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1. Acronyms and Glossary of Terms

CBK
EACE
EAKI
AfDB
ICPAK
IMF
IPSAS
NT
PFM
PSASB
EAC
KMTC
KNH
MOH
NCD
UON
SDA
GOK

Comparative FY

Central Bank of Kenya

East Africa Centre of Excellence

East Africa Kidney Institute

African Development Bank

Institute of Certified Public Accountants of Kenya
International Monetary Fund

International Public Sector Accounting Standards
National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

East African Community

Kenya Medical Training College

Kenyatta National Hospital

Ministry of Health

Non — Communicable Diseases

University of Nairobi

Special Deposit Account

Government of Kenya

Financial year preceding the current financial year.
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2. Project Information and Overall Performance

Line Ministry/State The project is under the supervision of the Health Ministry.
Department of the
project
Project number P-Z1-1BO-23  Loan Number 2100150031997
Strategic goals of the | The strategic goals of the project are as follows:
project
[.  Training
II.  Research
[II.  Service delivery
Achievement of The project management aims to achieve the goals through the following
strategic goals means:
(1) Training of public health workers
(i1) Research and analysis of public health information
Project duration The project started on 17" December, 2014 and is expected to run until 31%
December 2023

2.1 Name and registered office

Name:

East Africa’s Centre of Excellence for Skills and Tertiary Education in Biomedical Sciences
Phase 1 - Project Loan Number: 2100150031997

Afya House

AFDB Prefab offices

Objective
The key objective of the project is to focus on public health problems affecting the country,

including infectious diseases, use of scientific evidence for policy formulation and program

implementation.
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Address

The project headquarters offices are Nairobi, Nairobi County, Kenya.

The address of its registered office is:

P.O Box 30016 — 00100

Afya House. Cathedral Road,Nairobi.

Contacts: The following are the project contacts

Telephone: (254) 0202717077
E-mail: pshealth.go.ke

2.2 Project Information

Project Start Date:

The project start date is 17-12-2014

Project End Date:

The project end date is 31/12/2023

Project Manager:

The project manager is Dr. Hossan Ajuck

Project Sponsor:

The project sponsor is AfDB and GOK

23 Project Overview

Line Ministry/State

Department of the project

The project is under the supervision of the Health Ministry

Project number

P-Z1-IBO-23  Loan Number 2100150031997

Strategic goals of the project

The strategic goals of the project are as follows:

[.  Training
II.  Research
II.  Service delivery

Summary of Project
Strategies for achievement

of strategic goals

The project management aims to achieve the goals through the
following means:
[.  Training of public health workers

II.  Research and analysis of public health information
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Other important background

information of the project

The project Phase I is coming to completion on 31% December

2023 and Phase II will commence on 1% January 2024.

Areas that the project was

formed to intervene

The project was formed to intervene in the following
problems/gaps:
(1) To address the challenge facing Kenya human
resource in biomedical specialities.
(i1) To reduce migration of the skilled workers in
urology and nephrology into countries in the region and

internationally.

Project duration

5 Years but extension have been granted for 4 years.

2.4. Bankers

The following are the bankers for the project:

Central Bank of Kenya
P.o Box 6000 -0200

Nairobi

2.5. Independent Auditor
Auditor General

Office of Auditor General

Anniversary Towers, Institute Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya
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2.6  Roles and Responsibilities of the Project Team

Dr. Elizabeth Wangia

Director
Healthcare
Financing.

MBCHB,
MEDICAL
STATISTICS, IPPHL

MSC

Involved in the day to
day running of Health
infrastructure projects
in the country.
Reporting to  the
Ministry and the
Financiers on the
Projects

Project Manager

DBA ,MBA ,MPH,BSDT,

IPPHL, CMI, CIQ.

Involved in the day to
day running of the
EAKIP project.
Reporting to  the
Ministry and the

Samuel Ndiang’ui

Financiers on the
Project.
Dr. Hossan Ajuck
Project B.COM,CPA(K) Carrying out the
Accountant accounting functions
of the Project

vi




East Africa’s Centre Of Excellence Project Loan Number 2100150031997
Annual Report and Financial Statements for the financial year ended June 30, 2023

Senior Supply MSC(Procurement & Carrying out the

Chain Logistics) procurement functions

Management of the Project

Officer

Academic officer | MBChB, M.Ed. In charge of academic
Urologist programs

Professor Mungai Ngugi

2.7  Funding summary

The Project is for duration of 5 years from 2014 to 2019 but was given an extension of 4years to
December 2023 with an approved budget of UA27, 500,000 equivalents to Kshs. 3,674,000 ,000
as highlighted in the table below:

vii
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Annual Report East Africa Centre Of Excellence Project Loan Number .210050031997
and Financial Statements for the financial year ended June 30, 2023

Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:
i) Budget performance against actual amounts for current year and for cumulative
to-date,
AfDB -KES 3,340,000,000 (90.9%) GOK — KES 334,000,000 (9.1%)
Total — KES 3,674,000,000 (100%)
Expenditure of at 30" June 2023
AfDB - KES 2,357,411,074.00 (70%) GOK — KES 193,393,030.00 (57%)
ii)  Physical progress based on outputs, outcomes, and impacts since project
commencement,
1. Training of over 345 professionals who have supported all the renal units at the
counties established under the Medical equipment services (MES) program.
Conducted over 250 Transplants at KNH.
Establishment of Histocompatibility and immunogenetics laboratory (HLA) at KNH.

Supported 5 regional conferences

A

Development of over 26 new Curricula in Urology and Nephrology

iii)Indicate the absorption rate for each category since the commencement of the project.

APPROVED DISBURSED % DISBURSED

FINANCING SOURCE AMOUNT AMOUNT AMT

Works 1,847,975,275.15 1,844,327,745.31 99.80
Goods 972,680,800.00 192,768,764.77 19.82
Services 420,722,524.85 272,424,215.04 64.75
Operating costs (AfDB) 98,621,400.00 58,900,918.88 59.72
Operating Costs (GOK) 334,000,000.00 193,392,850.00 57.90
TOTAL 3,674,000,000.00 2,561,814,494.00 69.73
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iv)Implementation challenges.
Variation of design and variation of price. Currently, we require Ksh.525 million for
Variation of. Design and Variation of Price in order to conclude the contract for China

Railway 10.

v) Recommended Next Steps.
a. There is need to prepare and give provisions for pandemic in the future.
b. Major projects should be given adequate time for implementation as opposed to
requesting additional time for implementation.

c. Stakeholders engagements has played a key role in the realization of the progress

2.9 Summary of Project Non Compliance:

The project requirements were compiled accordingly.

3. Statement of Performance against Project’s Predetermined Objectives

Introduction

The Government of Kenya is committed to attain her health agenda guided by the health Policy
2014 — 2030, Vision 2030 and the 2010 constitution. The health Policy has an overarching goal
of ‘attaining the highest possible health standards in a manner responsive to the population
needs’ which is to be achieved through supporting provision of equitable, affordable, and
quality health and related services at the highest attainable standards to all Kenyans. The target
of the policy is to attain a level and distribution of health at a level commensurate with that of a
middle-income country. It focuses on attaining two critical obligations of the health sector: A

rights-based approach and ensuring health contribution to the Country’s development.

The key development objectives of the project’s agreement/ plan are,

1. To improve expertise and strengthen specialized health care services to Kenyans and the

East African Region.

2. To reduce the burden on chronic kidney disease through enhancement of promotive and

preventive interventions.
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3. To provide high quality regional based renal health services to stem outward referrals to

foreign countries. To improve specialists teaching and training

4. To strengthen regional healthcare referral services and attract medical tourism to the

country.

5. To promote quality research in medical specialties and maintain a registry on renal

conditions.

Progress on attainment of Strategic development objectives

PROJECT | OBJECTIVES | OUTCOME INDICATORS PERFORMANCE
EAKI Policy . Hire a . ToRs /Expression of . Contract
formulation consultant Interest/Advertisement
and . Workshops . Workshop
Strategic convened to . Final operational plan Reports and
planning develop the submitted to MOH Strategic plan is
operational the development
plan rocess
Strategic Plan | ToRs /Expression of Contract and
and Interest/Advertisement Strategic
Operational Documents
Guidelines and
Labor market
policy
Coordination | Project status of implementation | Project manager
and Managers reported.
partnerships salaries
Office S13
Consumables Professional
and Opinion/Purchased
communication | airtime
support
Repairs and Motor Vehicle Inspection | Motor Vehicle

Servicing of
Project
Vehicles and
Fuel

reports and Repair
invoices

Inspection Report

Monitoring and | status of implementation | Recruited but did
Evaluation not report

Officer Salaries

Repair of ADB | BoQ's and RFQ's Final Certificate
office block on Repairs (done)

Xil
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Carry out

service of Service report Service Report

Office Printers

and

Photocopiers

Support UON | Hire Hire Consultant

Research office | Statistician/epidemiologist | and hold
and office assistant Stakeholders

workshops

Develop Research strategy | Hire Consultant
and platform and hold

Stakeholders (not
done)

X1il
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Below we provide the progress on attaining the stated objectives:

centre
excellence

project.

of

Centre of
Excellence in
Urology  and
Nephrology

(world-class

institution) that
will  facilitate
the realization
of the vision to
strengthen

health training,

research
capacity, and
provision  of
services to
Kenyans, the
East  African
community,
and beyond.

345
professionals
who have

supported all the

renal units at the

counties
established
under the
Medical
equipment
services (MES)
program.
¢ Conducted over
250 Transplants
at KNH.
Establishment of

Histocompatibility and

East Africa | To develop a % Training of over | Successful Good

completion and

awarding of
certificates.
Successful Good
kidney
transplants

Good

immunogenetics
laboratory (HLA) at
KNH
% Supported 5
regional
conferences

«¢* Published 8
papers
¢ Construction of

the EAKI

Full attendance

by delegates. Good
Printed in
medical Good

Journals

Plan underway
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complex in a
record time 2
years

Development of
over 26 new
Curricula in
Urology and

Nephrology.

for
commissioning
by the Head of

State.

Students
learning  from

the curriculum.

Good

Good
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4. Environmental and Sustainability reporting

1. Sustainability strategy and profile

Key Environmental Issues & Potential Impacts The proposed EAKI is expected to have net

positive benefits to the country and the East African Community. The positive impacts include:

land use optimization, improved access to specialized public medical care; and improvement of

biomedical research & knowledge on renal diseases. The key potential negative impacts and

proposed mitigation measures for the proposed project are summarized in the table below: Table

2: Summary of Key Negative Impacts and Proposed Mitigation Measures

Potential Impact

Mitigation measures

Land Pollution

e Establish a robust solid waste management
system

Air pollution

e Preventive maintenance of emergency
diesel generator

e Incorporation of renewable energy
technologies

e Landscaping & tree planting along site
boundary

Land Use conflict

Apply for extension of use for the plot — for
institutional and recreational purpose)

e Extension of use approval for the EAKIP
plot from physical planning department
NCC

e Seek approval from KCAA for the project
as the site is adjacent to KNH heliport
(helicopter landing area)

e Relocation & upgrade of recreational
facilities

Water and Ecosystem pollution

e Connect the facility to the existing public
sewer line

e Seek WRMA approval for drilling
proposed borehole

e Abstraction of ground water much
permitted by WRMA

e Wastewater & storm water collection &
treatment prior to discharge to environment

XVvi
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Occupational safety & health concerns Undertake risk assessment of facility;

e Continuous training of workers on hazards
& emerging workplace risks

e Provision of appropriate PPE

e Effective management of waste including
hazardous medical waste.

Potential increase in HIV/AIDs infections Contractor should undertake HIV/AIDS
education & awareness in partnership with
the local administration & religious
institutions.

The findings of the ESIA based on the disclosed project details and the baseline site
assessment indicated that the project is desirable and will support the realization of national
and regional development goals. The project design has incorporated good environmental
practice by adopting key green building design criteria such as storm water harvesting, use
of natural lighting strategies & solar water heating technologies in line with existing
national laws and regulations. The project design also specifies high standards for designs
of key project elements including the civil works, mechanical systems and electrical
systems. The project is therefore deemed feasible from environmental and social view
point when implemented alongside the Environmental Management plan developed for this
project. The report recommends that the EAKI project should be approved by NEMA
subject to conditions deemed necessary by the Authority to advance sustainable
development.

There is a robust waste management is well outlined in the contract and there is a team of
consultants who have been assigned to supervise and approve all the works. As far as air
pollution is concerned, the procurement of the generator is in the process and specification
has been done together with the preventive maintenance plan. The provision of solar
energy is also in the contract and installation has begun.

On the land use and conflict; all necessary approvals were obtained and the state of art
pitch construction will take place once funds are available. Occupation safety is taken
seriously and there are weekly meetings to assess the safety level and the report is shared
among stakeholders. There is a also a safety officer on site and in summary, all the staff are

provided with PPEs. Periodic awareness of HIV/AIDS is conducted and is documented

xvil
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2. Environmental performance
Key Environmental Issues & Potential Impacts The proposed EAKI is expected to have net
positive benefits to the country and the East African Community. The positive impacts include:
land use optimization, improved access to specialized public medical care; and improvement of
biomedical research & knowledge on renal diseases.
3. Employee welfare
Currently the staff in the PIU are redeployed MOH staff and the employment of staff will
commence when the institute is operational.
We have an environmental specialist who supervises the main contractor to ensure that OSHA
act is followed to the later. We have weekly safety reports that is shared among the stakeholders.
All staff on site are also ensured as per the contract requirements.
4. Market place practices-

a) Responsible Supply chain and supplier relations-
The Project uses both AfDB and Country System guidelines for supply chain management.
Supplier and service provider contracts are maintained well in the project.
Payments for goods delivered and services rendered are paid promptly after thorough inspection

and acceptance.

5. Statement of Project Management responsibilities

The Principal Secretary Ministry of Health and the Project Manager for East Africa’s Centre
of Excellence Project are responsible for the preparation and presentation of the Project’s
financial statements, which give a true and fair view of the state of affairs of the Project for
and as at the end of the financial year ended on June 30, 2023

This responsibility includes (i) Maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period,
(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or

fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate
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accounting policies and (v)Making accounting estimates that are reasonable in the
circumstances.

The Principal Secretary Ministry of Health and the Project Manager for East Africa’s Centre
of Excellence Project accept responsibility for the Project’s financial statements, which have
been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.
The Ministry of Health and the Project Manager for East Africa’s Centre of Excellence
Project are of the opinion that the Project’s financial statements give a true and fair view of
the state of Project’s transactions during the financial year ended June 30, 2023, and of the
Project’s financial position as at that date. The Principal Secretary Ministry of Health and the
Project Manager for East Africa’s Centre of Excellence Project further confirm the
completeness of the accounting records maintained for the Project, which have been relied
upon in the preparation of the Project financial statements as well as the adequacy of the
systems of internal financial control.

The Principal Secretary Ministry of Health and the Project Manager for East Africa’s Centre
of Excellence Project confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project
funds received during the financial year under audit were used for the eligible purposes for

which they were intended and were properly accounted for.
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Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary Ministry of Health and
A :

the Project Manager for East Africa’s Centre of Excellence Project on /} /L?'[ lebov / 23 and

signed by:
Harry Kimtai, CBS . j Samuel
Principal Secretary Project Manager Project Accountant

ICPAK NO. 14495

XX



REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 HEADQUARTERS
E-mail: info@oagkenya.go.ke Anniversary Towers
Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROB

REPORT OF THE AUDITOR-GENERAL ON EAST AFRICA’S CENTRE OF
EXCELLENCE FOR SKILLS AND TERTIARY EDUCATION IN BIOMEDICAL
SCIENCES - PHASE 1 (LOAN NO.2100150031997) PROJECT FOR THE YEAR
ENDED 30 JUNE, 2023 - MINISTRY OF HEALTH

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal control, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal control, developed and implemented by those
charged with governance for orderly, efficient, and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of East Africa’'s Centre of
Excellence for Skills and Tertiary Education in Biomedical Sciences - Phase 1 (Loan
No0.2100150031997) Project set out on pages 1 to 30, which comprise of the statement
of financial assets as at 30 June, 2023 and the statement of receipts and payments,

Report of the Auditor-General on East Africa’s Centre of Excellence for Skills and Tertiary Education in Biomedical
Sciences - Phase | (Loan No.2100150031997) Project for the year ended 30 June, 2023 - Ministry of Health



statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of East Africa’'s Centre of Excellence for Skills and Tertiary Education in
Biomedical Sciences - Phase 1 (Loan N0.2100150031997) Project as at 30 June, 2023,
and its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and Financing Agreement No.2100150031997
dated 17 December, 2014 between African Development Fund and the Republic of
Kenya.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the East Africa’s Centre of Excellence for Skills
and Tertiary Education in Biomedical Sciences - Phase 1 (Loan No0.2100150031997)
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual amounts on comparable basis of Kshs.1,182,000,000 and Kshs.651,825,579
respectively resulting to an under-funding of Kshs.530,174,421 or 45% of the budget.
Similarly, the Project spent Kshs.644,682,516 against an approved budget of
Kshs.1,182,000,000 resulting to an under-expenditure of Kshs.537,317,484 or 45% of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on East Africa’s Centre of Excellence for Skills and Tertiary Education in Biomedical
Sciences - Phase 1 (Loan No.2100150031997) Project for the year ended 30 June, 2023 - Ministry of Health
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2.0 Unutilized/Undrawn Balances

The funding summary in Note 2.7 under the project information and overall performance
reflect that the project had a total donor commitment of Kshs.3,674,000,000 but had
received disbursements of Kshs.2,561,814,494 as at 30 June, 2023 leading to undrawn
balances of Kshs.1,112,185,506, an indication that the project had attained an absorption
rate of 70% since commencement, with the project end date indicated as
31 December, 2023.

Further, from the amount received of Kshs.2,561,814,494, the project had cumulative
payments of Kshs.2,550,804,104 as at 30 June, 2023 leading to the unutilized balance of
Kshs.11,010,390 that is reported under Note 7 to the financial statements as total cash
and cash equivalents.

In the circumstances, failure to absorb the funds may lead to the project not attaining its
objective of focusing on public health problems affecting the Country, including infectious
diseases, use of scientific evidence for policy formulation, and program implementation.
In addition, failure to spend funds already released to the project may have denied the
beneficiaries of the project critical services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Financing Agreement dated 17 December, 2014 between African
Development Fund and the Republic of Kenya, | report based on my audit, that:

I. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii.  In my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

iii. The Project’s financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
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and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of th