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l. Kcy' Iintitl, Information and Management

a) Background information

Article 207 olthe Constitution of Kenya providcs lbr the cstablishment of the County Revenue Fund

into which shall be paid all *on.y .iiea'". recLived by or on behall-ol'the County Government

b) Kei Managem6nt " 
."" 

'

The County Revenue Funds day-to-day managcrnent is under

- CECM Finance and Economic planning

- C.O Finance and Econornic Planning

- DirectorAccountingServices/Finance

the following key organs

c) Fiduciary Management

The key management personnel who held office during the llnancial year ended 30th June 2022 and

who had direct fiduciary responsibility were:

No. Nanrc I)csignation
I Mr. I I illary Scrern CIICM, Finance and Econonric l)lanning
2 Ms Prisca Jepchirchir. CPA (K).llllM Chict'Offlcer Financc & Econonric ['lanning

-) Ms Hellen J.Kerrboi. CPA (K).(MIIA) Director ol Financc

d) Fiduciary OversightArrangemcnts

Senate Committee Activities

Article 110 of the Constitution defines a Bill conccrning County Governments as that which -

(i) contains provisions atl'ccting the tunctions and powers ol'the County Govcrnments as set

out in the Fourth schedule:

(ii) Relates to the electior.r of rnembers ol'a county assembly or a county executive; or

(iii) Aff'ects the flnances olthe County governnlents

The process ol'passing Bills in this category is guided by the provisions of Articles I I I

through to I l3 ol'the Constitution.

t
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Allocation of National Revenue

Division of revenue between the National and County Governrnents

Article 217(1) o1- the Constitution mandates the Senate to determine. by resolution, the basis

for allocating among the counties the share ol-national revenue that is annually allocated to the

county level of government. In determining the basis of revenue sharing under clause (l), the

Senate must-

(a) ConsidertheprovisionsofArticle203(lFftheConstitution;i.e.thenational interest,the

public debt and other national obligations, the needs of the national government, the need to

ensure counties perform their lunctions, flscal capacity and e fliciency ofcounty governments,

developmental and other needs of counties, economic disparities within and among the

counties, affirmative action, economic optimization of each county, the desire fbr stable and

predictable allocations of revenues and flexibility in responding to emergencies and other

temporary needs;

(b) Request and consider reconrmendations fiom the Commission on Revenue Allocation;

(c) Consult the county governors, the Cabinet Secretary responsible for finance and any

organization of county governrnents; and

(d) Invite the public, including professional bodies, to make submissions to it on the matter.

While considering the Division of Revenue Bill under Article 218 of the Constitution, the

Senate ensures that the counties get their share of the revenues collected at the national level.

County Allocation of Revenue Bill

Immediately after the approval of the Division of Revenuc Bill. the Senate is charged with

considering, deliberating and voting on the County Allocation of l{evenue Bill which divides

revenue allocated to the county level of govcrnment amongst the counties using the fbrrnula

developcd by the Senate every tivc years as per the provisions of Article 217 o1'the

Constitution.

Review of any Bills dealing rvith sharing of revenue or any financial mattcr concerning

County Governmcnts.

The Senatc also considers recommendations made by the Con.ulission on Rcvenue Allocation

regarding provisions ol' any llill dealing with sharing ol'revenuc or ally financial rnatter

concerning County Governments as pcr the provisions olArticle 205 of the Constitution.

Impeachment

IV
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'l'he Senate plays a pivotal role in the process ol impeaching the Governors

1'he process ol'impeaching the Governor is outlined in Article l8l of the Constitution I

section 33 of the County Governments Act.

The Senate is required to investigate allegations for irnpeachrnent ol'the Governor and resolve

if they have been substantiated. The Senate, by resolution, nray appoint a Special Comrnittee

of cleven Senators to investigatc the allegations. If thc Speci-al Conrrnittee of the Senate or the

Senate sitting in Plenary finds that the allegations have been substantiated, then the Senate

shall -

(i) accord the Governor an opportunity to be heard; and

(ii) vote on the impeachrnent charges

If the Majority of Senators vote to uphold the impeachment charge, the Governor ceases to

hold office.

If the vote to uphold the impeachment fails, then the Speaker of the Senate shall infbrm the

Speaker ofthe concerned County Assernbly.

A rnotion for removal of the Governor on the same charges may only be re-introduced in

Senate on tl.re expiry of three months from the date ol' the failed vote to uphold the

impeachurent

County Assembly

The functions of the County Assembly are as follows:

a) A County Assembly may make any laws that are necessary for the eff'ective performance of the
functions and exercise of the powers of the
County Government under the Fourth Schedule.

b) A County Assembly, while respectingthe principle ol'the separation of powers, may exercise oversight
over the County Executive Committees and other County Executive organs. A County Assembly may
receive and approve plans and policies for-

(l) the rnanagement and exploitation of the county's resources;

(2) thc development and managemcnt of its infiastructure and institutions.

c) Approve thc budget and expenditure of the County Government in accordance with Article 207,the
legislation contemplated in Article 220(2) and Articles 201 and 203 ol thc Constitution.

d) Approve the borrowing by the County (iovernrnent in accordance with Article 212 ol'the Constitution.

e) Vct and approve nominecs fbr appointn.rent to county public oflices as may bc provided in law.

t) 1'he County Asserrrbly participates in thc rernoval of kcy of hcers:
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I . Govcrnor

2. Spcakcr

3. Countl' exccutivcs

4. County Public Scrvicc Boarcl

'l'o achieve the abovc. Mcmbcrs o1'C'ounty Asscmblics arc involvccl in a nurnber ol'activitics. Thcy
includc:

. Drafting, tabling. enacting and dcbating bills and ntotittns.

. Seeking answcrs on bchall'o l'citizcns.

. tleing involvcd in leadcrship in thc house. such as Lcade r ol'Majority. Whip. etc.

. Working in asscmbly cornrniltccs.

. l)resenting petitions on bchall'ol- citizcn

Controller of Budget

Article 228 of the Kenyan Constitution establishes the Olllce of the Controller of Budget. The

Offlce of the Controller of Budget (OCOB) oversees the implementation of the national and

county government budgets. Controller of Budget is one of the rnechanisrns that enhance

accountability in the expenditure of public resources. During the financial year ended 3Oth June

2022the Controller of Budget oversaw the implementation of the budgets of county

governments. The Controller of Budget rnonitored the use of public funds and gave is report

to Parlianrent and public on how the lunds were utilized.

VI

The office of the controllerof budget gave an authority on the withdrawals from public funds.

Befbre authorizing any withdrawal fiom Public tunds, the Controller of Budget must flrst be

satisfred that the said withdrawal is authorized by law, as per Article 228(5) ol-the

Constitution.

The otflcc of the controller ofbudget gave quarterly, auuual and special reports to the

legislature and executive on budget implementatioll matters o1'county governlnellts as

provided by law according to (Article 228 (6) ol) the Constitution. The lbllowing reports were

produced durir.rg the linancial year:
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. Quartcrly Reports on lludget In.rplemcntation to the llxecutivc and Parlianrent - Article 228 (6).

. Annual Reports on lludget Inrplcnrcntation to the I)rcsident and Parliarnerlt - Article 254 (l).

. Arbitration or Mediation Rcports to l)arliamcnt on rnatters relating to Budget hnplcmentation -
Article 225 (7a) Articlc 252 (la & lb\.

v
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2. Statemcnt by thc CECM Financc

It is my pleasure to present the county Revcnue Irund Statcrnents fbr the County Government o

Nandi for the year ended June 30,2023. The statements present the financial perfonnance of the

County Government over the past year.

-l-l.re prorrrulgation ol'the Constituti<ln ol'Kenya,20 l0 under Chapter I I ushered Kenya into a uew

systenl ofgovernance, replacing the centralized system with a devolved system ofgovernance.
'l'lre devolved systern ol' governance consists ol- thc National (iovernrnent and 47 County
(iovernrnents.

I. Functions of the County (iovernment
'l'he county Government shall be rcsponsible fbr any lur.rction assigned to it under the

constitution or by an act olparliament, a county government shall be responsible for:
.County legislation in accordance with Articlc 185 of the constitution.
.Exercise executive lunctions in accordance with Article 183 of the constitution.
.Functions provided lbr in Articlel86 and assigned in the fourth schedule of the cor.rstitution.
.Any other function that may be transferred to County governrnerlts liom lhe National government

undcr Article I 87 ol'the constitution.
.Any function agreed upon with other County governments under Article 182 of 1hc constitution
and.
.llstablishrnent and stalfing of its public service as contenrplated under Article 235 o1- the

constitution
II.Financir.rg of the Counly Governments

Article 202 ol'the Constitutior.r ol'Kenya providcs that revenue raiscd nationally shall be shared

ccluitably amoltg the National (iovcrnmcnt and thc Clounty (iovernrneuts. Ilach County
(iovernrncnt's equitable sharc of revcnue raised nationally, is dcterrnined yearly through the

County Allocation ol- Revenue Act (CARA). Thc revcr.ruc sharing lorrnula is developed by the

Cornmission on Revcnuc Allocation and approved by Parliament in accordance with Article 217

of the Constitution.

'l'he County also fi-rances its operations through own geuerated revenues. -l-hesc are revenues

collected within the County. 'I'he kcy local revenuc sourccs lbr Nandi County includcs I lealth and

Sanitatior.r, Vehiclc Parking Fees, Business Pennits, Kiborgok tca Estatc proceeds, liquor
licensing. Ilouse and stall l{ents. Ccss, I)lot Rents, Agriculture. Market/-l'rade Centre lbes.

Slaughterhouscs Adntinistration cost, Sewerage and water, Cattle dips/veterinary and otlter small,
varied sources.

I)ublic sector struggles to respond to the countlcss dcrnand placed on them. ir.r addition to the

complexity o1- rrranaging county govcrnnlcllt budget constlaints lirrms a urajor risk to
implementation of its strategic plan.

'l'o mitigate budget constraints an avel'age local collection krrecast was considered by involving all
the stakeholders in budgct planning and preparali()n pr()cess.

IX
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The l"ourth Schedule of the Constitution contains inlbrrnation on the dcvolved services in Kenya
It stipulates the division ol'Iunctions between thc national and the county governlrlents in Kenya
'Ihe devolved functions in Kenya perlormed by county govcnmrents are as follows.

.Agriculture, including crop and anirnal husbandry, livestock sale yards, county abattoirs
(slaughterhouses). plant and anirnal disease control. and fisheries.
.County health scrvices. including. in particular county health tacilities and pharrnacies,

ambulance serviccs, pror.notion of primary health carc, liccnsing and control of undertakings that
sell food to the public, veterinary services (excluding regulation of the profession which is a

national government lunction), cerneteries, funeral parlors and crcmatoria. and refuse removal,
refuse dumps and solid waste disposal.
.Control of air pollution, noise pollution, other public nuisances. and outdoor advertising.
.Cultural activities, public entertainment and public arnenities. including - betting, casinos and
other forms of garnblirrg, racing, liquor licensing, cinernas, video shows and hiring, libraries,
museums, sports and cultural activities and facilities. and county parks, beaches and recreation
facilities.
The County continues to explore new and innovative ways of increasing its own source revenue
col lections.

Sign

CECM Finance and Economic Planning

County Govcrnment of Nandi

X
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-j. Managemcnt l)iscussion and Analvsis

Revcn ue
In tlre ycar cndcd .lunc 30.2022, thc County had projectcd rcvenues of Kshs. {1,500,533,590

cor.rsistirrg of Kshs. 321,234,445 liorr.r own sourct:s and Kshs. 8,179,299,145 Irom other sources i.e

equitablc sl.rare, transler liom othcr govcrnmcnt cntitics and procecds 1i'om dorncstic and.lbreigrr

grants.

I. A graphical reprcscntation of thc rcvcnue budgct is as shorvn belou':

1.0 (iraph l: (iraphical llcprcscntation ofthc lludgct
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6.000.000.000
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County I{eve
Annual Repo

1.1 Figure l: Nandi County revenue sources in FY 202212023
Sharable revenue continues to fbrrn thc largest part of'our rcvcnue budget, contributing 78%o towards

our budget. Our own generated revenues tbrnred 4o/o ol- our budget. In order to plug in the def rcit,

we projected revenuc fiom opening balance and transl'cr frotn other governrnent entities of I I %o and

7oZ respectively of our budget. Or.rt ol' thc projccted revenuc. the County was ablc to realize Kshs.

7,586,0871493inwhichtranslatesto89o/o of the targeted revenues perfbrrnance.This
perforrnance dropped by l3'h as comparcd to previous financial ycar.

Budget pcrformance against actual amounts

ILevcnuc classification lludgeted (Kshs) Actual (Kshs) l{ealizution ('2,)

Exchequer releases 7 ,041 ,445.781 6,990,869,041 99

Transfers from other government
agencies

Other conditional grants 678,709,103 396,386.680 58

Proceeds fiom Domestic Borrowing

Proceeds tiom Foreign Borrowing

Own Source Revenuc 321,234,445 198,831,772 62

l{etunr to CRIi issucs 459.144.261
-fotal lieccipts 8,500,533,590 7.,5ti6,087,-19-j 89

xI
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(Jraph 2: llcvenuc l)crformancc in FY 2ll22l2ll23

I

8,000,000,000
7,000,000,000

6,000,000.000

5,000,000,000
4,000,000.000

3,000,000,000

2,000,000,000

1,000,000,000

Sign

.de """ C 
^".." ^6."c' """C .*"d

'."""-' ""a".':""'1.o"-" ".-"..".".".s "."

CECM Financc anrl liconomic l'lanning

County (Jovcrnmcnt of Nandi

x t



Coudty Governrnent o1' Nandi
County Revenue Fund
Annrhal Report and Financial Statements lbr the lhancial year ended J0tl' June 2022

1. Statement of Management lLesponsibility

Article 207 of the Constitution, Sections 109 and 167 ot'thc Public Irinance Management Act.
2012 requires a County Revenue Fund established by the Constitution, an Act ot'Parlianrent or
county legislation shall prepare llnancial statemcnts fbr thc Fund fbr each financial year in a lbrrn
prescribed by the l'}ublic Sector Accounting Standards Board and subrnit to the Auditor General

and a copy to the Commission on Revenue Allocation and the Controller of Budget.

J.he Accounting Officer of thc County Governmcnt is responsible fbr the preparation and

presentation of tl.re County Rcvenue Fund llnancial statenlerlts, which give a true and lair view of
the state of aftairs of thc Fund as at the end ol'the financial year ended on June 30,2022. This
responsibility includes: (i)Maintaining adequate flnancial nranagenlent arrangements and ensuring

that these continue to be eff'ective throughout the reporting pcriod; (ii)Maintaining proper

accounting records. which disclose with reasonable accuracy at any time the financial position of
the County Revenue lrund; (iii) Designing, implen.renting and maintaining internal controls
relevant to the preparation and fair presentation ol'the Financial Staternents, and ensuring that they

are free fiorn rnaterial misstatements, whether due to error or liaud; ( iv)Safeguarding the assets of
the County Executive; (v)Selecting and applying appropriate accounting policies; and (iv)Making
accounting estimates that are reasonable in the circurnstanccs.

The Accounting Officer accepts responsibility lbr thc County Revenue Fund's financial
statements, which havc been prepared on the Cash tlasis Method of flnancial reporting, using

appropriate accounting policies in accordancc with lnternational Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of thc opinion that the County Revenue Fund's
financial statenlents give a truc and fair view cll' the state of the County Revenue Fund's
transactions during the tlnancial year cnded June 30. 2022. and of its flnancial position as at that

date.

The Accounting Oflicer turther confirrns the completeness of the accounting records rnaintained
lbr the County Revenue Fund which havc been relied upon in the preparation of its financial
statements as u,elI as the adequacy of the systcms o1-internal llnancial control .The Accounting
Officer confirms that thc County Revenue Fund has complied fully with applicable Government

Regulations and thc terms ol'extcrnal financing covenants Further, Accounting Otflcer contirnrs
that the County Revenue Fund's lrinancial Staternents havc been prcpared in a lbrm that complies

with relevant Accounting Standards prcscribed by thc Public Scctor Accounting Standards Board

of Kenya.

Approval of the Financial Statements,f

ffiW.,:e 
Fund's flnancial statenrcnts werc applovcd and signed on 2023

Name: Prisca Jepchirchir
Chief Officer Finance

ICPAK Menrber Number: I 1360

XIV
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Namc: Prisca Jcpch irc h ir
Chicf Officer Financc and

Econonr ic Plan ning
lCl'AK Mcnrbcr Nu nr ber: IIJ60

XV

5. Overview of the County Revenue Fund Operations

Background

Article 207 of the Constitution ol'Kenya provides for the establishment of a County Revenue

Fund into which shall be paid all money raised or received by or on behalf of the County

Government. As outlincd under Section 109 of the Public Finance Management (l'FM) Act,

2012 the County Treasury is responsible for administration of the County Revenue Fund. The

County Revenue Fund is maintained as the County Exchequer Account at the Central Bank

of Kenya.

Receipts into the County Revenue Fund

County Government revenue is received through appointed County Receiver of Revenue by

the County Executive Committee Member fbr flnance to the County Treasury pursuant to

Section 157 (1) ofthe PFM Act2012. Other receipt includes Exchequer releases, grants fiom
development partners, proceeds fronr domestic and fbreign borrowings, and other

miscellaneous deposits in the County Rcvenue Irund Account.

Transfers from the County Revenue Fund

The withdrawal o1- funds from the County Revenue Fund is authorized by the County

appropriation Act. The County 1'reasury is required to seek the Controller of Budget's

approval fbr withdrawal of funds from the County Revenue Fund to the County Executive

and County Assembly bank accounts. 'Ihese entities are responsible fbr the administration of
their respective approved budgets.

Financial Reporting requirements

The Accounting Officer for the County Revenue Fund is required to prepare and submit the

financial statements to the Auditor-General and a copy to the Controller of Budget, and the

Cornrnission on Revenue Allocation.

This staternent therefore covers the operations of the County Exchequer Account for the

financial year ended 30(l'June 2023.

CK1.



I REPUBLIC OF KENYA

OFFICE OF THE AUOIION-GETERAL
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY REVENUE FUND FOR THE
YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF NANDI

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinlon

I have audited the accompanying financial statements of County Revenue Fund - County
Government of Nandi set out on pages 1 lo 12, which comprise of the statement of
receipts and payments, and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other

Reporl of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Nandi

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



)
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Revenue Fund - County Government of Nandi as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with and
the Public Finance Management AcL,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the County Revenue Fund - County
Government of Nandi Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, two (2) issues were raised under Report on the
Financial Statements. However, the issues remained unresolved, as the relevant
Parliamentary committee had not discussed them.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 202j - County Government of
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
govemance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of tlu Auditor-Generol on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Nondi
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Auditor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Nandi
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA , cBs
AUDITOR.GENE RAL

Nairobi

12February,2024
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County Government of Nandi
County Revenue Fund
Annual Report and Financial Staternents fbr the financial year ended 30(l' lwre 2023

7. Statement of Ilcccipts :rnd P:rymcnts Statcmcnt for thc ycar cndcd 30th June, 2023.

An opening balance of Kshs. 590,761,464 was adjusted by Ksh. 7,718,451 to Kshs. 583,043,013, this was

I'risca Jepchirchir
Chief 0fficer Financc and
Economic Plan n ing
ICPAK Membcr Number:
I 1360

ICPAK M/No I1936

Ilcccipts

Dxchequer releases 6,990,869,041 6,990,869,041

Transfers fror-n other government agencies 2 396,386,680 245,129,184

Othel grants 3

Proceeds frorn Domestic Borrowing I
Proceeds from l-oreign Borlowing 5

Own Source Revenuc 6 t98,831,772 287,403,322

7Retum to CRF issues 11,401,302

Total Receipts 7,,534,802,849

Paym cn ts
'l'ransfers to County Executive 8 7,279,260,501 6,597,119,468

Transfers to County Assembly <) 689,072,t86 696,003,318

Other Transf'ers l0
Total Payments 7,968,332,687 7,293,122,786

Net increase (decrease) in cash fol the year -382,245,194 241,680,063

Add Opening fund balance b,f 583,043,013 590,761,464

Closing Funcl balancc for thc pcriod il 200,797,819 590,761,464

1

due to disclosure of the sarne under the receiver of revenue report.

-Btt^t^=-r.
........\.;.....

Hcllen l(emboi

IIcacl of Accounting Unit

2022!2023 2021!2022

Notcs Kshs. I(shs.

I

7,586,087,493

il



Courlty (iovcmmcnt of Nandi
County, Revenue l:und
Annual l{eport ancl F'inancial Statemcnts tbr the financial year ended 30'h .lune 2023

8. Statement of Comparison of Budget Actrel Amounts for the year ended J0'h June,2023.

(a) An overdrawn account in the appropriation statement was due to unrecognised amount of the opening balance

(b) A budget utilization diflerence of Kshs. 122,402,673 or 62 o/o was due to un swapped funds to the CRF Account

2

T b c=a+b e=c-d f=dlc '/o

Rcce ipts Ksh s
Ksh s Kshs Kshs Kshs.

Exchequer releases 6.990,869.041 6,990.869,041 6.990,869,041 100

Transf'ers from other government
agencies
Other conditional grants 396,386,680 396.386,680 396,386.680 r00

Proceeds fiom Domestic Borrowing

Proceeds from Foreign Borrowing

Own Source Revenue 32r.234,445 321.234.445 198.831.772
122,402,673

ol

Return to CRF issues 792.043.424 792,043,424 583,043.013 209.000.41r 74
Total Receipts 8,500,533,590 8,500,533,590 8,169,130,506 331 ,403.'08,1 96

Pavments

Transt'ers to Courrty Executive 7.73 I .080.61 7 t ,131.080,617 7.279,260,501
45r.820.116

Transt-ers to Countv Assemblv 769,4s2,972 769,452,972 689.072.186 80.380.786 90

Total Payments 8,500,533,590 8,500,533,590 532,200,903 94

Balan ce 200,797,919 200,797,819

d

94

7,968,332,687

tl



County Govcrnment ol' Nandi
County Revenue Fund
Annual Report and Financial Statements fbr the llnancial year ended 30tl' June 2023

9. SignificantAccountingl)olicics

a) Statcmcnt of conrJrliancc and basis of glrcparation

Thc llnancial statcnlents have bcen preparcd in accordance with Cash-basis II'}SAS linancial
reporting under the Cash-llasis ol'accounting. as prescribed by the PSASB and Scction 167

ol'thc PI;M Act 20 12.

Thc Financial Staterncnts are presented in Kcnya Shillings, which is the lunctional and
reporting currency of the lrund, all values arc rounded to the nearest Kenya Shilling. The
accounting policies adopted have been consistcntly applied to all the years presented.

b) Ilcporting cntitl'

'lhis report relates to flnancial operations o1' thc County ltevcnue Irund domiciled at the
County 'l'reasury and bank account nraintained at Cel.rtral Bank of Kenya.

c) Ilcccipts

Receipts include lunds deposited in the County Revenue Fund pursuant to Article 207 of the
Constitution of Kenya and Section 109 ol'the I'FM Act 2012.

The receipts collected includc Exchequer releases, own source revcnue,
dcvclopnrcr-rt partners, procccds l}om dotncstic and
ruriscellaneous deposits in thc County lixchcqr.rcr Account

lbreign borrowings,
grants

and
Il'onr
othcr

Transfers frorn the exchequer are recognized in the books ol'accounts when cash is received.
Cash is considered as received when payrnent instruction is issued to the bank and notified to
the receiving entity.

County own source revenue is recognized as receipts when the funds are received in the
County Exchequer Account.

d) Payments

Payrnents are based on the County Govcrnurcnt Appropriation Act. 'l'he cxchcquer requcsts
are received by County 'l'rcasury, which rationalizes the requests based ou the availablc
balance, consolidates the rcqucsts and tilrwards them to Controller ol lludget (COB) fbr
approval. Once the approval ol' COB is obtaincd, thc firnds are rcleased to thc County
Assernbly and County llxecutivc opcrational accounts appropriatcly.

3
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t-t I1 cnt ol'Nandi
uc Fund

rt and Financial Statements fbr the tinancial vear cnded 30tl' June 2023

ccounting l'olicies (Continucd)

nccs
ces comprise bank balances in County Exchequer Account held at Central Bank

ignifi

F
F

o

u

f

on on Cash
cash represents amoullts that are limited/restricted liom being used to settle a

at least twelve months alier the reporting period. l'his cash is limited fbr direct
use

li
uircd by stipulation. 'l'here wcre no other rcstrictions on cash during the year

il
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C)ounty (iovernment ol Nandi
County Revenue Fund
Annual Itcport and fiinancial Statenrents tor the flnancial year ended 30tl' June 2023

I l). Notcs to thc Financial Statcnrcnts

l. Exchequer releases
The following is an analysis by revenue type ol the receipts collected in the County Revenue
Fund:

2. Transfcrs from othcr govcrntncnt agcncics

Iicluitablc Sharc (a) 6,990.869.041 6,990.869.04 r

Lcvel 5 hospitals (b1

Others (c)

'l'otal (tl=a+h+c )
6,990,869,041 6,990,869,041

DANIDA - Universal Healthcare in Devolved Units
Programme

12,499,400 5,925,563

World llank -'l'l IUS('P 17,206,313 59.095.086

Youth I)olytechnic support grant

Abolishment of user f'ces in health centrcs and dispensaries

National Agricultural & Rural Inclusive Growth Project
(NARTGP)

248.247.739 r 55.603.75 r

Kcnya I)cvolution Support l)rogranrrne

Kenya Urban Support Prograrnme (UIG,tJDG) 18.859.003

Agriculture Scctor Developmcnt Support Project (SIDA) 2.882.696 19.505.984

M.O.H-Doctors and Nurse allowances

Nutrition lntclnational 7.498.800 4.998.800

(II)A) WORI-D IIANK CRIrDll'-FINANCIN(i LOCALY
LIit) cl.lMA'l'll PRoGItAMM (trlrt.o('n ) CCIS GRANT

22.000.000

value chain 61,192.729

396,-3tl(r,(r80 2,l5,l 29,l tl.l

5
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County Govemment of Nandi
County Revenue Fund
Annual Report and Irinancial Staternents tbr the flnancial ycar ended 30'l' June 2023

3. ()ther grants

1. I'roceetls from Dontcstic borro*'in

Donor I (Speclb,)

Donor 2 (Spccify)
Donor 3 (Speci.fu)

Others (Speci/y)

Borrowing within Ge neral (iovernment

Borrowing from Monetary Authorities (Central Bank)

Other Domestic Depository Corporations (Conrrnercial Banks)

Borrowing from Other Dornestic F-inancial Institutions

Borrowing fron.r Other Domestic Creditors

Donlestic Currency and I)orncstic l)eposits

Others (Speci/y)

Total

6



County (iovernment of Nandi
County Revenue Fund
Annual Report and Financial Staternents fbr the flnancial year ended 30tl' June2023

Notcs to the Financial Statcmcnts (Continucd)

5. I'roceeds from Foreign llorrou'ing

6. Orvn Source Revcnuc

Foreign Ilorrowing - I)rawdowns '[.hrough Exchequcr

Foreign Borrowing - Direct Payments

I;oreign Currcncy and |orcign Dcposits

Others lS7rcc'11.1)

Total

23.295.390 23.93 r.845

l,and/Poll Rate 4,613,618 14,s03,673

Single/Busincss Perntits 52.354.729 33,886.516

I)roperty Rent 8,597,873 8,623,652

I)arking Fees 38.479.112 24.815.122

Market Fees 15.668.977 1s,009.301

Advertising 3.736,900 5,384,840

I Iospital Fees 30.043.366 r 16.723.119

I'ublic I lcalth Servicc Fecs 690,700 2,246,801

4.t71.934 5. r 50,823

Hire 0f County Assets 5.270.333 19.4(t2.553

Conscrvancy Administratron 4.404.067 2.410.466

Administration Control l.ccs and Chargcs 3,I 83.547 l r.981.880

I)ark Irccs 472.190 44r.133

Other lrincs. l)cnallics. And Irollciturc lrccs 2.723.328 7l 3.990

IVI isccllancous rcccipts 584.722 787.414

Slaughtcr & Vcterinary Irccs 540.987 1.330.194

1'Ot'Al, l98,lt-1t,772 2117,1113,322

7
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(iCounty
County
Annual

overnment ol'Nandi
evenuc Fund
eport and |inancial Staternents lbr thc flnancial year ended 30'l' June 2023

Notes to the ['inancial Statcmcnts (Continued)

7. Ilct to (lllF Issucs

8. Transfers to County Exccutivc

Recurrent Account (() ounl y, Exec'ul ive)

Development Account (Counly Execul it,e)
1 1,400,600Ilccu Account ((' ou n t.v A s se m b ly)

702Development Account (C o unl y A :'^s e m b I y)
( )thcrs /,!x,t'ilrl

I l,'l0l 
'302

5,288,205,157 5.136.584.135t AccountRec
1,397.664,201 1,t33,140,602Dcvclo prncr.rt Accotutt

327,394,731Special purpose Accounts 593.391 . I 43

Others

7,279,260,5111 (r,597,1 I 9,.168Total

8
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County (iovernment of Nandi
County Revenue Fund
Annual Report and Financial Statcments fbr thc tinancial year ended 30tl' June2023

\olcs to thc l,'irrancill Stalcrncrrls (('ontilrucrl)

9. Transfers to Coung'Assembly

10. Othcr Transfers

Recurrent Account 667.671,587 675.629.374

Developr.nent Account 21,400,599 20,373,944

Special purpose accounts

()thcrs (^\ix,c'lli')

'l'otal 689,1172,18(t (r96,00-1,-318

Special purposc Accounts

Others (Spacifi,)

Total

I



County Covernment of Nandi
County Revenue l:und
Annual Report and Financial Statemcnts lbr the tinancial ycar cnded 30rl' June2023

NANDI COUNTY REVENUE FUND
100017r27

583,043,013

329.735

Nandi County NHIF Nandi IJills County IJospital
01141594316300

r.067. t 80

NandiCounty Meteitei Sub county Hospital
0t 141594316300

121,460

Nandi county NHIIr Kaptunro sub District
Hospital 0l l4l 5943 I 6400

545,201

Kapsabet District Hospital account
01141329212200
Chepterwai Sub-district account
01141329282900

60.720

KAIMOSI ATC REVENUIT ACCOUNT Equity
0490280776278

4.148.677

Mpesa299299 80.091

NI}K

Total 2011,797,819 590,7(r I ,{(r{

10

I l. Fund balancc

200,797,819

NANDI COUNTY IIEVENUE ITUND EQUITY
0490260871255

1365387



County Government ol' Nandi
County Revenue F-und

Annual Report and Financial Statemcnts fbr thc llnancial ycar cnded 30tl' June2023

ll. Anncxes

Anncx l: Progress on follow up of Auditor's Rccomntcndations

1'he fbllowing is thc summary ol'issue s raised by the external auditor, and nranagement
conlnrcnts that werc provided to the ar.rditor;

Resolved
The above anornalics have been
corrected in the arnended tlnancial
staterrents in the respective pages

4.1

Presentation, Accuracy and
Disclosure of Finarrcial
Staternents

An amount of Kshs.7,235, 998,225

were the total equitable share

receipts to the CRIr whereas an

amount of Kshs.6,586,653 were the

total requisition nleant for the

County government of Nandi.Kshs

101,887,770 was disbursed hence

under realization of Kshs 262,502;

the funding agency indicated that

the variance was due to dollar to

Kenyan shilling exchange rate.

I{csolvecl

4.2

Variance between transfers to
county Revenue Fund Staternent
arrd County Exccutive Financial
Statements.

Itesolved

4.3
Staterncnt of' Cornparison ol
[]udgct and Actual Anrount

A reccipt variance of Kshs.

1.441.214.775 was majorly

attributed to under collection of
major rcvertue sources and also an

under-utilization ol' Kshs.

1.682.894.8:i8 was due to cut off
period occasioncd by delay in

trcasury disburscrncnts.

29th Jan
2023

29th Jan
2023

11
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Resolved)
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Auditor
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'Cour.rly Govemment of Nandi
County Revenue Fund
Anrrual !.epolt and Financial Statements for the tinancial ycar endecl 30tl' lune2023

Resolved

4.4 Variance ih receipts

The above anomalies has been

corrected in the anrended financial

statemeuts in tlre respective page as

here in annexed

29th Jan
2023

Narne isca Jepch irchir
Chief Officer Finance and Econornic I)lanning
ICPAK Mernber Nurnber: I 1360
Date

12
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County Government of Nandi
County Revenue Fund
Annual Report and Financial Staternents for the financial year ended 30'h June 2023

Annex 2 . Analysis of Receipts from The National rreasury Exchequer Releases

Equitable Share l,l 53,493,391 r ,153,493,393 1,153,493,39i 3,53 0,3 88,864 6,990,869,041

Level 5 Hospitals

DANIDA - Universal Healthcare in Devolved Units
Programme

12.499,400 12,499,400

World Bank - THUSCP 17,206,313 17,206,313

National Agricultural & Rural lnclusive Growth Project
(NARtCP)

154,826,948 93,420,791 248,247,739

Kenya Devolution Support Programme

Kenya Climate Smart Agriculture Project l 1,000,000 l 1,000,000 22,000,000

Abolishment ofuser fees in health centres and

d ispensaries

Kenya Urban Support Programme r8,859.003 18,859,003

Agriculture Sector Development Support Project
(ASDSP)

2,882,696 2,882,696

Kenya Climate Smart Agriculture Project (KCSAP)

Value Chain 67,t92,729 67,,192,729

Construction of County Headquarters

Total 1.1i0,992,191 l , r 53,493,393 t,324,702,437 3,738,067,700 7,387,255,721

_|I-'..r

IJ a

l'criod (2021122)
( N'S hS:')



Courltl' Govct'ntncnt ot' Nandi
Countl'Revcnuc Fund
Aunual Report ancl t"inancial Statements lbr the tlnancial lcar cnded 30'h .lune 2023

Annex 3: Analysis of Transfers from the Countv Revenue Fund

County Executive -Rec 981.897.223 890,583, r r5 r.355, r93.s7 r 2,060.s3 l.248 5,288,205,I 57.00

County Executive -Dev 259.997 .086 7t.t81,909 1,066.48s.206

County Assembly -Rec l r3.499.285 15t.798,t46 t29.862.317 272.511.839 667,671 .587.00

County Assembly -Dev 2 r.400.599 2l,400.599.00

Spec ial Purpose A/c (Specifo) | | 4,327 ,864 57.690.027 181.293.644 593.39r.r43.00

Total I,209,724,372 I,360,068,374 3,66 r ,008,500 7.968.J32.687.00

14

r ,397.664.20 t .00

240,079,608

1,737,531.441
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