020

AGIINIIINT DISCUSSION AND ANALYSIS

Th I(iarnbu County assembly fund Act, 20l3Section 3(3) The County assembly shall, in
ap priating monies under subsection (2)(a) in each financial year ensure that the monies

tained in the fund are 0.5% ofthe county 's budget. But during the financial year ended

30 une 2020, Approved budget provision was not allocated reducing the efficiency ofthe
. Due to litigatiorl matters indicated in summery 4 on budget information.
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I{iantbu Counly Emergcrtclt Fund
Repo{ts and Financial Statemcnts
For tde ycar ended ,Iune 30, 2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
ntponrnc

/. CommunityEngagements-

Emcrfoncyfund did not have CSR

ll I P a g e
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10. PORT O['TTIE TRUSTtrI1S

The E ergency fund has no trustee
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and Financial Stateme nts
ear euded Junc 30. 2020

lr. s ATEi\{trNT O[ N{ANAGEMDNT'S RNSPONSIBILII'IES

Sectio 167 of the Public Finance Management Act,2012 requires that, at the end of each

finan al year, the Adrninistrator of a County Public Fund established by (The Fund should state

the ropriate legislalion establishing the Fund) shall prepare financial statements for the Fund

lu ac rdance with the standalds and formats prescribed by the Public Sector Accounting
ds Board.

eflecti e throughout the reporting period; (ii) maintaining proper accounting records, which

disclo with reasonable accuracy at any time the financial position of the Fund; (iii) designing,

imple enting and maintaining intemal controls relevant to the preparation and fair presentation of
the fin cial statenrents, and ensuring that they are free frotn n'Iaterial misstatements, whether due

to err or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

ing policies; and (vi) making accounting estimates tlrat are reasonable in the circutnstatlces.

'l'hc .ninistrator of the County Public Fund accepts responsibility for the Fund's financial

ministrator of the County Public Fund is responsible for the preparation and presentation of
d's financial statements, which give a true and fair view of the state of affairs of the Fund

as at the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
g adequate financial management arrangements and ensuring that these continue to be

ts, which have been prepared using appropriate accounting policies supported by

Ie and prudent jucigements and estimates, in confomity with International Public Sector

ng Standards (IPSAS), and in the manner required by the PFM Act,2012 md (quote theri

appli ble legislation establishing the County Public Fund). The Administrator of the Fund is of
the op on that the Fund's financial statements give a true and fair view of the state of Fund's

trans ions during the financial year ended June 30, 2020, and ofthe Fund's financial position as

date. The Administrator further confirm the completeness of the accounting records

l11a lnta ned for the Fur:d, which have been relied upon in the preparation of the Fund's financial

staterr.r nts as well as the adequacy ofthe systems of intemal financial control.

ln pre aring the finaricial statements, the Administrator of the County Public Fund has assessed

the Fu d's ability to continue as a going concern and disclosed, as applicable, matters relating to

ofgoing concern basis of preparation ofthe financial statements. Nothing has come to the

n ofthe Administrator to indicate that the Fund will not remain a going concern for at least

the n hvelve months from the date ofthis statement

Appr al of the financial statenlonts

The F nd s financial statemcnts were approved by the Board orl 2020anl

signed n its behalf by

Admin strator ofthe County Public Fund

lJ ll ge
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Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

OF THE AUDITOR.GENERAL ON KIAMBU COUNTY EMERGENCY
R THE YEAR ENDED 30 JUNE, 2O2O

ON THE FINANCIAL STATEMENTS

Opin ion

dited the accompanying financial statements of Kiambu County Emergency
out on pages 1 5 to 49, which comprise the statement of financial position as
e, 2020, and the statement of financial performance, statement of changes
ets, statement of cash flows and the statement of comparison of budget and
ounts for the year then ended, and a summary of significant accounting

nd other explanatory information in accordance with the provisions of Article
e Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
all the information and explanations which, to the best of my knowledge and
re necessary for the purpose of the audit.

inion, because of the significance of the matters discussed in the Basis for
Opinion section of my report, the financial statements do not present fairly,
cial position of the Kiambu County Emergency Fund as at 30 June, 2020,

financial performance and its cash flows for the year then ended, in
ce with lnternational Public Sector Accounting Standards (Accrual Basis)
ot comply with the Public Finance Management Acl ,2012.

r Adverse Opinion

eous Revenue Balance

in Note 2 to the financial statements, the statement of financial
nce reflects balances described as balance brought forward amounting to
13,676 and Kshs.4,541,243.70 for the financial year 201912020 and
9 respectively. However, supporting documents including ledgers and

nt schedules were not provided to support the balances.

n amount of Kshs.3,413,676 is also reflected as surplus for the comparative
1Bl2O19.lt appears, therefore that the surplus realized in the previous years

erroneously recognized and presented as revenue in these financial
ts contrary to the reporting requirements under Accrual Basis of the
nal Public Sector Accounting Standards (IPSAS) number 1.

Auditor-General on Kiambu County Emergenct- Fund/or the year ended 30 June, 2020

OFFI€E OF THE AUDITOR.GENERAL

En h an c i n g A c c ou n t ab i I i tt'



Consequently, the accuracy and completeness of the Kshs.3,4'13,676 on revenue for
the year ended 30 June, 2020 could not be ascertained.

2.0 Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balances of
Kshs.95,797 and Kshs.3,413,677 relating lo 201912020 and 201812019 respectively.
However, the corresponding Note 12 to the financial statements reflects balances of
Kshs.3,413,677 and Kshs.4,541,244 respectively resulting in unexplained and
unreconciled variances of Kshs.3,317,880 and Kshs.1 , 127 ,567 .

ln addition, bank reconciliation statements, cash books and bank statements were not
provided to support the balances.

Consequently, the accuracy and completeness of cash and cash equivalents balances
reflected in the financial statements could not be ascertained.

3.0 Statement of Changes in Net Assets

The statement of changes in net assets reflects revolving fund balances of
Kshs.4,541,244. Kshs.3,413,677 and Kshs.95,797 as at 1 July, 2018, 1Juty, 2019
and 30 June,2020 respectively whose supporting documents and computation were
not provided for audit. Further, the statement of financial position reflects
Kshs.7,486,982 and Kshs.4,169,102 in respect to total net assets and liabilities for
201812019 and 201912020 respectively whose supporting documents were not
provided for audit. ln addition, Kshs.7,486,982 and Kshs.4,169,102 arc not reflected
in the statement of changes in net assets.

ln addition, as reported previously, the statement of changes in net assets reflects a
revolving fund balance of Kshs.3,4'13,677 and Kshs.95,797 as at 30 June, 2019 and
30 June, 2020 which is at variance with a nil balance shown in the statement of
financial position. Further, the statement of changes in net assets reflects a nil surplus
for the year, which is not in agreement with the Kshs.95,797 shown in the statement
of financial performance for the year ended 30 June, 20'19 and 30 June, 2020.

Consequently, the accuracy, validity and completeness of the statement financial
statements for the year under review cannot be confirmed.

4.0 Long - Term Receivables from Exchange Transactions

The statement of financial position reflects current portion of long - term receivables
from exchange transactions balance of Kshs.4,073,305, which has remained constant
from previous year. Records made available indicate that the debt, which comprise
advances of Kshs.3,073,305 to Kiambu Water Company and Kshs.1,000,000 to the
Kiambu County Treasury, occurred in 2014 and 2015 respectively. However, the
Fund's Management has not given steps being taken to recover these debts.

Report ofthe Auditor-General on Kiambu Countt, Energency Fundfor theyear ended 30June,2020
2
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As a result, the recoverability of the current portion of the long-term receivables from
exchange transactions of Kshs.4,073,305 as at 30 June, 2010 could not be confirmed.

5.0 Failure to Submit Financial Statements tor 201312014 Financial Year

As previously reported, the Fund Administrator has not submitted to date the financial
statements for 201312014 when the Fund was established.

Consequently, the accuracy and completeness of the opening balances as at
1 July,2O14 and subsequent years including 20'1912020 could not be ascertained.

6.0 Unsupported General Expenses

As disclosed in Note 8 to the financial statements, the statement of financial
performance reflects Kshs.3,617,880 on general expenses which includes
Kshs.3,600,000 (2018/2019-Kshs.1,100,000) on other expenses relating to the
amounts disbursed to various beneficiaries who applied for assistance during the year.
However, as previously reported, minutes of meetings and deliberations of the
relevant committee regarding applications for assistance were not provided for audit
review.

ln view of the foregoing, the accuracy of the Kshs.3,600,000 for the year ended
30 June,2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kiambu County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Prior Year lssues

ln the audit report of the previous year, several matters were raised under the Report
on Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or explained its
failure to report on the progress made in resolving the issues as prescribed in the
reporting requirements set by the Public Sector Accounting Standards Board
(PSASB).

Report ofthl Auditor-Cenerql on Kiambu County Emergenq' Fund/or rhe year ended 30 June, 2020
3



Conclusion

As required by Article 229(6) ol the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources sections of my report, based on the audit procedures performed,
I confirm that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

Failure to Adhere to the Fund's Regulations

A review of documents revealed that the Fund Administrator/County Executive
Member for Finance did not notify the County Assembly of any disbursements totaling
Kshs.3,600,000 made during the year contrary to Section 9(1) of the Kiambu County
Emergency Fund Act, 2013 which states that the County Executive Committee
Member shall notify the County Assembly in writing within two months after payment
is made out of the Fund.

Further, and as previously reported, the County Assembly did not appropriate any
monies to the Fund in the financial year 201912020 contrary to Section 3(3) of the
same Act which states that the County Assembly shall, in appropriating monies under
subsection (2)(a) in each financial year, ensure that the monies contained in the Fund
are 0.5 per cent of the County's budget.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the
significance of the matters discussed in the Basis for Adverse Opinion and Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources sections of
my report, based on the audit procedures performed, I confirm that internal controls,
risk management and overall governance were not effective.

Reporl of lhe Auditor-Generul on Kiumhu Counq, Emergenct' Fund lor the year ended 30 Junc. 2020
4

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

ln the circumstances, the Fund's Management breached the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statemenls as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015, and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually

Report of thelA udiror-(i eneral on Kiambu County Emergenqi Fundfor lhe year ended 30June,2020ls



or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken based on these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
201 5, and submit the audit report in compliance with Article 229(7) ol the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Reporl oflhe Auditor-Aenerql on Kiambu Counl, Emergency Fund.for the year ended 30 June, 2020
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the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, lam required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA N n Gat un BS
AUDITOR.GENERAL

Na irobi

21 December,2021

a
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4,s41,243.703,413,676.00Ital btf
,,)

IIlcv :nue from non-exchange transaclions

l'ubl ic contributions and donations

Y1Tran sfers from the County Govemment

3I" ine s, penalties and other levies

Itev :nue from exchange transactions

4

5Otht )l luconlc

3,713,676.00 4.547,243.70'I'otr rl reven ue

Expeltscs

6Fun, administration expenses

3,617,8 80.00 1,t27 ,567 .00IJGeneral expenses

Fin: -^e costs

'Io1r rl expenses

orh er gains/losses

9Gair r/loss on disposal of assets

95,796.70 3,413,676.00Su lus/( deficit)for the period

Ifianth Couttly Emergency Futrd
and Financial StatementsRcpo

Itor 1lr ear cnded June 30, 2020

13. r' ANCIAL SI'A'TEN{ENT'S

13.1. TATEMENT OF FINANCIAL PERIIORMANCEFOR THE YEAR ENDED
o"'JUNE 2o2o

The n tes set out on pages 37 to49 form an integral part ofthese Financial Statements

!
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financial statements. The entity financial statements were approved on

d signed by:

73.2" TATEMENT OF FINANCIAL POSITIONAS A'I 30 JUND 2O2O

Curr
from

The a ounting policies and explanatory notes to these financial statements form an integral part

of th
2010

Adrni istrator of the Fund Fund Accountant
Name:Peter Mugacha
ICPAI( Member Number:

rulr$mt
Asse

Cur r, lnt assets
3,413,676.7095,796.7012Cash and cash equivalents
4,073,30s.0013 4,073,3 05.00nt portion of long- ternr receivables

xchangetransac!ions
t7Prepa
13

yments

ioflesInven

Non-, :u rrentassets
l4Prope rty,plantandeq uipment
l5Intanl libleassets
1tLong transact IOn Sterm receivables from exchange

7,486,981.704,769,,101.70Total rsscts
Liahi I ities
Cu rr :ntlia bilitics

16'li ade and other payables from exchange transactions
t7Provi ;tons
l8ntportionofbonowingsCurre
19Empl ryeebeuefi tobl igations

19Non-. ebenefitobli atiorlurrentenl lo
l8Long tcrm rtion of bolrowi

Tota lia bilities

Ncla: scts
Revo lving Fund
Reser vcs
Acct:

7,486,981.704,769,101.70Tota
mulatedsurplus
netassetsandliabilities

Narne Wilson Mburu I(ang'ethe

\ ri!
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Non-currentliabilities
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13.3. ATEMENT OIT CHANGES IN NBT ASSETSAS AT 30 JUNE 2O2O

4,541,243.70Ilalalrl :e as at I July 2018

Sulp lLr V(deficit) for the period

Balanr :easat30 June 2019

3,413,676.70

Surplu s/(defi cit)fortheperiod

Funds received during the year

Revalr ration gain

95,'t96.10Balarr at30 June 2020

Funds feceived during the year
I

RevahJation gain

Balante as at I July 2019
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TATEMENT OF CASTIFLOWSFOR TIIE YEAR ENDED 30 JUNtr 2O2O

Fina;

Caslr l'lowsfromoperatin gactivities

Rccci pts

Publi :contributionsanddonations

fers from the County GovemmentTrans

Int st received

Recei pts from other operating activitles

Total Ilecci pts

Payr LCIITS

Fund adniinistration expenses

(t,t27 ,s67 .00)(3,617,880.00)Gene 'al expenses

."cost

Adju tcd for:
71Decre

(outsl

:ase/(lncrease) in Accounts receivable:

anding imprest)

23 3 00,000.00(Decr

(canc

ease) in Accounts Payable:

eled payment)

1,127,567.00
(3,317,880.00)

Nctcr shfl owsfromoperatingactivities

Cash flows from investing activities

Purcl
intan

ase of property, plant, equipment and

ibleassets

)edsfromsaleofproperty,plantand equipmentPlocr

Procr :eds from loan principal repayments

Loan disbursements paid out

Netc shfl owsusedininvestingactivities

CasI fl owsfromfina ncingactivities

Proc, )edsfromrevolvin g fund receipts

Repz

ional borrowings

ymentolborrowings

Add
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Netca shfl orvsusedinfinancingactivities
(t,t27 ,56'.7 .oo)Nctin crease/(decrease)incashandcash eq uivalents (3,3 17,880.00)

t) 3,473,676.70 4,541,243.70Cashe .ndcashequivalentsat 1 JULY

)2 95,796.70 3,473,676.70Cashr rndcashcq uiva Ientsat30 JUNE
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13.5. STATEMENT OF COMPARJSON OF BUDGBT AND ACTUAL
AMOTINTSFOR THE PERIOD ENDED 30II,JUNB 2O2O

B udg notes

Dulin the financial year the was no budget as indicated iu summary 4 ou budget information

l(Shs I(ShsRe cIl ucv I(Shs I(Shs KShs

Pu{liccontributionsand
doriations

Trafrsfers ffom County
Gol.t.

Intdrest income

oth]er income
I

Tothlincome

E*fl"uses

I'lrnd adm rnrsl ral !on
expenses

Gerleral expenses

ecostFir{nc

Totglexpenditure

SurIlusfortheperiod
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r3.6. SUMMARY OIT SIGNIFICANT ACCOUNTING POLICIBS

l.s tement of compliance and basis of prcparation

The nd's financial statements have been prepared in accordance with and comply with
Intem tional Public Sector Accounting Standards (IPSAS). The financial statements are

pres ted in I(enya shillings, which is the functional and reporting curency of the Fund. The
acco ting policies have been consistently applied to all the years presented.

'l hc nancial statements have been prepared on the basis of historical cost, unless stated

se, The cash flow statement is prepared using the direct method. The financialo

stat ents are prepared on accrual basts

2.A option of nerv and reviscd standards

)7c l cndcd 30 Junc 2020

b) Nc and amended standards and intel'pretations in issue but not yet effective in thc
ye r cnded 30 June 2020

SAS 41 : Financial Applicable:1' January 2022:

truments The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, tirning and

uncertainty of an entity's future cashJlows.

IPSAS 41 provides users of financial statements with more useful

inforrnation than IPSAS 29, by:

. Applying a single classifrcation and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

S .lr nd:r ltl Impact

ISAS 40:

[blic sector

f,mbinations

u
Pi

C

The standard covers public sector combinations arising from

exchange transactions in which case they are teated similarly with

IFRS 3(applicable to acquisitions onJy). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

Applicable:1'

5 rrdard Effcctive date and impact:

2l I P a ge

I

i

i

i

i

i

a) R{levant nery standards and amendments to published standards effective for the

January 2019
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$landard Effcctivc date and irnpact:
Equipment.

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis Intemational Public Sector

Accounting Standards (IPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Genetating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Prope(y, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

(IPSASS).

Amendments to the implementation guidance ou

deemed cost in IPSAS 33 to make it consistent

with the core principles in flre Standard

IPSAS 40, Public Sector Combinations.

Amendments to include tlie effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) rly adoption of standards

1'he ty did not early - adopt any new or amended standards in year 2020.

231 age
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

cnuc rccognition

venue from non-exchange transactions

'f ra fcrs from other government entities

Rev ues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if

fer is free from conditions and it is probable that the economic benefits or service
pote ial related to the asset will flow to the entity and can be measured reliably

ii)

Inle

Revcnue from exchange transactions

sl inconte

coun
Atto

In th
oblig

garn

t income is accrued using the effective yield rrethod. The effective yield discounts

ted future cash receipts through the expected life of the financial asset to that asset's

.ying amount. Thc rnethod applies this yield to the principai outstanding to determine

t income each period.

4.8 dget information

get for FY 2019/2020 was not presented for approvel by the County Assembly. The

faced litigation in the constirutional matter James Gacheru Kariuki & 3 others v
ey General and 11 others (2017)

matter, the court held that article 199(l) of the constitution imposed a mandatory

on for all publication of county legislation in the l(enya GazeLle ot a supplement to

nya gazetle and if was only tluough such publication that a county legislation could

gitirnacy .consequently ,the coulty government of kiambu was ordered to regularize

blication of all its county legislations in the l(enya gazette within 3 months failure to

such legislation shall lapse and be invalid.

ambu county Emergency Fund Act 2013 was not republished as per the court order and

re becan.re invalid

24 lP ge
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SU AIiY OF SIGNIFICANT ACCOUNTING POLICI[,S (CONTINUBD)

opcrty, plant and equipment

ropcrty, plant and equipment are stated at cost less accumulated depreciation and

ent losses. Cost includes expenditure that is directly attributable to the acquisition of
Alt
i-p
the it
at int
depr iates them accordingly. Likewise, when a major inspection is performed, its cost is

reco
reco

zed in the carrying amount of the plant and equipment as a replacement if the

tion criteria are satisfied. All other repair and maintenance costs uue recognized in
or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nilsurp I

ol'110 al consideration the asset is initially measured at its fair value

6. I tangiblc assets

Irr ble assets acquired separately are initially recognized at cost. The cost of intangible
assc acquired in a non-exchange transaction is their fair value at the date of the exchange

Follo ng initial recognition, intangible assets are carried at cost less any accumulated
altlo tion and accumulated impairment losses. intemally generated intangible assets,

exclu g capitalized development costs, are not capitalized and expenditure is reflected in
sulplu ls or deficit in the period in which the expenditure is incuned.

7. Finrncial instrumcrrts

Firrtr iul assels

htititt re c o grtil iott an d me as urement

Finan ial assets withirr the scope of IPSAS 29 Financial Instruments: Recognition and

Meas rement are classifred as financial assets at fair value th,rough surplus or deficit, loans

and ceivables, heldto-maturity investments or available-for-sale financial assets, as

apllro riate. The Entity determines the classification of its financial assets at initial
ition.rccog

Loatt otul rccciwtlsles

When significant parts of property, plant and equipment are required to be replaced
als, the entity recognizes such parts as individual assets with specific useful lives and

2slF 8e

The ufeful life ofthe intangible assets is assessed as either finite or indefinite.

I

Loansl and receivables are non-derivative financial assets with fixed or determinable
paym{nts that are not quoted in an active market. After initial rneasurement, such fmancial
assets lare subsequently measured at amortized cost using the effective interest method, less

impai-rfnent. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arisin{ from impairment are recognized in the surplus or deficit.
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s ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Ilc o-molurity

Non- vative financial assets with fixed or determinable payments and fixed maturities are
class ed as held to maturity when the Entity has the positive intention and ability to hold it
to ty. After initial measurement, I1eld-to-maturity investments are measured at
at't]0 d cost using the effective interest method, less impairment. Amortized cost is
calc ated by taking into account any discount or premium on acquisition and fees or costs
that e an integral part ofthe effective interest rate. The losses arising from impairment are
rcco zed in surplus or deficit

Intp 'ment of Jinancial assels

The tity assesses at each reporting date whether there is objective evidence that a financial
asset

is de

D

of on or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cashflows of the
rl al assct or the entity of financial assets that can be reliably estimated. Evidence of
llr1pa ment may include the following indicators:

e debtors or a entity ofdebtors are experiencing significant financial difficulty

fault or delinquency in interest or principal payments

probability that debtors will enter bankruptcy or other financial reorganization

r a entity of financial assets is impaired. A financial asset or a entity of financial assets

to be impaired if, and only if, there is objective evidence of impairment as a result

ervable data indicates a measurable decrease in estimated future cash flows (e.g.
'::ges in arrears or cconomic conditions that correlate with defaults)

cial liabilities

reco grtilion a nd me as urement

o
^l

I;'itn

Initi

ll al liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value th:cugh surplus or deficit or loans and bomowings, as appropriate. The Entity

es the classification of its financial liabilities at initial recognition

All ancial liabilities are recognized initially at fair value and, in the case of loans and

borro ings, plus directly attributable transaction costs

Loan tnd borrowirtg

After initial recognition, interest bearing loans and borowings are subsequently measured at

an)o zed cost using the effective interest rnethod. Gains and losses are recogrrized in surplus
or de cit when the liabilities are derecognized as well as through the effective interest
metlr amoltrzatlon process

Arno zed cost is calculated by taking into account any discount or premium on acquisition
and es or costs that are an integral part of the effective interest rate

26lP
^ge
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ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUED)

t,cn 1o ries

r, to the extent that a class of inventory is distributed or deployed at no charge or for
nal charge, that class of inventory is measured at tl'le lower of cost and current

Iiit u Courrt1 Enrcrgency Fund

ies are recognized as an expense when deployed for utilization or consumption in the
course of operations of the Entity.

f a past event, it is probable that an outflow of resources embodying economic
or service potential will be required to seftle the obligation and a reliable estimate

s

8

Inve tory is measured at cost upon initial recognition. To the extent that invenlory was
rccel ed though non-exchange trar:sactions (for no cost or for a nominal cost), the cost of the
lnv tory is its fair value at the date ofacquisition

for,
incurred in bringing each product to its present location and conditions are accounted
follows:

Co

w materials: purchase cost using the weighted average cost method

shed goods and work in progress: cost of direct materials and labour and a proportion
manufacturing overheads based on the normal operating capacity, but excluding

irowing costs

After tial recognition, inventory is measured at the lower of cost and net rea]izable value

F
o

b

repl

Net izable value is the estimated selling price in the ordinary course of operations, less the

rnent cost

or di
ed costs of completion and the estimated costs necessary to make the sale, exchange,

ibution.

How
a lto

Inven
ord

result
benefi
can bc

9. Pr visions

Prov ons are recognized when the Entity has a present obligation (legal or constructive) as a

e of the amount of the obligation

Where the Entity expects some or all of a provision to be leimbursed, for example, under an

utsul e contract ,the reimbursement is recognized as a separate asset only when the

reimb ment is virlually certain

The ex nse relating to any provision is presented in the statement of financial performance
net of i, reimbursement

Contitt ent liabilities

The En ity does not rccognize a contingent liability, but discloses details ofany contingencies
in the otes to the financial statements, unless the possibility of an outflow of resources

embod ng economic benefits or service potential is remote

27 lPa e
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The pntiry does not recognize a contingent asset, but discloses details of a possible asset

who$ existence is contingent on the occurrence or non-occurrence of one or more uncertain
futur+ events not wholly within the control of the Entity in the notes to the financial
state+ents. Contingent assets are assessed continually to ensure that developments are
apprfuriately reflected in the Iinancial statements. if it has become virtually certain that an
inllo{ of economic benefits or service potential will arise and the asset's value can be
measrfred reliably, tlle asset and the related revenue iue recognized in the financial statements
of th! Reriod in which the change occurs.

I

10. NNture and purpose of reserves

-lThe {ntity creates and maintains reserves in terms of specific requirements. Changes tn
accoufrtin g pol icies and estimates

I

The Efrtity recognizes the effects of changes in accounting policy retrospectively. 'fhe effects
of ch{nges in accounting policy arc applied prospectively if retrospective application is
impraItical.

I

11. Erpployee benefits- Retirement benefit plans

fne eftiry provides retirement benefits for its employees and directors. Defined contlibution
ptans {re post-employment benefit plans under which an entity pays fixed contributions into a
separafe entity (a fund), and will have no legal or constructive obligation to pay further
conhi{utions if the fund does not hold sufficient assets to pay all employee benefits relating
to emlloyee service in the current and prior periods. The contributions to fund obligations for
the pafment of retirement benefits are charged against income in the year in which they
becomb oavable.

De[Lnep benefit plans are post-employment benefit plans other than defined-contribution
plans. ffhe defined benefit funds are actuarially valued tri-annually on the projected unit
credit fnethod basis. Deficits identified are recovered thr ough iump sum payments or
increaspd future contributions on proportional basis to atl participating employers. The
contribi:tions and Iump sum payments reduce the post-employment benefit obligation.

I

12. Fo{eign currency lransactions

I

Transa{tious in foreign currencies ale initially accounted for at the ruling rate of exchange on
the datf of the transaction. Trade creditors or debtors denominated in foreign curency are

repofie{ at the statement of financial position reporting date by applying the exchange rate on
that datt. Exchange differences alising from the settlement of creditors, or from the reporting
of credftors at rates different from those at which they were initially recorded during the
period, [re recognized as income or expenses in the period in which they arise.
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SU NIAITY OF SIGNII'ICANT ACCOUNTING POLICIBS (CONTINUED)

I3. orrorving costs

llo wirg costs are capitalized against qualifyirrg assets as part of property, plant and
equr ment. Such borrowing costs are capitalized over the period during which the asset is

acquired or constructed and borrowings have bcen incurred. Capitalization ceases when
ction of the asset is complete. Further borrowing costs are charged to the statement of

fin ial performance

14. clatcd parties

The tity regards a related party as a person or an entity with the ability to exert contol
indiv dually or jointly, or to exercise significant influence over the Entity, or vice versa.

lvl of key management are regarded as related parties and comprise the directors, the

CEO d senior managers

15. C sh and cash equivalcnts

Iiin bu Coun\t Emergency Funl

Cash d cash equivalents comprise cash on hand and cash at bank, short-term deposits on
high.ly liquid investments with an original maturity of three mon*Is or less, which arecall

vario

bc

readil convertible to known amounts of cash and are subject to insignificant risk of changes

in val . Bank account balances include amounts held at the Central Bank of I(enya and at

commercial banl<s at the end ofthe financial year. For the purposes of these financial
sta ents, cash and cash equivalents also include short term cash imprests and advances to

autho sed public officers and/or institutions which were not surrendered or accounted for at

the en of the financial year

16. c mparative figurcs

Whc necessary comparative figures for the previous financial year have been amended or
leco gured to confonl to tlle required changes in presentation

t't. E nts after the reporting pcriod

Thcre ere no material adjusting and nou- adjusting events after the reporting period.

13. trl matc and Holding Entity

Thc ty is a County Public Fund established by PFM Act 2012 (state the legislation
establ hing the Fund public fnancial management) under the Ministry of xxx. Its ultimate
parent s the County Government of lCarnbu

19. c l'l'clI c)r

'the ti ancial statements are presented in I(enya Shillings (l(Shs)

2e lP gc
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S Y OF SIGNIFICANT ACCOUNTING POLICIES (CON'IINUED)

20. ignificant judgments and sources of estimation urrcertainty

'lhe preparation of the Entity's financial statements in conformity with IPSAS requires
rnall gement to make judgments, estimates and assumptions that affect the reported amounts
of re enues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end f the reporting period. However, uncertainty about these assumptions and estimates

00ul result in outcomes that require a material adjustment to the carrying amount of the asset

or li ility affected in future periods

State all judgements, estimates and assumptions made: e.g

Esti ates and assumptions - The key assumptions concemilg the future and other key
sourc s of estimation uncertainty at the reporting date,that have a significant risk of causing a

mate al adjustment to the carrying amounts of assets and liabilities within the next financial
year, arc described below. The Entity based its assumptions and estimates on parameters

avail ble when the consolidated frnancial statements were prepared. However, existing
stances and assumptions about future developments may change due to marketclrc

chan or circumstances alising beyond the control of the Entity. Such changes are reflected
in thc assumplions when they occur. IPSAS 1.140.

Uscfr livcs and rcsidual valucs

'lhc u eful lives and residual values of assets are assessed using the following indicators to
info potential future use and value from disposal:

e condition ofthe asset based on the assessment of exPerts employed by the Entiiy

nature ofthe assst, its susceptibility and adaptability to changes in technology and

pr

1t nature of the processes in which the asset is deployed

ailability of funding to replace the asset

nges in the market ia relation to the asset

on5

Provis ons were raised and management determined an estimate based on the information
availa le. Additional disclosure ofthese estimates ofprovisions is included in Note .

Provis ns are measured at the management's best estimate of the expenditure required to
settle e obligation at tl.re reporting date, and are discounted to present value where the effect
ts lrat al

I'rov

30 lFa 8e
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S MARY OF SIGNIFICANT ACCOIJNTING POLICIES (CONTINUED)

21. inancial rish mauagcment

]'he und's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

amrne focuses on unpredictability of changes in thc business environment and seeks to

nll ise the potential adverse effect of such risks on its performance by setting acceptable

of risk. The Fund does not hedge any risks and has in place policies to ensue that

is only extended to customers with an established credit history.

Thc d's financial risk management objectives and policies are detailed below:

a) rcdit risl<

pro

level
crcdi

The
pay
with
inve

d has exposure to credit risk, which is the risk that a counterparty will be unable to

unts in full when due. Credit risk arises from cash and cash equivalents, and deposits

banks, as well as trade and other receivables and available-for-sale financial
entS

emeDt assesses the credit quality of each customer, talcing into account its financial

po
ex

siti
al assessment
n, past experience and other factors. Individual risk limits are set based on intemal or

in accordance with limits set by the directors. The amounts presented in

the tement of financial position are net of allowances for doubtful receivables, estimated

entity's management based on prior experience and their assessment of the currentby th
eco c envu'onmert.

'l'hc ing amount of financial assets recorded in the financial statements representing the

ent1ry . maximum exposur.e to credit risk without taking account ofthe value of any collateral

obta d is made up as follows:

At: l0 Juue 2019

Rec eivables from exchange transactions

4,073,305.00Rec
tlan

eivables from non exchange
sactlons

[< balancesBan 4,063,6'76.70

8,136,981.70'lot rl

At3 0 June 2018

Recr :ivables from exchange transactions

4,073,305.00Recr

tranr
:ivables from non exchange
iactlons

4,541,243.70Banl l balances

8,614,548.70'l'ot: I

3llP

I

I

I

I
I

I
I

t:
j

i
!'

l\\lls,

I
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MARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED)s

'l'he ustomers under thc fully performing category are paying their debts as they continue

tra
unco lectible amounts that the entity has recognised in the

g. The credit risk associated with these receivables is minimal and the allowance for
financiaI statements is considered

adeq ate to cover any potentially iruecoverable amounts

lhc tity has significant concentration of credit risk on amounts due from

The oard oftrustees sets the Fund's credit policies and objectives and lays down parameters

which the various aspects of credit risk management are operated

b) quidify risk nranagement

UI
has

enti
enti

e responsibility for liquidity risk management rests with the Fund Administrator, who

It an appropriate liquidity risk management framework for the management of the

short, medium and long-term funding and liquidity management requirements. Thes

manages liquidity risk through continuous monitoring of forecasts and actuai cash

florvs

The ble below represents cash flows payable by the Fund under non-derivative financial

liabili ies by their remaining contractual maturities at the reporting date. The amounts

disclo ed in the table are the contractual undiscounted cash flows Balances due within 12

mon equal their carrying balances, as the impact of discounting is not significant

Emp oyee benefit obligation

Tota

At 3tI Junc 2013

Trad : payables

Currr)nt portion of bonowings

Prov. SIO NS

Emp. oyee benefit obligation

32 lPa Ee

At 30 June 2019

Tra{e payables

Cuntnt portion of bonowings

Pror,lisions

Totaf
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For hc ear cnded June 30 2020

S ARY OT' SIGNIFICANT ACCOT'NTING POLICIES (CONTINUED)

c) arl<ct rislr

oard has put in place an internal audit function to assist it in assessing the risk faced by
ity on an ongoing basis, evaluate and test thc design and effectiveness of its internal

o0lt

lfia fiu Counly EnrergerrcJ] Futtd

'fh has been no change to the entity's exposure to market risks or the tnanner in which it
es and measures the risk., i,

acco ting and operational controls.

Ivlar risk is the risk arising from changes in market prices, such as interest rate, equity
prrc and foreign exchange rates which will affect the entity's income or the value of its

g of financial instruments. The objective of market risk management is to manage and

I market risk exposures within acceptable parameters, while optimising the retum.
hold

Ov I responsibility for rnanaging market risk rests with the Audit and fusk Management

Co t tcc

Thc und's Finance Department is responsible for the dcvelopment of detailed risk
manit ernent policies (subject to review and approval by Audit and fusk Management
Co ttce) and for the day to day irnplernentation of those policies.

The
the

deno
conv

Thc c

mol)ct

i.I reign currency rish

ted in foreign currencies are paid after 30 days from the date of the invoice and

on at the time of payrnent is done using the prevailing exchange rate

ying amount of the entity's foreign cunency denominated monetary assets and

liabilities at the end ofthe reporting period are as follows:

The tity has transactional cunency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local cul.rency. Invoices

II.tvus

Tlte mana4es foreign exchange risk form future commercial transactions and
reco gn ed assets and tiabilities by projecting for expected sales proceeds and matching the

sa le th expected payments

At 30 unc 2019
re

Financ ial assets

.,dltts

Debtor s/ receivables

Liabili lies

Trade z

Borrorr

Lnd other payables

,lrlgs

Net for :i gn currency asset/(liability)

33 lPa ge

I
It-
t,
i
t

.i:

I

I

cash 
I
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l-or hc car endcd Junc 30, 2020

SU MAIIY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Ito r igu currency sensitivify analysis

The llowing table demonstrates the effect on the Fund's statement of financial performanceo

orl a

oc

Eur

lying the sensitivity for a reasonable possible change in the exchange rate of the three
tansaction currencies, with all other variables held constant. The reverse would also
if the I(enya Shilling appreciated with all other variables held constant.

crest ratc risl<ii. I

Intcre t rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank
depos . This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises ainly from interest rate movements on the Fund's deposits.

Mana ment of interest rate rislc

To age the interest rate risk, management has endeavoured 1o banl< with institutions that
offcr vourable interest rates

Sensit ily analysis

Thc analyses its interest rate exposure on a dynamic basis by conducting a ser.rsitivity
analys s. This involves determining the impact on profit or loss of defined rate shifts. The
sensrtr ity analysis for interest rate risk assumes that all other variables, in particular foreign
exch e rates, remain constant. The analysis has been performed on the same basis as the
prror y

Using he end of the year figures, the sensitivity analysis indicates the impact on the

st a Icn] nt of comprehensive income if curent floating interest rates increase/decrease by one
percen ge pornt as a decrease/increase of KShs (2020: I(Shs ). A rate increase/decrease of
5o/o wo d result in a decrease/increase in profit before tax ofl(Shs xxx (2019- I{Shs )

202 0

t0%

USd 10%

201I
e*d t0%

US4 t0%

34 lP

I

I

i
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s ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d)

The

apital rish managernent

bjective ofthe Fund's capital risk rnanagement is to safeguard the Fund's ability to
coll ue as a going conccrn. The entity capital structure comprises of the following funds:

I{ev aluation reserve

Rev rlving fund

Acc rmulated surplus

Tota I bonowings

Less casl.r and bank balances

Net r

Gear

lebt/(excess cash and cash equivalents)

'tng

35 lPa ge

Total funds
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13.7 }IOT[,S TO THE FINANCIAL STATEMENTS

i blic coutributions and donatious

2,7 crs from County Government

3 .s, penalties and other levies

4, In lcst income

Don ltion frorn developmerrt partners

Con ributions from the public

Toti rl

4,541,243.703,413,67 6.70Balar rce B/F

Tran ;fers from County Govt. - operations

4,541,243.703,4t3,67 6;7 0

Late l layment penalties

Fines

Total

il.F income from Mortgage loans
T

Intereft income from car loans

Intere t income from investtneutss

t income on banJ< depositslntereI
Total1.,,""..t in"o-"

36 1' ge

x

Paynients by County on behatfofthe entity

Totdl
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6

her income

tl administratiotr cxpcnscs

7.S c0sts

Ins,fronce recoveries

me from sale of tender documentsIncI
Mistellaneous income

I

Tot I other income
l

I

Staf{costs (Note 7)
I

Loarf processing costs

Proff ssional services costs

Adnrlinistration fees

TotaL
I

es and wages

Staff tuiry

S

I

Staff f raining expenses

Sociaf security contribution
t_-

Uthe{ statt costs

Total

37 lPa (j

I

|"

I
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N TO TIIE FINANCIAL STATEMENTS (CONTINUED)

B.G eral expenses

Consu mables

Electri city and water expenses

Fuelar doil costs

Insura lce costs

Postag c

Printir .gandstationery

Renta costs

Securi tycosts

Tel

Bar t 27,567

rmmunication

Jharges

Hospi .ality

Depre ciation and amortization costs

1,100,000Other expenses 3,600,000
'Iotal 3,617,880 7,127,567

3li 
I

a8e

I

I

17,880
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I,'or th car cnded June 30 2020

NOT TO TIIE FINANCIAL ST.A.TEMENTS (CONTINUED)

9.F ancc costs

10. c n/(loss) on disposal of assets

Il.

12. c sh and cash equivalcnts

'l'o cash andcashequivalents

Interes t on loals from banks

'l'otal

Proper ty, plant and equipment

Intang ible assets

Total

Car I an accounto

Co mortgage account"rln
Fixedl deposits account

i

On - fall deposits

4,54t,243.703,413,67 6.70Curr{rt account

otn"$

4,541,,243.703,473,676.70

3eI age

Intereqf on Bank overdrafts
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NOT s 1'o THE IIINANCIAL ST.ATEMENTS (COI,{TINUED)

Detail aualysis of tl-re cash and cash equivalents are as follows:

13. R ceivables from exchange transactions

Non

('

a) Fix rd deposits account
I(er ya Commercial bank

Equ iry Bank, etc

Su - total

b) r- call deposits

K ya Commercial bank

Irq. ity Bank - etc

Su - to tal

c) Ct rrcnt account
'-:ralive Bank I, ottltltDenoo 95,796.70 4,063,67 6.70

Bar &B

d) orl rers(specify)

Car h irr hand

tvl

Sul - total
Gr rnd total 95,796.70 4,063.,676.70

Intere st receivable

Currcnt loan repayments due

Othe 4,073,305 4,073,305exchange debtors

Less irnpairment allowance

Current receivablcs

a,'rrcut receivablc"

Long term loan repayments due

Tota Non- current receivables
4,073,305'I'ol a lrcceivables frorn exchange transactions 4,073,305

40 I agel)

Sub- total

Cajh in transit

Current Receivables

Total
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Additi nal disclosure on intercst reccivable

14. enue from Non-Exchange transaction

Tran s

I(Shs I(Shs

Intere$t rcceivablc

Interesi receivable from cunent portion of longterm loans of
prevrolls years

accru{a
prevrous

interest receivable from of long-term loans of
years

int"."[r"c"iraUte from current portion of Iong{erm Ioans
issued lin the current year

Currcnt loan l'epaymcnts duc

Currerit portir-rn of long{erm loans from previous years

A.*urd p*"tp"l fr"* l"rg-1*^, t""* from previous
periodf

oflong-term loans issued in the curent yearCurre t portlor.r

2,600,000
re

to County Executive
Trans 'er to Fund

2,600,0 00Total rcceivables from non-exchange transactions

411 aEe
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NO TO THE FINANCIAL STATEMENTS (CONTINUBD)

15. Pr prymcnts

16. In entorics

Prepai rent

Prepai I insurauce

Prepair I electricity costs

Other prepayments(specifu)

Total

Spare Fr *dr,r"-.
Cate

*r+ventories(specify)

T;I,;toriesatthelowerofcostanductrealiza blcvalue

421

Consulrnable stores
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No TO THE FINANCIAL STATEMENTS (CONTINUI,D)

18. In an gible assets-software

19. T de and other payables from exchange transactions

20. P '-'is io ns

Cost

At hc1 ,inning of the year

At en I of the year

Amor tization and impairmcnt
At bc ;inuing of the year
Amor tion

At en of the year
Impai ment loss

At en, I of thc vear
NB\/

Trade!ayables

Refuddable deposits

Accr{ed expenses

Other!ayables

Tota!tradeantlotherpayables

Balarfce at the beginning ofthe year(1.07.2018)

Addi iional Provisions

Provi!ion utilised

Cl,*r!e dri to dir"o,rnt una tir',. ,ulue for money

Trandfers from non -current nrovisionsl'
Balairce at the end of the ysxl (30.06.2019)

44 I age

Additlons

!l
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NOTD TO TTM FINANCIAL STATEMENTS (CONTINUED)

owings21. Bo

"c at end of the pelisd

The 1a le below shows the classification of borrowings into extemal and domestic borrowillgs:

The le below shows the classification ofborowings long-term and current bonowings:

Sho

eriod

bonowings during the year

Dom c borowings during the year

Repa ments of external borrowings during the period

Repa ents of domestics bonowings during the period

lllrl r'

Sterli
'YW(

g Pour.rd denorninated loan from
rganisation'

Euro denominated loan tiom o ation'

tic BorrowingsDom

I(eny a Shilling loan from i(CB
I(en1 a Shi loan from Barclays Bank

a Shilling loan from Consolidated BankI(en1

Bonr from other government institutions
'I'ot:r balance at cnd of the year

Lon

term borrowings(cuner.rt portion)

'I'o t: I

45 I

term bonowings

Balanjce at beginning of the

Extetnal Borrowings
SottFa"norninated loan fi'om organisation'
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No TO THE FINANCIAL STATBNIENTS (CONTINUED)

11 GES IN RDCEIVAI]LE

23 GES IN ACCOUNTS PAYABLE

24. E ployce bcnefit obligations

Accc unt receivable as at I't July 2019 (A)
Acco unt receivableissued during the year (B)
Accc unt receivablesettled during the Year (C)
Net c hanges in account receivables D: A+B-C

le as at l't July 2019 (A)Accdunts Payab 650,000,00
:.rts Payableheld i;ring the year (B)

ts Payablepaid during the Year (C)Acc ut.) 350,000.00
Net {hanges in account receivables D= A+B-C 300,000.00

l(Shs KSbs IiShs I(Shs
Cun :nt benefit obligation
Non current benefi t obligation
Totr lemployee benefits obligation

.16 I a{.c

t,Irt!
I

li
lilt

I

I

I

I

I

l

.i

I
I

' Iisl,u'iisl"
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NOT S 1'O TTIE ITINANCIAL STATEMENTS (CONTINUED)

25. C h gcncratcd from operations

26. R

a)N

EnLiti

ated parfy balances

re of related party relationships

and other parlies related to the Furid include those parties who have ability to exercise

contro or exercise significant influence over its operating and financial decisions. Related
partie include management personnel, their associates and close family members. The
fund/s heme is related to the following entities

CountyGovernment;
ParentCounty Government Ministry ;

management;K
ll of Trustees;etc

T
a)

b)
c)
d)

Surplus/ (deficit) for the ycar bcfore tax

Adjustedfor:
Depr{ciation

Amo{tisation

Gain{/ lossesondisposalofassets

Interdst income

Finanlcecost

Worliring Capital adjustments

Incre sernrnventorva

IncreAseinreceivables
l

Incre{seinpayables

Net cash flow from operating activities

47 lP

,ll
i

i

i

i:

I
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I

I

I
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b) Ia

TO THE FINANCIAL STATEMENTS (CONTINUED)

ted party transactions

c) rnanagement rernuncration

d) e from related parties

c) e to related parties

'r1 ntingent assets and contingent liabilities

NO

Tranl fers from related parties'

Trans to related parties

Boa'{ of Trustees

I(ey t Compensation
'Io

m parent MinistryDue

m County GovernmentDue 4,073,30s.00
'I'o

4,073,305 .00

Due t! parent Ministry

County GovemmentDue

I(ey management personltelDue
'l'ota

Cour{ case against the Fund

Banl( tees
'l'o ta

t.

'l
,l

I

I

I

i

E m
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14. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and managemen; comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the aisociated time frame within which we expect ttre issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "Issue/Observation" and "management conunents", required above, ftom final extemal audit report that is siped by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entiry responsible for implementation
of each issue;

d) Indicate the status of "Resolved" or 'Not Resolved" by the date of submitting this report to County Treasury.

,olD^-^

t lt-
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