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KIBWEZI - M
Annual R

UTOMO _ KITUI _ MIGWANI ROAD PROJECT
a nd Financial Statements for the ended June 30, 202-1

1. Acrony,ms and Glossary of Terms

CBK Central Bank of Kenya

CPA Certified public Accountant

EIK Environment Institute of. Kenya

EXIM Export - Import

FY Financial year

GK Government of Kenya

ICPAK Institute of certified pubric Accountants of Kenya

IHRM Institute of Human Resource Management

IPSAS Internationar pubric Sector Accounting standards

KeNHA Kenya National Highways Authority

KISM Kenya Institute of Supplies Management

Kshs. Kenya Shillings

LSK Law Society of Kenya

MRT Ministry of Roads and Transport

NEMA National Environment Management Authority

PAP project Affected persons

PFM public Finance Managemenr.

PSASB public Sector Accounting Standards Board

RMB Renrninbi

SDG Sustainable Development Coals

TNT N;rtinr_l 'I-.^^.,.-.,National 'l-reasury

tJA ljnit of Account

USD tjnitecl States Dollar
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rmation

rew

ation and Ovcrall Performitncc

officc

Kibwezi - Mutomo: Kittri I{oad ect

i)lmprovcurent of socio-ccotromic stattts ol' Makucni
colurties and tl-re whole cotttrtry at large.

(ii)'l'hc road projcct will link Kitui and other countics ancl hclp

boost tourisnl, rnincral exploitatiou aud tratrsl-rot'taticlu of
agricultural produce and link thc region to tlie Mombasa l)ort.

(iii)l{ccluction ol'travcl tiltte arld vehiclc anc'l vchiclc tttaintcnance

ancl opcration costs.

(iv) -l'hc pro.jcct (as part of' thc Mombasa - lsiolo-Acldis Ababn

l{oacl 'l.ratisportalion (lorric'lor) wilI strcngtltett ancl boost rcgiorlnl

traclc l-rctween Kcnya, I')thitlllia and South Strclatr.

(r') Strcngthcn tl-rc Cotitlectii'rtl betwcen Kct-lf it"t thrcc tltairt rcgiotlal

traltsport corriclors: Northcrtt Corridor' (A8). thc Kctlya I:thiopia

A2) and 'l'hika (iarissa - l.iboi (A3

and Kitui

cct Inforn

ne antl rep

Pro

lNa

Proj ct Neulc

l'he loan will contributc to improve the accessibility,
rcliabitity of the transport inli'astructure systcm to promote econoltrlc
growth and socio-economic devclopment in Kenya.

ES

atfordability and

I'}roj ct Objectii

'l'lre project headquarters offices are at Barabara Plaza, Jotlo Kenyatta

lnternational Airport, Nairobi, OIf Mazao Roadcal
Proj
offi
l,oc

ct Register
e and Phys

Lion:

P.O. Box 49712-00100
NairobiProj ct Addrcss

1'clephonc: 020-80 I 3842; Email dg@kcnha.co.ke; Website

www.kenha.co.keCon lcts

2.2 roject Infi
28tl'November 2016ct Start Da LCProj
l4thMay 2022ct Ilnd l)alI)roj

Henry Gakuru - I)ircctor, Devel entIln
Ir.ng. S. O ect EnginecrPro

Proj ct Manage

Thc F.xport - Im ort Bank o1'China and the Government ol'KenProi ct Sponsot

2.3 ro.iect Ovr
't'hc projcct is under the supcrvision of thc State I)cpartmcnt

Itoads undcr the Ministry of l{oads and'l'ransport
ofMin

rtment of t
istry/Statc
ne projectI)ep

Lirit

N/A
Proj ct number

>1'tlicStra
I)ro.l

c goals

('orriclor (
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I UI _ IWIGWANI ROAD PROJECT
Annual and Finu nciol Statements or theJinonciol yenr ended June 30, 2023

Project Information and Overall Perfo rmance (continued)

Summary of Project
Strategies for
achievement of strategic
goals

'l'he project management aims to achieve the goals

implementation of the project in timely, efficient and

manner

USD
Base
Rate

Foreign Exchange
Cost

Total

% USD DA. Civil Works
Kibwezi -
Mutomo - Kitui

8s% 194,740,599.46 194,740,59

TOTAL t94 740 98.46 1 7 5

Other
background
ofthe project

rmportant
information

PROJE CT COMPONENTS AND COSTS LOAN

contract No. KeNHNr469/2016 - Sinohydro corporation
the Contract sum of Kshs 18,404,g9g,139.00

The project is financed by Republic of China through
Import Bank of China at 85oh on Civil Worfs

The

inclusive of works consultancy supervision while l5% is
by the Govemment of Kenya.

Project Background: -
In January 2011, the Government of Kenya (GK) and
Sinohydro Corporation of china entered into a commercial
for upgrading of the Kibwezi Mutomo-Kitui road
precondition for receiving financing from the Export - Import
of China.

ln September 2016, the
Corporation agreed on a
scope of works as follows:

Government and Contractor S
42 Month Contract to execute a

a) Engineering, procurement and Construction of
Kitui (145Kms) Road;

b) Engineering, Procurement and Construction of
Migwani direction (l 6.7 I{ms);

c) Related Township Road
Kibwezi 1'ownship Roads (3Kms), Ikutha -l.ownshi

(3Kms), Mutomo Township Roads and Kitui T
Roads (8Kms)

p

d) K bwezi and K tu lnterchanges
e Rehab ta lo lt oI the K tul Kabati Road ( 2 )

KK bweZI and tui Road Soc ial A t11 lnet-l tres
Km S
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rojcct ln rmation anrl Ovcrall l)erformance (continued)

The projcct was lbrmcd to intervcne in thc lblkrwing arcas:

Upgrading to bitumen standard tlic K ibwezi-Mt tlonro-Kitui-Kabati -

Migu,ani (A9/864) ILoad is part o1 thc Northem Corridor'l'ranspot't

Improvement I'roject. It will catcr fbr through trallic ll'om

Mombasa via Kibwezi to Moyale and into lrthiopia on a liienclly

dircct alignrlent with less steep slopcs and recluces travel timc by

avoiding the necd to pass through Nairobi. The sections liom lsiolo

to Marsabit and Moyale werc recently complctccl and that betr,veetr

Kibwczi ancl Isiolo is the missing link of which the projcct road

forms the llrst scction.

of Kenya Ltd

, Nairobi
'01141160979900

Auditor

itor - General
00100 GPO

onsibilities

DD (l:)nvironrnental &
Social)

I)l) - Irinancc &
Acoor-rnts

ah Oclingo Corporation Sccrctan, /
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Pro.icct Lcgal Spccial ist
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Scrvices
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Proj, duration
1'he project financing agreement starteci on 28tli November 2016

arrd endcd on 14 May 2022
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^IbWI:ZI 
_ MUIUMU_ KIT'UI _ MIGWANT ROAD PROJECT

Annual Report and Financiol Stotements for the u1snciol ended June 30, 2023

Project Information and overall pcrformancc (continued)

2.7 Funding summary
The project is for duration of five and half years with an approved loan of
194,740,598.46 equivalent to Kshs. 15,644,154,918 as highlighted in the table below:

A. Source ofFunds

*The undrawn balance from the Development Partner was not utilized since the
agreement lapsed in FY 20l2ll2z prior to project completion.

Note: - Contract Exchange rate - Kshs. 80.3333. Counterpafi component costs includes theof land acquisition, relocation of services and project operating costs hence exceeding
amount of USD 34,365,98'1.96 (Kshs 2,760,733,220.85 equivalent) stated in the loan agreem

B. Application of Funds

{

DonorSource

of funds Commitments

Amount received to date Undrawn balance

date*

USD Kshs USD Kshs USD Ks

(A) (A') (B) (B') (A)-(B) (A
(i) Loan I
China

Exim

Bank

194,740,599 15,644,154,921 194,156,377 15,597,222,456 584,222

(ii)

Counter

part

Funds

3,613,930,969 3,613,930,969

46,932

Total 194,740,599 19,259,095,799 194,156,377 19,211,153,324 584,222 46,932,4

Application

of Funds

Amount received to 30th June

2023

Cumulative Amount paid to

30th June 2023

Unutilised

balance to dat

USD Kshs USD Kshs USI) K
A( ) (A') (B) (B',) (A)-

(B)

(A',) - (

(i) Loan

China Exirn

Bank

194,156,377 15,597,222,456 194,t56,377 15,597,222,456

(i i)

Counterpart

Funds

3,613,930,868 3,603,346,696 I 0,5 84,

Total 194,156,377 19,211,153,324 194,740,599 19,200,569,142 10,594,

Vt
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Pr cct [nlbrmatiott antl Ovcr:rlI l'crformance (continuccl)

mary of ern ll Proicct l)crformance
ance nst zrctrraI atrrouuts [bt' currct-tt car ancl for culnulativc to-clatc

progrcFs bascd on outpttts, t>utcotne and irnpacts since project commellcemcnt.

ect phy$ic al lrrogrcss is99.9Yo of original scopc and29.6%o for Addenduur No. 3 Works

on rate crrch car since the commcncetnettl of tlie cct

S m of l'rojoct compliancc: -

l1o repor tcd cascs ol'signillcant r-ron-compliancc rvith applicablc laws atrd rcgr"rlatiot'ts

tial cxterrxll linattcing ztgt'cctttct.tts/covctrants in thc {iltarrcial ycar

irt<, t]rtrrttt

ort on(l h inuttt'iul Stut

Su
I}-r

CumulativcFY 2022t2023
t)//1'Actu:rl Iludgctl}-rclgct %Actual

L)7Yo3,729,580,276100% 3,603,346,686178,569,2J6[ount
Iunds

rpart
.GK 1^18,569,276

,oan
)xte

altrle

84"15,597,222.456 18,530,000,000

'om

rl
pmcltt
,S

tJ(t"1,22,259,580,2761000 19,200,569,1421lB,s6r),276 178,569,276otal

Abs<

t Phy
Thc

ActualBudget Percentage
%

Firiancial Year

94%161.985,094178,569.276lv zo 2123
90/o490,000,000 43,718,4651122kzo
99%2,447,749,8032,465,910.929tv zo 0121

5.861 .08s,986 84Yo6.992.325.635l

912020
99%3,067,8ti8,0833,095,01 1.14420 8/1 9

2.079.270,1)432.153,125,000
r-

711820 97%

80%5,532,870,1686,884,638,29220 6117

19,200,569,L42 86"/n22,259,580,276t,T

Vll
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_ MU'IUMO _ KI'I'UI - MIGWANI ROAD PROJECT

Anrtuol Report and Financial Statements for the nciol year ended June 30, 2023

3. Statcment of Performance Against project,s predetermincd objectives
Below is a summary of thc Pro.ieot's performance against thc predetermincd objectives

()b ective 0utcome Indicator Performance
(i) Improvement of
socio-economic status
of Makucni and Kitui
counties and the
wholc country at
largc

Socio Economic
Status

Cornpletion of 76%o of
Road Project
contributed
improvement of
economic status
job creation,
facilitation and
of tourism

ii) l'he project road
will link Kitui and
other counties and
help boost tourism,
mineral exploitation
and transportation of
agricultural produce,
and link the region to
the Mombasa Port.

Level
Economic
Activity

of completion of 760/o of
Road Project

improving the level
economic activity
job creation,
facilitation and
of tourism

contributed

Improve the
accessibility,
affordability and
reliability of the
transport infrastructure
system to promote
economic growth and
socio-economic
development in Kenya.

(iii) Reduction of
travel time and
vehicle and vehicle
maintenance and
operation costs.

Reduced Travel
Time

155 Kms of the
completed,
significantly reducing
travel time

vlll
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onm entitt arttl Sustitinability rcportin g

wezi Mut.,ro Kitui ,- Migwani l{oad I'ro.iect cxists 1o translbt'ur livcs. '['his is or"rr

thc clrivirtg firrcc bcliincl everything we do. It's what guidcs us ttt clcliver ottt' stratcgy

a briet'highlight ol'our activities tlrtrt clrive lowards sr"rstainability'

inability StrategY ancl Profilc

le Devclopmcut Goals (SDGs) z)l5-2030 provides a plan of actiou [br the attainment ol

prospcrity. I.'ive out of the seventeen goals are pertincnt to tnanagetlrent of pro-iects bcing

by the ALrthority. 'l'hesc are bcing ac-lclrcssed through the following initiativcs;

a) Gord hecrlth crncl well-being (SDG -1): 'l'he Authority strivcs to unclertake Iioad

Safefy Audits to identily acciclent black spots, irnplemcnt intervention tneasurcs aud

provicle roacl safcty education to rcduce accidents;

b) Ciencler. tiqucrlity (SDG 5)."1'he Authority encollragcs mainstreaming of gendcr

"quuiity 
in project ancl progrtrnllllcs by irlcorporating cotnpliancc to one third gendcr

rulc in procLlrcment and recruittnent;

c) lnrlustry, innovation anri in/i't.rstruclure (SDG 9); 'l'hc Authority dcvelops quality ,

reliable. sustaipable and rcsilicnt inll'astructttre including rcgional and trans-bordcr

in1-astnoture to support ccor]omic devcloprrcnt and httman wcllbeing with a locus

on alTordablc and cquitable acccss lbr all;

d) Su.;taincrhle cities and cottuttt.ltilies (SDG I l):'l'l'rc Authority cndeavours to cxtend

t6e paved road network to hitherlo underscrved areas in tlie rcgiotr to improvc

natiortwiclc access to high spocd and all ' wcetther conncctivity; arrcl

c) Olintatc uc:tion (SDG l3);'l'hc Anthorily cncleavours to cot]lt'rut ncgativc irnpacts o1-

roacl devclopntcnt through cnvironnrcntal mitigatiotl, clinrzitc change tneasurcs and

c6nltlianoc with National l'.nvirotrmcnt Managcmctrl Atrthority (NI1MA)

rcquiretttcttts irl all clcvcloptttcnt pro.lccts

nmcn(al Perftlt'mancc

rity is r,r'orki6g towarcls cr-rsuring cr.n,ironmctttal sttstttitrability irl llrtl.iccts by'r"rrlclertakirlg

g excrcisgs. irlplcltentalion ol'roacl bcaLrtillcatiott pro!-ll'alns. ctllilrcc reiltstatct-t-tctlt ol

b.rrur.r, ltits aticr c<tns11rcti9n u,oll(s. Lrnclcrtakcs t'cgttlat' l:rlvirtltllltetrtal Irltllact

(lrtA) ALrtlits. clrrics ou1 M&1, on l'.nvirontttctrt atrcl Social Mttt-tttgctlrcttt I)latl

wcll as l'.ttvirotrtrle rltal Social Itllptrct AsscSstt-tctlt (l:SIA) otr llro.lects
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llnviron nrcn tal and S ustainabilitl, rcpor.tin g (continucd)
3. l,)m;llovcc wcllarc

ln all its stall'appclilltll-lcllls, thc Authority takcs clcliberatc actions to cmbracc IrqLral ll,rployment
opportunill' 1-rolicics' gettcicr mainslreanring. aclclresses couccrns ar.u,cl I)ersons Living with
I)isabilities (PWDs) a,d takes aI'llrtnativc action in linc with l;revailing (iovcrnrne.t ,oir.,
guidclincs' 'l'hc Auth.rity llrioritizcs trainirtg to dcvelop tcch,ical capacity or, slalf in thc fields ol-
Valuc ll,gineeri,g, I)ro.icct Financing, Pro.icct contract Managcrncr.rt, pcrlbrrnance Basecl
Maintcnancc and Salety.

4. Markct placc practiccs
'l'he Authority strives to ensure responsible competition practices through r-,rdertaking annual
govcrnancc audits in lrrctjccts, monitorittg l.hc irnplerncntation of policics a,d 6-rrther promotes
ethical concluct in pro.iccts.'l-he Authority cqLralll,scnsitizes stalf on corruption ancl illcgrity.'l'hc Aulhority undcrtal<cs t. bc actively involvecl in thc negotiatio,s cluring bLrclgel sector hearings
in order to increaso lrtrdgetary allocatiorrs lirr pro.iects thus honouring contracts by paying its
liabilities on timc.

5. CommunityEngagemcnts

During thc inrplemcntation of'thc Project, thc A,thority is committccl to rcnrarining a responsible
corporate ciLizen by being accountablc lbr its actions through engaging i, I,ublic lrarticipation. Thc
Project's goal in tert.ns of cotnmutlity cngagcnrcnt is to cnsure triat thc projects fbster long-ternr
rclationsliips with stakcholclcrs ancl comrnunitics arouncl thc pro;cct. 'l'hc ainr is n.t ir-rst to builcl
roads that lbstcr dcvcl.prnetlt but to cnsurc collabo.alio. with rhc local comrnunities t. achievc
sustaitlablc clcvclopmctll. 'l'hc proJcct stall' is also cncourzrgccl to give 6ack t.
particillatirg i, thc Airtrr.rily's curporatc sociar rcsporrsibirity pro.iects.

'l'hc corltractor has l'rcctl iltvolVccl in valiorrs ('SI{ activitics gcar.ecl rowar.cls lrroviding social
tttllcltilics to thc Iocal rcsiclcttts throttgh drilli,g.l'b,reholcs zrnd c.,structi., .l'u,utcr kiosks alorg
thc pKr-iccl roacf iltll-rl'ovclllcltl ol'ztoccss roacls unrl cnharrcing lcar.rrirg zr.cl ,la1,i11g cr.vir.nmert in
schools aloltg thc llrtr-icct t'Oac1.'l'o cttlrancc social sal'cguarcls iu pxriccls, thc AtrtS.r.it),,.dertakcs
I{cscttlenlcrlt Actiotl I'}la, (RAP) sttrclics t,cl i,plcrrc'rts its rcc.,rurcrclatio.s. c.r.rics.ut Sociar
Ittlllact Asscsstltct.tts (SIA). ttttclcrtakcs gcrrclcr ntrinslrcanring uucl corrclucl stakch.lclcr.s'fbrum t.
scnsilizc lltc pLrblic in scvcr.al cr.oss crrtting issrrcs.

society by
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E

S eo

vIt'o nrcnt:rl anrl Strstainabilit1' l'cpttrting (continuccl)

thc CSI{ Activitics t-ttlclcrtakctt by'thc projcct inclttclcs

rgan iz.a tion/ Ilcnclicia rY Naturc ol'(lSI{

I J rr ivers ity Levclli thc yard lor Kibwczi (.lrtivcrsit

bwcz.i I)CC Olllcc (loustruction ol- arca with AC lrnishi
(iracling and lcpairirrg o['roacl allcl cotrstrtrctiot.t o

Oonrmunity at ktn (l Lrlvcrt

llrrsh Cleari trnd rouncl Lcvcllittq
(lonstructioti ol' Acccss l{oad

KilLri/ rrziLr []oreliolc t)ri l l in Clasin and tu ol'thc Borcltolc
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PR

T OF THE AUDITOR-GENERAL ON UPGRADING OF KIBWEZI.MUTOMO.
I.MIGWANI ROAD PROJECT NO. BLA2O16KOO1 FOR THE YEAR ENDED
NE, 2023 - KENYA NATIONAL HIGHWAYS AUTHORITY

BLE

d your attention to the contents of my report, which is in three parts:

on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,
unting standards and the relevant laws and regulations that have a direct effect

the financial statements

B port on LaMulness and Effectiveness in use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,

idelines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure government

ieves value for money and that such funds are applied for the intended purpose

port on Effectiveness of lnternal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal
rations. This responds to the effectiveness of the governance structure, the risk

ement environment and the internal controls, developed and implemented by
charged with governance for orderly, efficient and effective operations of the

modified opinion does not necessarily mean that an entity has complied with all
nt laws and regulations, and that its internal controls, risk management and
ance systems are properly designed and were working effectively in the financial
nder review.

hree parts of the report are aimed at addressing the statutory roles and
sibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

C

r

ubl
e

E

port, when read together constitute the report of the Auditor-General

T ON THE FINANCIAL STATETVIENTS

Opinlon

audited the accompanying financial statements of Upgrading of Kibwezi-Mutomo-
wani Road Project set out on pages 1 to 30, which comprise of the statement of

the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Mig?t,ani Road Projecl No. Bla20l6k00l for
ended 30 June, 2023 - Kenya Nqtional Highv'oys Authority
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financial assets and liabilities as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of tlte
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road
Project as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and the Public Finance Management Act, 2012 and comply with the Loan
Agreement No. BLA2016K001 dated 28 November, 2016 between the Export-lmport
Bank of China and the Government of the Republic of Kenya.

Basis for Qualified Opinion

1. lnterest on Delayed Payments

The statement of receipts and payments and as disclosed in Note 4 to the financial
statements reflects acquisition of assets of Kshs.167,855,694 which includes
Kshs.32,107,000 which was paid as interest on delayed payments. Further, Annex 4 to
the financial statements reflect pending bills amounts of Kshs.3,384,415,397 which
includes interest on delayed payments totalling to Kshs.261,293,822.

ln the circumstances, the delay in payment of certified works has made the Project costs
to continue escalating with interest payments which are irregular charge to public funds.

2. Delayed Payments to Persons Affected by the Project (PAPs)

Annex 4 to the financial statements reflects a pending bills balance of Kshs.3,384,415,397
which includes amounts totalling to Kshs.1,604,681 ,725 for acquisition of land from
persons who were affected by the implementation of the Project which had not been paid.
Further, the Project Status Report reflected a balance of compensation to Project Affected
Persons (PAP) amount of Kshs.2,358,005,175, which differed with Annex 4 to the
financial statements which reflected outstanding amount of Kshs.1,604,681,725 resulting
in an unexplained variance of Kshs.753,323,450. The Project risk losing funds through
legal disputes with the affected persons.

ln the circumstances, the accuracy and completeness of the pending bills on acquisition
of land could not be confirmed.

3. lnaccuracies in the Statement of Cash flows

The statement of cash flow reflects total net cash flow from operating activities amounts
of Kshs.172,370,600 which differed with the recalculated amounts of Kshs.178,439,876
resulting to an unexplained variance of Kshs.6,069,275.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla20l6k00I for
the year ended 30 June, 2023 - Kenya National Highways Authority
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ln circumstances, the accuracy and completeness of the statement of cash flow could
not confirmed

4 -Disclosure of Retention Money

The statement of financial assets reflects cash and cash equivalent balance of
.10,584,182 which excludes retention money totalling Kshs.3,034,123 deducted
payment to the contractors but had not been refunded. No explanation was provided

for anomaly.

circumstances, the accuracy and completeness of cash and cash equivalentln
ba of Kshs.10,584,182 could not be confirmed

The udit was conducted in accordance with lnternational Standards of Supreme Audit
lns (lSSAIs). I am independent of the Upgrading of Kibwezi-Mutomo-Kitui-
M ni Road Project Management in accordance with ISSAI 130 on Code of Ethics. I

fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with er ethical requirements applicable to performing audits of financial statements in

I believe that the audit evidence I have obtained is sufficient and appropriate to
a basis for my qualified opinion.

Ke

Audit Matters

p

Key audit matters are those matters that, in my professional judgment, are of most

T ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RCES

stg nce in the audit of the financial statements. There were no key audit matters to
re rt in the year under review

Matter

Un lved Prior Year Matters

e audit report of the previous year, several issues were raised. However,
gement has not indicated how each of the issues raised in the previous year

Au -General's report, was resolved, including the information required under the
reporting format.

ln
Ma

RE
RE

p

clusion

As
pe

uired by Article 229(6) of the Constitution, based on the audit procedures
ed, except for the matter described in the Basis for Conclusion on Lawfulness and
ness in Use of Public Resources section of my report, I confirm that, nothing else

come to my attention to cause me to believe that public resources have not been
ap ed laMully and in an effective way

of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla20l6k00l for
ended 30 June, 2023 - Kenya National Highways Authority
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Basis for Conclusion

Non-Gompletion of Works

Review of the Project documents revealed that the Management entered into a contract
with the Contractor at a contract sum of Kshs.18,404,888,139 on 20 September,2016.
The date of commencement was 16 August, 2017 for a period of 42 months with
expected completion date of 15 February, 2021. Later, there was an extension of 329
days thus, the revised completion date was 04 October, 2022 with the defects notification
period of 12 months which was completed successfully.

Further, there was Addendum No.3 to the contract which increased the scope of the works
to be done to include Tulia-Migwani-Mbondoni Road section which varied the contract
cost by Kshs.3,141,024,204, thus raising the contract total sum to Kshs.21,545,912,342.
The variation order was issued on 08 March, 2021.

However, physical verification carried out on 02 November, 2023 revealed that the
insurance and the performance guarantees have all elapsed and the Contractor has
ceased operations and abandoned the site with about 30% of increased scope of works
in Addendum No.3, completed. The contractor took the action due to non-payment.

ln the circumstances, the value for money realized from the Project could not be
confirmed.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REOU!REMENTS

As required by Export-lmport Bank of China, I report based on my audit, that

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwqni Road Project No. Bla20l6k00l for
the year ended 30 June, 2023 - Kenyo National Highways Authority
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The Project's financial statements are in agreement with the accounting
records and returns.

ibilities of Management and those Charged with Governance

M ement is responsible for the preparation and fair presentation of these financial
in accordance with International Public Sector Accounting Standards (Cash

) and for maintaining effective internal controls as Management determines is

ry to enable the preparation of financial statements that are free from material
ent, whether due to fraud or error and for its assessment of the effectiveness

rnal controls, risk management and governance.

paring the financial statements, Management is responsible for assessing the
ect's ability to continue to sustain its services, disclosing, as applicable, matters

to sustainability of services and using the applicable basis of accounting unless
agement is aware of the intention to terminate the Project or to cease operations

nagement is also responsible for the submission of the financial statements to the
itor-General in accordance with the provisions of Section 47 of the Public Audit Act,
5

addition to the responsibility for the preparation and presentation of the financial
ments described above, Management is also responsible for ensuring that the

vities, financial transactions and information reflected in the financial statements are
compliance with the authorities which govern them, and that public resources are

ed in an effective way

ose charged with governance are responsible for overseeing the Project's financial
rting process, reviewing the effectiveness of how Management monitors compliance
relevant legislative and regulatory requirements, ensuring that effective processes
systems are in place to address key roles and responsibilities in relation to
rnance and risk management, and ensuring the adequacy and effectiveness of the

ntrol environment.

ditor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
ments as a whole are free from material misstatement, whether due to fraud or error,

nd to issue an auditor's report that includes my opinion in accordance with the provisions
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
icle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
not a guarantee that an audit conducted in accordance with lSSAls will always detect
material misstatement and weakness when it exists. Misstatements can arise from fraud
r error and are considered material if, individually or in the aggregate, they could

ably be expected to influence the economic decisions of users taken on the basis
these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-Generol on Upgrading of Kibwezi-Mutomo-Kilui-Migwani Road Project No. Bla20l6k00l for
the year ended 30 June, 2023 - Kenya National Highways Authority
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. 81a2016k00 I for
the year ended 30 June, 2023 - Kenya National Highways Authority
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valuate the overall presentation, structure and content of the financial statements,
uding the disclosures, and whether the financial statements represent the

nderlying transactions and events in a manner that achieves fair presentation

in sufficient appropriate audit evidence regarding the financial information and
usiness activities of the Project to express an opinion on the financial statements

rform such other procedures as I consider necessary in the circumstances

municate with the Management regarding, among other matters, the planned scope
ming of the audit and significant audit findings, including any significant deficiencies
rnal controls that are identified during the audittnt

lal provide Management with a statement that I have complied with relevant ethical
irements regarding independence and to communicate with them all relationships
other matters that may reasonably be thought to bear on my independence and

wh applicable, related safeguards

CP
AU R.G ERAL

BI

15 ovember, 2023

of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project No. Bla20l6k00l for
ended 30 June, 2023 - Kenya National Highways Authority
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KIBWEZI - MUT'OMO _ KITUI _ MIGWANI ROAD PROJECT
Annual Report and Financial Statements for the nancial r ended June 30, 2023

2. Statement of Financial Assets as at 30th June 2023

The accounting policies and explanatory notes to these financial statements lorm an intesral
26 SiP ?i1?3"financial statements. The financial statements were approved on

signed by:

part of

Nr*,_1,.€
Eng. Kung, Naun$- Eng. Henry Gakuru

Ag. Director, Development
CPA Kera
Deputy Director (F&A)
ICPAK Member No: 82

Director General

2

13,61 8,305

2022t23

Kshs.

202

13,618.305

3,034,123

10,584,182 l
10,584,182

Net Assets

Represented By:-

Surplus / (Deficit) for the year

Fund balance b/fwd

Total Financial Assets

Net Financial Position

Financial Assets

Cash and Cash Balances

Financial Liabilities

Payables - Retentions

Notes:-

5

6

8

10,584,182
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MUI'OIVD _ I(IT'UI - MIGWANI ROAD PROJECT
fi und ltiituncial Stalemanls Jbr the finunciul )'eot' ended June -10, 202-i

3.S t of (lashllou' lbr thc car cntlctl 30tl' .Iunc 2023

Th ting polic s ancl explanatory notcs to thesc llnanoial statcments lorm an integral part of'thc

fin ts. 'l'he entity financial statements wcre approved on

sritfh"'iHa and signed by

I
$,\ t,

i\',
/'u

Iing. IIenry (iahuru CI'A Chatr.ie Kcra
Ag. l)ircctor, Devclo;lmctrt l)cputy Dircctor (F&A)

ICPAK Membcr No: 8279

En gu Ndu
eneralD

tcnr

Notc
20221?3

Kshs.

202U22
Kshs.

43,718,465

43,718,465

((r8,200)
(68,200)

178,569,276

178,569,276

(129,400)
(129,400)

172,370,600 43,650,265

(167 .8ss.694) (43,650,265)

(167,855,694) (43,650,265\

10,584,182

10,584,182
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From llortrowing Activities

frorn lrorei gn Borrowi ngs

flow frorn linancing activitics

lasc in Cadh and Cash Equivalent

I cash cquilvalent at Ilcginning of the year

I cash cqulValcnt at lind of the ycar
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KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annuql and Fina ncial Statementsfor the I year ended June 30, 2023

4. Statement of Com rison of llud and Actual amounts for the r ended 30th June 2023

Note: The significant budget utilisatio
Annex 2 to these financial statements.

n/perform ance differences in the last column are explained

Eng. Kungu Ndung
Director General

2; irP ?0?l

Date

Eng. ry ku
Ag. Director, Development

20.5rP itl?l
Date

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No: 82

?u ,q[P ?0?3

Date

4

Original
Budget Adjustments Final Budget

Actual on
Comparable

Basis
Variance o/o YtReccipts/Payments

Item
a b c=a*b d e=c-d

f=d/
o/o

Receipts

Transfers from
Government entities

125,000,000 53,569,276 178,569,276 t78,569,276 ,il
Proceeds from
foreign borrowings 500,000,000 (500,000,000) il
TotalReceipts 625,000,000 (446,430,724) 178,569,276 178,569,276 100,

Payments Ii
Purchase ofgoods
and services 129,400

Acquisition of non-
financial assets

625,000,000 (446,430,724) 118,569,276

167,855,694

10,584,182

Total Payments 625,000,000 (446,430,724) 178,569,276 1.67,995,094 10,584,182 :ilt
Surplus / (Deficit) (10,584,182) (10,584,182)
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MUTOM _ I{ITUI - MIGW,INI ROAD PROJECT
It und ncitrl Statements Jitr the.finunciul year ended June -10, 2023

ing l'olicies

ting policies adolttccl in thc preparation of'thcsc f rnanoial statemcnts are

compliancc and basis of prcparation

ments have beett prepared in accordance with Cash-basis IPSAS financial

cash basis ol'accounting, as prescribed by the PSASII and set out in the

notc bclow. 'l'his cash basis o1'accounting has bccn supplemented with

) reccivables that include intprcsts and salary advances and b) payables that

nd retentions.l'he financial statements comply with and conform to the lorrn

bed by the PSASB

ies adopted havc been consistently applied to all the years presented

entity

ts are for the Kibwczi - Mutomo - Kitui - Migwani l{oad Project under

I Highways Authority. 'l'he financial statenrents encompass the reporting

in the relevant legislation I')FM Act 2012

currency

ts are prcscnted in Kenya Shillings (KShs), which is the I'unctional ancl

y ot'thc Project and all valttcs are routrded to thc Itcarest Kenya Shilling.

)



KIBWEZI _ MUTOMO _ KITAI _ MIGWANI ROAD PROJECT
Annual R and Financial Statemen ts the Jinancial r ended June 30,2023

Signi{icant Accounting Policies (Continucd)

d) Recognition of receipts

The Project recognises all receipts from thc various sources when the event occurs, and the

related cash has actually been received by the Government.

i) Transfers from the Exchequer
'fransfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified to

the receiving entity.

ii) External Assistance

External assistance is received through grants and loans from multilateral and bilateral

development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. 'l'hese are recognized in the financial statements the time

associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash

is considered as received when a payn'rent advice is received by the recipient entity or by the

beneficiary. [n case of grant/donation in kind, such grants are recorded upon receipt of the

grant item and upon determination of the value. The date of the transaction is the value date

indicated on the payment advice.

6
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.KIIT
M - KI'I'UI - MIGWANI ROAD I'RO,II]CT

A und n0nciol Stutenrcnls 0r the finuncial .t'ear ended June 30, 2023

fi cant Accpu nting I'ol icies (Corr tirt uccl)

I)rocc$ls I'r'ortt bot'rowing
j

ng incltidcs cxternal loans acquircd by the I)ro.lcct or any other clcbt thc Prcr-icct may

nd will b$ trcatcd on cash basis and recogniz.ecl as a receipt during the ycar tltcy werc

Undralrvn cxtcrnal assistance

are loansland grants at reporting date as spccilicd in a binding agrcement and rclate to

ng for thc Projcct currently undcr dcvelopmerrt r.vherc cotrditiorrs have becn satislied or

ongoing Natisfnction is highly likcly and thc project is anticipatcd to cotrtinrte to

letion. Ani analysis of the Project's undrawn external assistance is shown in the funding

Recognition of payments

Project re$gnises all payrnerrts whcn the cvent oocurs, and the relatcd cash has acttrally

paid ottt b[z tlre l)rojcct.

Compcnlation of employccs

arrcl $,lages, Allowances, Statutory ContribLrtiorr Ibr employees are rccognized in the

when thb conrpensation is paid

Usc of g{ods iutd se rvices

s and scrlviccs arc recognizcd as ltaynrerrts in thc pcriod when thc goods/servtccs arc

ed anci paicl lor. Il' not paid 1br clLrring thc pcriod whcre goods/services arc cttttsLtmecl,

shallbc cl scloscd as pcncling bills

l



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD I'ROJECT
Annual an cl Fi nancial Statements the cial ended June 30, 2023

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Borrowing costs that include interest are recognizecl as payment in the period in wh

they are incurred and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the

in which the repayment is made. The stock of debt is disclosed as an annexure to

consol idated fi nancial statements.

v) Acquisition of fixed assets

The payment on acquisition of properry plant and equipment items is not capitalized.

cost of acquisition and proceeds from disposal of these items are treated as payments

receipts items respectively. Where an asset is acquired in a non-exchange transaction

rril or nominal consideration and the fair value of the asset can be reliably established,

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by the Authority and a summary provided

purposes of consolidation. l'his summary is disclosed as an annexure to the consol

financial statements.

0 In-kind donations

In-kind contributions are donations that are made to the Project in the form of act

goods and/or services rather than in money or cash terms. These donations may incl

vehicles, equipment or personnel services. Where thc {lnarrcial value received for in-k

contributions can be reliably determined, the Project includes such value in the

of reccipts and payments both as rcceipts and as paymcrrts in equal and opposite amou

otherwise, thc contribution is not rccorded.

8



KI WEZI -- XTilTOMO _ |ilT'IlI - MIGWANI ITOAD PROJECT'
Arr ual R unrl I;inancictl Stutentants.for thc.finuncial ys61,' endad June 30, 2023

Signifi caprt Accounting Policics (Contirr uctl)

g) Cagh and cash equivalcnts

Cash ancl cash ccluivalents cornprisc cash on hand and cash at barrk, short-tertn deposits

on call and highly liquid investrncnts with an original maturily ol'threc months or less,

which are readily convertiblc to l<nown amounts ol- cash and are sub.icct to insignifioant

risk of cltangcs itt valr.re. llank

account balances include amounts held at the Central Bank of Kenya and at various

commerqial banks at the cnd of thc linancial ycar. For thc purposes of these financial

statemenlts, cash and caslr equivalcnts also include short tcrm cash itnprests and advances

to authofised pLrblic officers and/or institr"rtions which were not surrettdered or accounted

for at tlie end o1'thc IlnanciaI ycar.

h) Rostriction on cash

Restrictqd cash rcprcsents amounts that arc linrited/restricted fi'orrr bcing used to settle a

liability for at lcast twelvc rnonths alicr the reporting period. '['his cash is lirnited for

direct use as rcquircd by stipulation. Amounts maintained in depttsit bank accounts are

rcstricted for use in rcfunding third parL cleposits.

i) Iniprcsts and Advartccs

I--or the purposes of-tltcsc f rrrancial statements, imprcsts and advanccs to authorised public

officers:and/ur institr-rtions rvhich u,crc not surrctrclered or accottntcd lbr at the cnd o1'the

financia,l ycal is treated as rcccivablcs.'l'his is in rccognitiou o1'tlrc govcrtrurent practice

wherc ttrc intprest payrlcnts arc rcco;1nizcc1 as praytnents whcn lulll'accoltnted {br by ttlc

imprcsttor Alt-. holders.'l'his is zrn cnhanccment to thc caslt accotttttit-tg policy. Other

accor.rnts reccivablcs arc disclosccl in llrc llrrancial statetnetlts.

()



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annual R and Financial Statements for the ended June 30, 2023

Significant Accounting Policies (Continued)

j) ContingentLiabilities

A contingent liability is:

a) A possible obligation that arises lrom past events and whose existence will
confirmed only by the occurrence or non-occurrence of one or more uncertain

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) lt is not probable that an outflow of resources embodying economic benefits

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, gu

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of
contingencies in the notes to the financial statements unless the possibility of an

of resources embodying economic benefits or service potential is remote. There were

contingent liabilities in the year.

k) Contingent Assets

The Kibwezi - Mutomo - Kitui - Migwani Road Project does not recognize a contin

asset, but discloses details of a possible asset whose existence is contingent on

occurrence or non-occurrence of one or more uncertain future events not wholly withi
the control of 'fhe Kibwezi - Mutorno - Kitui - Migwani Road Project in the notes to

financial statements. Contingent assets are assessed continually to ensure

developments are appropriately retlected in the financial statements. If it has beco

virtually certain that an inflow of cconomic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the pcriod in which the change occurs.

t0



Art /t urtd l' 'inonciul Stolemcnts for lhe Jinurtciol .lune -10, 2023

Sign ilicah t Accoun tin g l)olicics (Oontin ucd)

l) l'>clding bills

Pending bills corrsist ol'unpaicl liabilities at thc cncl ol'thc llnancial ycar arising liorl

contracted goocls or scrviccs during thc year or in past ycars. As pcncling bills do not

involvc the payment ol'czrsh irr tlre rcportirrg pcriod, they recorded as'mernorandurr'or

'oll'-balance' itcrns to providc a scnsc of tlie overall net cash positior-r ol'the Project at the

errcl of thtii ycar. When the pending bills are finally scttlcd, such payments arc incluclccl in

thc statenlcnt ol'reccipts ancl payments irr the year in rvhiclr the payments are madc.

nr) Budgct

Thc budgct is developed orr a oomparablc accor.rrrting basis (casli basis), the sarne

accounts classillcatiott basis (except Ibr accourrts rcccivable - outstanding imprest and

clcaranco accoLrnts and accclunts payable - deposits, which are accolrnted fbr on an

accrual bihsis), ancl Ibr the same pcriod as thc llnanciaI statements. 'l'[re Project's budget

was approvecl as requirecl by l,aw and National 'l'reasury Rcgulations, as well as by the

partioipa{ing dcveloprrcnt partners, as detailed in thc (iovernment o{' Kcnya [3udget

PrinLcd Estirnatcs Ibr the year. 'l'he Development l)ro.iects are budgctcd lbr uncler the

MI)As but rcccivc buclgctcd firnds as transfcrs and account for them scparately.'l'[rese

transfers nre recognisccl as intcr-cntity transl-ers and arc clirninated upon cor-lsolidation. A

high-lcvel asscssment of the l)rcr.icct's actual perl'orrlance against the comparable brrclget

fbr the financial year/pcriod undcr review lras bccr-r included in an annex to thcsc

fl nancial statenrents.

n) Thfrd part1, p:rvrncnts

Inclr,rdccl in thc receipts anci pa1,tt.tcnts, are paynlcrtts ttradc on its behall-by to thircl Parties

WEZI - NI,UTOIIIO - \ilT'T]I - MIGWANI ROAD PITOJEC'T

1- loans arrcl gralrts. 'l'[rcsc paynrcnts do not constitr,rtc cash rcccipts ancl lraynrents

iscloscd in thc paynrcnt to thircl parties'colLrrnn in thc stiltenlent ol-rcccipts ancl

paymcnt$

in firrnr

ancl arc

d
I

d



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annual Report and Finoncial Statements the year ended June 30, 2023

Significant Accounting Policies (Continued)

During the year no loan disbursements were received in form of direct payments from

third parties.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions in

foreign currencies during the yearlperiod are converted into the functional currency using

the exchange rates prevailing at the dates of the transactions. Any foreign exchange gains

and losses resulting from the settlement of such transactions and from the translation at

year-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the statements of receipts and payments.

p) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

q) Subsequent events

There have been no events subsequent to the I'inancial year/period end with a significant

impact on the financial statements for the year ended June 30, 2023.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from

previous year(s). Explarrations and details of these prior period adjustments are presented

in note 9 of these financial statements.

t2
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1l ort ttnd I7i

6. to the l,-inancial Statemcltts

TransferS li'om (lovcrn ntclt t en titics

t cotrr.r firndin

- MATOMO - KIT'UL.. MI(|W.4NI IToAD PRO,IECT'
nrrrtcirrl ),ear ended ,lune 30, 2023

ancl othcl recci liom ernmcrrt as Iollow,s

2021122 Cumulative2022t23

Kshs to-dateKshs

215,794,54412,500,000 43,416^739Cc rnterpart firtnds Quartcr I

301J26 848,891 ,366Ct rntcrpart frnrds QLrartcr 2

838,630,077Cr rnterpart funds Qr,rarter 3

I ,57 0,1 45 ,60525,600,000Ct rnterpart fLlnds Qr-rarter 4

3,473,461,59238,100,000 43,718,465ITALT(

o, rer transfels from government entities

F-t

18,750,00018,750,000

:l Levy funEs Quarter I

rl I-evy lunds Quarter 2Irt

37,500,00037,500,000Ft :l l,evy lurds Quarter 3

18,750,00018,750,000Irr :l Levy ludds Quarter 4
75,000,00075,000,000't' tal

A nu fun
rnuity fund$ Qr.rarter IA

rnuity lirnd$ Quarter 2

rnuity funds Quarter 3
59,400,00059.400,000rnuity funds Quarter 4

59,400,000.0059,400,000,I ,tal

6.069,2766.069.276A lpropriatio(ts-in-A id
6,069,,2766,069,276.I rtal

3.613,930,86843,778,465178,569,276( rand'fotal

-)



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annual R u nd Fin ancial Statements r the Jinancial ended June 30, 2023

Notes to the Financial Statements (Continued)

2. Loan from External Development partncrs

During the financial period to 30 June 2023, we received funding from devclopment partners
form of loans iated the National Tre as detailed in the table below:

3. Purchase of Goods and Services

FY 2022t23 FY
202Lt22 f,Cumulative to

date

Name
of

Donor

Date
Received

Amount
in loan

currency

Loans
received

in
actual

amount

Loans
Received
as Direct

payments

Total
amount

Total
anrount

FY
2022/23

FY
2021/22

USD Kshs Kshs Kshs
Restated

Kshs
Restated

Loans Received from Multi lateral Donors
Exim
Bank
of
China

FY
2022/23 15,597,222,456

Total 15,597,222,456

FY 2022/23 FY 202u22

Receipts and
payments

controlled by
the entity

Payments
made by

third
parties

Total
Payments

Total
Payments

Cumulative

Kshs Kshs Kshs Kshs Kshs

Domestic travel and
subsistence

129,400 129,400 68,200 28,652,061

Advertising and
servrces

11,233,239 

ll
Total 129,400 L29,400 68,200 39,885,300

t4



KI _ MUTOMO - KI\'IJI - XTIGWANI ROAD PRO.II|CT'

Art Ilcportlgr n rl fri n a n ciu I Sto te nrc nts fttr lhe.financicrl -t'cur etded Junc 30, 2023

No to thc Financial St:rtcnrettts (Continued)

Acquisitibn ol Non-Financial Asscts

Cash and Cash Ilquivalcnts

5 A Ba k Accounts

Account$ I)ayalllcs - Itctcntiorts

F-Y

202U22

ttY 2022123 Cunrulativc

I'otal
Paymcnts

Paymcnts
macle by

third
partics

Total
Payments

lleccipts
and

paymcnts
controllctl

by thc
cntity

Kshs

Restatcd

Kshs Kshs

Restatcd

KshsKshs

18,834,823,94143,650,265123,536,271123,536,277Ct

ro

rstruction df

Js

325,859,90144,319,41744,319,417Ar luisition oli land

43,650,265 19,160,683,8421(r7,855,694167,855,694Tr ial

202U2022

Kshs

202212023

Kshs

I 3,61 8,305rk Aocountjs (Notc 5A)Br

202y2022
Kshs

202212023

Kshs

1 0,584,1 82cratrve ank o{'Ken a l.td AiCl: 01141160979900C
3,034,123ional []an ol'Kenya A/(l No. 01 00132733200N

13,618,305T tal

202U2.0222A2212023D ptit-ttt
Kshsl(shs

3,034,123I{ tron
3,034,123T tal

l5



KIBI,YEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annual Report and Financial Statements the yeor ended June 30,2023

Notes to the Financial Statements (Continued)

7. Changes in Accounts Payable -Retentions

8. Fund Balance Brought Forward

9. Prior Year Adjustment

The prior year adjustment relates to correction of an overstatement in amounts payable to Ken
Forest Service by (Kshs 609,693.51), an erroneous inclusion ol'a pending bill amount of
78,507,391) in PY financial statements and a payment of Kshs 46,932,465 for IpC no 09
was not settled by the development partner

Description 2022-2023 2021-2022

Kshs Kshs
Retentions as at Ist July

Closing accounts payables as at 3Oth June 3,034,123

Change in payables 3,034,123

2022-2023 202U2022

KShs KShs
Bank accounts

Total

Balance b/f FY
202112022 as per

Financial statements
Adjustments Adjusted Balance b/f

FY 202u2022

Description Kshs Kshs Kshs
Pending Accounts
Payable 3,566,947,694 (32,184,620) 3,534,663,064

Total 3,566,947,694 (32,,194,620) 3,5341663,064 tr
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Kshs
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44,319,417Ac truisition of Land 1,649,001,142

79,500,314 t7.737,428 22,221,178

1,604,681,725
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KIBIYEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annual Report and Financial Statements for the ancial year ended June 30, 2023

Notes to the Financial Statements (Continued)

c)classes of provtders of external assistance

d Purpose and use ofexternal assistance

f. External Assistance paid by Third Parties on behalf of the Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf

the entity

FY 2022t2023 FY 202U202
Description Kshs Kshs Restatr
Bilateral donors

Total

Payments Made by Third Parties FY
2022t2023

FY F'
202Lt202

Kshs Kslr
Restrte

Acquisition of Assets

TOTAL

FY 2022t2023 Ft
202U2021

Description Kshs Kshr
Restater

Bilateral donors

Total

I8
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I(lBwlizl ' tt(tl1'oMo - IilT'ut - MIGH/ANI R)AD ptroJECT
Arrnuul lleporl und Financiol Stalemants for tlre financiul .yeor endetl .lunc -j0, 2023

-

llreali tlorvn of T'ransfcrs fronr thc State artmcnt ol'lloads

Ilank Statcntcnt Datc Anrount (KShs) FY to which thc anrounts
rclatc

a. Govcrn m cnt Cou nter.part l-u nclinCb

30109/2022 12,500,000 t:Y 2022123
27106/2023 25,600,000 t:Y 2022/23
Total 38,I00,000

t) I)irect l)ayntcnts

Total

c. 0thcrs

Iruel F'unds

t7l1t t2022 18,750,000 t:Y 2022/23
03/0312023 19,750,000 t:Y 2022/23
30103t2023 18,750,000 t:Y 2022/23
2710612023 18,750,000 t:Y 2022/23
I'otal 75,000,000

Annui lund
25105/2023 59,400,000 t:Y 2022123

Total 59,400,000

riation s-in -AiclA ro

12104t2023 6,069,276 t:Y 2022/23
'I'otal 6,069,276
TO'IAL(a+b+c) l7t],569,276

Attltt:x 3 - ltccolciliation of Intg.- Ilnti 1'ransl'e rs

Ilng. I(ungu Ndu
Dircctor Gcncral

CI'A Chan.ie Kcra
I)cputv I)ircctor' (lr&A)
ICI'AK Mcrnbcr No: 8279

'tn,i.tr ,. i, i1.i....,

1

t

I)ate

Iti

Datc
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