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1. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

EACE East Africa Centre of Excellence

EAKI East Africa Kidney Institute

AfDB African Development Bank

ICPAK Institute of Certified Public Accountants of Kenya

IMF International Monetary Fund

IPSAS Intemational Public Sector Accounting Standards

National Treasury

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

EAC East African Community

KMTC Kenya Medical Training College

KNH Kenyatta National Hospital

Ministry of HealthMOH

NCD Non - Communicable Diseases

UON University of Nairobi

SDA Special Deposit Account

GOK Government of Kenya

Comparative FY Financial year preceding the current financial year
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East Africa's Centre Of Excellence Project Loan Number 2100150031997
Annual Report and Financial Statements for thefinancial year ended June 30, 2023

2. Project Information and Overall Performance

2.1 Name and registered office

Name:

East Africa's Centre of Excellence for Skills and Tertiary Education in Biomedical Sciences

Phase I - Project LoanNumber: 2100150031997

ASa House

AFDB Prefab offices

Objective

The key objective of the project is to focus on public health problems affecting the country,

including infectious diseases, use of scientific evidence for policy formulation and program

implementation.

Llne Ministry/State
Department of the
proiect

The project is under the supervision of the Health Ministry.

Proiect number P-Zl-lBO-23 Loan Number 2f0015003f997

Strategic goals of the
project

The strategic goals of the project are as follows

I. Training

II. Research

m. Service delivery

Achievement of
strategic goals

The project management aims to achieve the goals through the following
means:

(i) Training of public health workers

(ii) Research and analysis of public health information

Project duration The project started on 17ff December, 2014 andis expected to run until 3lst
December 2023
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Address

The project headquarters offices are Nairobi, Nairobi County, Kenya.

The address of its registered office is:

P.O Box 30016 - 00100

Afua House. Cathedral Road,Nairobi.

Contacts: The following are the project contacts

Telephone: (25 4) 02027 17 07 7

E-mail : pshealth.go.ke

2.2 Project Information

2.3 Project Overview

Project Start Date: The project start date is 17-12-2014

Project End Date The project end date is 3lll2/2023

Project Manager: The project manager is Dr. Hossan Ajuck

Project Sponsor: The project sponsor is AfDB and GOK

Line Ministry/State

Department of the project

The project is under the supervision of the Health Ministry

Project number P-Zl-lBO-23 Loan Number 2100150031997

Strategic goals of the project The strategic goals of the project are as follows:

I. Training

il. Research

m. Service delivery

Summary of Project

Strategies for achievement

of strategic goals

The project management aims to achieve the goals through the

following means:

I. Training of public health workers

il. Research and analysis of public health information
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Other important background

information of the project

The project Phase I is coming to completion on 31tt December

2023 and Phase II will commence on I't January 2024.

Areas that the project was

formed to intervene

The project was formed to intervene in the following

problems/gaps:

(i) To address the challenge facing Kenya human

resource in biomedical specialities.

(ii) To reduce migration of the skilled workers in

urology and nephrology into countries in the region and

internationally.

Project duration 5 Years but extension have been granted for 4 years.

2.4. Bankers

The following are the bankers for the project:

Central Bank of Kenya

P.o Box 6000 -0200

Nairobi

25. Independent Auditor

Auditor General

Office of Auditor General

Anniversary Towers, Institute Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya
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2.6 Roles and Responsibilities of the Project Team

Dr. Elizabeth Wangia

Director
Healthcare
Financing.

MBCHB, MSC
MEDICAL
STATISTICS, IPPHL

Involved in the day to
day running of Health
infrastructure projects
in the country.
Reporting to the
Ministry and the
Financiers on the
Projects

Dr. Hossan Aiuck

Project Manager DBA,MBA,MPH,BSDT,
IPPHL, CMI, CIQ.

Involved in the day to
day running of the
EAKIP project.
Reporting to the
Ministry and the
Financiers on the
Project.

1H
ft-$.JC

. F

Samuel Ndiang'ui

/, i

Project
Accountant

B.COM,CPA(K) Carrying out the
accounting functions
ofthe Project

vl



Africa's Centre Of Excellence Project Loan Number 2100150031997
and Financial Statements the encled June 3 2023

Funding summary

Ttfe Project is for duration of 5 years from 2014 to 2Ol9 but was given an extension of 4years to

D$cember 2023 with an approved budget of UA27,500,000 equivalents to Kshs. 3,674,000 ,000

as highliehted in the table below:

ll

rtherine Kimira

Senior Supply
Chain
Management
Officer

MSC(Procurement &
Logistics)

Carrying out the
procurement functions
ofthe Project

ofessor Mungai Ngugi

Academic officer MBChB, M.Ed.
Urologist

In charge of academic
progftrms
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Annual Report East Africa Centre Of Excellence Project Loan Number .210050031997
and Financial Statementsfor thefinancial year ended June 30,2023

2.8

Project information and overall performance (continued)

Summary of Overoll Project Performance:

, Budget performance against octual amounts for curuent year and for cumulative

to-date,

AfDB -KES 3,340,000,000 (90.9%) coK - KES 334,000,000 (g,t%)

Total - KES 3,674,000,000 (100%)

Expenditure of at 30th June 2023

AfDB - KES 2,357,411,074.00 (70%) GOK - KES 193,393,030.00 (57%)

ii) Physical progress based on outputs, outcomes, and impacts since project

commencement,

l. Training of over 345 professionals who have supported all the renal units at the

counties established under the Medical equipment services (MES) program.

2. Conducted over 250 Transplants at KNH.

3. Establishment of Histocompatibility and immunogenetics laboratory (HLA) at KNH.

4. Supported 5 regional conferences

5. Development of over 26 new Curricula in Urology and Nephrology

iii)Indicate the absorption rate for each category since the commencement of the project.

FINANCING SOURCE
APPROVED
AMOUNT

DISBURSED
AMOUNT

% DISBURSED
AMT

Works I ,847 ,97 5 ,27 5 .15 I ,844,327 ,7 45 .31 99.80

Goods 972,680,800.00 192,768,764.77 19.82

Services 420,722,524.85 272,424,215.04 64.75

Operating costs (AfDB) 98,621,400.00 58,900,919.99 59.72

Operating Costs (GOK) 334,000,000.00 193,392,850.00 57.90

TOTAL 3,674,000,000.00 2,561,814,494.00 69.73

x



East Africa's Centre Of Excellence Project Loan Number 2100150031997
Annual Report and Financial Statements for the linancial year ended June 30, 2023

iv)Implementation challenges.

Variation of design and variation of price. Currently, we require Ksh.525 million for

Variation of. Design and Variation of Price in order to conclude the contract for China

Railway 10.

v) Recommended Next Steps.

a. There is need to prepare and give provisions for pandemic in the future.

b. Major projects should be given adequate time for implementation as opposed to

requesting additional time for implementation.

c. Stakeholders engagements has played a key role in the realization of the progress

2.9 Summary of Project Non Compliance:

The project requirements were compiled accordingly.

3. Statement of Performance against Project's Predetermined Objectives

Introduction

The Government of Kenya is committed to attain her health agenda guided by the health Policy

2014 -2030, Vision 2030 and the 2010 constitution. The health Policy has an overarching goal

of 'attaining the highest possible health standards in a manner responsive to the population

needs' which is to be achieved through supporting provision of equitable, affordable, and

quality health and related services at the highest attainable standards to all Kenyans. The target

of the policy is to attain a level and distribution of health at a level commensurate with that of a

middle-income country. It focuses on attaining two critical obligations of the health sector: A

rights-based approach and ensuring health contribution to the Country's development.

The key development objectives of the project's agreement/ plan are,

1. To improve expertise and strengthen specialized health care services to Kenyans and the

East African Region.

2. To reduce the burden on chronic kidney disease through enhancement of promotive and

preventive interventions.

xl
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3. To provide high quality regional based renal health services to stem outward referrals to

foreign countries. To improve specialists teaching and training

4. To strengthen regional healthcare referral services and attract medical tourism to the

country.

5. To promote quality research in medical specialties and maintain a registry on renal

conditions.

Progress on attainment of Strategic development objectives

PROJECT OBJECTIVES OUTCOME INDICATORS PERFORMANCE
EAKI Policy

formulation
and

. Hire a
consultant
. Workshops

. ToRs lExpression of
Intere st/Adverti sement

Contract

. Workshop
Strategic
planning

convened to
develop the
operational
plan

. Final operational plan
submitted to MOH

Reports and
Strategic plan is
the development
process

Strategic Plan
and
Operational
Guidelines and
Labor market
policy

ToRs /Expression of
Interest/Adverti sement

Contract and
Strategic
Documents

Coordination
and
partnerships

Project
Managers
salaries

status of implementation Project manager
reported.

Office
Consumables
and
communication
support

Professional
Opinion/Purchased
airtime

s13

Repairs and
Servicing of
Project
Vehicles and
Fuel

Motor Vehicle Inspection
reports and Repair
invoices

Motor Vehicle
lnspection Report

Monitoring and
Evaluation
Officer Salaries

status of implementation Recruited but did
not report

Repair of ADB
office block

BoQ's and RFQ's Final Certificate
on Repairs (done)

xll
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Carry out
service of
Office Printers
and
Photocopiers

Service report Service Report

Hire
Statistician/epidemiolo gist
and office assistant

Hire Consultant
and hold
Stakeholders
workshops

Support UON
Research office

Develop Research stategy
and platform

Hire Consultant
and hold
Stakeholders (not
done)
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Below we provide the progress on attaining the stated objectives:

I

I

East Africa

centre of

excellence

project.

To develop a

Centre of

Excellence in

Urology and

Nephrology

(world-class

institution) that

will facilitate

the realization

of the vision to

strengthen

health training,

research

capacity, and

provision of

services to

Kenyans, the

East African

community,

and beyond.

A Training of over

345

professionals

who have

supported all the

renal units at the

counties

established

under the

Medical

equipment

services (MES)

proglam.

* Conducted over

250 Transplants

at KNH.

Establishment of

Histocompatibility and

immunogenetics

laboratory (HLA) at

KNH

Successful

completion and

awarding of

certificates.

Successful

kidney

transplants

Good

Good

Good

* Supported 5

regional

conferences

.!. Published 8

papers

€. Construction of

the EAKI

Full attendance

by delegates.

Printed in

medical

Joumals

Plan underway

Good

Good
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complex in a

record time 2

years

{. Development of

over 26 new

Curricula in
Urology and

Nephrology.

for

commissioning

by the Head of

state.

Students

learning from

the curriculum.

Good

Good
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4. Environmental and Sustainability reporting

l. Sustainability strategy and profile
Key Environmental Issues & Potential Impacts The proposed EAKI is expected to have net

positive benefits to the country and the East African Community. The positive impacts include:

land use optimization, improved access to specialized public medical care; and improvement of

biomedical research & knowledge on renal diseases. The key potential negative impacts and

proposed mitigation measures for the proposed project are summarized in the table below: Table

2: Summary of Key Negative Impacts and Proposed Mitigation Measures

Potential Impact Mitigation measures

Land Pollution o Establish a robust solid waste management

system

Air pollution o Preventive maintenance of emergency

diesel generator

o Incorporation of renewable energy

technologies

o Landscaping & tree planting along site

boundary

Land Use conflict Apply for extension of use for the plot - for
institutional and recreational purpose)

o Extension of use approval for the EAKIP
plot from physical planning department

NCC
. Seek approval from KCAA for the project

as the site is adjacent to KNH heliport
(helicopter landing area)

o Relocation &. upgrade of recreational

facilities

Water and Ecosystem pollution o Connect the facility to the existing public

sewer line
. Seek WRMA approval for drilling
proposed borehole

o Abstraction of ground water much

permitted by WRMA
o Wastewater & storm water collection &
treatment prior to discharge to environment

xvl
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Occupational safety & health concerns Undertake risk assessment of facility;
o Continuous training of workers on hazards

& emerging workplace risks

o Provision of appropriate PPE

o Effective management of waste including

hazardous medical waste.

Potential increase in HIV/AIDs infections Contractor should undertake HIViAIDS
education & awareness in partnership with
the local administration &, religious

institutions.

The findings of the ESIA based on the disclosed project details and the baseline site

assessment indicated that the project is desirable and will support the realization of national

and regional development goals. The project design has incorporated good environmental

practice by adopting key green building design criteria such as storm water harvesting, use

of natural lighting strategies & solar water heating technologies in line with existing

national laws and regulations. The project design also specifies high standards for designs

of key project elements including the civil works, mechanical systems and electrical

systems. The project is therefore deemed feasible from environmental and social view

point when implemented alongside the Environmental Management plan developed for this

project. The report recommends that the EAKI project should be approved by NEMA

subject to conditions deemed necessary by the Authority to advance sustainable

development.

There is a robust waste management is well outlined in the contract and there is a team of

consultants who have been assigned to supervise and approve all the works. As far as air

pollution is concerned, the procurement of the generator is in the process and specification

has been done together with the preventive maintenance plan. The provision of solar

energy is also in the contract and installation has begun.

On the land use and conflict; all necessary approvals were obtained and the state of art

pitch construction will take place once funds are available. Occupation safety is taken

seriously and there are weekly meetings to assess the safety level and the report is shared

among stakeholders. There is a also a safety officer on site and in summary, all the staff are

provided with PPEs. Periodic awareness of HIV/AIDS is conducted and is documented

xvll
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2. Environmental performance

Key Environmental Issues & Potential Impacts The proposed EAKI is expected to have net

positive benefits to the country and the East African Community. The positive impacts include:

land use optimization, improved access to specialized public medical care; and improvement of
biomedical research & knowledge on renal diseases.

3. Employee welfare

Currently the staff in the PIU are redeployed MOH staff and the employment of staff will

commence when the institute is operational.

We have an environmental specialist who supervises the main contractor to ensure that OSHA

act is followed to the later. We have weekly safety reports that is shared among the stakeholders.

All staff on site are also ensured as per the contract requirements.

4. Market place practices-

a) Responsible Supply chain and supplier relations-

The Project uses both AfDB and Country System guidelines for supply chain management.

Supplier and service provider contracts are maintained well in the project.

Payments for goods delivered and services rendered are paid promptly after thorough inspection

and acceptance.

5. Statement of Project Management responsibilities

The Principal Secretary Ministry of Health and the Project Manager for East Africa's Centre

of Excellence Project are responsible for the preparation and presentation of the Project's

financial statements, which give a true and fair view of the state of affairs of the Project for

and as at the end ofthe financial year ended on June 30,2023

This responsibility includes (i) Maintaining adequate financial management anangement

and ensuring that these continue to be effective throughout the reporting period,

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the project, (iii)Designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or

fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate

xvlll
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accounting policies and (v)Making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary Ministry of Health and the Project Manager for East Africa's Centre

of Excellence Project accept responsibility for the Project's financial statements, which have

been prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards.

The Ministry of Health and the Project Manager for East Africa's Centre of Excellence

Project are of the opinion that the Project's financial statements give a true and fair view of

the state of Project's transactions during the financial year ended June 30, 2023, and of the

Project's financial position as at that date. The Principal Secretary Ministry of Health and the

Project Manager for East Africa's Centre of Excellence Project funher confirm the

completeness of the accounting records maintained for the Project, which have been relied

upon in the preparation of the Project financial statements as well as the adequacy of the

systems of internal financial control.

The Principal Secretary Ministry of Health and the Project Manager for East Africa's Centre

of Excellence Project confirm that the Project has complied fully with applicable

Government Regulations and the terms of extemal financing covenants, and that Project

funds received during the financial year under audit were used for the eligible purposes for

which they were intended and were properly accounted for.
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Approvel of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary

the Project Manager for East Africa's Centre of Excellence Project on

signed by:

^

of Health and

03 and

I

Harry Kimtai, CBS
Principel Secretary Project Maneger

Samuel
Project Accountant
ICPAK NO. T4495

xx



Telephone: +254 Qo) J214ooo
E-nrail: infb@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KEIYYA

OFFICE OF THE AUDITOR.GEilERAL

E n h a n c' i n g A c c' ou n I a b i I i t v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON EAST AFRICA'S CENTRE OF
EXCELLENCE FOR SKILLS AND TERTIARY EDUCATION IN BIOMEDICAL
sclENcES - PHASE 1 (LOAN NO.2100150031997) PROJECT FOR THE YEAR
ENDED 30 JUNE, 2023 - MINISTRY OF HEALTH

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal control, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal control, developed and implemented by those
charged with governance for orderly, efficient, and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE F!NANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of East Africa's Centre of
Excellence for Skills and Tertiary Education in Biomedical Sciences - Phase 1 (Loan
No.2100150031997) Project set out on pages 1 to 30, which comprise of the statement
of financial assets as at 30 June, 2023 and the statement of receipts and payments,

Report of the Auditor-General on Eqst Africa's Centre of Excellencefor Skills and Tertiary Education in Biomedical
Sciences - Phase I (Loan No.2100150031997) Projectfor theyear ended 30 June, 2023 - Ministry of Health



statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of East Africa's Centre of Excellence for Skills and Tertiary Education in
Biomedical Sciences - Phase 1 (Loan No.2100150031997) Project as at 30 June, 2023,
and its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and Financing Agreement No.2100150031997
dated 17 December, 2014 between African Development Fund and the Republic of
Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). ! am independent of the East Africa's Centre of Excellence for Skills
and Tertiary Education in Biomedical Sciences - Phase 1 (Loan No.2100150031997)
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual amounts on comparable basis of Kshs.1 ,182,000,000 and Kshs.651 ,825,579
respectively resulting to an under-funding of Kshs.530,174,421 or 45oh of the budget.
Similarly, the Project spent Kshs.644,682,516 against an approved budget of
Kshs.1,182,000,000 resulting to an under-expenditure of Kshs.537,317,484 or 45o/o of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.
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2.0 Unutilized/Undrawn Balances

The funding summary in Note 2.7 under the project information and overall performance
reflect that the project had a total donor commitment of Kshs.3,674,000,000 but had
received disbursements of Kshs.2,561,814,494 as at 30 June, 2023leading to undrawn
balances of Kshs.1 ,112,185,506, an indication that the project had attained an absorption
rate of 7Oo/o since commencement, with the project end date indicated as
31 December,2023.

Further, from the amount received of Kshs.2,561,814,494, the project had cumulative
payments of Kshs.2,550,804,104 as at 30 June, 2023leading to the unutilized balance of
Kshs.11,010,390 that is reported under Note 7 to the financial statements as total cash
and cash equivalents.

ln the circumstances, failure to absorb the funds may lead to the project not attaining its
objective of focusing on public health problems affecting the Country, including infectious
diseases, use of scientific evidence for policy formulation, and program implementation.
ln addition, failure to spend funds already released to the project may have denied the
beneficiaries of the project critical services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Financing Agreement dated 17 December, 2014 between African
Development Fund and the Republic of Kenya, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainabitity of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on East Africa's Centre of Excellence for Skills and Tertiary Education in Biomedical
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and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

07 November,2023
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East 's Centre Ot Excellence Project Loan Number: 2100150031997
and Financial Statements the ended June 30,2023

NotcC to the Financial Statements (Continued)

7

Pro

ank Accounts

Bank Accounts

Deposit Accounts

The in the Project's Special Deposit Account(s) as at 30th June 2023 are not included in the
of Financial Assets since they are below the line items and are yet to be drawn into the
Account as a voted provision.

l

Belo{v is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
wercllvoted in the year. These funds have been reported as loans/grants received in the year under the
Stateh{nent of Receipts and Payments.

For, tgn Currency-Accounts
Cen
l00l

:al Bank of Kenya (EA COE -SKILLS A/C
233998 9l .91

Loc I Currencv Accounts
Cen
l00r

ral Bank of Kenya (EA COE -SKILLS tuC
2587s6

11,011,390 3,869,327

Tot I local currency balances 11,011,390 3.868.327
Tot I bank account balances 11.011.390 3.868.327

(i) t

1fr
lentral Bank of Kenya (EA COE -SKILLS A/C
t258756

Oor ning balance 3,868,327 1,292,837
To1 I amount deposited in the account 19,196,384 30,461.181
Tod

-P"$ctd
anl

il amount withdrawn (as per Statement of Receipts &
nents)

12.053.321 27.88s.691

ring balance (as per SDA bank account reconciliation
:heA uJ11J90 3J6&122

l6



East Africa's Centre Of Excellence Project Loan Number: 2100150031997
Annual Report and Financial Statements for thefinancial yeor ended June 30,2023

8. Fund Balance Brought Fonvard

Bank accounts 3.868.327 1.292.837
Cash in hand

Cash equivalents (short-term deposits)
Outstanding imprests and advances
Deposits and retention
Total 3.868.327 1,292.837

I

I

t7



East Africa's Centre Of Excellence Project Loan Number: 2100150031997
Annual Report and Financial Statementsfor theJinancial year ended June 30, 2023

O(her Important Disclosures

l. External Assistance

a). External assistance relating loons and grants

b) Undrawn external assistance

(Tkis is a disclosure of the assistance not yet received as per donor agreements)

External assistance received as grants

Extemal assistance received as loans 18,588,I 84 68,700,929
External assistance received in kind- as payment
by third parties

632,629,195 485,630,141

Total 651,217,379 554,331,070

E*ternal assistance received as loans 632,629,195 485,630,141

External assistance received as grants

Total 632.629.195 485.630.141

974.009.066Uhdrawn external assistance - loans

Undrawn external assistance - grants 138,176,440
l.l12.185.506Total

l8



East Africa's Centre Of Excellence Project Loan Number: 2100150031997
Annual Report and Financial Statements for theJinancial year ended June 30, 2023

Other Important Disclosures (Continued)

c) Classes of providers of external assistance

Other Important Disclosures (Continued)

d) Purpose and use of external assistance

e. External Assistance paid by third parties on behalf of EACE by Source

Bilateral donors 18,588,l g4 485,630,141

Total 18.588.1 84 485,630,141

Compensation to employees 7,144,50C 1.,030,526

Use of goods and servrces 34,435,401 42,539,375
Acquisition of assets 591,049,294 480,299,999

Total 632,629,195 523,869,999

Bilateral donors 632,629,195 523,869,889

Total 632.629.19s 523,869,999

l9



9ast 's Centre Of Excellence Project Loan Number: 2100150031997
and Financial Statements the ended June 30,2023

Other Disclosures (Continued)

2. By Third Party on Behalf of The Project

2,1 by Source

2.2 of payments made by Third Parties by Nature of expenses

Natior rl govemment 18,588,184 68,700,929

Bilater rl donors 632,629,195 455,168,960

Total 651,217,379 523,869,889

Comp nsation of employees 7,144,500 r,030,526

Use ol goods and services 34,435,401 42,539,375

Acqui tion of assets 591,049,294 480,299,999

Total 632,629,195 523,869,999

20



East Africa's Centre Of Excellence Project Loan Number: 2100150031997
Annual Report and Financial Statements for the financial year ended June 30,2023

Other Important Disclosures (Continued)

3. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

comprise of related parties to the Project

i) Key management personnel including the program director/manager

ii) Theimplementingentity/ministry/department

iii) Other Ministries and Departments.

iv) The National Treasury

Related party transactions:

Compensation to Key Management

Compensation to the program manager/ director 9,485,521 8,244,917

Total Compensation to Key Management 9,485,521 8,244,917

Transfers from related parties
Transfers from the Ministry/ department 18,588,184 68,700,929

Total Transfers from related parties 18,588,184 68,700,929

2l



lost 's Centre Of Excellence Project Loan Number: 2100150031997
and Financial Statements the ended June 30,2023

13.

Annex Prior Year Auditor-General's Recommendations

2o2rPo22

audid feport

l

olr.osn\I

Budgetary Control and
Performance

The statement of
comparative budget
and actual amounts
reflects final
receipts budget of
Kshs. I , 160,000,000
and actual on
comparable basis of
Kshs.554,3 31,070,
resulting in an
under-funding of
Kshs.605,668,930
(or 52%) of the
budget. Similarly,
the Project spent
Kshs.551,755,580
out ofthe approved
expenditure budget
of
Kshs.1,160,000,000,
resulting in an
under-absorption of
Kshs.608,244,420
(or 52%) of the
budget.

The underfunding and
under absorption
affected the plarured
activities and may
have

It is true there was

underfunding of Ksh.

605,668,930(or 52%)

of the budget. This

was caused by

delayed approvals

from other

government entities,

hence slowing

absorption of funds.

Resolved N/A

22



East Africa's Centre Of Excellence Project Loan Number: 2100150031997
Annual Report and Financial Statements for the financial year ended June 30,2023

negatively on service
delivery to the public.

S/l{o 2.0

202U2022

audit report

Unutilized Balance

The project
information and
overall performance
underfunding
summary at paragraph

1.7 reflects total
commitment of
Kshs.3,674,000,000
and amount received
to date
(30 June, 2022) of
Kshs.1,908,278,502
resulting to a
difference of
Kshs.l,765 ,721,498
(or 48%). Meaning
the Project had
attained 52o/o

performance level
with project end date
indicated as 31

December,2022.

In the
circumstances, the
primary objective of
focusing on public
health problems
affecting the
country, including
infectious diseases,

use of scientific

This was

caused by

delay in project

implementation

due to late

approvals for

construction

from other

govemment

entities.The

project

activities have

since

progressed and

the project

duration has

been extended

and closing

date will be

3ltt December

2023

Resolved N/A
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\

Harry. cBS)
Principal Secretary

a

Hossan Ajuck
Project Manager

evidence for policy
formulation and
program
implementation may
not be realized.

24
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30TFn JII-Ntr 2023
MINISTRY OF I{EALT'H - CBI( r\/C

Balance as per Banh Certiiicate
Lcss---
l.Payments in Cash Boolc not yet
recorded in Banl< Statement
2.Receipts in Bank Statement not
yet recorded in Cash Book
A,dd---

3.Payments in Bank Statement not
yet recorded in Cash Book
4.Receipts in Cash Book not yet
recorded in Bank Statement

t' j,:'
......i:,..

Samuel Githae
Proiect Accountant.

r.o 30
R.EPUtsT-IC OF'I(ENYA

Iil.\Ni( RE CONCILIATIO i\l
M.O.E[ tr.A.C.E

ACCOUNT NO. i000258756

KSH KST{ KST{

r 1,011.390.05

11,011,390.05Banh balance as per cash bool<

Moses Gitari
f{ead Of Accounting Unit

I certify that I have verified the Bank Balance in the cash Book with the Bank statement and that the
above Reconciliation is correct.

Prepared by: Authorised by

r' PAYMENTS IN THE CASI{ BOOI( NOT YET RECORDED IN TTIE BANI( STATEMENT

2. RECEIPTS IN THE BANK STATEMENT NOT YET RECORDED IN CASH BOOK

3. PAYMENT IN BANK STATEMENT NOT YET RECORDED IN CASH BOOI(

AMOLN{T
PAYEE DATE DETAILS I(SH

TOTAI,IGEI.

AMOUNT
DETAILS DATE DETAILS KSTIS

AMOUNT
DETAILS DATE DETAILS I(SH.

TOTAL I(SE[.

DETAILS E

F.O. 30 Page 1
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STA EN Rundate : 30 JUN 2023
B Runtime : 08:35t57

Customer numb.r i L2O374
6C Account numbet I 1000258756

Account name : €A CENT.OF EXC.-SK|LL,ED -BtOMED S-KE5

EN Opening Balanca : 15,053,153.05
Txn. Date Valuc Date Reference No.

t 291un-23 29-Jun-23 FT23180QYFXP

2 30Jun-23 30-Jun-23 FT23181T9TC5

3 30-Jun-23 30-Jun-23 FT23181PPSSH

4 30Jun-23 3O-Jun-23 FT2318UGQSN

5 30Jun-23 30-Jun-23 FT231811C2TW

6 30-Jun-23 30-Jun-23 FT2378L9ZD9J

Transaction Details
TRFS Payments

80000470

1081063220
Outward RTGS Payment MT 102

80000469
MINISTRY OF HEALTH:CBK

DIRECTOR NSSF

/REC/0080000469

lo81o63224
Outward RTGS Payment MT 103

80000468
MINISTRY OF HEALTH:999999

MANAGING DIRECTOR NHIF

80000468

IO8L063222
outward RTGS Payment MT 103

80000471
MINISTRY OF H EALTH:999999

DENNIS HOSSAN AJUK

80000471

1081063211
Outward RTGS Payment MT 102

80000478
MINISTRY OF HEALTH:CBK

Kenya Nephrolotv Nurses Association

/REc/oo8oooo478

1081063226
Outward RTGS Payment MT 103

800oo477
MINISTRY OF HEALTH:999999

KENYA RENAL ASSOCIATION

80000477

1081063261
Totals

STA

No. Dr. Amount Cr. Amount
148,583.00

200

1,700.00

364,780.00

1,522,s00.00

2,004,000.00

4,O4!,763.OO

Ba la nce

o 14,904,570.05

o 14,904,370.05

0 t4,902,670.O5

0 14,537,890.05

0 13,015,390.05

o 11,011,390.05

0
Closing Balance : 11,011,390,05

u
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REPUBLIC OF KENYA

Cash and Bank Balances of EAST AFRICAN

F.O 51

Date 3oth JUNE 2023

CENTRE OF EXCELTENCE

of the Board of SurveY on the
.as at the close of

.........'.'...'rtrt'.'r:i': ::

Board, Consisting of (Namef and Official tltles)

sAM uEL GIcHU H I . i -Pf, tN'-clPAL'A-c'eQUNIAtl{T:'i'QHAIB'MA!! "'

S.AE! N A.V!{A.N.{BU: -A-cS 
g UNLAII'T 1 " "" " " " " " : M E M B E R " " "

at the Office EDB Cash Office"""""""

l0.30am time) on the """"""""'

the followingcash was Produced:

Notes

Silver

CoPPer '. ..

Cheque(as Per details on reverse)

Hadbeenohhandformorethan14dayspriortothedateofsurvey
ThecashconsistsofEastAfricancurrencyanddoesnotcontainanydemonetizedcoinornotes.
The cash eoor ."f;cilJti," totto*ing barances as at the close of business on the

Cash on hand

Bank Balance

HUNDRED AIS NINETY GNtS'"..."FIVE

KShs. 11,011,t90'..,'.'.""",""'

Date ......30/6/2023,....'.-..."" """"""

TheBanl<certificateofBalancesshowedasumofKshsEIEVENMILIIoNANDEvEtEvENTHoUSANDTHREE

Standing to the credit account

The'difference betwee n this figure and the Bank Balance as shown bY the is accounted for in the Bank

Reconciliation statement (F')30) attached.

Chair n

Member of the Board

SM=,,

u

Member of the Board
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July 19,2_O23 r l: ii'' ,,.'1,,,'.,. ,1., i:,tri,.

. i..r..; '.i.,{i(;{, - i-rJ ,(:rl :,:r:i,, i,r.
ii-'ir:irirlirr:. .11;i,riil00. ij;;. . .l.i..ii

d+F{T-!i,.ir ;,i \ i"et C}F ItS#\d"/\iNe&S

C,rJto,r',.,' ,

BalIncc
Dadc:

MII{IS TI{Y O F' trnlir\L'i"mt

KES 10.1i0:.985.00

t- i;.rit-ll

i li. \ til-LL

EAI,TFI

trALTI.I
I; JJ i.]'. IJ}:ISTRY OF I.II]AL] H
i.. Fi :.,., ri -r -i IINISTRY OF I"IEALTI-I

i -:._',IrU:li.icI-IEAI_TI.i I,AB. NH'IY/OPTK PROJ
i !..::_,ij.-,- . $! 

'::){&! 
EXC,f$_L!,,1i.{? 4ir(,tflfJrr6

roQ lt.-
-/ 

J-..): .iiEi.\..:r I.IALY DERT FO}I DEV
i0 31 -lS lr. i T.,I-:.,]r;SFCRM.I{EALTH SYST. Ub].IVERSAI. C

'791\l }.+T,ID:\ PITO SUP LiNIV I.IEAI.,'II-I CARE UI-IC
:12803 =

I

-. III;IS].Ri, CF H]]ALTI.I LIA I"'UND OPER
1.061.i l'i-:ri UC GFF Gfr.A,I.t'f TIrOA256t I(il

-14.0549 , ':i']S UC PFIRD GRz\l{'U't' F A A27 92 r<E
100 ?94_t7 :rirL\il'l's .AllT SOCIAL DEV. FUND-HEAI,TI.I

584 :-:{:i i,/ID 1 9 EMIIRCIINCY RI]SPONSi] PRO.I]]CT
10 :i31 76 , *)'D/,CCO COI{TROL FIJND
'i n 5i 5379j .1.-Fj:97:' PRIVATE SEC'IR INITI COV ID VAC

10c

ii( ii: -i: ---r:', -l,.il)ilsTl{\'OF I-I

i 0iil- - .-:, 
:, I i

{t
...'i

Lccr,i

il
i --

, tt'.u-l :t.41 i

t." ,-..,*!'t.'
,,.iii i, !i..it.:\'

.._-,rlit 
ri

:"rtl fi-iusa n::i

-*,*! I

tj1\rLcouA
Jol,cc Nasieku
Authorisecl Signator'y.

Banlcing Scrvices Divisitiu

ic0
454.524 109 13

Currenc

I(ES

Balztnce

10rl I(ES 3 913.5s78s 134
i00 I(IJS 298,394.333.01
11,,1 KI]S 0.00

I

394,625.66().10

-10.1 i
1l:0} llgeo.os

30 112 829.40

KES

I(I]S

fdis '

KES

1
I I(ES 0.00
I

KIiS 340,049,479.CC

0.00I(ES

I(ES 0.00
NIiJ .4i331 991

I i(]ls 7(r 1,{t88,29: .7i
i(ES -lQ ":r(480 /o

54 i .3-s!;.90

00c

.),,T-}.JI]fA SUPPOR T]-JD PRi II C PROGRAMME

i(ES

I(ESIlES19 FI]]ALTFI EIUERGi;Etji'A covD-: l iaA;

.iiti1552

5r'n:(lr i\'lallzlqer
IJitrrK:riq 3i:i'','ii: ;,i -ii'r i ci6n



AI{[NI IISTRV O:: Fi EALThI
Offie e of ithe princiyteifl Seere,ilony

Sto'ie Deprclrtnrent fsr ,*erjiccrl Servle es

l,{TE Il t\i,q t,rii ai+i0

FROfi

TO

REF

DAtrE

Frincipol 5c-cretc:ry

Son'luel Gie hui
Somuel Koriuki

Sobino Wonjiru

- P,'irrcipeil Ace our"riont
-;i;,i"-:nce Offie er
- .,it;r:(}[Jntont 'l

* Cflrofir

- Secnetony
- &flenqben

nnoH/AeeT/B0S/ v()L.,i

17th .Xuly ?OZs

BOARD 6F $URVEY FINANCIAt. yEAi{ itr.\?1:,/tjr-i,j3

You hove qll been oppointed os t:.Bocrr'.i r:l'survey Committee forchecking ofcoshbooks in EACE orrld EDE cctshr o!'i'iur.,. This- Lxercise should be held onWednesd ay 2oth July 2023 ot 9.OO o,m.

n:J:i"It 
should be honded over to tlre Heod of Accounring Unir ofrer

l'lorry l(. Kimtai,etsS
I'RINCIPAt SECRETAIIY



EAST AFRICA CENTERS OF EXCELTENCE PROJECT

STATdMENT OF SPECTAL (DESTGNATED) ,\CCOUNT RECONCTLtATtON

FOR THE YEAR ENDED 3OTFI JUNE 2023
PART B: ACCOUNT RECONCILIATION STATEMENT

PROJECT No. 2100150031997
Bank Account No.1.000233998 Held with Central Bank of

Descripancy between total appearing on lines 3 and 9

Notes
I Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to c

ineligible expenditures paid fron the Special/Designated Account)
2 Indicate ilamount appearing on line 6 is etigibte for financiang by ADB and provide reasons fol not claimin

expenditures

The amount appearing on line 6 is eligible for financing by ADB and shall be documented in
subsequent IFRs/SOEs

Q\,er

g-,_\ Llle

./r."1 ,",-
AUTHORIZED REPRESENTATIVE

RESOURCES MOBITIZATION OEPARTMENT.TREASURY DATE , -(.,| ,'-t'--'

NOTES AMOUNT
USD

T\4 LTo
T

Amount advanced by ADB
USD

Less
1,6>

s61 .s2
2 Total amount justified to ADB

3 Outstanding amount advanced to Designated Account a 2s1. 74
3 10. 38

Represented bv
4 Ending Designated Account Balance at 30.06.2023

0.915 Amount claimed but not credited at 30.06.2023

6 Amount withdrawn and not claimed as at 30.06.2023
7 Service charges (if not included in 5 & 6 above)

24

Less

8 lnterest earning (if inctuded in Designated Account)

9 Total advance to Designated Account year ended 30.05.2023
.J 1.0. 38



TAP E A!- A o N[J ST TE Erul ht T'

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreernent
Currency

30th JUNE,2A23
1 000233998
CENTRAL BA[{K OF KENYA.
CENTRAL BANK OF KENYA.
(EA) COE FOR SK!!_LS&T-21001 5OO31ss7

USD

n Activ

Beginning balance of 1st July,2022
as per C.B.K. Ledger Account

0.91

Add

Total Amount deposiied by World Banl< 135 908.34

Total lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn
_-____L_qq,_g-g 8.34

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2023 0.9'!

AUTHORISED REPRESENTATTVE SIGNATURE
BAN\I

DATE
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTMENT.TREASURY

SIGNATURE: .4".,{1."".

DATE .-::!--lI ---t-:--Y.

NOTE;The ending balance as per Central Banl< of Kenya Ledger Account and the off-shore
Special Account as at 30th June,2023 have been reconcilecl and a copy of the supporting
Reconciliation Statement is attached.
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Value Date

24/04/20?i

t2t0511073

Balan ce

I 3i909.25

0 9l

Refernce.No Details Debit Credit

FT23 l r4N7S9L FLNDTNG 0 00 135,908.34

FT23[]JQlY5 PAr2Csl8 -135,908 14 0.00

':l:. :.' . ' ,i :'. .l 
t.

Fav o u rites TAM,E STNIT OF ACCT.EPRVI

Account equals

Statemeot From eqUals

Statement To equals

TAM E STIIT OF ACCT.EPRM

l:l+;]jrj
a..l:rli:;:ljir:rii

v '1000233998

v 20220701

v 20230530

firC
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