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In aceéordance with the provisicns of the Guarantee (Loans) Act
Cap 461 the following informaticn is laid before the National Assembly
relating to a Guarantee which the Kenya Government proposes tc give
jointly and severally with the Governments of the United Republic of
Tanzania, and the Republic of Uganda in respect of a Loan in various
currencics equivalent to US $32,500,000 or approximately K£11,607,143
at the present rate of cxchange, by the Intcrnational Bank for
Reconstruction and Development (World Bank) to the East African Posts
and Telecommunication Corporation. The Loan will bear interest at
whatever rate is being bhargcd by the Bank for new loans when the Bank
Loan Agreement is signed. This is calculated c¢n the principal amount
of Loan withdrown and outstanding from time tc time. In addition there
will be 2 commitment charge at the rate of three-fourthe cf onc per ccnt
(%4 of 1%) per annum on the principal amount of the lean not withdrawn

from time to time.

The Loan is repayable over a pericd of 20 years with 4 years
groce period. Repayment will start on 1st July 1978 in aceordance
with an agreed amortizaticn schedule, The interest and other chargces

will be paid semi-annually.

The Eost African Posts & Telecommunication Corporaticn is provided
for in the Treaty for East African Co-operation and cstablished under
Zast African Posts & Telccommunicotion Corperaticn Act 1967, The
Corporation has asked the International Bank for Reconstruction and
Development to make the Loan to assist it in financing a projcct

which is gearcd to mecet the additicnal demand for telecommunicaticns

facilitics up to 1975, It will also alleviate present ccngestion, overcome

service difficulties, and improve and cxtend telccommunications in rural
creas, The projecct comprises the first three-year (1973 - 1975) phase
of longeterm seven-year (1973 - 1979) development program drawn up by
Enst African Posts & Telecommunication Corperation and approved by

the Communieation Council of the East African Community.
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The projecct proposed for Bank finapcing provides for the

expansion and modernization of facilities and includes:=-

Part A '
Provision and installation of teclephone exchange equipment
and facilitics for about 19,300 automatic subscriber conncctions and
about 10,000 manual subscriber connecticns in rural arcas; expansion
of the cable and subscriber distribution netwcrks and provision and

installaticn of the necessary subscriber apparatuse

Part B

Provision and installation of (i) additional mierowave
systems to link Naircbi with Arusha, Naircbi with Nyeri, Darecs-
Salaam with Dodoma, and Dodoma with the Zambian border; (ii)
VHF/UHF radioc systems, overhcad lines and carrier c¢ircuits to
extend services to existing and new exchanges; (iii) additional
multiplex equipment; and (iv) subseriber trunk dialing exchange
cquipment, for about 2,000 additional Yong distance circuits and
about 139,000 gircuit miles,

bPart C

Provision and installatiocn of teleprintcrs for the gonnew
ction of about 900 subscribers on telex exghanges and about 70
tcleprinters in publiec offices; and of about 6Q data terminals
and about 180 VF telegraph c¢ircuits,

Part D

Construgtion of a new headquarters building for the Core
poration in Kampala, and expansicn of its training program through

provision of additicnal equipmenty fagilitics and instructors,

Parliament is now requcsted to a2grce that the Kenya
Government cxtend to the International Bank for Recconstruction

and Development joint and severa) guarantecs in the sum of

US 324200 4Q00,
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The current total contingent liability of the Kenya
Government in respect of guarantees given under Scction 3 of the
Guarantee (Loans) Act (other than those specified in the schedule
to the Act) amount to K€ 90,862,534, With the Guarantee of
K& 11,607,143 proposed in this Sessional Paper, the aggregate
will be increased to K£102,469,678 of which K£ 33,809,705 will
fall within paragraph (a) and K€ 68,660,242 within paragraph
(b) of Section 3 of the Act.

Minister of Finance & Planning,
The Treasury,
NATRCBI
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