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KENOL - SAGANA - M,,IRUA IIIGTIWAY IMPROVIiMENT PRO.IECT
Reports and liinunciol Slutements
For the./ive months periorl ending June -10, 2020

1. PROJECT INFOITMA'I'ION AND OVERALI, PEITF-OIIMANCE

l.l Name and registcrccl oflicc

I'rojcct Namc Kenol - Sagana - Marua Ilighway Improvcrnent Project

I'rojcct Objcctives

a) 'fo enhance movement ol goods/ scrvices (trade) and people between
the counties in Central, Ilastern Kenya and the capital city, Nairobi
and also links with Ethiopia

b) Contribute to thc social and economic development effbrts by
providing more eft-icient and effective transport system.

Project Ilcgistered
Office and Physical
Location:

The project headquarters offices are at lJarabara Plaza, Jomo Kenyatta
International Airporl, Nairobi, OIT Mazao I{oad (Opposite KCAA
I Ieadquarters)

I'roject Addrcss
P.O. Ilox 49712-00100
Nairobi

Contacts:
Telephone: 020-80 I 3842; Email dg@kenha.co.ke; Website
www.kenha.co.ke

1.2 l'}roject lnformation

I)roject Start l)ate: 9tl' January ,2020
Project I,lnd l)atc: 3 I't l)ecember,2023
I'}roject Managcr: Eng. D.A Muchilwa - I)ircctor, Deve lopment

Ilng. D. Chcrono - Proicct Iinginecr.

Pro.icct Sponsor: 'l'he lixport - ADU



KENOL - SAGANA - MARI]A HIGHWAY IMI'IT0VEMI.]NT I'ROJECT
Repo rts o n cl F-i n o n c iu I Slote me nts
For the/ive ntonths period ending June 30, 2020

I.3 Pro.jcct Ovcrview

Other inrportant background
information of the project

PROJECT COMPONIIN'IS AND COSTS - I,OAN

Forcign
Exchange

Cost

Total Cost

IIuro Euro
A. Civil Works
ADB 178,020,000 178,020,000
AG'I'II 3l ,l 50,000 3 1,150,000
Govemrnent of Kcnya 48,510,000 48,51 0,000
I'OTAL 257,680,000 257,690,000

The total cost of the Project is FIUR 257.68 rnillion. I'he Proiect is co-
firranccd by the Bank Grorry (690/o), Africa Growing 1'ogether l.-und
(12%) and Govenment of Kenya (19%). 'fhe overall inrplementation
period is 5 years (2020 2025).

PROJECT BACKGIIOUNI): -
'l'he project road is part ol' tlle Kcnyan scction ol' 'll'ans-Al}ioa

IJighway, 1'AIl4 (Cairo to Cape), througli Nairobi on to Moyale. l'he
project road also links the Capital City Nairobi to some of'the major
commercially and agriculturally rich Mt Kenya rcgion as wcll as to
lrthiopia through the Moyalc border. TIic l)roject consists of the
dualling of 84 km ol- the Kcnol - Sagana Marua road with grade
scpalated junctions, road saf-ety interventions and social
complcmentary initiativcs. 'l'hc projcct also incIr-rdcs sol't cor-nponents
such as trainir.rg ol'unenrployecl youth; institr"rtional capacity building;
rtronitoring and evaluation: sensitization ancl awarencss; tree
planting, among others.

ll

I.inc Ministry/Statc
I)epartment o1' the projcct

'l'he project is r-rndcr thc supcrvision o1' tlie Ministry of 'fransport,

Inli'astructure, Ilousing, IJrban I)eveloprnent and Public Works.

Projcct number N/A

Strategic goals ofthe Project

1'he project management airns to achieve the goals through the
following means:-
(i) l'o support the transport infi'astructure sector to attain

sustainable, safe roads network that facilitatcs economic
growth and the improvement in liviltg standards.

(ii) 'I'o promote trade and regional integration.
(iii) To improve road transport services by reducing travel tirne and

vehicle operating cost



KENOL - SAGANA - MAITTJA HIGHWAY IMI'IIOVE,MENT PITOJECT
Reports and F'inoncial Stulements
Iror lhe ./ive months period ending June 30, 2020

I,OCAI'ION AND EXI-IINT OF WORKS
'l'he proposcd ncw dual carriageway is a Class A International Trurrk
I{oad, approxirnctly 84 kms long. 'l'lie project area in Cer-rtral and
upper Ilastcrn region o1' Kenya covcrs live counties of Mtrranga,
Machakos, Irmbu, Kirinyaga and Nyeri.

1.4 Ilankers Co-Opcrative Bank Of Kenya Ltd
lJpper I{ill Branch, Nairobi
Account Number:
'01141 160979900

1.5 Auditors Auditor Ceneral

Officc Of the Auditor - General

P.O. Box 30084 - 00100 GPO

Nairobi

1.6 Roles and Responsibilities

Name Designation
Eng D.A. Muchilwa I)irector, Development

Eng.D. Cherono PIU'fean-r l-eader/Marlager

Mr. W. Nyatwanga D. Director, (Environmcntal & Social)

Ms N. Odingo CS/DD, Legal Serviccs -Administration Staff (Legal)

Mr. R. Kilel AD - Supply Chain Services -Adrninistration Staff (Procurernent)

Mr. Isaac Kamotho AD - I'-inance & Accounts - Administration Staff (Finance)

Ms M. Mwangi AI) - Iluman I{esourcc-Administration Staft (Human Resources)

Ms R. Oloo AD - Iinvironment/RAP'l'eam (Sociologist)

lll



KT'NOL - SAGANA - MAII.TJA I{IGIIWAY IMI'Ii.OVIIMENT PITOJE,Cl'
Rcports a ncl l-i rt ort ciol Stute ments
For lhe lve nntrths ertding June 30, 2020

1.7 Funding summary
-fhe project is lbr duration of five years with an approved budgct o{' EUIIO 257,680,000 equivalcnt to
Kshs. 29,463,131,200 as highlighted in tlie table below:

Source of funds
Donor
Commitmcnts

Amount rcccivcd to
datc (30.06.2020)

Undrawn balancc to
datc (30.06.2020)

I]URO Kshs IlURO Kshs I]TJITO Kshs
(A) (A',) (B) (B') (A)-(B) (A',) - (B')

(i) Loan

ADB 179,020,000 20,354,806,800

AGl'F 3 I ,150,000 3,561,691,000

(ii) Counterpart
Irunds

48,510,000 5,546,633,400 27,972,967 5,519,660,433

Total 257,680,000 29,463,131,200 27,972,967 5,518,660,433

1.8 Summary of Ovcrall Project Performance:

Budget performance against actual amounts for current year: -

2019/2020

rluDcEl'2019t20 Actual Budget o//1'

Counterpart lrunds - Gok 27,972,967 40,000,000 7004

Loan fi'om External Devclopment Partners 550,000,000

Total 27,972,967 590,000,000 5"

The project is still at procurenrcnt stage and not much has been achieved in respect to Civilworks

C'omment on value-for-money achievements.
F The authority (KeNIIA) has put in placc adequate checks & balances on appointment o1'thc works
consultant supervision who oversecs the project implementation on daily basis on consultation and
subsequent approvals from thc employer and the bank.
F In addition to works supervision, the consultant undcrtakes design rcvicw before coulrcncerncnt ol'
roads construction works to rcduce unccrtainties.
F Regular auditing o1' the projcct by Internal Auditors, Ilxternal ALrditors and Quality Assurzurcc
Dcpartrnents.
F Monthly site rneetings that involve thc employer, the consultant and thc contractor.

1.9 Summary of Project compliance: -

Signilicantcascs of'r-ton-conrpliance with applicable laws and regulations, ancl essential cxternal linancing
agreements/covenants involve delaycd paynrcnts that attract intcrcst.

l\/



KENOL - SAGANA - MAIITJA HI(;}IWAY IMI'ROVIiMENT I'RO.IECT
Reporls and Financiol Slotements
For tlrefive months period cnding June -10, 2020

2. S'I'A't'IiMI.lNT OF
OI}.IEC'I'IVES

I'IiITF-oITMANCI' A(;AINST PITOJI.]C'f'S PRIiIX],TIIITMINE,I)

Introduction
1'he key clevelopment objectives ol'the pro.lect are to

a) Improve road transport services along the corridor by reducing travel time and vchicle operating

costs;

b) Mitigating traffic congeslion and associated ernissions;

c) Improving road safety along the road.

Progress on attainment of Strategic dcvclopment objectivcs

Iror purposes of irnplementing and oascading the above developrnent objectives to specilic sectors, all the

developmcnt objectives were made specilic, measurable, achievable, realistic and tirne-bund (SMART) and

converted into development outcomes. Attcndant indicators were identified lbr reasons of tracking progress

and perfbrmance measurement: Below we provide the progress on attaining thc stated objectives:

Objectivc Outcomc Indicator I)erformancc
Improve road

transport services

along the corridor
by reducing travel
time and vehicle

operating costs;

Increased

efficiency in
transpoftation
within the

counties in

Central, Eastern,

Nairobi city and

Iinkagc with
Ilthiopia.

Reduction in travel time
and vehicle opcrating

costs

Contractor has been procured,

the actual works to start in the

bY 2020121.

Mitigating tralfic
congestion and

associatcd

en-rissions;

I{educed traffic
congestion and

associated

CI]IISSIOIlS

Ilettcr tralfic rnovctnents

and lcss ernission.

Contrzrctor has bccn procured,

thc actr,ral works to start in the

t;Y 2020/21.

Improving road

saf-ety along the

road.

Better road sal'cty

and redr-rction in
accidents

Rcduction in the nurlber
ol'accidcnts.

Contrzrctor has been procured,

the actual works to start in the

I;Y 2020121.

t



, KENOI, - SA(;ANA - MAITUA IIIG[IWAY IMI'IiOVEMT.]NT I'ITO.IECT
Reports and lrinunciul Stntements
For the./ive months period ending June 30, 2020

3. COR.PORATE SOCIAL RESI'ONSII}ILIT'Y STATIiMEN'T/SUS'IAINAI]ILITY REPORTING

3.1. Sustainability strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action fbr the people and prosperity.

Five otrt of the seventeen goals are pertinent to managetnent of projects being unclerlaken by the Authority.

These are bcing addressed through the fbllowing initiatives;

a) Good health and v,ell-being (SDG 3); 1'he Authority strives to undertake Road Safety Audits

to identily accident black spots, implernent intervention measures and provide road safety

education to reduce accidents;

b) Gender Equality (SDG 5/.Thc Authority encourages mainstreaming o1'gender equality in
project and progralrmes by incorporating compliance to one third gender rule in procurement

and recruitment;

c) Industry, innovatton and infrastructure (SDG 9);The Authority develops quality, reliable,

sustainable and resilient infrastructure including regional and trans-border infiastructure to

support economic development and human wellbeing with a focus on affordable and equitable

access for all;

d) Su';tatnable cities and communilies (SDG I I ); The Authority endeavours to extend the paved

road network to hitherto underserved areas in the region to improve nationwidc access to high

speed and all - weather connectivity; and

e) Climate action (SDG l3). The Authority endeavours to combat negativc impacts of road

development through environmcntal rritigation, climate change tneasllres ancl compliance

with National Ilnvironrrcnt Managernent Authority 0NIIMA) requirements in all clevelopment

projects

3.2. flnvironmental performance

fhe Ar-rthority is working towards ctrsuring environmental sustainability in projects by lpdertaking tree

planting excrcises, irnplementation of road beautification programs, cnlorcc reirrstatemcnt ol'quarries and

borrow pits alter construction works, undertakcs regular E,nvironmcntal lrnpact Asscssntent (ltlA) Audits,

carrics out M&lr on Environtncnt atrd Social Mantrgcment Plan (ESMI'}s) as wcll as ltnvironlreltal Social

hrpact Assessr.r.rcr.rt (l-tsIA) oti projects.

3.3. tlmployee wclfarc

In all its stalT appointrncnts, thc Authority takcs delibelatc actions to enrbracc l:c1ual l.)rnploymelt

Opportturity policics, gcr-rder rlainstrcaming, acldrcsses collccrrrs arouncl l)crsons Livin-e with l)isabilities

VI
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KENOI- - SAGANA - MAITTJA IIIGHWAY IMPITOVEMIiNI' I'ROJI|CT
Reports anrl Finunciol Statements
I'-o r t h c ./i rte m o tr I lt s period ending June 30, 2020

(PWDs) and takes afl'rrmative action in line witli prcvailing ()overnment Policy gLriclelines. 'l'he Aurthority

prioritizes training to develop tcchnical capacity o1' stal'f in the fields of Valuc Ijngineering, I)roject

Financing, Project, Contract Management, I)erfbrmance Based Maintenance and Salbty.

3.4. Market place practices

T'he Authority strives to ensure responsible cornpctition practices through undertaking annual governance

audits in projects, monitoring the implernentation of policies and further promotes ethical conduct in projects.
'fhe Authority equally sensitizes staff on corruption and integrity.
'fhe Authority undertakes to be actively involvcd in the negotiations during budget scctor hearings in order

to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on time.

3.5. Community Engagements

During the irnplernentation of the Project, the Ar"rthority is committed to remaining a responsible corporate

citizen by being accountable fbr its actions thror-rgh engaging in Public Parlicipation. l-he Project's goal in

terms of community engagernent is to ensure that the projects foster long-term relationships with stakeholders

and communities around the project. "l'he aim is not just to build roads that loster devcloprnent br"rt to ensure

collaboration with the local communities to achieve sustainable development. The project staff is also

encouraged to give back to society by participating in thc Authority's corporate social responsibility projects.

l-he Contractor has been involved in various CSR activities geared towards providing the local residents

through construction of water kiosks along the project load, improvcmcnt of access roads arrd enhancing

Iearning and playing enviromrent in schools along the project road. To enhance social saI'eguards in projects,

the Authority undertakes Resettlement Action Plan (ltAP) str-rdics and inrplcments its recommendations,

carries out Social It-upact Asscssments (SIA), undertakes gender rlainstreanting and coucluct stakcholders'

forum to sensitizc the pr.rblic in several cross cr,rtting issues

'l'he Project is still in procurernctrt stage but cornmnnity cngagcrrents to be implernented inclucle training ol'

unemployecl youth, institutional capacity bLrilding. monitoring and evaluation, sensitization and awareness

and tree planting.

\/ll



KI,NOL - SAGANA - MAITUA I{IGHWAY IMI'ROVI'MENT PITO.IECI'
Reports unrl liittortcial Stuteme nls
Iror the.fitte rnonths period ending June 30, 2020

4. STATIIMI.]NT O I,' PITOJECT MANA(; ICM I,N'I' R IiS I'ONS I I}I LITI ES

The l)irector General, KeNI'lA and the Project Managcrnent tbr Kenol Sagana - Marua I,Iighway
Improvenlent Projcct zrre respollsible lbr the preparation ancl prcsentation of the I)roject's llnapcial
statements, which give a true and lair view of thc state ol'affairs of the project fbr and as at the end ol'the
financial year ended ot.t June 30, 2020. This responsibility inclr-rdes (i) rriaintainir-rg adcquate lilancial
mallagement arrangemcnt aud ensuring that thesc continuc to be effective throughout the reporting period;
(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the filancial
position of the project; (iii) designing, irnplemenling and maintaining internal controls relevant to the
preparatiotr and fair presentation of the financial statement, and ensuring that they are lree fi.orn material
misstatements, whether due to error or fi'aud; (iv) saf-eguarding the assets of the project.; (v) selecting and
applying appropriate accounting policies; and (vi) rnaking accounting estimates that are reasonable in the
circumstances.

The Director General, KoNI{A and the Project Management 1br Kenol - Sagana - Marua Highway
Improvement Project, accept responsibility for the project's Financial Statements, which have bccn prepared
on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with
the International Public Sector Accounting Standards.

Tlie Director General, KeNI-lA and l)roject Management lbr Kenol- Sagana - Marua I-lighway Improvemerrt
Projecare of tl're opinion that the Project financial statements give a true and fair view of the statc of the
Project's transactions dr-rring the financial year ended.lune, 30, 2020 and the Project's financial position as
at that date.
The Director General, KeNHA and the Project Implementation Team l,eader Ibr Kenol - Sagana - Marua
Highway Improvement Project further confirm that completeness of the accounting recorcls maintained for
the Project, which have bccn relied upon in the preparation of the I)roject financial Statements as well as on
the adequacy o1'tlie systcms of intemal financial control.

The Director General, KcNIIA and the Project Implementation'leam l,eader lbr Kenol - Setgana - Marua
Ilighway Itnprovcment Project confirm that the Project has complied fully with applicablc Govcrnrncnt
Regr"rlations and the terurs o1'cxternal finar-rcing covcunnts, and that Project lunds rcceived cluring the
financial year under audit are urscd fbr the eligible purposcs lbr which they wcre intcndecl ancl wcrc properly
accour-rted Ibr.

Approvzrl of thc I'ro.icct financial statcmcnts

-l'he projcct hnancial statcnrcnts wcrc approved by thc [)ircctor (iencral, KeNIIA and Plo-icct Managcmcnt
for Kenol - Sagana - Marua on .... 2.6 AU6 l0?0 .2020 and signedby tliern.

Itttl,tl^
Ilng. I'ctcr M. Muntlinia
l)ircctor (lcncral

Ilng. l)avirl A. Muchilwa
I)irector, Dcvelop nr cn t

C'PA h an.l c Kcra
I)cputy l)irector ( I.'&A)
I(IPAK Mcnrbcr No: f1279

\/lll
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REPUBLIC OF KENYA

Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI
OFFICE OF THE AUDITOR GENERAL

E n ha nc i ng A ccou n ta bi I i 4,

REPORT OF THE AUDITOR.GENERAL ON KENOL.SAGANA.MARUA HIGHWAY
IMPROVEMENT PROJECT NO. P-KE.DBO.O37 FOR THE YEAR ENDED 30 JUNE,
2O2O - KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenol-Sagana-Marua
Highway lmprovement Project set out on pages 1 to 1 1, which comprise of the
statement of financial assets and liabilities as at 30 June, 2020 and statement of
receipts and payments, statement of cashflows and the statement of comparative
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with provisions
of Article 229 of the Constitution of Kenya, Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which to the best of my knowledge
and belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kenol-Sagana-Marua Highway lmprovement Project as at
30 June, 2020 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Loan Agreements No.5050200000901 and
20002200004504 dated 9 January, 2020 between the African Development Bank
(ADB) and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kenol-Sagana-Marua Highway
lmprovement Project Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Repon of the Auditor-General on Kenol-Sagana-Marua Highway Improvement Project No. P-KE-DBO-l37 for
the year ended 30 June, 2020 - Kenya National Highways Authority

t-1
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Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.27,972,967 against estimated receipts of Kshs.590,000,000 resulting into
shortfall of receipts of Kshs.562,027,033 or g5%. Similarly, the statement reflects
actual expenditure of Kshs.27,972,967 against estimated expenditure of
Kshs.590,000,000 resulting into an under-expenditure of Kshs.562,027,033 or 95%.
Management has attributed the under expenditure to prolonged procurement
processes.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330- The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

ReTnrt of the Auditor-General on Kenol-Sagana-Marua Highw'ay Improvement Project No. P-KE-DBO-037 for
the .vear ended 30 June. 2020 Kenya National Highn'a1ts Authority

2
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF), except for the effects of the matter
described under Other Matter section of my report, I report based on my audit, that: -

i. I have obtained all the inforrnation and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the project , so
far as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment

Auditor-General's Responsibil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAudit Act,2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high

Report of the Auditor-General on Kenol-Saguna-Marua Highway lmprovement Project No. P-KE-DBO-037 for
the year ended 30 June, 2020 Kenya National Highways Authority
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level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of the Auditor-General on Kenol-Sagana-Marua Highway Improvement Project No. P-KE-DBO-037 for
the year ended 30 June, 2020 - Kenya National Highways Authority
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a

a

a

a

the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements of, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may €use the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

an Gath
AUDITOR.GENERAL

Nairobi

28 December,2020

Report of the Auditor-General on Kenol-Sagana-Marua Highway Improvement Proiect No. P-

the year ended 30 June, 2020 - Kenya National Highways Authority
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t KIINOL - SAGANA - MARUA IIIGHWAY IMI'II0VIiMENT PITOJEC'I'
Rcports anrl F-intnciul Stute mcnts
Fitr the.five montlts period endi'rtg June 30, 2020

6. S'TA'I'EMIiNT OF IIIiC'EIPTS AND PAYMIINTS I,'OIT TI]II PEITIOD ENDBD 3OTTI JUNII
2020

Notc

20t9t20 2018n9

Cumulative
to datc

ItcceiJrts and
payments

controlletl by
the entity

Paymcnts
nrade by

third
partics

RcceiJlts
and

paynrcnts
controlled

by the entity

I)aynrcnts
madc by

third
partics

Kslrs. Kshs. Kslrs. Kshs. Kshs.

RECEIPTS

Transfer fi'orn
Governlncnt entities 10.3 27,972,961 21,972,967

Loan from external
Development Paftners 10.4

TOTAL RECEIPTS 27,972,967 27,972,967

PAYMENTS
Purchase ofGoods &
Services

t0.s 8,61 5,683
8,615,683

Acquisition of non-
financial assets

r0.6 19,357,284
19,357,284

TOTAL
PAYMENTS 27,972,967 27,972,967
ST]ITPLUSiDICFICIT

The accounting policies and explanatory notes to these financial staternents are an intcgral paft of the

Ilng. Peter M. Mundinia
Dircctor Gencral

2 0 AUS ii?.t

Datc

Iing. l)avicl A. Muchilwa
I)ircctor, I)evclopmcnt

lrlo;u
I)atc

CI'A Chanjc Kcra
l)eputy l)irector (F&A)
ICPAK Mcmtrcr No: t1279

z 0 i,u0 tt?0

I)ate

l{Illlrtth

financial statemerrts.



KIINOI, - SAGANA - MAITUA HIGHWAY IMI'IiOVT,MENT PRO.IECT
Raports and lrinanciul Statements
F-or the./ive ntonths period ertrlittg ,luttc 30, 2020

7. S.TA.I.I'MI'N].OF. I.-INANCIAI, ASSIi.I.S AND I,IAI}II,I1'IES AS A1.301'H.IUNI.] 2O2O

FINANCIAL ASSI''tS

]-OTAL FINANCIAL ASSETS

IIEPI{ESBNTII,D I}Y:-

NET FINANCIAL I'OSITION

Notes 2019t20

Kshs.

2018fig

Kshs.

The accounting policies and explanatory notes to these financial stateppnts^fqfm an integral parl of the
financial statements.l-he llnancial statements wcre approved on 2 0 AUG i[?il iOZOand signed
by

l{lllr\l^ *Uul;uf
IIng. Pcter M. Munclinia
Director Gcncral

Eng. l)avid A. Muchilwa
Director, I)evclopment

Cl'>A Chanje Kera
Dcputy I)irector (F'&A)
ICI'AK Mcmbcr No: t1279
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KE,NOL - SA(;ANA - MARUA TIIGHWAY IMPII.OVIIMIINT I'ROJEC'I'
Reports and Finunciol Stilements
For the./ivc months period ending June 30, 2020

TI. S1'A'I'tiMliN'I' OF CASHIILOW FOR TIII' I)EITI()I) 3O'I'H .ITJNIi 2O2O

The accot-tnting policies and cxplanatory notcs to these linancial staten-rcnts lppl. g1r ir-rlggral part of the
Z ti AU0 i020" 2o2ofinancial statements. The entity financial statemcnts were approved on

and signed by:

illtrtttl,^
I,)ng. l'ctcr M. Mundinia
Director ()cncral

IIng. I)avirl A. u ilwa
l)ircctor, l)cvclopnrcnt

A (ihan,ic Kcra
l)eputy Director (F&A)
ICPAK Membcr No: 8279

Notes
20t9t20 2018/19

Kshs. Kshs.
RIiCEIP'I'S
Receipts for opcrating income
Transfers 1rom Government entities 10.3 27.972.967
Net llcccipts for opcrating incomc 27,972,967
Payrnent fbr operating expenses

Purchase of Goods and Services 10.5 (8,61 5,683)
Net Payments for opcrating expenscs

(8,615,683)
Net cash florv from opcrating activitics

19,357,284
CASHFLOW FITOM INVESI'ING ACTIVITIES
Acquisition ol' non-fi nancial assets 10.(r (19,357 ,284)
Net cash flows from Investing Activities (19,357,284)
CASHFI,OW FROM BORITOWING ACTIVITIES
I)roceeds li'orn Foreign Borrowings
Net cash flow from financing activities

NE'I' INCITEASE IN CASH AND CASH
EQUIVALENT
Clash and cash equivalent at Bcginning of the year

Cash and cash cquivalcnt at End of the ycar

-)

=Jillr.tl-5



KE,NOI, - SAGANA - MAIIUA HIGIIWAY IMPIIOVIiME,NT I'IIO.IIiCT
Reports cr rt t{ Firtttrtcitl Statemcnts
l'-or the .five montlu period cnrling Junc 30, 2020

9. S]'A'I'IiMBNT OII COMI'AITA'I.IVI.] I}TIIX;[]'I' AND AC'I'IJAI, AMOTJNTS

Note: 1'he signilicant budget utilisation/perfbrmance dil'l'erences in the last colurnn are explained in
Annex 1 to these flnancial statements.

Eng. Pctcr M. Mu
Director Gencral

O n ltr.\ cin.l

DrtSu-H*ffuqr-

Eng. I)avid A. Muchilwa
Dircctor, Dcvclopmcnt

7 A Atlfi ?i17il 

-Date

A Kcra
l)cputy Director (F&A)
ICI'AK Membcr No: 8279

7 6 truE tt3!
I)atc

nIa

4

Rcceipts/Payments
Item

Original
Iludgct Ad.iustnrents F'irral llurlgct

Actual on
Comparablc
Basis

Variancc "1, Yar

il lr c:a+b tl c=c-d f=<l/c "h

Iteccipts

Translers frorn
Government
entities 40,000,000 40.000,000 21,912.967 t2,021,033 70%
Proceeds frorn
foreign borrowings -5s0,000,000 ss0,000,000 .ss0,000,000

'fotal ll,eceipts 40,000,000 550,000,000 590,000,000 27,972,967 562,027,033 5.'/u

I)aymcnts

Purchase ofgoods
and services

40,000,000 5s0.000,000 590,000,000

8,6 rs,683

562,027,033 5%Acquisition of non-
financial assets 19,357,284

Total Paymcnts 40,000,000 550,000,000 590,000,000 27,972,967 562,027,033 5rA



L KENOL - SAGANA - MAIII.IA HIGI-IWAY IMI'ITOVEMEN'T I'ROJEC]'T
Reports un rl I,'irr urtciol Slotemants
For the Jivc ruonths period ending June -10, 2020

10. NOTESTO THE I.'INANCIAL STAI'IIMEN'I'S
'['he principal accounting policics adopted in thc preparation of these linancial stalemcnts are sct out
below:

10.1. Ilasis of Preparation

10.1.1. Statemcnt of compliancc and basis of prcparation

The financial statements have been prcpared in accordance with Cash-basis ll,SAS financial
reporting utrder the cash basis of Accolrnting, as prescribcd by the PSASB and set out in the
accounting policy note below. This cash basis of accounting has been supplemented with accounting
for; a) reccivables that include imprests and salary advances and b) payablcs that inch-rde deposits
and retentions.
The financial statemcnts con-rply with and conform to the lbrrn of presentation prcscribecl by the
PSASB.

The accounting policies adoptcd have been consistently applied to all the years presented.

I 0.1.2. Reporting entity
The financial statements are for the Nairobi Southern Bypass Road Project under National
Government of Kenya. 'fhe financial statements cncolnpass the rcporting entity as specified in the
relevant legislation PFM Act 2012.

10.1.3. I{eporting currcncy

l'he financial statemeltts are presented irr Kenya Shillings (KShs), which is the lunctional and
reporting currency of the Projcct and all values arc rounded to the nearest Kenya Shilling.

10.2. Significant Accounting l,olicies

a)Il.ecognition of reccipts

The Project recognises all rcceipts fl'om the varior.rs sources whcn the event occurs and the related
cash has actually been reoeived by the Governmcnt.

o Transfers lrom the Exchequer
'l'ransfer'Il'orn llxcheqLler is be recognizcd in the books of accounts when cash is received. Cash is
cousidered as rcceived when payment instruction is issr,red to thc barrk and notified to the recciving
entity.

o flxtcrnal Assistance
External assistance is receivcd through grants and loans fion-r rrr-rltilateral and bilateral dcvclopment
partners.

5
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KENOL - SAGANA - MARUA ITIGIIWAY IMI'ROVIiMENT' PROJLCT'
Reports urtd Finunciul Stotements
For thefive months pariod ending June 30, 2020

SIGNIFICAN'I' AC(lOtJN'tlN(; I'Ol,lCIES (Continucd)

Do14tt io tr s tr n d g ru tr ls
Grants and donations shall be rccognized in thc books o1'accounts when cash is reccived.
Cash is considered as received when a payment advicc is rcceived by the recipient entity
or by the beneficiary. In case of grant/donation in kind. such grants are recorded upon
receipt of the grant item and upon dctermination of tl.re value. The date of thc transaction
is the value date indicated on the paymerrt advice.

trogeeds fi'o m bo rrowittg
Borrowing includes 1-reasury bill, treasr-rry bonds, corporate bonds, sovereign bonds and
external loans acquircd by the Project or any other debt the l)roject may take on will be
treated on cash basis ar-rd recognized as a receipt durirrg the year thcy were received.

Undrawn ol assislunce

'fhese are loans and grants at reporting date as specificd in a binding agreemetit and relatc
to funding for the Project currently under development wherc conditions liave been
satislled or their ongoing satisl'action is highly likely and the project is anticipated to
continue to cotnpletion. Ananalysis of the Projeot's undrawn external assistance is showr-r
in the funding sumrllary

. Other receipts
T'hese include Appropriation-in-Aid and relates to receipts such as proceeds fi'orn disposal
of assets and sale of tender documents. These are recognised in the financial statements
the time associated cash is received.

lr) Ilecognition of payments

1'he Project recognises all payrnents when the event occlu's and the related cash has actr,rally
been paid oLrt by the Project.

. Compensation of employees
Salaries and Wages. Allowances, Statutory Contribr"rtior-r for employees are recogniz,edin
the period when the compensation is paid.

. Use of goods ancl services
Goods aud serviccs are rccognized as payr-rlcnts in thc period when the goodsiservices ztre

consumcd and paid fbr. I1' not paid 1br dr-rring thc pcriod whcrc goods/serviccs are
corrsLunecl, thcy shall bc disclosed as pending bills.

o Intercst on borrowing
Borrowiug costs that incltrdc irrtcrcst are recognized zrs payncnt in the period in whicli
they incun'cd ancl paicl fbr.
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IrcNOL - SAGANA - MARUA IIIGIIIItIY IMPROVITMIiNT PROJECT'
Reports ortd Financiol Stotentcnts
F'or the.firte ntonths lteriod ending June 30, 2020

SIGNII,-I CAN'[ ACCO tlN'l' I NG I,OLtCI ES (Con tin ucd)

. Ilepaymcnt of borrolving (principal amount)

'l'he repayment o1-principal amount of'borrowing is rccognized as payment in the period
in which the repayment is nrade. l-he stock of debt is disclosed as an anncxure to the
consolidated flnancial statements.
o Acquisition of fixed assets

The payrnent on acquisition of property plant and equipn-rent iterns is not capitalized. Thc
cost of acquisition and proceeds fi'om disposal of thesc items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchangc transaction for
nil or nominal consideration and thc lair value o['the asset can be reliably established, a
contra transaction is recorded as receipt and as a payment.

A frxed asset register is maintained by each public entity and a sllmmary provided for
purposes o1'consolidation.'fhis surnrnary is disclosed as an annexure to the consolidated
financial statements.

c) In-kind donations

ln-kind contributions are donations that are n-rade to the Projcct in the form o1'actual
goods and/or services rathel than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determincd, the Project includcs such value in the statement
of receipts and payrnents both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

d) Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original r.naturity ol'three months or less,
which are rcadily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amolults hcld at the Ccntral Bank
of Kenya and at various corrmercial banks at the end ol'the financial year. lior the
pul'poses of these f-rnancial statemcnts, cash and cash equivulcnts also inclr-rdc short term
cash imprests and advances to authoriscd public ofllccrs and/or institutions which were
not surrendered or accounted lbr at the end o1'thc I'rr-rancial ycar.

Reslrictiou ort coslt
Ilestricted cash reprcsents zrmounls that are lintitcd/rcstricted lrom being uscd to settle a
liability lor at least twelvc rnonths alicr thc reporting pcriod. 'l'his casli is limited for direct
usc as required by stipulalior.r. Amounts maintaincd irr deposit bank accounts are rcstricted
for usc in refurrding third part deposits

l
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KIINOL - SAGANA - MAII.TJA HIGHWAY IMI'ITOVEME,Nl' I'ROJECT
Reports a nd l'inancial Slatema n t.;

For the.five months period enrling June 30, 2020
SI(;NI FICAN't ACCOUN'r'I NG POLICI ES (Contin ucd)

c) Accounts receivablc
F'or the pul'poses of these financial statcrllcnts, irnprests and advances to authoriscd public
officcrs and/or institutions which werc not surrendcred or aocounted for at the end of the
financial year is trcated as receivables.'l-his is in recognition of the governrnentpractice
where the irnprest payments are rccognized as payments when fully accounted Ibr by the
irnprest or AIll holders. l'liis is an cnhancernent to thc cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

0 I'cnding bills

Pending bills consist ol' unpaid liabilities at the end of the financial year arising from
contracted goods or scrvices during (hc year or in past ycars. As pending bills do not
involvc the payment of cash in the reporting period, they recorded as'memorandurn' or
'ofl--balance' items 1o providc a scnse of the ovcrall net cash position of thc Project at the
end of the year. When thc pending bills are finally settled, such payments are included in
the statement of reccipts and payrnents in the year in which the paymerlts are made.

g) Budget

The budget is developcd on a cornparable accounting basis (cash basis), the same
accounts classificatior-r basis (except fbr accounts receivable - outstanding imprest and
clearance accotutts and accourrts payable - deposits, which are accountcd for or1 an
accrual basis), and fbr thc satne period as the I'inar-rcial statcments. 1'he Project's budget
was approved as required by Law and National Treasury Regulations, as well as by the
participating developmeut paftncrs, as dctailed in the (iovernmcnt of Kcnya Budget
Printed Estirnatcs lbr the year. The l)cveloprnent Projects arc budgeted for under the
MDAs but receive budgctcd funds as transfbrs and account fbr them separately. These
transf'ers arc recognised as inter-entity transfbrs and are eliminated upon consolidation.

A high-level assessmcut o1- the Project's actual performance against thc comparable
budgct 1br the llnancial yczrr/period under levicw has been included in an anncx to these
Il nancial statenrcnts.

h) Third party paymcnts

Includcd in the receipts and paymerlts, arc paymcnts made on i1s behalf byto third partics
in lbrrn of loans atrd grants. 'l-hese payments do not conslitlrtc cash rcceipts and paymcnts
and are discloscd in the praymcnt to third parties colurnn in thc statenlent of receipts and
payments.
Durirrg the year, Iro loau clisbursenrents were rcccivcc{ in lbnr-r o1'clirect payments fi'orn
third parties.

ti



KENOL - SAGANA - MARUA HIGHWAY IMI'ITOVEMI'NT PROJECT
Reports ond Finonciol Statements
For thefive months period ending June 30, 2020
SIGNII,-ICANl' ACCOUNTIN(; POt,I CIIiS (Con tinued)

i) Exchange rate diffcrcnccs

The acoounting records are rnaintair-red in the lunctional currency o1' tl-re primary
econornic environrncnt in which the Projcct opcrates, Kenya Shillings. Transactions in
foreign currcncies during the ycarlperiod are converted into tl-rc l'unctionalcurrency using
thc exchange rates prcvailing at tlie dates of the transactions. Any lbreign exchange gains
and losses resulting frorn the settlement of such transactions and from the translation at
year-end exchangc rates o1' nronetary assets and liabilities denominated in foreign
currencies are recognised in the statcments of receipts and payments.

j) Comparative figurcs

Wherc ltecessary comparative figures for the prcvious financial yearlperiod have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

k) Subscqucnt events

There have bccn no cvents subsequcnt to the financial yearlperiod end with a significant
irnpact on the financial statements for the year ended June 30, 2020.

I) Errors

Material prior period errors shall be corrected retrospectively irr the first set o1'financial
statements authorizcd for issue altcr their discovcry by: i. Restating the comparative
amounts lor prior period(s) prescnted irr which the error occurred; or ii. If the crror
occltrrcd beforc the earliest prior period presented, rcstating the opening balances o1'
assets, liabilities and net assets/cqr"rity fbr tlie earlicst prior period presented.

I0.3. IiI'C'EIPI'S FITOM GOVIiIINMIiNT oF KIiNYA
l-hese reprcsctrt counterpzrrt lirnding and othcr receipts frorn governnrcnt as follows

2019tzt) 20t8/19 Cumulativc
to-d:rtcKshs Kshs

Counterpart firnds Qr-rarter I 8(r9,400 869,400

Counterpart lirnds Qurarter 2 4,203,900 4,203,900

Counterpart lLrnds Qr"rarter 3 3,204,734 3,204,734

Countcrpart Iirncls Qr"rartcr 4 19,694,933 tL).694,933
'l'o'l'Ar, 27,977,967 27,972,9(t7
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KENOL - SAGANA - MAIIUA HIGIIWAY IMPIi.OVEMENT PRO.IIICT
Reports orttl Finoncial Stotanrents
fror the/irte months period ending June 30, 2020

III.4. LOAN FIIOM IIXTEITNAL DIIVELOPMIiNT PAII]'NEITS
During tlie l2 nrontlts to 30 .lunc 2020 u,e rcccived no lirnding 1l'om dcveloprncnt partners.

10.5. PUITCIIASII OF (;OODS AND SIIITVICES

r0.6. ACQUTSITTON OF NON-FTNANCTAL ASSrrrS

I)escription

10.7. CIIAN(}I'S IN ACCOUNTS PAYAI}LE _IIEI'I'NTIONS
As ut 30tl'.lr-rne 2020, there wcre no I{etentions bcing held r:ncler the pro.jcct. (:i0'l'.lune, 2019-
NII,)

I l. PENDING IIILLS (Anncx 2A)

As at 30tr' .lunc2020, tlrcre were no pcncling bills

Dcscription

h-Y 20l9t2o FY
2018n9

Cumulative
to-clatc

Ileceipts and
paymcnts
controllccl
by thc cntity

Payments
madc by
third
partics

'l'otal
Paymcnts

Total
Paymcnts

Kshs Kshs Kshs Kshs Kshs
Domestic travel and
subsistence 6,074,146 6,074,146 6,074,146
Advertising and
services

2,131,025 2,131,025 2,131,025

Hospitality Serviccs 410,512 410,512 410,512
'l'otal 8,(r 15,683 8,615,683 8,615,693

n'Y 2019t20 FY
2018/t9

Cumulative
to-date

Receipts and
paymcnts
controlled by
thc cntity

Payments
made by
third partics

'fotal
Paymcnts

Total
Payments

Kshs Kshs Kshs Kshs Kshs
Consultancy
Scrviccs 19,357,294 19,357,284 19,351,284
'l'ot:rI 19,357,284 19,357,284 19,357,284

l0
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IGNOL - SAGANA - MARUA HIGHWAY IMPROVEMENT PROJECT
Reports ond Financiol Stalemenls
I;or the.five montln period en ding June 30, 2020

12. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

'lhe lbllowing is the summary ofissues raised by the extemal auditor, and management comments that were provided to the auditor. we havenominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to beresolved.

Reference No.
0n the
cxternal audit
Report

),.-o\ENONE

t{tlr\lt\^
Eng. I)cter M. Mundinia
Director General

2 o 'c.llll ii}?il
Date

Eng. David A. Muchilwa
Director, Development

_ --.J-6J{S+?L_l)ate

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved /
Not
Resolved)

Timeframe:
(Put o date when
you expect the
issue to be
resolved)

NONE N/A N/A N/A
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KENOL - SAGANA - MARUA HIGHWAY IMPROVEMENT PROJECT
Reports ond Financial Statements
For the five months period ending June 30, 2020
ANNEXI.VARIANCEEXPL ANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Final Buclget
Actual on

Comparable
Basis

Budget
Utilisation
Variance

oh of
Utilisation
Variance
to Final
Budget

Comments on Variance

2l b c=a-b d=bla o/n

RECEIPTS DURING THE YEAzuPERIOD

Governr-nent of
Kenva

40,000.000 27,972,961 12,027,033 70%

Prolonged procurement process,
however, in the FY 19/20 we
were able to secure works
contractor.

llxtemal linancing 550.000,000.00 550,000.000.00

Prolonged procurement process
however, in the FY 19/20 we
were able to secure works
contractor.

Total receipts 590,000,000 27,972,967 562,027,033 50h

PAYMENTS DURING THE YEAzuPERIOD

Purchase ofgoods
and services 9,000.000 8,615.683 384,317 96%

Acciuisition of
non-fi-rancial
ASSETS

581 ,000,000 ),9,357.284 561,642,716 3%

Prolonged procurement process,
however, in the FY 19/20 we
were able to secure works
contractor.

Total Par,ments 590,000,000 27,972,967 562,027,033 5'.h
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KENOL - SAGANA - MARUA HIGHWAY IMPROVEMENT PROJECT
Reports 0nd Financial Statements
For the five montlts period June 30, 2020
ANNEX 24 - ANALYSIS OF PENDING BILLS

As at 3011' .lLrne 2020, there r,r,as no arlalysis of pending bills.

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Asset class

(a)

Constrr"rction of Roads

Consultancy Services 19,357,284 19,351,294

l.ancl

fotal 19,357,294 19,357,294
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Opening Cost

(KShs)

2019t20

PurchaseS/Additions
in the Year

(KShs)

2019t20

Disposals in the
Year

(KShs)

2019t20

Closing Cost

(KShs)

2019t20
(b) (c) (d): (a)+ (b)-(c)
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