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In ac6ord,ance with the provisicns of the Guarantee (Loans) Act

Cap 46t the following lnformaticn is laid before the National Assembly

relatin3 to a Gu:trantee which the Kenya Government proposes to give

jointly and sevcrally with the Governments of the Unitcd Republic of

Tanza.nia, and the Republi-c of Ugand.a in respect of a Loan in vari'ous

currencies equivalent to US $]2r5O0rOO0 or approximately KS}I16O?rt43

at the present rate of cxchange, by the Intcrnetienal Bank for

Rcconstruction and Development (lVor1d &rnk) to the East Afric':-n Poete

and Telecommuni.cation Corporation. The Loirn will bear intercst ':'t

wh:.tevcr rate is being chargcd by the Bank fc..,r new loans wben the Bank

Loan Agreement ls signed. This is calculated cn the princi-pal amount

of J,orn withdre.wn end outstanding frcm time tc timer In additirrn there

will be a comnritment charge at the rate of three-f,ourtha cf onc pcr ccnt

Qh of L%) pcr annum on the principal amount of the loen not wlthdrawn

from time to timc.

The Loan is repayablc. ovca a period of 2O yc:rs with lt years

gracc period. Repayrrrcnt w111 start on lst July 1978 in accordance

with an ,tgreed anc,rtiz:rticn Schcdule, The intcrest and c'ther chargcs

will bc paid scmi-annual1Y.

The Ea.st African Posts & Telecommunication Ccrporf,ticn ls prcvided

for in the Tre:ty fcr East African Co-opcration :nd cstablished under

East African Posts & Tefscommr:nicatlon Corpcr:rtion Act 1967. The

eorpora.tion h:.s asked thc Internrrtional Bank for Rcconstructlon end

Developrncnt to make thc Loan to assist it in financing a projcct

which is gearcd to meet the additicnal demand fcr telecoiitmunicrticns

facilitics up to L9?5, It will also alleviete present congestionr ovorcome

scrvice dlfficuLti.es, end improve and .xtend tel-comr,tunications ln rural
i.rer.s, The projcct comprises the first thrce-ye:.r 0971 - l9?5) phase

of J-ong-term seven-yer.r og?1 - l9?9) dsysfopmcnt program dra.wn up by

Eest African Poste & Telecommunic,-'.tj-on Corpcr:tlon and approvcd by

the Conmunlcatlon Council of the East Africen Coamunity'
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The prc.iject proposed for Bank financing PraYides for the

expansi-on and, moderni-zation of facilities and includes:-

Part A

Provision and j-nstallation cf tclephone exchange equipncnt

and f:cil-iti-.s for about IgTJOO automatic subscriber connections and

abou.t IOrOOO manua} subscriber eonnections 1n rural arc'is; expansion

of the cable and subscriber distribution netwcrks and provision and

instaU-ation of the necessary subscriber apparatuso

Pert B

Provislon and installation of (i) additlonal glorowave

systems to link Nairubi with Arusha, Naircbi with Nyerir Dar-ss-

Salaam with Dodoma. and Dodoma with the Zambian border; (ii)
vHI'/uHI' radio systems. overhead lines and camicr glrguits to
extend oerviccE to exleting and new exghanges; (ifi) additionel
nul,tiplet equipment; and (iv) subsCrlber trunk dlaling exchange

equipncnt, for about Z.OOO additlonat long distance cirouits aird

about 1J9rO0O gtrcuit mtlesj

3U
Provlsiop and instalLaticn of teleprintcrs for the conner

ctir,n of about 9OO eubscribers on telex exghanges and about 70

tcleprinters in publlC officeeg and of about 6Q aata termj.nals
r.nd absut 18O !B telegraph gtreuitso

Part D
HFI'

OonstruCtion of a ncw headguarters buj,lding for the Corr-

pora.tion in Kampe.ta. and expansicn of its tral.ning Progrrn through
prcvisi<.,n of additional equipmcnt. tagllltieE and instruotorso

Parliament is now regucsted to agrce thet thc Kenya

Government cxtend to the Intelnational Banlt for BeOcnstruction
and Devclopnent Joint and cevera! guaranleee in the sum of
us Ee,r,DO 1Qo01
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Bhe cu*ent total contingert Llabil.ity .of thc Kenya
Governnent in respect of guarantees gl,ven und.er Sectlon ] of the
Guarentee (Loens) Act (other tnan those specified in the sched,ule
to the Act) anount to Kg, go,{i6z$r4, lfltb tbe G,arantoe of
Kt 11t50?'L4, proposed in this sessionar paper, the aggregate
rtLl be lncreased to Ki1O2 14$1916?8 of rhich Kg, 33.8o9.?os rt11
fall rlthin paragrapb (a) ana I(g 6g,6GO,Zl2 rlthin paragraph
(b) of Section ] of the Act.

Mialeter of Finance & pl_anntng,

the Treaoury,
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