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KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2016.The Act
15 & successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent amendments/reviews of 2007 and 2013, At cabinet level, NG-CDF is
represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)
b)
<)

d)

e)

h)

»

Vision

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national Zovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;
hvvidefm‘ﬁtemﬁicipaﬁmofﬂwpeopbinﬁaedaemﬁnaﬁonandimmﬁm;d
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant fo Article 10
(2) (d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) Gii) of the
Constitution;

Authorize withdrawa! of money from the Consolidated Fund as provided ' under Article 208
(2) (©) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrasteucture development at the constituency
bvdﬁmltasfaiﬁngﬁﬂﬁnﬁwfanctbmofﬂmmtbm!mmmnmtbatkvelm
accordarice with the Coristitution

Equitable Socio-aconomic development countrywide
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Mission
To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

- Patriotism — we uphold the national pride of all Kenyans through our work

Participation of the people- We involve citizens in making decisions about programmes
we fund

Timeliness — we adhere to prompt delivery of service

Good governance — we uphold high standauds of {ransparency, accountability, equity,
inclusiveness and integrity in the service of the people

Sustainable development — we promote development activities that meet the needs of the
present without compromising the abi lity of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National
Government Constituencies Development Fund Regulations, 2016.

NH

W

L

(b) Key Management

The FAFI Constituency NGCDF day-to-day management is under the following key
organs:

L. National Government Constituencies Development Fund Board (NGCDER)
i,  National Governmeni Constituency Development Fund Commitiee (NGCDFO)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30t
June 2021 and who had direct fiduciary responsibility were:

No | Designation Name

1. | ALLE holder OMAR HASSAN MAHA

2. | Sub-County Accountant PAUL MAKOKHA

3. | Chairman NGCDFC MOHAMED ADEN KETHIE
(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of FAF] Constituency NGCDF . The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Commiittee.

(e) FAFI Constituency NGCDF Headquarters

P.O. Box 1914-Garissa
NG-CDF Office Building

Bura-masalani road, Adjacent to Bura hospital
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() FAFI Constituency NGCDF Contacts

Telephone: (254) 722911803
E-mail: faficdf@ngcdf go ke
Website: www.ng-cdf go.ke

() FAFI Constituency NGCDF Bankers

Equity Bank-Garissa Branch
A/C Name: Fafi National Government Constituency Development Fund
A/C no: 0580262524480

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(D Principal Legal Adviser
The Attorney Generai
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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II. NG-CDFC CHAIRMAN?’S REPORT

In the Financial year 2020/2021 NG-~CDF Fafi was allocated Ksh 137,088,879 however the final
budget to be utilized for the same year amounted to ksh 221,527,983 out of this the
management spent = Ksh141,249,226 bringing the utilization difference to Ksh 80,278,757
which is attributed delayed disbursement.

To improve the education standard the NG_CDFC supported both secondary and tertiary
institutions through construction of classes, dormitories, administration blocks, beds and
mattresses etc.

To promote proper teaching environment the NG-CDF Fafi constructed administration block for
Bore5 secondary school

On the security sector, the committee also constructed administration block, renovation of
existing houses, and construction of toilets and fencing of police posts to support security
agencies and promote security in the area.

To upgrade and improve the learning environment the committee funded the supply of lockers,
chairs and beds to various schools.

Emerging issues related to NG-CDF includes; Increasing population, Upcoming/increasing
settlement, increasing school enrolment and Global climatic change.

There has also been implantation challenges such as; lack of clear boundary among
constituencies, insecurity and political interference.

For the fund to thrive, I recommend that there should be a minimum or no interference from the
political figures and no projects should be undertaken in boundary conflict zone without the
involvement of the concerned security organs of the government.

Signature

(4

CHAIRMAN NGCDF COMMITTEE
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M. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the accounting officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity’s
performance against predetermined objectives.

The key development objectives of FAF Constituency 2018-2022 plan are to:
i. To improve access to quality education
il. To harness youth talent and local culture by funding school tournaments
#i. To improve access to safe drinking water in schools
iv. To improve access to health services by providing social security benefits

v. To improve security in the constituency by construction and fencing of police stations
and chiefs office

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, reslistic and
time-bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement: Below we provide the
progress on attaining the stated objectives;

Constituency Objective Outcome Indicator Performance
| Program
Education Increased - number of {In FY 20/21
enrolment  in usable -we  increased
primary schools physical number of
and improved infrastruct | classrooms,
transition to ure build | dormitories, to
secondary in primary, | accommodate
schools and ry, | more students
tertiary and More than 1800
institutions tertiary students  were
institutions | awarded
- number of | burasaries and
bursary medical students
benficiaries | given partial
at all levels | sponsership
Security TO support | Improved Number of police | Two police post
government security post fenced and stations
agencies in The no of housing | fenced,
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improving provided to the | constructed
security personnel kamuthey and
mansabubu
police  houses
and toilets
Sports To harness youth | Improved youth | The no of event | Sponsored
falent and  local | talent sponsored Various  sports
culture by activites in
funding  school different  wands
tournaments in the course of
the financial
year
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IV.  CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING
FAFI NG-CDF exists to transform lives. This is our purpose; the driving force behind everything
we do. If’s what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes
special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability strategy and profile -
To ensure sustainability of FAFI NG CDF, the commitice funds the following key sectors with the
following sustainable priorities.
a.Education and Training: FAFI NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from
each ward of the constituency. The intention is to empower the constituents such that
in years to come, the beneficiaries at secondary school levels would have fransitioned to
Tertiary institutions while those at tertiary level would have transitioned to the job
market as employees or employers thereby contributing positively to the economic
growth of the constituency. This strategy takes care of both marginalised groups
including girls and people living with disabilitics.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area
with intention to provide better working environment for the security providers within
the constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
community in trust on matiers of security.

¢.Environment: The Constituency acknowledges that all its operation has an impact on
environment, Cognizant of the Sustainable development goals, the NG-CDF has
allocated part of its budget on environment conservation through activities such as trec
planting, water conservation, sensitization forums for agro-forestry as well as best
practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying nurturing talent and encouraging physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the
effects of Covid- 19 that have adversely affected the sporting activities and thereby limiting the
potential benefits envisaged in using sports as development strategy within the constituency. On
macro levels FY 20/21 has been a challenging year with limited funding towards these activities
which may hamper the success of priority strategies undertaken.

2. Environmental performance

* 7o encourage tree planting in the constituency and to improve the forest cover NG-CDF
supported students in various schools o carry out environmental conservation activities
&% planting trees once or twice in an academic calendar

® The NG-CDFC promoted purchase and installation of fire extinguishers 1o aid in
extinguishing and controlling fires

*  NG-CDF sponsored sporting activities/ tournament bringing conununitics znd
sensitizing them on environmental conservation matters.

®  NG-CDF siaf¥ have at least one day in FY to sensitize the local communities 1o proenote
afforestation through voluntarily planting of teee to ercourage soi coniservation

8
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* Employee welfare
We invest in providing the best working environment for our employees. FAF constituency

recruitment is guided by Employment Act, NGCDF Act and other reguiations as issued from time
to time. In line with the law and regulations, the Constituency offers equal opportunity to all
while adhering to the one third gender rule and special groups. We also Recognize and
appreciate of our employees for exemplary performance, The reward and sanctions system is
based on performance appraisal. :

The constituency promotes a heaithy lifestyle and provides ail empioyees with heaith insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. FAFI constituency invests in capacity building
pragrams for employees. These include courses on technical competencies relevant to each
employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupationai Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of

emergency.

3. Market place practices-
FAFI NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities 10 all participants, We support focal vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises
ensure the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical
subject matters. We are dedicated to honouring all contracts and settling payments prompily.

NGCDF has put in efforts to ensure;

a) Responsible competition practice by encouraging fair competition and zero
tolerance to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

¢) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests

4. Community Engagements-

FAFI NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary.
We have also engaged the community through sports and community projects,

Public Participation in Project Identification and Impiementation and i

The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans
and policies and the constituency strategic development plan. The identified list of priority
projects, both immediate and long term, was submitted to the NG CDF Board in accordance with
the Act.
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Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community
leaders to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community based needs assessments and public awareness
campaigns and holding community meetings.

FAFI NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.

10
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V.  STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-FAFI Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2021. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (i) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (ii1) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-FAFI Constituency accepts responsibility for the
entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constifuency s
financial statements give a true and fair view of the state of entity’s transactions during the financial
year ended June 30, 2021, and of the entity’s financial position as at that date. The Accounting
Officer charge of the NGCDF- FAFI Constituency further confirms the completeness of the
accounting records maintained for the constituency, which have been relied upon in the
preparation of the entity’s financial statements as well as the adequacy of the systems of internal
financial control.

The Accounting Officer in charge of the NGCDF FAFI Constituency confirms that the constituency
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity’s funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the constituency ’s financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- FAFI Constituency financial statements were approved and signed by the Accounting
Officer on 7th April, 2022.

/EVL Pg St — >

Chairm, n~» GCDF Committ, Fund’Ac Manager .
Name: \ / /) . wie U fvej,o»/\‘ Namec:mtrj\\/\/\a\« (7’*2\(50-\‘
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - FAFI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Fafi Constituency set out on pages 13 to 47, which

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for the
year ended 30 June, 2021



comprise of the statement of assets and liabilities as at 30 June, 2021, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Fafi Constituency as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0. Inaccuracies in Unutilized Funds

Note 9 to the financial statements reflects total unutilized funds balance of
Kshs.80,278,757. The balance includes amounts for compensation of employees of
Kshs.1,224,609, use of goods and services of Kshs.3,599,119 and amounts due to other
grants and other transfers of Kshs.30,761,494. However, the amounts differ from
balances reflected in Annex 1 on unutilized funds of Kshs.1,426,749, Kshs.3,396,979 and
Kshs.18,402,875 respectively. The resultant variances have not been explained or
reconciled.

In the circumstances, the accuracy and completeness of unutilized funds amount of
Kshs.80,278,757 could not be confirmed.

2.0. Unsupported Expenditure on Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers of
Kshs.65,029,251 as disclosed in Note 5 to the financial statements. The amount includes
bursary amount of Kshs.43,240,349. However, bursary amount of Kshs.5,563,349 was
not acknowledged by the recipient institutions. Further, bursary applications register was
not provided for audit.

In addition, annex 1 reflects unutilized bursary funds amount of Kshs.6,602,634.
However, no explanation was provided for not utilizing the funds to support education for
needy students.

In the circumstances, the accuracy and completeness of bursaries amounting to
Kshs.5,563,349 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for the
year ended 30 June, 2021



3.0. Summary of Fixed Assets Register

The summary of fixed assets at Annex 2 to the financial statements reflects assets
amounting to Kshs.17,067,473. However, the asset register provided for audit review
reflects assets valued at Kshs.16,358,674 resulting to an unexplained variance of
Kshs.708,799. Further, the fixed assets register availed for audit review did not contain
information required as per IPSAS 17 on location of the asset, class, accumulated
depreciation, net book value and tagging of assets with identification codes.

In addition, physical verification carried out in the month of April, 2022 revealed that the
land where the office building is situated did not have registration documents.

In the circumstances, the accuracy and ownership of fixed assets could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the National Government Constituencies
Development Fund - Fafi Constituency Management in accordance with ISSAI 130 on
Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1.0. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.221,527,983 and Kshs.176,439,105 respectively, resulting to
an underfunding of Kshs.45,088,878 or 20% of the budget. Similarly, the Fund spent
Kshs.141,249,226 against an approved budget of Kshs.221,527,983 resulting to
underperformance of Kshs.80,278,757 or 36% of the budget.

The under-funding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2.0. Projects Implementation

Review of Project Implementation Status (PIS) report revealed that the Fund had planned
to implement fifty-five (55) projects with a value of Kshs.119,609,103. However, as at
30 June, 2021, thirty-three (33) projects were complete, fifteen (15) were ongoing and
seven (7) had not started.

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for the
year ended 30 June, 2021



In the circumstances, delayed implementation of projects may have impacted negatively
on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1.0 Idle Projects

The statement of receipts and payments reflects other grants and transfers of
Kshs.65,029,251 as disclosed in Note 5 to the financial statements which includes
security projects of Kshs.17,511,252. It was observed that Kshs.2,500,000 was spent on
renovation of six (6) single room houses and Kshs.550,000 on construction of two (2)
door toilet and septic tank at Mansabubu Police Station respectively. However, physical
verification carried out in the month of April, 2022 revealed that despite these two (2)
projects being complete by 12 October, 2020 and 27 May, 2021 respectively the houses
had not been occupied and the doors to the toilets had been vandalized hence value for
money may not have been realized. The two projects have therefore not been put to
intended use.

In the circumstances, value for money on the expenditure of Kshs.3,050,000 could not be
confirmed.

2.0 Constituency Oversight Committee

The Fund did not appoint a Constituency Oversight Committee contrary to Section 53 of
the National Government Constituencies Development Fund Act, 2015.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for the
year ended 30 June, 2021



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain its services, disclosing, as applicable, matters related
to the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intentions to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for the
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures, as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

~
CPA%"Q& CBS

AUDITOR-GENERAL

Nairobi

23 September, 2022
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FAFI Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

VII.  STATEMENT OF RECEIPTS AND PAYMENTS

Note | 2020-2021 | 2019-2020
Kshs

RECEIPTS
Transfers from NGCDF Board 1 162,455,724 | 76,559,448
TOTAL RECEIPTS 162,455,724 | 76,559,448
PAYMENTS
Compensation of employees 2 3,043,705 2,484,957
Use of goods and services 3 5,834,271 9,837,041
Transfers to Other Government Units 4 66,633,200 | 66,219,422
Other grants and transfers 5 65,029,251 | 32,756,843
Acquisition of Assets 6 708,799 1,300,000
TOTAL PAYMENTS 141,249,226 | 112,598,263
SURPLUS/DEFICIT 21,206,498 | (36,038,815)

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-FAFI Constituency financial statements were approved on 7t april

2022 and signed by:

| N
9‘ -
3 T Y,

At

Fund Account Manager

Name: [CVU\(‘«'X {12 58 Name:.

\.»/~

13

Chairman NG-CDF

Committee

: w le@xaﬁ Name: ﬂ/cs)ﬂ sl Prle 1<




FAFI Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

VIII. STATEMENT OF ASSETS AND LIABILITIES

Note 72020-2021 2019 - 2020
Kshs Kshs

FINANCIAL ASSETS
Bank Balances ( as per the cash book) TA 35,189,879 13,983,380
Cash Balances (cash at hand) 7B - -
Total Cash and Cash Equivalents 35,189,879 13,983,380
TOTAL FINANCIAL ASSETS 35,189,879 13,983,380
FINANCIAL LIABILITIES
NET FINANCIAL SSETS 35,189,879 13,983,380
REPRESENTED BY
Fund balance b/fwd 1st July... 13,983,380 50,022,195
Surplus/Defict for the year 21,206,498 (36,038,815)
NET FINANCIAL POSITION 35,189,879 13,983,380

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-FAFI Constituency financial statements were approved on 7t april

2022 and signed by:

At

14

Chairman NG-CDF
Committee




FAFI Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

VIII STATEMENT OF CASHFLOW

- STATEMENT OF CASH FLOW % ¢ s R
e 2020-2021 | 2019-2020

Kshs Kshs

Receipts from operating activities

Transfers from NGCDF Board 1 162,455,724 76,559,448
162,455,724 76,559,448

Payments for operating activities

Compensation of Employees 2 3,043,705 2,484,957

Use of goods and services 3 5,834,271 9,837,041

Transfers to Other Government Units 4 66,633,200 66,219,422

Other grants and transfers 5 65,029,251 32,756,843
140,540,427 111,298,263

Net cash flow from operating activities 21,915,297 (36,738,815)

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 6 (708,799) (1,300,000)

Net cash flows from Investing Activities (708,799) (1,300,000)

NET INCREASE IN CASH AND CASH 21,206,498 (36,038,815)

EQUIVALENT

Cash and cash equivalent at BEGINNING of the 7 13,983,380 50,022,195

year

Cash and cash equivalent at END of the year 35,189,878 13,983,380

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-FAFI Constltuencyfmancxal statements were approved on 7t april

2022 and signed by:

r" ,
@\A/\/\/\_‘;/.f'—ﬁ ) ¢ ‘, %
National S#l unfy- Chairman NG-CDF
Fund Account Manager Accountant Committee
Name: (@V\OB qte~ I Shmn Name: W}”&@W Name: ('/Jhrvw”"g %7]1 - <y

ICPAK M/No:
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FAFI Constituency
i National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 3 0,2021

KX SUMMARY STATEMENT OF APPROPRIATION

Previous

Balan ?
RECEIPTS 2020/2021 ce | Years

(C/Bk) Outstanding

and AIA Disbu ¢

s sbursement | ,4,6/2021
30/06/2021
Kshs Kshs Kshs Kshs Kshs

Transfers from 137,088,87 | 13,983,38
NGCDF Board 5 o 70,455,724 | 221,527,983 176.430,105 | 45088878 79.6
Proceeds from Sale
of Assets
Other Receipts
TOTALS 197.088.87 1938 g0s5,724 | 221,527,983 | 176439105 | 45088878 79.6
PAYMENTS
Compensation of
Employecs 2,820,000 | 548,314 900,000 | 4,268,314 | 3,043,705 | 1.224.600 7.3
Use of goods and
bosaral 9,427,999 5,391 9,433,390 | 5,834,271 | 3,599.119 61.8
Transfers fo Other | oo )0 000 | 7.406.313 43,530,000 | 110,256,313 | 66,633,200 | 43.623.113 60.4
Government Units ’ 2 ’ ’ ’ ’ > > 5 ’ ,023, .
Other grants and
b 63,748,880 [ 6,016,141 26,025,724 | 95,790,745 | 65,029,251 | 30,761,494 67.9
m‘gs‘tm ot 1,772,000 ) 1,779,221 708,799 | 1,070,422 39.8
TOTALS 137’088’8; 13’983’33 70,455,724 | 221,527,983 | 141,249,226 | 80278757 63.8

(a)The utilization rate of compensation of employees, Transfer to other government entities and
other payment is below 90% as a result of delayed disbursement from the board as well as
committees’ preference in prioritization of projects.

(b). The adjustment column reflects money not yet received from the Board as at 30thJune 2020
and balances from the previous year resu lting to variations from the original budget

The changes between the original and final budget are as a result of resubmission made and
relating to the previous years as well as outstanding previous balance with the board.
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FAFI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Reconciliation of Summary Statement of Appropriation to Statement of Assets and

Liabilities

Description P e

Budget utilization difference totals 80,278,757

Tz.%szs 1undlsbursed funds receivable from the Board as at 30th June 45,088,879
35,189,879

Add Accounts payable 0

Less Accounts Receivable 0

Add/Less Prior Year Adjustments 0

Cash and Cash Equivalents at the end of the FY 202021 35,189,879

The NGCDF-FAFI Constituency financial statements were approved on 7t April 2022 and signed by:

Chairman NG-CDF
Fund Account Manager

: Committee
Name: @/\“75 t17 955 Name: (w/( /Mﬂ/zhkéﬁx;me A//cq,wwa( {AZJJ»\ B

ICPAK M/No:
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FAFI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 38, 2621

ANNEX 3 —PMC BANK BALANCES AS AT 30™ JUNE 2021

PMC Bank Account | Bank Balance Bank
: number 2020721 Balance
2019/20
MARASH COMMUNITY BASED 0580179579690 | EQUITY 1780.00 140
ORGANISATION
JAMBELE PRIMARY 0580279311216 | EQUITY 867.50 [\]
INFRASTRUCTURE
NADHIR PRIMARY 0580279301449 | EQUITY 177.05 0
INFRASTRUCTURE
FAFI GIRLS INFRASTRUCTURE 0580279308081 | EQUITY 239.85 0
BURA SECONDARY SCHOOL 0580279904732 EQUITY 29.900.00 Q
HODHAN YOUTH GROUP 0580178819846 | EQUITY 3500.00 2040
ALDUGUR BOARDING 0580279289465 | EQUITY 27535 § 0
AL-FARAJ SELF HEL GROUP 0580177505255 | EQUITY 1700.00 360
ABAQDERA INFRASTRUCTURE 0580279321402 | EQUITY 197935 539
BULLAGOLOL PRIMARY SCHOOL | 0580279295923 | EQUITY 1,524.00 146
CHANA SELF HELP GROUP 0580179124240 | EQUITY 1,220.00 i QO
GUYO PRIMARY SCHOOL 0580279294294 | EQUITY 1,260.00 1260
GARASWEINO PRIMARY SCHOOL | 0580279334341 EQUITY 100.00 400
WELMARER PRIMARY SCHOQL 0580179379102 | EQUITY 1,899 95 0
NANIGHI SECONDARY SCHOOL 0580279321950 | EQUITY 2,587.50 0
WARFA YOUTH GROUP 0580177094822 | EQUITY 10,515.00 0
SHILL SECONDARY SCHQOL 0580278998131 | EQUITY 580.00 0
PMC
BOREHOLE FIVE TOILETS PM.C 0580179428813 | EQUITY 208 40 0
BURA POLICE CANTEEN P.M.C 0580179326879 EQUITY 160.00 0
FAFTHAJIN PRIMARY SCHQQL 0580279987470 | EQUITY 1000.00 0
TAQAL PRIMARY SCHOOL 0580280043156 EQUITY 44 880.00 Q
MANSABUBU INFRASTRUCTURE | 0580279371241 EQUITY 67.50 0
BURA PRIMARY 0580279309897 | EQUITY 3,560.00 0
INFRASTRUCTURE
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FAFI Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements Jor The Year Ended June 30, 2021

PMC Bank Account | Bank Balance Bank
number 2020/21 Balance
: 2019/20
KAMUTHE POLICE PM.C 0580180171341 | EQUITY 2.400.00 0
AMUMA PRIMARYPMC 0580280155082 | EQUITY 1,400.00 V)
YUMPIS PRIMARY PMC 0580280230422 EQUITY 2.760.00 0
ALIEML) INFRASTRUCTURE 0580179298568 | EQUITY 1,040,060.00 0
BOREHOLE FIVE PRIMARY 0580280202410 EQUITY 700.00 0
SCHOOL
FAF1 GIRLS SECONDARY SCHOOL 0580279922234 EQUITY 849,760.00 Qo
GALMAGALA INFRASTRUCTURE | 0580279291402 EQUITY 337.50 0
NANIGHI POLICE PMC 0580180138905 | EQUITY 380.00 0
NASRU MINA ALLAH YOUTH 0580179298518 | EQUITY 1460.00 0
GROUP
FAFTAN SELF HELP GROUP 0580179488425 | EQUITY 1,880.00 0
AWAL SELF HELP GRQUP 0580180123021 | EQUITY 140.00 0
SALBATH SELF HELP GROUP 0580179682873 | EQUITY 120000 | 380
MUSTAQBAL SELF HELP GROUP 0580179908124 | EQUITY 78478 86
NANIGHI PRIMARY SCHOOL ‘ 0580279309927 | EQUITY 1,200,520.00 0
BOREHOQLE FIVE SECONDARY 0580180989654 | EQUITY 79.00 0
SCHOOL
KAMUDHE PRIMAR SCHOOL PMC | 0580177638804 EQUITY 1500.00 0
HAWAJOT PRIMARY PM.C 01521231495200 | NATION 560.00 0
' AL
DO WOMEN GROUP 1280369612 KCB 6600 00 0
GORA COMMUNITY GROUP Q12700881246 | NATIONAL ~ 38
00 BANK
GACAL AGRI BUSINESS 015532200286 | NATIONAL - 760
00 BANK
BURA ONLINE COMMUNITY SELF HELP | 1269814222 KCB BANK - 800
GROUP
TOTAL 3,192,603.63 7149
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