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1. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

CPA Certified Public Accountant

EIK Environment Institute of Kenya

EXIM Export — Import

Y Financial Year

GK Government of Kenya

ICPAK Institute of Certified Public Accountants of Kenya
IHRM [nstitute of Human Resource Management
IPSAS International Public Sector Accounting Standards
KeNHA Kenya National Highways Authority

KISM Kenya Institute of Supplies Management
Kshs. Kenya Shillings

[.SK LLaw Society of Kenya

MRT Ministry of Roads and Transport

NEMA National Environment Management Authority
PAP Project Affected Persons

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board
RMB Renminbi

SDG Sustainable Development Goals

TNT National Treasury

UA Unit of Account

USD United States Dollar
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l’mﬂicct Information and Overall Performance

1 Name and registered office

Projgct Name Kibwezi - Mutomo - Kitui Road Project

The loan will contribute to improve the accessibility, affordability and

Proj#ct Objectives rcliability of the transport infrastructure system to promote cconomic

growth and socio-economic development in Kenya.

Projgct Registered The project headquarters offices are at Barabara Plaza, Jomo Kenyatta
Offige and Physical International Airport, Nairobi, Off Mazao Road
[.ocdtion:
Projbet Address PO B(p( 49712-00100
Nairobi
| Telephone: 020-8013842; Email dg@kenha.co.ke; Website
Confacts: -
www .kenha.co.ke

212 *roject Information

Projlct Start Date:

28" November 2016

Projbct I'nd Date:

14th May 2022

Projct Manager:

Eng. Henry Gakuru — Ag. Director, Development

Eng. S. Ogege — Project Engineer.

Projgct Sponsor:

The Export — Import Bank of China and the Government of Kenya

2.3 Project Overview

[.ing Ministry/State
l)cp&rlmcm of the project

The project is under the supervision of the State Department of
Roads under the Ministry of Roads and Transport

Proj}ct number

N/A

Strafegic goals of the
Projgct

HImprovement of socio-cconomic status of Makueni and Kitui
counties and the whole country at large.

(i)The road project will link Kitui and other counties and help
boost tourism, mincral exploitation and transportation of
agricultural produce and link the region to the Mombasa Port.

(ii)Reduction of travel time and vehicle and vehicle maintenance
and operation costs.

(iv) The project (as part of the Mombasa — Isiolo-Addis Ababa
Road ‘Transportation Corridor) will strengthen and boost regional
trade between Kenya., Fthiopia and South Sudan.

(v) Strengthen the Connection between Kenya's three main regional
transport corridors: Northern Corridor (A8). the Kenya  Fthiopia
Corridor (A2) and Thika — Garissa - Liboi (A3)
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Project Information and Overall Performance (continued)

Summary  of  Project

Strategies tor | The project management aims (o achieve the goals through
achicvement of strategic | . ) . . L - - I
goals - implementation of the project in timely, efficient and effective
manner
Other important | PROJECT COMPONENTS AND COSTS - LOAN
background information || USD
of the project Base | Foreign Exchange Total Cost
Rate Cost
% USD (USD)
A. Civil Works
Kibwezi — 85% 194,740,598.46 | 194,740,598.46
Mutomo - Kitui _
TOTAL 194,740,598.46 | 194,740,598.46

Contract No. KeNIHA/1469/2016 — Sinohydro Corporation Ltd at
the Contract sum of Kshs 18,404,888.,139.00

The project is financed by Republic of China through The Export —
Import Bank of China at 85% on Civil Works Construction
inclusive of works consultancy supervision while 15% is financed
by the Government of Kenya.

Project Background: -

In January 2011, the Government of Kenya (GK) and Messrs
Sinohydro Corporation of China entered into a commercial contract
for upgrading of the Kibwezi — Mutomo-Kitui road as a
precondition for receiving financing from the Export — Import Bank
of China.

[n September 2016, the Government and Contractor, Sinohydro
Corporation agreed on a 42-Month Contract to execute a revised
scope of works as follows:
a) Engineering, procurement and Construction of Kibwezi -
Kitui (145Kms) Road;
b) Engineering, Procurement and Construction of Kabati -
Migwani direction (16.7 Kms);
¢) Related Township Road
Kibwezi Township Roads (3Kms), Ikutha Township Roads
(3Kms), Mutomo Township Roads and Kitui Township
Roads (§8Kms)
d) Kibwezi and Kitui Interchanges
¢) Rehabilitation of the Kitui - Kabati Road (12Kms)
) _Kibwezi and Kitui Road Social Ammenities

e —_—
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H’l'ojcct Information and Overall Performance (continued)

The project was formed to intervene in the following arcas:

.

Upgrading to bitumen standard the Kibwezi-Mutomo-Kitui-Kabati-
Migwani (A9/B64) Road is part of the Northern Corridor Transport

Improvement Project. It will cater for through traffic from

A e Mombasa via Kibwezi to Moyale and into Ethiopia on a {riendly
was

rs that the Project

ormed to intervene | direct alignment with less steep slopes and reduces travel time by

avoiding the necd to pass through Nairobi. The sections from Isiolo
to Marsabit and Moyale were recently completed and that between
Kibwezi and Isiolo is the missing link of which the project road

forms the first section.

The project financing agreement started on 28th November 2016

ct duration and ended on 14 May 2022

.__
~
a:
<.
-

ankers

of the Auditor - General
ox 30084 +- 00100 GPO

i
2.6 Rolds and Responsibilities
NAM[‘S Title Designation Key qualification Responsibilities ‘_j
Eng. l&nry Gakuru | Ag. Director, Registered Engineer | Project Implementing

Development Team eader

>sgmucl Ogege

DD — Special Projects

Registered Engineer

Project Co-Ordinator

| Management

Safeguard Specialist

Pm]u,l I“inancial
specialist

Deputy Director ILegal
Services

Mr. WiNyatwanga | DD (Environmental & Registered
Social) Environmental
1 1 | Specialist
Mr. Chianje Kera DD - Finance & Certified Public
Accounts Accountant
Ms. Ndrah Odingo | Corporation Sccretary / Member of L.SK

Advocate of the
[High Court of

/\sxlxmm Director.
[Human Resource

- Kenya
AD - Supply Chain Ruw%lcrcd Member
Services KISM

Project l.cgal Spcciuli_—s'—l-

l’m]ul Procurement
Specialist

RU’lSlLILd Member
[TTRM

v

Project HMuman
Resources Specialist
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Project Information and Overall Performance (continued)
2.7 Funding summary

The project is for duration of five and hall years with an approved loan of USD
194,740,598.46 cquivalent to Kshs. 15.644.154.918 as highlighted in the table below:

A. Source of Funds

F Source Donor Amount received to date Undrawn balance to
of funds Commitments o date*
USD Kshs - USD Kshs USD Kshs
(A) (A7) B (B’) (A)-(B) (A”)-(BY)
(i) Loan o
China 194,740,598 15,644,154,921 | 194,156,377 | 15,597,222,456 584,222 | 46,932,465
Exim
Bank
(i) ” 5 3,613,930,868 | -1 3,613,930.868 = &
Counter
part
FFunds
Total 194,740,598 19,258,085,78‘)J 194,156,377 | 19,211,153,324 584,222 46,932,465

*The undrawn balance from the Development Partner was not utilized since the finance
agreement lapsed in I'Y 20121/22 prior to project completion.

Note: - Contract Exchange rate — Kshs. 80.3333. Counterpart component costs includes the cost
of land acquisition, relocation of services and project operating costs hence exceeding the

amount of USD 34,365,987.96 (Kshs 2,760.733.220.85 equivalent) stated in the loan agreement.

B. Application of Funds

Application | Amount received to 30th June | Cumulative Amount paid to Unutilised
of Funds 2023 30th June 2023 balance to date
I ~USD ~ Kshs| USD Kshs | USD Kshs
I O R VU (1)) B Y VNS Ry
(B)

(1) Loan

China Exim | 194.156.377 | 15.597.222.456 | 194.156.377 15,597,222.456 | - 4

Bank

W T 3613930868 | o] 3603546686 | <1058 183
Counterpart

Funds

Total | 194,156,377 | 19.211,153.324 | 194,740,598 "7),21’»155(,‘9;?45[ - 10,584,182 |

Vi



y

2.8 Su

STUrAN ARIITANY [TV

[ VRV

alhiesrr Boa y
A mu% Report and Financial Statements f

=

Pl‘(#lcct Information and Overall Performance (continued)

mary of Qverall Project Performance:

or the financial year ended June 30, 2025

(a) Budget performance against actual amounts for current year and for cumulative to-date: -
FY 2022/2023 Cumulative

Actual Budget % Actual Budget Yo
Countgrpart | 496 569 776 | 178,569,276 | 100% | 3,603,346,686 | 3,729,580,276 | 97%
Funds} GK
Loan from
gt - = - | 15.597,222.456 | 18,530,000,000 |  84%
Develgpment
Partng}s
Total 178,569,276 | 178,569,276 | 100% | 19,200,569,142 | 22,259,580,276 | 86%

(b) Phyfical progress based on outputs, outcome and impacts since project commencement.

(¢) Absdrption rate for cach year since the commencement of the project.

The project physical progress is 99.9% of original scope and 29.6% for Addendum No. 3 Works

Financial Year Budget Actual Pef(zf/:)tage
HY 2082/23 178,569,276 167,985,094 94%
Y 2091/22 490,000,000 43,718,465 9%
EY 2020/21 2,465,910,929 2.,447.749,803 99%
EY 20§9/20 6,992,325,635 5,861,085,986 84%
FY 2018/19 B 3,095,011,144 3,067,888,083 99%
EY 2047/18 2,153,125,000 | 2,079,270,943 97%
EY 2046/17 6,884,638.,292 5,532,870,768 80%
TOTAL 22,259,580,276 | 19,200,569,142 86%

ang css

S mm:+'y of Project compliance: -

There were no reparted cases of significant non-compliance with applicable laws and regulations,
1tial external financing agreements/covenants in the financial year.
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MIGWANI ROAD PROJECT

3. Statement of Performance Against Project’s Predetermined Objectives
Below is a summary of the Project’s performance against the predetermined objectives:

Indicator

Performance

ﬁ()l)jcctivc Outcome

Improve the | (1) Improvement of
accessibility, socio-cconomic status
affordability and | of Makueni and Kitui
reliability of  the | countiecs and  the
transport infrastructure | whole  country — at
system  to  promote | large

economic growth and
socio-economic
development in Kenya.

Socio Iiconomic
Status

Completion of 76% of the

Road  Project has
contributed towards
improvement  of  socio-
cconomic  status  through
job creation, trade

facilitation and promotion
of tourism

i) The project road
will link Kitui and
other  counties and
help boost tourism,
mineral  exploitation
and transportation of
agricultural produce,
and link the region to
the Mombasa Port.

Level of
Economic

Activity

completion of 76% of the

Road Project has
contributed towards
improving the level of
economic activity through
job creation, trade

facilitation and promotion
of tourism

Reduction  of
travel time and
vehicle and  vehicle
maintenance and
operation costs.

(i)

Reduced Travel
Time

155 Kms of the project is
completed, hence
significantly reducing the
travel time

VI
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4, Environmental and Sustainability reporting

e Kibwezi — Mutomo — Kitui — Migwani Road Project exists to transform lives. This is our

purposd the driving force behind everything we do. IUs what guides us to deliver our strategy.

Below # a brief highlight of our activities that drive towards sustainability.

a) Good health and well-being (SDG 3): The Authority strives to undertake Road
Safety Audits to identify accident black spots, implement intervention measures and
provide road safety education to reduce accidents;

b) Gender Equality (SDG 5). The Authority encourages mainstreaming of gender
equality in project and programmes by incorporating compliance to one third gender
rule in procurement and recruitment;

¢) Industry, innovation and infrastructure (SDG 9): The Authority develops quality ,
reliable. sustainable and resilient infrastructure including regional and trans-border
infrastructure to support economic development and human wellbeing with a focus
on affordable and equitable access for all;

d) Sustainable cities and communities (SDG 11): The Authority endeavours 1o extend
the paved road network to hitherto underserved areas in the region to improve
nationwide access to high speed and all — weather connectivity: and

¢) Climaite action (SDG 13): The Authority endeavours to combat negative impacts of
road development through environmental mitigation, climate change measures and
compliance with National ~Environment Management  Authority  (NEMA)

requirements in all development projects

{nvipnmental performance

The Authbrity is working towards ensuring cnvironmental sustainability in projects by undertaking
tree plantjng excreisgs, implementation of road beautification pmgrélms. enforce reinstatement of
ies 4nd borrow pits after construction works. undertakes regular Environmental Tmpact
Assdssmeht (EIA) Audits, carries out M&l: on Environment and Social Management Plan

Ps) fs well as Environmental Social Impact Assessment (IXSIA) on projects.




ersrrgesd TUMOLUMIY = MMAIUL = MITGWANT ROAD PROJECT
Annual Report and Financial Statements for the financial year ended June 30, 2023

e LA

4

Environmental and Sustainability reporting (continued)

3. Employee welfare

In all its staff appointments, the Authority takes deliberate actions to embrace Equal Employment
Opportunity policies, gender mainstreaming, addresses concerns around Persons Living with
Disabilities (PWDs) and takes affirmative action in line with prevailing Government Poiicy
guidelines. The Authority prioritizes training to develop technical capacity of staff in the fields of
Value Engineering, Project Financing, Project Contract Management, Performance Based
Maintenance and Safety.

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual
governance audits in projects, monitoring the implementation of policies and further promotes
ethical conduct in projects. The Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings
in order to increase budgetary allocations for projects thus honouring contracts by paying its

liabilities on time.

5. Community Engagements

During the implementation of the Project, the Authority is committed to remaining a responsible
corporate citizen by being accountable for its actions through engaging in Public Participation. The
Project’s goal in terms of community engagement is to ensure that the projects foster long-term
relationships with stakeholders and communitics around the project. The aim is not Jjust to build
roads that foster development but to ensure collaboration with the local communities to achieve
sustainable development. The project stafl is also encouraged to give back to society by

participating in the Authority’s corporate social responsibility projects.

The Contractor has been involved in various CSR activities geared towards providing social
amenities to the local residents through drilling of boreholes and construction of water kiosks along
the project road, improvement of access roads and enhancing learning and playing environment in
schools along the project road. To enhance social safeguards in projects, the Authority undertakes
Resettlement Action Plan (RAP) studies and implements its recommendations. carrics out Social
Impact Assessments (SIA), undertakes gender mainstreaming and conduct stakeholders™ forum (o

sensitize the public in several cross cutting issues.
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Endvirogmental and Sustainability reporting (continued)

Some off the CSR Aletivities undertaken by the project includes:

I\EI,(.). ‘)rganization/ Beneficiary Nature of CSR (/l\(l;;g;mt
ibwezi University | Levelling the yard for Kibwezi University 205,000
2 ibwezi DCC Office Construction of parking arca with AC finishing 2,230,000
) . b Grading and repairing of road and construction of
it utomo Community at km ol 215.000
) l%/oani Commiunity at km Improved existing dam and excavated new shallow
Wells 1,288,500
f nzoa Community, Mutomo, | Improvement of existing dam 330,000
6 Bcal Commugity at km ;J(:iimg and maintenance of existing road to watel —
7 ongoi Pri. School, km Cement and steel and levelling playground 254,800
tdni Commpinity at km Repair of existing road and construction of
underground tank 1,272,800
g | UAE Sec. School at km Grading and levelling of playing ground 203,000
1( itomo DCC Office Grading and levelling of existing road 203,000
| Led communlty at km Construction of a dam for local community to store
water 780,000
12 | Chmmunity at km Construction of an earth dam 880,000
13 | Chmmunity at km + Construction of earth dam 1,180,000
! | ikl akilui Primdry School ?:]l](;lfl road sign & bump and road construction for —_—
15 | Kin School rection of 700m fence for the school 600,000
16 >wani Town Grading and levelling of existing road and 300,000 |
17 | krh Quarry community Grading and levelling of existing road (6 km) 200,000
18 Ka-Kilui to Ilika Kambi
Rdad Grading and levelling of existing road 6,000,000
19 | Kia Toma-Nzéeu River Road | Grading and levelling of existing road 1,000,000 |
20 | Rdad from Nguuni Market Grading and levelling of existing road 300,000
21 | Ik@tha Town Construction Ikutha bus parking 6,637,026 |
22 | Athi campsite Water supply system 3,600,000
23 KF)a Training center Grading and levelling of existing compound 270,000
2 Kifui County Crusher Site Bush Clearing and ground Levelling 270,000 |
25 | Ka Kilui Dispensary Construction of Access Road 270.000 |
26 a-Kilui / Ngtinziu Borehole | Drilling, Casing and Equipping of the Borchole 2.225,00{)_
27 | KWa Kethi — Mosa Borehole Drilling, casing and equipping of the borehole 2,250,000 |
28 | Kifasi — Kavisuhi Road Levelling and grading of the road section 4,338,380
29 | Kdhyangi - Kwa Vonza Road | Repair and levelling, bumps and road signs 5,900,197 |
S Kwa Vonza JuntMulutu Road | Repair and levelling, bumps and road signs 6,832,949
31| | Kapati Borehole Drilling, Casing and l"quippinu of Borehole | 2,250,000 |
32| | Tufia Earth dam Construction of a 10,000 m3 dam at Tulia 50,000,000
13 Kl i Central- Majengo and Grading of access road, bush clearing and (lesﬂtmu of
? Kalundu Dam - _ ~2.000.000 |
39 | Repair and levelling ) ~.200.000 |
35 1 C onslumllon materials of tollu and fence ~210.0( ()
36 | Construction pump house and_\yungt@i - B 34()‘(
37 | Fencing with Chain link and Angle line posts 600. 0()()
38 Construction of the dam A - e 1 35_()?4(_)_07
39 | Access road to St. John Euc udes Rehab. (LI]IIL B 800.000
40 Bad\(lllmq and | ILVL“IH” l]k on the school dmmllm\ o 200.000
A1 (]I‘flVF‘III‘liL. [evelling. trimming and compaction of the | 246.859
existing road
L S - 13
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5. Statement of Project Management Responsibilities

The Director General, KeNHA and the Project Management for Kibwezi - Mutomo - Kitui
Migwani Road Project are responsible for the preparation and presentation of the Projeet’s
financial statements, which give a truc and fair view ol the state of affairs of the project for and as
at the end of the financial year cnded on June 30, 2023. This responsibility includes (i)
maintaining adequate financial management arrangement and ensuring that these continue to be
cffective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonablc accuracy at any time the financial position of the project; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statement, and ensuring that they arc free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the project; (v) selecting and applying appropriate
accounting  policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Director General, KeNHA and the Project Management for Kibwezi — Mutomo — Kitui —
Migwani Road Project, accept responsibility for the project’s Financial Statements, which have
been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with the International Public Sector Accounting Standards.

The Director General, KeNIHA and Project Management for Kibwezi — Mutomo — Kitui —
Migwani Road Project are of the opinion that the Project financial statements give a true and fair
view of the state of the Project’s transactions during the financial year ended June, 30, 2023 and
the Project’s financial position as at that date.

The Director General, KeNHA and the Project Implementation Team Leader for Kibwezi —
Mutomo - Kitui — Migwani Road Project further confirm that completeness of the accounting
records maintained for the Project. which have been relied upon in the preparation of the Project
financial Statements as well as on the adequacy of the systems of internal financial control.

The Director General, KeNHA and the Project Implementation Team Ieader for Kibwezi —
Mutomo — Kitui — Migwani Road Project confirm that the Project has complied fully with
applicable Government Regulations and the terms of external financing covenants., and that
Project funds received during the financial year under audit are used for the eligible purposes for
which they were intended and were properly accounted for.

Approval of the Project financial statements

The project financial statements were approved by the Dircctor General, KeNHA and Project

Management  for  Kibwezi Mutomo - Kitui - Migwani  Road  Project  on
............ 70 552202 ...............and signed by them. e
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Eng. Kuhgu Ndungﬁi Iing. “Cl]l‘); Gakuru (Tl*Aﬁéliﬁnrjc Kera
Dircector General Ag. Director, Development Deputy Director (F&A)
ICPAK Member No: 8279
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROS)

RE
Kl

ORT OF THE AUDITOR-GENERAL ON UPGRADING OF KIBWEZI-MUTOMO-
I-MIGWANI ROAD PROJECT NO. BLA2016K001 FOR THE YEAR ENDED

30 JUNE, 2023 - KENYA NATIONAL HIGHWAYS AUTHORITY

An

gov

AMBLE
your attention to the contents of my report, which is in three parts:

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
ccounting standards and the relevant laws and regulations that have a direct effect
n the financial statements.

eport on Lawfulness and Effectiveness in use of Public Resources which considers
mpliance with applicable laws, regulations, policies, gazette notices, circulars,
uidelines and manuals and whether public resources are applied in a prudent,
icient, economic, transparent and accountable manner to ensure government
hieves value for money and that such funds are applied for the intended purpose.

eport on Effectiveness of Internal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
erations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls, developed and implemented by

those charged with governance for orderly, efficient and effective operations of the

tity.

modified lopinion does not necessarily mean that an entity has complied with all

relevant laws and regulations, and that its internal controls, risk management and

nance systems are properly designed and were working effectively in the financial

year under review.

The |three parts of the report are aimed at addressing the statutory roles and
respdnsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Reportlof the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
the yeak ended 30 June, 2023 - Kenya National Highways Authority




financial assets and liabilities as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road
Project as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and the Public Finance Management Act, 2012 and comply with the Loan
Agreement No. BLA2016K001 dated 28 November, 2016 between the Export-Import
Bank of China and the Government of the Republic of Kenya.

Basis for Qualified Opinion

1. Interest on Delayed Payments

The statement of receipts and payments and as disclosed in Note 4 to the financial
statements reflects acquisition of assets of Kshs.167,855,694 which includes
Kshs.32,107,000 which was paid as interest on delayed payments. Further, Annex 4 to
the financial statements reflect pending bills amounts of Kshs.3,384,415,397 which
includes interest on delayed payments totalling to Kshs.261,293,822.

In the circumstances, the delay in payment of certified works has made the Project costs
to continue escalating with interest payments which are irregular charge to public funds.

2. Delayed Payments to Persons Affected by the Project (PAPs)

Annex 4 to the financial statements reflects a pending bills balance of Kshs.3,384,415,397
which includes amounts totalling to Kshs.1,604,681,725 for acquisition of land from
persons who were affected by the implementation of the Project which had not been paid.
Further, the Project Status Report reflected a balance of compensation to Project Affected
Persons (PAP) amount of Kshs.2,358,005,175, which differed with Annex 4 to the
financial statements which reflected outstanding amount of Kshs.1,604,681,725 resulting
in an unexplained variance of Kshs.753,323,450. The Project risk losing funds through
legal disputes with the affected persons.

In the circumstances, the accuracy and completeness of the pending bills on acquisition
of land could not be confirmed.

3. Inaccuracies in the Statement of Cash flows

The statement of cash flow reflects total net cash flow from operating activities amounts
of Kshs.172,370,600 which differed with the recalculated amounts of Kshs.178,439,876
resulting to an unexplained variance of Kshs.6,069,275.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
the year ended 30 June, 2023 - Kenya National Highways Authority
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circumstances, the accuracy and completeness of the statement of cash flow could

The Jaudit was conducted in accordance with International Standards of Supreme Audit
Instifutions (ISSAIls). | am independent of the Upgrading of Kibwezi-Mutomo-Kitui-
Migwani Road Project Management in accordance with ISSAI 130 on Code of Ethics. |
havé fulfilled other ethical responsibilities in accordance with the ISSAIl and in accordance
withjother ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

KeylAudit Matters

Key| audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
repqrt in the year under review.

Other Matter

Unresolved Prior Year Matters

e audit report of the previous year, several issues were raised. However,
agement has not indicated how each of the issues raised in the previous year
tor-General's report, was resolved, including the information required under the
cribed reporting format.

ORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
OURCES

clusion

equired by Article 229(6) of the Constitution, based on the audit procedures
rmed, except for the matter described in the Basis for Conclusion on Lawfulness and
tiveness in Use of Public Resources section of my report, | confirm that, nothing else
come to my attention to cause me to believe that public resources have not been
ied lawfully and in an effective way.

Repdrt of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
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Basis for Conclusion

Non-Completion of Works

Review of the Project documents revealed that the Management entered into a contract
with the Contractor at a contract sum of Kshs.18,404,888,139 on 20 September, 2016.
The date of commencement was 16 August, 2017 for a period of 42 months with
expected completion date of 15 February, 2021. Later, there was an extension of 329
days thus, the revised completion date was 04 October, 2022 with the defects notification
period of 12 months which was completed successfully.

Further, there was Addendum No.3 to the contract which increased the scope of the works
to be done to include Tulia-Migwani-Mbondoni Road section which varied the contract
cost by Kshs.3,141,024,204, thus raising the contract total sum to Kshs.21,545,912,342.
The variation order was issued on 08 March, 2021.

However, physical verification carried out on 02 November, 2023 revealed that the
insurance and the performance guarantees have all elapsed and the Contractor has
ceased operations and abandoned the site with about 30% of increased scope of works
in Addendum No.3, completed. The contractor took the action due to non-payment.

In the circumstances, the value for money realized from the Project could not be
confirmed.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by Export-Import Bank of China, | report based on my audit, that:

i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
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. The Project’s financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Mafagement is responsible for the preparation and fair presentation of these financial
stafements in accordance with International Public Sector Accounting Standards (Cash
Bagis) and for maintaining effective internal controls as Management determines is
nedessary to enable the preparation of financial statements that are free from material
migstatement, whether due to fraud or error and for its assessment of the effectiveness
of ihternal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Prgject’'s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Mdnagement is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Audditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
agtivities, financial transactions and information reflected in the financial statements are
compliance with the authorities which govern them, and that public resources are
applied in an effective way.

ose charged with governance are responsible for overseeing the Project’s financial
réporting process, reviewing the effectiveness of how Management monitors compliance
ith relevant legislative and regulatory requirements, ensuring that effective processes
d systems are in place to address key roles and responsibilities in relation to
overnance and risk management, and ensuring the adequacy and effectiveness of the
ontrol environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
tatements as a whole are free from material misstatement, whether due to fraud or error,
nd to issue an auditor’s report that includes my opinion in accordance with the provisions
f Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
rticle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
s not a guarantee that an audit conducted in accordance with ISSAls will always detect
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
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cluding the disclosures, and whether the financial statements represent the

o E‘valuate the overall presentation, structure and content of the financial statements,
nderlying transactions and events in a manner that achieves fair presentation.

o Dbtain sufficient appropriate audit evidence regarding the financial information and

pusiness activities of the Project to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

' | communicate with the Management regarding, among other matters, the planned scope

anditiming of the audit and significant audit findings, including any significant deficiencies
in ifternal controls that are identified during the audit.

| al§o provide Management with a statement that | have complied with relevant ethical
reqlirements regarding independence and to communicate with them all relationships
and| other matters that may reasonably be thought to bear on my independence and
whdre applicable, related safeguards.

CPA Na ' BS
AUDITOR-GENERAL

NAIROBI
15 November, 2023

Repprt of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla2016k001 for
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KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Annual Report and Financial Statements for the financial year ended June 30, 2023

2. Statement of Financial Assets as at 30th June 2023

Notes:- 2022/23 2021/22
Kshs. Kshs.
Financial Assets
Cash and Cash Balances 5 13,618,305 -
Total Financial Assets 13,618,305 -
Financial Liabilities
Payables - Retentions 6 3,034,123 -
Net Assets 10,584,182 -
Represented By:-
Surplus / (Deticit) for the year 10,584,182 -
FFund balance b/fwd 8 -
| Net Financial Position 10,584,182 -
The accounting policies and explanatory notes to these fmdnual statements foln)’ an integral part of the
financial statements. The financial statements were approved on ~ tueor? 7,2 B and
signed by:

\ “y ’
,_‘_\5_'\ ° s e e e =l 7l_/ N
E ng. Kungu Ndun;!N Ikng. Henry Gakuru CPA Charije Kera
Director General Ag. Director, Development Deputy Director (F&A)

ICPAK Member No: 8279



KIBWEZIF MUTOMO — KITUI - MIGWANI ROAD PROJECT
Annual Réport and Financial Statements for the financial year ended June 30, 2025
. 3 Stlitcm nt of Cashflow for the year ended 30" June 2023 B B
| 2022/23 202122 |
Note
Kshs. Kshs.

Receipts

Receipts }or operating income

Transfersffrom Government entities

[ransfer from government entities 1 178,569,276 43,718,465
I'otal RcTcipts 178,569,276 43,718,465
Payment for operating expenses

Purchase Jof goods and services

Project operating costs 3 (129,400) (68,200)
Total Payments (129,400) (68,200)
Net cash{flow from operating activities 172,370,600 43,650,265
Cashflow From Investing Activities

Acquisitibn of road assets 4 (167,855,694) | (43,650,265)
Net cash{flows from Investing Activities (167,855,694) | (43,650,265)
Cashflow From Borrowing Activities

Proceedd from Foreign Borrowings 2 - -
Net cashfflow from financing activities - -
Net Incifease in Cash and Cash Equivalent 10,584,182 -
Cash anfl cash equivalent at Beginning of the year - -
Cash anfd cash cquivalent at End of the year 10,584,182 -
The accodnting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entit financial statements were approved on
B 1 16 St? 1!}’??* ~and signed b)}// .

i\ k\ ‘
/ VA

E ng. Ilemy (,aklu u CPA Chanlc Kera
Ag. Director, Development Deputy Director (F&A)
ICPAK Member No: 8279

(D)




KIBWEZI

MUTOMO — KITUI - MIGWANI ROAD PROJECT

Annual Report and Financial Statements for the financial year ended June 30, 2023

4. Statement of Comparison of Budget and Actual amounts for the year ended 30" June 2023

O Actual on
. & Adjustments | Final Budget | Comparable Variance | % Var
Receipts/Payments Budget RBasis
Item . f=d/c
a b c=atb d e=c-d P
i Yo
Receipts
| cansiers fom 125,000,000 53,569.276 | 178,569.276 | 178.569.276 S| 100%
Government entities
Proceeds from
s - . 500,000,000 | (500,000,000) - - - 0%
foreign borrowings
Total Receipts 625,000,000 | (446,430,724) 178,569,276 178,569,276 - 100%
Payments
> _— S o5
[ urchase? of goods 129,400
and services
—— 625,000,000 | (446,430,724) 178,569.276 |——— 10,584,182 94%
Acqm?mon‘ofnon- 167,855,694
financial assets
Total Payments 625,000,000 | (446,430,724) 178,569,276 167,985,094 10,584,182 | 94%
Surplus / (Deficit) - - - | (10,584,182) | (10,584,182)

Note: The significant budget utilisation/performance differences in the last column are explained in
Annex 2 to these financial statements.

I<ng_;, Kung;u Ndungﬁ
Director General

Eng. Fnry Gakufu CPA Chanje Kera
Ag. Director, Development Deputy Director (F&A)
ICPAK Member No: 8279
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KIBWEZI} MUTOMO — KITUI — MIGWANI ROAD PROJECT

Ann

1l Rebort and Financial Statements for the financial year ended June 30, 2023

5. Significfint Accounting Policies

The r‘incipal accounting policies adopted in the preparation of these financial statements are

set ogt below:

a) |Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the
accofinting poligy note below. This cash basis of accounting has been supplemented with
accofinting for; a) receivables that include imprests and salary advances and b) payables that
inclufle deposits and retentions. The financial statements comply with and conform to the form

of prgsentation prescribed by the PSASB.

The ficcounting policies adopted have been consistently applied to all the years presented.

b)| Reporting entity
The financial statements are for the Kibwezi — Mutomo — Kitui — Migwani Road Project under
the Kenya National Highways Authority. The financial statements encompass the reporting

entity as specified in the relevant legislation PFM Act 2012 .

¢)l Reporting currency
Thelfinancial statements are presented in Kenya Shi‘llings (KShs), which is the functional and

repdrting currency of the Project and all values are rounded to the nearest Kenya Shilling.

|| |



KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

d) Recognition of receipts
The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Government.

i) Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to

the receiving entity.

i) External Assistance
Lixternal assistance is received through grants and loans from multilateral and bilateral

development partners.

iii) Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. Thesc are recognized in the financial statements the time

associated cash is received.

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received. Cash
is considered as received when a payment advice is received by the recipient entity or by the
beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the
grant item and upon determination of the value. The date of the transaction is the value date

indicated on the payment advice.

6
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ficant Accounting Policies (Continued)

V) Proceeds from borrowing

Borfowing includes external loans acquired by the Project or any other debt the Project may

takefand will be treated on cash basis and recognized as a receipt during the year they were
recejved.
vi Undrawn external assistance

Thefe are loans and grants at reporting date as specified in a binding agreement and relate to

funding for the Project currently under development where conditions have been satisfied or

it ongoing satisfaction is highly likely and the project is anticipated to continue to

letion. An analysis of the Project’s undrawn external assistance is shown in the funding

nary

e] Recognition of payments
Thd Project recognises all payments when the event occurs, and the related cash has actually

bech paid out by the Project.

Compensation of employees
Hiries and Wages, Allowances, Statutory Contribution for employees are recognized in the

od when the compensation is paid.

Use of goods and services

bds and sctvices are recognized as payments in the period when the goods/services are

CcO

th

sumed and paid for. If not paid for during the period where goods/services are consumed,

s shall be disclosed as pending bills.




KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Annual Report and Financial Statements for the financial year ended June 30, 2023 7

Significant Accounting Policies (Continued)

iii) Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which

they are incurred and paid for.

iv) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

V) Acquisition of fixed asscts

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A lixed asset register is maintained by the Authority and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

f) In-kind donations
In-kind contributions are donations that arc made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement
of reccipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.
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Significant Accounting Policies (Continued)

g) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances
to authorised public officers and/or institutions which were not surrendered or accounted

for at the end of the financial year.

h) Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits.

i) Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

9



KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Annual Report and Financial Statements for (@e_ﬁnaqc:fgl_ygqt ended June 30, 2023

Significant Accounting Policies (Continued)
J) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

1) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or
i1) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantecs,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow

of resources embodying economic benefits or service potential is remote. There were no

contingent liabilities in the year.

k) Contingent Assets
The Kibwezi - Mutomo — Kitui — Migwani Road Project does not recognize a contingent
asset, but discloses details of a possible asset whose existence is contingent on the
oceurrence or non-oceurrence of one or more uncertain future events not wholly within
the control of The Kibwezi - Mutomo — Kitui — Migwani Road Project in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of cconomic benefits or service potential will arise and the
asset’s valuc can be measured reliably. the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

10



KIRWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
AnRual Report and I'inancial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

> 1 MIR
) Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising {rom
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as “memorandum’ or
<0 o? i . . . 3 . i > draiect :
off-balance’ items to provide a sense of the overall net cash position of the Project at the
end of the year. When the pending bills are finally scttled, such payments are included in

the statement ol receipts and payments in the year in which the payments are made.

m) Budget
The budget is developed on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivable - outstanding imprest and
clearance accounts and accounts payable - deposits, which are accounted for on an
accrual basis), and for the same period as the financial statements. The Project’s budget
was approved as required by Law and National Treasury Regulations, as well as by the
participating development partners, as detailed in the Government of Kenya Budget
Printed Hstimates for the year. The Development Projects are budgeted for under the
MDASs but receive budgeted funds as transfers and account for them separately. These
transfers are recognised as inter-entity transfers and are eliminated upon consolidation. A
high-level assessment of the Project’s actual performance against the comparable budget
for the financial year/period under review has been included in an annex to these

financial statements.

n) Third party payments
Included|in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments
and are discloscd in the payment to third parties™ column in the statement of receipts and

payments..
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Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

During the year no loan disbursements were received in form of direct payments from

third parties.

0) Exchange rate differences
The accounting records are maintained in the functional currency of the primary
cconomic environment in which the Project operates, Kenya Shillings. Transactions in
foreign currencies during the year/period are converted into the functional currency using
the exchange rates prevailing at the dates of the transactions. Any forcign exchange gains
and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilitics denominated in foreign

currencies are recognised in the statements of receipts and payments.

p) Comparative figures
Where necessary comparative figures for the previous financial year/period have been
amended or reconfigured to conform to the required changes in financial statement

presentation.

q) Subsequent events
There have been no events subsequent to the financial year/period end with a significant

impact on the financial statements for the year ended June 30, 2023.

r) Prior period adjustments
Prior period adjustments relate to errors and other adjustments noted arising from
previous year(s). Explanations and details of these prior period adjustments are presented

in note 9 of these financial statements.
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6. I*()tes to the Financial Statements

1l Transfers from Government entities

EZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Annpal Report g{(ﬂ(_/nl'llrz’qncial Statements for the financial year ended June 30, 2023

Thefe represent/counterpart funding and other receipts from government as follows:

2022/23 2021/22 | Cumulative
Kshs Kshs to-date

Caunterpart funds Quarter 1 12,500,000 | 43.416.739 215,794,544
Cdunterpart funds Quarter 2 - 301,726 | 848,891,366
Cclunterparl funds Quarter 3 - - | 838,630,077
C({Jnterpart funds Quarter 4 25,600,000 -1 1,570,145,605
T‘TAL 38,100,000 | 43,718,465 | 3,473,461,592
O[wr transfers from government entities
F—Lk] Levy funds Quarter 1 . - .
l"l.lel Levy funds Quarter 2 18,750,000 - 18,750,000
l“Llel Levy funds Quarter 3 37,500,000 - 37,500,000
Flel Levy funds Quarter 4 18,750,000 : 18,750,000
Ttal 75,000,000 | 75,000,000
A[\nuity fund

inuity funds Quarter | = - -
Ahnuity funds Quarter 2 - : N
Ahnuity funds Quarter 3 . - -

nuity funds Quarter 4 59.400,000 - 59,400,000
Thtal 59,400,000 -1 59,400,000.00

propriations-in-Aid 6,009,276 - 6,069,276
Thotal 6,069,276 - 6,069,276
(frand Total 178,569,276 | 43,718,465 | 3,613,930,868
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MUTOMO — KITUI - MIGWANI ROAD PROJECT

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

2. Loan from External Development Partners

During the financial period to 30 June 2023, we received fundine from devclopment partners in
o o
form of loans negotiated by the National Treasury as detailed in the table below:

. FY Cumulative to
oK 202225 2021/22 date
Loans e
Namc‘ Date A.mount reccwc-(l Received Total Total
of : in loan in .
Received as Direct | amount | amount
Donor currency actual
payments
amount v
FY FY
2022723 | 2021/22
< ‘ ] Kshs Kshs
Ush Kshs Bshs Restated Restated
LLoans Received from Multilateral Donors
Fxim
Bank Y
of 2022/23 - - - = -1 15,597,222 456
China
Total - - - - - | 15,597,222,456
3. Purchase of Goods and Services
FY 2022/23 FY 2021/22 | Cumulative |
Receipts and | Payments Total Total
payments made by | Payments Payments
controlled by third
the entity parties
Kshs Kshs Kshs Kshs Kshs
Domestic travel and | 129400 | - 129,400 68,200 | 28,652,061
jgbsislcpic_ I B -
Advertising and - - - -1 11,233,239
services
Total 129,400 - 129,400 68,200 | 39,885,300




KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Antual Report and Financial Statements for the financial year ended June 30, 2023

N()Is to the Financial Statements (Continued)

Acquisition of Non-Financial Assets

FY 2022/23 ’ FY Cumulative
2021/22
B Reccip-ts Payments Total Total
and | made by Payments | Payments
payments third
controlled parties
by the
entity
Kshs Kshs Kshs Kshs Kshs
Restated Restated
Cdhstruction of 123536277 | -]123,536,277 | 43,650,265 | 18,834,823,941
rodds
A&iquisition of land 44.319.417 - 44,319,417 - 325,859,901 |
Tdtal 167,855,694 - 1167,855,694 | 43,650,265 | 19,160,683,842
8. Cash and Cash Equivalents
2022/2023 2021/2022
Kshs Kshs
Bdnk Accounts (Note SA) 13,618,305 -
5 (A) Bank Accounts
2022/2023 2021/2022
Kshs Kshs
Cg-operative Bank of Kenya Lid A/C: 01 141160979900 10,584,182 -
N[lional Bank of Kenya A/C No. 0100132733200 3,034,123 -
Thtal 13,618,305 .
[). Accounts$ Payables - Retentions
l)lescription 2022/2023 2021/2022
Kshs Kshs
R[tcnlion 3,034,123 -
Thtal 3,034,123 .
15
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Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

7. Changes in Accounts Payable —Retentions

Description 2022-2023 2021-2022
Kshs Kshs

Retentions as at 1°* July - -
Closing accounts payables as at 30" June 3,034,123 -
Change in payables 3,034,123 -

8. Fund Balance Brought Forward

2022-2023 2021/2022

KShs KShs

Bank accounts

Total

9. Prior Year Adjustment

Balance b/f FY

Adjusted Balance b/f

2021/2022 as per Adjustments FY 2021/2022
Financial statements
Description Kshs Kshs Kshs
dDanding Ace
HEHIEITE AEEGS 3,566,847,684 (32,184.620) 3,534,663,064
Payable
Total 3,566,847,684 (32,184,620) 3,534,663,064

The prior year adjustment relates to correction of an overstatement in amounts payable to Kenya
Forest Service by (Kshs 609,693.51), an crroneous inclusion of a pending bill amount of (Kshs
78,507,391) in PY financial statements and a payment of Kshs 46.932.465 for IPC no 09 that
was not settled by the development partner

16
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Othér Important Disclosures

N(m# to the Financial Statements (Continued)

|  Pending Accounts Payable (Annex 4)

EZI — MUTOMO — KITUI — MIGWANI ROAD PROJECT
fiﬂrll ({I_ 1__(9{1)();‘( ’Zf’_‘_’, Eimmcial Statenwnts_[jgr ({Iff_/jillw(lillCi(l/:yi(?(ill';Lf]l(/g_({:/hullc’ 3 ﬁ 2()?? -

ay
g

17

Bala]?\c(c o Additions for | Paid during the | Balance ¢/f FY
2022/2023 the period year 2022/2023

- Kshs
Degceription (Restated) Kshs Kshs Kshs
Colistruction of Roads 1,8006,161,547 - 101,444,499 | 1,704,717,048
Adcfjuisition of Land 1,649.,001,142 - 44,319,417 1,604,681,725
Supply of Services 79,500,374 17,737,428 22,221,178 75,016,624
Tcial 3,534,663,064 17,737,427 167,985,094 | 3,384,415,397

External Assistance
FY 2022/2023 ik
2021/2022
. Kshs
Discrlptlon Kshs Restited
E)[lcrnal assistance received as loans - -
T{tal = -
a. L“xterlml assistance relating loans
e FY
FY 2022/2023 2021/2022
r ‘ Kshs
l)}scn iption Kshs Bestated
[kternal assistance received as loans - -
Thtal - -
b) Undrawn external assistance
Purpose for which
the undrawn . KFY
external assistance Yy 2022292 2021/2022
may be used”
I}escription Kshs Kshs
Wndrawn external assistance - i i
[pans

Total - -

he undrawn balance from the Development Partner was not utilized since the finance
reement lapsed in FY 20121/22 prior to project completion.



KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

c)classes of providers of external assistance

FY 2022/2023 FY 2021/2022
Description Kshs [ Kshs Restated
Bilateral donors - -
Total - 1
d  Purpose and use of external assistance

. i FY FY FY

'y Q « - P
Payments Made by Third Parties 2022/2023 2021/2022
Kshs
Kshs Restated
Acquisition of Assets - -
TOTAL - -

f. External Assistance paid by Third Parties on behalf of the Entity by Source

This relates to external assistance paid directly by third parties 1o settle obligations on behalf of

the entity

. FY
FY 2022/2023 202172022

.. Kshs
Description Kshs Restated

Bilateral donors

Total
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KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT

Annual Report and Financial Statements for the Jinancial year ended June 30, 2023

Annex 3 - Reconciliation of Inter-Entity Transfers

Break down of Transfers from the State Department of Roads

Bank Statement Date Amount (KShs) $io wh l::lat:lcc amounty
a. | Government Counterpart Funding
30/09/2022 12,500,000 'Y 2022/23
27/06/2023 25,600,000 FY 2022/23
Total 38,100,000
b. | Direct Payments
Total -
c. | Others
Fuel Levy Funds
17/11/2022 18,750,000 I'Y 2022/23
03/03/2023 18,750,000 I'Y 2022/23
30/03/2023 18,750,000 I'Y 2022/23
27/06/2023 18,750,000 'Y 2022/23
Total 75,000,000
Annuity fund B
25/05/2023 59,400,000 'Y 2022/23
Total 59,400,000
Appropriations-in-Aid
12/04/2023 0,069,276 FY 2022/23
Total 6,069,276
TOTAL(at+b+c) 178,569,276

Q| 4 \
W

Eng. Kungu Ndu’l;;’)
Director General
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l)atc
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CPA Cha nje Kera
Deputy Director (F&A)
ICPAK Member No: 8279
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