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KENYA TRANSPORT SECTOR SUPPORT PROJECT
Statement of Budget Pedormance
For the year ended June 30, 2020

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

1.2 Project lnformation

1.3 Project Overview

Project Name Kenya Transport Sector Support Project

Objective (l) The objective of the project is to increase the efficiency of road

transport along the Northern Corridor and the Tanzania - Kenya

- Sudan Road Corridor
(2) Enhance aviation safety and security to meet international

standards; and improve the institutional arrangements and

capacity in the transport sector.
(3) Improve institutional Arrangements and capacity in the

Transport Sector

Address: The project headquarters offices are at BarabaraPlaza, Jomo Kenyatta
InternationalAirport, Nairobi, Off Mazao Road (Opposite KCAA
Headquarters)

Contacts Telephone 020-8013842
Email ds@kenha.co.ke, info@kenha.co.ke
Website www.kenha.co.ke

Pro.iect Start Date: 23'd May,2Oll
Proiect End Date: 3l't December,20l8
Project Manager: Eng. D.A. Muchilwa - Director, Development

Eng. C Okeyo - Proiect Engineer

Proiect Sponsor: World Bank - International Development Association

Line Ministry/State
Department of the
Project

The project is under the supervision of the Ministry of Transport,
lnfrastructure, Housing, Urban Development and Public Works.

Proiect Number P-t24109
Strategic goals of the
project

The project management aims to achieve the goals through the

following means:-
(i) Increase efficiency of road transport along the Northern

Corridor and the Tanzania - Kenya - Sudan Road Corridor by
(60%) to facilitate trade and regional integration.

(ii) Promote private sector participation in the management,

financing and maintenance of roads assets.

(iii) Increase the efficiency of road transport along the Northern

I



IGNYA TRANSPORT S ECTOR S UPPORT' PROJ I|CT'
Reports urrd Financiul Stutcnrcnts
For theJinuncial year ended June 30, 2020

Corridor and tlte'l'anzarria-Kcnya-Sudan road corridor; (b)

cnhance aviation safety and sccurity to tneet international

Achievement of
strategic goals

(i) Lnplementation of the project in timely, efficient and effective
Inanner

1.4 Bankers NIC Bank Limited
NIC House Branch
P.O Box 44599
Nairobi
Account No. 1000017384

1.5 Auditor Auditor Getteral
Office of the Auditol General

P.O Box 30084-00100
Nairobi

1.6 Roles and Responsibilities

NAMES Title Desigrtation Key
qualification

Responsibilities

Eng. D.A. Muchilwa Dircctor,
Development

Qualificd Project Technical I'eam Leader

Eng. C. Okeyo D.D, Special
Proiects

Qualified Tearn Co-ordinator and

Constructiorr Spccialist.

Eng. P. Omondi l).D, Special
Pro.iects

Qualified I)esign Engineer Special ist.

Mr. W. Nyatwanga I). I)ircctor,
([iuvirottrncntal &
Social)

Qualified Proj ect E,nv ironrnental ist

Mr. Ilichard Kilcl A.D, Supply Chain
Services

Qualilicd Project Procurcnrcnt Special ist

Mr. lsaac Kamotho A.D, I"inance &
Accounts

Qualified I)ro-ject Irinancial special ist

lt



KENYA TRANSPORT' SIiCTOR S T]PPORT PROJECT'
Reports anrl lrinoncial Stotements
Iitr the Jinancial year endetl June 30, 2020

1.7 Funding Summary
1'he project is for.duration of Six years frorn 23'd May,2oll with approvecl buclgct of XDR234'225,000 equivalent to USD 325,621,937 ecluivalcnl to Kshs. 34,6g6,030,249 ltighlighted in thetable below: -

Undrawn balance to 30th
June 2020

Kshs

(A)-(B)
KSI{S

5,t90,959,544

Note: Exchange Rate - Kshs I 06.5224 as at 30th June 2020 Credit agreement lapsed on 3l December 201 9
1.8 Summary of Ovcrall project performance

(a actual amounts for current

(b) Physical progrcss basecl on ou
Itoad Pro

tputs, outcomc and impacts sincc project commenccmcnt.
ectKisunru - Kakarne

6lti.l3,3

Sourcc of funds I)onor Commitmcnt- Amount received to 30th
June 2020

Drro,
_9Ulre nc-y Kshs

Donor
currenc-v Kshs Donor

(A) (A) (IJ) (8',) (A)-(B)
T]SD KSIIS USI) KSHS USD

(i)Loan
lnternational
Development
Association - IDA

325,621,931 34,686,030,249 299,324,163 29,495,071,705 37 ,291 ,714

(ii)Countcrpart
funds
Government of Kenya 10,993,139,231 10,993,739,231

Total 325,(r21,937 45,669,769,490 40,479,910,936 37 ,297 ,77 4 5,190,959,544

Payments Item FY 2019/2020

Ilu Actual o//o
Acquisition of non-financial assets 5,530,690,959
Purchase Of Goods & Serviccs 5,595,719,795

20,642,354
99%

f'otal 5,595,719,795 5,551,333,213 99,,1,

Outputs-Outcorne Impacts

Datc
Contract Suni

Arnount
Ar-nount

Certilted to
clate

% o1'Physical
Works Completccl

oZ o1' finre
Elapsed

5/01/2013 7,961,527,361 7,872,792,999 l00yo 1000A

Arlount
Certilied to

datc

oZ ol'l)hysical
Works Cornplctcd

trtcor.nc
Contract Sum

AurounlI)atc
oZ of Tinie

lilapscd

29/1U20t6 4.691,155.200 9t%

- WcbLr Itoad I)xr cct

4,53

llt

89%

Impacts



KENYA TRANS PORT S ECTOR S U PPORT PROJECT
Reports urrd Financicrl Stutements
For llte.financiul year ended June 30, 2020

Web - Kitalc Iload P ect

Construction of Three J ururu Town

Bachuma Gate - i Ya Chumvi Road Pro ect

Dual of Athi River - Machakos Turn-Off Road P ect

'l'urn Off and Mau Su

461 717

499,955,609

5,288,549

of Kisumu - Marnboleo Junctiou

J 100c/o

Clontract
'ferrn inated

Duallin

Construction o1' Ahero lnterch

Outputs-Outcorne lrrpacts

Datc
Contract Sum

Arnount
Amount

Certified to date

%o of
Physical
Works

Cornpleted

Yo of Time
Elapsed

100% 1000ht0/0U2013 5,439,538,333 5,284,910,776

Outputs-Outcome hnpacts

Date
Contract Sum

Amount
Arnount

Certified to date

oh of
Physical
Works

Cornpleted

% of l-ime
Elapsed

100% l00Yo27/10/2014 3,194,933,604 3,181,483,194

hnpactsOutputs-Outcome

Date
Contract Sum

Amount
Amount

Certified to date

% of Physical
Works

Cornpleted

% of Tirne
Illapsed

27/10/2014 4,986,218,10 r 4,986,218,101 100% 100v,

Outputs-Outcome lmpacts

Date
Contract Sum

Amount
Amount

Certified to date

% of Physical
Works

Cornpleted

% of l-irne
Elapsed

63.1%08/312016

hnpactsOutputs-Outcome
% of Physical

Works
Cornpleted

Date
Contract Suur

Arlourtt
Amount

Certified to date

| 117120t6 2,565,076,333 1.724,723,000 89.0o/o

% of 'l'ime

lrlapsed

Contract
'l'erminated

Amount
(lcrtiflcd to datc

Out uts-Outcorne

('on.r lctccl

% of I']hysical
Works

% of Timc
Uapscd

Inr acts

l)atc
Contract Sum

Arnount

t t t7l20t6 655,1)08,412

IV

85.38 %



K EN YA TRA NS PO R7' S ECTO R S U PPO RT I'R OJ EC1'
R epo rls u nrl F-i tr u tt c iu I Slut emenls
For the.finunciul leur anded June 30, 2020

Construction of Kericho I

Construction of Office Coni lex for the Road Sector Instilutions

Access Road to EASA

STATUS OF PROJECTS UNDER DESIGNS PROCESS: -

(i) Nakuru - Nyahururu -Nyeri - Marua Road Project
Designs for the Feasibility Study, Environmental and Social hnpact Asscssrnent, Preparation of
Resettlement Action Plan and the Design and l'ender Documentation for Rehabilitation of the

Nakuru-Nyahunrru-Nyeri-Marua ltoad report has been cornpleted and subsequcntly handed over to
the Authority.

(ii) I.ake Victoria Ring I{oad.
[)esigns 1'or the Feasibility Study, l]nvironrnental and Social Inrpact Assessment, Preparation of
Rcsettlement Action l)lan and the Design and Tendcr Documentation for Rehabilitation of the Lake
Victoria Ring Road - report has been completed and subsequently handed over to the Authority.

(iii) Garsen-LIola-Madogo Sections
Designs l'or the Ireasibility Study, Environmenterl and Social hnpact Assessrncnt, Preparation o1'

Resettlement Action Plan and thc l)esign and 'l-cnder Documentation lbr l{ehabilitation of the
Garsen-l lola-Madogo Sections- report has bccn cornplctcd and subscquently handed over to the
Authority.

(iv) Mornbasa Northern Ilypass
Designs Ibr the I-easibility Study. Iinvironnrental and Social lrrpact Asscssrnent. I)reparatiou of
Resettlenrent Action Plan and tlic I)esigrr and Tcnclcr Docurnentation lbr ltehabilitation of the
Mornbasa Northern llypass - roport has been conrpleted and sLrbscquently handed over to the
Authority.

Outputs-Outcol.l'lc Impacts

Date
Contract Sum

Amount
Amourrt

Certificd to date

% ol'Physical
Works

Completed

% of Timc
Elapsed

tU7l20t6 679,950,376 483,852,251 76.91% Contract
Terminated

Outputs-Outcome Impacts

Date
% of Physical

Works
Completed

% of Tirne
Elapsed

Contract Sum
Amount

Arnount
Certified to date

t3/03/2017 3,214,032,943 2,963,414,356 98.0% 98%

Outputs-Outcome hnpacts

Date
Contract Sum

Arnount
Arnount

Certified to date

% ofPhysical
Works

Completed

% of Tirne
Elapsed

l5th Mav 2017 351,473,428 350,998,047 t00% 100%
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KENYA TRANSPORT SECT'OR SUPPORT' PROJECT
Reports and Fitrunciol Slolcmenls
For lhaJinanciul .l,ctr ended June 30, 2020

Comment on value-for-money achicvcments.

F Project procurement process is conducted through Intcrnational Cornpetitive Bidding (lCB) which
results in excellent value lbr money.
F The authority (KeNIlA) has put in place adequate checks & balarrces on appointment of the works

consultant supervision who oversees the projcct implementation on daily basis on consultation and

subsequent approvals from the employer and the bank.
F In addition to works supervision, the consultant undertakes design review before comlnencement of
roads construction works to reduce uncertainties.
F Regular auditing of the project by lnternal Auditors, External Auditors and Quality Assurance

Deparhnents.
D Project site review meetings by the Development Partners through supervision missions.

1.8 Summary of Projcct compliance: -

There were no cases of non-compliance with applicable laws and regulations, and essentialexternal

fi nancing agreements/covenants.

VI



KENYA T'RANSPORT SECTOR SUPPORT PROJECT
Reports ond Finuttciul Slutenrcnts
For the./ittortciul year ended June 30, 2020

2. STATEMENT OF I)E,I{F0IIMANCB AGAINST I'II.OJECT'S PITBDBTERMINBD OBJECTIVES
Below is a surnrnary of the Project's performance against the predetermined objectives:

Ob.iective Outcome Indicator Performancc

Increase the efficiency of
road transport along the
Northern Corridor and

the Tanzania - Kenya-
Sudan road corridor.

Increased efficient
transportation of
people, goods and

services

Increase cfficiency of
road transport along
the Northern Corridor
and thc Tanz.ania
Kenya - Sudan Road
Corridor by (60%) to
facilitate trade and

regional irrtegratiou.

Cornpletion of the
majority of projects as

noted in note 1.8 (b)
has led to significant
increase in efficiency
and trade facilitation

Improve institutional
Arrangements and

capacity in the Transport
Sector

Construction of arl

Office Complex for
the Road Sector
Entities

Completion and

Occupation of office
Complex

Project Cornpletcd and
opened for use by the

road entities and the

public at large

Marking boundaries
l'or the right ol'way to
secure KeNHA's road
assets

Marking of
Bounderies along
target roads

Pro-iect cornpleted
hence securing the
road boundaries

vii



KENYA TRANSPORT SECTOR SUPPORT PROJECT-
Reports und F-i tturtcial Statements
For theJinangiul year ended tyt::j 0, 2020

3. CORPOTTATE SOCIAI, IIESI'ONSTI}II,IT'Y STA'I'IiMI'N'T/SUSl'AINAI}ILITY I{EI'OR'TING

l. Sustainability strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 providcs a plan of action for the people and

prosperity. Five out of the seventeen goals are pertinent to management of projects being undeftaken by

the Authority. These are being addressed through the following initiatives;

a) Good health and u,ell-being (SDG 3). The Authority strives to undertake Road Safety

Audits to identify accident black spots, implement intervention measures and provide

road safety education to reduce accidents;

b) Gender Equality (SDG 5).The Authority encourages mainstreaming of gender equality in

project and programmes by incorporating cornpliance to one third gender rule in

procurem ent and recru itrnent;

c) Induslry, innovation and infrastructure (SDG 9) The Authority develops quality ,

reliable, sustainable and resilient infrastructure including regional and trans-border

infrastructure to support economic developrnent and human wellbeing with a focus on

affordable and equitable access for all;

d) Sustainable cities and comntunilies (SDG ll). The Authority endeavours to extend the

paved road network to hitherto underserved areas in the region to improve nationwide

access to high specd and all - weather connectivity; and

e) Climate action (SDG l3) 'l'he Authority endeavours to combat negative impacts of road

development thror-rgh environlncntal rnitigation, climate change lneasures and

cornpliance with National Environmcnt Managcnlcnt Authority (NIIMA) requirernents

in all development pro.iects

2. Environmental performance

'l'he Autlrority is working towards cnsuring enviror.ulental sustainability in pro.jects by undertaking trce

planting exercises, implcrnentation of road bcautification progranls, ettlbrce reinstatement of quarrics

and borrow pits after construction rvorks, undertakes lcgular E,nvirontncrttal Irnpact Asscssrnent (E,lA)

Audits, carrics out M&ll on lrnvironrnent and Social Managcttrcnt Plan (1.:SMI'}s) as well as

llnvironmental Social lrnpact Assessnrent (llsIA) on projects.

vlll



KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports und Fintncial Slatanrcnls
For the .fittttncial )tcor cnded June 30, 2020

3. Employee wclfare

In all its staff appoirrtrnerrts, the Authority takes deliberate actions to embrace Equal Employment

Opportunity policies, gender mainstrearning, addresses concerns around Persons l-iving with

Disabilities (PWDs) and takes affirmative action in line with prevailing Governrnent Policy guidelines.

The Authority prioritizes lraining to develop technical capacity of staff in the fields of Value

Engineering, Project Financing, Project, Contract Management, Performance Based Maintenance and

Safety.

4. Market place practices

The Authority strives to ensure resporrsible cornpetition practices through undertaking annual

governance audits in projects, rnonitoring the irnplernentation of policies and further promotes ethical

conduct in projects. The Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on

tirne.

5. Community Engagements

Durirrg the implernentation of the Project, the Authority is committed to remaining a responsible

corporate citizen by being accountable lor its actions through engaging in Public Parlicipation. The

Project's goal in terms of community engagement is to ensure that the projects foster long-terrn

relationships with stakeholders and communities around the project. 'fhe aim is not just to build roads

that foster development but to cnsure collaboration with the local communities to achieve sustainable

developntent. 'fhe project staff is also cncouragcd to give back to society by participating in the

Authority's corporate social responsibility projects.

The Contractor has bcen involved in various CSR activities geared towards providing the local

residcnts through construction ol-watcr kiosks along the project road, inrprovernent of access roads and

enhancing learning and playing environmcnt irr schools along the project road. 'l'o enhancc social

saf'eguards in projects, thc Authority undertakes l{esettlement Action Plan (RAP) studies and

implements its recommenclations, carries out Social Irnpact Assessnrents (SlA), undertakes gender

rnainstrcaming and conduct stakeholdcrs' fbrurn to sensitiz-e the public in scveral cross cutting issues.

tx



KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financiul Statements

PfAyfilarcialyeur ended June ]0, ?JU| __

Sorne of the CSR activities irnplemented though the Projcct are tabulated below

No. lload Pro.icct CSR Activity Status of CSI{ activity
I Various Youth empowerment The Authority provides internship, industrial attachment

and apprcnticeship opportunities to young people.

2 Kisumu
Kakamega
Road Project

Centres along project
road

Garnbogi market, Chavakali shoe shine sheds, Sigalagala

street lights, Kiboswa, Majengo and Khayega loop roads

Mwoki School 'l'he Authority constructed l0 new classrooms and

administration block. (The leveled pupils' playground,
kitchen and a dining hall, toilet for staff and pupils,
fencing of school compound was done by the Contractor
since they leased school land&. q,tarrying)

Magongo
supply

water Installation of a borehole and an elevated water tower
with one 10,000 litre tank to be used by the cornmunity.

J Kakamega
Webuye Road
Project

Lubao Markct The amenities include construction of an ablution block
and market stalls - ongoing

Kakoi Dispensary Dispensary Block and Toilet Block - ongoing

Bukhuywa
Secondary school

Construction of two classrooms at Bukhuywa Secondary

School - ongoing
Matete Centre A modern maternity wing was successfully completed at

Matete and awaiting handing over to handed over to the

Kakamega County. (The County to furnish the maternity
with cquipnrent)

4 Webuye
Kitale Road
Project

Webuye Interchange Constructcd au ablution block, septic tank, a borehole,

elcvated water tank for the comurunity and overhead

Ilood Iight
Kamukuywa,
Misikhu, Sikhendu
and Kirninini centres

'fhe amenities include market stalls al Misikhtr,
Sikhendu and Kirninini with loop roads. At Karnukuywa
a bus park, loop road, toilet, scptic tank, boreholc and

shoe shine shed were constructcd

5 Bachurna
Gate Maji
ya Chumvi

Samburu and'l'artt 'l'hc arnenities include two trarkets at Sambut'Lr and Meli
Kubwa, and, three water kiosks erected along the pro.iect

routc. The same lrave bcerr handcd ovcr to County
(iovernment for management.

x



IrcNYA TRANSPORT' SECTO R S UPPO RT PROJECT
Reports and Finunciol Stulements
Iror the ./inanciol ycxr ended June -10, 2020

4. STATEMBNT OI.. PROJECT MANAGEMEN.I- RI1SPONSIBILITII,S
Thc Director General, KeNIIA and the Project Management of Kenya'l'ransport Sector Support Project,
are responsible for the preparation and presentation of the l)roject's fiuancial statements, which give a

true and fair view ol'the state ol'affairs of the project for and as at the errd of-the financialyearended on

June 30, 2020. 'fhis responsibility irrcludes (i) rnaintaining adequate financial rnanagement arrangernent

and ensuring that these continue to be effective throughout the reporting period; (ii) maintairring proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the

project; (iii) designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial staternent, and ensuring thatthey are free fi'om material misstaternents,
whether due to error or fraud; (iv) safeguarding the assets of the project; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circurnstances.

The Director General, KeNHA and the Project Management of Kenya Transport Sector Support Project,

accept responsibility for the projcct's Financial Statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies itr accordance with the

International Public Sector Accounting Standards.

The Director General, KeNl-lA and Project Management of Kenya 1'ransport Sector Support Project, are

of the opinion that the Project financial statements give a true and fair view of the state of the Project's
transactions during the financial year cnded June, 30, 2020 and the Project's financial position as at that

date.

l'he Director Ceneral, KeNI{A and the Project Management of Kenya Transport Sector Support Project
further confinn the completeness of the accounting records rnaintained for the Project, which have been

relied upon in the preparation of the Project financial Staternents as well as on the adequacy of the

systems of internal financial control.

The Dircctor Gencral, KeNIIA and the Project Management of Kenya Transport Sector Support Project,

confirm that the Project has cornplied fully with applicable Government Regulations and the terrns of
external financing covenants, and that Pro-iect funds rcceived during the financial year under audit are

uscd fbr thc eligible purposcs for which they were intendcd and were properly accounlcd fbr.

Approval of thc Project financial statemcnts

'l-he project financial statentents were approved by thc Director General, KeNHA and Projcct

Management for Kenya 1'ransport Scctor Support Project olt .....
signcd by them.

tJ6 ?!2S2 .and

l,lftttt\^
Eng l)ctcr M. Mundinia
Director ()cncral

Iing. I)avitl A. Much
Di rccto r- l)cvclo prnt cn t

CI' Ohanjc Kcra
l)eputy Di rcctor (It&A)
ICPAK Mcmber No.8279

\t
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OFFICE OF THE AUDITOR GENERAL

E n hctnc' i n g A cc'oun ta b i I i ty

REPORT OF THE AUDITOR.GENERAL ON KENYA TRANSPORT SECTOR
SUPPORT PROJECT CREDIT NO.4926.KE AND NO.541O-KE FOR THE YEAR
ENDED 30 JUNE, 2O2O - KENYA NATIONAL HIGHWAYS AUTHORIW

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Transport Sector
Support Project set out on pages 1 to 14, which comprise of the statement of financial
assets and liabilities as at 30 June, 2020, statement of receipts and payments,
statement of cashflows and the statement of comparative budget and actual amounts
for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kenya Transport Sector Support Project as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Financing Agreement No.4926-KE dated 23 May, 2011 and as
amended through Finance Agreement No.5410-KE dated 31 March, 2014 between
lnternational Development Association and the Republic of Kenya.

ln addition, the special accounts statement presents fairly the special accounts
transactions and the closing balances has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya Transport Sector Support
Project Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Report of the Auditor-General on Kenya Transpon Sector Support Project Credit No.492GKE and No.54l}-KE
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Emphasis of Mafter

Slow Absorption of Project Funds

As disclosed under Note 1.2 of the Project information, the Project was earmarked to
close on 31 December, 2018. However, Note 1.7 on funding summary indicates that
the Donor had made commitments amounting to Kshs.34,686,030,249, equivalent to
USD 352,621,937 as at 30 June, 2020. However, actual drawdowns during the project
life amounted to Kshs.29,495,071,705 equivalent to USD 288,324,163, leaving
Kshs.S,190,958,544 undrawn. The credit has lapsed without being fully utilized and
the project's planned deliverables earmarked for completion using the funding may
not be realized. However, Management has not availed for audit review, documentary
evidence to show that the closure process has been initiated or any mitigation to
secure an extension the Project from the Donor.

My opinion is however not modified based on the effects of the matter mentioned
above.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Pending Bi!ls

Note 11 to the financial statements reflects pending bills amounting to
Kshs.1,693,303,263 as at 30 June, 2020. Although Management has committed to
liaise with the line Ministry and The National Treasury for adequate budgetary
allocation and timely Exchequer releases for prompt payments in the subsequent
financial year, the Project is at risk of incurring additional significant interest costs and
penalties with the continued delay in making payments.

Failure to settle bills during the year in which they relate to distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year as
they form a first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance

Rep<trt of the Auditor-General on Kenya Tran:;port Secbr Support Project Credit No.4926-KE and No.54 l0-KE
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), except for the effects of
the matters described under Emphasis of matter and Other Matter sections of my
report, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

iii The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
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related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be materialweaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
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misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

N n
AUDITOR.GENERAL

Nairobi

28 December,2020
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IfiiNYA T-RANSPORT SEC'TOR SUPPOR'T PROJECT
Stotement o.f Budget Perf'ormonce
Iror the year ended June 30, 2020

6. S]'A'tllMIiNT OI,'ITECBII''IS ANI) I'AYMIIN'I.S IIOR'tIIB I'l,lRIOl) I,INDEI) 30TH JUNE 2020

The accounting policies and explanatory rrotes to these financial
statement

Cummulative
to datc

Kshs

10,983,739,231

29,495,071,705

347,689,911

40,826,500,847

394,429,067

39,225,770,994

165,496,133

al'e an ir-rtegral part of the llnar-rcial

Eng Petcr M. Mu
Dircctor Gcncral

nia ling. I)avicl A. Muchilwa
I)irector-I)cvelopment
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l)cputy I)ircctor (F&A)
ICI'}AK Mcmber No. tt279
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Loan from external
development paftners
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receipts
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PAYMENTS
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PAYMENTS
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(Rcstated)

4,895,939,934

4,760,826

2,856,946,084

749,435,388

8,878,062

5,511,284,979

4,,900,700,760 3,(t15,,259,534 5,511,284,979

20,642,354

5,530,690,859

76,709,710

2,771,693,316 5,511,284,979

5,551,333,213 2,848,402,426 5,511,284,979 39,785,096,,194
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KENYA T'RANSPORT SECTOR SUI'PORT PROJECT-

Reports und Financial Statements

For the Jinanciul yeor ancled June 30, 2020

7. STATIIMENT' OF IUNANCIAL ASSI'I'S AND T,IAI}ILITIES AS A'I'30'TH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The financial statements were approved

signed by:

olt and

Eng Petcr M. Mundinia
Dircctor ()cneral

Eng. David A. Muchilwa
I)ircctor-I)cvelopment

CI'A anjc Kera
l)cputy Dircctor (F'&A)
ICPAK Member No. t1279

it{\{t\\n

I,'INANCIAI- ASSETS

Cash and Cash Equivalents

Bank Balances

TOTAL FINANCIAI,
ASSETS

RtrPRI]SENTE,D BY

Cash and cash equivalents b/fwd

Surplus/Deficit for the year

NET FINANCIAL POSITION

Notc

10.9

10.9

2019120

Kshs

1 ,041,404,653

2018fig
Kshs

(Restatcd)

1,692,037,706

1,041,404,653 11692,037,106

1,692,037,106

(650,632,453)

925,179,998

766,857,108

1,041,404,653 1,692,037,106
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lleporls anrl l;in ancia I Stota tnents
For tlrc finoncial yeay ended June 30, 2020

8. S'I'ATI'MENI' OF CASI{FT,OW F'OR'I'HE PI1RIOD 301'H JUNI| 2O2O

The acconnting policies and explanatory notes to these financial statements are an integral part of the
flnancial statemcnts

rfi"t5
I,)ng I'ctcr M undinia
I)irector ()encral

? fi AUE ?IiO

I)atc

flng. I)avicl A. Muchilwa
I)irector-Dcvclopnrcnt

l)atc

CPA nje Kera
I)cputy Dircctor (1,.&A)
ICI'AK Mcmbcr No. 8279

2 6 AU0 20?0

I)atc

Receipts for operating income
'l'ransfer from Government entities

Miscel laneous receipts

Payments for operating expenses

Purchase ofgoods and services

Notc

10.3

10.5

10.6

2019t20

Kshs

2018n9
Kshs

(llestated)

4,895,939,934

4,760,926

(20,642,354)

2,956,946,094

8,979,062

(76,709,110)

Net cash flow from operating activities 4,880,058,406 2,789,115,036

Cashflow From Investing Activities
Acquisition of Non-Financial Assets 10.7 (5,530,690,859) (8,282,978,295)

Nct cash flows from Investing Activities (5,530,690,859) (8,282,,978,295)

Cashflow From Borrowing Activities
Proceeds from Foreign Borrowings
Refunds to IDA

10.4

10.8

6,260,720,367

Nct cash flow from financing activities 6,260,720,,367

Net Increase In Cash And Cash Equivalent
Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of thc year

(650,632,453)

1,692,037,106

1,041,404,653

766,857,109

925,179,998

1,692,037,106
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KENYA I-RANSPORT' SI|CTOR SUPPORT PRO.I E(:7-
Reports and Fitrcrrtciul Stotenrcnts
P'or the Jittancial year endecl June 30, 2020

9. STATT,]MEN'I' O}' COMI'AITATIVE I}UDGIiT ANI) ACTTJAL AMOUNI'S

Note: The significant budget utilisatior-r/performanoe differences in the last column are explained in
Annex I to these financial statements.

Eng Pctcr M. Mundinia
Director Gcncral

? fi AUG ?I?O

Datc

Eng. l)avid A. Muchilwa
Di recto r-I)evclopm ent

? 6 AUE iO?8

Cl'>A Chan.ie Kera
Dcputy Director (F&A)
ICPAK Mcmber No. 8279

AU0 lil?il

DatcDatc

4
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a Ir c:a+b d e:c-d t:dtc
%Receipts

Transfer fi'om
Government
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Miscellaneous
receipts 4,760,826 100%

Total Rcccipts 1,246,151,459 4,349,568,32(t 5,595,719,785 4,900,700,760 695,019,025 88"

Paymcnts

Purchase ofgoods
and services
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20,642,354

44,386,572 99%
Acquisition of non-
financial assets:

5,530,690,859

Total Payments 1,246,151,459 4,349,569,326 5,595,719,785 5,551,333,213 44,396,572 99"h
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IGNYA TRANSI'ORT SECTOR SUPPORT PROJECT
Reports unrl Financiol Statements
For the financial yeat' ended June 30, 2020

1 0. NO'I'ES'I'O I'HIi] FTNANCIAI, S'TATIiMEN'I'S

1-he principal accounting policics adopted ir-r the preparation o1'these financial statements are set out
below:

l0.l Basis of Preparation

10.1.1 Statemcnt of compliance ancl basis of preparation

'fhe financial staternents have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions.
The financial statements cornply with and conform to the fbrrn of presentation prescribed by the

PSASB.

The accounting policies adopted have been consistcntly applied to all the years presented.

10.1.1 Reportingcntity

The financial statements are fbr the Kcnya'fransport Support Project under National Government

of Kenya. I'he financial statements encompass the reporting entity as specified in the relevant

legislation PFM Act 2012 .

l0.l.I llcporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and

reporling currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.2 Sisnificant Accounting l'olicics

a) Rccognition of reccipts

The Project recognises all rcceipts from the various sources when the cvent occurs and the lelated

cash has actually been received by the Govcrnment.

. Transfers from the Exchequer
'l'ransltr li'om Bxchequcr is bc recognized in thc books o1'accounts when cash is rcceivcd. Cash is

considcred as receivcd when paymcnt instruction is issucd to tlie bank and notilled to thc rcceiving
entity.

o Ilxternal Assistancc
Irxtcrnal assistance is rcce ivcd throurgh grants and loans li'om multilateral and bilatcral
dcvclopmcnt partncrs.
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IGNYA TRANSPORT SECTOR SUPPORT PROJI|CT'
Reporls ond l-inanciul Stotements
For theJirtancial year anded June 30, 2020

Donations and gronts
Grants and donations shall be recognized in thc books of accor.u'tts wheu cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant
item and upon determination of the value. 'l'hc date of the transaction is the value date indicated
on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external
loans acquired by the Project or any other debt the Project may take on will be treated on cash

basis and recognized as a receipt during the year they wcre received.

Undrawn external as s istance

These are loans and grants at reporting datc as specified in a binding agreement and relate to
funding fbr the Project currently under dcvelopment where conditions have been satisfied or
their ongoing satisf'action is highly likely and the project is anticipatcd to continue to completion.
An analysis of the Project's undrawn external assistance is shown in the funding sumnlary

. Other receipts
These include Appropriation-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale of tender documents. fhcsc are recognised in the financial statements the tirne
associated cash is received.

b) Recognition of payments

The Project recognises all payrnents when the event occurs and the related cash has actually been

paid out by the Project.

o Compensation of employees
Salarics and Wages, Allowances, Statutory Cor-rtribution lbr ernployees are recognized in the

period when the cornpensation is paid.

o Use of goods and services
Goods and services are rccognized as payrllents in the pcriod whcn the goods/services are

consumed and paid for. II'not paid fbr during the pcriod whcre goods/serviccs are consumed,

they shall be disclosed as pcnding bills.

. Intercst on borrowing
Borrowing costs that include intcrest are recoguized as payment in the period in which they

incurred and paid fbr.

o Itepayment of borrowing (principal amount)
'l-he repayrnent of principal aurount of borrowing is reooguized as payment in the period in
which tl.rc repayment is mac1e. 

-l'he stock o1'dcbt is disclosed as an annexure to the cor-rsolidated

llnar-rcial statelrents.
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I{ENYA TRANSPORT SECTOR ST]PPOITT PROJECT
Reports orrd Fittcrrtciol Stoteme nts
I;or thefinoncialyeor ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)
o Acquisition of fixed assets

The payment on acquisition o1'property plant and equiprnent itcrns is not capitalized. The cost

of acquisition and procecds fron-r disposal ol'thcse iterns are treated as payments and receipts

items respectively. Wherc an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably cstablished, a corltra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a surnmary provided for purposes

of consolidation. This sumrnary is disclosed as an annexure to the consolidated financial
statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the fonn of actual goods

and/or services rather than in money or cash terms. 'l-hese donations may include vehicles,
equipment or personnel services. Where the financial value received lor in-kind contributions
can be reliably determined, the Project includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shofi-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts hcld at the Central Bank of Kenya and at

various commercial banks at the end of the financial ycar. Iror the purposes of these financial
statements, cash and cash equivalents also include short terrn cash imprests and advances to
authorised public officers and/ol institutions which were not surrendered or accounted for at

the end of the financial year.

Restriction on cssh
ILestricted cash represerlts anlounts that are linrited/restricted fi'om being used to settle a liability
fbr at least twelve months alter the reporting pcriod. 'l'his cash is limited for direct use as

required by stipulation. Arnour.rls maintaincd in dcposit bank accounts arc restricted lbr use in
refunding third part deposits

l



KENYA TRANSPORT SIJCTOR SUPI'OR7' PROJECT
Statenrcnt of Budget Performance
For tlte year ended June 30, 2020

SI(;NII,-ICANT ACCO UNl'ING I'OLIC I BS (Contin ucd)

e) Accounts reccivable
For the purposcs ol'tlrese financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted I'or at the end of thc
financial year is treated as receivables. This is in recognition of the government practice where
the irnprest payrnents are recognized as paymcnts when fully accounted Ibr by the imprest or
AIE holders. This is an enhancernent to the cash accounting policy. Other accounts receivables
are disclosed in the financial statcments.

0 Pcnding bills

Pending bills consist of unpaid liabilities at the end of the financial ycar arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' iterns to
provide a sense of the overall net cash position of the Project at the end of the year. When the
pending bills are finally settled, such payrnents are included in the statement of receipts and
payments in the year in which the paynents are made.

g) Budget

The budget is developecl on a comparable accounting basis (cash basis), the same accounts
classification basis (except lbr accounts receivable - outstanding irnprest and clearance accounts
and accounts payable - deposits, which are accourrted for on an accrual basis), and for the same
pcriod as the financial statcnrents. The Project's budget was approved as required by Law and

National Treasury Regulations, as wcll as by the participating developrnent partners, as detailed
in the Government of Kcnya Budget Printed Estimates for the year. 'l-he l)evelopment Projects
are budgeted for under the MDAs but rcccive budgeted funds as transfers and account for them
separately. Thcse transfers are recognised as inter-entity transfers and are elirninated upon
consolidation.

A high-level assessr.nent of the I)ro-iect's actual perl'orrnance against the comparable budget for
thc financial yearlperiod undcr review has becn included in an annex to these financial
staternents.

h) Third party payments

lncluded in the receipts and payments, arc payments rnade on its behalf by to third parties in

fbnr ol'loans and grants. 'l-hcsc payrnents do not constitute cash receipts and paymerrts and are

disclosed in the payrncnt to third parties column in the staterncnt of rcccipts and payrnents.

Durirrg thc year Kshs Nil bcing loan disbursernents were received in fbrnr ol'dircct payrnents
fi'orn third parties.
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K E N YA TRANS PO R7' S ECTOR S (/ PPO R T PR OJ IJ C7'
Reports ond Finortcial Stulentants
F'or lhe./inanciol )teur endcd June 30, 2020

SIGNI I.'ICANT ACCO UNTING POLICI E,S (Conti n ucd)

i) Ilxchange rate differcnccs

The accounting records are maintained in the Iunctional currency of the prirnary econonric
environment in which the Project operates, Kenya Shillings. Tratrsactions in lbreign currencies

during the yearlpcriod are converted into the functional currency using the exchange rates

prevailing at the dates of the transactions. Any loreign exchange gains and losses resulting from
the settlernent of such trarrsactions and from the translation at year-end exchange rates of
morretary assets and liabilities denorninated in foreign currencies are rccognised in the

statements of receipts and paynents.

j) Comparative figurcs

Where necessary comparative figures for the previous financial yearlperiod havc becn anrended

or reconfigured to conform to the required changes in financial staternent presentation.

k) Subsequent evcnts

There have been no events subsequent to the firrancial yearlperiod end with a significant impact
on the financial statements for the year ended Junc 30, 2020.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statemeltts authorized for issue after their discovery by: i. Restating the comparalive atnounts

for prior period(s) presented in which the crror occurred; or ii. If thc error occurred before the

earlicst prior period presented, rcstating the opening balances of assets, liabilities and net

assets/cquity for the earliest prior period prcscntcd.

9



J IGNYA TRANSPORT SECTOR SUPPORT PROJECT
Reporls und F-itt uttciul Stotements
F-or the/inonciol year ended June -J0, 2020

10.3 ITIICIIII'TS ITROM GOVEITNMIINT OF KIINYA
2019t20 20t8t19 Cumulativc

Kshs Kshs to-date
Counterpart funds Quarter I 209,466,066 903,3s2,t97 I ,733,144,602
Counterpart funds Quarter 2 349,820,084 290,567,141 1,497,042,451

Counterpart funds Quarter 3 372,733,918 529,403,021 | ,533,365,371
Counterpart funds Quarter 4 3,963,919,866 1,133,623,725 6,220,186,807

Total 4,,895,939,934 2,956,946,084 10,983,739,231

IO.4 LOAN FROM BXTERNAL DEVELOPMENT PARTNBRS
During the 12 months to 30 June 2020 we received funding frorn Development Partners in forrn of
loans ne atccl the National is as detailcd in the table bclow:

IO.5 MTSCET,LANITOUSII.ECBII''fS

Total amount in KshsName of Donor
Loans

received in
cash

Loans
received as

direct
payment

FY 2019t20 FY 2018/19
Kshs Kshs Kshs Kshs

Loans Receivcd from
Multilateral Donors
(International Organisations)
International Developmerrt
Association

6,260,720,367

'I'otal 6,260,720,367

FY 2019t20
F-Y

2018n9
Cumulativc

to-date
lleccipts and

payments
controllctl by

thc entity

Payments
made by

third
parties

'I'otal

Payments
Total

I):rylncn ts

Kshs Kshs l(shs Kshs Kshs Ilcstated
Bank Intcrcst 4,760,826 4,J60,826 8,878,062 I 38,80 l, I 02

Advance Payment
(iuarantce Itecall - Vil
Ltd

208,888,809

Total 4,760,826 4,760,826 g,g7g,o62 347 ,(t89,91I

l0



KENYA TRANSPORT SECTOR S UPPO RT' PROJECT
Reports uttd Finunciol Stolements
For the./irt June 30, 2020

I0.6 I'URCIIASIi OF (;OODS AND SI'ITVICBS

10.7 ACQUISTTTON OF NON-FTNANCIAT, ASSETS

ltY 2019t20 FY 2018/19

Cumulativc to-
date

Receipts
and

payments
controlled

by the cnti8

Payments
madc by

third
partics

I'otal
Paymcnts

Total
Paymcnts

Kshs Kshs Kshs Kshs Kshs
Communication,
supplies and

services
s2,800 15,922,489

Domestic travel
and subsistence

19,787,534 19,787,534 43,736,252 243,835,658

Training
expenses

854,820 854,820 32,920,058 134,670,920

Total 20,642,354 20,642,354 76,709,110 394,429,067

t'Y 2019120 FY 2018/19 Cumulative
to-date

Ileccipts and
payments
controllcd by
thc entity

Payments
madc by
third
parties

Total
Payments

'fotal
Payments

Kshs Kshs Kshs Kshs
(Ilcstated)

Kshs

Construction of
roads

5,134,716,022 5,134,716,022 7,375,059,090 34,922,762,524

Purchase ofofficc
furniture & general
equipment

35,285,439

Research, studies,
project preparation,
design &
supervisior-r

395,974,837 395.974,837 4,197,339,936

Acquisition of
other intangible
assets

23,170,457 69,783.195

'l-ot:rl 5,530,(r90,[i59 5,530,690,859 8,282,978,295 39,225,170,994

I

884,148,748



J I{ENYA TRANSPORT' SECTOR SUPPORT PROJECT
Reports und Finuttcial Slutenrcnts
For llte ./ittnnciil yaar e nded June -10, 2020

10.8 MISCELLANI,IOUS EXI'>ENDITtJRE

10.9 CASH AND CASI{ AI,ITNI'S C/FWI)

il SPECIAI, I)IIPOSIT' ACCOUNI' MOVBMIINI' SCI{EI)TJLII

The Special Dcposit Account rccorrciliation statement has been attachcd as Appenclix 01 support thcsc

closirrg balances.

FY 20r9t20 FY 20r8/19

Cumulative
to-date

Receipts and
payments

controlled by
the entity

Payments
made by

third
parties

l'otal
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs

Interest
Overcharge

I I ,015,603

Refunds to IDA in
relation to
Encashment of VII-
[-td Advance
Paynent Cuarantee

154,480,530

165,496,133

20t9t20 20t8/19
Kshs

(Ilcstatcd)Kshs

399,163,9071,095,076Bank accounts - NIC A/C No. 1-ll0-001524

2,914,7552,914,755- NIC A/C No. l-001-936677
1,289,958,4441,031,394,822- NBK Retention A/C 0100132733200

1,041,404,653 1,692,037,106

2019t20 2018n9
KshsKshs

1,217 119,424Opening llalancc
749,317,181Total amount depositecl in thc accctutrt

749,435,388'l'otal Arnount withdrawrt (as pcr Statctncnt ol'lteccipts &l)aymcnts)

1,217 1,217Closing Balanccs (as ;lcr Sl)A llank Account Ilcconciliation
attachcd)

t2
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J KENYA TRANSPORT SECTOR SUPPORT PROJECT'

Reports und Finutciul Sto(ements
For the./ittuttciul _year anded June 30, 2020

IO.IO PI{IoR YIIAIT AI).IT]ST'MI.]NT
Ilalancc b/f

FY 2018/2019 as
per Financial

statements
Kshs

Adjustmcnts Adjustcd
Balance b/f

FY 2018t2019

Description of the error Kshs Kshs

Bank account Balances 402,158,661 1,289,879,445 1,692,037,106
Acquisition of Non-Financial Assets
(Controlled by the Entity)

3,227,928,766 (456,235,450) 2,771,693,316

Prior year adjustment has been necessitated by PSAB introduction of the note on retention in the financial
statements in IrY 2019120. Retention amounts had previously been expensed and have now been
introduced in the staternent of Financial Assets.

IO.I l CHANGBS IN ACCOUNI'S PAYAI]LB -ITETBN'TIONS
2019 - 2020 2018 - 2019

KShs KShs

Retentions as at l't July (A) 1,289,958,444 833,722,994

Retentions held during the year (B) 210,91 8,835 769,165,017
Itetentions paid during the Year (C) 469,492,457 312,929,567
Retentions as at 30th June D: A+B-C 1,031,394,922 L,,289,958,444

II. PENDING BILLS Annex
Ilalancc b/f FY

2019/2020
Additions for the

period
Paid during

the year
Balance c/f FY

2019/2020
Dcscription Kshs Kshs Kshs Kshs
Construction of I{oads 4,028,551.920 2,665,446,250 5,134,716,022 1,559,282,149
Supervision Services 230,503,459 299,492,495 395,914,837 134,021,115
Supply of Goods and
Services

20,642,354 20,642,354

'I'otal 4,259,055,379 2,985,591,099 5,551,333,213 1,693,303,263

t3
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I{ENYA TRANSPORT SECTOR SUPPORT PROJECT
St ul ente nt o.f B udget Perforntunce
I;or the -yeur ended June 30, 2020

12. PIIOGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
'l-he fbllor,ving is the summary of issues raised bythe external auditor, and management comments that were provided to the auditor. we have
norr irrated lbcal ns to resolve the various issues as shown with the associated time frame which we the issues to be resolved

Note 9 to the flnancial statements
reflects pending bills amoLrnting to
Kshs 4.259,055.378 as at 30 June.
2019. Although Managernent has
cornnritted to liaise with the line
ministry and the National Treasury
fbr adequate budgetary allocation and
timely, exchequer releases fbr prornpt
payments in the subsequerrt firiancial
year. the project is at risk of incLrrring
additional significant interest costs
and penalties with the continued
del in nrak ents

I

Eng Peter M. Mun
Director General

nta Eng. David A. M
Director-Development

OBSERVATIONNote RESPONSE Focal Point
Person to

Resolve the
Issue

Name and
designation

Status:
(Resolved /
Not
Resolved

Time
Frame

The Authority is liaising with the parent

Ministry and the National Treasury in an effort
to secLlre adequate budgetary provisions to
settle all the outstanding certificates. This is
evidenced by the increase in GoK Budgetary
allocation from Kshs 1.8 billion in Fy
201812019 to Kshs 5.59 billion in Fy
201912020.

The Authority will continue liaising with line
Ministry and National Treasury, to make sure
that tirnely payments are made for all the
certified works.

Eng. C.D
Okeyo

Continuous Continuous

Datc
?6 AUG ?I?fr

Date

14
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I(EiVYA TRANSPORT SECTOR SUPPORT PROJECT
Reports und Finuncial Stutements
For the.finuncial year ended June 30, 2020

ANNEX 1 . VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

'l-ransler fiom Governrnent entities

'I'otal P:rvments

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation

Variance

o/o of
Utilisation
Variance

Comments on Variance

Il.eceipts a b c:a-b d:bla%

5 ,595 ,7 19 ,l85 4,995,939,934 699,779,951 87%
Downward re-valuation of land
com

M iscel laneous receipts 4,760,926 (4,760,926) 100%

Total Receipts 5,595,719,795 4,900,700,760 695,019,025 89,
Prlvments

Purchase ofgoods and services
5,595,719,795

20,642,354
44,396.572 99%

Acclu isitiorr o1' rron-f inancial assets 5,530,690,959

5,595,719,795 5,551,333,213 44,396,572 99o/"

15
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KENYA TRANSPORT SI|CTOR SUPPORT PROJECT
Slatement of' Budget Pu formance
Fitr the year ended June 30, 2020

ANNEX 2A - ANALYSIS OF PI,INI)IN(; IIILLS

2^279.969

Outstanding
llalance

Outstarrding
lla la nce

Supplier of Goods or
Services

IPC
No

C)riginal
Amount

Datc
Contractcd

2020 2019

a b c tl=a-c
Construction of Roads

Works
JIANGXI ZllONGMlll ZZ 37.073,029 2017-12-05 37,073,029
JINNGXIZHONGMEI 3l 58,3s 1,538 2018-I t-t0 58,351.538
.IINNGXI ZIIONCMIJI -, I 28,t53,223 20t9-09-25 10,093.427 I 8.059,796
JIN N(JXI ZIION(;MI,I 38 80.800,872 2020-06-25 80.{t00,872
JIANGXI ZIIONGMIJI l0 447,685,t04 2018-1 l-09 424,085,462 23,s99,642
JIANGXI ZIION(;MI]I t2 406.562,790 2019-03-13 403.060,848 3.501,941

China l)alian l9n I t,993,013 2017-08-31 7,000.000 4,993,013
China l)alian 274 30.033,716 2019-l r-01 30,033,716
SI] I IN'I'I.)I{NN]'IONN L l4 93,236.3t2 2018-10-29 84,451,636 8,784,67 5

SI] I IN'I'EITNA'I'IONAI t6 120,989,547 20 I 9-03-0 I 120,922,016 67,531
SI]I IN'TF]RNAl'IONAI, 2o 122,729,643 2020-0t-tJz 7 5,738,514 46.99t,t29
SIll IN'flrl{NATIONAL ll 59,831,662 20r9-01-18 s8,687,297 t,144,365
SI]I INI'DRNATIONAI, l2 16,253,143 2019-02-t t t3,656,051 2,597,092
CIIINA RAII,WAY 2ISI' 6n 595,060 20 1 8-02-0 1 595,060
CI.IINA RAILWAY 2I51' r4n 4,351 ,7 69 20 1 8-06-28 4,3st,769
CIIINA RAILWAY 2IS1' 21A r ,029, I 0l 2020-06-30 r .029, r0 I

CIIINA RAII,WAY 2IST 2ltl 206,s69,708 2019-10-04 t93,237,599 I 3.332. I 09

CIIINA IIAII.WAY 2IST 2tc. 2,063,754 2020-03-02 2.063,754
CI I INA NA'I'IONAI, AI]RO t3n 29,933,070 2019-06-2s 29,933,070
Land Compensation
I-and Compensation 3,01 5,3 r 7,0 r 3 Various 2,1s0.051,699 865.265,3 l4
Land Compensation 36r,493,995 Various I 88,703,953 t72,790,042
I-and Compensation 522,358,595 Various 368,435,006 I 53.923,s89
l'otal Construction of
Roads

5,657,405,657 4,098,r 23,510 1,559,282,147 3,995,124,705

Supervision Services
III' (;N IJI:IJ IN(;I;NII:IJItI, 72 4,438,619 2020-04-17 4.438.619

III) (JN IJI]I; INCI.]NII]IJIII] 73 8,876,727 20zo-04-t7 8,876.727
I ll'} GAUljl j IN(;lrNI IitJl{l.i 9,309.564 2020-04-t7 9.3 09.5(r4

I II' (;AI.JITIT IN(JI]NII'URI' 75 7,424.635 2020-04-17 7,424,63s
76 7.188,638 2020-04-t7 7.188.63ti

I ll' (lAtJIrlr IN(;lrNI I:til{la 77 7.084.760 2020-04-t7 7.084.760
III' (in I.llrF INCiI;NlIitll{l:. 78 6.849.263 2020-04-t7 6.849,263
Ill' Gn [Jl]lr INCI:NII-)tJt{lr 79 5.948.33(r 2020-04-t7 5.948.336
I II' (;n t.il;1" IN(;lrNl I r( JItl-, 79A 3.689.500 2020-04-t7 3.6n9.500
lll' (ln (.lFIr lN(il:Nll:til{l:) li0 5.071-904 2020-04-t7 s.077.904
IiGIS IN'I'IJI{NN'I'IoNN I, 7<'t :].855.944 20t9-07-25 3.855.944
DGrS tN',l'rI(Nn]'rONn t_ 80 3.4(r5.468 2019-07-25 3,465.468

3.321t.274 20 r 9-09-04 3.328.27 4I](iIS INl-I]II.NA'I'I oNN I,
t,(i I S I N'l'liltNn'f I ONA L

lll
4l 6.097.530 2020-06-04 6.097.530

IJGIS IN'I'DI{NA'I-IoNN I, 42 6.042.217 2020-06-t6 6.042.217
1'I](]I.INIPI.NN & (]NS !..) ! 2.52s.390 20 I 8-04-0 r 2.5 2 5.i90
,I'I]]('I INII'I,NN & ('NS l.J-) 2.525.390 20 t tt-04-0 I 2.5 2 5.390
'l'lr(ll INII'l.AN & ('n S 2.34

r6

20 1 8-04-0 1

Anrount Paid
To-Date

} II' GAUFIT INGIJNI I.]IJItIl
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,1" KENYA TRANSPORT SECTOR SUPPORT PROJECT
Repo rts a n d F-i n an c icr I St ate nrc nt s

?-or the nciol ended June -10, 2020

Supplicr of Goods or
Services

IPC
No

Original
Anrount

:l

Datc
Contracted

lr

Anrount I)aid
'l'o- l)atc

Outstanding
Ilalancc

Outstanding
Balancc

2020 2019

C tl=a-c
.f 

I]CI INII'I,AN & C]N S 2.3s 2,128,701 20 I 8-04-0 I 2,128,701
'll,(ll INll'}l.AN & CIAS 2.36 1.682,10t 20 l 8-04-0 I I ,682,101
,I'I]CIINIPI,AN & CAS 2.37 1,682,101 20 l 8-04-0 r r,682,I0r
]'I.]CIINIPLAN & CAS 2.38 l.(r82,101 20 I 8-04-0 I I ,682, l0 I
.I'DCIINIPI-AN & CN S 2.40 161.989 201tt-06- l3 r 61,989

l'IrCI-lNIl'l,AN & CAS
2.43-
2.47

1,285,026
20 r{r-09-30

1,285,026

l,(il S INl'llRNn'l'lONn L 35 4,599,758 2020-02-14 4,599,7 58

L]GIS IN'I'L,R.NA]'IONAI. 36 4,167,303 2020-02-14 4,167,303

IrGIS INTERNA'I-IONAl. )t 4,280,216 2020-04-t4 4,280,2t6
ltcts IN'nittNnl'toNn l. 38 4,184,245 2020-06-lo 4,t84,245

I]GIS IN'TI]RNA'I'IONAI, 39 s,058,895 2020-06-10 5,058,895

I]GIS INTI]RNAl'IONAI- 40 5,286,7 t9 2020-06-10 5,286,719

n'l'I'n IN l:N l l,l{l'l{lSl: I 13,150,288 2018-01-19 I 1,336,455 I ,8 13,83 3

Total Supervision Services 146,7 11 ,7 42 145,357,570 134,021,1 l5 230,503,458

Supply of Goods &
Serviccs
'l'otal Supply of Goods &
Services

33,427,275

1'raining

Grand'I'otal 5,804,1 I7,399 4,243,48 t,080 r,693,303,263 4,259,055,378

t7
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I(EIYYA TRANSPORT SECTOR SUPPORT PROJECT
S t u t e me n t o.f' B u dg et Performance

L
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?

For llte year endetl June 30, 2020

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Asset class

Construrction of Roads 29,789-046,502 5,134,716,022 34,922,762,524

Purclrase of ofllce firrniture & general equiprnent 35,285,439 35,285,439

Research. studies, project preparation. design & supervision 3,801,364,999 395,974,837 4,197,339,936

Intarrgible assets 69,783,195 69,193,195
Total 33,694,490,135 5,530,690,959 39,,225,170,994

l

t8

Opening Cost

(KShs)

2019t20

Purchases/Additions
in the Year

(KShs)

2019t20

Disposals
in the Year

(KShs)

2019t20

Closing Cost

(KShs)

2019t20

(a) (b) (c)
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